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P-ROGEEDI-NGS

MR M CHAEL HALLER  Well, | adies and
gent |l enmen, wel cone tonight to our second Barrow session.
And this is scheduled to run fromnow until 7:30, if need
be, and perhaps longer if we need to stick around,
dependi ng on what you have to contribute. M nane is
M chael Haller. | amthe tribal liaison for the Bureau of
Ccean Energy Managenent. And, you know, | just renenbered
a nonent ago that we had an invocation earlier for the
earlier session. |I'mwondering -- |I'mlooking at you,
Wllard. Wuld you mnd offering an invocation for us
tonight to bless our neeting?

MR, W LLARD NEAKOK:  Sure.

(I'nvocation offered by WIIlard Neakok.)

MR. M CHAEL HALLER: Thank you very nuch.
" mgoing to make a few i ntroducti ons because sone of you
were not here earlier today. And I'll just start, first
of all, wth our Assistant Secretary of the Interior Tommy
Beaudreau, and then over to his left is Mark Fesmre, the
Regional Director for the Al aska Region of the Bureau of
Saf ety and Environnental Enforcenent. And to his left is
Dave Johnston, one of our BOEM officers in the Al aska
Regi on. And com ng around the corner over there, the |ady
who wants you to speak very clearly and nay ask you to

spell it is Mary Vavrik, our court reporter. And to her
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left is Mke Routhier, one of our BOEMofficers in the
Anchorage office in the Al aska Region. And to his left is
Lakei sha Harrison. And Lakeisha is a BSEE officer from

t he Washi ngton, D.C. area.

And then | conme back around here, and next to
the Secretary to his right is Pat Pourchot, our senior
federal Departnment of the Interior officer for Al aska, and
then ny boss to ny left is Dr. Janes Kendall, the D rector
for Al aska Regi on BOEM Thanks.

M. Secretary.

MR, TOVMY BEAUDREAU. Good eveni ng,
everyone. Thank you very nuch for spending some tine wth
us this evening on a Friday night. That is a sacrifice,
and | appreciate you spending sone tine with us.

Let ne describe briefly what the purpose of our
outreach and our listening sessionis, and then I'd |ike
to turn it over to each of you to provide us wth your
t hought s, your coments, which is really the nost
I nportant part. This is the reason why we have Mary
taki ng down the information and the thoughts that we
recei ve because the way we want to use this information is
to take it back and reference it. So we want to have a
good record of our conversation this evening. You w ||l
see, you know, each of us will be taking notes, as well.

|'ve already got half a note pad filled fromour earlier
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session this afternoon.

So again, thank you for comng. Let ne tell you
alittle bit about what we are doing and give you
basi cally an update on where things stand with of fshore
oil and gas in the Beaufort and the Chukchi Sea. As
everyone here knows, Shell |ast year enbarked on drilling
programs in both the Beaufort and the Chukchi Sea. Their
Bur ger prospect in the Chukchi and their Sivulliqg prospect
in Canden Bay in the Beaufort. Shell, as you may know,
was not able to deploy its subsea contai nment system as
they commtted to do and as we required themto do because

we felt it would be extrenely inportant for any oil

drilling exploration operation in the Arctic to have on
site the ability to cap and contain a well in the event
t he conpany | ost control of that well. And so it was a
critical -- in our mnds, a critical emergency response

system and equi pnent. And because Shell was unable to
depl oy that equipnent, it failed its deploynent test.
Mark Fesmre was there to witness it, w tness that
failure.

We did not allow Shell to drill in the
hydrocarbon. We did not allow themto drill through the
rock to where the oil may be because they weren't prepared
to deal wth the contingency associated wth that

activity.
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And so we did allow themto start a well, one
wel | each in the Beaufort and the Chukchi, but only to
drill into rock and essentially start a well with the idea
t hat perhaps in the future they may come back and try to
conpl ete those wel | s.

Then, as you know, they had a series of m shaps.
There were problenms with the Nobl e Di scoverer drill rig
whi ch they used in the Chukchi Sea based on inspection by
t he Coast Guard in Seward. And as everyone knows, they
| ost their tow on the Kull uk noving from Dutch Harbor, and
t he Kul | uk grounded near Kodi ak. And that's part of an
ongoi ng Coast Cuard investigation, the reasons why that
happened.

But all of those incidents and shortcom ngs | ed
my boss at the tinme, Interior Secretary Sal azar, to ask ne
to go back, take -- review Shell's program and develop a
set of |essons |learned com ng out of the 2012 experience.
And we did that, and we put it in a report that I
delivered to the Secretary on March 8th. Included within
the report are a nunber of principles and findings, sone
of which were recommendations to the Secretary vis-a-vis
i ndustry. Qhers were actually us |ooking i nnard on what
we shoul d do better as governnent regul ators.

And one of the recommendati ons that we basically

had for ourselves was the need to devel op standards and
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regul ations and put themin rules that are specific for
working in the Al askan of fshore environnent. W had a
nunber of Arctic-specific standards that we inposed on
Shell, including the contai nment system but we did that
t hrough conditions on their exploration plans. And then
froma regul atory perspective, | think, was satisfactory
W th respect to Shell's program| ast year, but what we
said and what we commtted to with the Secretary is we
need to take those rules, |look at them inprove on them
wher e necessary, to capture other issues as well, and put
themin regulations so that they apply not only to Shell,
but to any operator who would seek to do activity offshore
Al aska.

We know Shell may repropose activity. | think
it's likely that they will repropose activity to conplete
those wells that they started, as well as potentially to
drill new ones. W know ConocoPhillips is out there, as
wel | , although they recently said they would not go
forward any sooner than 2015. And then there is other
| easehol ders such as Statoil that have | eases in the
Chukchi and may wi sh to propose activity in the future.

And so what we are doing right nowis working to
codi fy the standards that we inposed on Shell, evaluate
addi tional neasures that we would put in the regul ati ons.

W want to do this by the end of the year because we want
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to have at | east proposed rules for everyone to | ook at
and comment on by the end of the year so that we are
putting those operators on notice of what our expectations
are. We think we have been actually quite clear with them
what our expectations are, but we will go ahead and put
theminto a regul ation, as well.

The reason we are neeting is there will be that
formal rul e-maki ng process where we propose a draft rule,
we put it out to the public for comment. The public
provi des us comment, we consider it, we work to finalize
the rule. That's the normal rul e-naking process, and we
wll do that. But we all, everybody here, felt it was
extrenely inportant to talk to stakehol ders and in
particular North Sl ope communities early on at the outset
of this process and get input on what we should be
t hi nki ng about as we are actually drafting the proposed
rules and take that into the process and let that help
gui de us early on.

And so that is actually -- as far as, you know,

f ederal government rule naking goes, that's actually an
unusual step to be taking, but we thought it was extrenely
i nportant to do that, given how inportant it is to ensure
t hat any offshore exploration activity that happens here
I's done safely and is done responsi bly. Everybody here

appreci ates how i nportant the ocean environnment is to the
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communities here in a way that | think is unique and not

| i ke anypl ace else in the United States where people are

very closely connected to the ocean. It is, | hear over
and over -- and it's, in fact, true -- that the ocean is
your garden. It's where you go for sustenance. |It's

where you go for subsistence. And that raises the stakes
significantly in our mnds. And we need to be protective
of that, and any activity that goes forward in terns of
oil and gas offshore needs to be held to the high
standards. And that is the undertaking that we are

i nvol ved i n today.

