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Special Attention of: N OT | C E PDR-2001-01

Secretary’s Representatives,
Community Builders, Economists, Issued: January 16, 2001

Public & Indian Housing Division Directors, Expires: Effective until superseded
Multifamily Hub Directors, Multifamily
Program Center Directors

Cross References:

Subject: Revised Incone Limt Calculation Procedure

Thi s notice announces a change in procedures for cal cul ating
very lowincone limts for HUD prograns. As a result of changes
in the nethodol ogy for calculating Fair Market Rents (FVMRs), the
nunber of areas for which the very lowincone Iimt is calcul ated
on an exception basis (i.e., not based directly on 50 percent of
the area nedian famly inconme) has grown significantly. This was
as uni ntended consequence of the FMR net hodol ogi cal changes. The
new procedures bring the incone limt calculations back in line
with statutory intent by limting exceptions to unusual
ci rcumnst ances.

HUD s 2001 incone limts will make use of a new procedure to
identify areas with “unusually high incones,” which is one of the
exceptions to the calculation of very lowinconme |imts provided
in the statute. Under the new procedure, the four-person very
lowinconme Iimt will not be reduced to bel ow 50 percent of nedian
unl ess this amobunt exceeds the greater of 80 percent of the U S
medi an fam |y incone or the inconme needed to afford a unit renting
at 100 percent of the FMR if 30 percent of incone is spent on
housi ng.

Because of special circunstances, the new procedures will be
effective iMmediately for Codi ngton County, South Dakota. The
revi sed Codi ngton County incone limts are as foll ows:

------------------------- | NCOME LI MI T S-ceoocmmmmmacaaaaaoas
1 PERSON 2 PERSON 3 PERSON 4 PERSON 5 PERSON 6 PERSON 7 PERSON 8 PERSON

30% OF MEDI AN 9650 11000 12400 13750 14850 15950 17050 18150
VERY LOW | NCOVE: 16050 18350 20650 22950 24800 26600 28450 30300
LOW | NCOVE 25700 29350 33050 36700 39650 42575 45500 48450

Andrew Cuono, Secretary



