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We have Betty Lau. She's one of our section
chiefs. She was the person who was heavily involved in
writing the new exploration and devel opment scenario
that's in the Supplemental Environmental Impact Statement.
Michael Routhier, he's the project manager of this. Many
of you may have recognized Michael. Both him and | were
up here on the last go-around on the last supplemental, so
we're returning on the second one. We have Frances Mann.
Sheisthe section chief in environmental analysis. A lot
of her employees, subject matter experts, were involved in
writing the analysisin this document.

Then we have Heather Crowley. Sheisin our
environmental science management section. Sheisthe
environmental studies coordinator, and so she has a wealth
of information on the research that the Bureau of Ocean
Energy Management has done in Alaska. Then we have
Elizabeth Gobeski, and she's with the Department of the
Interior Regional Salicitor's Office, andb she's here to
listen, aswell.

Again, thisisour timeto listen to you and
your views and concerns, but | want to start off with Mike
Routhier, who is going to walk us through this. We are
here for the public hearing of the Chukchi Sea OCS Oil and
Gas Lease Sale 193. So thisisthefirst stage -- or the
second stage in the OCS Lands Act process so we have a
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P-R-O-C-E-E-D-1-N-G-S
MR. MICHAEL HALLER: Wearegoing to
begin. We would like to welcome you to your public
hearing tonight, but before we begin, we would like Judy
to offer an invocation for us, please.
(Invocation offered by Judith Stein.)
MR. MICHAEL HALLER: Thank you, everyone.
I'd like to introduce the Deputy Regional Director for
Bureau of Ocean Energy Management, Alaska Region, Sharon
Warren.
MS. SHARON WARREN: Thank you for having
us here tonight for this public hearing. Thank you for
the opening up of the meeting as far as prayer.
And so we are on record now. Mary Vavrik is
here. She'sacourt reporter, so she will be putting
stuff on the record so that we can get your information as
we go through this and want to see your views.
We do have a PowerPoint presentation, but before
we go into that, | want to introduce the team that's here
from the Bureau of Ocean Energy Management, as well asthe
Department of Interior. Asyou know, Michael Haller
introduced me as Sharon Warren. | am the Deputy Regional
Director for the Anchorage office here. Michael Haller is
our tribal and community liaison. He does alot of the
outreach with the tribes and the communities, as well.
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lease sdle. So Mike will explain what we are doing, how
we got here, and what we would like to hear from you.

And after the presentation, since thereisjust
not very many of us here, what we can do is kind of come
inkind of likeacircle. And thisiswhat we have done
in the past. And people can just go along and talk,
rather than come up to a mike and testify, so to speak.

And we can just go around the circle and you can say what
you want to say until you don't have anything more to say
onit. Andwe will captureit all on the record.

So with that, Mike and Betty, if you could come
up and began the presentation.

MR. MIKE ROUTHIER: Okay. Well, as Sharon
said, we are here to provide alittle presentation
regarding an environmental analysis document we prepared
for Lease Sale 193. So by way of introduction, we are the
Bureau of Ocean Energy Management, or BOEM, B-O-E-M. We
are afederal agency. We arein the Department of the
Interior. We are hereto talk about that document we
prepared, and we are also here to get your comments on the
document and on what we presented.

This dide provides alittle bit of background
information about BOEM, the agency. The primary
responsibility of our agency is to manage the energy and
mineral resources on the Outer Continental Shelf. And
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what that is, the Outer Continental Shelf isfrom about
three miles to 200 miles off of Alaska, federal waters.

The agency goes about that mission by doing
severa things. Weimplement afive-year oil and gas
leasing program that assesses what areas of the country
might be suitable for leasing. We then review any
exploration or development and production plans that the
agency might receive. We conduct environmental analysis
of all plans. We conduct alot of our own environmental
studies to learn more about the OCS and its resources,
whether they are environmental or social. And we evaluate
resources, so how much oil or how much gas might be out
there on the OCS. And we collect alot of data.

So our mandate comes from something called the
Outer Continental Shelf Lands Act that is afederal
statute, and that creates this four-step process that our
agency goes through, versus five-year program. Then we
plan for specific lease sdles, individual lease sales. If
leases are sold and the company wants to explore those
leases, then they submit an exploration plan, and we would
review that plan. And if it meetsthe criteria, the
standards that we have, then we may approve that plan.
And if the company were to find something on their leases,
then they would be eligible to submit a development and
production plan. And again, that would undergo alot of
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Like | said, we conducted environmental review
to analyze potential effectsfrom leasing. That review
was based on a hypothetical scenario; in other words, what
types of oil and gas activities might occur if there were
leasing, what exploration activities might occur, what
kind of development might occur, what kind of production
might occur.

More specifically, that 2007 document analyzed a
one-billion-barrel exploration and devel opment scenario.
And this billion barrels was used because it was the
minimum field size that the agency at the time felt would
be required to support development; in other words, to be
worthwhile for a company to want to go ahead with
development.

And the Ninth Circuit Court of Appealsfound
that that one-billion-barrel scenario was a deficiency
with that 2007 document. The document raised -- or they
acknowledged that, yeah, if that first one-billion-barrel
field were to be devel oped, then more development could
follow, but that document didn't analyze the environmental
effects of any subsequent development. They didn't say,
okay, well, what about these |ater fields that might come
on-line. They didn't analyze that. And the Court of
Appeals said that was wrong, and it instructed the agency
to go back and do more analysis.
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environmental review, and we would approve it only if it
met our standards, our regulatory criteria.

So now we will provide alittle bit of
background information on Lease Sale 193, the specific
project we are here to talk about tonight. It all started
back in 2007 when the agency prepared an Environmental
Impact Statement to analyze what might happen if the
government were to sell leases in the Chukchi Sea. Lease
Sale 193 was held in 2008, and many -- amost 500 |eases
were sold.

In 2010 the agency prepared a Supplemental
Environmental Impact Statement, and you may remember we
had a meeting in this very room to discuss that document.
And that was to address a District Court remand. Alaska
District Court found a deficiency in that 2007 document,
and we tried to correct it in that Supplemental EIS.
Eventually the District Court dismissed the case, but then
the plaintiffsin the litigation, they appealed to the
Ninth Circuit Court of Appeals.

So that appeal | just mentioned raised two
issues. One concerned missing information. That was an
issue that we addressed in that 2011 supplemental document
that we were here a couple years ago to talk about. And
it also raised or appealed the issue of the scenario that
the 2007 document was based on.
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So that's why we are here tonight iswe are
correcting that deficiency by preparing another
environmental review document, the Second Supplemental
Environmental Impact Statement. And what this document
doesisit analyzes the environmental effects associated
with a bigger scenario, alarger amount of production,
more specifically 4.3 billion barrels of oil, along with
2.2 trillion cubic feet of natural gas.

Aswe said about developing this document, we
wanted to enlist the help of other agencies or
governmental entities with expertisein the area. So we
were fortunate to have several cooperating agencies.
Those include the Bureau of Safety and Environmental
Enforcement, or BSEE; the Bureau of Land Management, BLM;
State of Alaska; and North Slope Borough and Northwest
Arctic Borough; and also several other agencies who are
participating agenciesin that they aso helped us develop
this document: EPA, Fish & Wildlife Service, NMFS, the
Coast Guard and the federal coordinator for the Alaska
Natural Gas Transportation Project.

So this Second Supplemental EIS, it'sa NEPA
document, and as such it analyzes different aternatives.

In this case it analyzes four aternatives, including the
Alternative IV, Corridor Il deferral alternative that was
selected in 2008. But what's really important to
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natural gas. And it takes -- because we have to -- we
would -- my assumption is you produce the oil first. And

1 understand is that no new areas would be offered for lease 1 while you are producing oil, you reinject the gas into the
2 asaresult of this process. We are just re-evaluating 2 reservoir and then you produce that same -- similarly to
3 thedecisionin 2008 to hold the lease sale. So there 3 what they have done at Prudhoe, produce the gas after the
4 won't be any new leases. 4 oil isdepleted. And that reinjection of the gas
5 This map here depicts the existing sale 193 5 postponesit till -- you know, until we -- they get a new
6 leases. And those are what -- those leases are what's at 6 pipeline through from Prudhoe down to southern Alaska.
7 issue here, whether to confirm those leases or modify 7 And it aso keeps up the pressure in the reservoir and
8 them, modify them in some way or to vacate the |ease sale. 8 improves your oil production.
9 I'm going to turn it over to Betty for a moment 9 Soit's 77 years. It'salong time, partly
10 here. Betty was aprimary author of that development and 10 because you have two phases. Y ou have got oil production
11 production scenario that | mentioned before. 11 and you have got gas production afterward.
12 MS.BETTY LAU: Okay. Thistriangle 12 And the four phases are exploration where they
13 explainsalittle bit about how we calculate the potential 13 go out and, you know, do their seismic, drill awell here.
14 reservesin the Chukchi Seaplanning area. If you look 14 We have had 13 wells so far in the Chukchi Sea, and none
15 at -- if welooked at everything al over the Chukchi and 15 of them has been a commercia success.
16 inany kind of reserves at all available by any means, we 16 Then you -- if you find something, then you
17 would have 8,500 potential prospects. But of those, when 17 develop it, you put in the pipeline using the platforms
18 you start getting down to it, how much of that isreally 18 that it would take to produce the oil and gas. You
19 technically recoverable? Well, it shrinks down to 1,400 19 produceit. And thenweincludeit asthe last step,
20 poolsand 15.4 billion barrels. Now, we are talking about 20 decommissioning, cleaning up after you are done, taking
21 everything in the Chukchi. 21 things out, making sure that things are put back.
22 Then if you look at, well, what could you 22 So we are assuming that both oil and gas are
23 economically produce at $110 abarrel, which | don't know 23 going to be transported to market by pipeline, by carrier
24 if you watch the price of ail; that's not what it is these 24 ship.
25 days. It'sdown to about 80. But we have 11.5 hillion 25 MR. MIKE ROUTHIER: So after Betty's group
Page 11 Page 13
1 barrels. Soyou can seeit keeps shrinking as we go down. 1 constructed this hypothetical scenario, it's then turned
2 So then wetook alook at what might be availablein the 2 over to people that work in Fran's shop, which are
3 leased areaif we talked about a big anchor, abig 3 hiologists and oceanographers and other subject matter
4 satellite and then two subsequent satellites being 4 experts, in order for them to assess what sort of effects
5 developed. Because you found that big anchor, al the -- 5 might occur from those activities that Betty described.
6 you know, the leases that don't get developed go away 6 Indoing thisanalysis, we consider new information, so
7 dfter ten years unless they are being developed. The 7 the most recent studies and reports, most of which was
8 operators have to ask for an extension of that time. 8 funded by our agency. We identified impact-producing
9 So we are assuming that if you have one big 9 factors or those aspects of the activities that could have
10 field, then maybe you could bring in some other smaller 10 effectson the environment.
11 fieldswith alater lease sale. So adding all those 11 Then we tracked the impacts of this scenario
12 together, we are getting 6.4 billion barrels. And the 12 throughtime. So we walk the reader through the 77 years
13 onesthat are just associated with 193 are one anchor, 13 that would be required for thislevel of development and
14 whichisthe big one, and one satellite, and total 4.3 14 production to unfold.
15 hillion. 15 Wedo an oil spill risk analysis. And for the
16 So that's -- that's the process we go through 16 purposes of this document, we are assuming that two large
17 with our geology and economic analysis. So we came up 17 oil spillswould occur. Those are a5,100-barrel platform
18 with anumber of 4.3 billion barrels as the maximum we 18 spill and a 1,700-barrel spill from a pipeline. The
19 could develop based on just thisone sale. 19 assumption of two isalittle bit more than the statistics
20 So hereis the breakdown of it. You have got 20 indicate, but we wanted to make sure that we captured all
21 your anchor field that has 2.9 billion barrels. Y ou have 21 the potential impacts.
22 got asatellite of 1.4 billion barrels. And associated 22 The document also updates the hypothetical very
23 with those two oil fields are 2.2 trillion cubic feet of 23 largeoil spill analysis. That's something that we did