And so thank you very nuch for attending, and I
woul d really appreciate hearing anything you have to say.
We have lots of tinme. You shouldn't feel constrained and
you should, | hope, be willing to share with us whatever
s on your m nd.

The last point I'Il nake -- and |'ve said it
before earlier today in our earlier session. | have
trenendous appreci ati on and respect for each of you
attending this hearing tonight. This is in part how our
denocracy works. It can feel bureaucratic. It can feel
formal, unnecessarily formal, maybe, but this is our
denocracy at work. This is people interacting with their
governnent to tell their governnent what we ought to be

doing in order to protect the people. And so | appreciate
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very nmuch and | respect very nuch your wllingness to
participate in this denpcratic process.

So with that, | turn it over and | | ook forward
to the nost inportant part of the session, which is
hearing fromyou. Thank you. --

MR M KE HALLER  Thank you,
M. Secretary. WIllard, you are first up on the docket.
And while he's comng up, let ne add that any of you are
wel conme to cone and share your ideas, opinions, concepts.
There is no wong or right answer here. It's what you
have on your mind and in your hearts. So we invite you to
do that tonight. And I'll call -- we'll open it up as
soon as Wllard is done. Thank you.

MR. W LLARD NEAKOK: Thank you for
com ng up to Barrow to hear testinony about offshore
drilling. M nanme is WIllard Neakok, NNE-A-K-OK |I'm
t he President of Point Lay IRA Council, which is federally
recogni zed. That's one of many hats that | wear in ny
comunity. But, you know, ever since | started hearing
about oil | ease sal es going on, you know, how many years
ago, you know, and it just raised a red flag for me. You
know, what are they going to do to our ocean? Wat's
goi ng to happen? Wat m ght happen.

And -- you know, | feel for those people down

there at Prince WIIliam Sound, al so, you know, down in
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Loui siana with the Deepwater Horizon event. You know, |
do not want to have that happen here. You know, ever
since day one since |'ve heard about offshore drilling up
here in our ocean, Chukchi Sea, which is only 75 mles
fromwhere the Burger prospect is -- we're hal fway between
here and Kot zebue, which is 83 mles fromhere, and you
know, we are the cl osest inpacted village, you know, to

t hat Burger prospect.

Al so tal ki ng about Burger prospect, you know,
right there there is a shoal called Hannah Shoal and, you
know, the walrus go there to feed on clans and what ever
else they mght go there for. And they spend about four
or five days, maybe up to a week to feed. And as you
heard, back in 2009 Point Lay had, you know, a walrus
haul - out happen, you know, five mles north on our barrier
island. And we inadvertently becane stewards of those
wal rus because we did not want to have, you know, the
nmedia comng in. NBC sort of beat us to that, but we
want ed only one, you know, nedia to cone in and record,
and everybody else can go off of that. But we nade sure
t hat there was no, you know, flights going in and out,
tourists comng in. W are stewards.

And those are one of ny hats that | wear, too.
| am a conmi ssioner for the Eskino Wal rus Conm ssion. W

neet at |least twce a year in Anchorage or in None. And
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you know, I ama hunter. | ama subsistence hunter. | go
out to the ocean. | hunt seals. | hunt beluga. | hunt
wal rus. | hunt sea birds. And also |I'ma crew nenber for

one of our whaling crews down there, which consists of two
whal i ng crews.

You know, | think of the future. Wat if
sonet hi ng happens, not -- you know, |like Prince WIIliam
Sound. You know, | know t he Deepwater Horizon event, you
know, because the depth of the water around there is only
li ke 175, 190 feet below the surface. But still, you
know, any kind of oil spill that happens, you know, it
j eopardi zes the food chain. W |ose one source of food,
you know, m crobes, and it goes further onto the krill.
Krill, you know, feeds different animals, the ducks,
what ever, and seal, and it goes further up the chain. And
t he whal es, you know, they are air-breathing aninals just
| i ke the beluga and the seal. You know, if they cone upon
a patch of oil and suck that oil into their lungs, you
know, what happens then? You know, we | ose whal es.

You know, | -- 1 |love our ocean. | want ny
grandchildren to do what | have enjoyed doi ng since 1973.
You know, | aman avid hunter. | go out every year. |'m
only 58 years old, and 30 of those years have been here on
the North Slope. O | should say 40. And | want ny

children, ny grandchildren to enjoy the things that | have
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enjoyed. And if we |l ose the ocean, Chukchi Sea, you know,
we -- we | ose another food that we subsist off of.

| hunt caribou. | hunt wol verines, wolves,
bear, brown bear and polar bear but, you know, it doesn't
taste nore better fromthe ocean. |It's natural. It's
clean. You know, but even ny grandkids |ove the food that
| harvest, not only fromthe |and, but also fromthe
ocean.

You know, it just -- | sure hate to see the

wor st case scenario |ike what happened in Prince WIIiam

Sound. Those people are still -- 1 don't know how you
m ght say it -- recovering. But yet, you know, you dig
down two feet and there is still oil remants,
hydr ocar bons still underneat h.

W have 11 inlets that -- you know, we are

accessible to the ocean. W live on the nainland, but we
have Kasegal uk Lagoon, which is an 80-mle stretch of

| agoon that goes fromthe foothills down south about 30
mles fromour village all the way up to near Wai nwi ght,
whi ch is considered the | ongest |agoon in the world. And
there are 11 inlets. And every year we have birds

m grating fromdown south comng up and utilize that

| agoon. The wal rus use that |agoon to get out of storns

t hat happen in the ocean because |I've witnessed it quite a

few tinmes during ny 40 years. The belugas go in there
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and, you know, as well as, you know, ducks, geese. W
have a wde variety of waterfow that utilize that |agoon

And you know, if oil happens to, you know, wor st
case scenario, have an oil spill, it's going to jeopardi ze
that |agoon. W utilize that |agoon every year. W go
all the way up to Icy Cape, sonetines even all the way to
VWai nwight. You know, it's sort of |like a sonewhat safe
trail in case the ocean is too rough to travel. W
utilize that | agoon to harvest caribou al ong the nainl and
shore. W harvest off of the barrier island that is
there. W harvest eggs, which is going on right now this
tine of year. You know, we don't have to go to the store
to buy eggs. You know, there is a wide variety of
seagul | s, geese, ducks, terns.

