Nonprofit Charitable Organizations, 1982

By Laura M. Heuchan®

In 1982, nonprofit charitable organizations
reported total revenues of $196.3 billion, 21
percent of which was obtained from contribu-
tions, gifts, and grants. Total expenditures
were $181.3 billion, with direct spending for
charitable services accounting for 84 percent
of that total. They collected fees for serv-
ices (program service revenue) covering 82
percent of program expenses. These fees were
supplemented by other sources of income, such
as contributions and investment earnings.

“"Nonprofit charitable organizations" refer to
all organizations exempt under Internal Revenue
Code (IRC) 501(c)(3), excluding private founda-
tions. In 1982, of 264,890 organizations recog-
nized by the Internal Revenue Service as non-
profit charities, there were only an estimated
75,738 required filers. The population of non-
profit charitable organizations required to
file annual information returns (Form 990) has
decreased since 1975 [1]. Nonetheless, the
value of total asset holdings has increased by
$171.1 billion since 1975 for a current dollar
increase of 158 percent. A similar growth in
revenues and expenses is evident, as shown in
Figure A [2].

There are numerous explanations for the simul-
taneous drop in the population of filers and the
marked growth in the aggregate statistics. The
primary reasons for the drop in filers are the
changes in filing requirements between 1975 and
1982, In 1975, an organization was granted an
exemption from filing {if its gross receipts
were less than $5,000; this level was raised to
$10,000 in 1976 and to $25,000 in 1982, A char-
acteristic of the sector has always been the
concentration of financial resources among a
small number of organizations. For example, 6
percent of all nonprofit charitable organiza-
tions controlled 81 percent of total assets in
1982. An uneven distribution of resources
across organizations was further evidenced by
the concentration of 75 percent of revenues in
4 percent of the institutions. In addition, 6
percent of the organizations were responsible
for 74 percent of total expenditures. With
respect to assets, revenue, and expenses, the
controlling organizations were 1in the top
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Figure A.--Nonprofit Charitable Organizations,
1975 and 1982

[Money amounts are in billions of dollars]

——

Item 1975 1982
Number of returns............. 82,048 75,738
Total asSetS.eeenvivviveneeennns $108.5 $279.6
Total revenue........vvvueevn, 65.5 196.3
Contributions, gifts,
and grants.......cocivennnn 17.1 4.3
Dues and assessments........ 1.5 2.5
Program service revenue..... n.a. 124.4
Total expenses.....eeveeuienn, 62.6 181.3
Program service expenses.... 36.8 151.7
Fundraising expenses........ 1.4 1.7
Management and general
EXPENSES t.vvevrrnvocnnnnns n.a. 27.4

n.a. Not available.

For more detail, see Table 1,

Source: For 1975, data are from Statistics of
Income Bulletin, Fall 1981, p. 10,

bracket and were predominantly educational
institutions and health service providers as
shown in Figures B and C. Any significant
growth or shrinkage affecting the very large or-
ganizations would have had a pronounced effect
on aggregate statistics. Reduced Federal spend-
ing for nondefense goods may have been a factor
in this growth since this may have resulted in
unmet demand for services such as health care
and education [3]. The cutback in spending for
health and education may have stimulated growth
in the nonprofit sector, especially in the
larger hospitals and schools, to fill this
gap. Additionally, the percentage of persons
below the poverty level rose from 12.3 percent
in 1975 to 15.0 percent in 1982, and the
possible increase in need from this portion of
the population for charitable goods and serv-
ices may have influenced the level of chari-
E251e activity provided by exempt organizations
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Figure B ..~
- Top Ten 501(c)(3) Organlzaﬂons Ranked
by Total Revenue, 1982

" [Money amounts are in millions]

Stanford Umversity

Total
Name Revenue 1

[ College Retirement Equities Fund $4,631 |
.. .leachers Insurance and Annuity e
’ Association of America 3,351

{ Kaiser Foundation Health Plan 2116 |

Harvard College - 1,342

| Kaiser Foundation Hospitals 1,123 |
. __University of Chicago ) 745

{_American National Red Cross 722 ]
* Sisters ot Mercy Health Corporation 18 .

{_Massachusetts Institute of Technology 692 ]

P

“Figure C -
. Top Ten 501(c)(3) Organlzatlons Ranked
by Total Assets, 1982 &
’ [Money amounts are in mllllons]ﬂ

Numerous benefits accrue to organizations
that obtain 501(c)(3) status. Among the induce-
ments for seeking this classification are the
exemption from Federal income tax on income
earned while pursuing an exempt purpose, the
exemption from most state and local income and
real estate taxes, the exemption from the
federal unemployment tax, the selective exemp-
tion from excise taxes, and significantly re-
duced postage rates. The flow of private funds
to these organizations is promoted by the stat-
ute allowing contributions to be deducted in
calculating the taxable income of the donor.
For instance, the 1982 law allowed up to 50 per-
cent of an individual's adjusted gross income
as a charitable deduction. Federal corporate,
gift, fiduciary, and estate tax laws also allow
charitable contribution deductions.

Along with other tax-exempt organizations,
charitable organizations are subject to the
unrelated business income tax on net profits
from regularly carried on business operations
that "are not substantially related to their
exempt charitable purposes.

Definition and Growth of the Nonprofit Chari-

" College Retirement. Equities
{ Harvard College
"Yale University'- s T AR T
L Stanford Umversny 1,727
Princeton University . L ‘ 1.
Shriners Hospital for Crlppled Chnldren 1
“University of Rochester, - = - B S N
1

?fi University of Ch|cago
“Duke Umversuty T 986

R

PROVISIONS OF IRC 501(c)(3)

Organizations tax exempt under IRC 501(c)(3)
pursue diverse activities that further their
exempt purpose. They exist in many sectors of
the economy. IRC 501(c)(3) status is typi-
cally granted based on an entity being organ-
ijzed for purposes that are religious, chari-
table, scientific, educational, testing for
public safety, etc. Charitable means that the
services provided by the organization are pro
bono publico (for the public benefit). The
granting of exempt status is based solely on an
- organization's charitable purpose. Activities
engaged in are restricted only in that they
must be substantially related to the exempt
purpose and they must serve public interests as
opposed to private. There is also a stipula-
tion that net earnings may not flow to a pri-
vate shareholder or individual, and there are
restrictions on activities to influence legis-
Tation.

- table Sector )

Name Total ™ 1™ ‘ ' S o — _ _
X . . . {\559‘? o The supply of, and demand for, philanthropic
e e B e T — goods and services are usually discussed in
- TeacRcsarsso::r:::;ng?:rr:‘%r?g:uny $13519 o terms of incentives or motives that influence
R giving as well as the purpose of the giving.

It is generally accepted that at 1least one
component in philanthropic giving is altruism
and that the purpose of philanthropy 1is the
provision of some collective or public good
[5]. In this context, altruism exists when
there is not an expectation of an immediate
quid pro quo (one thing in return for another)
to the individual giver. The providers of
philanthropic goods and services function in
all three sectors of the economy: the business
sector, the government sector, and ‘the non-
profit sector.

The Internal Revenue Code (IRC) divides non-
profit organizations into 23 groups, of which a
number may receive tax-deductible charitable
donations. The organizations exempt from income
tax under IRC 501(c)(3) receive the largest part
of tax-deductible donations; and they are the
main suppliers of philanthropic goods and serv-
jces. The data described here reflect only
501(c)(3) charitable organizations, excluding
private foundations. For 1975, when all non-
profit organizations were measured, 501{(c)(3)
organizations (excluding private foundations)
represented 37 percent of the total. (In
general, private foundations act as conduits
for philanthropic funds, whereas nonprofit
charitable organizations actually provide
charitable goods and services.)

Charitable organizations must file on Form
990 if they have gross receipts more than

!
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$25,000 (religious organizations are not re-
quired to file). They are diverse in scale of
financial activity as well as in scope of pur-
pose. They include hospitals, universities,
research institutes, art museums and other
charitable organizations. While the estimates
presented here do not dinclude most religious
organizations or those organizations not re-
quired to file, they do cover the largest part
of charitable activity with respect to asset
holdings and revenues.

Growth of nonprofit charitable organizations
both absolutely and relatively 1is shown in
Figure D.

Total revenue and expenditures grew faster
than total assets, which means nonprofit chari-
ties have expanded their charitable activity
rather than added to capital assets. Revenue
and expenditures all grew faster than GNP (see
Figure D). Charitable activity rose much
faster than per capita income.

The growth of the nonprofit charitable sector
as indicated by the percentage increases shown
in Figure D could reflect the increasing shift
of the overall economy from a manufacturing to
a service industry base. Service industries
such as education, health services, and social
services are relatively labor intensive and are
the dominant activities within the charitable
sector (see Figures H and I). With the service
industry assuming a larger role in the U.S.
economy relative to manufacturing and agricul-
ture, it is reasonable that charitable activity
would experience growth [8].

Historical Trends and Perception of Charitable
Activity Up to 1982

Government policy toward philanthropy repre-
sents public sentiment as expressed through the
legislative process. Growth of the sector has
been stimulated by favorable legislation.

Traditionally, from the earliest days of this
country, religious and educational institutions
have been exempt from property taxation. When
Federal income tax laws were adopted in 1894
(subsequently declared unconstitutional in
1895), organizations pursuing charitable, re-
1igious or educational purposes were granted
exempt status. The Sixteenth Amendment to the
Constitution allowed the first constitutional
income tax law in 1913 and contained the rudi-
ments of IRC 501(c)(3).

