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For an Accounting Order Regarding the
Appropriate Treatment of the Net Costs
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I. PARTIES
1. This Full Settlement Stipulation is entered into by Avista Corporation (“Avista” or the
“Company”), the Staff of Waéhington Utilities and Transportation Commission (“Staff), the Public
Counsel Section of the Washington Office of Attorney General (“Public Counsel”), Northwest
Industrial Gas Users (“NWIGU”), Industrial Customers df Northwest Utilities (“ICNU”), and The
Energy Project, jointly referred to herein as the “Stipulating Parties.” As such, the Stipulating

Parties represent all parties to these proceedings. The Stipulating Parties agree that this Full
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Settlement Stipulation is in the public interest and, when combined with the previously-filed Partial
‘Settlement Stipulation, should be accepted as a full resolution of all issues in this docket. The

Stipulating Parties understand this Full Settlement Stipulation is subject to Commission approval.

II. INTRODUCTION

2. On April 26, 2007, Avista filed with the Commission certain tariff revisions designed to
effect general rate increases for electric service (Docket UE-070804) and gas service- (Docket UG-
070805) in the state of Washington. Avista requested an average increase in eiectric rates of 15.8
percent and an average increase in gas rates of 2.3 percent. On February 14, 2007, Avista filed with
‘the Commission a petition seeking an Accounting Order under WAC 480-07-370(b)(i) requesting
retroactive approval to account for certain debt repurchase costs in a manner that deviated from the
| Commiséion’s rules (Docket UE-070311). On May 3, 2007, the Commission entered Order 02
consolidating Docket UE-070311 with Dockets UE-070804 and UG-070805 for hearing and
détermination pursuant to WAC 480-07-320.
3. After analysis of the filing, all parties commenced discussions for purposes of narrowing the
contested issues in this proceeding. On October 15, 2007, all Stipulating Parties to these
consolidated dockets filed with the Commission a Partial Settlement Stipulation resolving some, but
not all, issues in the above-referenced dockets.! Subsequently, on October 29, 2007, all parties to
thése proceedings participated in a scheduled settlement conference, in an effort to resolve the
remaining issues. The Stipulating Parties were successful in that regard, and the following describes
the essential terms of the settlement reached by all Stipulating Parties, which resolves, in full, the

remaining issues in these dockets, subject to Commission approval. The Stipulating Parties therefore

! This Partial Settlement Stipulation served to reduce Avista’s filed-for electric revenue requirement by $5,969,000, and
increase its gas revenue requirement by $1,314,000.
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agree to the following Full Settlement Stipulation in the interest of reaching a fair disposition of this
proceeding.
III. AGREEMENT

A. Cost of Capital - The following table sets forth the agreed-upon elements of the cost of

capital determination in this proceeding:

Agreed-upon
Cost of Capital Percent of
Total Capital Cost Component
Total Debt 49.30% 6.491 %* 3.20%
Trust Preferred Securities 4.70% 6.575% 0.31%
Common Equity 46.00% 10.20% 4.69%
TOTAL 100.00% 8.20%

* The cost of debt incorporates the modifications proposed by Staff in Exhibit KLE-1T.

B. Remaining Revenue Requirement Issues —

(1.) Customer Deposits: Avista accepts Staff’s recommendation to adjust rate base and

operating expense for electric and gas operations with respect to customer deposits, resulting
in a decrease of $171,000 in revenue requirement for electric and $100,000 in revenue
requirément for gas operations

(2.) Directors’ and Officers’ (D&O) Insurance: All Parties have agreed to a reduction in

revenue requirement of $117,000 for electric and $30,000 for gas operations, reflecting an
adjustment to assign some of the utility portion of premiums paid for D&O insurance to
shareholders. .

(3.) Late Charges: No late charges will be implemented in this proceeding.
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C. Resulting Revenue Requirement: After recognizing the cumulative effect of the previous

Partial Settlement Stipulation, together with the resolution of all remaining issues in this Stipulation,

the resulting increases in revenue requirement for electric and gas operations are:

» Electric: $30,166,000 (9.34% increase overall)

* Qas: $3,282,000 (1.65% increase overall)
The Stipulating Parties had previously agreed to a number of revenue requirement adjustments to
both the filed electric and gas cases. These were described in Appendix 1 to the Partial Settlement
Stipulation, and resulted in a reduction of $5,969,000 to the Company’s filed-for electric revenue
requirement increase, and a $1,314,000 increase to the Company’s filed-for gas revenue requirement.
increase. Attached to this Full Settlement as Appendix 4 is a cumulative summary of all revenue
requirement adjustments resulting from the previous Partial Settlement Stipulation as well as the
‘ resolution of all remaining issues herein. LikeWise, Appendix 5 consists of revised Avista pre-filed
exhibits EMA-2 (electric) and EMA-3 (gas) showing adjusted proforma results incorporating the
cumulative effect of all agreed-upon adjustments. Appendif( 6 shows the impact on each service
schedule of the spr_c_ead of the proposed increase. |
D. Effective Date: Aé an integral part of this settlement, the Stipulating Parties have agreed that the
new rates shall be implemented on January 1, 2008. All Stipulating Parties agree to request an
expeditious hearing date before the Commission prior to the end of November of 2007, for approval

of the settlement.

*This should be compared with Appendix 2 to the Partial Settlement Stipulation, which reflects revised pre-filed exhibits
EMA-2 (electric) and EMA-3 (gas) showing adjusted proforma results capturing only the effect of the Partial Settlement
Stipulation.
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E. Power Cost Only Rate Case (PCORC): The Stipulating Parties have agreed not to adopt a

PCORC mechanism in this proceeding. The Stipulating Parties will meet and confer prior to
~ Auvista’s next general rate case, regarding whether there is a need for, and the design of a PCORC or
similar mechanism.

F. Advanced Meter Reading (AMR): Avista acknowledges that nothing in this proceeding shall

be deemed to constitute pre-approval of Avista’s AMR program. Moreover, Avista will bear the
burden of proof in any subsequent proceeding to demonstrate that the investment in AMR or any
other Time of Use (TOU) or other demand response program is prudent, fair, just and reasonable.
Finally, Avista agrees to address the issues raised in the Commission’s “Interpretative and Policy
Statement” (Docket UE-060649, para. 33 and other applicable provisions), in connection with any
fﬁture proposal for cost recovery of its AMR investment.

G. Accounting for Debt Amortization (Docket UE-070311): Avista agrees to charge against 2007

earnings $3.850 million of debt repurchase costs associated with the repurchase of certain debt. In
addition, Avista will pay a $15,000 penalty for non-complianceWith Commission rules regarding the
need to file for proper accounting authorization. (See WAC 480-90-203 and ‘WAC 480-100-203)
For any new debt repurchases, Avista will follow FERC General Instruction 17, or request an
accounting order from the Commission, prior to any new repuréhase of debt, if it desires to use an
accounting method other than FERC General Instruction 17. Avista égrees that its Director of
- Internal Auditing, within the context of Avista’s annual financial audit, will review Avista’s
compliance with Commission rﬁle—s regarding accounting for debt issuance expenses and
reacquisition of debt, and will, in writing, affirm Avista’s compliance with such rules. Additionally,

the costs of short-term lines of credit may be deferred and amortized over the five year life of the
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lines of credit, and the costs of interest rate hedges may be deferred and amortized over the life of
bonds to be issued upon the maturity of the 9.75% bonds in June of 2008. The parties recommend
that the Commission approve such accounting treatment.

H. Decoupling Baseline: Pursuant to the Commission’s order adopting the Avista decoupling pilot,

In Re Petition of Avista Corp., Order 04, Docket UG-060518, para. 49, the baseline for the

decoupling mechanism has been updated so as to use the test year employed in this rate case
proceeding. (See Settlement Agreemeht, Docket UG-060518, supra, sectionIII. C. (6.)) The update
of the baseline is reflected in Appendix 7.

I. Partial Settlement Stipulation: As noted, the parties to this docket have entered into a Partial

Settlement Stipulation. A copy of thé Partial Settlement Stipulation is attached hereto as Appendix
8, and is incorporated herein as part of the Full Settlement Stipulation resolving this proceeding.

IV. EFFECT OF THE FULL SETTLEMENT STIPULATION

4, Binding on Parties. The Stipulating Parties agree to support the terms of the Full Settlement
Stipulation throughout this proceeding, including any appeal, aﬁd recommend that the Commission
issue an order adopting the Full Settlement Stipulation contained herein. The Stipulating Parties
understand that this Full Settlement Stipulation is subject to Commission _approval.- The Stipulating
Parties agree that this Full Settlement Stipulation represents a compromise in the positions of the
Stipulating Parties. As such, conduct, statements and documents disclosed in the negotiation of this
Full Settlement Stipulation shall not be admissible evidence in this or any other proceeding.

5. Integrated Terms of Settlement. The Stipulating Parties have negotiated this Full

Settlement Stipulation as an integrated document. Accordingly, the Stipulating Parties recommend

that the Commission adopt this Full Settlement Stipulation in its entirety. Each Stipulating Party has
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participated in the drafting of this Full Settlement Stipulation, so it should not be construed in favor
of, or against, any particular Party.

6. ‘ Proceduré. The Stipulating Parties shall cooperate in submitting this Full Settlement
Stipulation promptly to the Commission for acceptance. If requested, the Stipulating Parties shall
make available a witness or representative in support of this Full Settlement Stipulation. The
Stipulating Parties agree to cooperate, in good faith, in the development of such other information as
may be necessary to support and explain the basis of this Full Settlement Stipulation and to
éupplement the record accordingly.

The Stipulating Parties agree to stipulate into evidence the prefiled direct testirhony and
exhibité of all parties as they relate to the stipulated issues, together with such evidence in support of
the Stipulation as may be offered at the time of thé hearing on the Settlement. If the Commission
rejects all or any material po1;tion of this Full Settlement Stipulation, or the Paitial Settlement
Stipulation, or adds additional material conditions, each Stipulating Party reserves the right, upon
writtén notice to the Commission and all parties to this prodeeding within seven (7) days of the date
of the Commission’s Order, to withdraw from the Full Settlement Stipulation. If aﬁy Stipulating
Party exercises its right of withdrawal, this Full Settlement Stipulation shall be void and of no effect,
and the Stipulating Parties will support a joint motion for an expedited procedural schedule to
address the issues that would otherwise have been settled herein.

7. No Precedent. The Stipulating Parties enter into this Full Settlement Stipulation to avoid
further expense, uncertainty, and delay. By executing this Full Settlement Stipulation, no Stipulating
Party shall be deemed to have accepted or consented to the facts, i)rinciples, methods or theories

employed in arriving at the Full Settlement Stipulation, and, except to the extent expressly set forth
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in the Full Settlement Stipulation, no Stipulating Party shall be deemed to have agreed that such a
Full Settlement Stipulation is appropriate for resolving any issues in any other proceeding.