You know, we subsist off the |and. We subsi st

off the ocean. If we |ose that ocean, what is going to
happen? 1s the federal governnent to do -- do a thing
like -- or Shell is going to provide noney to each and

every resident to offset the cost of food? That's what's
going on in Prince WIIliam Sound, Cordova. Those are the
things that | think about. | sure hate to be one of those
reci pients |like down there in the Cordova area or the
Prince WIIliam Sound area where, you know, none of the

w | dlife has begun to cone back yet because of the sheen

or snell.
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You know, fish are -- fish are very sensitive to
snell just |ike, you know, birds and everything. They
know sonething is wong. And that's why -- | think that's

why Prince WIIliam Sound, there is hardly anything goi ng
on down there right now after 26 years, not only from --
you know, Exxon Val dez ran aground. You know, what's
going to happen if they try to, you know, take this stuff
to the Lower 48 or build a pipeline fromthe west coast to
Trans- Al aska Pi peline and we have a spill? Not only in
t he ocean, but maybe a spill along the way, you know,
that's going to jeopardi ze the waterfow that we have, the
endangered birds that we have there, spectacl ed eiders.
You know, there is a lot at stake here
because -- you know, I'mnot only speaking for nyself, but

" m al so speaking for our village of Point Lay, which also

is -- the majority of people there, you know, are agai nst
offshore drilling, not to nention if they do have an oi
spill, you know, we have currents out there that can carry

that water, that oil-soaked water down to the Bering Sea,
and it's going to be affecting, you know, those

communi ties; not only us, but our Russian counterparts and
maybe, you know, Greenland or Norway or whatever. Just in
case, you know, they are unable to cap, |ike what happened
down there in Louisiana wth the Deepwater Horizon, you

know, it's going to be affecting a | ot of people along the
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coast .

| love the coast. | love to travel by
snowrachi ne, but nostly by boat, you know, to see the
wonderful things that God has provided for not only me
but, you know, the I|nupiat people all across the Sl ope.
I'"mnot only tal king about the west side, but | talk
about, you know, Nui gsut and Kaktovi k because, you know,

am very agai nst offshore drilling. | hate to see what

16

m ght happen in the future, what's going to happen in case

wor st case scenario if you have an oil spill.

But | believe, you know, if there is going to
drilling, | know the United States and the worl d needs
hydr ocar bons to keep gas, diesel, whatever to keep our

out boards goi ng, our cars, our trucks, our power plants.

be

| know t he denand that is needed but, you know, let's stay

off the ocean, especially in Chukchi and Beaufort Sea.
Let's drill on land first. Who knows how nmuch nore oi
underneath the ground first? You know, hopefully, you
know we find -- oil conpanies or whoever goes and | ooks
for oil, | hope they find everything on | and, because |
don't want to see oil rigs like |I do down there in Cook
Inlet, oil rigs here and there. Qur ice gets pretty

t hi ck, but nowadays with gl obal warm ng we n ght even
start seeing oil rigs here and there.

Shel |, ConocoPhillips, as the Secretary has

S
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ment i oned, and Repsol, three different conpani es that
wants to put platforns out there and start punping out the
oil. 1 know the world needs fuel but, like |I said
earlier, do it on land first because it jeopardizes the
food that we subsist off of each and every year. And
want to have ny grandchildren enjoy that, too, |ike I
menti oned earlier.
| just want to thank you for your time. And if

| have anything nore, hopefully | can cone back up here
and, you know, speak what | nmay have forgotten. Wth this
old age, you know, it's pretty easy to forget some things.
But you know, | just don't want to forget that what | can
do for ny grandchildren today, you know, that will affect
their lives tonmorrow. So thank you for your tine.

MR MKE HALLER. Thank you, W1 I ard.
Ladi es and gentl enen, a few nore have joi ned us since we
began, and | woul d nmake the sane offer for everyone. That
I's, if you have not signed up to cone and speak, you are
wel cone to cone and speak. And we will start with a
vol unteer. Anybody like to step forward? Pl ease, ma'am
Thank you very rmuch.

M5. MARTY AWALIN:  I'mfromthe sane
village as Wllard. |1'mthe President and CEO for Cully
Corporation, the Native Village corporation of Point Lay.

MR MKE HALLER  Thanks for com ng down.
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MS. MARTY AWALIN: | mssed the hearing in
Anchorage, so | was here in Barrow, so | decided | should
stay | onger and give you ny -- sone of ny aches and pains
regarding this oil drilling that 1'm-- sonme of the issues
we face with those. One thing is | want it noted that
Point Lay is on the Chukchi Sea coast, as all the other
vil | ages of Poi nt Hope, Wainwight and Barrow. And | want
It noted that these are private |lands all along the
Chukchi Sea side, and | have not seen any industry cone
and work directly with the corporation because of these
private | ands we have al so.

And as Wl lard stated out the concerns of Point
Lay, Kasegal uk Lagoon -- and also Fish & Wldlife gave it
a different nane as Ledyard Bay. And within Ledyard Bay
there is a lot of stipulations in regards to it being a
sanctuary for the Steller's eider ducks, and it has
created a problemfor us. And with the oil drilling going
on, our hand is forced on this. The corporation is forced
to deal, and proactively -- we decided we are going to
have to approach this proactively.

And bei ng proactive, one of the things we wanted
to do was see that our community is trained in oil spil
response. But when speaking to Shell Ql, they said they
could not do anything within the Ledyard Bay area because

of the Steller's eiders being -- being that is a Steller's
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eider sanctuary in that area. So therefore Shell, got
dinged. | guess they got fined for being too close to the
Ledyard Bay | agoon this past -- last summer. So with that

concern, on that basis they have to send our people to

VWai nwight for oil spill response training. And it really
bot hers me. W cannot all ow our own comunity in Point
Lay to have training for oil spill response.

So we need help on this one. | shouldn't have
to send | ocal people to train how to put out a boom you
know, out in Wainwight when, you know, Point Lay is of
concern to us. So | know we are close to the NPR-A
boundary. | think Point Lay should be given status as --
as an NPR-A boundary with all the other villages. So wth
that, that would help also our comunity. And not only
the community, but also the tribal governnment to receive
sone kind of funding for whether there would be training
or if they need sone type of response, you know, funding
for that community.

It needs to be -- it needs that status as well,
because, as WIllard says, we are 93 mles out of
ConocoPhil I'i ps' | eases, 120 mles out of Shell's |ease
tracts on the Chukchi Sea. So we need sone -- we need
help in getting this village the sane status. W need it

because if an oil spill occurs, one of the things

- one

of the traditional hunters tell ne if a west w nd occurs,
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if an oil spill happens -- God forbid, | hope it never
does -- the west wind -- if the west wnd were to occur,
it would go directly to our community. So that's one of
the concerns | want to bring to this.

And now after reading the Shell G| response
pl an that they have, you know, Point Lay or Point Hope,
you know, is not in that spill response. W see a |ot of
VWai nwi ght and Barrow. You know, we are in the sane
vicinity as Wainwight and as Barrow. So we would like to
see Poi nt Hope and Point Lay cooperate. |'mnot speaking
for Point Hope, but | think because they are being on
Chukchi -- they are being | ocated on the Chukchi Sea side,
they should be listed on that oil spill response. It
bot hered me so nuch that | did not see nuch of Point Lay
on that oil spill response.

And al so one of the things that was nentioned
was infrastructure. | knowthere is a lot of concern in
regards to infrastructure within the communities. And |
want to see whether -- how or where we could work -- the
communities could work as far as the planning. |If this
were to occur, we are in need of infrastructure wthin our
communities. And I'd like to see sone -- at least visit
the villages. There is a lot of you here in Barrow a |ot,
but conme to the communities, too, because they do have

concerns, too, as | do. And we wll -- as a corporation,
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you know, we want to be in preparation for all of this.

And it seens like we are -- we are not being listed on
like the oil spill response as a community. You know, it
seens like it puts a road block up to -- for the oil

conpani es to cone and talk to us.

You know, | see Wainwight a lot |isted on that
oil spill response and, boy, everybody is going over
there. And | say what about Point Lay, you know, because
we are not so nuch listed in that oil spill response, and
it bothered ne. They need to come to our comunity. W
need to be listed on there. And we want to make sure that
we are going to be protected.

And like | said, our hand is -- our hand is
forced when the governnent |let out the | eases. So
t herefore, we want to be proactive on this, | do, as a
cor poration, because our corporate |lands are going to be
affected. W are on the coastli ne.