24
25

originaly in the 2011 NEPA document we were up here
previously to talk about. That analysisisalsoin this
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document in an updated version, so we wanted to include
that to make sure the decisionmaker understood the effects
associated with this very low probability but very high
impacts event.

The other thing that we do in this NEPA document
is analyze cumulative impacts. That's the actions
contribution to effects from other actions and other
things that are going on, whether that be climate change,
other types of development, tourism, vessel traffic,
aircraft traffic, all the other things that are happening
inthisregion. Werealy want to make sure we understand
how impacts from the oil and gas activities we described
in the scenario might interact with those other types of
impacts.

So where do we go from here? We released the
document a couple weeks ago. We are currently in this
45-day public comment period, and that closes December
22nd. After that comment period closes, we will ook at
all the comments we received. We will look at input we
get at meetings like this one here tonight. And we will
respond to the comments, whether by revising the text of
the document or in amore straightforward response to
comments form that we will include as an appendix in the
final document.

And eventually when we are done revising, we
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what we have done so far and eventually issue the fina
document.

That'sit.

MS. SHARON WARREN: Thank you, Mike and

Betty, for that presentation. On the table we have a
handout concerning regulations.gov and how you can get to
the portal from the instructions on how to do that. So we
have that at the table. Also on the table we have afew
disks of the document. So if you don't have a hard copy
of it, we do have some of those available here tonight.
If you want it on a computer disk, we have those aso here
tonight. We also have on the table some of the Arctic
research information that we have done. Again, Heather
Crowley isour coordinator of environmental studies
program, so she will be able to -- after the meeting if
you have got specific questions on the environmental
studies that we have done, we have that information.

So what | would like to offer now isif we want
to just take a short break and kind of put the roomin
kind of like a circle so people can go around and we can
talk. If you have got some general questions -- we are
not going to get in adialogue or debate, but if you have
got some questions that we can answer tonight to better
inform you so that you can make comments on the document,
we would certainly do that, as well, because we would
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will release the final Second SEIS. And we expect to do
that in late February of 2015. And then 30 days later,
the Secretary of the Interior, who is the decisionmaker
here, can issue a Record of Decision. Basicaly she can
make a decision on whether to affirm, modify or vacate
Lease Sale 193. So we expect that that would happen in
March 2015.

So submitting your comments. Y ou can provide
your comments here. And after this brief presentation
concludes, we will chat more informally about any comments
that people might have. Or you can submit your comments
through regulations.gov. That is acommon theme portal on
the Internet that the government provides. So you go to
this website right here, and you can read some documents
pertaining to this project. You can look at other
peopl€'s comments that have been posted on-line, and then
you can submit your own comments on the document.

And what we are really looking for -- | mean, we
consider al the comments we get, but what we're really
looking for are substantive comments on the document. So
you forgot to analyze this, or we saw that you analyzed
that, but you didn't really get it right, so here are some
things that you should consider. Hereis our point of
view about what those impacts might be. Those are
probably the most useful comments as we go back and revise
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like -- like | said, we would like to have your views and
all on the document.

I know thereis-- it'salot of information
that we went through. And soit's avery different
document than we had before. And so we would be more than
happy to answer some general questionsto help you
understand the document and what'sin it and so that you
can formulate your comments.

So I'm going to go off record right now, and
then we can kind of put the room around and we can discuss
things, if that's fine with you.

(Off the record.)

MS. SHARON WARREN: Again, thisisthe
public hearing for the Chukchi Sea 193 lease sale. We do
need to make one correction. Soif | can have Betty
correct a number, that would be great, for the record.

MS.BETTY LAU: | misspoke. Sorry about
that. It'smy first presentation. | said there were 13
exploratory wellsin the Chukchi Sea. There have only
been five to date. But | wasright about all of them not
being commercial successes yet.

MS. SHARON WARREN: Soif we want to just
start going around and listening, if you have got some
general questions, we are here to listen. Mary will be
taking down your concerns, your questions. And if they
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are general enough, we can answer them. I'll open up the
floor.

MR. EARL KINGIK: My nameis Earl Kingik.
I come from Point Hope. | have been going to these kind
of meetings for the last ten years. And seemslike we are
not getting anywhere. We are not attracting -- our people
aren't getting attracted. That book you see over there,
our people are never going to take alook at it. How can
we improve this? How can we make our people understand
and them go to these meetings and make sure they
understand what's in that big booklet? Because we don't
even know what's inside that booklet.

Like the high school students asked me today,
what will happen if thereis an oil spill or thereisa
walrus haul-out, 53,000 walruses with oil on them. What
will we do? Arewejust going to look at them? |
couldn't answer that. Maybe you guys could answer that,
maybe this guy, on that oil spill. If thereis 53,000
walruses got oil on them, what are we going to do?

MR. MIKE ROUTHIER: Well, | can't -- |
can't address that too specifically in that I'm not the
expert on that issue. What | can tell you isthat before
any company is allowed to do any drilling or any
activities that might cause an oil spill, they are
required to submit an oil spill response plan. And that's
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about this kind of stuff these people are bringing in. A
majority of time | go to these public hearings or public
comments, maybe there might be five people. Onetimel
was here, | was the only one at the high school, only
person. And | was sad. It really hurt my heart because
people in Kotzebue love to hunt belugas and all the other
animals. They loveto eat their fish. And | was
wondering, how come?

So my first thing was how can we improve where
we can get people attracted to these kind of activities
like what the government istrying to do in our area. How
can we make it work better? | use my flierslike this,
you know. | useflierslikethisto try to get people
involved in what we can do to improve and how could we
make our people make comments. How can we do that? How
can we help them?

And | had a chance to work with the North Slope
Borough lawyers to help collect comments from people, you
know, going to villages so we try to get as much comments
going. Because we only got 45 days. Forty-fivedaysis
such ashort time. Look. It was November. It'samost
Thanksgiving. Time goes by so fast, and we only got 45
days. How can we improve this? Radio station?
Newspaper? When | see the newspaper ads, never realy
explain what thisis going to be about, you know. |
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something our sister agency, BSEE, the Bureau of Safety
and Environmental Enforcement, looks at. And they have
some standardsin their regulations. And their job isto
make sure that the company has adequately planned for the
possibility of an oil spill. And our agency helps out

with that, too.

For instance, we have geologists who look at the
characteristics of the well being drilled, and they assess
how much oil is capable of spilling from thiswell, and
they give that information to BSEE, and then BSEE makes
sure that the company has enough assets on hand to try to
address that spill.

We all know that responding to the spill would
be a huge challenge up here. No oneistrying to minimize
that. But that's the answer we could provide you here
tonight is that, you know, that is something that the
federal government takes very seriously and something that
the federal government looks at. And thereisalot of
review prior to any activities, any drilling being
approved. And we hope that, you know, events like that
would be properly considered when they do those reviews.

MR. EARL KINGIK: My nameis Earl Kingik.
I work for Alaska Wilderness L eague under the
Environmental Justice Division, and | travel to all the
villages. | try to travel to al the schools and talk
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should have brought my Arctic Sounder with your guys
ad.

MS. SHARON WARREN: Right. Wehad adsin
the Arctic Sounder.

MR. EARL KINGIK: Our people don't
understand that kind of language, you know. We got to
make it where we will be able to understand. And our
people don't really pick up the newspaper and go through
the ads. But radio station isthe best way. The best way
to attract our people is radio station because everybody
listen to radio. It was good to hear on Channel 2 News
that you guys were going to be in Kotzebue tonight. It
was good to hear on Channel 2 News that you guys are going
to be in Point Hope tomorrow and Wainwright.

MS. CINDY FIELDS: That'show | found out.

