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P-ROGEEDI-NGS

MR. M CHAEL HALLER  kay, | adies and
gentl emen, thank you very nmuch for -- thank you very nuch
for joining us today. And | want to say a special thank
you to KBRW and KOTZ, who are both sinulcasting our
nmeeting this afternoon from 12:00 until 2:00. So for
t hose of you joining us here in the Gty of Barrow s
Assenbl y chanbers, we appreciate you being here. W are
very grateful for that.

And before we go any further, | will take a
moment to introduce nyself. M nane is Mchael Haller. |
amthe tribal and community |iaison for the Bureau of
Ccean Energy Managenent here for the Al aska Region. And
want to introduce forner Mayor Itta, who will offer an
I nvocation for us.

(I'nvocation offered by Edward Itta.)
MR. M CHAEL HALLER:  Thank you very nuch.
In the interest of the fact that we have fol ks who are
listening in on the radio in both Barrow and Kot zebue and
In the regions around each city, we ask for those that
wll speak, if you conme up and use the m crophone here at
the tabl e before you are call ed upon.

But before we nove to that, let nme first

I ntroduce several people here at the table. | want to

I ntroduce, first of all, Assistant Secretary of the
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Interior, Tomry Beaudreau. | also want to introduce our
seni or federal officer for the State of Al aska for the
Departnent of Interior, Pat Pourchot; the Bureau of Safety
and Environnental Enforcenment director for the region,
Mark Fesmre; David Johnston, who is one of our BOEM
officers; and ny boss, Dr. Janes Kendall, for the Bureau
of Ocean Energy Managenent.

Secretary Beaudreau.

MR TOVMW BEAUDREAU. Good afternoon.

My nane is Tonmy Beaudreau. |'mthe Acting Assistant
Secretary for Land and Mnerals at the Interior
Departnment. |'malso the director, national director of
t he Bureau of Ocean Energy Managenent, which is
responsi bl e for overseeing planning and |l easing with
respect to offshore oil and gas activity, including
Shell's offshore operation in the Chukchi and the Beaufort
| ast summrer.

We work closely wth our sister agency, the
Bureau of Safety and Environnmental Enforcenent, which
oversees and does inspections and oversees the safe
operation of offshore oil and gas operations in federal
waters, including in the Beaufort and the Chukchi Sea.

Thank you very much for joining us this
afternoon. As you may know, we have a session here

starting at noon. W are going to have anot her session
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this evening. The reason we did that is to try to give as
many people an opportunity to attend and participate in
person as possible. And so sone of you nmay be joining
during a lunch hour, and we really appreciate that you are
t aki ng your valuable tine to do that and participate with
us. And | also want to thank fol ks who nay be |i stening
in on the phone or on in the radio, and thank everyone for
that, as well.

Here is what 1'd like to do. | will give a bit
of a description and sone context to why we're here and
what we would like to talk about. | would |like to spend
the bul k of our tinme, however, doing what | cane up to do,
which is toreally listen to you and to get your thoughts
and comments and perspectives on the issues in front of
all of us.

And first, we have a court reporter here who is
t aki ng notes for us so that we can capture all of the
comments and thoughts that we hear so that we can go back
in the future and | ook at them And so | appreciate
everybody sort of enduring that part of the process and
com ng up and giving your nane and speaking into the
m crophone so that we can take down what you say because,
after all, that is the point here, which is to hear what
you have to say, to renenber it, and to have it inform our

t hi nki ng goi ng forward.
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But | also hope this could be a pretty infornal
process. | know it can be intimdating. You have |like a
wal | of people fromthe federal governnment, sone of us
from Washi ngton, D.C. here, and | hope once you get sort
of used to us, that we can just have kind of a
conversation and that it doesn't have to feel so fornal

Here is what we cane to tal k about. As everyone
here experienced | ast sumer, Shell drilled -- or started
two wells, one in the Beaufort Sea and one in the Chukchi
Sea | ast sumrer. And as everyone here knows, Shell was
not allowed -- we did not allow Shell to drill into oil.
And the reason we didn't allow that is because Shell was
unable to bring a contai nnent system -- an operable
contai nnent systeminto the Arctic. W required -- Shel
committed to having that system and we required that
system because we felt it was extrenely inportant for
Shell to be able to respond quickly to contain any sort of
| oss of well control if that were to happen, and to
contain the well at the source. Shell wasn't able to
bring that systemon |line, and so they did not get to
drill into hydrocarbon. They started two wells, just
drilled into rock, but did not -- we did not allow themto
go into oil and create any risk that that contai nnment
system was designed to mtigate.

And as everyone knows, Shell experienced ot her
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probl ems during the course of their experience |ast year,
i ncluding losing a tow and the groundi ng of the Kull uk
drill ship, which was the drill ship that worked in the
Beaufort over the 2012 season.

All of that, that experience and the problens
Shel |l encountered, led us to do a review. | was ordered
by former Secretary Sal azar to prepare a review of Shell's
2012 operation and to look into the reason -- sone of the
reasons why Shell experienced those problenms and what
| essons we could learn fromthat experience.

The findi ngs and recomrendati ons com ng out of
that review are sunmari zed in one of the charts on the
wal | here. There were five recomendati ons specifically
for industry, and then two were really directed at
our sel ves.

Just quickly, the first recomendati on or
observation that cane out of Shell's experience was that
all phases of an Arctic program including preparation,
drilling, maritine and engi ne response operations, have to
be integrated and subject to strong operator nanagenent
and government oversight. And second -- and this is a
related point -- Arctic offshore operations nust be well
pl anned and ready, fully ready and have cl ear objectives
I n advance of the drilling season.

This was part of the di sappoi ntnent, our
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di sappointnent in Shell's performance | ast year. They
wer e supposed to have that contai nment systemon line in
advance of the drilling season. A conpany with Shell's
reputation, with Shell's resources, one of the biggest
conpanies in the world, it was shocking and di sappoi nting
to us that they were unable to have that systemon |ine
and everything ready to go and buttoned down and ready to
go at the beginning of the drilling season. And it's for
t hat reason that we did not allow themto drill into oi

or to make a di scovery.

But going forward, this was one of the
observations we had. You have to have an operation
butt oned down and ready to go in advance of the drilling
season.

Third, operators nmust maintain strong direct
managenent and oversi ght of their contractors. This was
one of the problens, fundanental problens that Shell
encountered. Shell | ooked to contractors to do things
| i ke build that contai nnent system They thought they
would go to the contractor, give specifications to the
contractor, say this is what we want, and that they would
get a functioning systemback fromthe contractor. It
turned out not to be that sinple for Shell, and they were
di sappoi nted by the perfornmance of their contractors. And

that's ultimately, however, Shell's responsibility, or any
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conpany's responsibility is to naintain strong oversi ght
of their contractors.

Fourth -- and everyone in this room understands
and appreciates this point -- operators nust understand
and plan for the variability and chall enges of Al askan
conditions. Wrking offshore in this state, whether it's
in the Arctic or whether it's in the GQulf of Al aska, poses
trenmendous challenges. It is a difficult environnent, and
it's an unforgiving environment. And that's part of what
Shel | experienced during the Kulluk tow fromthe Al eutians
and part of the difficulty that they encountered. And in
order to work offshore Al aska, you need to work with
peopl e who understand this state, understand the working
envi ronnent, and understand the risks and are able to
handl e t hose ri sks.