And one other thing | wanted to nention, with
t he concerns of what happened in Val dez versus what
happened in Gulf of Mexico, there is a big difference when
it cones to ocean, the way the ocean is -- one is cooler
and one is warnmer. And | know to date | have done a | ot
of study in regards to that -- what happened in Val dez,
Prince WIIliam Sound, you know. And the em ssions are

still comng out of that -- the oil that's on the bottom
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of the ocean, you know, and |'ve done -- | do nmy honeworKk

because it worries ne that, you know, when Shell could

not -- did not -- could not cone to our community to do
oil spill response or train our people, it worried ne.
Sol'dlike to see sone -- I'd |like to see

sonething in there for the village of Point Lay and al so
that the village be also be placed on that oil spil
response nore so as Wai nwight because we are -- you know,
if a pipeline were to go near our village, then we w |
have a |l ot of great nore concern. And we want to nake
sure this is done correctly and the village corporation
and village of Point Lay also be -- take part in sone of
your community neetings. Cone to the community. They are
not going to do any harmto you. They wll| probably talk
your head off, but it's all right. At |east give thema
chance.

MR MKE HALLER  Thank you, Marty. W
have fond nenories of being there, actually. Thank you.
Ckay. Ma'am you would like to step forward? Thank you
If you woul d i ntroduce yourself, spell your nane for
Mary's benefit and ours. Thanks.

MS. KATHY LEARY: Kathy Leary,

L-E-A-R Y. |I'mthe training manager for community and
wor kf orce devel opnent at |l asagvik College. W do a | ot

of short-termtrainings. W do a lot of trainings with

M DNI GHT SUN COURT REPORTERS (907) 258-7100




© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

23

I ndustry. And so | have a question, if you wouldn't m nd,
and then -- and then a statenent. | noticed in here you

t al ked about continued strong coordi nati on acr oss
governnent agencies is essential. So | guess |I'mcurious
because we have worked with, |ike, NOAA and NMFS and sone
of the other agencies in trying to devel op and deliver
trainings for residents for mari ne mammal observers and
for spill response and for all kinds of regul atory
required certifications.

And so how do you anticipate this coordi nation
so there aren't different regulations comng at the
process fromthe different agencies? |'mjust curious
about that process.

MR TOMW BEAUDREAU. Yeah. This is
sonet hi ng that kind of goes back a couple years with
respect to Alaska in particular where in the context of
originally, you know, proposals from Shell on drilling.

We brought together, you know, NOAA, the Interior

Depart ment agencies, EPA the Coast Guard, all sort of the
rel evant agencies that have authority, statutory
authorities that touch on this type of activity so that we
could be nmuch nore coordinated in terns of both our

regul atory process and al so our expectations vis-a-vis
Shell so we woul d have sort of one federal famly face to

Shell and not sort of have this circunstance where the
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| eft hand doesn't know what the right is doing and that
sort of thing.

But that was all aligned, and so that worked
reasonably well. W did alot of work to figure that out.
But it was all aligned against or, you know, with -- you
know, it was all sort of directed around a project
proposal, a proposal from Shell to conduct drilling.

VWhat we would like to do -- you see sort of
lists of different sort of recent reports. A running
t heme across all of those reports is this idea of working
in Alaska on a nore strategic level, on an integrated --
what we call in the Interior Departnment integrated Arctic
managenment | evel so that we break down sort of silos
across governnent agencies and not think about the Arctic
and northern Al aska, Al aska in general on a
proj ect - by-project basis, but rather have a nuch broader
per spective, do scenario planning that considers, okay,
oil and gas is happening here, there is vessel traffic
that has an effect here, that has inpacts on communities
and how conmmunities interact wwth that type of activity.
These areas are inportant for caribou herds. W need to
| ook at that and protect that. And so start really
t hi nki ng about the | andscape as a whole and worki ng as a
federal famly in order to do that, in close consultation

of course, wth |ocal comunities as we go.
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So that is the aspiration. That's where we
would i ke to get to. And so coordination is one thing.
And we actually, you know, are doing that pretty well. W
really want to take it philosophically to a nuch broader

level. And that's what that is all about.

Next week you are going to hear -- |I'mactually
coming back. | wll only nake it as far as Anchorage next
week. But I'll be with a nunber of high-level officials,

i ncluding fromthe Wiite House, to talk exactly that. And
so again, if any of you happen to be in Anchorage next
week or are able to tune in, that's going to be what the
di scussion is going to be next week about this kind of
nmuch hi gher, nore strategic, much nore | andscaped | evel
approach to Al aska.

MS. KATHY LEARY: Okay. Well, | really
appreci ate being able to understand that a little better,
because it has been a little bit sort of scattered from
year to year, and it nmakes programm ng efforts and
training efforts a little bit nore difficult in order to
do that.

So with that, one of the things we try to do as
the State's only tribal college up here is incorporate
| nupi at val ues across our curriculum And when we did
initially devel op the mari ne mammal observer program we

had traditi onal know edge conponents built into that
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curriculum as well as the sciences of, you know, the

research pieces. So we would like to continue wth that

effort in other -- other training endeavors where we
I ncorporate those pieces into -- as well as the regul atory
pi eces.

So recogni zing that that's sort of our m ssion,
I woul d encourage you and your agencies to work with us in
what ever you are putting together and naybe work with us
when it cones to sonme of the planning of the regul atory
I ssues and what that mght |ook like so we are able to
hel p ready people and deal with concerns such as Marty's
and other fol ks out there because we are the training arm
up here, and the nore we can focus our efforts on being
responsive in a nanner that wll allow for |ocal hire and
so forth, the better we are all are, if that makes sense.
MR, TOVWY BEAUDREAU:. Yeah, absolutely.
That's really hel pful
MS. KATHY LEARY: Gkay. Thank you.
MR. M CHAEL HALLER  Thanks so nuch.
Appreciate it. Next, please? Anyone el se?
As you cone up, thank you for your service, sir.
Thank you for your service. Flag Day is comng up this
com ng week, folks. Just want to point that out.
MR. NATHANI EL OLEMAUN, JR. : My nanme is

Nat haniel A emaun, Jr. |I'ma whaling captain. M crewis
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still out whaling. And | belong to -- | am a nenber of
the Native Village of Barrow and sharehol der of the Arctic
Sl ope Regi onal Corporation and shareholder of UC  And I
reside in North Slope Borough and City of Barrow. | made
not es of what was being presented. Also |'m mayor
eneritus for the Gty of Barrow. | was mayor for 30
years, so welcone to Barrow.

| want to tal k about OCS, which is -- which was
renoved as a power for Gty of Barrow because we used to
have three-mle Ilimt. Now, when they inserted 200 mles
for OCS, it took the power away from City of Barrow and
Nort h Sl ope Borough to participate in devel opnent, which
we did not want offshore. And we concur with North Sl ope
Borough to develop within the barrier islands like in
Prudhoe. But they nade a road connecti ng those once they
put those islands on. For our region, it hurt us for our
whal ing activities, which we treasure very dearly, and
it's a traditional culture up here. And we are aware of
the ice conditions, as you can see right now, and we watch
It year-round.

And we want to work together with different

entities here with the governnent. Ice condition is
slow -- has slowed down our whaling season, yet our crews
are still going out to hunt whales. W work with

I nternational Waling Conm ssion for hunt every year,
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whi ch we get a quota fromthem W just got one here at
the |l ast neeting. As a whaling captain, we are stil
whal i ng for our comunity.