MS. KARMEN MONIGOLD: | know. | rushed
over here,

MR. EARL KINGIK: Weneedtotry to
improve it to where we can get our people attracted
because thisis a very hot subject for our people, you
know. We are part of the ecosystem. Without them we
can't live. Without them we cannot keep our people
united. But I'm trying to figure out how can we let the
government improve the comment period, get them more
comments so when they send the comments to Washington,
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| mean, if they start offshore drilling. Y ou know, there

1 D.C., hopefully I'll be able to take 3,000 instead of 25. 1 isfivewellsout there already. What if something went
2 MS. KARMEN MONIGOLD: My nameisKarmen | 2 wrong and the closest place is, what, Dutch Harbor, you
3 Monigold. I'm from Kotzebue. | wanted to kind of go off 3 know, to go up there to stop a spill? | mean, the closest
4 of what he said. | have been to one meeting before, and | 4 placeisDutch Harbor, | believe. Y ou know, by then all
5 had only heard about it, you know, that day. | mean, | 5 of our animals are wiped out. We are having a hard enough
6 just heard about this an hour, you know, before it 6 time with climate change that having offshore drilling
7 started, and | rushed over here. And the samethat | 7 right now, it's like putting the cart before the horse.
8 had -- the same feeling | had back then when | first went 8 You are selling leases before you even know how you are
9 tothe meeting was that supplementa -- | mean, it'sa 9 going to protect our people. And that's all we care about
10 thick book, but it's only a supplemental of the -- how 10 ishow you are going to protect our resources.
11 many volumesisit that's written? And they are -- you 11 Thank you.
12 know, our people aren't going to go page by page by page. 12 MR. WILBUR KARMUN, JR.: Wilbur Karmun.
13 And so while | appreciate you guys coming here 13 I'm here on behalf of Kotzebue IRA. I've attended quite a
14 to get our comments, we don't know what we are commenting |14 few meetings at the hotel here and over at the IRA. And
15 on. You know, al we know, al we understand is we need 15 speaking with Shell and other entities, we have discussed
16 to protect our resources. We need to protect our land, 16 about having oil response barges out here in Kotzebue
17 our ocean for our children. | brought my son here today. 17 Sound, support ships for the oil industry. And we also
18 | asked him if he wanted to come. | said, you haveto 18 discussed about getting to the communities along the coast
19 start paying attention because that affects your food. 19 like Deering, Shishmaref, Kivalina, Point Hope.
20 That affectsyour future. That affects your children and 20 And my concern iswhat we are all expressing
21 your grandchildren. Seventy-seven years. Y ou are going 21 tonight. And I'd like to see the -- see you folks and the
22 tobehow old in 77 years? You are going to be an old 22 oil industry -- I'd like to see alarger meeting, maybe a
23 fart. 23 larger notice ahead of time and get more people together
24 So my point is, you know, when we don't even 24 and hear -- hear the concerns like we hear tonight.
25 understand -- | mean, I'm sitting here looking at this, 25 And | really appreciate you folks coming out
Page 23 Page 25
1 and we have -- | mean, if you are going to come to our 1 tonight. | just found out on Channel 2 News that you guys
2 communities, what we want to hear about is we want to hear 2 were going to be here.
3 about response. Whereisthe infrastructure that's going 3 MS. SHARON WARREN: So you didn't listen
4 to protect our resources, our animals, our land, our fish? 4 to the radio today when | was on the radio with Mike?
5 You know, just exactly what he said because we -- we rely 5 MR. WILBUR KARMUN, JR.: | wasinjury
6 onthose. Thosefill our souls. They are not just our 6 duty al day.
7 food. Those are part of our culture. We are part of 7 MS. SHARON WARREN: Oh, jury duty. Okay.
8 their culture. | mean, you know, we are all connected. 8 MR. WILBUR KARMUN, JR: | sit on theradio
9 So even though thisisway up north, that till effects 9 Kotz board, so | usualy listen to the radio at work, but
10 our people down -- you know, further down here. 10 today | wasinjury. But | really appreciate you guys
11 And when you look at the oil spill off of, was 11 coming out and listening to what we have to say. | mean,
12 it Louisiana, | mean, that's in waters that don't freeze. 12 wedo have grave concerns. And | like the ideas of having
13 What the heck are we going to do up here when we -- you 13 the oil response barges sitting here, which is alittle --
14 know, we freeze? | mean, we are not freezing as much as 14 whichisalot closer than down south like she mentioned,
15 we would like to anymore, but we do freeze eventually, you |15 like Karmen mentioned. | think we really need to work
16 know. 16 hard to educate the folks up here.
17 And so when we find out about one hour before 17 And thank you.
18 and then you bring that booklet, | haven't read that 18 MS. SHARON WARREN: Y eah, what we have
19 booklet, same aslast time. | didn't read the other 19 heretonight is about the lease sale. And of course, that
20 booklet because they are so thick and so overwhelming. 20 leadsinto -- I'm sure there would be exploration, and |
21 And | have some forms of education, and | look at that 21 know Shell is out there and, like you said, the barges and
22 book and I'm, like, seriously? 22 everything else. And that's-- you know, after the
23 All I want to know iswho is going to be here to 23 decision is made on the -- should the decision be made to,
24 protect our resources for our peopleif you guys start -- 24 you know, keep the lease sale, then the next step will be

25

any exploration plans. And those do come into our office
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for review. Andwe do look at them.

Asyou are saying, where is the place that
should be staged? What assets or ships, vessels,
everything else should be required for the companiesto
bring with them, you know, relief rigs so should there be
an uncontrolled event of ail, you know, where isthe
closest relief rig that they can comein.? So all that
comes after this decision that we are -- that we are
wanting to -- al those concerns go into our document
because that's part of the exploration and devel opment
scenario because we are looking at that.

So | think it's very, very good to hear from all
of you tonight concerning the concerns of an oil spill,
the concerns of how isthat protection going to happen.

Y ou know, that's -- one thing we don't want is an oil
spill. Even with usliving in Anchorage, we don't want
that, aswell. Soit'skind of like what is there -- you
guys are on the front lines, so to speak, and how can, you
know, the protection happen. So hearing that is very
good, aswell.

Y ou know, you say, like, you know, what kind of
comments to offer. You know, thereis -- in the document
we talk about subsistence, you know, and subsistence way
of life. And so anything that you can provide us of -- if
we say that you subsistence hunt out to 40 miles, is that
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actually analyzes the much larger scenario, so it's
actually in that sense bigger than the other documents.
And | feel like you could probably just ook at this one.
And there might be some references back to sections of
other documents, but overall this new document should
really stand on its own and cover things.

MS. KARMEN MONIGOLD: And then the second
question | have is, on one of the slides it showed the
Northwest Arctic Borough and the North Slope Borough were
apart of this.

MS. SHARON WARREN: Correct.

MS. KARMEN MONIGOLD: Which brings me back
to your question about how we get these out to our people.
And it sounds like our boroughs should be educating. Our
borough assembly members, if they are a part of this, they
are the ones that should be letting us know as a
community.

MS. CINDY FIELDS: Not just collecting a
per diem.

MS. SHARON WARREN: All the meetings with
the cooperating agencies were by teleconference, so --
because of the time that things we are doing. And so we
did look towards like the Northwest Arctic Borough and the
North Slope Borough. They did look at the document before
it was even out to the public to see if some of the
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accurate? Y ou know, some of those things that you know --
because the document is -- it'salot to read and
everything else. But sometimesif you can break it down
to those areas that you know alot about -- you know, in
the table of contents maybe just go to those areas that
you know alot about and isreadlly the focus of your
concerns and focus on that so you are not necessarily
looking at 400, 500 pages. Y ou know, take alook at the
table of contents and seeif thereis something in there
that when you are looking at it and if you have got
guestions on it, we would be more than happy to answer
them and everything else.

But what I'm hearing tonight isinformation we
need to hear and the concerns because that is very
important to us.

MS. KARMEN MONIGOLD: So on these disks,
that's just the supplemental, the Second Supplemental,
right? Where do we go to get the full, you know, document
of the 800 million pages?

MR. MIKE ROUTHIER: We do have those on
our website, the 2007 document and then the 2011 document.
That said, even though, you know, thisis a supplement,
like you said, our goal was to make it as self sufficient
aspossible. So we wanted to make something that really
stands up on its own and is comprehensive. And it
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information we had in there was correct and if there was
some things that we needed that we didn't know about and
everything else. So they helped usin that aspect.

And so | saw that they helped us. Y ou know,
it'snot -- | don't want people to think, you know, afor
or against or anything else. It was more of an assistance
of helping us with the factual stuff. Soit wasn't like,
you know, a cooperating agency or a participating agency,
you know, they are totally supportive of the document or
not totally supportive of the document. It's just that we
asked them for some information and they provided us the
information. | hope | captured that correctly, Noah.

MR. NOAH NAYLOR: For uswecould do a
better job of communicating. We go on theradio every
Wednesday. | actualy wasn't here these last two
Wednesdays for personal and business reasons. Those would
have been the times for me to start talking about this
meeting that we are having today. And if | were here
within those two weeks, | probably would have done a
better job of doing that.

But we can till do it. We have so many more
daystodoit. AndI can get on the radio on Wednesday
and talk about that we had this meeting, what are your
concerns, and probably go about the best way to comment on
those concerns because it's not only -- not good enough
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just to have a concern, but you have to know how to
comment on it. What section of the -- what section of the
draft is out there that you want to comment on? And we
sent some information out there. And the information that
we gather here today we will aso add in our comments at
the end of the 40-day comment period.
And then, you know, welcome to comment on --

call on-line while we are at the radio station to talk
about this. And getting more people involved isthe key,
but finding away for them to understand what's going on
isthe way to do it and making it something that they can
relate to rather than 16 reams of paper that talk about
the environmental studies or aquatics or things like that,
and then making it alittle more easier. We can, | think,
all say that subsistence is the most important thing for
us. Wejust haveto figure out what part of the document
that we are going to be referring to that you can help
correct with the EIS.

MS. CINDY FIELDS: | originaly grew upin
Selawik, but | moved here, and | have been living here for
20, almost 30 years. Asachild | grew up coming here
every summer with my parents, and they have come for many
years from Selawik. And it may not be on the coastline.
They arein theriver system. And we come here to the
coastline to harvest the bearded seal. And that's how
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it's been harder for him to harvest. He didn't go out and
come right back and say hereit is, you know, not likein
the past. Same with caribou. Our climateisjust
changing so much. And on top of our climate change, we
are going to deal with offshore drilling. That's pretty
scary. It makesyou want to cry because you just never
know what's going to happen. It's a scary thought.