The provision for an income tax deduction for
charitable contributions by individuals was
initiated in 1917, and estate tax deductions
for bequests to charitable organizations were
authorized in 1919. Charitable deductions for
corporations were allowed beginning in 1935,
Aside from provisions regarding charitable
organizations engaged in business activities,
the thrust of legislation has generally been to
encourage the development of exempt organiza-
tions.

Charitable organizations receive direct and
indirect subsidies from government. Direct
goverpment grants received in 1982 were $19.2
billion, or 46 percent of total contributions.
This illustrates the tradition of partnership

Figure D.--Nonprofit Charitable Organizations, 1975 and 1982: Alternative Measures of Sector Change

[Money amounts are in billions of dollars]

Percentage

Type of measure 1975 1982 Change
(1) (2) (3)

Total revenues (in 1972 constant dol7ars) ....vvevvererrenennnnnnnnns $52.1 $ 94.9 +82.1%
Total assets (in 1972 constant doT1ars) ...veeeeeeeeeennnnnnnnonnnnes 86.2 135.1 +56.7
Total expenditures {in 1972 constant do11ars) .....ovvevrrevennennnnn 49.8 87.6 +75.9
Total revenues divided by GNP .................. Ceehciiiteetataaaaaas 4.2% 6.3% +50.0
Total expenditures divided by GNP ....ivriierirririrennnennnssennnnns 4,0% 5.9% +47,5
Total revenues per capita divided by per capita income .........v.... 5% 9.0% +52.5
Total expenditures per capita divided by per capita income .......... 5. 6% 8.3% +48,2
Total revenues divided by revenues of business entities ............. 1.8% 2.5% +38.9
Total assets divided by assets of business entities .........oouv.n.. 2.0% 3.0% +50.0
Total expenditures divided by expenditures of business entities ..... 2.0% 2.0% 0.0

NOTE: Revenue, assets, and expenditures were converted into 1972 dollars using the GNP price

deflator.

Per capita income is equal to GNP divided by U.S. population. Business entities include

corporations, nonfarm partnerships and nonfarm sole proprietorships [6] [7].

- Source: Business entity data are from U.S. Treasury Department, Internal Revenue Service, Statistics
of Income Division, published and unpublished tables. GNP price deflator is from U.S. Council of
Economic Advisers, Economic Report of the President, February 1984, p. 224. U.S. population data are

from U.S. Bureau of the Census, Current Population Reports, Series P-25, and unpublished data.
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between government and nonprofit organizations
in supplying public goods and services [9].
Indirect subsidies come in the form of exemp-
tion from various taxes and in the tax expen-
diture for the deduction of contributions from
income taxed to the donor [10]. Tax expendi-
tures exist that benefit individuals and cor-
porate entities as well as nonprofit organi-
zations (e.g. deductibility of home mortgage
interest expense). Tax expenditures are ex-
pressed in terms -of outlay equivalent (i.e.,
the amount required to produce the equivalent
of the benefits- derived from the tax expendi-
ture) and in terms of the revenue loss to the
government [11]. Figure E shows tax expendi-
tures for the deductibility of charitable con-
tributions in 1982. Figure F, with details of
contributions as reported on tax. returns for
1982, presents the source of the tax expendi-
tures.

Figure E.--Tax Expenditures for ﬁeduction of
Charitable Contributions, 1982 1/.[12]

[Money amounts are. in millions of dollars]

Outlay Revenue

_Type of deduction

Figure F,--Charitable Contributions as Reported
on.Tax Returns, 1982

[Money amounts are in millions of dollars]-

Source of

contribution Amount
L% 1 $48, 051
Individual ...covviiiininnnnnnnnnnes : 36,761
Corporate ....vvveveinenieneenennnns 2,906
Estate bequests ....vovvevrennnnenncs 2,545
Fiduciary cveeeereneenrererennncnnss 1,416
Private foundations 1/ ............. 4,423
12 : n.a.

n.a. Not available. )

1/The inclusion of this. figure in total con-
tributions involves double counting since in-
dividual, corporate, .estate and fiduciary
giving include gifts to private foundations.

Source: U.S. Department of the Treasury, In-.
ternal Revenue Service, Statistics of Income
Division, published and unpublished tables.

,noncaéh contribution for deduction purposes,

nor is the value reported as revenue on the

equivalent | loss_

Deductibility of chari-
table contributions o
(education) .......e.... $830 $835

Deductibility of chari-
table contributions '

(health) ...vvivevennns 1,240 1,245
Deductibility of chari-
table contributions
{other than education
and health) ............ 7,550 7,595

. 1/Includes contributions to organizations ex-
empt under IRC 501(c) as well as to religious
and. other exempt organizations.

Source: Executive Office of the President,
0ffice of Management and Budget, Special Analy-
ses, Budget of the United States Bovernment, EY
1984, p. G-27 and p. G-32.

" Contributions received from the public, as
reported on nonprofit charitable organization
returns, reflected only 46 percent of total
contributions shown in Figure F. The remain-
der of these contributions would have been re-
ceived by organizations not required to file
Forms 990. Religious organizations, the pre-
dominant type of 501(c)(3) organization, are
not required to file returns. Therefore, ‘the
largest part of the remaining 54 percent of
contributions not reported on Form 990 would
have been donated to these organizations.

It should be noted that the IRC does not rec-
ognize the value of volunteer services as a

—returns—filed—by—charitable—organizations-

Nonetheless, volunteer 'services constitute an
important part of total donations.

Description of Nonprofit Charitable Organi-

~zation Activity

To explain the existence of the nonprofit
charitable sector, it is necessary to deter-
mine what inducements exist for the formation
and continued operation of the organizations
that form the sector. The private sector is
comprised of firms seeking to maximize their
profits. They accomplish this by attempting to
satisfy consumer. desires through the mechanism
of the market. Alternately, the 1level of
Government provision of public goods is pri-
marily determined by a majority vote of the
electorate. The Government, due to a lack 'of
information about specific consumer prefer-
ences, must use a nonbenefit-based system of
taxation for the provision of public goods. A
nonbenefit-based taxation system 'is necessary
because it is not possible to equate taxes paid
by an individual to the benefits received by
that individual from public goods and services
[13]. One explanation for the existence of the
nonprofit charitable sector is that demand for
public goods is not completely revealed by a
majority vote of the electorate and therefore
not supplied by the Government [14]. Private
nonprofit organizations may form to meet this
unsatisfied demand. Also, there may be an
overlapping provision of public goods by
Government and by nonprofits with the private
sector offering private good substitutes for
public goods.
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The share of output by nonprofit charitable
organizations may be primarily determined by:
the undersupply of public goods resulting from
the allocation by a majority vote using a non-
benefit-based taxation system; the responsive-
ness of Government institutions to changes in
quantities of public goods as mandated by a
majority vote; the suitability of private good
substitutes for public goods; and the price of
philanthropy to the donor and to the Govern-
ment in terms of a tax expenditure.

There is no standard theory of behavior for
nonprofit charitable firms analogous to the
profit maximization behavior of private firms
[15]. This is partly due to the wide mix of
organizations in the sector that have differ-
ent philanthropic objectives and the difficul-
ties in measuring both charitable output and
returns on investment in philanthropy. In
general, it may be assumed that nonprofit
charitable entities are attempting to maximize
the furtherance of their charitable purpose.

The nonprofit charitable sector as a whole
shows variation in terms of primary revenue
source as total assets increase. As seen in
Figure G, the reliance of organizations on con-
tributions for revenue varies inversely with
total assets. A stronger reliance on program
service fees for a major portion of revenue
emerges as assets increase. Those with assets
under $100,000 rely on contributions for 68
percent of revenue and on fees charged for 7
percent, while those with assets $50,000,000 or
more depend on contributions for 13 percent of
reverue and on program service revenue for 68
percent.

Figures H and I display the only information
available from exempt organization returns on
the type of organizations that are filing. It
is derived from the section of the return in
which an organization must supply a reason for
not being classified in the less-favored cate-
gory of private foundation [16]. Most are
publicly supported organizations, whereas the
concentration of assets is in the schools and
hospitals.

Both the composition of assets and the major
source of revenue of hospitals and schools (the
only activities readily identifiable from infor-
mation on the Form 990 exempt organization re-
turn) are dissimilar as evidenced in Figure J.
Hospitals have a large capital investment in
land, building, and equipment, followed by
receivables and inventories as the top compo-
nents of assets. Schools hold fewer assets in
land, buildings and equipment than hospitals
and schools' assets are heavily concentrated in
investments. Contributions, gifts, and grants

:account for 25 percent of the revenue received

by schools, but only 3 percent of the revenue
received by hospitals.

Figure G
Components of Revenue, by Asse
Size, 1982 -
Percent ., % iR 4%
100 I

‘7?/;1 8% 11%

' 14%

90 | — 7/ 1%

/]
80 |— P 24% 4
7

R o
o V)

10—

Under $100,000 $1,000,000 $10,000,000 $50,000,000
$100,000 under under under or more
$1,000,000 $10,000,000 $50,000,000 .
D Other

[[] pues and assessments
Program Service Revenue
- Contributions

Education and health services are good ex-
amples of industries that are represented in
the private business sector, the Government
sector, and the nonprofit charitable sector.
While there certainly is overlap, in general,
the for-profits target a different market than
the nonprofits and the Government providers.
Earnings of nonprofits are used for provision
of medical services as opposed to for-profits,
which may distribute their earnings to individ-
ual investors. Nonprofit hospitals generally
offer a wider range of services than for-profit
hospitals, and the. services offered are more
public in nature (e.g., home care programs,
social work departments, organ banks) [17]. It
is possible that nonprofit hospitals serve more
of the uninsured and low-income segment of the
population.