Because the bl anket toss is associated with
whal i ng, we conduct it traditionally, it brings our
community together for a successful feast. At the tine we
| and a whal e, feasts are held at the captain's residence
wth the people. Wen we bring up the boat, feast is
provi ded for the community again. Blanket toss is held,
and again we serve with the community nuktuk and neat.

Al so serve and share with the communities during

Thanksgi ving feast and Christnmas feast. W share with the
community again. And we share it also with the outlying
vi |l | ages.

W -- we hunt beluga whal es, which they are
trying to stop us fromhunting. They are working on
wal rus and they have put a condition on the pol ar bears,
which we all hunt up here. W need to work together with
you, but we need representation. The governnent entities
are up here, but there is no elected officials or |ocal
residents fromthe Slope to sit anongst you guys, but we
need that representation.

As you can see, the ice hasn't been out since it
cane in in Decenber. There is no boat harbor up here in

the North Sl ope, and we need that. There is no way
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drilling we could handle the ice condition. They tried

this summer to bring their rigs up here, and that was in

open water, and this is -- what we have is ice year-round.
And we -- we need to know what kind of safety procedures
they will have to drill, where they'll have a Native

observer fromthe North Sl ope working with them The
conpanies do that. They work with the Native observers.
And t hanks again. Ckay.

MR. M CHAEL HALLER:  Thank you very nuch,
sir.

M5. MARTHA | TTAX M nane is Martha

Itta, tribal admnistrator for the Native village of

Nuigsut. 1'd like to thank you guys for com ng and
listening to -- for putting a face to our voices. So
first of all, I know you guys heard concerns about

equi pnrent needi ng -- being needed here on the North Sl ope.
My concern -- | will keep it short because | probably have

a whol e bookl et of comrents and concerns for ny village of
Nui gsut, given that we are surrounded by devel opnent
everywhere we | ook. So saying that, we will turn in a
comment to -- before the deadline and you will -- we wll
put down everything that we need to put down to be heard.

But nmy concerns that | want to put out right now
I's our evacuation plan. W do not have an effective

evacuati on plan, being surrounded by devel opment. W have
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no equi pnment. W -- that is sonmething that our entities
are trying to work together to put together, but w thout
equi pnrent or wi thout funding, we cannot do anythi ng about
t he evacuati on pl an.

As you may have heard, we have experienced two
bl owouts in two winters. One was |l ast year in February
and one was this year, by the industry Repsol, which
caused a |l ot of chaos. W had no -- nobody to turn to. |
mean, everybody wasn't -- there was nobody to hel p us.
And you know, having no equi pnent or no effective
evacuation plan, there was a |lot of panic in our
comunity. So | would like to stress that you guys not
give any nore | eases, sell any nore | eases until you guys
have put in place the very inportant thing that needs to
be in place to protect us.

The other thing is our air nonitoring. W need
a full air nonitoring, | nmean, not just the bare m ni num
t hat they have been doing for the last 15, 20, 30 years
since Prudhoe Bay Alpine. That is sonething that really
needs, given that after the blowout |ast year we had done
our own air nmonitoring testing, and fromthose testings,
we had found that there has been nine VOCs, chemicals in
the air that's never been picked up before. And we were
I n exceedance of the chem cal benzene, which causes

| eukem a i nto our chil dren. And we have two children that
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were treated and one lost. W had lost a two-year old to
| eukem a.

And | would really strongly suggest that you
guys get our air nonitoring going before any nore | eases
are being sold because that is -- that's the only
resources we have in protecting ourselves, our children.

| would also like to ask there not be any
| easi ng by Canden Bay. That is where our whal es feed.

That is where our whalers go. W have -- our whal ers have
to travel to Cross Island, and our whal es feed at Canden
Bay. And we would like to ask that there be no | easing
around that area.

The last thing | would |like to concern -- |
would i ke to say that Shell's presence here in Barrow
deeply inpacted not only Barrow, but our conmunity because
their presence here in Barrow, they took all the housing,
all the hotels, and our people could not cone because
Barrow is the main hub for our health care. And | would
li ke to stress that they made a big i npact just being here
I n Barrow because our people could not cone to Barrow to
be seen. So they were left hone. Cannot come to Barrow
because there is no housing. And that -- that's a big
| ssue.

We had a lot of sick people after the bl owouts,

after the oil spill, and the antibiotics that are given
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are not working. And that's -- that's -- that's a big
Issue. That's a big concern with the industry being not
only here in Barrow, but the villages. It inpacts our
heal th care because Barrow is a main hub for all outlying
vil |l ages.

And if there is anything else | have, | wll
turn in by comment. And thank you guys for your guys'
tine in being here and listening to our concerns. Thank
you.

MR. M CHAEL HALLER  Thanks, Martha and we
wll look forward to chatting with you next week. Ckay.
Do we have soneone el se? Thank you, sir.

MR. PATRI CK SUVLU. Good evening. M

nane is Patrick Suvlu, and '"'ma -- I"'mborn and raised in
Barrow. And ny concern is that the offshore drilling
here, and | want to make -- | want to nake sure you guys

under st and, the usage of the whale, when they say we --
t hey divide the whale up during Thanksgi ving and
Chri stmas, everybody goes to church, and that's where they
deliver the whal e and whal e neat, nuktuk during
Thanksgi ving and al so on Christmas. | just wanted to nake
sure you guys understand that, what the whale is used for
and stuff.

But ny main concern is the offshore drilling.

And when Shell had a community concern neeting, they had
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informed us that they could dismantle their rigs in |less
than an hour in 60-mle-an-hour winds. And last fall they
were comng in and Shell was going to -- or whoever was
out on that rig, there was only 30-knot wi nds, and it took
t hem nost of the day or night to dismantle -- get their
personnel off and dismantle their rigs fromthe ocean.

Now, they got -- our oceans are different up
here. W got a lot of currents and we got choppy waters.
We don't have big swells like they do in the GQulf of
Mexico and in the Gulf of Alaska. But our waves are cl ose
together, a lot nore close together than the swells they
have down there. So if they have a boat out there, it's
going to keep hitting the -- getting thrown around by the
choppy waves out there. So -- and when they actually
tried to dismantle their rig and get their personnel off,
it took themnostly all day and all night.

So that was what -- what Shell said, it |ooked
good on paper, but actually it didn't work as good as it
sounded on paper. So that is ny concern about our ocean
and conparing themdown to the Gulf of Mexico and the Qulf
of Al aska where they have swells and we got choppy waters
up here, waves and -- waves are close to each other and
t hey toss that boat around nore than they do it down in
the Gulf of Mexico and in @ulf of Al aska or down -- down

t here.
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That was ny concern. Thank you.

MR MKE HALLER  Thank you very much,
sir. Do we have -- yes, sir, please cone forward.

MR. BRYAN NUKAPI GAK: Hel | o. My nane
Bryan Nukapigak. That's NUK-A-P-I-GA-K [I'mfrom
Nui gsut Al aska, and | work on the Prudhoe Bay oil fields
and Alpine oil fields since '"99. But I'm 33 years ol d.
I"m from Nui qgsut, Alaska, and |'ve hunted these waters up

here for 30 years. Since | was three years old | have

been in these waters. And | call it ny hone. Being stuck
on land for ten nonths out of the year, | |ove going to
the ocean every year. And it's what | look forward to

since | was a kid.