MS. JUDITH STEIN: My nameis Judith
Stein, and | just wanted to know, if we wanted to write a
comment -- like tonight he talked about the fish -- that
we could do it in writing tonight?

MS. SHARON WARREN: Yes. And we will take
it back with ustonight. And then aso, you know, what
you are saying tonight is captured on the record, so we
will have transcripts of this, aswell. We will be going
through the transcripts and parceling out the different
comments that we hear tonight so that we address them.

Y es, Judy, you can do that.

MS. KARMEN MONIGOLD: One other comment |
wanted to say. | know that we are not commenting on the
actual Second SEIS because | won't even look at it until |
get home on my computer. So my recommendation would be is
to find out how to get it out, you know, to the people
before you show up here so that when you do show up here
we will have comments on what you want us to comment on
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they havetheir seal oil. They share with Eldersin the
community, you know. And the sharing system in the
village isthere, so they share. Other people -- you
know, it just works together where they help each other
out.

Now that my parents are -- my father is
deceased. My mother isin the elderly home here. Still
loveto eat it. Will hardly eat White Man food, what we
cal it. | brought some oiled pike to her with seal oil
and black meat. And let metell you, those Elders just
was amagnet to the table, and | just had alittle bit,
but it all went. Soul food. We talk about soul food. We
want fulfillment. And that'skind of scary becauseit's
not just the coastline communities. It's peoplein the
villages, you know.

| know some relatives that come here, hunt the
bearded seal and bring it all the way home to Selawik or
to Noorvik, camp outside of Noorvik or to Noatak. And
it's not just the coastal. It's also peoplein theriver
system.

But the importance of the seal oil, you know, it
was kind of scary because my husband usually would come --
go out, get the bearded seal and bring it right back and
I'd work onit. Thisyear it was -- it's getting harder.
Because of our -- the climate change we are going through,
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because none of us have read that book. And | apologize.
I wish | could comment -- | could comment smartly onit,
but | haven't read it yet, so --

MS. SHARON WARREN: We do have amailing
list. We did mail these documents out to the libraries
here. We also have amailing list soif people -- astime
goes on in the future, if you want to give us your
address, we can put your name on the mailing list. And we
do. We have quite afew people that we have e-mailed this
document out across, you know, the whole Alaska area
because we try to -- and we do -- either we -- and we
don't put them slow boat, so to speak, to the areas. We
will either send them express mail or priority mail so you
have them pretty much the entire period instead of sending
them like parcel post or something like that. We don't do
that. But if you want to receive acopy of it inthe
future -- anything in the future that we have mail-outs
and everything else so you can keep yourself abreast of
what's going on because there isalot of activities from
time to time -- not all the time, but from time to time,
we would be more than happy to do that.

And then what 1'm also hearing from everybody is
rather than us just come, like, to a public hearing and
maybe that's the only time you see us, isfor usto be a
little bit more on our outreach to come sooner and kind of
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talk about these things ahead of time before you even see
adocument or anything like that is what I'm hearing from
you, that would be helpful.
MS. KARMEN MONIGOLD: It would have been

helpful if | read the document before | came so | could
have an educated comment on what you want us to comment
on. And then | guess my final comment to emphasizeis, to
me thisis putting the cart before the horse. Y ou know,
for our communities, we want to know how you are going to
protect before you even put one exploratory drill out
there. How are you going to be prepared? | had gone to
an Alaska dialogue, and it was the same thing. They told
me al about offshore drilling. They told me all about
the Northwest Passage and the ships that were going to go.
And there was a group -- | mean, there were 75 peoplein
this room listening to how great it's going to be, you
know. And I'm sitting there just thinking, my whole
culture is going to be wiped out.

And when | stood up finally after listening for
two hours to these people tell how financially great this
isall going to be, | asked them what are you going to do
to protect our people. And not one -- | mean, there was a
panel of like eight people, and not one of them had an
answer. You know, so it's frustrating because you are
talking about stuff that our comments that we are
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there isincreased shipping going on. And so we do the
cumulative analysis in this document. That is one of the
areas that we have put in there, you know, al the
maritime stuff that just adds to effectsthat -- in
addition to ours.

So that iswhere it's addressed is looking at
that very broad what else is out there going on in the
environment and other uses of the environment of the
Chukchi Seaand who isusing it, and there is an increase.
And we have heard that from the Marine Exchange and the
U.S. Coast Guard and everything else. They have had some
reports where the shipping has increased quite a bit.

MR. EARL KINGIK: That's how come you
changed your name from MM S to BOEM.

MS. SHARON WARREN: No.

MR. EARL KINGIK: Yeah. | dea withMMS
before. |1 know BOEM.

MS. KARMEN MONIGOLD: Wasn'tit BOEMRE?
It was MM S and then BOEMRE and now it's BOEM?

MS. SHARON WARREN: Wearein three
separate agencies now. So Minerals Management was one
agency, and we had the offshore. And then they separated
us into two agencies, and the Office of Revenue -- Royalty
Revenue, Offshore Revenue went to another part of the
Department of Interior. And then we were -- that was that
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commenting now won't even go into effect until they
actually got those leases, after they've spent millions
and billions of dollarsto acquire that right to drill,
and then they are going to blow smoke up our behinds on
how they are going to protect our coast waters.

So | mean, it just seems like it's backwards,
you know, in my opinion.

MR. WILBUR KARMUN, JR.: Karmen brought up
something. Y ou know, not only we have concerns for
drilling and oil spills, but over the years we have been
experiencing less and less ice and more commercial
shipping. And that -- I'd like to see more also on
responsetimes. | wasin Wales this August, September,
and thisis a cruise ship that's heading south going past
Wales. Thisiswhen | wasin Wales. And if thereisan
accident like in the Mediterranean where that one cruise
ship sank, | think we will need probably more response
equipment all along the coast. | mean, it'sjust not ail
drilling, but commercial traffic aswell that -- | think
we need to see more planning, as well, for the increased
shipping. That's another concern.

MS. SHARON WARREN: And we do address the
increased shipping as part of our cumulative analysis.

It's not something that we are involved with with the
shipping and everything else, but we do recognize that
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time -- in fact, when we did the last Supplemental EIS, we
were BOEMRE, Borough of Ocean Energy Management,
Regulation and Enforcement. So that came out in August of
2011. And then October of 2011 we became two additional
agencies. The Bureau of Ocean Energy Management and the
Bureau of Safety and Environmental Enforcement.

So that's why you see on these documents -- like
thefirst EIS that we did, it was Minerals Management
Service, and then the Supplemental EIS that we did, we
were the Bureau of Ocean Energy Management, Regulation and
Enforcement. And now on this Second Supplemental, we are
the Bureau of Ocean Energy Management, but we still have
the same mission. We just have adifferent name.

MS. WANDA BALTAZAR: Wanda Baltazar. |
have a comment. Once the exploration you were mentioning,
they start to drill, the il will be shipped out through
both? Isthat what you said?

MS.BETTY LAU: No, the pipeline.

MS. WANDA BALTAZAR: Through pipelines
through the -- up North Slope and then back down using the
existing pipeline that's already there?

MS.BETTY LAU: Right.

MS. WANDA BALTAZAR: How would it get from
whereit is now in the Chukchi up to the pipeline?

MS.BETTY LAU: Therewould haveto bea
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pipeline to the shore and then across to the North Slope.

MS. WANDA BALTAZAR: Andthenthatis
separate from the natural gas. |sthe natural gas
extracted the same way?

MS.BETTY LAU: The natura gas, the ail
and water all come out of the ground together. But what
we are saying is you wouldn't want to commercially produce
thegasfor saleat first. Y ou would want to put that gas
back down in the ground where it came from. And that
would keep the pressure up in the underground area, and it
would alow you to produce more oil, which is what they
have done at Prudhoeisreinject it. And then at alater
point when you wanted to produce that natural gas, then
you would bring it up and then pipe it across.

MS. WANDA BALTAZAR: Isn't Barrow using
natural gasto heat their homes?

MS.BETTY LAU: Yes, but thisisalot of
natural gas. It would be -- it would be more than the
local people could find ause for. But, you know,
that's -- that's at |east what we are -- what we are
saying might happen.

MS. WANDA BALTAZAR: And when might this
happen?

MS.BETTY LAU: Wdll, it's-- you know,
that happens over the course of our scenario, 77 years.
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away, then you could make comment and see the actual final
EIS before through regs.gov. And then the information

will go to the Secretary of the Interior, and that's who

will sign the Record of Decision to say what the decision
isgoing to be on this |ease sale.

Again, the |ease sale already happened. It
happened in 2008. Leaseswereissued. And so thisis
relooking at that decision and whether or not to continue
with that decision or not continue with that decision.

And so -- and then we will know, you know, sometimein
March what that decision will be.

Just so you know, this caseis-- | mean, this
isinlitigation. And so it will go back to the court.

So it isan ongoing litigation process. So that even
takestime, aswell, so --

MS. KARMEN MONIGOLD: SoI'mlooking at
this Arctic environmental research. And it says scheduled
for 2015. And some of these research proposal's |ook
really, really good, but why isit -- why aren't they
doing this before they sell these -- or they approve this?
Because, you know, alot of thisinformation would
determine whether or not, you know, what | would believe.
I mean, if | knew where the dyeis going to go to show
where a spill would go, how they are going to -- you know,
the freeze-up conditions of the Chukchi Sea, you know,
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And about halfway through you start producing the natural
gasfor sde.

MS. WANDA BALTAZAR: So oncethislarge
document gets submitted -- at the end of the month it goes
to 45 days, and then did you say the department -- who did
you say signsit within 45 days?

MR. MIKE ROUTHIER: Well, the 45 daysis
the comment period we are in right now. And then based on
the comments that we receive, we are going to revise the
document and make afinal document. Then 30 days later
the Secretary of the Interior can make a decision based on
that final document.