Differences in accounting standards for non-
profit and for-profit entities highlight the
difficulty in evaluating the nonprofit sector.
In exchange for the privilege of tax exemption,
charitable organizations forfeit the privilege
of paying dividends on invested capital. The



T T ] ,
Number of | Total Total Total Total
Type of organization 1/ returns assets |liabilities| revenue expenses
(1) (2) (3) (4) (5)

TOtAl .ovevererronnereenoosensncnsocaensnnes 75,733 | $279,6321 $116,771 | $196,300 | $181,294
Church 2/ ..iiviiinnniniiee, et eereatnsreans 2,022 2,837 915 1,517 1,255
SCHOOT vitiieiineeeronennnenennns Cereeieteennn 8,335 73,524 13,685 35,224 29,843
Hospital ...covvvevvennnn. ceeevesenes ceeaarens 5,021 93,839 45,797 9i,855 87,278
Government UNit ..vveeverenneneennonnnns R 701 1,182 443 1,242 1,201
Hospital research ........ ceeetecenecesennecan 546 1,296 229 560 523
Organization supporting :

a public college c.evevvevne. Ceeeeraesanecens 1,057 3,400 338 1,860 1,343
Publicly supported ’
organization ........... ceetesecaerrasnaanans 50,738 56,737 22,812 45,620 43,042

——0rganization—support= B

ing charitable

organizations ....... Ceesereateancranencanans 4,893 42,418 | 30,764 15,586 14,267
Organization testing

for public safety ......... eeesaes eeeees cene 1 _ 104 13 93 85
NOE 1ePOFted «.vvvvveeerernniernnnnnnn, e 2,19 | 4,295 1,775 2,783 2,457

-
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Figure H.--Nonprofit Charitable Organizations, Excluding Private Foundations:

Income Statement Items, by Type of Organization,

1982

Nonprofit Charitable Organizations, 1982

[A11 figures are estimates based on samples--money amounts are in millions of dollars]

Balance Sheet and

1/This classification was der1ved from Schedu]e A (Form 990),

Non-Private Foundation Status.'
2/Churches are not required to file a Form 990.

fiTed voluntarily or misreported their type of organization.

Part 1V, entit]ed “Reason for

Most of the organizations in this category either
This estimate is, -therefore, not

inclusive of the majority of religious organizations.

distribution of earnings to individual in-
vestors is the impetus behind the formation of
business entities. This  nondistributional
constraint placed on nonprofit organizations is
what defines a nonprofit organization as
opposed to a for-profit entity. The balance
sheet - of a nonprofit charitable organization
does not have an owner's equity section;
earnings will accrue instead to the fund
balance/net worth section. These organizations

‘must operate for the public benefit and their

income and assets must be held and used for
that purpose. It may be that, in a sense, a
nonprofit charitable organization is owned by
the public.

The accounting systems of many nonprofit
organizations keep separate records of groups
of resources and their subsequent use because
they have specified purposes and restrictions.

This need leads to the use of fund accounting

where funds are restricted (the directors have

limited control over specific use due to donor

instructions).  Nonexpendable (capital funds

that cannot be used for 'operating .costs) and

expendable funds represent another classi-~-
fication of resources. In addition, many

hospitals and schools have endowment funds that

provide income for the organization, while the
principal is not available for use [18]. The
constraints imposed on the use of these funds
hamper the exempt organization's financial
management in quickly -adapting to changing
economic conditions. ,

However, the most important difference be-
tween the concept of exempt organization
performance and that of for-profit ‘entities
centers on measurement of efficiency. Effec-
tiveness in pursuing an exempt purpose cannot
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Figure I--Nonprofit Charitable Organizations, Excluding Private Foundations, Frequency Distribution
of Organizations Among Asset Classes, by Type of Organization, 1982

[A11 figures are estimates based on samples])

Type of Under $100, 000 $500, 000 { $1,000,000 |$10,000,000| $50,000,000
organization 1/ $100,000| under under under under or
- $500, 000 } $1, 000,000 |$10, 000,000} $50, 000, 000 more
(1 (2) (3) (4) (5) (6)
Church 2/ .ivviinnnneeiinnnnnnns 960 480 102 436 35 6
SChOOT v.iviiinrneennensnnennas 3,364 1,922 n7 1,331 754 245
Hospital ....cevvevvnnns cerrenas 480 961 102 1,547 1,408 521
Government unit ................ 480 -- -- 204 12 3
Hospital research .............. -- 480 -- 43 18 4
Organization sup-
porting a public
College ..iiiiriirresnasnsnanens -- 480 307 215 42 1
Publicly supported
organization .........ccivvnnn 22,593 15,863 4,097 7,338 726 118
Organization sup-
porting charitable
organizations ................. 960 1,922 512 1,245 208 43
Organization testing
for public safety ............. -- - -- -- -- 1
Not reported ..........ccvottt 960 961 204 23 44 15

1/This classification was derived from Schedule A (Form 990), Part IV, entitled "Reason for

Non-Private Foundation Status."
2/Churches are not required to file a Form 990.

gory either filed voluntarily or misreported their type of organization.

Most of the organizations in this cate-

This estimate is,

therefore, not inclusive of the majority of religious organizations.

be expressed in net profit or return on invest-
ment figures. Traditional financial ratios are
difficult to calculate and interpret.

SUMMARY

For 1982, total revenue for nonprofit chari-
table organizations was $196.3 billion, reflec-
ting an 82 percent real growth since 1975.
Total assets and total expenses experienced
simitar growth during this period. Health
service and education providers dominated the
largest organizations.

Contributions represented 21 percent of total
revenue for all organizations. The importance
of contributions as a part of revenue declined
as the value of assets increased. The Tlargest
organizations relied more on program service
revenue while the small organizations depended
on contributions as their primary revenue
source.

The Tlargest number of these charitable or-
ganizations were publicly supported organi-
zations which produced a wide array of goods
and services. However, the concentration of
financial aggregates was in the schools and
hospitals.

Charitable organizations and for-profit en-
tities operate with different goals and under
different legal constraints. The furtherance
of the public good is assumed to be the reason
that charitable organizations operate as a
third sector in the U.S. economy.

DATA SOURCE AND LIMITATIONS

The database used for this article was con-
structed by the Statistics of Income (SOI)
Division by collecting data using the concept
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Flgure J : .
Composition of Assets & Revenue Sources, By Organizatlon
Type, 1882 . | ’ \
L s : Hospitals "
g Assets—$93.8 billion : Revenue—$91.85 billion _*
’ Contributlons,
Gifts and
o " Grants -
0, o 8
Savings 3%
9%
. . ~‘Land,
: Recelzables A Buildings & : |
k‘ Inventories Eqmp:nent Program k
; 18% . 50% Service
: Revenue .
e Invest- 88%
N ments o .
bt e N M| ————
A:DLVF/‘ 4 &; : o { ) & . v " -
,;;; R RS Schools ~ ° ~ . . o
: Assets—$73 52 bilhon . Revenue—$35.2billion . °
Cash& Other e e o ~';!;$‘ - .
Savlngs ,Assets Cvedee
. Receivables & | — ‘ oA,
- Inventories AU .
| / ¢ B Other o N\
. Sources Contg?'l:;mns,
: - 19%
. -1 and Grants
A Land, s ‘ 25%
b Buildings & .
Equipment R
" ’ 43% e S e
: Investments ‘ Program
o : Service
; . 3%
. _ . Revenue
? 560/0




Nonprofit Charitable Organizations, 1982 29

of a Tax Year as opposed to a Processing Year
(see Appendix for a discussion of the concepts
of a Processing Year and a Tax Year). The
relevant Tax Year 9Js defined by accounting
periods ending December 1982 through November
1983. Calendar year filers represented 45
percent of the population, while 42 percent of

the non-calendar year filers had accounting
periods ending in June. The sample included
219 group returns that appear to be returns
with large assets while the return actually
represents an aggregate of many small organi-
zations [19].

The sample size was 4,398 organizations. The
estimates of nonprofit charitable organizations
presented here are based on a random probability
sample of 1982 unaudited information returns
(Form 990) stratified by asset levels. The
sample was selected based on a computation on
the employer identification number (EIN). The
1982 filing requirement granted an exemption to
entities with gross receipts of $25,000 or
less; returns of organizations with gross
receipts of less than $25,000 were bypassed for
sample selection, The sample design was nearly
optimal for the purpose of estimating total
assets or totals highly correlated with assets.

The data presented in this article are sub-
ject to sampling and nonsampling error. The
size of the sampling error is estimated by the
approximate coefficients of variation in Figure
K. Nonsampling error would stem primarily from
interpretation of charitable organizations' en-
tries on the Form 990 and the efficiency of the
testing used in detecting inconsistencies in
the data as well as the quality of the sub-
sequent correction process. When 1982 returns
were not available, 1981 returns were substi-
tuted as proxies. In addition, comparable
frequencies and amounts 1in tables may vary
slightly as a vresult of computer software
differences.

