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1. GENERAL PERSPECTHNE

& Barriers te transmissien developmeni
s Utility’s generation| Versus thansmiiSSICRrdECISIONS
& Cost recovery.
s Cost allecation
W Siting ISSUEes

s Why do we need additienal transmissien?
w Increases reliability
% Improves the competitiveness ofi electric markets
% Improves effectiveness of demand respoense

 Energy Policy Act ofi 2005 (ERACt 2005)

w FERC’s recent actions promoting transmission
development
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2. TRANSMISSIONFSIINING

wSec. 1221 ol ERACH 2005/ grantetN=ERE
pPackstop siting autherby (ERPATSEC 2115)

@ 11/06: Order No. 689, RegulaticnsHor
Filing Applications for Permiis ey Site

Interstate Electric Transmission Eacliites
(under EPA sec. 21.6(19))

wChange to propesed rule: e addressistate
concerns, FERC allows' pre-filing te begin 12
months after an application Is filecdwiithrar state

@w5/07: Order No. 689-A, rehearning erder
@ Court challenges and' legisiative prepoesals




EEREC SHENSTISSICRISINGG
AUGIIL

WBEERC IS authorized ok

& ssue construction PERMILSI CRINAG):
facilities lecated Inr corrders designatesd

0)\VADI0)=

WACt as lead agency fer envirenmentel
analysis

“Commission must find that propesed
facilities meet specific statutery, crtera




Permit Process for
Transmission Faclilities

w After DOE’s corridor designation, applicants
can reguest a permitier CenstricChiEn oI
transmission| faciliies.

@ Pre-filing precess
s Once application Is filed; EERC Wil

W Complete the environmentali review: PreCeESSs i
consultation with alffected state(s)

w Coordinate all federal autherizatiens: fer the propesed
facilities

“ Conduct a thorough evaluation ofi the record recegnizing
the input of the state(s)

W Prepare an order on the menits

w Decide on the application within ene year as required sy
EPAct




Pre-Filing Activity
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3. TRANSMISSION RATE
INCENTIVES

wOrder No. 679: Promoeting
Transmission Investmenic threuak
Pricing Reform

WFERC Orders on Incentives: Case-
pby-case basis




Order No. 679

& Pre-EPAct 2005, EERE Ras Set ratestuneer=RA
sec. 205 to attract Investment

W 8/05: EPAct 2005 enacted EPA'sec, 249
» //06: Order No. 679
s 12/06: Order No. 679-A

W 4/07: Order No. 679-B

% Bottom Line: Case-hy-case evaluation

% Whether the project ensures reliability or reduces the
cost ofi delivered power by reducing Congestion?

w Whether an applicant has met the nexus requirement,
I.e., the applicant Is required to demoenstrate that the
Incentives it seeks will be tallored tor address the
demonstrable risks and challenges faced by the
applicant in undertaking Its project?




FERE'S |RCENNVEN @KUENS
(Fesit =R Aet 200)s)

W AEP

w Allegheny,

w Bangor Hydroe

W Nevada Hydroer Company, Inc-=

W Dugquesne Light Company=

w San Diego Gas & Electric

W The United llluminating Company

@ Trans-Allegheny Interstate Line Ceompanyz*
W Commonwealth Edison Company=

w Baltimore Gas and Electric Company*

*Items pending before FERC




4, OTHER TRANSMISSIOIN-
RELATED INITTATIVES?

& Regionall Transmission: Elanpineg uRneer
Order No. 890, Preventng Undue
Discrimination; and Preierencenin

Transmission Service

@ Regionall Transmission OrganizaticRssanc
Independent System Operaters:
transmission planning PrECESSES and Cost:
allocation proposals

W Transmission for renewable reseurces




RegieRaliNNERSHIISSIEN
OrganizaensianciiReEepeREEn
SY/StEm OpElaions

WwState Involvement

WwStakeholder negotiated: cost
allocation propesals, for exampie;
PIJM, ISO-NE, and SPP.




CONCLUDING REMARIKS

i This nation needsr additionalstransmission
Infrastructure e proVviderclusStemersnvita
reliable service at a reasenanlercosi:

W Transmission Infrastructure

@ Increases reliability

W Increases competitiveness off markets
wBrings renewable power tor the mearket

W Improves effectiveness ofi demandl respense
@ Fosters economic development