8. Public Interest. The Stipulating Parties agree that this Full Settlement Stipulation is in the
public interest.

9. Execution. This Full Settlement Stipulation may be executed by the Stipulating Parties in

several counterparts and as executed shall constitute one Full Settlement Stipulation.
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Entered into this 4 — day of November, 2007

Company: . Byzc7-7 / / -

David J. Meyer
VP, Chief Counsel for Regulatory and
Governmental Affairs

Staff: By:

Gregory J. Trautman
Assistant Attorney General

Public Counsel: By:

Simon ffitch
Assistant Attorney General

NWIGU: By:
Edward A. Finklea
Cable, Huston, Benedict, Haagenson & Lloyd, LLP

ICNU: - By:

S. Bradley Van Cleve
Davison Van Cleve, P.C.

The Energy Project: By:

Ronald Roseman
Attorney at Law
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Entered into this 5 7%;iay of November, 2007

Staff:

Public Counsel:

NWIGU:

ICNU:

The Energy Project:
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By:

By: _

David J. Meyer
VP, Chief Counsel for Regulatory and
Governmental Affairs

Assistant Attorney General

Simon ffitch

~ Assistant Attorney General

By:
Edward A. Finklea _
Cable, Huston, Benedict, Haagenson & Lloyd, LLP

By:

S. Bradley Van Cleve
Davison Van Cleve, P.C.

By:

Ronald Roseman
Attorney at Law
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Entered into this

Public Counsel:
NWIGU:

ICNU:

The Energy Project:
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ay of November, 2007

By:

David J. Meyer
VP, Chief Counsel for Regulatory and
Governmental Affairs

Simon ffitch
Assistant Attornex Geuger

By:
Edward A. Finklea
Cable, Huston, Benedict, Haagenson & Lloyd, LLP

By:

S. Bradley Van Cleve
Davison Van Cleve, P.C.

By: _

Ronald Roseman
Attorney at Law
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Entered into this 4 >‘~Hﬂ day of November, 2007

Company: By:

David J. Meyer
VP, Chief Counsel for Regulatory and
Governmental Affairs

Staff: By:

Gregory J. Trautman
Assistant Attorney General

~ Public Counsel: By:

Simon ffitch
Assistant Attorney General

NWIGU: By: W

;@;..Edward A. Finklea
Cable, Huston, Benedict, Haagenson & Lloyd LLP

ICNU: By:

S. Bradley Van Cleve
Davison Van Cleve, P.C.

The Energy Project: By:
Ronald Roseman
Attorney at Law
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Entered into this day of November, 2007

Company:

Staff:

Public Counsel:

NWIGU:

ICNU:

The Energy Project:
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By:

David J. Meyer
VP, Chief Counsel for Regulatory and
Governmental Affairs

By:

Gregory J. Trautman
Assistant Attorney General

By:

Simon ffitch
Assistant Attorney General

By:
Edward A. Finklea
Cable, Huston, Benedict, Haagenson & Lloyd, LLP

v 3Bl U (L

S. Bradley Van Cleve
Davison Van Cleve, P.C.

By:

Ronald Roseman
Attorney at Law
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Entered into this ; \ day of November, 2007

Company: By:

David J. Meyer
VP, Chiel Counsel for Regulatory and
Governmental Affairs

Staft: By:

Gregory J. Trautman
Assistant Attornecy Gencral

Public Counsel: - By:

Simon [Titch
Assistant Attorncy General

NWIGU: By:
Lidward A. l'inkica
Cablc, Huston, Benedicl, Haagenson & Lloyd, LLP

ICNU: By:

S. Bradley Van Cleve
Davis an Cleve,

%

Ronald Roseman
Attorney at Law

The Energy Project: By:
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Attachment A:
ELECTRIC

APPENDIX 4

AVISTA UTILITIES
Suminary of Revenue Requirement:Adjustnients
Restatement Summary Wasliington Electric

IMPACT ON
FILEB CASE FINAL SETTLEMENT (D) DIFFERENCE REVENUE REQUIREMENT
,S_m:_nma: Eleetrie Washington Eléctric: Washington: Electric NO1 Rate Base
Coluniv Bﬂmo ption-of Adjistment. NOT Rate: w»ma NO1 Rate Base. NOIL Ratte Base 0621863 8:20%
b $71,715) $7L,713 $994,207. $0 50
¢  Deféred FIT Rate Base. 50 0 (138,495) S0 50
d  Deferred Giin on Office Buildirig S0 0: (295) ‘30 50
e Co j . £216 216 {2,255) $0 $0
£ . 0 492 $0 S0
g Keitle Falls Disalfow. (56) (993) $0 $0
[ stomei Advanecs. [13 (267 $0 $0
i E-Monetization 866 (324) S0 $0
j Seitleient Exchinge Pawer 0 22,441 $0 S0
Actual 72,741 874,511 0 0
k m:EwE_n B& O Taxes 2n 0 50 $0
! £ 12) 0 S0 50
'm  Unc __aar Expense: kil 0 $0 S0
o . . (755) 0 50 50
o Injuries: Ea Damagés 316 0. SO $0
P FIT 484 0 $484 SO ($778)
g Eliminate WA Power Cost Defer 229 0 50 $0
o Nez _.Qﬁn maEnan >&=m§a=~ 12) 0 SO $0
s 1,118 Q $0 $0
t Ommon wvaoa rm&hm to mﬂ_ma_u:nm 16 0 $6: S0
u  Resta e: ‘Exgise Taxcs 8 0 $0 0
v 57 0 50 $0
w (23) 0 0. $0
x 318 Q $654 0 (51,052)
¥ (2,695) 0 ($1,525) $0 $2,453
Réstatéd Toral $71:212 $874,511 $0- )
T.o wo..Bn Power mauvax 0 $1,433 $0 €82,304)
wia €28,781) (5109) (518) $175 (82)
13 ?..B» Labor: Zenmxaa 4] S0 $0 $0
Pio Forima r&a Exec. 2): 0 $206 30 (s331)
0 30 50 30
40,274 50 50 S0
11,739 50 50 30
ma Depreciation. Study 104 5868 5434 ($1.396) ‘357
‘Pro Férma Wood Pole Test & Treat 0 50 $0 50
Proforma Mise Adj: 3 0 5281 $0 (5452)
Profarma Customer Deposits, (1,903) ($50) 31:903) 580 (8251)
Pir6 Faring Totil- $52.467 $897:431 $895.944 $2,242 (S1487) (83;605) ($196)
. (33.801)

licldes: @mmn&. Compensation Adj.

1§ Inclides the cumulative impact of both the Dartial Settleinent Stipulation, dated Oetober 15, 2007, -as:welt as the Full Settlement Stipulation.

(3) Includes: w&:ﬁnﬁ:ﬁ or- >n<n_.zm5w, Dues, Board of Director’s Fees, and Director's & Officer's Insurance
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Attachment B: ‘ APPENDIX 4

GAS AVISTA UTILITIES
Summary of Revenue Requirement Adjustments
Restatement Summary Washington Gas
IMPACT ON
EILED Qmm FINAL SETTLEMENT (1) DIFFERENCE REVENUE REQUIREMENT
, Washington Gas Wishington Gas Wishinglon Gas NOI Rate Basé
Itemn  Description “NO1 ‘Rate Base NOI Rate Base NOL Rate Base 0.621999 §.20%"
b PerRésulk Report $10,993 §165.434 $10,993 165434 S0 50
¢ Deferred FIT Rate'Base. ] (24,645) 0 (24,645) S0 30
d  Deférred:Gain.on Office Building 0 ¢100y o (100) $0 30
e  Gas Inventory. 0 7.628 Q 7.628 $0 80
f  Weatherzation-and: DSM Inivestment i} 1,120 0 1,120 S0 $0
g Gustomer Advasices 0 (75) o (73) $0 30
Actual 10,993 149,362 10,993 149,362 0 0
h Revenue Nermalization & Gais Cost Adjust 0 636 0. 50 $0
i Bliminate B-&0 Taxes 0 , 6 0 $0 $0
j opety Ta 0 16 0 50 $0
k 0 38 0 50 30
1 0 (49) 0 50 s0
m 0 (14) ] $0 $0
1 0 Ll 0 0 S0
o ritere 9 4713 Y -(8265) $0 $426.
. Incentives-& Cittier 0 187 i} $171 $0 ($275)
‘g Net'‘Gaingflosses 0 ¥ 0 50 30 :
r m::::uno AR ma_umsmﬁ 0 178. 0 S0, $0
5 Of : 0 4 0 50 $0
t wﬂﬁa Excjse Taxes (20) b} (20) 0 50 3d
‘Restated Total $1.1,666 $149,362 $14:573 $149,362 $94) 30
PFI (363), 0 (363) 0 $0 $0
PF2 @ . 7 0 61 0 $54: S0 @37
PR3 ) 217 109 . 217 109 so - 50 50
PF4 @Iy s} : (1/404) ) ($1;093) $0 $1,757
PEs B , @) 0 0 70 0 $70 50 ($113)
PF6  Piv Foiiiia Custofiiér Deposits . Q 0 @29 (LiLy (829). (s1,111y §47" (5146)
Pro Forma Total $11.216 $149.471 $14,125: $148,360- ($1,063) $0 . §1.755 {$146)
51,609

1) Includes the curulative't impaet of Gioth thie: Patial Seul
Inclides Officer mpensation-Adj.
(3) Miclides adjustrasnits for Adveising; Dugs, Board of Dirdetor's Fees, and Director's & Officer’s’ Emc

iefit:Stipulation, dited Qutober 15, 2007..as-well as théFull Settlemient Stipulaticu..

Page 2.6f 2



APPENDIX 5



APPENDIX 5
AVISTA UTILITIES
ELECTRIC RESULTS OF GPERATION
WASHINGTON PRO FORMA RESULTS
TWELVE MONTHS ENDED DECEMBER 31, 2006
(600'S OF DOLLARS) .
WTTH PRESENT RATES WiTli PROPOSED RATES
Actunl Per ’ Propased, Pro Forma
Line Reésults Towul Pro Forma Revesuis & Proposed
Na, DESCRIPTION Repart Adjustments Total Ralatsi Exp Total.
« b ¢ d e I
REVENUES
I Tolal Gencral Business $362,395 §(40,366) $321,929 $30,166 8352,095
2 Imerdepanmenal Sules 3 73 733
3 Sales for Resale 115,578 (80, 199) 35,380 35,380
4 Total Sales of Electrisity 478,707 (120,665) 358,042 30,166 388,208
5 Other Revenue 42,255 (34,969) 7,286 7,286
¢ Totit Eléctric Revenue 530,962 (155:634) 365.328 30,166 395494
EXPENSES
Production and Transmission
7 Operating Expenses. 176,236 83;448) 92,788 92,788
8 Purchased Power 17,871 (38725 79,146 79,146
') Dapreciation #nd Amortization }7,008 7,433 24,431 74,431
10 Taxes 9,090 883 9:973 9975
1" Tolal Production. & Tranzniission :320.205 (113,857). 206,338 0. 206338
Digtribution
2 Operating Expenses: 15,485 765 16,250 16,250
13 Dypreciation 10,364 3032 13,896 13,896
14 Taxes 35,460, {13,153) 16:307 1,165 13,473
13 Total Distribution 55,809 (9.356) 46,433 [REH {1618
16 Custamer Accounting 8551 .61} 7340 80 7420
17, Customer Service & Information 173 (6,565) 1.174 k74
18 Sales Expeases 657 23 680 680
Admiriigirative & Generat
¢ Operating Expeiises (695} &0 3200
20 Depreciation (770) 5,689
21 Taxes R
2 Total- Admin, & Genéral 39,193 (1.465) 60 37.700.
13 Tital Electric Expenses 432,464 {132,841, 1305 300,930
24 OPERATING INGOME BEFORE FIT 88,496 {32,793) 2B86T 94,364
FEDERAL INCOME TAX )
25 Cument Accrual 24,008 (16:989) 7019 10,101 17,120
36 Defered Income Taxes (7.227) 11,202 3975 397
27 ‘Améniized Investmigiil Tax Crggdit
2§ SETTLEMENT EXCHANGE POWER -
39 NET OPERATING INCOME 371,715 ($17.006) $54,709 18,760 $73.469
RATEBASE
PLANT IN SERVICE
30 lotangible 823458
3 Production 686937
32 Transmission
33 Distribation
34 Geaerat 80,110
35 Total Plan i Seréice 1,500,505 [ 57737
36 ACCUMULATED DEPRECIATION 493:638: ) d i
37 ACCUM. PROVISION FOR AMORTIZATION 12.865: 51,523
38 Toul Accuri Doprectition & Amart, 506,599 $37,624 [
30 GAIN ON SALE OF BUILDING (453) (453) (as3)
40 DEFERRED TAXES {143,551) (143:551) (143,551}
4 TOTAL RATE BASE 3994207 (598,263) $895,94¢ $0 $595.944
42 RATEGF RETURN- 721% 6% $20%

Exhibit No. __ {(EMA-2)
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APPENDIX 5 Exhibit No, - (EMA-2)

AVISTA UTILITIES
Calculation of Geneéral Revenue Requirement
Washington - Eléctric Systeni
TWELVE MONTHS ENDED BECEMBER 31, 2006

Line (000's of

No, Description Dollars)
1 Pro Forma Rate Base $895,944
2 Proposed Rate of Return. 8.20%
3 Net Operating Income Requirement $73.467
4 Pro Forma Net Operating Incorne $54,709
5 Net Operating Income Deficiency | $18,758
6 Conversion Factor 0.62186345
7 Revenue Requirement . l $30:166 |
8 Total General Business Revenues _ $322,662
9 Percentage Revenue Increase 9.35%

APPENDIX 5
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APPENDIX 5 _Exhibit Na. (EMA-2)

AVISTA UTILITIES
Revenue Conversion Factor
Washington - Electric System
TWELVE MONTHS ENDED DECEMBER 31, 2006

Line

No. . Description Factor

1 Revenues 1.000000
Expense:

2 Uncollectibles 0.002660
3 Commission Fees 0.002000
4 Wagshington Excise Tax . 0.038627
3 Franchise Fees 0.000000
6 Total Expense : 0:043287
7 Net Operating Income Before FIT 0956713
8 Federal Income Tax @ 35% 0:334850