Sampling rates ranged from 1.00 for organi-
zations with $10 million or more in assets to
.0021 for organizations with assets below
$500,000. Additionally, the weighting of the
data file had to be adjusted for nonresponse.
(Some returns selected were not obtainable.)
The low rate of sampling for lower asset organ-
jzations increases sampling variability for
these strata. Consequently, a caveat must be
issued as to the use of estimates for organiza-
tions with assets of $500,000 or 1less. The
approximate coefficient of variation for each
sampling rate is shown in Figure K. In addi-

tion, organizations with receipts that are nor-.

mally not more than $25,000 (the average of the
preceding 3 years for organizations 3 years or
older) might not have filed a 1982 return even
'?SBZthe” receipts were greater than $25,000 in

Figure K. - Approximate Coefficient of Varia-
tion for Number of Returns by Size of Assets

Size of Assets

Approximate Under | $500,000 | $2, 500,000
coefficient $500, 000 Under Under
of variation | or blank | $2, 500,000 $10, 000, 000

(1) (2) (3)

0.05 ....... 50,100 11,300 5,500
0.07 ....... 40,100 9,000 4,200
0.10 ....... 28,100 6,200 2,800
0.15 ....... 16,200 3,500 1,600
0.20 ....... 10,200 2,200 950
0.30 .......] 5,000 1,050 450

APPENDIX: COMPARISONS OF 1975 AND 1982 DATA

There have been many changes in the operat-
ing environment of charitable organizations
between 1975 and 1982 and they should be noted
before comparing the two SOI sample data sets
for the purpose of analyzing changes in the
charitable sector. In addition, there are
differences in the scope and methodology of the
studies as well as in the data source. Com-
parability is further hampered by the fact that
the Form 990 underwent a major revision during
this period.

The economic climate of 1982 differed from
that of 1975, The rate of price change was 6.1
percent in 1982 as compared to 9.1 percent in
1975, Inflation has particularly negative
effects on exempt organizations with endowment
funds that depend on fixed-return Tlong-term
investments. Management of these funds was
made more difficult by the depressed stock and
bond markets of 1974 that were still recov-
ering in 1975, Endowment funds typically
follow the stock and bond markets in value.
Prices 1in this market were much higher in
1981-82 than in 1974-75 [20].

In addition, there was a change in the filing
requirement effective 1in December 1982 that
affected all 1982 Form 990 filings. This
change raised the minimum level of gross re-
ceipts, required for filing purposes, to more
than $25,000 from the previous level of more
than $10,000 in 1976 and more than $5,000 in
1975, Adjusting for the rate of inflation,
this represents a 203 percent increase in the
filing requirement (in 1972 dollars). This,
along with a possible increase in the filing of
group returns, may account for the decrease in
the number of organizations filing a return.

As a percentage of total revenue, donations
fell from 26 percentage to 21 percent for non-
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profit charitable organizations between 1975
and 1982. There are alternative explanations
for the apparent decreased level of charitable
donations relative to total revenue. Enactment
of the Economic Recovery Tax Act of 1981 (ERTA)
could have- had a dampening effect on giving to
these organizations. While it would require
more research to estimate ERTA's overall effect
on contributions, it is possible to enumerate
theoretical relationships between 1levels of
giving and the cost of giving. -

The cost of charitable giving for an in-
dividual can most simply be expressed as:

Cg = (1 - Tm),

where Cg is the cost of giving, and Tm is the.

marginal tax rate. One dollar of giving, less
the donor's marginal rate of taxation (the
percentage of tax on the last dollar of income
realized), yields the out-of-pocket cost of the
gift. For example, an individual in the 70
percent tax bracket realizes a true cost of $30
when donating $100, since $70 would have been
paid as tax. Therefore, the cost of a chari-
table contribution is inversely related to the
donor's marginal tax rate. If the marginal

rate drops, the cost of donating increases, and_
—an individual™ facing an array of consumption

choices experiences a change in the relative
prices between expenditures on goods and
services that are tax deductible versus those
that are not tax deductible.

ERTA reduced average marginal tax rates as
well ‘as the maximum marginal rate (from 70 per-
cent to 50 percent). The resultant increase in
the cost of giving may have had a substitution
effect on an individual's willingness to con-
tribute. Conversely, the lowering of tax rates
may have increased after-tax income levels (in
the absence of a downturn in the business cycle
or other negative changes 1in .general economic
conditions) and may have produced a positive
income effect that would have operated to in-
crease charitable giving. If the price elas-
ticity of demand were large enough to outweigh
the income elasticity, it is possible that this
provision of ERTA negatively affected giving to
nonprofit charitable organizations. (It should
be noted that there could be a lagged substi-
tution effect or lagged income effect where a
transition period was needed to observe the
final effect.) [21] [22]. :

ERTA also provided, for the first time, some
deductibility of charitable donations for non-
itemizers. This lowered the cost of giving for
this group to the extent of the limit of the
maximum allowable deduction. Again, the over-
all dollar impact on exempt organizations' re-
ceipts is difficult to predict since a portion
of the contributions of nonitemizers would not
be a result of new behavior,

Estate tax return filings were affected by
provisions of the Tax Reform Act of 1976 that
progressively raised the gross value of the
estate required to file to $175,000 from a
level of $60,000 in 1975. Charitable bequests
for those estates not required to file would
have a higher cost than when the estates were
taxed. ERTA's estate tax provisions affected
charitable bequests of decedents ‘in 1982 and
thereafter. Exempt organizations' receipts
could have been affected by this after 1982.

The final consideration in trying to measure
the change in the nonprofit charitable -sector
from 1975 to 1982 is that the structure of the
two SOl studies differs in three significant
ways. First, the 1975 study used a Processing
Year concept, in which 1975 returns filed and
processed during 1976 were sampled. The 1982
study used a Tax Year concept in which 1982
returns were sampled regardless of when they
were processed. A Processing Year design al-
Tows an earlier cut-off of sampling; hence
statistics can be produced more quickly. When
a Processing Year sampling method is used to
produce annual statistics, late filers can be
captured in a statistical series. On the other
hand, a Tax Year design. would-_provide—better

“coverage for 1l-year statistics, but the sam-

ph‘ng.would require a longer time frame due to
lags in filing and processing of returns [23].

Second, the 1975 study focused on all IRC 501(c)
subsection codes, whereas the 1982 study sampled
only IRC 501(c)(3) and 501 (c)(4) organizations.
(501(c)(4) organization data are not included
in this article.) Finally, the 1975 study clas-
sified organizations by principal activity as
well as stratified the sample on levels of re-
ceipts. For 1982, the sample was stratified by
assets and data on activity. were not included
since activity coding was dropped from the Form
990 before 1982,
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Table 1.— Returns of Tax-Exempt 501(C)(3)' Organizations with Total Assets: Assets, Llabilities, Revenue and Expenses by Size

[ANl figures are estimates based on sampies — money amounts are in thousands of dollars]

Size of tota! assets

33

Total $1 under $25,000 under $100,000 under $500,000 under | $1,000,000 under {$10,000,000 under! $50,000,000 or
ftems $25,000 $100,000 $500,000 $1,000,000 $10,000,000 $50,000,000 more
) @ ] @ (5) 8) 4] 8)
Returns of 501(C)(3) organizations.. 75,738 14,90 14,902 23,075 G.Mq 12,595¢ 3,251 267
Total assets 279,638,066 163,68 859,303 4,520,081 4,2686,804] 43,533,996 74,300,485 151,993,712
Cash (Non-interest bearing):
Number of returns... 11,53 13,941 20,180 4,917 11,121 2,667 761
Amount ..............e . 44,969 162,692 406,469 348,87q 1,060,80:; 1,121,431 1,769,002
Savings and y cash ts:
Number of returns... 7,210 11,0564 16,82! 4,507 9,619 2,602 734
Amount ... 54,395 297,386 1,280,18 784,841 3,808,587 5,856,576 8,159,923
Accounts receivable (net):
Number of returns... 2,884; 3,845 13,4 3,585 9,150 2,925 908
Amount.............. 6,374 94,003 753,34 184,053 3,401,581 6,985,579 9,302,806
Pledges receivable (net):
—_ - 9861 814 1,75 631 246
-_— _ 1,807} 54,557 1,065,16! 1,084,100| 830,825
Grants receivable:
Number of returns... 961 1,44, 1,44, 814 1,00 376 197
Amount 8,164 34,850 151,681 128,997 511,233 268,489 462,527
Receivables due from officers, directors, trustees and
key emioyees:
Number of returns... 4804 —_ . 480 - 15 66
Amount 799 - 8,113 — 12,465| 49,648 57,977
Other notes and loans receivable (net):
Number of returns... 961 480) 961 1,434 3,396 1,385 532
Amount ........evueeenns 192 961 19,980} 75,133 7771790 1,577,686 3,373,133
Inventories for sale or u:
Number of returns... 961 1,922 6,249 1,331 5,321 2,440 807
Amount ......... 1, 29,611 108.24% 46,621 662,457 948,440 1,029,694
Prepaid expenses and deferred charges:
Number of returns... 1,44, 3,365 6,730 2,04 7.144) 2,367 735
Amount 2,20 9,22 75,328 27,25 325,674 536,669 884,581
Investments-securities: 71
Number of returns ABﬂ 961 2,403 1,53 6,49’ 2179 714
Amount 3,11 16,889 62,959 410,21 6,804,866 12,090,414 50,256,616
investments-land, buildings and equipment (minus
accumulated depreciation): J
Number of returns 961 9261 1,442 409 1,698 81 229
Amount ... 4,870) 23,106 242,959 123,08 1,300,421 1,5677,957| 2,767,406
Investment-other:
Nuraber of returns... 480 - 1,995 1,202 485
Amount 1,586 -— 1,075,062 3,106,308 13,602,094
Land, buildings, and equip t (minus d
depreciation):
Number of retums... 3,844 5,768 10,811 2,953 893
Amount 18,575 166,590 20,819,766| 34,093,692 49,137,932
Other assets:
Number of returns 3,845 3,845 7,36 2,584 802
Amount 16,772 23,081 1,708,73 5,003,489 10,359,100
Total liabilities. 60,995 246,397| 16,578,204 28,815,955 67,773,245
Accounts payable and accrued expoense:
Number of returns... 8,172 7,681 10,633} 3,07! 933
Amount...........oeeene 29,861 108,584 2.349,M 4,767,258 7,324,966
Grants payable:
Number of returns... 961 — 1,089 217| 73
Amount 6,455 - 22,671 735,189 598,870 799,918
Support and revenue designated for future periods:
Number of returns... 961 614 2,701 511 162
48! 84,274 992,63.’1 1,091,129, 1,083,089
Loan from officers, directors, trustees and key
employees:
—_ 1,442 _ 172 40 7
- 29,564 - 87,5 125,4/ 32,745
Mortgages and other notes payable: -
Number of returns 1,442 6,730] 2,151 7.41 2,375 m
Amount 7,049 685,031 608,329 9,890,15: 16,340,787 24,275,391
Other iiabilities:
Number of returns 3,845 8,172 2,765 7,847 2,476 818
Amount ............e 17,160| 228,67f 2,524,119 5,892,460 34,258,234
Total fund balances/net worth.
Number of returns 6,043 12,450 3,245 963
Amount ... 2,936,429 26,854,701 45,484,529 . 84,220,466
Total liabilities and fund balances/networtl
Number of retumns... 8,043 12,59 3,251 967
Amount 4,266,804 43,533,995 74,300,485 151,903,712
Total revenue 5,222,087| 31,380,246 57,279,516{ 89,802,846
Total contributions 3,656,867 9,875,831 8,338,137 11,625,415
Contributions, gifts and grants received through direct
public support:
Number of returns , 4,507 10,250 2,787| 825
Amount 756,981 5,126,488 4,633,087 5,174,245
Contributions, gifts and grants received through
indirect public support:
Number ot returns . 1,536 3,305 598 230
224,22 1,422,242 1,005,8 1,582,368
Contributions, gifts and grants received through
government grants:
Number of returns 1,843 3,380, 1,204} 460
Amount... 2,675, 3,327,009 2,699,20 4,868,802