And then finally, respect for and coordi nation
with local communities. This is an extrenely inportant
poi nt and sonething | think all of you felt |ast year
during Shell's operations. On the one hand, | think Shell
did a nunber of very good and conmmendabl e things wth
respect to working with communities here | ast year.

t hi nk they worked very well wth the AEWC. W had
requi rements around bl ackouts for drilling in the Beaufort
during the whale mgration. Shell respected those

bl ackouts. | think they conmmuni cated pretty well with the
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AEWC, and fulfilled and stuck to their comm tnents around
respecting these subsi stence whale hunts in the Beaufort.
And so | commend themfor that, and | think that is an
area where they perforned quite well in many respects.

We have al so heard, however, you know, when
there was a lot of activity |last summer, sone of the
I npacts that had on | ocal communities, especially here in
Barrow in terns of housing, in terms of being able to get
access to facilities. And so that's sonmething that if you
had a personal experience with that |ast sumrer |I'd |ike
to hear about so that we can learn fromthat and have it
i nform our planning going into any future seasons.

The | ast two broad observations and
recomrendati ons com ng out of our review of Shell's
programwere really directed at us. First, continued
strong coordinati on across governnent agencies is
absolutely essential. One thing that happened in
connection with Shell's anticipated program and revi ew of
Shell's 2012 programis the federal governnent, all of the
Interior Departnent agencies -- NOAA the U S. Coast
Guard, EPA and others really cane together and tried to
work in a coordinated fashion to hold Shell to high
standards, but also not trip over ourselves, and also to
present a unified face to Shell and to |l ocal communities.

I know it can be frustrating and difficult sonetines when
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sort of wave after wave of federal agencies cones into
town, and we are trying to do a better job at that to
really be on the sane page as a federal famly and work
together. And that needs to be inproved on and needs to
be carried forward.

Finally -- and this is really why we are here
today. W made the observation that industry and
gover nnent nust develop an Arctic-specific nodel for
of fshore oil and gas exploration in Alaska. And that
i ncl udes codifying and carrying forward specific standards
tailored to working offshore Al aska. W inposed as
conditions of the Shell exploration plans and oil spill
response plans a nunber of Arctic-specific requirenents,
I ncluding the need to have that contai nnent system on

hand; the bl ackout period for the whaling season in the

Beaufort; the shortened drilling season in the Chukchi to
all ow for over a nonth of open water spill response in the
event of a |ate season spill; requiring prelaid boom

around vessels anytinme there was a transfer of fuel.

Fortunately, Shell -- and they shoul d be
commended for this. Shell effected thousands of gall ons
of fuel transfers during the | ast season, and none of it
touched the water. And that was good perfornmance on their
part. At the sane tine, though, as a precaution, we

required that they prelay any boons so that if fuel did
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touch the water, there was already contai nnent in place
for that. That's not sonething, for exanple, we require
in the Gul f of Mexico.

So there were a nunber of standards and
requirements |ike that that were tailored to work in the
Beaufort and the Chukchi.

VWhat we are endeavoring to do nowis to codify,

to put those standards into regulations that apply not

only to Shell, but to any other operator who would work up
here, including -- you know, everybody knows
ConocoPhillips is out there, as well. Statoil is out
there, as well. W want to put those standards into
regulation. W want to do that in a pronpt way. | woul d

| i ke to have proposed standards out for review and conment
by the end of the year. |In order to do that, we want to
get early input into the types of issues we should be

t hi nki ng about as we devel op these standards. |'ve naned
a few that we have al ready thought about and used wth
respect to Shell's operation before. There nmay be others
that you would like us to think about and consi der and
work through. And that's part of what we want to do here
in an informal way, get early input that can hel p shape
our thinking as we prepare those standards and wite those
rul es.

W have net with -- we did a neeting in
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Anchorage yesterday. W net with the AEWC, Harry Brower
and his folks this nmorning, to talk about Shell's -- their
experience with Shell and particul ar standards they nmay
have in mnd. W have net with ICAS. W net with the
mayor's office. And we will be continuing our engagenent
as we go on this.

And so et nme just close this by saying how nuch
| truly appreciate everybody joining us today,
participating in our listening session. It takes a |lot of
courage to cone here and neet with us and express your
views. And | just want you to know how nmuch | respect and
admre your wllingness to do this. So with that, | turn
It over to, again, what | think is the nbost inportant
part, which is hearing fromyou and |listening to what you
have to say. So thank you.

MR M CHAEL HALLER W have three people
t hat have said that they would like to testify today, so
In no particular order, Charles Hopson, if you could cone
forward to the table and offer your coments.

MR. JOHN HOPSON:  Who?

MR. M CHAEL HALLER  Charl es Hopson.

MR, CHARLES HOPSON. Good afternoon. M

name is Charles Hopson. I'ma -- |I'ma whaling captain,
long life -- I've lived here all ny life. I'ma hunter.
I fish. | amthe vice president for the Barrow Waling
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Capt ai ns' Association. And | have been an oil spill
responder for over 20 years in the Arctic here. So what
I s happening out there | know very well. |'mone of the
best of the best in oil spills. | have over 15, 20 years
of experience in oil spill response in the Arctic. Over
the 15 to 20 years | |earned about oil spills and oil.

| ' ve never been to the water out there. Nobody
has any equi pnent to be able to take ne two ml es out.
Al aska Cl ean Seas has got the equi pnent, but they are
capabl e of just going out there naybe 15, 20 m | es.
never had -- I'"mone of the best. | -- | grew up oi
respondi ng, but | never been to the ocean. W never had
equi pnent that is capable of going into the Chukchi or
Beaufort Sea. W don't have the capability. The
governnent don't have no capabilities of doing these
things. Yet your organization want to keep putti ng out
| eases out in the ocean when you don't have no noney to
mai ntain and guard the people that are out there in the
ocean. This is not the wild west of the Arctic anynore.
We have to maintain that thing. W have to naintain these
peopl e.

During the AEWC quarterly neeting this year,
t here was government agencies from Washi ngton, D.C. and
NOAA. We tal ked about the Arctic Ocean and the Chukch

and the Beaufort Sea and what the oil industry is doing.
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Since the governnent agency and the Coast Guard were up

here, | put out a request for 100 mllion dollars so | can
equip ny people with oil spill response equi pnent that

will work. The people that are out there in the conmunity
don't have no equi pnent, so | requested 100 mllion

dollars to at | east buy them boons, boats. But the
governnent ignored sonme of that. But the Coast Guard was
very interested. | suppose they are |ooking for noney.

| have a ot of comments |I'd |like to nake. One
of the topics that you -- well, let nme go back to Shell's
operation that everybody is tal king about. You know, we
| et Shell operate out in the Chukchi and the Beaufort on
the smaller -- on the drilling rig. Even though they were
not allowed to go to the oil pockets out there, their oi
spill response equi pnrent was not here. It hasn't even

been to the Arctic.

The liquids in the drilling ships, if there
ever -- if anything happened, it's nore toxic than the
crude oil itself. The alcids and all that stuff that the

aninmals like to eat, we never consider; yet we tal k about
crude oil. The equi pnment where the liquids are in these
drilling ships are nbore toxic than the crude oil itself.
And we can't gather it with no boom or not hing.

One of the suggestions I'"'mgoing to nake is if

we are going to let Shell QI or anybody drill in the
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Arctic on a platform | suppose the governnent can drill a
platformout there right alongside those drilling ships
and just use it for a station for living quarters. The
oil spill response equi pment can be sitting on this
platformin case sonet hing happens to deploy right now.
We don't have a port for these things or a safe harbor,
but if we put it on a platform at |least we wll have hope
of cleaning up any spills.