And everybody is speaki ng about concerns of

offshore drilling, but what | would like to talk about is
the effects that | have w tnessed what offshore drilling
does.

Back in '95, ny second and third year of
whal i ng, we did not catch no whal es that year because of
the onshore drillings, the noise that it makes. W
traveled 72 mles from Nuiqsut to do our subsistence
whaling. And out of that 72 mles, we have to go anot her
additional five to 20 mles. And that's within a good
year. But in that year, we did not get no whales. W

were traveli ng anywhere between 20 to 40 m | es.
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And |ike ny sister said, Martha -- that's ny
sister -- she nentioned Canden Bay. That is where our
whal es feed on their mgration route. That is one of
their best feeding grounds that | have been taught where
to go in case we don't find whales. And there have been a
| ot of times where we have to do that, go out there and
try and spot them but we won't catch them when they're
that far out. W just go there and observe and see where
t hey are out.

A lot of the effects of these offshore
drilling -- because we are sounded by so many of them
already in the village of Nuiqgsut, and the three potenti al
drilling sites that they have over there -- is that a | ot
of our animals are being affected. W have to travel a
| ot farther.

And when they are doing their seismc -- another
experience that |1've had | ast year -- |'ve never seen --
in the 30 years | have been going out to the ocean when
they are doing their seismc, they are setting buoys out
Into where they are going to be doing their seismc, and
that is right in our area where we do our subsi stence
hunting for seals, bearded seals, and our ducks.

And there is a lot -- and the areas where we
hunt is another mgration route for our fish that conmes

into the Colville R ver, as well. And a | ot of these
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fish, it brings in a lot of these chemcals into our
rivers as well as to what they are putting into the waters
or whatever they are drilling wth.

A lot of these affect a | ot of our hunters
financially, as well. Wen we have no animals, it makes
us to go out and travel further to | ook for gane, and that
makes it nore dangerous for us. And |like he said, our
weat her, it gets unpredictable at tinmes. It nay seemli ke
it's going to be good, and it can turn within an instant.
And that nmakes it nore dangerous for us if we have to go
further out to look for our sea manmal s that we so depend
on so nuch, because where | cone from at |east 85 percent
of our food that goes onto the table cones fromthe ocean.
And everybody loves it, all the way to the little babies,
our El ders.

And it's just -- everybody is speaki ng of
climate, but | just want to tal k about the effects that
|'ve witnessed in the 33 years of ny life. And | have
been hunting in these waters since | was three years ol d,
and these are the effects that |'ve wtnessed nyself.

What preventati ve mai ntenance will we have to
where we have to subsist around you guys wor ki ng on our
waters, and with -- |like that year when | found all those
buoys out there when they were doing that seismc, | had

no idea that they were doing that out there. And it was
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in the general area of where we go. And these buoys, |
have found t hem anywhere between five mles to 25 mles

north of the Colville R ver.

And it's just -- for us that could be a danger
for sonme -- sone boaters out there if they are not paying
attention or sonetinmes -- sone of these buoys are snal

and you can't see them and you are riding your boat
al ong, and that could damage your outboard notor, and then
you have to call in for search and rescue.

And if this is anything else like this going to
be happening, we would like to be inforned of where they
are doing their job sites, their seismc, where they are
setting their buoys out in our waters where we are at.
That way nobody has to cone across and running their
out board notors into these buoy |ines because they are
pretty long. | picked one of themup to see what they
were, and | followed sonme of their trails. W could see
sone of their buoys going out, and that's how we finally
found one of their ships out there that was setting them
It would be nice if we would be inforned of what they are
doi ng out there where we hunt in our general areas.

Thank you.

MR. M CHAEL HALLER  You are wel cone.
Thank you very much. Yes, sir. Pl ease.

MR. RONALD FI SCHER. Good eveni ng, and

M DNI GHT SUN COURT REPORTERS (907) 258-7100




© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

38

wel cone. M nane is Ronald Fischer. |'mfrom Barrow,
born and raised here in Barrow. |I'ma lifelong resident,
and |'mhere to stay. | currently work for Umak. [|I'm

t he community liaison, and | have been working with Shell,
also. I'mkind of like the representative for Shell here
in Barrow. So we do have an office over here in town, and
we are not hard to find. So it's over there on the third
floor in the bank building in town. So even though I'm
not at the office, I"'meither at ny house. M doors are
al ways open. So | just thought I'd introduce nyself.

Born and raised in Barrow. | have been whaling
ever since | have been growing up here in Barrow. |'m an
ASRC shar ehol der, U C sharehol der, tribal nenber of the
Native Village of Barrow. | also have inherited shares in
t he A gooni k Corporation in Wai nwight on behalf of ny
nmot her, so Wainwight is |ike ny second hone.

And now there is always a | ot of concern that |
hear as being a CLO here and all the concerns that people
have. Their concerns are ny concerns, so we're always
| ooking forward to hearing everybody's input, you know.

So I'"'mhere in Barrow. There are
representatives here, and I'll | eave you guys ny card. So
| just thought I'd conme and introduce nyself. Thank you.

MR MKE HALLER  Thank you, sir. Anyone

else like to offer remarks? Pl ease. Thank you.
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MR. BEN GLOVER: Ben d over, Dean of
Communi ty and Wor kf orce Devel opnent for Il asagvi k Coll ege,
al though ny remarks are as a private citizen of Barrow. |
was not born and raised in Barrow, but Barrow is where
|'ve decided to raise ny famly and children and purchase
a hone, and it is the comunity which we call hone.

And | have issues sort of with the structure of
t hi s di scussi on because | have been to a nunber of these
neeti ngs and, you know, you start off with -- you know,
the first place in this one you went to was Anchorage and
you are com ng back to Anchorage next week, but |I'mpretty
sure if there was an oil spill in the Chukchi Sea, there
woul d not be any oil |anding on the beaches of Anchorage.
|'ve flown up and down the Chukchi Sea a nunber of tines.
| haven't seen Anchorage there. Maybe | was on the w ong
side of the plane, but anyway --

The discussion is always this is how we are
going to mtigate the risk. This is how we are going to
mtigate the risk. This is how we are going to mtigate
the risk. But at the risk of being flip, that's |ike
pl ayi ng the ganme of Russian roulette when you are going to
mtigate the risk by renoving bullets so there are fewer
bullets that will be spinning in the chanber. You can't
renove all of them Mich it's not possible. You are

dealing with forces beyond your control that wll never
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bring down the risk to zero.

And simlarly to Russian roulette, there is no
upside. There is only reducing the downside risk. There
is, so far as | can tell and so far as |'ve ever heard in
any of these neetings, no upside for the comunity,
whet her that be where the oil |eases |lay and therefore,
you know, what the taxing authority is and howit's not
the North Sl ope Borough and, you know, whether that we are
training in sone conmunities but we are not going to train
in all comunities. I'mjust -- |I've yet to hear in any
one of these what the upside for the very conmmunities that
are put at risk.

You know, if there is a spill, it wll be Point
Lay, Wainwight, Barrow, to a nore |limted degree Point
Hope, Nuiqgsut that are directly affected by that. And
it's unlikely that we are going to stop the progress. The
deci sion is being made outside of our hands and these are
probably going to go forward whet her we want it or not.
It's certainly not sonething we are going to have a vote
on.