MS. WANDA BALTAZAR: Secretary of Interior
decides whether we should go ahead and approve thisfina
document?

MR. MIKE ROUTHIER: Right, right.

MS. SHARON WARREN: And the final document
is put on our website. We let folks know that it is out
there. And that 30 days people can provide comments
during that time frame in that 30 days on the final
document the same way. It will be through
regulations.gov. So when you see the final document,
againit'sashort time frame. It'sjust 30 days.

And [ think thisis probably where you are
coming from. If you knew that we sent it out to you right
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these are things we should know before we even mess with
that stuff.

MS. HEATHER CROWLEY: | can speak to that
alittle bit. Those are the studies that we are starting
thisyear. They are -- we have our continuing studies
program. We have been focusing very heavily on research
in the Chukchi Seafor quite afew years, at least since
2007, 2008 when this lease sale initially was being put
together. And we spent millions and millions of dollars.
And this sheet that you are looking at right now is
showing what we are starting up right now.

So we have a number of -- many ongoing studies
out there looking at all of the critters, the whales, the
seals, the smaller things, the krill that the whales eat,
the water column, different things in the water column,
the sediments, heavy metals -- I'm sorry. Not heavy
metals, but trace metals in the sediments and the
composition of the sediments and also in the water column,
just -- thereisjust so many studiesthat it's
becoming -- the algae, looking at the phytoplankton. All
of these studies that we have been working on for many
years, this focus sheet is just meant to sort of emphasize
the ones we are starting now.

And actually that dye tracer study has already
begun, and they actually were out there and they have done
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their first testing with the dye. | can't speak to the
results of their first tests. I'm not --

MS. KARMEN MONIGOLD: So if we wanted to
find out, you know, the studies you are talking about, is
there a place on-line we can go to?

MS. HEATHER CROWLEY: Yes. Every year we
publish our Alaska Annual Studies Plan. We just put this
out. | have acopy that | can leave here. | was going to
share it with Noah.

MR. NOAH NAYLOR: | haveit aready. Just
got it today.

MS. HEATHER CROWLEY: Also we post it
every year on our website. And our studies websiteis
really easy to remember. It's www.boem.gov/akstudies, all
oneword. And there will be alink to this document right
at the top of that page. And it lists -- we havelittle
two-page descriptions of every one of our studies that we
have currently ongoing, plus the studies that we are
planning to start thisyear. And we actually even have a
section of ones that we are thinking about for next year.

MS. KARMEN MONIGOLD: And then doesit
tell the results of past?

MS. HEATHER CROWLEY': Then we have some
other sites. We do post the reports from all of our
completed studies on our website also. And on that same
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right beside us. Nowadays when they hear a motor or
something, aloud motor, they take off like they did a
little bit on Firecracker. How many whales did they see?
Lots of whales. And the scientists say they never see
nothing. We got people that are on the ships that watch
them. | forget what they call them.

MR. NOAH NAYLOR: Observers.

MR. EARL KINGIK: Observers, yeah. But
they did see alot of whales and stuff like that. And the
scientists make reports, maybe we see two today. But
might have been they might see maybe 10 or 20, but they
write down two. We hear this from the observers, you
know.

MS. HEATHER CROWLEY: Yeah. | think
different observers have had different counts.

MR. EARL KINGIK: Marine mammal observers.
That's what they are called. They did studies before.

That's when we find out that oil exploration is no good

for us because we were beginning to find dead gray whales.
We're seeing seals without any hair. We lose our tomcods
for how many years? Slowly our tomcods are coming back
again.

MS. HEATHER CROWLEY: | should probably
clarify, our studies program actually dates back to the
1970s. We have been doing studies from the 1970s. Our
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page down near the bottom thereisalink. Thereisa
couple different links. We have them in a couple
different places on our website. So al of our study
reports are posted up there.

MS. KARMEN MONIGOLD: Thank you.

MR. EARL KINGIK: Didyou say 19 what?

MS. HEATHER CROWLEY: Excuse me?

MR. EARL KINGIK: 19 what?

MS. HEATHER CROWLEY: | didn't say 19.

MR. EARL KINGIK: 1990, | heard you.
There were some operations before late '80s, you know.
And those years we got to see alot of dead whales.
Remember that? A whole bunch of dead whales al the way
from Point Lay all the way down to Wales. A lot of dead
sedls. Seals hair was coming off and stuff like that.
They did seismic operations before. That's how come they
found out thereisalot of oil up here. And nobody likes
to talk about that because they did some seismic
operations before, and we end up seeing alot of dead gray
whales and alot of sealslosing their hair and stuff like
that, you know.

| took a skin boat trip from Nome, Alaskato

Canada, and all those animals were -- they love to see me.
They are there, they are happy. Now we take a boat trip,
they take off right away. They take off. They used to go
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focus would shift, so we did do quite a bit of work in the
Chukchi in the 1980s, in the '70s and '80s. And then
because MM S was not focused on the Chukchi Sea at that
time, much of our research was more directed towards the
Beaufort Sea during that time, but when the shift -- you
know, there was more attention being focused back on the
Chukchi, of course our studies also followed suit. So we
have been out there for along time and we have done, you
know, alot of work in the Chukchi over the years. It's
just we did have a period of time where we didn't do as
much --

MR. EARL KINGIK: | had achanceto go
down to Deep Horizon when it happened, and | get to see
the operation of our government, and | get to see the
operation of our oil companies. They were doing nothing.
They were doing nothing for one month. They just watch
it. That'show comeit's called the largest oil spill in
America, the Deep Horizon. Y ou go out there to the ocean,
you smell that, you get a headache right away. Y our eyes
start. It wasterrible. We were down there for five
days. Lucky the Indians invite us down there, Indians
from Florida. So we had a chance to take alook at what
would happen if there was a big, large oil spill.

Now we got big words. The government always
says, I'll take care of everything. We got abarge out in
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the ocean right now in the Arctic, and nothing is being
done about it. Same thing is going to happen if we have
an oil spill. Nothing will be done again.
That's why I'm really trying to fight hard to
try to get this il spill -- this offshore thing, you know
because in our history, in our storiesthey say there will
be black ice coming from the north. What isthat? That's
oil coming from the north. Instead of ice it will be ail.
It will be adisaster. We don't want that to happen.
That's how come | really fight hard -- | tried to read
that book. | can't even understand it. | went to school.
| can't understand what they are talking about, you know.
We got to figure out a better way to inform our
people. You know, information is very important for our
people. Without information we would be dead. | don't
want to see that happen.
| loveto eat my muktuk. | loveto eat my
walrus. | loveto eat my tomcod, even though it's that
big, in one hite.
MS. KARMEN MONIGOLD: You better go
hooking while you are here. They are bigger.
MR. EARL KINGIK: We got some sheefish
already.
MS. FRANCES MANN: I've got acomment for
you, Karmen, and everyone else here. And aso you, Earl.
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But there is other opportunitiesin the future to look at
a specific plan. And then you can get down in more
details. One of the problemswith thisis as a scenario,
it's a hypothetical scenario that what could happen. So,
you know, it's one of many possibilities, as Betty and
others developed. So that by itself kind of makesit a
little bit difficult, not specific.

We would expect avery, very specific plan from
acompany if they said we would like to move forward with
a development and production plan, and it would state a
lot of those things you might be looking for, whichis
where are you going to put this sort of equipment? What
about that? That will be coming in the eventuality that
someone decides to move forward with the development and
production plan.

MS. SHARON WARREN: And our environmental
studiesis aways ongoing. We don't stop. We constantly
are doing environmental studies so that we have the lease
sale stage. And like the next stage would be the
exploration stage. And so those studies provide us even
more information about specifics of what we really need to
look for when we are looking at something very site
specific. And that's why we continue to have those
studies so that we can further refine what are the
protections that we need to make sure are there and
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Part of it is so this particular document we are looking

for comments on isto affirm the lease sale. But | want

to make sure you understand, it's not the only time we do
an environmental document on aspects of what could be a
development plan out there. So the -- if the lease sale

is affirmed, it provides an opportunity for acompany to

do an exploration plan. And when they do submit plans for
that, we review that. We do another environmental
document and there is another chance for the public to
comment. And if that is successful, if they believe there
isrecoverable il out there, they would then submit a
development plan. Then we would do another environmental
review document.

| agree with you, thisison a pretty
abbreviated timeline. Some of that is out of our control.
We have got alawsuit and we are trying to kind of answer
different masters, if you will. Thisis pretty fast.

That's not the norm. A normal EIS -- like if therewas a
development plan, we would do an EIS, and that's, you
know, an 18-month period. Thereis usually a much longer
time period to provide comments.

So, you know, we admit to you it's a pretty
abbreviated comment period. So that'salittle bit out of
the norm, but it's alittle abnormal because this|lease
salewas already held. Soit'salittle bit different.
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everything else.

So like Heather said, our studies program -- in
fact, we celebrated not too long ago 40 years of
environmental studies, and we will continue to do them as
long asthereis operations out there. Thereis-- you
know, thereis production right now that -- in the
Beaufort on the Northstar, and there has been studies
going on all the time on that of what is anticipated, what
it does and everything else. Butitis. It'sacontinual
loop when we do environmental studies. And that's why we
bring that up tonight to let you know that we are
continuing to do studies. And as we find new information,
then we make adjustments, adapt to different things of
what needs to be done out there. It's not 100 percent.
Thereis no 100 percent guarantee.

MR. WILBUR KARMUN, JR.: One of the things

I want to bring up, too, is by January we will be running
under new Congress, and | have been paying attention to
the news that alot of the Republicans really want to push
for the drilling up here. And I think it would be very
important that you folks let Congress know that they can't
put the horse before the cart because if Congress really
pushes for offshore and ANWR and they don't see the
studies that you folks have been doing and the other
folks, it's going to really hurt us. So that's something
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that you folks need to pay attention to, as well.

MS. CINDY FIELDS: The cart before the
horse.