We keep tal king about the Arctic Ccean changi ng.
We keep tal king about the Arctic weat her changing. W

have an Arctic -- we have what you call a gl obal weat her
center here, NARL. |If the governnent is going to open up
any nore leasing in the Arctic, | recommend that you

finish that building up there, talk to the Congress and

NOAA and everything. W have the lab -- | think it's only
a quarter -- quarter finished. |It's going to cost us
another 200 mllion to finish it. There's going to be

living quarters and internet and stuff. And | recomrend
that you guys finish it. W finish that lab. | nean,
it's us. You need to help us get noney to finish that |ab
over there.

If M. Cbanm, the President, and everybody is
interested in doing Arctic research, our recommendation is
It be done here. This is the hone of the Arctic. | hate

to read a report that cones fromDenver, this is what's
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happening to the Arctic. And | don't agree with them
Arctic research is done and funded by the industry itself.
These researchers are paid by the oil industry. And these
peopl e doing Arctic research nake their report | ook good

so the industry can be sold to the governnent.

Anyway, okay. But we -- we have a | ot of
educated people in oil spill response and equi pnment, but
no place to do oil spill response. And the equipnent that

are bought by Shell Gl and the governnment, it don't worKk.
Yet the government goes on and goes, we are going to do
this and do sone nore. Next tinme you sell the spill -- 1
nmean, the | eases up here, we want part of that noney to
buy equi pment; otherwi se, |I'mgoing to have to |aunch ny
skin boat, which is nore durable than any boat in the
wor |l d, you know.

And then we tal ked about safety on the
envi ronnent and everything |like that. W have the best
know edge. And the Eskinp has al ways been
environnental i st, keeping the Arctic Ccean clean. W have
t he best of the best up here. Nothing to work with. One
of the things that I'"'mreally disappointed is during the
1946 and to the '80s, the government drilled oil up here
on the land. Those wells are |leaking. | hate to see any
nore | eakage in the Arctic or in the ocean

If this is going to be the policy of your
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organi zation just to |l eave themrunning out there and do

t hese things, none of us [indiscernible] -- we need to
clean up that stuff first before we go out there.

O herwi se, we are going to be living in polluted I and. W
are going to be living in a polluted ocean and everyt hi ng
li ke that. And we are |lucky that sone of these areas,
they | eak, but they are contained in the land. W need to
stop before we get to the Arctic Ocean. |If that thing
ever happened in the Arctic Ccean, we will be hurting.
|'"ma whaling captain, and | try to whale out there.
Everybody tal ks about the global warm ng. Were is it?
l'"mcold up there.

Anyway, | have nore that | want to say, but I'm
going to let the others speak here. But | had to clean up
expl orations. Please don't forget about the hundred
mllion dollars worth of equipnent | want to buy ny
peopl e. Make sure you put that on there. W need to

finish that ab. Anyway, don't forget the whaling.

We do have -- we do have a problem com ng up
where, you know, that the Arctic wll be full of boats and
everything. W need nore control. The other one | was

| ooki ng at, what the pre-I|andi ng people had was sone years
ago when the fishing industry in the GQulf of Alaska got in
troubl e because of the foreign fishernmen, we put that

200-mle limt in place down there. And it goes all the
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way up to here, | suppose. But the United States
gover nnent never agreed or signed that thing. And the
ot her Japanese and ot her fishernen that abide by the
200-mle limt, we can do the sane thing up here. You
know, |l et there be control over -- you know, we can --
Nati ve Village of Barrow have that policy that can be put.
It's just |like everybody else. It's just an honorary sort
of line, you know, with no enforcenent, but we need to
have everybody recogni ze that if you are inside the
200-mle limt, you have to do these things if you want to
drive your boat up here. Sane thing. It really works.
The ot her countries honor it, but you are right, they
never signed that agreenent. And the fishing industry is
strong because of that because the other countries honor
that. But -- and we need to do that up here.

But |'m going to give other people a chance.
Thank you.

MR. M CHAEL HALLER  Thank you, sir. | f
we could hear from M. Tracey, sir.
MR, Bl LL TRACEY, SR : Thank you.

That's Bill Tracey, Sr., 40-plus-year resident of the
North Slope. | like to say that I was born in
Connecticut, but reborn in Point Lay. That's where ny
wfe and famly are from O course, |I'mworking up on

the Sl ope out of Point Lay and now in Barrow. | have
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famly, friends and associates in every community up here
and t hroughout the state. By no neans am | speaking for
anybody ot her than nyself, but ny profession allows ne to
help with the life, safety and health of all ny fell ow
citizens here in the North Slope as the fire chief
director for the North Sl ope Borough. Also work with the
Alr Force, RAB committee helping with the restoration of
DEWIline sites and those sorts of things.

|"ve listened in on many neetings like this with
t he Coast Guard, with the North Sl ope Borough and ot her
agenci es t hroughout the state and from Washi ngton. And |

think one of the reasons | appreciate the fact that |

could sit here and speak to you -- and | don't like to
have ny back to ny constituents here -- but drilling or
not drilling, there is inpacts in both directions. And I
appreci ate you fol ks being here speaking to us, listening

to us. And you are going to be in various parts of the
state doing the same thing. W need to be heard and the
results of you fol ks hearing us becones law, if you wll,
and the guidance to industry. And at tines they really
need that gui dance.

| " m concerned beyond our boundaries, both |and
and sea, because other nations are already in the oceans,
iIf you wll, drilling their way, exploring their way. A

| ot of themdon't have the policies and the rules and the
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regs that we are devel opi ng here and have here al ready.
And that's a concern. The ocean currents are such that
any mshap that they have will also be included with that.
Cimte change, for one; that's not just the United
States' problem it's the world's problem And so is the
Arctic Ccean. Any m shaps here will be shared by the
wor | d.

So | nentioned I'"'mfrom Point Lay, and if you
are famliar with what's happening up here with wildlife,
Point Lay has had the -- lately the walrus haul -outs. And
my wife Marie and | actually got to spend whol e days with
the wal ruses. W put on our tan Carhartts and didn't use
any aftershave that day. W kind of crawl ed up and nade
our way to where they were, and we did it in such a way
that they weren't bothered by us, so we were able to set
up our caneras and took pictures of them And we are
sharing those pictures with anybody that wants them so
that there is no need for themto cone up and disturb the
wal ruses and cause a stanpede, which unfortunately kills a
|l ot of them kills a lot of walruses. W are also a
bel uga communi ty, and bowhead whaling has resurfaced in
Poi nt Lay.

And it's a sharing part of the world up here.

So anything we do in Point Lay we will share with any

community that wants to share with us. The sane with --
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you will find that in any comunity, especially the
coastal communities that harvest whal es and seals. They
wll share with fol ks in Anaktuvi k Pass and ot hers, folks
that don't have the ocean in front of them So it's very
| nportant to us.

Beyond that, ny job as the fire director, |I'm
| ooking at inpacts if offshore devel opnent does happen,
and 'm-- | think of Wainwight right off the bat. They
wi ||l becone a very busy comunity. And | don't want to
have to play catch-up in making sure that they have
adequat e resources to handl e that inpact, bigger clinics,
bi gger fire stations, bigger airports. There wll be a
lot of air traffic between Barrow, Anchorage, Fairbanks,
Wai nwi ght and other comunities. W want to be ready for
t hat .

So I'"'mglad things are going kind of slow and
easy. W are being safe. W are being responsible. And
| think because we are taking this time, we can achieve
that balance that | think is on everybody's m nd. There
Is a place for industry and there is a place for what's
been happeni ng up here for thousands of years. If we find
t hat bal ance, | think we will be doing our part, anyway.
There is always the accidents. There is always going to
be injuries. But at |east we are doi ng our part

responsibly. And that's why | appreciate an opportunity
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for you folks to be here and neet with us. And that's

really the point | want to get across. Let's find that

bal ance. Let's continue at the speed we are at. | think
we will do all right.
Thank you.