9 REVENUE CONVERSION FACTOR ' 0.621863

APPENDIX 5
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APPENDIX 5 ExhibitNo. ___(EMA-2)
‘AVISTA UTILITIES
ELECTRIC RESULTS OF OPERATION
WASHINGTON RESTATED RESU.L"I’S
- TWELVE MONTHS ENDED DECEMBER 31, 2006
(000'S OF DOLLARS)
Per Deferred Défcrved Galn | Colstrip 3 Caitrip el
Line Results FIT on-Oflice AFUDT Conon Falls Custonicr
No. DESCRIPTION Report Rate Buse Building Elimination AFRUDC Disallow. Advances
i b ¢ d ’ 3 T B h
REVENUES
1 Total General Business $362,395
2 Interdépirtmental Siles 733
3 Sales for Resale 115,579
4 Total Ssles of Electricity 478,707 0 0 0 0 [ ]
5 Other Revenue 42,255
[ Total Klectnic Revenue 520,962 [§ 0 0 [1) 0 0
EXPENSES
Production and Transmission .
7 Opevating Expenses 176,236
s Purchused Power 117,871
9 Depreciation and- Arortization 17.00% (216)
10 Tuxés 92,090
" Tolul Production & Transmission 330;205 ] [] (216} 0 0 1
Distribution
12 Operting Expenses 15485
13 Depresiation 10,864
14 Taes 29,460
L5 Tota! Dissribution 55,809 0 Q [ ¢ 0 a
l6  Ciistofier Accounling 8951
17 Customier Servge & Laformition 7,739
1§ Sales Exponses 657
Attivinisirativo: & Generl
19 Operating Expenses 32648
20 Depreciation 6,459
2] Taxes®
S22 Total Admin. & General 39.105 4 0 4] 0 0 0
23 - Total Rlectric Expenses 432,466 0 kD 216) 0 Y 0
24 OPERATING INCOME BEFORE FIT 88,496 0 0 216 0 0 0
FEBERAL INCOME TAX ‘
25 Current Accrual 24,008
2% Déferréd Incont Taves 7,227) 36
27 NEI'OPERATING INCOME $71.715 80, 50 3216 80 ($56): 0
28 523458 ] ) o
2 649,965 @,175) 492 (5.248)
30 Transwigsion, 284 435 N
3 Distribution 502,828 (267)
32 Gensnl e .
3 Totsl Plantin Service 0 0 7195y 492 (5:34%) 267
34 AGCUMULATED BEPREGIATION . (4920) {(3:859)
25 ACCUM. PROVISION FOR-AMORTIZATION 12,960 _ . ) :
36 Total Accun. Digpreciation-&-Amort. 506,599 [ 0 {4.920) Rt (3559} 0
37 GAIN ON SALE OF BUILDING (453)
38 DEFERRED TAXES {135,495) 5% 696
39 TOTALRATE BASE 390407 (S134495) (5285 182255 592 (8593) {$267)
40~ RATE OF RETURN 7.21% '

Page 4 of 18




APPENDIX 5 EXhibit No. ___(EMA-2)

AVISTA UTILITIES

BLECTRIC RESULTS OF QPERATION
WASHINGTON RESTATED RESULTS

TWELVE MONTHS ENDED DECEMBER 31, 2006

(000'S OF DOLLARS)
Seitfenrent Eliminate
Line o ) PGE Excharige | Subtota B&O Property Uncollgct,
No... DESCRIFTION Monetization Pawer Actual Taxes Tax Expense
% i _ 7 N ¥ ] ™
1 “Tutal General Business $362.395 $(12,201)
2 Interdeparimiéntal Skles 733
3 Sales for R&éfalt: 115,579 .
4 Total Sules of Electricily . [ 0 478,707 - (12,201 a ]
5 Other Révorue 42,255 (15) .
6 Total Eluetric Revetué 1 0 520,962 (12.216) 0 0
EXPENSES
Praduction aud Transmission
7 Opsrating Bxpénscs : 176,236
3 Purdhinied Power ) 117,871
9 Depreciation ond Amertization (1.332) 15,460
10 Taxes - 5;090 25
il Towl Produetion & Trunsmigsion (1,332) [} 318,657 0 25 0
Diétcibution )
12 Operating Expenses 15485
13 Deprecintion 10,864
14 Taxes 29:460 (12;184) ®
15 Total Disteibution U U 55,809 (12,183) (8) [
15 Cusifine Avcounting 8951 (@7
17 -Custonier Sevice. & Inforiution 7,239
18 Sules Bxpenses ) 657
Administrative & General
19 Opégating Bxpenses 32,646
20 Depreciation 6,459
21 Taxes
2 Total Adivin: & Gricral G 0 39,105 [ 3 g
223 Totsl Bleiic Bxpenses (1,332) D] 430,918 (12,184) 19 (37
24 OPERATING INCOME BEFORE FIT 1332 0 99,044 32 19 47
_ FEDERAL INGOMETAX
25 ComentAcerual 1) (&) 6
26 Deferred mcome Taxes - 468
27 NETOPERATING INCOME 866 S0 §72.741 (821) (&12) §31
RATEBASE
PLANTIN'SERVICE . )
2% Iatangible $23:458
4 Produgtion (14,205) 79,626 703455
n ‘l}nj;‘smigﬁon . 244435
E3 ] Distribufion 50;;»,‘5_7‘1
33 Geneml . 80,110
33 Tt Plait-in Service {14.205) 75,636 1554029 0 0 o
34 ACCUMULATED DEPRECIATION o 435,160
25 ACGUM. PROVISIONFOR: AMORTIZATION (13,706} 52268 51922 . .
36 Total-Accun: Depreciation & Amon, (13,706) 52,9568 - 536,682 q 0 0
37 .GAIN ONSALE OF BULDING sy
38 DEFERRED TAXES 175 A.9)7) (143.383)
3¢  TOTALRATE BASE ' ($32d)  sdvaa  sETaan 30 _ ) 50
40 RATE OF RETURN ' 832%
APPENDIX 5

Page 5 of 18



AVISTA UTILITIES
ELECTRIC RESULTS OF OPERATION
WASHINGTON RESTATED RESULTS

TWELVE MONTHS ENDHD DECEMBER 31, 2006

(000°S-OF ROLLARS)

APPENDIX 5

Eihiblt No. {EMA-2).

Line
No.

DESCRIPTION

Regulatory
Expense

Injiries
} and
Daniages

Eliminate
WA Puwer
Cost Defer

Nez Peice’
Setifeniéat

Adfustment

Eliiminite
AR
Expenses

P TV R VYR N

o o N1

o

25
36

227

28

30:
39
3z
EX]
34
5
36

38

39
4t

2

REVENUES
Totsl Generdl Basincss
Interdepartmental Sales
Sales forResale.

Total Sales of Blectricity
Other Revinue

Total Electric Revenue

EXPENSES
Produetion-and Transmission
Opiting Expenses
Purchased Power
Depreciation.and Amortization
Taves
Totdl Production. & Tramsmissioti

Diatribution _
Operating Expenscs
Depreciation
Taxes

Total Disribution

Customet Acginting

Customer Savice & Tnformation

Sales Txpenses

Adrainjsiralive & General
Upcrating Eypenses
Dépreciation -

Thxes
Total Adniia, & Cegernl

Total Eleciric Expenses
OPERATING INCOME BEFORE FIT

FEDERAL INGOME TAX

-Currenst Actrual

Pelaréd Tnconie Taxes

NET OPERATING INCOME

RATEBASE, ;
PLANT IN'SERVICE
Intanigible -
Producijod
Transmission
- Distribution
Genesl
TerdlPlant in Service

. ACCUMULATED DEPRECIATION
ACCUM. PROVISION FOR. AMORTIZATION

Total Acoam. Depreciation &:Amort,
GAIN ON SALE @F BUILDING -
DEFERRED TAXES
TOTAL-RATE BASE
RATE OF RETURN

n

q

$(31,707)

T

3

(31,707)

/]

(31,7207

(36,675)

e )

(1,224)

1.162

{486)

(1,224

{100)

A60y

k)

1,162

(486)

(60)

0

1,162

1486)

(32,059)

LT

(1,162)

(407)

486

170

(2%)
(56}

351

{16613y

10,736

as)

®

17917

601

(3755)

$316

$484

3329

{#12)

$1,116

.30

30

$0.

30

80.

APPENDIX 5
Page.6 of 18




AVISTA UTILEIES-

ELECTRIC RESULTS OF OPERATION
WASHINGTON RESTATED-RESULTS

TWELVE MONTHS ENDED DECEMBER 31, 2006
(000'S OF DOLLARS)

APPENDIX 5

Exhibit No.. {EMA-2)

Line
Na.

DESCRIPTION

O[ﬂcg Spiice
Charges.to
Susidiaries

Réstate
Excise
Taxes

Net
Gafns/losses

Revinue
Nornalization

. ﬁlﬁgﬂﬂv_e

& Other

]

t

Total Geneial Busincss $3.442
‘Interdepurtnienial Sajes
Sales for Resale:
Total Salessof Rlectricity 0 0 [} 3442 0
Other Rewenve 209
Total Blectric Reveaue [} 0 0 3651 0

O B WY —

EXPENSES

Production and Transmission
7 Opemlmg Expenses ’ (176) 614
8 Burchased Pawer :
9 Deprectation ind Amdrtization ’ 10,385
10 Taxes .
1 Tatal Prodvetion & Transmission 0 [1] a 10,108 614

Distribution
12 Operating Bxpenses
13 Dereciation (88)
4 Taxes 120 141
15 Total Distribution : [} 120 (88) 141 0

16 Cuslomu- Ac¢unntmg 10
17 Customer Service & Tnformotion {6,580}
18 Sales Brpenises

Adnildisivayive & Geeral ,
1Y Operating Expénses le)) 7 (1,163)
20 Depreciotion
21 Takes i
2 Torgl Admin, & General 24) ] a 0 7 - (1,103)

23 Total Electric Expenses. (24) 120 (88). 3687 (489)

%  OPERATINGINCOME BEFORE FIT % (120) 88 (36) 489
FEDERALINCOME TAX

28 Currént Accrual g

26 Defered Income Tixes

{a2) ' 31 (13) ki

27 -NET OPERATING INGOME : $16 (578) §57 , (523). 3318,

“RATEBASE
PLANTIN SERVICE
28 Lt gible-
2 Production
0 Transmission
31 Distribution
32 Geneval
33 Total Plsnt in Scmce 8 0 0
34 ACCUMULATED DEPRECIATION
25 ACGUM. PROVISION FOR-AMORTIZATION
3% Towl Aévam; Deprecistion & Amod, ) [ 3 0 0 0
-37 CA'R\T ONSAIE OFBUU_DING
3%  DEFERRED TAXES

39 TOTALRAIEBASE $0
40 RATHOF RBTURN

Page 7 of 13



APPENDIX 5 ExhibitNo. ___(EMA-2)
AVISTA UTILITIES
ELECTRIC RESULTS OF OFERATIN
WASHINGTON RESTATED'RESULTS -
TWELVE MONTHS ENDED DECEMBER 31, 2006
(000'S OF DOLLARS)
‘Restate _ PeoForma Pro Forma Pra Forma ProForma
Line Debt Restated Pawer Prod Property Lbor Labor
No, DESCRIPTION Interest TOTAL Sopply Adj. - NonExee Exee
a ¥ 1 PFI PR2 PR3 PR4
REVENUES ]
| Total General Business §321,929
2 Tuerdepanméntal Sales 33
3 Salesfor Ressle: 175,579 (80,199)
4 Tota) Sales of Eleciricity 0 438241 (80.199) 0 0 0
5 Other Révenue 42,449 (32.271) (2,029)
3 Tota) Electric. Revenue [ 480,690 (112,470) (2,029) 0 0
EXPENSES
Produ{:!ion and Transmission
7 Operating Bxpenises 146,017 (43,962) (10,569} n7 14y
& Purchased Pawer 117,871 (38.725)
9 Deprecinliorrand Amortization 25,745
10 Taxes . 9,118
1 ‘Totul Production’ & Transmission ] 298,748 (R2,687) (10,569) "7 (18)
Distribution ]
12 QOperiting Expenses 15485 567
13 Depregiition 106,776
14 Tioes 16,307
15 “Totn] Distribution- [ 42,568 ] 0 567 h
16 Gustomer Aceatinding ) 7,697 243
17 Custoner Service & Inlormatian 1,159 15
18 Sales Bxpenses 657 3
'Adhxi;iign-dtiiv;_& General
19 Operaling Fxpences 33,142 550 (348
20 Deéprecialion 6,459
21 Ta¥es )
22 “Tatsl Adniin, & Gérferdi o 386501 0 0 550. (348}
23 Totel Electric Expenses- 7 588830 (82.6%7) (10,568) 2,115: (362)
74 QPERATING INCOME BEFORE FIT 0 91,860 (29.783) £:540 (2415) 362
25 Gurrent Accruaf - 2695: 16173 (10.424) 2,989 740) 127;
26 Deferved Ticomme Taxes 3975
37 NETOPERATINGINCOME (5%598). §15,359) 35,561 6131, 35
RATEBASE
PLANT IN:SERVICE
28 Inungible '§23.458
29 Proguetion 103,455 (28,781)
30 Trensmisgion 4,435
3 Distribution .502,57
32 Geiters] 80,110
L] Total Plint iy Servies 0 1,554,029 0 (28.781) 0 0
3 ACCUMULATED BEERECIATION 485,160
25 ACCUM.PROVISIONTFOR AMORTIZATION 51,592
3 Total Accum, Diegociatidn & Asiod, 0 ~$36,6%2" 0 0 4. ]
37 GAN ALDING: 453)
3% D {142:383)
39 TOTALRATEBASE 0 $874,541 s (828,781) 0 S0
40 RATEOF RBIURN R20%
APPENDIX 5