MR. EARL KINGIK: I'man NGO,
nongovernmental organization, but | do work with
organizations that will take people from the tribes to
Washington, D.C. to talk about -- like you can tell their
boss, they come here, there was only three people and they
approved it. You can talk to them like that. Congress
likesto listen. They would rather listen to areal
person. But every six months we go to Washington, D.C. to
go talk about offshore, Pebble Mine and other activities
that goeson in Alaska. We take at |east maybe 18 tribes
from all the 210 tribes. We take 18 people to Washington,
D.C. to go tell the story. We don't go lobbying. We go
tell the story about our way of life and what we expect to
happen now in our area. That's how comewegoto -- |
work for the tribe and | send tribes to Washington, D.C.

I got 16 of them in Washington, D.C. right now on Pebble
Mine. It's not only offshore. | do mines, too. |
got four I'm working on right now. But my main god is
offshore.

My question earlier before, | need to
understand. 1'm trying to figure out -- explain one
thing. When | first start, MM Sfirst went to Point Hope,
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students love it. And when the students come home, their
parents say, what did you learn in school today? Today
Earl Kingik talk about offshore. Yeah. Invite your
parents. It works.

When | first have an offshore meeting with
Minerals Management Service, there was only five Elders
and three teenagers; eight of us. And those Elders hardly
could understand English. | had to trandate for them.

We didn't know how to translate, but | translated for
them. | wasworking aswildlife and parks director. But
| think next time you are going to have something like
that, you should go up to the school and talk to the
students and tell the students to invite their parents for
the 7:00 meeting. That's just my recommendation. It
worked in my hometown.

MS. SHARON WARREN: Wewill be at your
hometown tomorrow. We will be in Point Hope tomorrow, so
we will see how many people are there. Wedid have a
really good showing the last time we were in Point Hope.
A lot.

MR. EARL KINGIK: My people are -- my
tribal president always makes sure everything is all
right. He'sthe mayor right now, too, but -- how was your
guys tribal government meeting today,
government-to-government meeting? Y ou guys get to have
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I work as awildlife and parks director. Okay? And they
called my office. They go, we have a public meeting.

They only gave me 42-hour notice. 42-hour notice, and
everybody isout whaling. Everybody is doing other

things, you know. How can | get people to go to meetings?
| took them to the schoal. | took them to the school.

And | let the people like you guys -- before you guys came
around, but people you replaced, | et them talk to the
students.

Next time they come around, man, | had about 30
parents come to our meeting. Maybe we can do that around
here. Maybe you guys go up to the school and talk to the
high school studentslike | did and tell them to tell
their parents to go to the meeting. It'simportant for
them. It'stheir future, you know. It'simportant. It's
your future. Anything bad could happen. But you got to
beinvolved. Even though you are young, you got to get
involved right now.

So they went home. Got ameeting at 7:00. Wow,
people started coming in. Maybe you guys could set up
some kind of meeting at the school. | aways -- every
timel go to villages, | always make sure | have a
gathering at the school to talk about my offshore
activity, you know, about my trip to Deep Horizon, my trip
to ANWR, my trip to Prudhoe, &l these, you know. And the
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one?

MS. SHARON WARREN: We are going to come
back.

MS. KARMEN MONIGOLD: I'vegot a
recommendation. | don't know if it would help, but when
you come out with this type of information, you know, like
how you just did a presentation, | mean, that'skind of a
quick thing and we are all sitting here like, we didn't
read the book. So to have a presentation on what captures
that book, you know, maybe more highlighted towards our
concerns, which is subsistence, oil spills, you know,
what's going to affect us directly so that it -- you know,
at the beginning of this 45-day period, we havetimeto
think about, okay, let's now find what page that was or
whatever so that we can respond and get more people
involved becauseit's -- you know, now I'm going to be
rushing to try to read stuff and trying to figure out what
page I've got to go to. And if my computer is not
running -- and so that would just be --

Because | have been to some of Shell's
presentations, and they have done really well asfar as
explaining how they are doing on animal studies and --

I've learned more tonight from you guys than |
have all the meetings I've gone to about being able to go
on-line and look this stuff up. And you know -- and one
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other thing | would recommend isto reach out to the
advisory councils, the subsistence advisory because I'm on
the Kotzebue Sound Advisory Committee, and while we
service for the Fish & Game, we are till there to protect
our wildlife for our people. That's our bottom line. And
so that could be an avenue. Because like Karmen Daggett
[ph], she mass e-mails al of usto let us know what's
going on so that we are constantly getting updated on
things that are coming down the pipes. And that might be
one avenue because I'm sure you guys have them in the
North Slope, people that pay attention to what's happening
regulation wise.

MR. EARL KINGIK: We have got aradio talk
show with KBRW every day at 7:30 to talk about activities
of the North Slope offshore and PRA ANWR.

MS. KARMEN MONIGOLD: And Facebook. |
mean, who all doesn't check their Facebook?

MS. WANDA BALTAZAR: Thank you very much.

MS. SHARON WARREN: Thank you for coming.
Appreciateit.

MR. EARL KINGIK: | make amotion to
accept Alternative 2.

MS. KARMEN MONIGOLD: | object.

MR. EARL KINGIK: No action taken. Come
back later.
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MR. WILBUR KARMUN, JR.: Thank you.
MS. SHARON WARREN: Are there other
comments that you have? So do we want to go off record
and call it anight? Okay. Thank you for coming. Thank
you for sharing. We have alot of information. We have
got alot of good things of hearing how better to do it in
the future and everything else so that we can have it
added to that. So | really appreciateit. And we will
definitely take these back and consider them and see how
we can improve the process for everybody.
So thank you again.
(Proceedings adjourned at 8:30 p.m.)
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sort of ateam here.

We have got Mike Routhier. Mike. Mikeisgoing
to give a presentation when I'm done speaking. He'sthe
project manager about the subject we are going to speak
about tonight. And then Fran Mann. Fran, sheisa
supervisor of the group that's actually producing this
Environmental Impact Statement that Mike is going to talk
about.

Weve got Mike Haller. You met Mike. Mikeis
back there. Mikeisvery special because we have offices
for BOEM, of course, in headquarters Washington. We've
got them in the Gulf of Mexico, in California, and Alaska.
But one thing the Department of Interior is very cognizant
of isthat one-half of all the tribesin the United States
arein Alaska. So we were the first region to have our
very own tribal liaison, and that's all that Mike does,
making sure that we reach out to the tribes to do the
right thing. And so he hel ps coordinate these meetings.
Any comments you have got on how we can do this better,
please contact Mike, or you can contact Sharon or I.

Okay. Betty Lau. Now, Betty isan engineer.

So when we go into this presentation, if you have
questions about engineering, Betty is the person to ask.

Heather Crowley. Heather is one of our
scientistsin our science program. So last time we were
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P-R-O-C-E-E-D-1-N-G-S

MR. MICHAEL HALLER: I'dask Irmato come

up and offer a prayer.
(Prayer offered by Irma Hunnert.)

MR. MICHAEL HALLER: I'dliketo introduce
Dr. Jim Kendall, who is the Regional Director for the
Bureau of Ocean Energy Management, also known as BOEM.

DR. JIM KENDALL: Thank you, Michael, and
thank you for coming out today. For some of you that may
not be familiar with B-O-E-M, BOEM, the Bureau of Ocean
Energy Management, we used to be called the Minerals
Management Service. So some of you may recognize the term
MMS. We are a part of MMS that has been broke out that

14 just does the land management part of oil and gas, you

know, exploration and development and leasing.

But before we go any further, let me introduce
theteam here. I'm Jim Kendall. I'm the Regional
Director up here for the state of Alaska. My bossisin
Washington. Okay? So I'm basically the highest person in
theregionin Alaska. | report directly to the big, big,
big boss in Washington, D.C.

The next person hereis Sharon Warren. Now,
Sharon is my deputy. If | get eaten by a polar bear,
she'sthe boss. So she goes wherever | go so she could
step right in and take over. And you can see that we are
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up here, there were questions about science, and we had
some of the answers. Then we decided we need to bring
somebody from our science side of the house that could get
down into some of the weeds, if necessary.

And last, but not least, we have got Liz
Gobeski. Now, Liz helpsus. She works for the Department
of Interior. She'sin the Salicitor's Office, and she
helps us make sure that we follow the law and everything
iswhere it should be so when we present this document to
the Secretary of the Interior, all the right pieces are
there.

Now, what are we here for? Mikeis going to go
into great detail over this, but the bottom line is there
was alease Sale 193 in 2008. Okay? That iswhere Shell
got the leases in the Chukchi. The courts, the judges
looked at it and they said, you know, we really have
something in there you need to fix. So they sent it back
to us and said, please take this document, it needs to be
revised and have a Supplemental Environmental Impact
Statement. Okay? So that's what we are here about
tonight is a Supplemental EIS to the one that was done
probably about 2007 for a 2008 lease sale.

The way we are going to run the meeting after
the presentation is, of course, we would invite the Elders
to speak first. And we are very pleased tonight to have
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an old friend of ours, Dorcus Rock. Dorcuswill help us
with any interpretation we need to do. And for some of us
that are Y ankees, especially from the Northeast, we have a
tendency to speak kind of fast. Sofeel freetotell us
either to slow down or speak up or repeat ourself.

Thisisyour meeting. If we don't give you what
you need, you can't help us make a better document. So
that's what we are here for. The document we are putting
together is not a decision document. It'san
informational document that Mike will gointo. It goesto
the Secretary of the Interior. We have to make sure our
Secretary, Sally Jewell, has everything she needs,
including what you think, in front of her before she makes
any decisions.

When we get into the public comment part of the
meeting, you know, everybody is going to have a chance to
speak, and probably many of you may speak more than once.
But let'stry to keep, you know, the information or the
comments to maybe three minutes at a shot so that
everybody has a chance, and then we will circle around.
And if you have anything in writing, okay, anything in
writing, please provideit to us. And that's going to go
to the second-most important person in the room.

You all are the first important people in the
room. The second-most important person in the room is our
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Jack ontheline. Jack, thisis Jim Kendall, Regional
Director for BOEM. How are you?

MR. JACK SCHAEFER: I'm okay.