MR. M CHAEL HALLER  Thank you very nuch,

Chi ef Tracey. Appreciate it so nuch. Looking it the
clock very quickly, and I know that the stations need sone
acknow edgnent, so | just want to nention not only to the
fol ks here in the roombut on the air with us, KOTZ is
live with us, as well as KBRWwho is the host. So we have
a sinulcast going. | was trained earlier inny life in
radio, so | know you have to give those station breaks
once in a while.

| also want to nention for those joining us from

Kot zebue, we had i ntended and tried to use sone ultra

nodern technol ogy to be able to have you call in to us.
What |'mgoing to offer, because it's not quite working,
Is a work-around. It's also nodern. You can text us. So

I'"mgoing to give you a nunber. You can text this nunber
your message, and we will try and be responsive here al so
in an equally nodern way. Here you go. (907) 301-9340.
And if you happen to be in the roomw th us, you can use
the m crophone. Don't text ne. | see you. No fair.

Ckay.
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Anyway, with those few comments, one nore tine,
(907) 301-9340. You can text and we wll try and be
responsi ve to your remarks, your question or statenent,
what ever it may be. You are welcone to do that.

W will continue until 2:00 with this session,
and then we wll readjourn later this afternoon at 5:00.
And we are scheduled to go from5 until 7:30. W realize
for sone it's date night, so we don't want to interfere
with that. No nmatter where you are on the planet, Friday
is date night, so there you go.

Ri ght now, though, our next speaker here is
Harry Brower with the Al aska Eski no Wal i ng Conm ssi on.
There you go.

MR. HARRY BROVWER, JR.: Thank you, Tommy
and M ke. For the record, Harry Brower, Jr., Vice Chair
for the Al aska Eskino Waling Conm ssion. | also ama
hunter, born and raised here in Barrow, and currently
regi stered with the Barrow Whal i ng Associ ation as a
whal i ng capt ai n.

| have sone concerns about how operations have
been going. You know, ny observations have ne voice
concerns and hear concerns from our constituents and our
whal i ng associ ations, as well.

But through the Al aska Eski no Whal i ng

Comm ssi on, we voice concerns in regards to the Beaufort

24
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Sea activity in regard to the discharge fromthe activity
that occurs fromoil drilling and the operations itself.
So in regards to the discharge, the AEWC has repeatedly
asked that the oil industry inplenent zero di scharge
technol ogies in the nearshore Beaufort Sea. |In the CAA
the Conflict Avoi dance Agreenent and in their notice of
intent to EPA, Shell has agreed to zero di scharge
limtations that restrict the discharge of drilling fluids
and cuttings, sanitary and gray water, ballast and bil ge
water at all tines after the drilling of the 20-inch
casing. They have al so agreed to nove all their equi pnent
from Canden Bay during the fall hunt for Nuiqsut and
Kaktovik. This is also in regard to the Conflict

Avoi dance Agreenent | anguage that we use to conmmuni cate
with the industry operators, specifically to Shell.

And with that we are very happy to see that they
have obliged us with that during last winter's -- | ast
fall's activity. Even though we had a little situation
that arose at a later tine, we were able to conmuni cate
and continue with our whaling and Shell was able to
continue with its operations. So we would like to
acknow edge that we are communi cating effectively and
wor ki ng on that Conflict Avoi dance Agreenent and neeting
the comunity's needs.

EPA' s general permt is nmuch weaker. EPA' s
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general permt only prohibits the discharge of drilling
fluids and cuttings during the fall hunt for Nuigsut and
Kaktovi k. | kind of |ook back and, like | said, | have ny
own observations |I'd like to include here in these
situations. [|'mobliged that Shell did neet its -- not
requi rements, but that Conflict Avoi dance Agreenent
conditions that we inposed on them but we al so have

Barrow as a whaling community, and it's downstream of this

activity.

And | said ny personal observations. | -- we
did harvest whales. W were fortunate to do that. But
there is -- the biggest novenent of the whales during the

m gration were sonewhat further offshore. So in ny

per sonal observations, | think there was sonewhat of a
defl ection. Even though we did | and sone of the whal es

t hat we had for Barrow, we had di stances we had to travel
further than what where our normal hunting areas are.

So that's one observation | could share with you
in ternms of the conments we have, | have for the Al aska
Eski no Whal i ng Conm ssi on.

EPA's permts | eave very inportant gaps in
coverage. There are no protections in the permt for the
fall bowhead whal e hunt in Barrow or bowhead habitat in
Harri son Bay. There is no requirenent that conpani es nove

off site in Canden Bay during the fall hunt for Nuigsut
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and Kaktovi k. And there is no requirenent for conpanies
to use readily available technology to Iimt discharge at
other tines in the nearshore Beaufort Sea.

It is very sinple. The zero discharge
t echnol ogi es agreed to by Shell should be inplenented at
all tines by all conpanies in the nearshore Beaufort Sea.
The AEWC requires that BOEM support this position by
I ncl udi ng zero discharge provisions in its exploration
permt in the Beaufort Sea drilling.

A deferral area nust be created for Cross
I sland. The AEWC and Nui gsut have been requesting for a
deferral area for Cross Island since the 1980s. As those
who have visited Nuiqsut and Cross |Island can see, the
Cross Island hunt is critical for Nuigqsut's nutritional
and cul tural survival. The area surrounding Cross |Island
requi res protection from permanent devel opment that woul d
give long-termstability to the bowhead whal e m gration
t hrough the area, fromthat area.

A col | aborative, science- and traditional
know edge- based advi sory group should be created to manage
I ssues that arise related to exploration activities in
Canden Bay and to advi se on devel opnent deci sions for that
ar ea.

So there is, again, concerns that have been

voi ced within the Canden Bay area, activity voiced by our
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hunters from Nuiqsut, and they are wanting to see sone
research bei ng done col | aboratively using traditional
know edge in terns of their observations that could be
shared with the research group to docunment that these are
facts that they are providing to you as the nanagers or
the industry operators that are willing to have activity
in the Beaufort or in Canden Bay.

The AEWC and Nui gsut and Kaktovi k hunters
propose to work with Shell and the North Sl ope Borough
Departnent of WIdlife Managenent on the creation of a
dat abase of traditional know edge and scientific research
on the use of Canden Bay as a bowhead whal e habitat and
I npacts to the bowhead whale mgration fromdifferent
devel opnent activities in that area. The proposal also
i ncl udes the recomendati on for the creation of
hunt er/ sci enti st advi sory body to work with devel opers and
regul ators on issues that m ght arise during exploration.
Late season hunting in Kaktovik is one exanple that | can
reference fromwhat we experienced |ast fall during
Shell's activities and del ayed activities in Kaktovik
duri ng the hunt because of a situation in the conmmunity of
an El der passing. And Shell respected that. And they
del ayed their hunt a few days, which created sone -- how
can | say it? Ceated sone tension, | guess, for the

operators because of the timng that they were expecting
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to conduct their activities.

The proposal al so includes a recommendation for
the creation of a hunter/scientist advisory body to work
with devel opers and regul ators on issues that m ght arise
during this exploration. The TK database and advi sory
group also could serve as a -- serve to guide both future
research and future decisions related to devel opnent in
t he Canden Bay regi on.