Page 8 of 18




APPENDIX 5 Exhibit No. ___(EMA-2)

AVISTA UTILITIES

ELECTRIC RESULTS OF OPERATION
WASHINGTON RESTATED KESULTS

TWELVE MONTHS ENDED DECEMBER 31, 2006
(000'S OF DOLLARS)

Pro Forinn  Pra'Forma Pro Forma PioForma Pra Forma Proforma
Line Tt Jssh Tr issi ‘Generation | Depreciation | Wood Pole Mise

Ne. DESCRIPTION RewExy | Capitol Add | CapitalAdd Study | Test& Treat AdJ.
a S ¥F6 PF7 PRs PFY PFIO

REVENUES
Total General Businicss
Inferdepartmental Sales
Sales for Resolo: ) .
Totul Sales of Bléetricity ) 0 o S0 0 0 a
Other Revénue (903). . a0
Tatal Blettric Révaue (903 | 0 0 0 0 40

= SV, S VPR

EXPENSES
Praduction snd Tradsmission
7 Operuting Expinses 416 183
€ Purchased Power '
9 Depreciation and Amortizion 998 358 (26703
0 Taxes . : 660 198
11 Tolsl.Production & Transniission "416 1,658 556 (2,570) 151 0

Distnibition
12 Opgraling Expenses. : 121
13 Deprieeiation 3,120
14 Taxes
15 Tétel Distribution 0 [} 0 3120 121 [1}

16  TCustonier Accounting -
17 CistomerService & Iiformation
18 SalesExpenses

Adiiniétrative & General
it Operating Expenses ) 393y
20 Depreciation @i
Y Taves
2 “Total. Advsin: & Genecal ’ 0 0 — 0 ID) 0 (355)

43 Total Eleciric Expenses 416 LE5E 556 _(320) 304 (393).

24 OPERATINGINCOME BEFORE FIT (1319) (1,658) (556) 320 (304) 433

FEDERALINGOME TAX _ ‘
25 Cuiwit Accrusl . (462) (550) (195) 12 (183 132
26 Doféredncome Takes'

37 NETOEERATINGINCOME (5357) (EL078) {8361) S8 (519%) $281

RATEBASE
PLANT.IN-SERVICE
2% Indinglble
2% Prodigtion ‘ 12,258
30 Tremsmission: 41969
3 Distribution
32 Ceberal
33 . Totl Plani/in Servics . [} 41,969 12258 [ 0 [
M ACCUMULATED DRPRECIATION 748 354 (160)

25" ACCUM. PROVISION FOR AMORTIZATION
36 Total Accumi. Depreciation & Amord, ’ 0 748 354 (160 [ 0
37  GAIN ON SALEOF BULDING : .

1§ DEFERRED TAXES (947} (165) _(56)

39 TOTAL RATBBASE 30 $30.274 311,739 $104 S0 30

40 RATE OF RETURN

Page 9 of 18



APPENDIX 5 . Exhibit No, ___(EMA-2)

AVISTA UTILITIES

ELECTRIC RESULTS OF OPERATION
WASHINGTON RESTATED RESULTS

TWELVE MONTHS ENDED DECEMBER 31, 2006

(000§ OF DOLLARS)
Proformi
Line ] Custamer ProFormu
No. DESCRIPTION Depasits, TOTAL
3 PRI PFT
REVENUES
1 Totsl General Business ) $321.929-
2 Interdepartmental Sales 733
3 Sales for Kesale 35,380
4 Total Sutes.of Blectricity 0 358,042
S5 Other Revenue 7286
6 Total Electrie Revimue o 365328
EXPENSES.
Production and Transmission
? Operating Expensés 92,788
8 Purchased Power } 79,146
g Depreciation and Amortization 4431
10 - Tuxes 9973
n Tatil Production & Transmission 0 206,338
Distribution
12 Operating Expenises ki 16,250
13 Depregintion 13,596
14 Toxes 16,307
15 Total Distribution & 46453
16 Customer:Accounting 7340
17 Costorer Séviced Infomistian 1,174
18 SulesExpenses 6%0
Administmtive & Gineral
13 Operaiing Bipenses
Deprugiation
2 Tuxes
22 Total Admin. & Genéril Q
23 Totul Eleciric Expinses ‘ 27
24 OPERATING INCOME BEFOREFIT ™ 65,703
FEDERAL INCOME TAX _
35 Curment Aol 127y 1019
26 Deferred Income Tares 3975
27 NETOPERATINGINGOME (850 54,709
. =
RATE BASE .
PLANT IN SERVICE
28 Intengible
22 Praduction
30 Trmsmission
3 Distribution (1,503)
32 Getteral i |
33 Total Plant in Sorvice (1.903) 15577572
3 ACCUMULATED DEPRECIATION 486,102
35 ACCEM. PROVISION FOR AMORTEZATION 515522
36 Total Accum, Depreciation & Amort. . 0 5376824
37 GAN ON SALEOF BUILDING (453)
38 DEFERRED TAXES (143,551)
[
39, TOTAL RATEBASE -(81;903). $895944
40 RALE OF RETURN g11%

APPENDIX 5
Page 10 0f18



APPENDIX & Exhibit No. ___(EMA-3)

AVISTA UTILITIES

GAS RESULTS OF ORERATION

WASHINGTON PRO FORMA RESULTS
TWELVE MONTHS ENDED DECEMBER 31, 2006

(000'S OF DOLLARS)
'WITH PRESENT RATES WITH FROPOSED RATES
Actual Per Praposed ProForna
Liue Results. " Total ProForma | Revenups & Propesed
No. DESCRIPTION Report AdJustments |~ Tatal Reated Exp Total
a b ¢ d ¥ !
REVENUES
1 Total Genera! Business- $208,883 $(11,062) $197.821 §3282 © $201,103
2 Total Transportation 3,166 {1:120) 1446, 1,446
3 Ottier Revenuces 39.097 {37,220 1,877 1,877
4 Touwl GasRevenues 251,146 (50,000 201,144 3.282 204,426
EXPENSES
5 Explotatibn and Development
Production
6 City Gaig. Purchases 188;395 (38,593) 146,802 149,502
7 Purchased Gas Expense 653 18 671 (%3]
g Net Nitt Gas'Storagé Trans 493 {495) - 0
9 Total Production 189;543 (39,070) 150,473 0 150473
Underground Storage:
o Operating Experises 492 1 493 493
3 Depreciation . @0 253 252
i2 Taxes 124, ). 127 122
iz Tatil Uaderground Storape 928 (a1 $67 0 867
Distribution
14 Operating Expenses 6359, 276 1,635 6635
15 Depreciation 5382 (325 5,154 5,154
14 Taxes 17,051 (7:594) 9457 126 9,583
17 Total Disiribution. 28,792 (7:546) 21246 126 2137
18  Customer Accounting 4,568 (200) 4368 9 4377
19- Customer Setvice & Information 3:250 (2,190} 1,090 1470
30, Sales Expenses. 496 14 510 510
Administrative & General )
21 Operating Experises 8334 (264) 8:070 bl 8,077
22 Dépredialion 1282 (59 1,223
23 Taxes ‘ 2% 0 24
2. Totat-Adinin, & General 9,640 333y q 9324
25 Total GasExpense ’ B2 {Ag376) 142 187,993
36 OPERATING INCOME BEFORE FIT 13919 (625 133293 3040 16,433
FEDERAL INCOME TAX -
27 Cueni Acoriial 8,006 1,099 7369
28 Deferred FIT (31050) 3072
29 AmontITC {30) (30}
- 0
30 NET OPERATING INCOME 10,953 10,125 52,041 $12,166.
RATE BASE: PLANT IN.§ERVICE
31 Underpround Storage 13,854 (AT} 12743 12,743
32 Distribution Plant 219287 1,045 ‘250,332 220332
33 Genel Pinnt ) ] 120791 20,791
34 Total Plant in.Service (66} 53868 ) 283,866
ACCUMULATED DEPRECIATION
35" Undergronnd Storage (30
36:  Disteibution:Plat )
k¥ General Plant (30}
38 Totil Acoum. Depreciation 881498 (167 0.
39. DEFERRED FIT 0 {24:650)-
40 GASINVENTORY 9 2638
41 GAIN GN‘SALE OF BUILDING 0 (53
42 TOTALRATE BASE 165,434 (§17:074). 148,360 $0 si%
43 RATE OF RETURN 3 688 8:20%

APPENDIX 5
Page 11 of 18



APPENDIX 5

AVISTA UTILITIES

Calculation of Genéral Revenue Requirement

Washington - Gas

TWELVE MONTHS ENDED DECEMBER 31, 2006

(000's OF DOLLARS)

Line
No.

Description

=

Pro Forma Rate Base

Proposed Rate-of Return

Net Operating Income Requirement
Pro Forma Net Opeiating Income:
Net Operating Incorme Defieiency
Con'versign:ﬁ'ctor

Revenue Requirement

Total General .Business Révenués:

Percentage: Revenue Inerease:

WASH

$148,360

8.200%
$12,166
$10,125
$2,041

0621999

'$199,267

1.65%

APPENDIX 5
Page 12 0f 18



APPENDIX 5 » Exhibit No. (EMA-3)

AVISTA UTILITIES
Revenue Conversion Factor
Washington - Gas System
TWELVE MONTHS ENDED DECEMBER 31, 2006

Line
No. Description Factor
1 Revenues 1.000000
’ Expense: | _
2 Uncollectibles 0.002661
3 Commission Fees _ 0.002000
4 ‘Washington Excise Tax ' 0.038418
5 Franchise Fees (City of Millwood Expired in 2004) 0.000000
6 Total Expense ‘ 0.043078
7 Net Operating Income Befora FIT 0.956922
8 Federal Incomie Tax @ 35%: 0.334923
9 REVENUE CONVERSION FACTOR 0:621999

Page 13 of 18



APPENDIX 5 Exhibit No: ___ (EMA:3)

AVISTA UTILITEES
GASRESULTS OF OPERATION

WASHINGTON - RESTATED RESULTS

TWELVE MONTHS ENDED DECEMBER 31, 2006

(000'S-OF DOLLARS)
Per Deferred Delerred Gain Weatherization
Line Results FIT on Office Gas and DSM Customer
Ne. DESCRIPTION Report Raté Bast Buikding . Invenitory Tiivestriiént Advaivés
a b c d e f ) g
! Total Genernl Business S0&883
2 Total Transporiation 3,166
3 Other Revenues 39,097
4 Total Gus Revenués 51,146 ¢ 0 0 0 0
EXPENSES
5 Explorition and Development 0
Production
& Ciiy Gatg Pirchoses 188,395
7 Puechased Gox Expease 653
R Net Nat Gas Storage Trans 495"
9 Total Production 189,543 il ] o 0 0
Undérgroudd Storage
1o Opemting Expenses 492
11 Deprectiation 313
12 Taxes 124
13 Total Underground Storuge 93¢ 0 0 0 ) 8
Distribution” )
14 Operating Expenses 6.359
15 Depreciation 5382
16 Taxes 17,05)
17 Totat Dis!rihution 28,792 0 [} 0 0 0
18 Custonier Accounting 4.568 i) 0
19 Customer-Stréice & ot 3,269
20 Sales Bxpenses 496
“Adininistrative & General
21 Operating Exprmscs 8534
22 Depreciation 1,282
23 Texes . A .
24 “Total Admin. & Getigs) 9,640 0 0 0 U 0
45 TowlGasBxpense 23,037 g 0 -0 o 0
26 OPERATING INCOME BEFORE FIT 13919 ¢ 0 0 5 '}
FEDERAL INCOME TAX
27 Currént Accival 6,006.
% DefersdFIT (3050)
9 Astiont ITE ’ (30)
30 NETOFERATING INGOME $10.993 §0 38 -8 30 80
RATE BASE: PLANTIN SERVICE
31 Unidecgiaund Storage 13854
32 DiuributionPlan: 29587 118 (75).
33 Gengaaf:Plant L 20,701 ) )
k7] Total Plant in Swvice 253932 0 0 u 1120 (75)
ACCUMULATED DEPRECIATION
35 Undergrouad Stordge 7,249,
36 Distribution Plant 74,019
37 Gederad Plont 7230 ,
38 Total Accum, Deprecistion £8:498 4 0 ) 0. 0
3% DEFERRED FIT . 0 (24,645). 33
40 GASEINVENTORY - T
41 GAIN'ON SALEQF BUILDING Q (153}
42 TOTALRATEBASE $1§5434 (5241645 {§100) $7.618 $1130 sy
43  RATEOF RETURN GE4%