DR. JIM KENDALL: We very sorry to hear
about your loss. And with that, I'm going to turn it over
to Mike Routhier to speak. And I've asked al of my team
to speak alittle extraloud so that you can hear them on
the phone, sir.

MR. JACK SCHAEFER: Okay. Thank you.

DR. JIM KENDALL: You are most welcome.

MR. MIKE ROUTHIER: Okay. Isthereanyone
who cannot see the presentation?

All right. The document or project that we're
here to talk about tonight is the Draft Second
Supplementa Environmental Impact Statement, whichisa
NEPA document. It's an environmental review document.
And the decision it concernsis Chukchi Sea OCS Qil and
Gas Lease Sale 193.

MR. STEVE OOMITTUK: Excuse me. Canyou
speak up alittle more?

MR. MIKE ROUTHIER: I'll try.

AsDr. Kendall pointed out, we are the Bureau of
Ocean Energy Management or B-O-E-M, BOEM. Wearea
federal agency inside the Department of the Interior. And
we're here to talk to you about a document that we
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dear friend Mary Vavrik, and she's taking all the notes.

So when it's your turn to speak, please give your name.

If you have any written comments you want to give us,

let's give those to Mary. Speak loudly so she can hear

you so when we go back we have al these notes that we can
look at, go over and make sure the draft document, before
it'sfinalized, okay, has your input in it.

We have to leave tonight about 10:00. Sowe are
going to wrap this up about 9:30ish. But we have got
plenty of time for everybody to say something to have a
discussion, and maybe even multiple timesto say
something. And I've probably spoken enough asit is now.
So what I'd liketo do is| would like to turn it over to
Mike Routhier who will start the presentation -- Betty
will be helping -- on exactly what the Supplemental
Environmental Impact Statement is, why it'simportant and
how it differs from the one we came up and spoke to you
about a couple years ago. Okay?

With that, Mike, take it away.

MR. MIKE ROUTHIER: We are going to move
this down alittle closer so that people can seeit a
little bit better.

MR. MICHAEL HALLER: Arethere any Elders
who need atranglator that are here? Dorcusis available.

DR. JIM KENDALL: Let's make sure we get
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prepared. And we're here to get your comments on that
document.

First I'll talk alittle bit about our agency's
responsibilities. BOEM's primary responsibilities are
managing development of energy and mineral resources on
the Outer Continental Shelf, or the OCS. And that's
basically the sea floor from three miles out to 200 miles.
To do that mission, we implement afive-year oil and gas
leasing program where we look at various parts of the
country and try to find places that might be suitable for
holding lease sales. In those areas we would hold
individual lease sales. We conduct environmental reviews
and we conduct resource eval uation.

And the important point is that our work follows
afour-step process. First isafive-year program. Some
of you may be familiar with that term. That's where we
identify where we might hold lease sales. Then we plan
for the specific lease sales like we did with Lease Sale
193. That's a specific lease sdle. Only after the lease
sale stage might we get into the exploration plan phasein
which a company would submit plans to us and say, hey, we
want to drill on this lease, what do you think, we would
review that and potentially improveit if it meets our
standards.

And only later might we get into the fourth step
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in our process, which is development and production plan
approval. That's where a company would propose a plan for
developing aresource. And again we would review that
plan to see whether it meets our standards.

Hereit'sinteresting. We are actually at the
second stage, which is planning for the individual oil and
gaslease sdle. We arere-evaluating adecision to hold a
|ease sale, which was Lease Sale 193.

So alittle background information on Lease Sale
193. Back in 2007 the agency prepared an Environmental
Impact Statement to help the Secretary decide whether to
hold alease sale. In 2008 the agency held alease sale,
Lease Sale 193, and issued 487 leases. Later onin 2010
and 2011 the agency had to prepare a Supplemental
Environmental Impact Statement. They had to re-evaluate
certain things over again because the District Court here
in Alaska said that we didn't do a good enough job the
first time.

After we prepared that supplement, we came out
to the villages like Point Hope and presented what we did.
The District Court said, okay, you fixed the problem. We
are going to dismiss the case. However, the plaintiffsin
that litigation appealed to the Court of Appeals.

And in that appeal to the Court of Appeals, the
plaintiffs raised two issues. One was the missing

© 00N O~ WNP

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Page 12

So thisanalysisisgoing to bein aNEPA
document, an Environmental Impact Statement. When we set
about creating this document, we said we could use some
help from other agencies and other entities, other
government groups. So we have alot of cooperating
agencies that helped us with this document. They include
the Bureau of Safety and Environmental Enforcement, or
BSEE. It includesthe Bureau of Land Management, BLM; the
State of Alaska; the North Slope Borough; and the
Northwest Arctic Borough. We a so had other agencies
participate and sort of help us out in certain ways.

Those include EPA, Fish & Wildlife Service, NMFS and the
Coast Guard.

AsaNEPA document, a part of this document is
dternatives. We present severa alternativesto the
decisionmaker for her decision. And it carries forward
the same alternatives that have been analyzed in the past.
We have the proposed action, having Lease Sale 193. We
analyzed a couple of the deferral corridors, and we
analyzed the no-sale alternative.

What's important to understand is that no new
areas would be offered for |ease through this process.

We are only looking at the decision to hold the origina
lease sdle. We are not going to be selling any additional
leases or leasing in any more areas through this process.
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information issue, but they said, you know what? That
supplemental document you prepared, that satisfied that
issue. You are okay there. But the other issue that was
appealed concerned that first document back in 2007, the
Environmental Impact Statement that the agency prepared,
and it concerned a certain scenario.

So when the agency was describing what type of
environmental effects would occur from holding Lease Sale
193, it assumed a one-billion-barrel
exploration/development scenario. Basically they analyzed
the effects of one billion barrels of development. But
the agency also acknowledged that if that first field were
togoin, if that first amount of development were to
happen, then more could follow, but they didn't analyze
therest of that development.

And the Court of Appeasdidn't likethat. They
said that's a deficiency and you need to correct that
deficiency. So that's what we are trying to do now. We
are going back and doing more environmental review to try
to fix what the Court of Appeals found was wrong.

So this new document contains more analysis and
it analyzes a bigger exploration/development scenario.
Instead of the one billion that was analyzed previously,
we are analyzing 4.3 billion barrels of oil production,
along with gas production, too.
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| mentioned earlier about a new scenario as
being an important part of this document, and hereis
where I'm going to turn it over to Betty, who was the
primary author of that new scenario.

MS.BETTY LAU: Okay. When we looked at
the --

(Trandation by Dorcus Rock.)

MS.BETTY LAU: AsMike said, the reason
that we are taking another look at the scenario is because
the Court didn't think that the one billion barrels was a
big enough volume of produced oil to analyze for our
environmental impacts. So we took a completely fresh
look, a new look to see what a reasonable volume of ail
might be. We started with looking at everything that
might be in the Chukchi Sea planning area, which is much
more than we ever leased. And when we looked at that, we
have maybe 8,500 prospects, which are things that might
possibility be drilled.

But then when we looked at of all those, which
ones could we actually produce oil with using our
technology asit isright now, and that shrinksit right
down to 1,400 prospects and 15.4 billion barrels of oil.
But that's what you might be able to produce at any price
without thinking about economics. So if you think about
how much you could produce at $110 a barrel for oil, which
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iswhat it was when we looked at this -- although the
price of oil has gone down -- then it shrinksto 11.5
billion barrels.

But we are not talking about the whole Chukchi.
We are looking at just what was leased and what might be
produced as aresult of this lease sale and what might be
produced cumulatively. If thissaleweretoresultina
successful project, then more exploration could happen
after that from a different lease sale. So when we looked
at that, we got down to 6.4 billion barrels.

But the number we analyzed in detail was the
number that would result from thislease sdle. Thisisa
statistical number. It's not that we know that this oil
isout there. We don't have that kind of information
because you have to drill successful wellsto learn that.
Thisis based on what we can tell from seismic information
and our statistical model. So thisis the best we can do
with the information we have.

When you look at everything, we came up with a
number of 4.3 billion barrels to analyze, which is much
larger than the one billion barrels, and we can explain
how we got there. We can explain the process that we used
to get this number. And that was another important part
of the Court's decision.

So then it was my job to say, okay, what if we
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those satellites.

MS. MAE HANK: Sowhat if the first drill
site does not bring in as much as they thought; would they
continue to try to do other wells, other drilling until
they find an anchor field?

MS. BETTY LAU: Our assumption isyou have
got to have that one big one or they won't -- they won't
set up adevelopment project. That's what's required.

MS. PEGGY FRANKSON: What if they don't
find it with as much as they thought would be there within
the first well or the second well of exploratory drilling
or the third well; do they -- what number do they stop at
until they say, okay, thisisn't how much we thought we
would find here? Let'sstop. Thereis nothing there.

MS.BETTY LAU: Itredly depends onthe
company. That'san internal decision they would have to
make.

MR. MIKE ROUTHIER: Andthat'savery red
possibility. In fact, when we did the modeling to produce
these statistics, we found that the most likely caseis
that they wouldn't find anything big enough to justify the
development. Asyou know, it's very expensive to do
anything out here. It's very remote, not alot of
infrastructure. So it would take avery, very largefield
in order to justify the companies spending all that money
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have 4.3 billion barrels; how do we develop that? What do
we do -- what would have to happen to make that
production? Well, we assumed that you had an anchor
field. Wethink of an anchor field as the one that has to

be there. There hasto be one big successful field. And
then other smaller fields -- yes.

MS. MAE HANK: Could you explain anchor
field to me, please?

MS.BETTY LAU: Okay. Yes. That'sthe
big field. That'sthe main one. And without that anchor
field, the smaller fields don't get devel oped because that
anchor field iswhat bringsin -- did that help?

MS. MAE HANK: Explain anchor field. Is
it the blockage, the area that was sold, or just the
drilling area?