Footnote(s) at end of table,



34 Nonprofit Charitable Organizations, 1982

Table 1.— Returns of Tax-Exempt 501(C)(3)' Organizations with Total Assets: Assets, Liabilities, Revenue and Expenses by Size
of Total Assets, 1982 — Continued ' .

[All figures are estimates based on samples — money amounts are in thousands of dollars]

Size of total assets
Total $1 under $25,000 under $100,000 under $500,000 under . | $1,000,000 under |$10,000,000 under| $50,000,000 or
Items - $25,000 100,000 $500,000 $1,000,000 $10,000,000 $50,000,000 more
Q) @ @) ) (2] ©) @ 8)
Program service revenue:
45,821 7,210, 8,172 14,421 3,482{ 8,993 2.69ﬂ 843
124,373,343 364,464 496,426 2,749,404 897,157 16,525,254 42,001,86. 61,338,774
Membership dues and assessments:

Number of retums... 19,438 3,845 6,249 4,807 1,536 2,598; 333 66

Amount .............. 2,476,708] 126,1 Gﬂ 118,785 328,827 195,078 51 6,54? 561,441 629,862
interest on savings and temporary cash investment

Number of returns. .. 55,1464 7,691 11,056 18,267 5,019 9,851 2,52 737

Amount 3,371,905 5,383 34,367 140,636 115,390] 618,65 985,270 1,472,205
Dividends and interest from securities:

Number of retums 12,517 480 961 2,884 1,536 4,371 1,701 575

Amount 5,102,388] 162{ 2,118 20,52 36,048 591,481 956,92 3,495,127
Gross rents:

Number of returns... 12,216 1,442 961 2,884 1,434 3,866 1,206 422

Amount ................e 1,298,963 138,910 17,145 8,768 88,9795 517,437 196,306 331,418
Rental expenses: . .

Number of returns... 5,695 961 480 1,44 409 1,488] 654 261

Amount 781,03 93,802 2,481 9,35 83,440 286,578) 114,41 190,857
Net rental income (loss): J

Number of returns 12,208y 1,44 961 2,884 1,434 3,866 1,200 418

Amount ............ 517,931 45,107 14,664 - 589 5,534 230,858 81,895 140,460
Other investment incom:

Number of retums 2,266) 480) - - 102 1175 350! 157

Amount 996,394 168 — — 1,094 71,849 106,860 816,422
Gross amount, from sale of assets-securities:

Number of returns. 5877 - - 480 717] 3,148 1,141 389

Amount 35,047,624 —_ — 32,698, 128,247 1,766,627 5,422,978 27,697,072
Cost or other basis and sales expenses-securities: 48&

Number of returns. 5,627 - — 717 3,062 1,022} 345

Amount ............ 32,374,860 - - 32,229 126,704 1,642,268 5,059,299 25,514,358
Gain (loss)-securitie:

Number of returns. 5,877 - —_ 480] 717 3,148] 1,141 389

Amount 2,672,764 —_ - 469| 1,542 - 124,359 363,679 2,182,713
Gross amount from sale of other assets:

Number of returns. 6,172 480} 480 961 819 2,194 898 337

Amount 1,258,098 158,754 937] 417] 29,736 218,657) 235,839 613,756
Cost or other basis and sales expenses-other asset:

Number of returns. 3,876 480 480 - 51 . 1,439 - 690} —273
_Amount................ 1,027,032: 431,81 T 46 = 710,05 64,097] © 140,481 380,114
Gain (loss)-other assets: I

Number of returns. 6,823 480 961 961 819 2,340] 921 339

Amount 231,069 - 273,064 469] 417} 19,683 154,560, 95,358 233,641
Total gain (loss) from sale of assets:

Number of returns. 11,022 480 961 961 1,536 4,761 1,729 592

Amount........ueeeel 2,903,830, ~273,064] 469 886 21,226 278,919 458,037 2,416,354
Gross revenue-special fundraising events: . .

Number of returns. 15,94 3,365‘ 3,845 5,288 : sz 2,19 257 73

Amount 1,641,390| 23,615 180,592 253,524 140,99 777,128 177,242 88,290
Direct expenses:

Number of returns. 13,644 2,884 3,363 4,807 819 - 1,482 21q 67

Amount 741,843 11,749 100,53 105,394 84,478 362,655 43,827 33,208
Net income (loss):

Number of returns. 16,144 3,36 3,845 5,288 1,024 2,296 252 7

Amount 899,545J 11,86 80,061 148,1 29| 56,518 414,472 133,419 55,081
Gross sales minus returns and aflowances

Number of returns. 13,891 961 1,92 6,730 717 2,469 792 298

Amount ....... 7.960,114| 16,655 59,104 311,800 19,681 1,463,557‘ 2,801,810 3,287,503
Cost of goods sol

Number of retums. 12,903 961 1,922 6,249 717] 2,092 690! 270

Amount 2,979,25! 17,526‘ 35,597 205,978 16,261 506,439} 996,062 1,201,387
Gross profit (loss):

Number of returns. 13,84 961 1,922 6,73 717‘ 2,42ﬁ 789 299

Amount 4,980,86: ~ 870 23,50 105,822 3,420 957,118 1,805,747 2,086,116
Other revenue: i

Number of retum: 37,72 6,249 5,768 11,537 3,482 7.554] 2,412 723

Amount .. 9,410,07. 62,862 56,478 181,769 233,750 1,299,260 1,848,925 5,727,026

Total expenses 181,298,55. 970,82 2,761,29 8,681,310 5,004,304 29,330,345 53,254,78 81,295,584
Program services:

Number of retums. 68,97 12,01 13,941 21,152 5,531 12,293 3,105 936

Amount............... 151,667,591 681,731 2,497,25 7,038,939, 4,060,906 23,828,835 43,538,281 70,021,639
Management and gener:

Number of returns.. 59,731 11,056} 11,05 17,787 5,634 10,681 2,708 807

Amount 27,424,761 287,403 262,30 1,424,510 807,742 4,721,594 9,080,271 10,740,938
Fundraising: ‘

Number of returns.. 17,52 961 1,922 6,249 1,843 4,766 1,316 462

Amount 1,6561,03 175 1,695 98,525 35,201 632,016 431,001 450,841
Payments to affiliate:

Number of return: 3,113 480 480 1,442 102] 496 85 26

Amount .. 555,154 3. .38 119,334] 454 147,898 205,231 82,164

'Excluding Private Foundations.
Note: — Indicates Not Reported.
Detail may not add to total because of rounding.
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Table 2. — Returns of Tax-Exempt 501(C)(3)' Organizations with Selected Income and Balance Sheet Items, by State, 1982
{All figures are estimates based on samples — money amounts arei_nthousands of dollars)
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Selected Receipts

Total Contributions Received Direct Public Support Indirect Public Support Govermment Grants
Number Number Number Number
Number of Tota) of of of
State Returns Receipts Returng Amount Retumns Amount Returns Amount Retums Amount
) (] ®) 4 5) ©) @ ® ®) (10)