But if I"'minvesting ny noney, | -- you know,

" mnot going to take an offer, well, there is three
chances: You can | ose all your noney, you can |ose half
your noney, or you could not |ose any noney. You woul dn't

do that. That's not sonething normal people in nornal
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ci rcunstances woul d accept. But that's, you know, the
choi ces that we kind of are being offered up here, you
know. Congratul ations, we are going to nake there be a
smal | er chance that we are going to ruin the environnent,
ruin your hunting, ruin many different things. And no, we
are still not going to inprove your conmunities for just
exposing -- you know, this is for negotiation.

You know, okay, so we have to accept that you
are going to expose us to risk. Wat -- what is -- for
| ack of a better tact, what's in it for us? There is just
nothing. |It's all mtigating risk, which is -- we are all
appreciative. W are all appreciative as you are -- every
group that cones through is attenpting to mtigate the
risk. You know, lowering the risk is definitely a good
thing, but that's all it is is risk, as far as | see it.

And I will admt that | don't know everyt hing
about it and haven't read everything there is to it, but
it's the thene of each and every one of these neetings |
have been at. Thank you for your tine.

MR. M CHAEL HALLER  Thank you very nuch,
sir. Let nme ask, anyone else like to conme forward and
offer sone remarks, comments? W have sone tine here.
Thank you very nmnuch.

MS. EDI TH VORDERSTRASSE: (Good eveni ng,

and wel cone to Barrow. "' m Edith Vorderstrasse. I
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currently work for UC Um ak as the consulting division
manager. W have been very -- we have been working with
the industry in the stakehol der engagenent portion of
their permtting, and also we travel with themon their

pl anned cooperati on neetings, So over the years | have

| istened to the concerns of the villages that are -- where

Shell goes throughout the Chukchi Sea through the

Beaufort.

We have many concerns. |'ma fornmer mayor of
City of Barrow. | was born and raised here. And | still
have famly here, and | still call Barrow ny hone. And

renmenber you, M. Beaudreau, when the |late Eil een MacLean
was i n our House of Representatives because | worked for
her .

The concern that nost of our villages have is
health, safety, and the inpact that it will bring and
how -- how well are we prepared as communities, the
infrastructure that wll have to be built. And having
worked with the industry and UC and its conpanies, this
I's what we have -- we have been -- this is our marching
order wwth UC As long as it's done in an

environnental ly safe nanner and that our people, our

communities wll economcally benefit. That's the
mar chi ng order that we have, that | have with the conpany
I work for
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And when | was first asked to go and work for
OCS on behalf of OCS, | was very reluctant because | said
that is where we get our food from And | said, | don't
think I could do this. And when |I went through an
I ntervi ew process in Anchorage with one of our
conpetitors, | said, | don't think I could do this. And
t hen the people who wanted to hire ne said okay. They
gave ne a couple days to think about it and said, okay, if
you can hel p i npl enent protective neasures and speak on
protecti ve neasures of the ocean, the | and, your
community, can you do this is the question that they asked
me. And | said, yes, | can, if it -- if |I can help in
t hat manner.

And our conmmmunities have al ways been very
i nvolved with industry or any -- any industry or any
people with | ease sal es, as soneone spoke this norning,
m neral s managenent. | have testified in front of them

before, giving themoptions. And the frustrating part

there is we spill our guts out, we tell them what we want.
W say, no, we don't want you to do this -- this plan. W
woul d prefer if we can -- | nean, we teamtogether. W

nmeet with the comunities of the North Slope, the city,
t he borough, the wildlife departnent; we would sit down
and neet and tal k about what was com ng before us on the

| ease sale. And we would say we would -- we want you to
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do this, this instead of that. Can we neet hal f way.

That's the frustration that our people have
experi enced over the last 30 sone years. And | amvery
t hankful that part of the governnent is finally stepping
up to the plate to listen to sone of the concerns or al
our concerns, that you are here to spend sone tinme and
listen to the concerns of the people of the North Sl ope or
areas that wll be inpacted.

My question to you is: Wat can Departnent of
Interior do to help any -- any organi zation, any State
that is along the coastal zone in getting revenues from
t hese oil | eases.

You heard earlier today that we receive i npact
aid funds from NPR-A. Yes, we do. But those are all --
t hose are already spoken for. The State gets a part and
we get a part, but what do we -- what do we get? The risk
that the communities are taking is trenmendous. And there
are communities, as you heard earlier today, that are
struggling, that are inpacted by this. And we as
community | eaders need to | ook on behalf of our villages
to make sure that we benefit fromthis because we w |
still be here when the industry | eaves. And hopefully
they will be here a while.

But these are things that we have to take into

consideration. |It's not sonething very lightly that we
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take. But | want to -- when you say that you will reach
out to the -- the villages or whonever will be inpacted,
that's a beginning. But ny -- ny -- ny question to you is

with your |istening ears, what you have heard here and in
Anchorage and wherever you nay conduct your nmeetings, how
nmuch of that will you listen to? And that's -- that's ny
question to you. And how can you hel p?

| know there has been legislation introduced to

recei ve revenue sharing from OCS. There has been

opposition. And there will be opposition because the
federal governnent is not willing to give up that noney.
And that's a question that | have to you, also, is how can

you help us to get | egislation passed so that our
communities can receive the revenue sharing that they --
t hey deserve? Because we are the inpacted communities,
even though it's outside the three-mle limt.

But those are questions that | keep asking
nyself. And | follow revenue sharing, and it's been
I ntroduced how nany tines, and it hasn't gone anywhere.
But what is the Departnent of Interior willing to do to
hel p reassure us that we can get revenues from OCS?

MR TOMWY BEAUDREAU. |If | may, | think

it's a great point. It was a point you were making, too.
And it's actually a point that was first made to ne a

coupl e years ago during a public hearing simlar to this
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in Point Hope. And it was a whaling captain's wife who
stood up and spoke very passionately and conpellingly
about exactly that, that you know, we are a
subsi st ence-based community, we bear all of the risk of a
cat astrophe that would inpact us, not only in a way
that -- like in the Gulf where it inpacts, you know,
certain industries like fishing and tourism but it would
be a real hunan catastrophe in terns of inpacting in a
cat astrophic way where people get their food. And so it
woul d be a hunan catastrophe on a | evel different than
what anypl ace else in the United States woul d experience
fromsonething like this.

And again, unlike soneplace in the Gulf of
Mexi co, as bad as the Deepwater Horizon spill was, the
people -- a | ot of people in Louisiana who were
experienci ng, you know, an environmental disaster were
pushing us to lift the noratoriumon deep water drilling
so that drilling could continue because that was -- in
| arge part is a fundanental aspect of their econony. And
so even while the spill was still going on and that well
was flow ng, they were pushing us for nore drilling
because a | ot of their jobs cone fromthat. You grow up
in Louisiana, go to SU, you get a petrol eum engi neeri ng
degree, and you have a job for life working on this rig.

Again, it's not |like that here.
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And so that made a big inpression on nme hearing

that. And | spoke with then Secretary Sal azar about that,

and | cane back and said, ook, | heard this. You know,
it's pretty conpelling. |It's sonmething that |'ve already
talked to Secretary Jewel |, our new Secretary, about.

