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NYMEX Future Prices vs Henry Hub Spot Prices
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The NYMEX futures contract for June delivery at the Henry Hub opened on Monday, May 18 at $2.195
per MMBtu, $0.017 more than Fridaysettlement price. Last weskweather was highlighted by a
measurable snowfallin the higher elevations of southern California and several days of warm temperatures
in Texas and other parts of the Southwest. Temperatures in the Midwest and Northeast were moderate
most days last week. The accelerated rate of additions to storage that occurred throughout April
continued as the American Gas Association (AGA) estimated that 100 Bcf of gas was injected in the first
week of May. The June futures contract gained about a dime during the first 2 days of trading last week
then moved down to end the week at $2.178 per MMBtu - about the same as the previolss itay
($2.167). In a pattern seen throughout April, the spot price at the Henry Hub followed the near-month
futures contract as it moved up more than 15 cents per MMBtu by mid-week before trending down to
end the week at $2.17. The latest reports from the Bureau of Labor Statistics (BLS) indicate that natural
gas prices to the residential consumer were virtually unchanged in April compared with March. The price
of West Texas Intermediate crude oil was generally stable most of the week before declining $0.60 on
Friday to end the week trading for $14.50 per barrel.

Storage: According to AGA estimates, net storage injections for the week ended Friday, May 8 were an
eye-catching 100 Bcf. This is the third largest weekly total for May since AGA began its storage survey
in January 1994, and the first time since May 1995 that net injections reached triple digits in May. This
brings total inventories as estimated by AGA to 1,377 Bcf, the largest inventory amount at this point in
any year of AGAs data, and over 400 Bcf more in storage than at this time last year. Likewise, in the
Consuming East region, storage inventories, at an estimated 688 Bcf, are over 250 Bcf greater than at
this time last year. With spring-like weather prevailingp@y of gas plentiful, and continued concern
about a warmer-than-normal summer, many have chosen to build their inventories. If operators
maintained this average pace of over 14 Bcf per day of net injections throughout the month, May
additions to inventories would be around 440 Bcf. Over the past 5 years, the largest net injections
measured by EIA in May were 426 Bcf in 1993. Last year net injections in May totaled 321 Bcf.

Spot Prices:The spot market at the Henry Hub trended up during the first 3 days of last week reaching a
high of $2.26 per MMBtu on Wednesday. It then proceeded to move down as in the previous week,
following the price movements of the NYMEX near-month contract, and ended the week at $2.17.This
price activity pattern has become so prevalent that it is known by most market particigéoiteveing

the screen.Prices at most other major market locations remained above $2.10 per MMBtu last week.
The Rocky Mountain region continues to be the exception as prices at most of its market locations
traded for about $1.95 per MMBtu most days last week.

Futures Prices: Similar to last weekthe NYMEX futures contract for June delivery at the Henry Hub
displayed a moderate level of price variability as it rose almost 10 cents early in the week, then moved
down about 8 cents to end the week at $2.178 per MMBtu. Since late April, the June contract, which
closes on May 27, has moved down almost 15 cents. The July and August contracts have followed a
similar pattern and are currently trading for223 and $2.276 per MMBtu, respectively. Last year the
June contract closed at $2.346 per MMBtu.

Summary: Most of the country was dominated by moderate spring-like temperatures last week. Prices
on the spot and futures markets remain generally lower than those seen in April. Net additions to storage
continue to be robust as an estimated 100 Bcf was added in the first week of May.

Note: Monday, May 25 is Memorial Day. Therefore, this report will appear next on Tuesday, May 26.