Page 14 of 18



APPENDIX 5 Exhibit No. (EMA-3)
AVISTA UTILITIES
GAS RESULTS OF OPERATION
WASHINGTON RESTATED RESULTS
TWELVE MONTHS ENDED DECEMBRER 31, 2006
(GO0'S OF DOLLARS)
Reven Elinii Regulatory
Line Subtotal Normalizition & B&O Property Uncolfectible Expense
Ne: DESCRIPTION Actuil Gus Cost Adjust ‘Taxes Tax Expense Adjustment
a - h i i 13 {
REVENUES
1 Total General Business $208,883 $(3.682) $ (7:380)
2 Total Transportation 3,166 (1,648) (72)
3 Other Reventics 39,097 (35.060)
4 Total Gés Rvenues 351,146 {40,390) (7.452) 0 0 0
EXPENSES
5 Exploration and Bevelopment 0
) Production
6 City Gate Purchases 188395 (38,593)
7 Purchased Gas [Zxpense 653
8 Net Not Gas Storage Truns 495 (493)
9 Total Production® 189,543 (39,088) [ 4 0 ¢
Utitlgrground Statuge
10 Opgsating Expenses. 492
1 Dpreciation. 312
12 Taxes ) i24 2)
13 Total Unleriround Storagé 238 0 0 @ [ [
Distribition
14 Opurting Expensed. 6,359
15 Deprcejatian 5382
16 Taxes 17051 (14D {7:61) (23)
17 Tuiiit Distribution 28,792 (141 (7.461) (23) [ ]
18 Cistonier Actoimting. 4,568 (10) (4 1] &) 0
19 Gustomer Service. & Mformation 3,260 21997
30 Sules Bxpehses 456
Administrative & General
Operating Bipenses 8,334 %) 75
22 Depreciation 1,282
B Tokes 3 !
24 ‘Toral Admin, & General 9,640. 0 0 [ 0 75
35 “Tolal:Gss Expense 27327 (41445 (1451 (25) 59 s
26  OPEBRATING NCOME BEFORE FIY 13919 1,055 9 25 59 (75)
FEDERAL INCOME TAX _ "
27 Ciareant Acérual 6,006 369 3 9 31 (26)
28 Delored FIT ©.050)
% AmenIIC [€0)
30 NET OPERATINGINCOME $10,953 685 $6 318 _§ig (349)
RATEBASE: PLANTIN SERVICE
3 Underproind Storage 13:854
32 Distribution Plant 0332
33 General Plont -20,291
34 Total Plant i Service 354,977 9 0 0 0 0
ACCUMULATEDDEPRECIATION
35 Underground Storage 1,245
36 Distribution Plant pZHT
37 Cérleral Pliit 7230,
38 Total Accurm, Hepresiation B8498 0 0 0 K] 0
39 DEFERREDFIF @552)
40 GAS INVENTGRY h62:
41 -GAIN QN SALEOF BUILDING 153).
42  TOTAL RATEBASE $149,362. 80, 0 5 0 0
43 RATEOF RETURN 7:35%
APPENDIX 5
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APPENDIX 5 Exiibit No. (EMA-3)
AVISTA UTILITIES
GAS RESULTS OF OPERATION
WASHINGTON RESTATED RESULTS
TWELVE MONTHS ENDED DECEMBER 31, 2006
{000'S OF DOLLARS)
Injuiies Réstate Eliniinate
Line. and Debt Incentives Net AR
No: DESCRIPTION Daminges FIT Tnterest & Other Gaiiig/losses Expensis
a m n (] P q r
REVENUES
1 Total Geners] Business
hes Total Transportation
3 Other Rovenucs
4 Total-Gas Resenues 0 0 0 ] 0 0
TEXPENSES
5 Exploration und Development
Production.
6 City-Gate Purchases
7 Purchiséd (iss Expense
8 Net Nat-Gas Stomge Trans
2 Toa! Production a 0 0 8 o 0
Underground Slorige
10 Operating Expenses
11 Deprecistion
12 Taxes
13 Total Undifaround Storage” 0 Y 0 0 [\ a
Distribution
14 . Operating Bxpenses
13 Dejrresiation 13)
16 Toxes
17 Totsl Distribaticd 0 0 0 0 (13} a
& Custoner Accounting o 0 (27d)
19 Chstonier Service & nforriition
20 Soles Eypenses
Aduiinietiitive & General
2 Operating Expenses 2 (288)
22 Deépresittion
33 Taxes
24 Toltl Admin. & Gengral - 22 0 0 (28%) 1) 0
25 Totsl Gas Expense ' el [)] 0. (288) a3 274}
6 OPFERATING INGGME BEFGREFIT 22 o 0. 288 (k2 274
FEDBRAL INGOME TAX
27 Curfent Adoruill ® 1 471 101 5 98
38 Deferred BIT {22)
2 Afngift TEC
30  NETOPERATINGINCOME {314) sn (§471) 3187 $8 $i78
RATE:BASEr PLANT IN $ERVICE
31 Undepiround Storage
32 Distribution:Flant
33 Genieral- Plant-
34 Total Plantia Service. 0 6 @ 0 0 0
ACCUMULATED DEPRECIATION
35 Thderground Storage
36 Digtribution Plunt
37 Generdt Plim
38 Tota) Accim; Depreciation ] 0 0 0 a 4
39 DEFERREDTIT
30 GASINVENTORY
41 GAIN:GN SALE OF BUILDING
43 TOTAL RATRBASE ‘50 56 $0 ) 50. 50
43 RATG:OF RETURN
APPENDIX 5

Page 16 of 18



APPENDIX 5 Exhibit No. (EMA-3)
AVISTA UTILITIES
GAS RESUETS OF OPERATION
WASHINGTON RESTATED RESULTS
TWELVE MONTHS ENDED DECEMBER 31, 2006
(000'S OF DOLLARS)
Officé Space Restate Pro Forma Pro Forma Pro¥ormi
Line Charges to Excise Restated Labor Labor Depresiation
Na, DESCRIPTION Subs TaXes Total Non-Exec Exce Study
a 5 1 - TFI PF2 PF3
REVENUES
1 Total Generul Business $197,82%
2 Total Transportation 1,446
3 Other Reveaues 4,037
4 Total Gas Rewerues 0 0 203,304 0 0 0
EXPENSES
3 Exploration, and Development 0
Protuction
[ City Cate Purchuses 149,802
7 Purchased Gas Expense 653 23 5
& Net Nat Gas Storage Trits 0 )
9 Totd) Production 0 [1 ‘150,455 23 (5) 0
Undergrouad Storage
to Operating Expeases 492, I
1 Dépreciation 32 (60)
12 Tases 122.
13 Total Underground Storage ¢ 0 926 1 [} (50)
‘Diii!rih,utip_u
4 Operting Expenses 6,352 3
15 Dicpreciation 5,369 (215)
16 - Taxes 31 4457
17 Totel Disteibuticn ' 0 31 11,188 3 ] 215)
18 CustonierAccounting. 0 0. 4;225: 143
19, Custémer Serviee & lnfoistion 1,061 9.
20 Sales Expenses 43¢ 14
Administrative & Genesal
21 Operuting Expeases ®) £130; 137 (89 _
32 Dépiresiation 1282 (59)
23 Tuxes. 24 t
1] Total Adimin. & General (5). [ 436 137 (85) 69
35 Tois] Gay Expenge ©) 31 18%7%4 558- 9% (333)
26 OPERATINGINCOMEBEFORE FIT 6 - (31) 15,520 (558) 4 EE)
FESERALINCOME TAX ’
7 Cumbit Agcrusl . 2 {1y 7,049 @19%) 33 117
3B Deferd FT (3:072)
29 Amiort. [TC (30
30 NETOPERATINGINCOME ] 20 S5 {3363) 61 __SN7T
RATE BASE: PLANT IN SERVICE
31 Underground Starnge 13,954
32 Distribution, Plant 230,332
33 Géneinl Plant 20,791
34 Total Plant i Service 0 0 54977 0 B ¢
ACCUMULATED DEPRECIATION _
35 Underground Starage 7,240 (30}
36 Distributicn Plant 74,019 {07
37 Geoerl Plant 2,230 (30)
38 Total Accurn. Deprecintion ] 0 88498 [} [ (a7
39 DEFERRED.FIT, (34:592) 5%
40 GASINVENTORY 7,528
41  GAIN'ON SALE.OF BUILDING- (153)
42  TOTAL RATEBASE : 30 30, $149i362 30 30 $109.
43 RATE OF RETURN 795%
APPENDIX §
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APPENDIX 5.
AVISTA UTILITIES
GAS RESULTS OF OPERATICN
WASHINGTON RESTATED RESULTS
TWELVE MONTHS ENDED DECEMBER 31..2006
(000'S OF DOLLARS)
Pro Forma ‘ProForuia | ProForma
Line Storage Mise Custoriier Pro Fornia
No, DESCRIPTION Caatrict Adj Depisits Tatal
a PF4 PF5 PF6 .
REVENUES
1 Total Gerieral Business 5197.821
2 Totul Transportition 1,446
3 Other Revenues {2,160) 1,877
4 Tolal (s Reveniies (2,160)- ] [ 201,144
EXPENSES
5 Exploration und Dewelopment 0
Production
] City Gate Purchases 149,302
7 Purchosed Gas Expetise 671
& Nei Nal Gas Storage Trans 1]
9 Tatal Production 4 0 [ 150473
Underground Storage
10 Operating Bcpenses 493
1 Dopicsintion 252
12 Toxes {32
13 Total Undergrotind Storage 0 0 0 867
Dislithution
14 Operating Bxpesises 45 6,635
15 Diprosiation: 5154
16 Toxes 9,457
17 Totsl Distribution ] 0 45 21,248,
1§ Custaines Accounting 0 0 £36%
19 Cistomer Service & Infommtion 1,470
%0 Sules Expenses 510
Administrative & General
A Operating Expenses (108) 8070
3 Dépresiotion 1233
3 Taxes 24
24 Total Adnin. & Genesal 0 108) 0 9317
35 Potal Gas Expense 0 {148) 45 187,851
% OPERATING INCOME BRFORE EIT (2:160) 108" (45) 13,293
FEDHRAL INCOME TAX
27 Quivesit-Accris] {756) 38 sy 6,270
28 Defered TIT [eXiir)]
» Aniort [IC (30)
30 NETOPERATING INCOME (F1.404). $70- (529). _$1p,125
RATE BASE: PLANT IN SERVICE
3] Uaderground Stérage S(LUD 12743
R Distribition Plant 230,332
33 Generil Plant 20,791
34 Totel Plant in Serviee 0 ] (1E111) 353666
ACCUMULATED DEPRECIATION
35 Underground Storage
36 Diswibution Plant
37 General Plant
38 Total Accum: Depreciation ] 0 [} $8:331
39 DEFERRED FIT (24:850)
40 GAS INVENTORY 7,628
41  GAIN ON SALE.OF BUILDING (153)
42  TOTAL RATE BASE 86 $0 ($1.111) $143:360
43 RATEOF RETURN 6:82%.

Exhibit No.