United States, total. 75,741(196,305,702 60,026/ 41,272,738 55,388( 17,293,90 13,360, 4,798,24 24,190} 19,180,588
Alabama... 419 1,898,335 357| 516,09 253 128,450 140 33,674 352,968
Alaska .. 74,640 10,64 4 1,282 — — 9,362
Arizona . 1,364,801 51 579,742 514 330,78 5 1,161 247,795

Arkansas 838,613 16 86,427 166, 51,961 108; 29,08t 3
California 21,097,305 6,49 3,879,449 6,205 1,968,533 414 373,941 1,86 1,536,976
Colorado .. 1,926,535 668 204,724 668 173,741 15 38,087 82,891
i 3,148,985 74 311,861 742 258,11 1 16,541 37,203
515,745 1 35,192 13 31,51 3| 1,693 1,985
5,946,281 2,34 1,143,449 1,860 504,851 42! 327,120] 1,103 311,479
2,664,739 1,02 626,942 1,018 287,19 259 64,460| 275,284
507,093 62,075 21 27,27 4 13,173 21,632
448,756, m 266,371 110) 40,894 99 225,378
4,027| 5,058,665] 3,979 1,322,800 1,690 910,577 2,25 2,825,289
2,071 1,109 36,65. 50, 13,040f 1,491 686,996
829 827 127,875 15: 9,505 131,959
51 513 77,56 4 515 93,675
Kentucky 1,72 1,243 247,153 490| 8,932 1,029 66,411
Louisiana 614 509 x 4 8,233 133,803
Maine ...... 6! 21 29,468 4 1,677| 3,806
Maryland (incl. D.C)}. 1,103 1,097] 507,109 131 235,212 1,238,696
Massachusetts 2,47 2,466 916,139 21 11,322 1,433 1,755,192
Michigan ... 1,629 1,621 296,27 244 27,881 234,489
Minnesota. 1,39 1,386 225,23 123 91,87 254,586
Mississippi 591 5664 49,423 485 26,191 36,928
Missouri ... 611 604 327,084 165| 63,874 341,946
Montana... 1 12 5,433 3 56 1,128
Nebraska 28 27] 58,777| 104 5,624 11,705
Nevada .... 3 3 5,08 —_ — 198
New Hampshire . 313 311 99,598 106; 1,350 3,156
New Jersey . 1,720] 1,670] 245,869 863 166,165 311,340
New Mexico. 1 9 8,09 3 2,417 3,338
New York.... 5,10 4,453 2,774,399 rall 1,260,223 2,781 1,586,329
North Carolina. 2,113 2,008 507,575 605§ 117,980f 1,30 519,478
North Dakota 13] 13 10,935 1 161 307
Ohio........... 3,265 2,669 592,581 1,417 375,397 1,348} 1,915,931
Oklahoma ... 72 723 460,68, 7 4,73 11,127
Oregon .... 1,723 1,72 190,49 210 21,957 14,052
Pennsyivania 4,41 4,40, 818,670 1,167 94,052 1,485 768,688
Rhode Istand 1,029 1,027| 89,07 7] 49,001 49, 15,025
South Carolina. 77 76| 91,913 48] 11,193 21,780
South Dakota 319 319 13,69 — — L 846
939 937 505,469 70 70,008] 134} 165,375
2,94 2,835 1,329,85 814 94,117 1,608] 645,194
4 o 1 7 1 262
5 57| 12,557 1 51 8 2751
Virginia 4,051,056] 1,565| 1,561 505,61 25 26,209 384 531,391
Washington 2,851,041 21 1,632 147,758 118, 5,540f 505 354,999
West Virginia 1,443,892 21§ 114 29,875 9 10,710} 114 109,349
Wisconsin . 3,248,269 1,138 1,133 336,864 641 52,496 27 11,408
Wyoming .. 2,842 1 1 97 — — 1 58
FOreign .....oooiiiiiiiii e 3,099,050 47| 186,95 13 120,929 39 1,263,169

Footnote(s) at end of table.
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Table 2. — Returns of Tax-Exempt 501(C)(3)' Organizations with Selected Income and Balance Sheet Items, by State, 1982 —

Continued
[Al figures are estimates based on samples — money amounts are in thousands of dollars}
Selected Receipts — Continued Selocted Expanses
Mambership Dues and ’
Program Service Revenue Assessments Program_Service Fundraising
Number of Number of Number of Number of
State Returns Amount Returns Retumns Amount Retums Amount
(1) 2 (13) (16) (17 (18) (19)
United States, total 45,824] 124,373,341 19,437 68,982| 151,667,594 17,521 .1,651,037
Alabama. 311 13. 403 1,496,973 12,272
Alaska 486 60,749 68
Arizona .. 369 1 519 1,017,45 14,652
Arkansas 1 1 617.,8! 8,451
California ... 2,67 6,0 16,280,4 214,699
Colorado ... 7 673 1,492,709 19,544
Connecticut 489 1,33 2,438,45/ 28,366
Delaware 5 1 1,127
Florida . 104 2,35 4,542,601 23,669
Georgia 483 1,02 1,909,2 20,324
Hawali . 1 23] 347,631 1,461
—_ " 406,5! 793
220, 4,231 12,188,441 243,051
490| 2,23 3,479,391 13,858
253 871 1,117,24 11,801
4 51 843,40 3,129
527 1,38 1,281,17 16,954 .
2 131 1,036,98! 2,288
1 63, 425,95 2,493
Maryland (incl. D.C, 793 1,69 5,752,798 50,659
Massachusetts 590| 3,919 7,447,5! 98,713
Michigan ... 223 3, 4,753,83. 24,822
Minnesota 591 1,399 2,100,931 16,690
Mississippi . 43 59 1,038,671 6,161
Missouri .... 587 21 3,498,4! 24,346
Montana.... 1 1 250,253 848
Nebraska 3 31 569,81 10,421
Nevada —_ 104,20 —
New Hampshire 1464 31 485,80 9,427
New Jersey 3,175,808 404] 1,82 3,403,45! 38,040
269,648 —_ 288,79 1,120
New York.. 13,481,064 3,66 5,3 22,702,38 367,680
North Carolina 3,001,840 3 2,11 3,689, 16,522
North Dakota 474,570 — 1 389,61 380
Ohio == 6,305,390}~ — = —3,375|——7,863,533|— 29,639
Oklahome. 1,187,006 1,10 - 1,181,529 7,458
Oregon ..... 1,363,428 1,771 1,306,039 12,004
Pennsyivania . 11,462,890| - 5,439 11,796,32 66,579
Rhode island 673,877 1,03 770,659 5,411
South ‘Carolina . 562,635 8 569,824 3,087
South Dakota 737,12 3 683,04 603
Tennessee. 2,137,860 1,42! 3,117,770 37,595
Texas 4,446,011 3,163 5,259,219 83,445
Utah.... 526,599 597,188 377
Vermont . 378,340 58 325,040 1,315
Virginia .. 2,545,213 1,568 2,863,791 48,024
Washingto 2,143,26 2,601 2,225,67 9,667
West Virginia. 554,081 65 693,208 14,584
Wisconsin .. 2,445,61 1,038 2,403,36! 8,382
Wyoming ... 80’ 1 89 8
FOroign .....overvveniiiinininiciesieriiiieeeernt et e s e 971,79 6 2,166,53: 15,050

Footnote(s) at end of table.
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Table 2.— Returns of Tax-Exempt 501(C)(3)' Organizations with Selected Income and Balance Sheet Items, by State, 1982 —

Continued

[All figures are estimates based on samples — money amounts are in thousands of dollars)

