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The NYMEX futures price for April delivery at the Henry Hub opened Monday, March 24, at
$1.830 per MMBtu, $0.010 less than Fridagettlement price. Average temperatures rose steadily
last week in the four metropolitan areas monitored by this report (Chicago, Kansas City, New
York City, and Pittsburgh). Friday, the first full day of spring, saw daytime temperatures in the
70s in several cities, including Chicago, Detroit, Cincinnati, and Indianapolis. Prices on both the
spot and futures markets at the Henry Hub declined each day and ended the week down $0.15 and
$0.06 per MMBtu, respectively. This was the first week with a daily drop in prices since the last
half of February. In contrast, the price of West Texas crude oil rose midweek to well over $22 per
barrel, before dropping back to $21.50 at the end the week. Thigityotauld be partially due to

the refinery industrg transition to increased motor gasoline production to build stocks for the
vacation driving season. The latest price data from the Bureau of Labor Statistics (BLS) indicate
that the rate of increase in the cost of gas to the residential consumer in February slowed
considerably compared with January (2.5 vs 4.8 percent).

Storage: According to American Gas Association (AGA) estimates, net withdrawals from storage
were 45 Bcf during the week ending Friday, March 14. This is 12 Bcf less than the previous
weeKs estimate and continues a trend of light to moderate storage demand in response to this
winter's warmer-than-normal temperatures in the East. With just 2 weeks remaining in the heating
season, the overall amount of working gas remaining in storage is one-third greater than last year
at the same time (886 vs 668 Bcf). Storage sites in the Hhbhage over 85 percent more gas
available than last year (469 vs 249 Bcf). iRelctivity in the Producing area seems to be
underway, based on AGA estimates that 14 Bcf was added to storage sites located in the 7-state
region—bringing the total in March to almost 20 Bcf. Levels of working gas in eastern Canadian
storage sites are also estimated to be higher than last year at this time, with more than 21 Bcf
available compared with about 18 Bcf last year. But in contrast, overall storage volumes in Canada
are estimated to be almost 20 percent less than at the same time last year (71 Bcf vs 88).

Spot Prices:In response to mild temperatures and continuing favorable estimates of working gas
storage stocks, the spot price of gas at the Henry Hub has continued to decline again and is about
the same level as in late February ($1.80 per MMBtu). Prices at other major market locations are
also near those seen 3 weeks ago: Katy, East Texas, was $1.82 per MMBtu on Friday, March 21;
Chicago, $1.90; and Opal, in Wyoming, $1.55. All of these prices are $1.50 to $2.00 per MMBtu
less than those seen in mid-January and about $0.50 to $1.15 less than a year ago.

Futures Prices: During the last week of trading on the April contract for delivery at the Henry
Hub, prices moved down about $0.06 per MMBtu, settling at $1.840 on Friday. The bulk of the
decline-$0.052 per MMBtuw-occurred on Friday. Volatility during trading days continued to
decline as the average range between highs and lows was less than $0.04 per MMBtu. The range
was $0.06 per MMBtu last week and more than $0.18 in January. Last year at this time, the range
was over $0.20 per MMBtu during the last week preceding the close of the April 1996 contract,
which settled at $2.779.

Consumer Prices:The latest consumer price index report from BLS shows that the price of gas
increased by 2.5 percent nationally between January and February. This is about half the rate of
increase (4.8 percent) from the previous mantieport. Price movement in specific markets
showed a wide range of price changes. According to the BLS data, natural gas prices in February
to residential consumers in Washington, DC declined 6.2 percent from Jariaeel; while those

in Dallas increased 10 percent. Other cities also experienced varying price changes in February.
Among these were: New York - up 1.1 percent, Cleveland - up 3.8, Detroit - down 0.5, and Boston
- unchanged.

Summary: Spring-time temperatures arrived in many parts of the country last week and spot
prices on most markets declined. Storage refill activity appears to be underway in the Southwest
producing states, and increases in natural gas prices to residential consumers slowed significantly
in February.