Revenue sharing is, as you indicated, incredibly
conplex. The State is involved. The federal governnent
I's involved and, as you put it, you know, not, you know
wlling, to give up revenue dollars very lightly. But ny
personal view and sonething |I've tal ked with both of the
Secretaries about is it's a pretty conpelling case. You
know, what is the upside on these comunities for
activity? There may be upside generally, energy security,
all of those things, resource devel opnent that may be good
for the country if it can be done the right way, but for
the local communities, what is in it for them | think
that is a very conpelling issue.

There is -- | can't promse -- sitting here now,
| can't prom se sonething specific we can do about it, but
Il think it is an issue that | put on our Secretary's radar
screen so that when those conversations are happening
peopl e understand the concerns of the communities here and
the communities' perspective here. That | can promse to
do. So --

MS. EDI TH VORDERSTRASSE: And earlier
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t oday when they were tal king about the Conflict Avoi dance
Agreenent, there are sone industry groups that have not --
wel |, they have not signed the Conflict Avoi dance
Agreenent, but Shell has also stepped up to the plate in
reference to the Beaufort Sea where they -- where they
said they woul d have zero discharge. And that has been
wor ki ng with Nui qsut whal ers and al so Kaktovi k whal ers.
That was a big step, and it has created a standard for
other industry groups who wish to be in the Beaufort side,
and | wel cone that chall enge.

And these are the kind of challenges that wll
benefit our whalers, wll benefit the Chukchi side to
where it will protect Canden Bay where our bowhead whal es
go and feed and calf. And so that's a good sign. And I
chal l enge the other industry groups to follow along in
reference to sone of the changes that our people are
aski ng.

Qur Barrow Wal i ng Captai ns's Associ ation --
whet her it's the Barrow Waling Captain's Association or
any other whaling captain's association, our first
priority is to make sure that our sea mammal s, our fish
are protected because that is our livelihood.

And | thank you for com ng and thank you for
| istening. And hopefully we wll see sone positive things

cone out of this. And we wish to continue to work with
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you in these areas as |ong as you have a |listening ear and
you are willing to do as you have heard. Thank you.
MR MKE HALLER. Thank you so nuch. It
only seens as though al nost everybody has spoken tonight.
| know there are a few that may want to offer sone remarks
who may not have, or perhaps sonebody would |i ke seconds,
so | leave that to you at this point in the evening. |If
soneone would like to step forward to nmake some renarKks,
the tinme is yours, please.
VR, JOSHUA BACON: Good eveni ng,

everyone, including the Barrow conmunity. M nane is --
first of all, ny nane is Joshua Bacon. |'m a past
full-tinme resident of Barrow. Now I'm just a seasonal
guy. | also was a past biologist for the North Sl ope
Borough, but I'mnot here to represent ny past or current
enployers at all. | just wanted to make that clear. |
al so wanted to say good evening to the Barrow residents
and |l et them know that these guys are here. This is your
opportunity to let the Departnent of Interior know what
regul ati ons you want to see in place for offshore. So
cone on out to the Gty Hall if you have a nonent.

Let's see. So I'mnot here to represent anybody
in particular. | guess, you know, |I'mhere because |I'ma
| over of Arctic wldlife, subsistence for Al askans,

| nupi at culture and Inupiat villages. And | think it's
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I nportant to say a couple of things here.

My first point is -- or actually really ny only
point, | had a really hard tine with the events that
happened in 2012, which I think were nentioned here in the
i ntroduction, the ships running aground. | think it was
conpl etely unacceptable. And it was an accident. And it
makes everyone very fearful to see those accidents happen
because it's easy to nake the junp to see that acci dent
happening with oil involved and seeing a spill. And when
we are dealing with entities like Shell G1, we know t hat
nmonetary fines are not that effective. And it was really
good for ne to see that there was actually suspensi ons
i nvolved, | believe, if I"mcorrect, as a consequence of
t hose accidents. And I'd like to see nore of that.

When acci dents happen, nore meani ngf ul
consequences | i ke year-1long suspensions, two-year |ong
suspensi ons, five-year |ong suspensions, sonething that
will really get the attention of the industry. Wen we
use nonetary fines, we are tal king about conpani es that
are worth 200-billion dollars, 300-billion dollars, it's
not going to nmean nmuch. And so as far as regul atory
suggestions, that's mne. Meaningful consequences.

Thank you. That's all | had.

MR MKE HALLER  Thanks very much. Now

we are down to a few that are left who haven't spoken.
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You don't have to, but we would sure |ove to hear from
you. Anybody? Anybody? Seconds? Thirds? Okay. Well,
M. Secretary, it |ooks as though those who wi sh to give
voi ce toni ght have, and so | would turn the tinme for your
summary, if you would |ike.

MR. TOMW BEAUDREAU:. Thank you very
nuch, and thank you for the really heartfelt and genui ne
comments that we heard. You know, it does cone through
| oud and clear and it always has to ne ever since | have
been i nvol ved worki ng on these issues in Al aska how
strongly fol ks feel about these issues and how directly
affected people feel by the potential for oil and gas
expl orati on and devel opnent off of your communities. And
so that is why | take these issues and everybody you see
here takes these issues extrenely seriously.

As an Al askan nyself, it is extrenely inportant
for me to spend as nuch tinme as | can here talking to the
peopl e who are actually closest to these issues. And so |
just want to say, as | did at the outset, how appreciative
| amthat you have taken tine out on a Friday night to
cone here and put your hearts on your sleeves and tell ne
what is on your m nd.

We do use this information. You know, | have
been taking notes. Mary has been taking verbatim notes.

And we take this i nformati on back. And here is how we use
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it. W sit down as we prepare, you know, these draft
rules and we tal k anongst oursel ves and we say, okay,
well, renenber in Barrow when we heard this? Wat are we
doi ng about it? Wat's our answer? |If we get asked why
did you or didn't you do sonething in response to
sonet hi ng you heard, what is our answer? Because we can't
always -- believe nme, it's sort of inpossible, given the
views here, whatever we do it's not going to conpletely
satisfy everyone. |It's not going to be exactly what
everyone hoped to see.

But what | do think we owe people is an answer
to that question, how did you consider ny input. And so
we take it extrenely seriously. | think, you know, the
burden is on us to denonstrate how seriously we take this
i nformation and prove it up as we go.

And so thank you very nmuch for participating in
this. It takes a lot of courage. You have ny adm ration
for doing it. I'mnot sure -- I'mgetting used to sitting
on sort of this side of things, but as an ordinary
citizen, | never participated in sonething like this. |
woul d have been too nervous about it. And so you have ny
deep respect and appreciation for com ng out tonight and
tal ki ng the way that you have.

So thank you very nuch, and have a great

weekend.
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(Proceedi ngs adjourned at 6:58 p.m)
REPORTER S CERTI FI CATE

I, MARY AL VAVRI K, RVMR, Notary Public in and for
the State of Al aska do hereby certify:

That the foregoing proceedi ngs were taken before
me at the tine and place herein set forth; that the
proceedi ngs were reported stenographically by ne and | ater
transcri bed under ny direction by conputer transcription;
that the foregoing is a true record of the proceedi ngs
taken at that tinme; and that | amnot a party to nor have
| any interest in the outcone of the action herein
cont ai ned.

| N WTNESS WHERECF, | have hereunto subscri bed
nmy hand and affixed ny seal this _ day of

2013.

MARY A. VAVRI K,
Regi stered Merit Reporter
Not ary Public for Al aska

My Conm ssion Expires: Novenber 5, 2016
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