Information ltems

37

Total Fund Balances/Net Worth

Total Liabilities, Fund Balances/Net
Worth

Total Total Number of Number of
State Assets Liabilities Retuns Amount Returns Amount
(20) (21} (22) (23) (24) (25)
United States, total 279,638,065 [ 116,777,53! 75,585 162,860,531 75,741 279,638,067
Alabama 3,079,509 1,213,953 1,865,556/ 9,078,509
Alaska .. ,569 88,02 57,641 ,569
Arizona . 2,098,088 1,121,66 976,421 2,098,088
Arkansas .. 1,219,43 356,83 862,600 1,219,432
California . 22,810,892 8,150,689 8,59 13,660,231 22,810,926
Colorado .... 2,373,756 783,46 1,580,29. 2,373,758
Connecticut. 5,814,001 1,282,20; 1,33, 4,621,79f 5,814,001
Delaware .. 1,313,85 285,17 1,018,68! 1,313,869
Florida .. 7,681,815 2,872,643 2,3 4,809,17 7,681,815
Georgia. 4,442,99! 1,0988,55! 1,08 3,346,441 4,442,885
Hawalii... 1,088,071 300,103 707,97 1,098,076
Idaho. 473,151 137,63 335,521 473,168
Wliinois 15,453,68! 6,897,201 4,348 8,456,48 15,453,685
Indiana.. 6,651,383 2,542,771 M 3,308,82: 6,851,393
lowa .. ,863,5! 1,072,156 1,761,384 2,869,650
Kansas . 1,274,871 473,331 801,541 1,274,671
3,086,279 942,261 1,876 2,113,803 8,066,279
2,168,869 816,011 1,343,059 2,168,969
M 969,413 600,995 468,41 969,413
M 8,701,568 3,332,280 1,685 6,369,28 8,701,567
Massachusetts 18,701,76! 4,275,22 3,88 11,426,641 15,701,769
Michigan 7,720,103 3,394,11 3, 4,334,098 7,729,103
Minnesota. 3,770,201 1,684,843 1,39 2,176,3 3,770,201
Mississippi 1,661,676 683,383 1,068,31 1,651,675
Missour! ... 6,015,087| 2,846,760 2,21 4,268,327| 6,815,087
Montana 376,03 200,58 175,458 376,039
Nebraska.. 1,707,79 683,361 1,024,433 1,707,764
Nevada . | 171,861 84,390 87,275 171,666
New Ham| | 1,388,684 378,17 1,010,46 1,388,646
New Jorsay . 8,069,47 3,473,158 1,81 4,696,323 8,089,478
New Mexico. 846,321 340,32 206,981 648,326
Now York.... 53,864,156 36,743,801 6,95 17,810,343 63,564,162
North Carolina . 6,450,80 1,321,456 2,08 4,120,44/ 5,450,002
North Dakota 669,66 338,005 231,47, 668,668
Ohio .. 12,202,209 4,740,290 3,861 7,461,80! 12,202,203
Oklahoma . 3,734,541 1,014,07 1,107 2,720,473 3,734,548
on ... 2,108,047 1,047,72 1,779 1,060,320 2,108,049
Penngylvania 18,966,845 8,707,17. 6,651 12,249,673} 18,856,845
Rhode Island .. 1,508,330 384,08 1,030} 1,126,248] 1,600,330
South Carolina, 1,311,4 444,779 8 866,71 1,311,404
South Dakota .. 1,260,068 766,353 504,705 1,260,058
Tennessoo 4,6186,68! 1,648,280 1,427 2,968,405 4,616,685
Toxas . 12,023,3 3,714,071 3, 8,308,286 12,023,368
Utah .. 1,128,12 384,6 43,654 1,128,122
Vermont ... 661,823 148,26’ 613,65 661,823
Virginia........ 4,871,30 1,284,811 1,566 9,636,40 4,871,302
Wasghington .. 3,016,870 1,290,808 2,603 1,728,081 3,019,870
1,696,77. 806,311 880,48 1,685,772
6,151,87 1,857,24 1,144 3,284,73 6,151,979
21, 403 20,865 268
4,681,03 1,137,74 3,543,289 4,681,032

'Excluding Private Foundations.
Notes: — Indicates Not Reported.
Oetall may not add to total because of rounding.
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Size of Total Revenue, 1982

[All figures are estimates based on samples — money amounts are in thousands of dollars]

Nonprofit Charitable Organizations, 1982
Table 3. — Returns of Tax-Exempt 501(C)(3)' Organizations with Total Revenue: Assets, Llabilities, Revenue and Expenses by

Size of total revenue
Negative, zero or| $1 under $25,000 under $100,000 under | $500,000 under | $1,000,000 under | $10,000,000 or
Items Total not reported $25,000 $100,000 $500,000 $1,000,000 $10,000,000 more
(1) @ [&)] 4 5) 6) @ ®)
Retumns of 501(C)(3) organizations. 75,738 568 1,110 29,054 22,090 6,709 12,834 3,370
Total assets 279,638,066 648,598 309,030 3,104,449 9,347,210, 8,129,157 54,739,811 203,359,808
Cash (Nor-interest bearing):
Number of returns 65,144 568 1,006 22,600 20,323 6,308 11,685 2,652 |
Amount 4,914,338 12,6201 7,451 204,354 510, 296,469 1,187,571 2,695,223
Savings and temporary cash investmen i {
Number of retums 52,5564 567] 628 20,9521 14,051 4,67 9,205] 2,474
Amount.............. 20,341,904 20,129 34,158 675,902 1,521,979 790,15 4,913,83 12,385,750
Accounts receivable (net):
Number of retumns... 36,759 44 . . 627 6,396] 10,260] 4,973 11,20 3,251 (
Amount 20,727,742 1,288 2,136 205,566 357,316 159,37 3,311,34. 16,690,714
Pledges receivable (net):
Number of returns 4,266 2 1 —_ 1,447] 25, 1,890 674
Amount 3,036,460 - 1,108] — 63,879 117,412 1,322,646 1,531,413
Grants receivable:
Number of retumns... 6,036 —_ — 1,442 1,647 _ 2,441 506 .
Amount 1,565,944] _ —_ 9,966 52,164 - 826,609 677,204
Receivables due from officers, directors, trustees and
key emloyses:
Number of retumns 1,794 — —_ — 961 44 514 275
Amount 129,003 - —_ _ 8,912 4,470 9,973 105,647
Other notes and loans receivable (net): .
9,152 —_ 48 1,209 2,195 812 2,997 1,453
Amount .............. 5,824,257 — 26,691 17,446 162,448 67,166 1,642,407 3,908,096
inventories for sale or u: 5
Number of returns 19,035 1 480| 3,845 4,918 1,716 5,398 2,674
Amount ... 2,826,729 231 1,159| 69,304 94,770, 44,062 777,776 1,839,425
Prepaid expenses and deferred charge J
Number of retums: 23,83 44 103 2,928 7,792 2,404 7,97 2,584
Amount 1,860,943 766 142 58,635 105,901 20,939 305,763 1,368,794
Investments-securities: o
14,773 44] 2 3,018 2,682 2,401 4,641 1,983
69,745,075 13,8251 3,194] 462,169 1,225,799 1,446,811 11,918,014 54,675,260
Investments-land, buildings and equipment (minus
accumulated depreciation):
Number of returns 6,320 R — 2,025 1,681 92 1,136 552
Amount ... 6,039,810 1,079 — 108,342 473,92 447,75 1,227,896 3,780,814
Investment-other: .
.Number._of_returns _ 6,80: —1 —_ _583——~ 27 - 39 —1,82! 1,264 =
Amount 17,970,993 963 — 1,673 483,078 23,947 2,103,4 15,357,863
Land, buildings, and
depreciation):
Number of retumns... 41,27 87 62 10,857} 11,303 10,11 3121
Amount 107,076,53; 596,326 . 226,693 1,026,924 3,935,190 22,622,063 74,736,500
Other assets: .
Number of returns 32,739 86| 52 10,435 8,417 7,49 2,664
Amount ... 17,578,32 1,369 6,284 264,163 351,195 2,570,44f 13,607,100
Total liabilities. 116,777,538 631,28, 259,370 1,277,319 3,259,256 17,877,19 90,584,175
Accounts payable and accrued expenses:
Number of returns... 49,336; 8 146 12,749 15,077 12,133 3,314
Amount 15,607,320] 11,77 2,957] 145,988 387,849 2,728,58 12,060,693
Grants payable:
Number of retumns... 4,571 — - 961 1,749 1,576 179
Amount ................. 2,326,238 — —_ 6,45! 167,948 788,406 1,277,889
Support and revenue designated for future period:
Number of retums... 11,200 43 3,365 3,309 2,960 541
Amount 3,414,470 —_ 794 53,342 182,943 1,331,696 1,808,371
Loan from officers, directors, trustees and key
employees:
Number of retums... 2,143 - —_ 961 96. 193 24
Amount 278,609 — —_ 29,324 3,555 136,637 108,779
Mortgages and other notes payable:
Number of returns 24,249 87] 148 6,498 6,41 5,110 2,725
Amount 51,845,471 618,402 241,461 842,757] 2,215,898 8,698,675 37,011,614
Other liabiliti
Number of returns 44} 45 6,498] 9,20 8,104 2,669
Amount 1,101 14,15 199,451 301,05 4,183,193| 38,316,826
Total fund balances/net worth: - o
Number of returns. 568, 1,110/ 29,054 22,001 12,733 3,320
Amount 17,3164 | 1,827,129 6,087,95 36,862,61 112,775,633 -
Total liabilities and fund balances/net wortl
Number of returns. 568 1,11 29,054 22,080 12,834 3,370
Amount .... 648,598 309,03 3,104,448 9,347,212 54,739,811 203,359,808
Total revenue .. —-284,316] 11,52 1,725,52¢{ 5,668,599 37,032,402 147,580,967
Total contributions . o 239 4,994 659,378 2,713,353 16,176,374 20,031,874
Contributions, gifts and grants received through direct
public support:
Number of returns .. 44 1,008] 19,408 17,694] 5,007 9,320] 2,815
239 3,992 466,783 1,128,805 795,240 5,904,118| 8,994,619
Contributions, gifts and grants received through
indirect public support:
Number of returns .. -_ — 3,089 3,659 2,133 3,593 885
- - 37,431 280,345 268,994 898,801 3,312,677
Contributions, gifts and grants received through
government grants:
Number of returns — 43| 6,351 7,912 1,736 6,720] 1,430
Amount... —_ 1 .00% 155,163 1,304,103| 622,287 9,373,454 7,724,577

Footnote(s) at end of table,
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Table 3. — Returns of Tax-Exempt 501(C)(3)' Organizations with Total Revenue: Assets, Liabllities, Revenue and Expenses by
Size of Total Revenue, 1982 — Continued