These are the comments fromthe Al aska Eski no
Whal i ng Conmi ssion. And | wanted to make sure | provided
themto you during this listening session in the hope
of -- being hopeful that there is sonething down the pike
and see what changes occur. Thank you. Thank you all for
coming here to Barrow to hear and listen to us, your
federal agencies. AEWC really appreciates you com ng here
to the communiti es and heari ng our concerns.

MR. M CHAEL HALLER  Thank you, Harry,
very nuch. Forner Mayor Itta, would you offer sone
remarks, sir?

MR. EDWARD | TTA: Kuyanagpak. (Speaki ng
in lnupiat.) And | welcone all of you up here. | w sh
you woul d have brought a little warnth. Anyway, |'ma
hunter and a whaler, lifelong resident and grow ng ol der
up here now. So in ny -- as an Elder, | spoke before you

as a citizen of the North Sl ope Borough, State of Al aska,
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USA, tribal nenber, nenber of ASRC, and a nenber of our
tribal communities up here. And | want to again say ny
greetings to all of our listening audi ence and thank
everybody today who showed up and have spoken. And I'm
glad you are going to have a second session this
afternoon. And again, welcone, Tonmmy. Good to see you
again. Pat, Jim and everybody.

| want to start with your recommendations for
i ndustry, the fifth point there on respect for and
coordination with |l ocal comunities. And that was
actually one of nmy last comments in ny -- in ny bullet
points here. But | thought that was especially rel evant,
because we do want a voice. And | really appreciate the
departnent, Tommy in particular, comng up and taking the
time to cone and listen to us as you prepare for nore
specific informati on to any operations that are going to
be happening in the OCS of fshore, both in the Chukchi and
t he Beaufort.

You know, since -- in respect toitemb5, these
are federal waters. W all know that. And yet our state,
you know, is saying that they don't get enough say about
these matters that are dealing with the federal authority.
And | find it ironic that fromthe highest | evels of the
State of Alaska's adm nistration that they are on one hand

saying they don't get enough |ocal input on the State
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| evel fromthe Feds, and at the sane tine, in essence,

t hey have shut us off, both the State adm nistrati on and
the legislature, in refusing to pass an Al aska coast al
managenent plan. And | rem nd everybody that that was the
only source really where any devel opnent for coast al
comunities, not only for oil and gas, was a place for

| ocal i nput.

Sointhat like -- | want to just interject here
that since it's to do with OCS, that all inter-agency
groups consi der an advisory panel very simlar to the
Prince WIIliam Sound Advi sory Council because as it is now
we don't have any real opportunity to tal k about coast al
rel at ed devel opnent within the state of Alaska. And |I'm
just glad that the federal authorities are taking the tine
to cone up and listen to our concerns, but | just wanted
to go ahead and start off with that to rem nd everybody
t hat we don't have a coastal zone nmnagenent plan up here
anynore. So | welconme your desire to listen to us.

| want to start off wth what our conm ssioner
for Barrow, the Al aska Eskinpb Whaling Comm ssion, Harry
Brower, nmentioned, and that is subsistence deferrals is
what I'mgoing to call it. It's better known as excl usion
areas wthin the upcom ng | ease sale from 2012 to ' 17.

That | think that's an area that needs to be | ooked at

further; in particular, areas to the west on the Chukch
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side where beluga is involved. And those fare from Poi nt
Lay on eastward. And also on the Beaufort Sea side, that
Cross Island is an area al so that should be considered for
deferral, as well as serious information bei ng devel oped
for Canden Bay. And this is all in relation to our
bowhead whal e, which, as nobst of you know by now, is

| argel y dependent on the bowhead whal e, not only cultural
but for sustenance. So | really would like to see nore
focus in those areas as you nove forward.

The second part has to deal specifically with --
with what's already been said, | think, that Arctic oil
spill response planning needs to be just that. Arctic.
And | heard you had a good session in Anchorage yesterday.
And |'mnot going to go over all those points, but one of
the things that I have been concerned about, and it's to
do with the currents and that whatever oil spill nodeling
i's being done up here, that the trajectory nodeling be
focused on where is this stuff going or going to go and
how fast and how far.

We as | nupiat hunters and whal ers up here have
always paid attention to the currents up here. W know on
t he Beaufort Sea side, we got the Beaufort gyre that goes
cl ockwi se, and on the Chukchi Sea side it goes
countercl ockwi se fromthe Pacific going on up. So while I

share concerns with ny fellow I nupiags fromthe northwest
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and al so on down the coast, that we up here on the Sl ope
stand to be devastated even nore if we don't understand
t hese traj ectory nodel s adequately, because | think
everything is going to end up up here somewhere on our
coast up in the north due to the currents. And that's a
big part of why we have not had such a successful whaling
season up near Barrow.

The Arctic well bl owout source controls, |
totally support the cappi ng and contai nnent systens, but
t hose should be | ocated in our regi on sonewhere, not
| ocat ed sonewhere and have to be towed up here. And the
testing for those | believe should be done up here in the
Arctic. And the -- the inspections that happen wthin
BCEM and BSEE on the industry's operations in those areas,
we want to have you share sonme of that information with us
up here.

| think having seen the Noble D scoverer and the
Kul  uk and what happened, | think the Kulluk is nore
designed for the Arctic, but certainly the Noble
D scoverer wasn't, and that there needs to be standards
establi shed of sone sort for Arctic class type relief well
oper ati ons and what not.

So the Arctic oil spill response and equi pnent
and personnel, that is one issue that |I still have a

concern about in that we have capabilities up here within
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the North Slope for sone Arctic class type operators that
have cl eaned up oil spills and whatnot. | have not seen
any specific Arctic training prograns for that -- that
personnel, nuch | ess seen the equipnent that | believe is
provided only by industry. So there nust be sone
standards that can be put in place.

And | don't need to state, but I wll, that al
of us know there has never been proven yet a mechanismto
clean up an oil spill in the Arctic. And that is why I
continue to speak that there has to be a bal ance on that
risk that's going to end up with us versus just going
ahead w th m ni nrum st andar ds.

| recogni ze and acknow edge that we are
dependent on oil and gas up here. | think that's good.
And | hope the operators have good | uck out there, but |
don't believe that they should be given full just a carte
bl anche thing and say go do it. There needs to be Arctic
class standards to protect our way of |life up here, and
that is in both water quality and air quality. And that
Is where I"'mcomng fromin this.

So the second part has to do with what you
nmenti oned, Tommry, and that was seasonal drilling limts
when oil spill response is not possible. | think it's
prudent to have a one-nonth w ndow, as you have said, in

the Arctic in case of a late blowout, say in |late
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Sept enber, because very often the ice wll formin
Cctober. And the bl owout preventers, | think that's good,
that two -- two of them kind of redundancy and what not.

The last part of that is in the Arctic pollution
prevention operating standards. Now, | know that there
has been sone changes in the air quality issue, but the
wat er quality continues to be of concern up here in this
light. | know we are just dealing with one nain operator,
but 1'mthinking of cunul ative effects here, that one
permt per operation is given. |If there was three, four,
five, six, ten, each one will be given a permt, but yet
there is no real conprehensive cunul ative inpact study or
effects that | know of. And | think that needs to be
taken into consideration.

The standards for operation -- operators to show
us that they have sone kind of Arctic expertise or
under st andi ng, especially the boat operators and what not,
the ship operators, and sone understandi ng of weather and
what we are dealing with up here. | think Shell has
| earned a hard lesson. | don't think that's a secret. |
think they failed mserably in sonme areas. And if they
are to establish a level of trust with us, they need to
prove openly -- industry, that is -- that, hey, they want
to be good partners and go ahead and keep novi ng forward.