(EMA3)
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“SPREAD OF ELECTRIC REVENUE INCREASE
‘PER PROPOSED SETTLEMENT AGREEMENT

AVISTA UTILITIES
Docket No. UE-070804

APPENDIX 8

(000s of Dollars)
Base Tariff Base Tariff Base Total Billed: Total
Revenue. Revenue Tariff Revenue Total Gen & | Increase
Ling: Schedule Under Present General Under Proposed Percent at Present Sch. 91 Sch. 91 on Billed
No. mmE.nm Number mmwmmnﬁv Increase Rates(2) Increase Rates Increase Increasé | Revenue
(a) (&) (©) (d) (e) ) (@) (h) 0] @)
1 Residential 1 $140,352 $13,121 $153,473 9.3% $157.353 $2,381 $15,501 9.9%
2 General Service. 11 am_m_.mmmw. $3,134 $36,659 9.3% $37,762 $583 $3,717 9.8%
3 Large Gerneral.Service 21 $98.247 $9,186 $107,433 9.4% $109,887 $1,674 $10,860 9.9%
4 Exia:Large General Service 25 $39,015 $3,647 $42,662 9.3% $43,491 $661 $4,308 9.9%
‘5 Pumping Service 31 $6.804 $636 $7.440 9.4% m.\mmm $118 $754 9.9%
6 Street & Area Lights 41-48 $442 9.4% $86 $528. 9.9%
7 Total $322,662  $30,166 $352,828 9.3% $361,450 $5,503 $35,669 9.9%

(1) Excludes: all present rate adjustments: Schedule 91 - DSM Rider & Schedule 93 - Power Cost Surcharge

(2) Includgs all present rate adjustments: Schedulé 91 - DSM Rider & Schedule 93~ Power Cost Surcharge
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AVISTA UTILITIES
Docket UE-070804

ELECTRIC RATES BY RATES SCHEDULE

PER PROPOSED SETTLEMENT AGREEMENT

‘ Present
Base Tariff ERM& Present
_ Sch. Rate Other Adi.(1) Billing Rate
(a) {b) (c) (d)
Residential Service - Schedule 1
Basi¢ Gharge $5.50. $5.50
Energy Charge: ' _ ‘
First 600 kWhs - $0.04905  $0.00573 $0.05478
600 - 1,300 kWhs $0.05706.  $0.00795 $0.06501
All over 1,300 kWhs $0.06689  $0.01085 $0.07754
General Services - Schedule 11
Basic.Charge $6.00 $6.00
Energy Charge:
First 3,650 kWhs $0.07795  $0.01047  $0.08842
Al over 3,650 kWhs. $0.07300  $0.01047 $0.08347
Demand Charge: ‘
20 KW or less no charge ho-charge
" Over20 kW $3.50/KW $3:50/kW
Large Géneral Service - Schedule 21
Energy Charge: ‘ »
Figst 250,000 kth $0.05132  $0.00737
All over 250,000 kWhs $0.04586  $0.00737
Demand Charge: :
50°kW.or less $250.00 $250.00
.Ovret 50 kW | $3.00/Kw: $3:00/kW
Phirfiary Voltage:Discount $0.20/kW $0.20/kW
Extra Liarde ‘Genéral Service - Schedule 25
‘Energy Charge: »
First 500,000 kWhs $0.03926  $0.00474  $0.04400
500;000 - 6,000,000 kWhs $0.03532  $0.00474 §0.04006
All'over 6,000,000 kWhs
Demand Charge: N
3,000 kva of léss’ $9,000 - $9,000
Over 3,000 kva $2.75/kva $2.75/kva
Primary Volt. Discount ' o
11 -60 kv $0.20/kwW $0.20/kW
60 - 115 kv $0.40/KW $0.40/kW
1185 or higher kv $0.50/kW. $0.50/kW
Anfitial Minimum Present:  $520,160
Jumpind Service - Schedule 31 ‘
Basit Charge $6.00° $6.00
Energy Charge: ’
First 165 kW/kWh $0.06576  $0.00651 :§0.07227
All additional KWhs $0:04697  $0.00651  $0.05348

General
Rate

Increase

(e)
$0.00
$0.00504
$0.00587
$0.00688
$0.00

$0.00784
$0.00732

no charge

$0.00588
$0:00524

$0.00

$0.00490
$0:00444
nila

$0.40/kW
$0.50/kW

$0.00

$0.00630
$0.00450

Sch. 91

Increase

®

$0.00102
$0.00102
$0.00102

$0.00144-

$0.00144

$0.00106
$0:00106

-$0.00070

$0.00070

$0.00070

Proposed:

$0.00094
$0.00094

APPENDIX 6

Proposed
Billing
Rate
(9@
$5.50

$0.06084
$0.07190
$0.08544

$6.00

$0.09770
$0.09223

$3.50/kW

$0.06563
$0.05953

$250.00
$3.00/kW
$0.20/kW

$0.04960
$0.04517
$0.04376

$9,000
$2.75lkva

$0.20/kW
$0.80/kW
$1.00/kwW
$571,610

$6.00

$0.07951
$0.05892

(1) Includes all present rate adjustments Schedule 91 - DSM Rider & Schedule 93 - ERM Surcharge (all Schedules):
Schedule 59 - Residential Exchange Credit (Sch. 1 only) suspended June 2007

Proposed
Base Tariff
Rate
(h)
$5.50
$0.05409

$0.06293
$0.07377

$6.00

$0.08579
$0.08032

no-charge
$3.50/kW

$0.05720
$0.05110

$250.00
$3.00/KW
$0.20/kW

$0:04416
$0.03973
$0.03832

$9,000
$2. 75!kva

$0.207kW

$0:80/kW
$1.00/kW

$6.00

50:07206
$0:05147
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AVISTA UTILITIES:
Dacket UG-070805:

SPREAD OF NATURAL GAS REVENUE INCREASE
PER PROPOSED-SETTLEMENT >mmmmz_mz._.

WASHINGTON
TOTAL

Residential
Sérvice
SCH 101

Small Firm

SEGH 111

Large Firm

Interruptible Transport  Speclal Contract
Service Service Service Service
SEH 121 SCH 131 SCH 146 SCH 148

GURRENT REVENUE '$200,932,869. $139,81 4954 § 50,120,148 § 7.287,088. § 599,142 § 1446360 © 1,665,218
) $ 149,726,687 $101.577082° $:41.266,125 $ 6,343,420 § 527,220 § 12,830 $. -
$ 51206183 §$ 38237872 & .m.m.m&.o.mmm § 3618 § 71813 § 1433539 .$ 1.665218
%.Of Current Margin excl Sch a8 100.00% 77.18% 17.87%: ~1.00% 0.15% 2.89%
Revenue Requirement incr (decr) $3,282,000 .
Terasen storage Rev'incr (decr) $1,757,000
Rérnalning Raw incr (decr) $1,525,000
Terasén Storage allocator ) o .
Throughput 199,203,835 118803605 48415667 7,580,750 644,022 23,759,791 o]
% o_.q.onm_ - 100.000% . 59:639% 24,305% 3.806% 0.323% 11.927% 0.000%
Ther 175,444,048 118803605 48415667  7.580;750 844,022 0 0
%o Total 100.000% 67.716% 27.596%. 4.321% 0.367%. 0.000% 0.000%
% of Total - 20% Thiroughpul /- 80% Sales Therms 100.000% 66.101%: 26:938%. 4.218% 0.358% 2.385% 0.000%
Teras orage Rev.-Req. incr.{decr)allocate of* $1.75 oo $473,297 mmbmm $41913 $0.
Rerfiaining Rev. Req. incr (decr) - allocated on % 7 $1.177,061 $272,550 $2,214 $44,128 $0
TOTAL REVENUE INCREASE mu 282, ooo $2,338,449 $745,847 $1 nw 154 $8,509 $86,041 'S0
PROPOSED MARGIN $ 54488183 $ 40576321 § ‘9509870 $ 1846772 § 80423 § 1,519,580 $ 1665218
INCREASE AS PERCENT OF GURRENT 32»0_2 8.41% 6.12%. 8:42%. 10.93% 11.83% :6:00% .0.00%
Tergsen: 3:43%. 3.04% 5.35% 7:85% 8.75% 2:92% 0.00%
‘Remaingder 2.98% 308% 3.08%. 3.08%. 3.08% 0.80%
INCREASE AS PERCENT OF PRESENT REVENUE: 1.63%. 1.67% 1.49% 1.42% 1.42% 5.95% 0.00%

Current Revenue + Proposed Margin Rev Increase

(1) Terasen Recap
‘80%:spread-based on-Sales Volumes

20% sprédd-based on Throughput (excl. Seh. 148)

Tatal

$.204214,860 §142,163,403 §50;865,006 § 7.390,192 $

$1,405,600
$3513400

31,757,000

5951,815
209,572
$1,161.388

$387,890

$85.408
$473,297

$60,734
$13373
$74.107

607,651 § 1,532,410 $ 1,665.218

$5,160
$1,136
$6.296 $41.913

APPENDIX 6
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AVISTA UTILITIES
Docket UG-070805

GAS RATES BY SCHEDULE
PER SETTLEMENT AGREEMENT

Present  Present
Rate Adi.(2) Billing Rate
(c) (d)

$5.50
$0.02402  $1.11671
$0.02141 $1.14033
$0.02141  $1.07318
$0.02141  $1.00765
o $131.13
$0.02141 §0.48468

$0.63085:

$0.030885

50.03085
$0.03085

$1.12009

$0.95118

:$319.59

Base
Rate(1)
(a) (b)
General Service - Schedule 101
Basic Charge $5.50
Usage Charge:

All therms $1.09269
Large General Service - Schedule 111
Usage Charge:

First 200 therms $1.11892

200 - 1,000 therms $1.05177

All over-1,000 therms $0.98624
Minimum Charge: .

permonth $131.13

per therm $0.46327
High Ahnual Load Factor Large General Service - Scheduie 121
Usage Charge:

First 500 thernis $1.08924

500-- 1,000 therms $1.03874

1,000 - 10,000 therms $0.97321

10,000 - 25,000 therms $0.93168

All over 25,000 therms $0.92033
Minimum Charge:

per month $319:59

per therm $0.45006

25,000 - 50,000 therms $0.91058
All over 50},{000 therms $0.90728:

$200 00

First 20 000 therms $0:06716
20,000 - 50,000 therms $0.05980
50,000 - 300,000 thermis $0.05394
300,000 - 500,000 therms. $0.04991
All over 500,000 therms '$0.03761

Note: Billing Rates-include 11/1/07 PGA

{1) Includes Schedules: 150 & 186 - Purchased Gas Cost Adj,

-irst $0.96132
10, 000 25,000 therms $0: 92058

$0.03085

50 hcet

$0.02595

$0.00008
$0.00008

$0.00008
$0.00008

$0.00008:

$0.48097

$0. 936‘53

$0.93323

$200.00

$0.06724

$0:05988
$0.05402
$0.04999
$0.03769

General
Rate Sch. 91
lhcre}qse Increase
(e) (M
$0.00
$0.01968 $0.00158
$0.01970 $0:00137
$0.01528  $0.00137
$0.01433  $0.00137
$3.94
$0.00137
$0.01968  $0.00126
$0.01528 .
$0.01377
$0.01319
$0:01303 $o 001 26
$9:84
$0.00126
$0,01377 30, 00122'
$0.01319 $0.00122
$0:01305 $0.00122
$0.01300 $0.00122
$0.00
$0.00418
$0.00372
$0.00336
$0.00311
$0,00234

{2) Includes:Schedule 155 - Gas Rate Adj., Schedule 159~ Gas Decoupling Rate Adj.,

-and Schedule 191 - Public Purpose. Rider Adj.

APPENDIX 6

Proposed
Billing
Rate({Z)

(9)

$5.50

$1.13797

$1.16140

$1.08983
$1.02335

$135.07
$0.48605

$1.14103
$1.08613
$1,

$0.96547

$329:43
$0.48217

$1.00226
$0.96094
$0.95080
$0.94745

$200.00.