{All figures are esti based on ples -— money amounts are in thousands of dollars]
——ere—emt—————— i
Size of tota) revenue
Negative, zero or $1 under $25,000 under $100,000 under $500,000 under | $1,000,000 under | $10,000,000 or
I!aL‘r_n Total not reported* $25,000 $100,000 $500,000 $1,000,000 $10,000,000 more
’ ) @ ©) “) &) ©) (U] ®
sefvice revenue:
Number of retums. 45,821 523 43 12,809 15,455 5,103 8,926( 2,860
Amount . 124,373,343 115 103] 414,059 1,738,059 1,954,15 15,930,438 104,336,413
Membership dues and
Number of returns. 19,438 _ 480] 10,780, 4,971 701 2,296] 206
2,476,708} — 7 263,91¢ 312,938 135,42! 690,061 1,074,287
interest on savings and porary cash i
Number of retums 55,14¢{ 567 62! 20,849 15,2801 5,257 9,860 2,701
....... - . 3,371,805 4317} 3,483 80,841 183,460] 157,657 796,296 2,145,748
Dividends and interest from securities:
Number of retums. . 12,517 — —_ 3,703 2,953 1,154 3,331 1,374
Amount .. 5,102,388] -— —_ 42,294 142,669 102,334 946,333 3,868,757
Gross rents:
Number of retumns. 12,216 567 147 2,651 4,104 842 2,574 1,328
1,298,963 79,312 43,096 27,218 418,544 77,818 219,453 433,516
Rental expenses:
Number of returns 5,69 567 147 1,485] 1,611 49 1,107] 727
Amount ...... . 781,03, 96,280; 47,587 22,757 271,420 7,584 90,773} 244,627
Net rental income (loss):
Number of returns. 12,206 567 147] 2,651 4,104 3 842 2,573 1318
Amount 517,931 - 16,967 - 4,491 4,461 147,124 70,235 128,679 188,889
Other investment income:
Number of returns. 2,266 - 1 68 248 194 813 322
Amount ...........uuee 996,394 —_ 482 1,679 9,5751 1,214 120,883 862,559
Gross amount from sale of assets-securiti
Number of returns. ) 5,877 - - 614 1,430 533 2,420 878
A . . crerereresenansanensd 35,047,624 —_ —_— 107,605 345,151 293,994 4,368,127 29,832,745
Cost or other basis and sales expenses-securi
Number of return: 5,627 - —_ 614 1,430 533 2,275] 774
Amount 32,374,860, -— —_ 114,91 2 336,67 259,504 4,060,785 27,602,983
Gain (loss)-securities:
Number of return: §,877] - - 614] 1,431 533, 876
Amount ................ 2,672,764 —_ _ ~7.307| 8,47 34,490] 2,329,762
Gross amount from sale of other assets
Number of returns 480] 4808 —_ 1,765 458 1,060
Amount .........cceeeee 158,754 937] —_ 53,9 61,460 724,376
Cost or other basis and sales expenses-other assets:
Number of retums.. 4804 —_ — 83; 35 825
Amount 431,819 —_ —_ 9,863 28,641 430,589
Gain (loss)-other assets:
Number of returns.. 480 480] - 2,246 454 1,081
Amount . - 273,064 937] — 43,9971 32,818 293,787
Total gain (loss) from sale of assets:
4801 480 614 2,948| 086 1,657
- 273,084 937 -7.307| 52,472 67,309 2,623,549
43 1 8,274 3,747 2,099 230
44 3,306 238,048 251,234 309,188 229,501
43} 1 7,313 3,061 1,792 201
k! 3,303 126,336 115,340] 122,013 60,132
Net income (loss):
Number of retums.. 43 1 8,377 3,747 2,099 222
- 6 3 11,711 135,893 187,174} 169,368
Gross sales minus retumns and allowances:
1 961 4,050] 4,770 1,348 829
5,869 27,098] 105,385 222,204 142,413] 6,184,169
Cost of goods sold:
Number of retumns i . 961 3,569 4,769 1,142 683
A t....... 6,213 21,544 59,393 151,45 133,439 1,865,302
Gross profit (foss):
Number of retuMS.........cccoeeeiiiiiiiiiineninninecreerininees 1 261 4,050 4,77 1,348 828
Amount .. - 244 5,554 45,991 70,75, 8,979 4,218,866
Other revenue:
Number of retums.. 524 1 11,467 11,177 4,013 2,465
1,280) 398§ 108,399 162,297 199,989 8,060,653
Total BXPONSES .......coiiiiiieciini e e 7,917 9,420 1,657,860 5,164,421 4,247,539 33,777,958 136,433,435
Program services:
Number of returns.. 567 262 25,440 19,587 6,515 12,658 3,247
914 8,980 1,231,813 3,914,989 3,350,703] 27,995,724 115,164,454
Management and general:
Number of retums.............cc.ooeiniiiinnininineneecennennnn 52 21,594 17,698 6,368 10,821 2,724
11| S 6,97 388,647 1,0:1,003] 801,427 5,072,081 20,074,638
Fundraising:
-— 1 4,531 5,574 2,151 4,035 1,228
_ 39 37,399 61,843 80,72 524,439; 946,239
480 48 - 730 68 655} 80
32| 3 —_ 106,585 14,683 185,712 248,102
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Nonprofit Charitable Organizations, 1982
Table 4. — Returns of Tax-Exempt 501(C)(3)! Organizations with Total Functlonal Expenses by Size of Total COntrIbutlons

[All figures are esti based on plas — money amounts are in thousands of dollars)
B Ske of total contributions received
Negative, zero or $1 under $25,000 under $100,000 under | $500,000 under | $1,000,000 under [ $10,000,000 or
fterns ToEI not ed $25.000 $100,000 $500,000 $1,000,000 $10,000, more
(1) @ (] @) 5 (] m (8)
Retumns of 501(C)(3) retums 75,738, 157 17,400 15,4664 3,795 8,700] 435
Total functional expenditures... 180,777,080! 26,960,95! 10,588,623 14,869,689} 17,248,418 49,291,993; 29,483,835
Total grants and allocations: :
Number of returns 16,443 2,51 6,343 1,859 1,300 325
Amount 7,864,708 308,92 202,712 121,870] 2,214,537 4,377,475
. Total specific assistance to individuals:
* Number of returns 4,704 484 586; 1,173 21
Amount 8,838,154 7,884,490] 8,851 18,022 208,154
Total benefits paid to or tor members:
Number of returns 1,634 503] 484/ 485 8
Amount.........oos 312,553 136,123] 21,92 85,590] 47,049
Total compensation of officers, directors:
Number of returns. 23,111 4,307 3,839 5,043 321
Amount 1,406,08! 214,236 102,0 205,93 99,228
Total other salarles and wages:
Number of returns. 55,3 9,741 10,443} 11,07 . 412
. Amount’ 70,251,863 6,493,381 4,694,554 6,486,22; 11,170,797
Total pension plan contributions Co -
Number of returns. 17,37 1,687| 1,914 3421 341
AMOURL ..ovvvvinrinn 2,436,361 203,25 111,82 203,206, 513,659
Total other employee benefits: -
Number of returns. 37,17 4,853 §,38 6,459 365
Amount 5,704,18: 601,23 291,435 624,99 856,603
Total payroli taxes:
Number of returns. 42,751 8,173 7.412 8,085 348
Amount 4,026,937| 320,780 204,021 381,86 661,010
Total profossional fundralging fees:
Number of returns. 1,841 48 . 140
Amount 69,40 -] 1,08, 95 16,392
Total accounting fees:
Number of returns. 43,411 9,601 9,229 7,014 327
Amount 378,191 53,563 26,630 34,86 23,378
Total legal fees:
© Number of returns. 20,110 5,326 3,379 3,3 307
Amount . 370,98 50,28 26,21 33,184 39,351
Total supplies:
Number of returns. 67,5 9,403 12,37 11,7 - 376
Amount 14,009,708 _1,287,50! 1,148,197| _ 1,457,27. 1,711,485
" Total télephone: T . ‘
* Number of returns. 66,479 12,30 10,910} 3,369 5,021 360
Amount ....... ITTPINON 1,282,037| 70,20 89,327| 128,523 426,059 241,826
Totat postage and shipping: . '
Number of returns.... 45,39 10,734]. 8,72 2,83 4,35 345
596,80 27,841 28,403 36,310 201,25 158,530
Total occupancy:
Number of returns........... 38,0 - 5,803 8,671 2,401 5,26 342
......... 4,117,02 139,43 373,031 339,103 1,669,681 726,027
Total equipment rantal und malntenanoe‘
Number of returns.. 38,603 7,063; 8,83, 2,8 4,819 343
Amount ...... ITTHTITTN 2,243,87 116,007| 181,830) 218,12 648,961 512,908
Total printing and publications: i .
Number of returns.... 41,312 7,201 8,30, 2,376 3,850] 333
Amount 1,073,817, 21,368 66,531 60,298 337 827, ‘267,122
Total travel:
Number of returns.... 44,846 8,182 8,05 " 2,963 5,630} 359
Amount 1,350,348 43,08 66,624 80,60 477,954 409,849
Total conferences, conventions and meetings:
Number of returns, 27,008 6,861, 4,187, 1,303 2,779 272
* Amount 368,610 17,23 30,022 26,141 86,749 51,360
Tota! interest: . .
Number of retumns.... 23,881 5,61 4,001 1,149 2,558 272
Amount 3,426,471 312,043 346,666/ 330,878 684,777} 350,858
Total depreciation, depletion:
Number of returns. 31,82, 5, 62 6,859 2,018 3,920} 316
Amount 4,003,864 411,28 606,86 668,813 1,169,72! 363,603
Total other expenses: . )
Number of retums. 73,17 186,34 - 14,880 3,749 6,6l . 433
Amount 45,547,85! 2,604,80: 3,646,406 4,148,086 11,859,41 8,777,261

'Excluding Private Foundations, . !
Note: — iIndicates Not Reported
Dotall may not add to tmal bocauu of roundlng
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