Al r pollution and waste di scharge standards, as |'ve said,
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need to be taken into consideration very seriously and
standards put in place.

The last part of nmy comments have to deal with,
again, the | ease exclusion areas. Barrow was able to get
a deferral for our bowhead whale, but it's very small. |

renmenber way back when when we had asked for deferra

areas, and that was during the days of MMs. |'mgl ad
t hose days are gone. |I'mserious. I'mglad they are
gone. W listened -- we tal ked for 40 years, damnm near,
and never got anywhere. |1'mglad to see the changes that
have happened. [|I'mglad to see a sense of responsiveness
here to our concerns. So |I'm encouraged. Again, | thank
you.

And | think, you know, | have been waiting, I

guess, for Shell to acknow edge sonewhere, sonepl ace a
little bit of -- accept a little bit of responsibility and
say they nessed up here and there. But so far | haven't
heard it. And | know that's outside your realm but these
are operators that you permt. And in a sense, | think it
| ands on you, too. So | know business is a hard deal.
It's hard-nosed and whatnot, but still, in all
seriousness, we are the ones up here at risk as this goes
to unfold.

| think nost of you have known ny position, in

closing, that | continue to push for standards that w |
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protect our way of life. And | want you to understand
that when | say that, there are nuances in here that say |
don't oppose outright any nore offshore oil and gas
operations, but | demand that these safeguards and a
bal ance be put in that protect our way of life. So with
that, | thank you and w sh you well. Kuyanaqgpak.

MR. M CHAEL HALLER  Thank you very nuch.
We have had several people join us, and I'mnot sure if
t here are sone who have joined us who would |i ke to make
sone renmarks. Doreen, do you have any? Pl ease cone
f orward

MS. DOREEN LAMPE: Good afternoon,
Bor ough of Ocean Energy Managenment. 1'd |like to welcone
you all to Barrow. | hope you notice how nuch ice is out
there. 1'd like to thank you for attendi ng our | nupi at
Conmmunity of the Arctic Slope nonthly neeting. For the
record, nmy nanme is Doreen Lanpe. |'mthe Executive
Director of ICAS. 1'd like to thank the United States
Coast Quard for comng and presenting their United States
Arctic strategy with our comunity. Sudie Hargis, thank
you for com ng to our neeting, also.

| do know the United States Coast Quard is

preparing for a SONS denonstration on June 18 in
Anchorage. And this is a scenario where there will be a

significant spill of national significance, a SONS

37
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exercise drill. And it's a scenario based on a spill in
VWai nwight. And we have one | CAS board nenber from
VWi nwri ght.

And we just had that neeting very recently, so |
know there is a | ot of conplaints about information
traveling to the villages fromour |CAS neetings, and |
hope that sonething of this inportance to the comunity of
VWai nwi ght would be notified regarding this exercise
drill. It's just an exercise drill. It will be in the
federal building on June 18 8:00 a.m to 12:00 noon in
Anchorage, Al aska. And we had asked sone questions
regarding the United States Coast Guard on sone of your
offshore | ease sale activities or proposed | ease pl ans,
and they weren't very infornmed about your program They
couldn't answer a majority of our questions. But they
took notes and they will get back to us. They are very

good about that, getting back to us. And I'd like to

t hank the Coast Guard for that. So this drill of spill of
nati onal significance is a scenario where they wll have
an offshore oil spill in Wai nwight and how prepared is

t he | ocal on-scene comrander, the federal on-scene
commander, the State on-scene commander. Wen we attended
t hese neetings tel ephonically, they used all these
acronyns: FGCS, LGOS, NOS, whatever, whatever, whatever.

So | hope we get away from usi ng acronyns and, you know,

M DNI GHT SUN COURT REPORTERS (907) 258-7100




© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

39

say what we nean to say. |'d |like to make that clear.

It was very encouraging to see the changes you
guys have i npl enent ed and updat ed our regional tri bal
governnment on a | ot of the concerns we voi ced over the
| ast 30 years. | know we had to sue MMS because there was
just a lot of bad activity going down in Louisiana, and we
heard it on national news. And I'mvery glad to see that
t he federal governnent, you know, can make positive
changes when there needs to be change. And | comend
Presi dent Gbhama's admi nistration for that.

Regardi ng the deferral areas, when they first
proposed a deferral area, it was kind of a joke deferral
area. Wwen we -- when we asked them how | ong t hat
deferral area was going to stay in place, they said it's
only a one-year proposed deferral area for our plan. So
l"d like to know if that's a permanent deferral area or is
it just a 2012 to 2017 proposed deferral area.

There is a recent study that cane out between
the oil industry, Statoil, Shell G and ConocoPhilli ps
oil industry where they all chipped in to do sone baseline
studies in the Chukchi Sea area in their offshore oi
| ease plans, and they had contracted with Fairview Wat her
[sic] to conduct these studies. And they used a Coast
Guard ship last sunmmer to conduct those scientific

studies. And they found out that right smack in the
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m ddl e of all those Chukchi oil |ease sales is a very

I nportant area that the walrus go out and haul out way out
there and feed and then haul -- haul back to shore.

That's right smack in the mddle of all those Chukchi Sea
oil | ease sales.

| was really disappointed in the OCS program for
the | ast 40 years. W have stated constantly over and
over the need for baseline studies, the need to identify
I nportant areas for the existence of our natural resources
that contribute to our food chain. That woul d be one area
that | would like to see nore closely protected.

We passed a resolution at | CAS regardi ng the use
of chem cal dispersants. Any type of chem cals that you
put into the ocean wll settle onto the nud fl oor, the
bottom of the sea bed, and that's where a majority of the
small food chain aninals that -- that bigger animals --

t hey hibernate in the nud sedi nents over the long winters
and they cone back alive when it's warm enough. And we
would just really hate to see all those chem ca

di spersants be mxed into the habitat where all the clans
go, all the bottomfeeding creatures. So we passed a
resol uti on agai nst the use of chem cal dispersants in the
Arctic Ccean. | know Lakeisha is going to be setting up
sone standards for the United States Quter Continental

Shel f offshore exploration plans. So | hope that you
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woul d seriously take that into consideration.

We have been trying to identify what those
di spersants' cheni cal nakeups are, consist of. W have
tried through the Freedomof Information Act to obtain
t hose listings. W have no idea how -- how dangerous they
are to our nmarine ecosystemin the Arctic.

And al so the Inuvialuit/lnupiat agreenent
corresponds to neetings that President George d enmaun and
| attended, experienced sone negative -- negative -- |
don't know. They just were not satisfied with the use of
jack-up rigs in Canada. They were very unstable and they
wer e recomrendi ng that we shoul d consider, you know, maybe
not using jack-up rigs in the Arctic. But for ne
personally | haven't seen it, and | know Adm ral Gstebo
was interested in finding out ConocoPhillips' jack-up rig
pl ans for 2014, and those got canceled, so we really don't
know for sure how bad they are in the Arctic. But if you
could check wth your Canadi an Coast Quard counterpart
friends of the Canadi an governnent, |'m sure we could
share information and find out just what bad experiences
t hey had with those jack-up rigs.

For the offshore | ease sal e revenue sharing, you
guys are the federal governnent. W are a federally
recogni zed regional tribal governnent. W don't get no

State revenues. W don't get no |l egislation where the
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sout hwest of Al aska shares their fish revenues with us.
We don't get no revenue where the southeast share their
timber revenue with us. W are the only ones

di scrim nated agai nst on revenue sharing. W are the
poorest entity on the Arctic Slope. W have to work very
hard to try and obtain donations, donation funding to keep
our regional tribal governnent in operations. And we
woul d appreciate if the federal governnment woul d work
federal governnent to federally recognized triba
governnment and cut us in on the revenue sharing

gover nmrent -t 0- gover nnent .