$0.07142

$0,06360
$0.05738
$0.05310
$0.04003

909
$0.97698

Proposed
Base
Rate(1)
(h)

$6.50

$1.11237

$1.13862
$1.06705
$1.00057

$135.07
$0.46327

$1.10892
- $1.05402
$0.98698
$0.94487
$0.93336

$329.43
$0.45006

$0.97509
$0.93377
'$0.92363
$0.92028

- '$200.00

$0.07134
$0,06352
$0.05730
$0.05302
$0.03995
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APPENDIX 7

Avista Utifities
Washington. Gas- Test Year Calculations for Dacoupling
2006 - Docket No. UG-070805

; mnrmnm._w 101 Per BJH(1}

.mwmmcmﬁ Maich April _sm,x.. Jung July August ‘September October Navember December

cﬂuﬂaa Revenue: ws_ﬁ 112;983,33¢ 36 9 16709,586° 16:924,558. 11,304,373 6552477 3,538,280 2,378,214 1,985594 2479717 4,292,105 9,891,005 18.364,798
Ded: Prior Mo, Unbilled(2) (12,246,878) Q.N '6) (12,246,878} (9.835922) (10.346:687) (7 ¢ ?S '240)  (3,372,792) (1,644:233) (1,249,212) (1,312,939) (2,062,172} (6:574,314) (10,484,519)

urrerit Mo, Unbifled(2} 12,031,121 10,346,687 ~ 7,769,268 5379,240 3372 1,644,233 1249212 1312933 2062172 6574314 10484519 12,031,121
Add: WealthecAdjustment(2) 6036026 6 ! (475371)  (245515) 433,190 48611 590,436 - - - 26,537 426,902 751,791
[_TestYear Manthiy Therms 118,803,605 | 118,803, 505, mfmu 650 16,744,030 14101624 9347595 B503%1A0 2,400,167 1083193 5,040351 3,228,050  B.830,784 14,228 112 20,663,191

'M.

Adjust to Annual Pro Forma - = - - - = - - - - - . -

Monthly Pia Forma Therms 118,803,605 20,193,658 16744930 14,101.624 9347535 5,032,140 2,400,267 1.983.193 2,049,321 3228950 8,830,784 14.228,112 20,663,191
Customers [ Billj ) . R .
qou:.vnﬁsaoﬂw__:smﬁ 1,636,851 1,636,851 135,510 135,699 135780 135778 135938 135,719 135,822 136,128 138,466 137,302 138,036 138,667
Test Year Average Use/Cust B ] 149 123 104 69 37 18 15 15 24 64 103 149
§¢h101 BaseRateftherm(3) $1.11207
Tirfles: 1-6ainug Reveriue Related Itéms (4) 0.956922
Wmsm_..:m u:o_. togrossup -81,06445.
(30:85500)
zna_z Rateitherm -$0:20945:]

1) From. I_Gn:_az_ workpapers:in Docket No, UG-070805-BJH 19, BJH:-16, BIH:- 15, afd BJH - 14

5 Frorit Hirséhiom Exhibit Zo. ||Am._1.$ nmmm w
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Rob McKenna

ATTORNEY GENERAL OF WASHIN GTON

Utilities and Transportation Division

1400 S Evergreen Park Drive SW « PO Box 40128 « Olympia WA 98504-0128 « (360) 664-1183

October 15, 2007

Carole J. Washburn, Secretary

Washington Utilities and Transportation Commission
1300 8. Evergreen Park Dr. SW

P. O. Box 47250

Olympia, Washington 985047250

Re:  UTCv. Avista Corporation d/b/a Avista Utilities
Docket Nos. UE-070804 and UG-070805
Inre Petition of Avista Corporation d/bla Avista Utilities for an Accounting Order

‘ Docket No. UB-070311
{consolidated)

Dear Ms. Washbur:

Enclosed for filing in the above-referenced docket are the original and 15 copies of the
Parties’ Pastial Settlement Stipulation, including appendices, and Certificate of Service.

Silioe“j_relyg

Assxstant Attomey General

GIT:tmw
Enclostires
cc: Parties



Docket Nos. UE-070804/UG-070805/UE-070311 (consolidated)
CERTIFICATE OF SERVICE

I hereby cettify that I have this day served.the attached document upon the persons
and entities listed on the Service List below by depositing a copy of said document in the
United States mail, addressed as shown on said Service List, with first class postage prepaid.

g/

DATED at Olympia, Washingtoh this 15" day of Ocfober, 2007.

TALIA M. WILSON

For Avista: : For Public Counsel:

David Meyer Simon ffitch

Regulatory and Governmental Affairs Office of the Attorney General
Avista Corporation Public Counsel Section

P.O. Box 3727 , 800 Fifth Avenue, Suite 2000 -
1411 E. Mission Ave., MSC-13 Seattle, WA 98104-3188
Spokane, WA 99220-3727 Phone: (206) 389-2055

Phone: (509) 495-4316 Fax (206) 389—2079
Fax: -(509) 495-4361 . i ; KL
david.meyer@avistacorp.com

E-mail: .
For Northwest Industrial Gas Users:

Kelly Norwoad :

State and Federal Regulation Edward Finklea

Avista Corporation - Chad Stokes

P.0. Box 3727 Cable Huston Benedict Haagensen &

1411 E Mlsswn Ave.y MSC 7 ' Lloyd, LLP

1001 SW Fifth Avé., Suite 2000
Poxﬂand, OR 97204 1136

For The Energy Project: . E—ma11 eﬁnklea@ohbh com
' cstokes@chbh.com

Ronald Roseman

2011 14" Avenue East

Seattle, WA 98112

Phone: (206) 324-8792
Fax: (206) 568-0138
E-mail: ronaldroseman@comecastnet




For ICNU:

S. Bradley Van Cleve

Irion Sanger

Davison Van Cleve, P.C.
333 S.W. Tayler, Suite 400
Portland, OR 97204
Phone: (503) 241-7242
Fax: (503)241-8160
E-mail: mail@dvclaw.com




‘ o ~ BEFORE THE :
WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

WASHINGTON UTILITIES AND )
TRANSPORTATION COMMISSION )
) DOCKET UE-070804
Complainant, )
) and
v. ) :
. ) DOCKET UG-070805
AVISTA CORPORATION d/b/a ) (consolidated)
AVISTA UTILITIES ) '
)
Respondent, )
POt )
)
In the matter of the Petition of )
) DOCKET UE-070311
) (consolidated)
AVISTA CORPORATION, d/b/a )
AVISTA UTILITIES, ) PARTIAL SETTLEMENT STIPULATION
)
For an Accounting Order Regarding the )
Appropriate Treatment of the Net Costs )
Associated with the Repurchase of Debt )
id e rreirsetasaarse s isaonntinniniy »'........;...-....»)
I. PARTIES-

1. This Partial Settlement Stipuldtion is entered into'by Avista Corporation (‘;?Avista” or the
“Company™), the Staff of Washington UtilitiészaiidTrans_p’ortaﬁQn‘ Commission (“Staff), the Public
Counsel Secjﬁon_, of the Washington Office 6f Attorney General (“Public Counsel”), Northwest
Industrial Gas Users (“NWIGU”), Industrial Customers of Northwest Utilities (“ICNU™), and The

Energy Project, jointly referred to herein as the “Stipulating Parties.” The Stipulating Parties agree _

' PARTIAL SETTLEMENT STIPULATION - p.1



 that this Partial Settlement Stipulation is in the public interest and should be accepted as a partial
resolution of issues in this docket. The Stipulating Parties understand this Partial Settlement
Stipulation is subject to Cominission approval. |
II. INTRODUCTION
2. On April 26, 2007, Avista filed with the Commission certain tariff revisiqﬁsldesigned 1o
effect general rate increases for electric service (Docket UE-070804) and gas.service (Docket UG-
070805) in the state of Washington. Avista requests an increase in electric rates of 15,8 percent and
an increase in gas rates of 2.3 percent. On February ]‘4, 2007, Avista filed with the Commission a
petition seeking an Accounting Order under WAC 480-07-370(b)(i) requesting retroactive approval
to account for certain debt repurchase costs in a maringf that deviated from th'g Comimission’s rules
(Docket UE-07031,1). OnMay 3 2007, the Commission eniered Order 02 consolidating Docket UE-
© 070311 with Dockets UE-YO'70804 and UG-070805 for hearing.and determination pursuarit to WAC
480-07-320.
3. Afteranalysis of the filing, all parties commenced discussions for purposes of narrowing the
contested issues in this proceeding, The Stipulating Parties have reached a Partial Settlement
Stipulation on certain issues in this proceeding: and wish to preserit their agresment for the
Commission’s consideration. The Stipulating Parties therefore adopt the following Partial

Settlement Sﬁplﬂ'ation in the iriterest of expediting the disposition of this proceeding.
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I AGREEMENT

A.  Revised Revenue.Régui‘rement
‘ 4 | The Stipulating Parties have agreed to-a number of revenue requirement adjustments to both
the ﬁled electric and gas cases. These are described in the table set forth in Appendix 1. (See Issue
#s1 - 9) Attachment A to Appendix | is a summary of the revenue requirement adjustments for the
Compény"sf electric operations, shov\;ing a reduction of $5,969,000 to the Company’s filed-for
‘revenue requirefuent increase. Attachment B to Appendix 1 is & sary of the revenue
requirement adjustments for the Company’s natural gas -operations, showing an adjustment of
$1,314,000 to the Company’s filed-for revenue fequirement ’in.cre,as‘e.‘ Revised Avista pre-filed
exhibits EMA-2 (electric) and EMA-3 (gas) are attached as Appendix 2, showing adjusted proforma.
results incorporating these agreed-upon adjustments:

3. This Partial Settlemerit does not resolve all i:ssqu' impag‘:ting;- the electric and gas revenue
requirements, as disetissed in Paragraph E below.

B,

(1) ,

6. For purposes of this proceeding, the Parties havé;.ndt reactied agreement on the Company’s
filed cost of service analysis: instead, after the.coniclusion of this proceeding, the;Com_pany agrees {0
prepare a:new load study, and will meet thh and seek input from the Commission Staff and other

interested parties prior to initiation ofand during the study: Additionally, the Company will further

! The revenue received from Terasen from the Compary’s releaséd Jackson Prairie Storage capacity & deliverability
following the basé rate inctease will be déferred and retuned 1 customers i the Company’s 2008 PGA filing. (See

Issue # 7 of Appendix 1)
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examine the operating characteristics and associatéd costs of its electric system resources in -
conjunction with the allocation of costs within its cost ¢f service study. Finally, as part of the load
study, the Company will examine how rates should be designed to propetly allocate costs. {See Issue
12 of Appendix 1) The revenue allocation for purposes of this proceeding, however, will be
described below.

(2.)  Rate Spread/Rate Design:

7. The Stipulating Parties .agré‘e to apply a uniform percentage increase only to the electric

energy charges for purposes of recovering Avista’s revenue requirement; the detﬁand charges will

remain the same and there will be no increase to the basic charges in Schedule 1, 11, and 31.

8. Por Extra Large General Service Schedule 25, the Primary Voltage Discount (PVD) rates for

service at or above 60 kV and 115 kV will be increased-as follows: The PVD rate for service at.or

above 60 kV will be increased from $0.40 per KV A to $0.80 per kVA and the PVD rate for service

above 115 kV will be increased from $0.50 ‘p,érﬁ kVA to $1.00 per kVA. The revenue reduction
resulting from the PVD rate changes would b'e'.bffsetrby an increase fo the other energy charges under
Schedule 25. Additionally, a third energy rate block will be implemented for usage in excess of
6,000,000 KWhs per month. The rate for energy usage under this block will be lesg than the rates for
the ﬁrst two blocks unider the scheduls, The Company agrees to'wiﬂ;draw,-fér' purposes of this case,

its proposal to add language under Schedulé 25-that Would:requi‘r-*e‘-the-custorhgr toexecutea special

contract for service to a new/incremeéntal 1oad requiretient of 25 mégawatts»_or greater. (See Issye #

13, Appendix 1)
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9. For natural gas, the Stipulating Parties agree that the revenue requirement, apart from the
increase related to Terasen, would be spread on a uniforim percentage of margin across the natural
gas service schedules.’

C. Low Income Bill Assistance Funding;

10,  The Stipulating Parties agree to adjust the LIRAP portion of the public purpose tariff riders
(Schedules 91 and 191) to provide increased annual funding as follows: Electric $2,496,000, Nataral
Gas $1,262,000. The proﬁosed increase in LIRAP funding is intended to approximately match the
overall percentage increase in retail rates resulting from this case. (See Issue # 10 of Appendix 1)
Appendix 3 identifies the tariff rider adjustments to Schedules 91.?.nd 191 (in ¢/kwh or ¢/therm) to
‘reflect increased levels of finding for LIRAP and DSM. | o

D.