Qur president recently went to Washi ngton, D.C
to neet wwth Secretary of Interior Sally Jewell, and our
three organi zations for the first tinme signed a joint
|l etter, the North Slope Borough Mayor, the president of
ASRC and the president of |CAS regarding BLM s proposed
use of the offshore oil | ease sale revenues to take the
NPR- A funds and use those to clean up the Legacy wells
wthin BLM Although | ama strong advocate in support of
renmedi ati on of those Legacy wells which are in very bad
condition and are eroding into our oceans, rivers and
| akes, that's not the place to take the noney from Cur
past president, George Edwardson, stated the U S. Navy was
t he one that, you know, nade all that contam nation, and

| nproperly abandoned those sites, so the U. S. Navy shoul d
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take responsibility and clean up those sites with their
Navy funds.

Also for -- for the Beaufort Sea side, we woul d
like to work nore closely with the Inuvialuit region. W
have an | nuvialuit/Ilnupiat agreenment where they manage the
bel uga whal e and [indiscernible], and it's sharing dat a,
sharing information, sharing harvest records and al so sone
of our own ideas here in Alaska. They are very i npressed
with the Al aska C ean Seas programrun by Charl es Hopson,
and they would like to see that -- that type of training
for their community nmenbers in the Canadi an si de because
they have a lot of wells in the Canadi an side that have
been devel oped and expl ored but are just sitting there
wth no nmeans to export those -- export their resource
out .

| know we have been trying to create an Arctic
Sl ope hunter/gatherer comm ssion, and this is in a |arge
response to our | nupiat Community of the Arctic Sl ope
menbership and their difficulties in their hunting for
other -- other aninmals besides the bowhead whale. 1'm
glad that AEWC is able to try and negoti ate and establish
sone Conflict Avoi dance Agreenment with the industry.
Wthout that, | think their quota harvest will be not as
successful as it is with that Conflict Avoi dance Agreenent

that's in place.
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But we are experiencing a lot of hunter failures
or lack of harvesting by hunters because of helicopter
traffic scaring the caribou away, just a ot nobre marine
traffic, alot nore air traffic. So it's beconm ng very
difficult to be nore successful in harvesting these other
manmal s. And we woul d appreciate sone sort of support
simlar to the Inuvialuit gam ng councils they have
established there. The Canadi an governnent has invested
quite a bit in having the Inuvialuit have the ability to
continue to harvest their resources in Canada.

And between Fish & Wldlife Service, Al aska
State Fish & Gane, all these other -- Nanook Conm ssion,
all these other ganme warden nanagenent people -- we are
not crimnals. W should not be sending our nenbershi ps
to jail for beheading a walrus. There should be other --
ot her types of punishnment, not federal prison. | nean,
that is not -- not the way to go. W need better
co- nanagenent agreenments with the United States federal
governnent and the State of Al aska.

The whol e Arctic Slope is divided by so many
borders: The National Petrol eum Reserve, ANWR, Al aska
Maritinme National Refuge, Gates of the Arctic. So there
Is just so nmany designations and so nmany different
managenment nechani sns. The State is fighting the Bethe

fishernmen and not even allowng themto traditionally
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har vest sal non anynore. W would not |like to see
commercial fishing open in the Arctic. The poorest state
managenment fishing programis a prine exanple why we don't
want to see commercial fishing in the Arctic. W oppose
any plans for opening to commercial fishing. W have no

| dea where the real critical areas are to sustain these
natural resources, the polar bear, the seal, the walrus.
We have no idea where their specific locations are to keep
t hose popul ati ons up.

Al so for your proposed OCS plans, | would hope
t hat you woul d change your method of accepting comments.
Every time | attend one of those neetings, you can only
comment on a certain phase. You can only comrent on a
seism c phase. You can only comment on the | easing phase.
You can only comrent on the preexploration phase. And
then by the time the actual exploration and devel opnent
conme, your comrent period is done. So it's very
frustrating.

We have been working very hard for the |last 40
years. W are the stewards of the Arctic Ocean. W nake
the cooments. W don't want to see no regional citizen's
advi sory council that lives God knows where. Not in the
Arctic. W don't want to see no state comm ssion program
t hat doesn't even have a coastal zone managenent program

W are the stewards of the Arctic. You work with us. And

M DNI GHT SUN COURT REPORTERS (907) 258-7100




© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

t hank you for com ng.

MR. M CHAEL HALLER  Thank you, Dor een.

Again, | ask those who joined us just a few nonents ago if

you would like to step forward. Thank you very nuch,
ma' am

MS. MARI E CARROLL: Thank you very nuch
for giving us an opportunity to cone here and nake sone
comments on your activities. M nane is Marie Carroll.
am a Barrow resident, born and raised here. And ny job
right nowis with the Arctic Sl ope Native Associ ati on.

" m president and CEO W provide health care services,

46

operate the hospital, and provide social services prograns

in our region. And also I'mfroma whaling famly. | was
raised with it. It's a -- something that is ingrained in
all of us here. |It's near and dear to us. |It's our

culture. The ocean is such an integral part of us that |
think you don't really know the depths of our concerns
because we are so tied so it. Like fishernen. You can't

l1ive without it.

So | just want to make a few comments on the key

princi ples that you have up here and prerequisites for
saf e and responsible offshore drilling in the Al askan
Arctic that you have posted here.

We are -- as an organi zation, are part of a

di saster response team W operate the only hospital --
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we have had cases where people were flown into our

hospital froma couple of hundred mles out. And so we
are the only hospital in this region. And if there is any
di sasters, | would hope that in devel opi ng your energency
response to any devel opnent up here that you work

closely -- | know there is sone coordination that I
bel i eve you can i nprove on coordi nati ng and i nprove your

pl ans working with a di saster response team Qur hospital
staff are part of that. And having -- if there is cases
where we need to deal with that, we need to be involved in
t he planning on how we respond to that. And the North

Sl ope Borough is a big part of it, and we are all part of
the team W all have to work together when di saster
happens. So | think you can inprove that and work on

t hat .

The other thing 1'd like to coment on is having
operators where you have -- | like the No. 2, having clear
objectives for the drilling season. And there is
specul ati ons about what happened with the drill that was
noved, whether it was because it was going to be taxed up
here. Those types of things, | guess you should be aware
of those as a governnment agency with the oversi ght having
clear direction fromthe federal governnent averting
di sasters |i ke that, planning ahead. You know, there is

such conditions that are expected over the ocean. Wth
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weat her systenms nowadays, we know a week in advance of
what's going to happen. There is weather and narine
conditions reported every day up here. W know that.

And there should be sone restrictions in the
activity that could potentially beconme a disaster. |
think you need to be specific and very clear on novenent
of the drills and the boats in those cases. You know,
| ook at what we -- what we do is we |ook at the risk and
you plan fromthere. And | don't know if the Feds have
done that because of what happened | ast year. [|'m not
confi dent because of what happened | ast year that you have
done that. So | think it's really inportant to do that.

And one thing we have always said -- and | have
been involved wth commenting with all the other people
who have been in here. | started comenting in ny
m d- 20s, nost of ny life.

MR, TOVWY BEAUDREAU. And now that you are
in your late 20s, you are still --

MS. MARIE CARROLL: Most of ny life | have
been before people like you. And I'mglad to hear there
i's sone inprovenent, and | support the inprovenents, but |
think you could really do better. So having -- | think
it's inportant to have a | ocal presence who can be a
| iaison with the concerns that cone up. As it is, it's

either the North Sl ope Borough nmayor's office or | CAS or

M DNI GHT SUN COURT REPORTERS (907) 258-7100




© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

49

ot her organi zati ons.

It's kind of not coordinated up here. There is
no coordi nati on of concern. You know, where do you go?
You go to the borough, they -- they have nothing to do
with your | eases. You should have a presence here. And
think it's really inportant to do that. And soneone who
I's know edgeabl e of the area and who knows the people
and -- because it's about tine. Like |I said, nost of ny
life | have been here. | won't tell you ny age, but it's
been over 30 years.

So |l think it's out of -- No. 5 respect for and

coordination with | ocal comunities. That i1s to ne a

concrete -- you need to have sonething nore concrete than
a goal. If you don't do anything about it, then it's kind
of neaningless. W wll be back here when this thing --

peopl e like you cone in and expressing our concern. So |
think it's -- it's time to do sonething |ocally.
And I'd like to strongly support the comments

t hat were made by Doreen Lanpe, who is part of the
regional tribal organization as Executive Director. She
does bring up the issue about inpact funds. So there is
no -- as far as I know -- naybe | need to be updated, but
no i mpact funds from OCS devel opnment, but we do have one
I npact fund from NPR-A activities. And that goes to the

communities that are inpacted by your activities. And
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it's the only thing that's concrete to this conmmunity that
aids us in dealing with the inpacts. | know I've heard
the small communities and villages up here on the North

Sl ope with concerns about they don't want to becone |ike
Barr ow because of the inpacts we deal with here. And so |
think you really need to | ook at having sone kind of

I npact aid that goes to tribal governnents or | ocal
agenci es who provide services to deal with the inpacts
that come fromactivity.

And unfortunately, our statistics are not -- we
are not proud of them wth sone of our statistics with
suicide rates and other -- you know, drug and al cohol
abuse and other activities that we had very little when we
were growi ng up before any activity, before Prudhoe Bay
was open. We didn't have a whole | ot of those statistics
on our -- in our comunities. | nean, we were happy. W
didn't have nmuch, but we were really happy. W were
raised with healthy famlies. And now wth the inpacts of
devel opnent, we are -- these statistics are not -- you
know, very disheartening, and all of us have been touched
by these i npacts.

And so | think OCS, with your prograns, you need
to cone up with sonething to help those small vill ages.
You know, |'ve heard parents fromthe village say, | don't

want ny kids to cone here to Barrow because of what's
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going on with the inpacts that we have had to face and
deal with in our community. But they are -- |'m not
saying -- you know, overall, | think nmost of us have
heal t hy and happy |ives, but we do see those inpacts in
our communities.

So thank you very nuch for coming here. And I
hope you do nake, you know, an effort to be nobre concrete
here, not just a group that cones in and gat her
i nformation, but conme and join, send soneone. GCet soneone
here locally that we can go to who has direct contact with
you. So -- or hire soneone under | CAS. You know, we
really need to have nore contact with you on a daily
basis, not -- not froma di stance when your activities are
I npacting us. You got to be here.

So that's ny main comrents. Thank you for being
her e.

MR, M CHAEL HALLER  Thanks very nuch. Do
we have anybody el se to cone forward?
MR. CHARLES HOPSON: | spoke earlier, but

| forgot to nmention one item Thank you, again. Charlie

Hopson. | nade a statenment earlier, but one thing I
wanted to really express that | forgot -- | had witten it
down here -- is during the past five or six years, the

United States governnent and Fish & Wldlife -- what you

call that, Fish & Gane tried to put polar bears, seals,
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wal rus and t he bowhead whale is on the endangered species
l'ist.

And if you are going to continue selling
of fshore stuff, you know, we do need to have satellite
capability of looking at the ice if there is ever a spill.
We need a satellite to do -- just |ike everybody el se.
They do this in Denver. | recomend we finish -- get a
satellite station here and a | ab up here where they are
capabl e of watching the Arctic Ocean fromup here. And if
there is a spill or any kind of thing that happens, we can
zoomin on where it's happening and see if there is
wildlife that you are violating your own governnent rules
of the endangered species on the bowhead, the walrus, the
seals and all the polar bears. They are all threatened or
endangered. You know, you are violating it.

| recommend we put a satellite station that we
can noni tor what's happening out there. | had witten
that down. | forgot to nention it. And I'll be happy to
set it up. Thank you.

MR, M CHAEL HALLER  Thank you, Charli e.

Com ng here to the close of the scheduled tine for this
first session, and a rem nder that we do have anot her
session yet later this afternoon or evening from 5:00
until 7:30 that we have scheduled. But in the interests

of tine and the fact that you are here before us, are
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there any others who would like to offer testinony at this

tinme?
M. Secretary, final coments?
MR, TOVWY BEAUDREAU:. Thank you very
much for all of these comments and suggestions. It's

gratifying for ne to have and to receive a |l evel of trust
fromyou that you are wlling to participate with us, be
candid and honest with us, tell us where you think we are
doi ng better and what direction we ought to be able to
continue in. It nmeans a lot to ne that | feel you respect
us enough that you are willing to share honest viewpoints
wth us. And that, in ny mnd, really cane through today.
And | just want you to know how nuch | appreciate that and
how much | respect your wllingness to talk with us.

As | said at the outset, it takes courage to
cone in aroomlike this with people -- sone of you --
sone of you |'ve net before, but not everybody. And to
cone in and kind of give heartfelt views the way you did
Is really admrable. And so | really appreciate it.

Pl ease encourage fol ks you know who, you know,
you know have sonething to say, you know have views that
t hey ought to be telling us, please encourage themto cone
toni ght and share those with us. It nmeans a lot. This is
why, you know, you saw | took notes. | have half a note

pad of notes. W are taking everything down in a
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transcript, as well. W use this information. W go back
and we | ook through and we say, okay, you know, Doreen
told us this. Wat is our answer on this? 1Is this
sonet hi ng we can work with? And we do that exercise. So
pl ease stick with us. Please encourage friends and famly
who you know have additional things to say to cone
t oni ght .
And t hank you agai n.

MR. M CHAEL HALLER: Thank you, everyone.
W would like to also publicly thank KBRW and KOTZ radi o
stations and the owners and operators. Thanks so mnuch.

(Text from Kot zebue) (907) 995-2373.
Drilling the Chukchi poses stakes for at | east sone
citizens in the Northwest Arctic Borough that are not any
| ess inportant than those that some North Slope citizens
face. | hope the governnent does not di scount concerns
and expressions of sentinment fromthe residents of
Nort hwest Arctic Borough towns.

(Proceedi ngs adjourned at 1:57 p.m)
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REPORTER S CERTI FI CATE

I, MARY A. VAVRI K, RVR, Notary Public in and for
the State of Al aska do hereby certify:

That the foregoing proceedi ngs were taken before
nme at the tine and place herein set forth; that the
proceedi ngs were reported stenographically by ne and | ater
transcri bed under ny direction by conputer transcription;
that the foregoing is a true record of the proceedi ngs
taken at that tinme; and that | amnot a party to nor have
| any interest in the outcone of the action herein
cont ai ned.

| N WTNESS WHERECF, | have hereunto subscri bed
nmny hand and affixed ny seal this _ day of

2013.

MARY A. VAVRI K,
Regi stered Merit Reporter
Notary Public for Al aska

My Conm ssion Expires: Novenber 5, 2016
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