11, The Stipulating Parties agree that the Cotnpany’s proposed.rate base nfeaﬁnent of DSM
expenditures shall not be implemented in this prét:eéding;- instead, prudent expenditures on DSM
will continue to be expersed antually. Moreover, no electric lost margin recovery mechanisms will
befimplemeﬁted in this cdse. The Stipulating Parties agree, however, that expenditures on DSM by
Avista made for the period January 1, 2004 through December 31, 2006 are prudent. This
Stipulation does not apply to any expenditures.for auforitatic metering. |

12.  The electric DSM tanff rider funding will be increased to correspond with increased DSM

target levels set forth in the 2007 Integrated Resource Plan (IRP) of the Company. This includes

% Thie base rate ificrease associated with the glitination of the ,Iapkson.Prairie release revenue received from Terasen
will be:allocated based.on 80% of the.costs being allocated to-all gas sales and 20% of the. costs being allocated to-all
schedules extcent for Schedule 148 (special contract);
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Low Income DSM funding of $1,132,000. The electiic DSM level incerporates program
‘enhancerments contained in-Avista’s testimony in this docket. Thers will otherwise beno change to
‘rﬁ;: D8M tariff rider f’or\natjm‘,él .g?gs;, Avista agreées to examine the sufficiency fthe electrivand:gas
DSM tariff ridersin its nextgenerdl rate case andioreview issues related to negative DSM ageount
‘balances. Avista firther agrees fo thakean annualDSMtanﬂ‘ filitig for the purposeof defemﬁﬁing'
-whether the riders should be adjusted to account for recovéry of expénses and DSM budget
projeetions, Appendix 3 identifies the tariff fideradjustmerits to Schedules 91 and 191 (in:g/kwhor
¢herm)to reflect increased Jevels of fanding for LIRAP:and DSM.

E.  Unresolved ssues: |
13, ThisPartial Settlemient Stipulationtesolvesinlythoss issuesidentified above for pusposes of
this proceegding, Among the items yet t6 be fesolved, either through settlement. o litigation, are the
following:

L. Capital Stricture

2. Retum on Equity

3, Cost of Debtand Preferted

4, - Power Gost Only Rate Case.

5. Preposed EffectiveDate |

6 Debt Amortization

7.  Late Chatges

8.  Advanced Meter Reading

9:  Directors:& Officer§iInisuratics
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10.  Customer Deposits
This-is not intended to be an-all-inclusive list of the unresolved issues.
IV. = EFFECT OF TﬁE PARTIAL SETTLEMENT STIPULATION

14. . Binding on Parties. The Stipulating Parties agree to support the terms of the Partial
Scttlement.-Sﬁplﬂ ation throtighout this proceeding, including any appeal, and recommend that the
Commission issue an order adopting the Partial Settlement Stipulation contained herein. The
Stipulating Parties understand. that this Par’aal Settlement Stipulation is subject to Commission
approval. The Stipulating Parties agree that this Partial Settlement Stipulation represents a
compromise in the positions of the Stipulating Parties. Assuch, conduet, statements and dociunients
disclosed in the ne_g;oﬁafion of this Partial Settlement Stipulation shall nétbe admissible evidence in
this or any other proceeding: o

15, Inteprated Term

of Settlement, The .Stipulating, Parties have negotiated this Partial
| Settlement Stipulation as an integrated document. Accordingly, the Stipulating Parties recommend
that the Commission adopt this Partial Settlement Stipulationinits entirety. Each Stipulating Party
has participated in the drafting of this Partial Settlement Stipulation, so it should not be construedin
favor of, or against, any particular Party.

16.  Procedure, The Stipulating Parties shall cooperate in submitting lhls _P'artiéﬂ--' Settlement
Stipulation promptly to-the ‘Commissi_on:for acceptance, ‘Thel-S’tipu,I_aﬁngvPéﬁtie”sf shall fﬁa‘keg available
a witness or representative in support of this Partial Settlemrent Stipulation. The'Stipulating Parties
agree to cooperate, in good faith, in the development of such other information as may be necessary

to support and explain the basis of this Partial Settlement Stipulatien and te supplement the-record -
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accordingly.

The Stipulating Parties agree-to stipulate into evidence the prefiled direct testimony and
exhibits of the Company as they rélate to the stipulated issues, together with such evidence in
support of the Stipulation as may be offered at the time. of the. hearing on the Settlement, If ﬁe
Commission rejects all or any material pdrti"on of this Partial Settlement Stipulation, er adds
additional material conditions, each Stipulating Party reserves the right, upon written notice to the
Commission and all parties to this proceeding within seven-.(7) days of the date of the Commission’s
Order, to withdraw from the Partial Settlement S'ﬁpulaﬂan. If any Stipulating Party exercises. its
right of withdrawal, this Partial Set’ﬂ_enient’ «»Stipulgti'On shall be void and of no.effcct;, and the
Stipulating Parties will support a joint motion for an expedited procedural schedule to address the
issues that would otherwise have been s‘e,‘ttled hérem. |

17. NoPrecedent. The Sﬁpulating Parties enter-into this Partial Settlement Stipulation to avoid

further expense, uncertainty, and delay. By exccuting: this Partial Settlement Stipulation,- no
Stipulating Party shall be deemed to have accepted orconsented to the facts, principles, methodsior
theories employed in atriving atthe Partial Settlement Stipulation, and, except to the extentexpressly
set forth in the Partial Settlement Stipulation, no Stipulating Party shall be deemed to have agreed
that such a Partial Settlement Stipulation is appropriate for resolving any issues in any other
prdceedi‘ng. |

18.  PublicInterest. The Stipulating Parties agree that this Partial Settlement Stipulationis in'the
public interest.

19.  Execution. This Partial Settlement Stipulation may be executed by the Stipulating Parties in
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several counterparts an‘d'as executed shall constitute one Partial Setﬂementv-Stipﬁlation.

Entered into this 55 day of October 2007

Company:

Public Counsel:

NWIGU:
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By:

By:

David J. Meyer
VP, Chief Counsel for Regulatory and
Governimental Affairs

Gregory J. Trautman

_ Assistant Attorney General

By:

Siron ffitch
Assistant Attorney General

By: :
Edward A. Finklea
Cable Huston, Benedict, Haagenson & Lloyd, LLP

By:

‘S. Bradley Van Cleve

Davison Van Clevs, P.C.

Ronald Roseman
Attomey at Law
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several counterparts and as executed shall constitute one Pattial Settlement Stipulation,

Y
Entered into this /S —_ day of October, 2007

eomgmz: Byf / ; { / -

Davit
VB, Chief Counsel for Regulatory and
Govemnental Affairs
Staff: ‘ By:
Gregory I. Trautman
Assistant Attorney General .
Public Counsel: By:
Simon ffitch
Assistant Attorney General
NWIGU: By: ‘
, o Bdwird A. Finklea

Cable, Huston, Benedict, Haagenson & Lloyd, LLP

ICNU: By:

S. Btadley Van Cleve
Davison Van Cleve, P.C.

The Enerpy Project: By:
Ronald Roseman
Auorney-at Law
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several counterparts and as executed shall constitute one Partial Settlement Stipulation.

Entered into this (f 5, _tJ dayof October, 2007 .

Comparny:

Public Counsel:

NWIGU:

ICNU:
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By:

David.j . Meyer
VP, Chief Counsel for Regulatory and
Governmental Affairs

Assistant Attorney Geners

Fdvward A Finkioa
Cable; Huston; Benedict, Haagenson & ond, LLP

By: .

S, Bradley Van Cleve
Davison Van Cleve, P C.

By: _

Ronald Rosérman
Attortiey at Law



several counterparts and as executed shall constitute one Partial Settlement Stipulation.

Entered into this L§ 71 day of October, 2007

Company:

Public Coumsel:

NWIGU:

| ICNU:

‘The Erergy Project:

PARTIAL SETTLEMENT STIPULATION - p.9

By:

David J. Meyer
VP, Chief Counsel for Regulatory and
Govermental Affuirs

By:

Gregory J. Trautman
Assistant Attorney General

By:

Simnon ffitch .
Assistafit Attorney. General

Edward A. kalea
Cable; Huston, Benedict, Haagenson & Lloyd, LLP

By:

S. Bradley Van Cleve
Davison Van Cleve, P.C.

By:

Ronald Roseman
Attomey at Law



several courterparts and as executed shall constitute one Partial Settlement Stipulation.

- b
Entered into this [5 * day of October, 2007

Company: By:
David J, Meyer
'VP, Chief Counsel for Regulatory and
Governmental Affairs

Staff By
Gregory J. Trautman
Assistant Attorney General
v Public Counsel: _ By:
Simon fitch

Assistant Attorney Gerteral

NWIGU: By: v
Edward A. Finklea
Cable, Huston, Bénedict, Haagenson & Lloyd; LLP-

8. Bradley Van Cleve
Davison Van Cleve, P.C.

By:

Ronzld R'o;%emaﬁ
Attortiey at Law
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 séveral countetparts and as exccuted shull constitute one Partial Scttlornent Stipulation.

Erntéred inte- this day of Qetober, 2007

Company: By:

David J. Meyer
VP, Chief Counsel for Regulalory and
_ Governmental Affairs

Staff: . By:

Gregory J, Trautman
Asgistant Attotney Gencral

Public Counsel: By:

Simon ffitch
Assistant Allomey Goneral

NWIGU: By:
Ldward A, kaled
Cable, Iuston, Benedict, Huagenson & Tloyd, LT .P’

1CNU: By:

S. Bradley Van Clcve
' fan C‘Ieve, P C,

Ronald Roseman
Attornoy at Law
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APPENDIX 1
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APPENDIX 2
Exhibit No. (EMA-2)

AVISTA UTILITIES.
Culeulstion of General Revenvie Requirement
‘Washing(en - Electric System
TWELVE MONTHS ENDED DECEMBER 31, 2006

Line (000's of

No. Description Dailars)
! Pro I;GITRE Rate-Bese SB97 847
2 Proposed Rate of Rawm 9:39%
3 Net Operating Inceme Requirement $84.303
3 Pre Farma Nt Operating lncome ' $36,218
3 Net Operating Ihcome Deficioney : $28,040
6 Conversion Faclor 062186343
7 Révenue Requinmint ‘ ’ S@ﬁS.WﬁJ
8 Toral General Business Révenuess ' _ 312,662
9 Perceniage Revenue (nerease . 14,00%
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Line
No.

12

i

s

APPENDIX 2

AVISTA UTILITIES
Revenue Conversion Factor
Washington - Eleetric System
TWELVE MONTHS EXDED DECEMBER 31, 2006

Deseription

Exhibit No, (EMA-2)

Fuctyr

Revenues

Expense:
Ungolleetibln

Comumissian Feos
Washingon. Ex¢ise Tax
Franchise Fees
Total Expense
Net Operating Incame Before FIT
l wleral Income Tax & 35%

REVENUE CONVERSION FACTOR

LaGogos

$.402660
0.062609
0.038627

. oGt

G.043287

0.956713

0.334850

0.621863
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Exhibit Né. (EMA-Z)
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AVISTA UTILITIES
Calcuiation of General Revenue Requirement
Washington - Gas

TWELVE MONTHS ENDED DECEMEER 31, 2006
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Exhibit No. EMA-3)

—

AVISTA UTILITIES
Revenue Conversion Factor
Washingion - Gas System
TWELVE MONTHS ENDED DECEMBER 31, 2006

{ine )
N, ' Description Factar
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é Tot! Expense G.043078
7 Nl Operaling Income Before FIT (1.956921
8 . Feders! Income Tax €2 35% 0.334923

9 REVENUE CONVERSION FACTOR 0.62199¢
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APPENDIX 3

- Rate Adjustments to Schedules 91 and 191
to Reflect Increased Lévels of Funding for LIRAP/DSM

A. Schedule 91 (Electric) Tariff Rider Adjustment:
The revenues to be generated by-Sche’duIe'Ql (electric) rates are for the implementation of
programs including DSM dnd the Low Incorie Rate Assistance Program (LIRAP).

Energy Charge (¢/kWh)

Current Proposed
Schedute
1 0.127¢ 0:229¢
11812 0.180¢ 0:324¢
21822 0.133¢ 0.239¢:
25 0.087¢ 0.157¢
31&32 0.117¢. 0.211¢
*41-48 - -

B. Schedule 191 (Gas) Tariff Rider Adjustment:
The Schedule 191 (gas) rates are revisedto reflect the provisions in Paragraph C of the
Stipuldtion related to LIRAP funding. :

DSM R’ate;rsf, [Therm) LIRAP: Rate ($/Therm)
Current Proposed Current Proposed
Schedule i
401 $001795  $0.01795 $0.00650  $0.00808
111&112  $0.01580  $0.01580 $0.00861  $0.00698
121&122 $0:01479 $0.01479 $0.00519 .$0.00645
1318132 $0.01420  $0.01429 $0.00502  $0.00624

* The rates for street and area lights (Schedules-41-48) will also increase to correspond with the.overall
percentage increase in ¢/kWh for other'schedulesreflected in the table above.