MS.BETTY LAU: It'sthe -- the reservoir
area and how much oil iswithin that area that will really
make a big amount of money for an operator. That's --
that's the really big successful one. So we think of that
like an anchor because that's what holds it down. That's
what holdsit in place. And then once you have got abig
field like that, then maybe some other smaller ones will
be economic because you have a pipeline, because you have
the infrastructure. The things are in place to produce
oil. So then you can bring smaller fields. And we call
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to create infrastructure. In most of the modeling results
that didn't happen. But because we need something to
analyze in our environmental document, we just assumed
that they did find them. So it's a hypothetical scenario.

MS. MAE HANK: Soisthat based on the
satellite field? Isthat what you are talking about,
where they hypothetically think thereis oil in that area
based on the satellites?

MS.BETTY LAU: Our geologistsgave us a
number of less than aten percent chance of success. That
means when they drill awell, they find oil in commercia
quantities to be able to produce and make money. So --
but we can't -- so that means statistically, as far aswe
know right now to our best knowledge, it's unlikely that
anything will happen. But we can't analyze the
environmental impacts of nothing happening, so we have to
have numbers.

MS. MAE HANK: So the satellite field --

MS.BETTY LAU: The satellites are the
small ones that might -- if you have got your anchor field
and you have got something that produced, you might add
another smaller field and you would produce, then,
therefore more. But the satellite cannot stand alone.

MS. MAE HANK: Mae Hank, Inupiat Community
of the Arctic Slope Tribal Council member.
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1 MS.BETTY LAU: Just aminute, Earl. 1 Environmental Impact Statement is something that I've
2 Thereis someone in the back with a question. 2 aways been concerned because it really bothers me when
3 MR JIM NASH: What is the deepest depth 3 you have al the seismic going on and around the area like
4 of -- on seabed where you have exploratory drills? What 4 April, May, April, September when the migrations of the
5 isthe deepest part of the seabed where you have your 5 whaleis going on through Point Hope and then up to Canada
6 exploratory wells? 6 and back around September. And also | want to know if you
7 MR. MIKE ROUTHIER: Areyou asking how 7 have any information that you have gathered about our
8 deep the water isor how deep into it -- 8 currents from where we are around Point Hope and what time
9 MR. JIM NASH: Yes. 9 of theyear it isgoing from the east to west, what time
10 MR. MIKE ROUTHIER: | believe that al the 10 of theyear it isgoing from west to east; and also in the
11 sitesthat companies have proposed drilling so far are 11 other areaslike Wainwright, Point Lay, Barrow and
12 under 200 feet, like 120. 12 Kaktovik, Nuigsut, isthat information aready documented
13 MR. JIM NASH: So based on your 13 inany form on paper?
14 directional drilling, how much money is saved for you not 14 MR. MIKE ROUTHIER: Our agency has done
15 having to drill into the ground when you are putting it 15 some studies on that, and | believe we are continuing to
16 straight into the water? How much money is saved on your 16 do studies. And then my colleague Heather can give you
17 end? 17 that information about where to find that.
18 MR. MIKE ROUTHIER: | don't know. | mean, 18 MR. ELIJAH ROCK, SR.: So did you answer
19 wearenot an oil company, so we are not making or losing 19 my question -- | didn't hear you very well -- about how
20 money off of any of this. It would be -- that would be a 20 long it would take you to gather that information and keep
21 question for the actual operator, your Shell or Conoco or 21 it until you go back to court and prove that you have al
22 Statoil, someone who ownsthe leases. | don't have an 22 thisinformation for the impact statements of each
23 answer for that. 23 community?
24 MR. EARL KINGIK: Isthere going to be any 24 MR. MIKE ROUTHIER: Right.
25 horizontal drilling allowed if they don't find any oil out 25 MR. ELIJAH ROCK, SR.: How many months
Page 19 Page 21
1 there? They drill down, and you would be able to go 1 from now?
2 looking around for the ail. 2 MR. MIKE ROUTHIER: Wdll, wearein a
3 MR. MIKE ROUTHIER: | don't know. Sofar 3 public comment period right now, and that's going to last
4 no one has proposed to do -- so far no one has proposed to 4 for --
5 do anything like that yet. We would consider it if we got 5 MR. ELIJAH ROCK, SR.: How long does that
6 aproposal for that, but so far no one has proposed doing 6 public comment period last?
7 that. Sowe haven't analyzed that here. 7 MR. MIKE ROUTHIER: A little more than a
8 MR. ELIJAH ROCK, SR.: | waswondering 8 month left in that period, and then we are going to revise
9 earlier, one of you first men that was up indicated that 9 thisdocument. Because we are doing it -- we have done a
10 thisisinformational gathering. And after that 10 draft so far, but we need to make afinal. Soweare
11 informational gathering, | was wondering how long would 11 going to take the comments that we get and use those to
12 you keep that information and go to court and prove to 12 revisethat document and create a final document. And we
13 them that what you are saying is something that you have 13 plan on releasing that final document in February. And
14 gathered from all the villages. Isthisthe only village 14 that will permit the Secretary of the Interior to make a
15 that you are going to to gather the information from? 15 decision by March.
16 MR. MIKE ROUTHIER: There are several 16 MR. ELIJAH ROCK, SR.: Five months?
17 other placeswhere we are going. Wewerein Kotzebuelast |17 MS.BETTY LAU: The decision is scheduled
18 night. 18 for March. The Secretary is scheduled to make a decision
19 MR. ELIJAH ROCK, SR.: | can't hear you. 19 in March.
20 MR. MIKE ROUTHIER: Wewerein Kotzebue |20 MR. ELIJAH ROCK, SR.: Sothisis-- what
21 last night. We were going to go to Point Lay tomorrow, 21 monthisit now? November.
22 but they asked usto reschedule. And wewill bein 22 MS.BETTY LAU: It'sNovember.
23 Wainwright on Thursday. We will also go to Barrow in a 23 MR. ELIJAH ROCK, SR.: What month would
24 couple weeks and then Fairbanks and Anchorage. 24 that beif you take it back to court to prove that you
25 MR. ELIJAH ROCK, SR.: And this 25 haveal that information so you can go ahead and do what
Midnight Sun Court Reporters (5) Pages 18 - 21
E-114 Public Hearing Transcripts



Appendix E - Section 2

Bureau of Ocean Management
Public Hearing for 193 Remand - Chukchi Sea

Lease Sale 193 Final Second SEIS

Point Hope, Alaska
November 18, 2014

©O© 0N O A~ WDNPRP

NNNNNNRERRRRR R R B
O RWNREPROOO®O®NOOUMWNLEO

Page 22

you have to do on the lease sale?

MR. MIKE ROUTHIER: If the Secretary
decides to affirm some or all the leases, then we would
need to go back to the Court. And | assume that would
happen in maybe April or maybe May.

MR. ELIJAH ROCK, SR.: And | wasalso
concerned about when | look at that map there, thereis
red areas of where -- you know, there has been put up on
the map that has not only red; it's got lots of lineson
them. What does that indicate?

MS.BETTY LAU: Thesered areas, are you
talking about this [indicating] ?

MR. ELIJAH ROCK, SR.: Yes.

MS.BETTY LAU: Okay. Thisright here are
the leases. These are the leases we are talking about.
These are the places that have been leased under Lease
Sale 193.

MR. ELIJAH ROCK, SR.: Areyou talking
about the fully red ones on the bottom?

MS.BETTY LAU: Mike, do you want to talk
about the deferral ?

MR. ELIJAH ROCK, SR.: The place that
don't have no line there, the colored red.

MR. MIKE ROUTHIER: Areyou talking about
these right here [indicating]?
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MR. MIKE ROUTHIER: | don't know. I'm not
sure.

MS. MAE HANK: You don't have alist?

MR. MIKE ROUTHIER: | don't know. Yeah.
| don't know who leased these ones.

DR. JIM KENDALL: There are several
companies that have the rights to those leases, but
everything is stopped until we get this work done for the
Court. So nothing is going on with those leases until we
fulfill our requirement to the Court. And one thing to
point out, that deferral area, the 25 milesthat wasin
there, that was based on traditional knowledge from the
whaling captains and our science where it showed that's
where the bowhead whale was migrating and there were
calving areas and feeding areas, and it didn't make sense
to have any leases there. That's why it was never offered
for lease because it didn't make sense.

MR. STEVE OOMITTUK: Steve Oomittuk, for
therecord. Thelease 193, the 2.6 billion from the 487
leases was -- did they pay for all that already? Did they
put up the money right away?

MR. MIKE ROUTHIER: Yes.

MR. STEVE OOMITTUK: You know, you guys
submitted the environmental review, the environmental
studies. You know, as the Bureau of Ocean Energy
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MR. EARL KINGIK: On your scale you can
seethefirst one. These are red.

MS.BETTY LAU: And these are orange.

MR. ELIJAH ROCK, SR.: And that'swhat I'm
talking about. Isthat something that you have already
bought?

MR. MIKE ROUTHIER: So al of these blocks
that you see, both these orange ones and these red ones,
these are the existing leases in the Chukchi Sea. So
these were leases that were sold in 2008 during Lease Sale
193. And thereisasmall difference between the orange
ones and the red ones. | mentioned earlier that the NEPA
document looks at different alternatives. And a couple of
the alternatives are deferral corridors where basically
the agency says we don't want to have leases within this
areacloseto shore. And should it be like a 25-mile area
from shore? Should it be a 60-mile area from shore? And
these red leases right here [indicating], they were sold
in 2008 or leased in 2008, but under one of the
alternatives in the current document, they might be taken
away because --

MS. PEGGY FRANKSON: They aretoo close.

MR. MIKE ROUTHIER: Because they would be
too close to shore, yeah.

MR. ELIJAH ROCK, SR.: Who leased them?
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Management, it said you got the reports over here. You
had all these -- you talk about all the whales and the
calving areas, but | don't remember seeing those. Are
they available now?

And I'm just wondering, al the problems that
are going on with these oil companies trying to -- we know
everything is stopped right now, but they were planning on
coming up with these ail rigs, and they had problems right
off the bat. Y ou know, | mean, the Bureau of Ocean
Management, they weren't even ready for this. Y ou know, a
little bit of wind, and these ail rigs are floating away
somewhere. And they are trying to -- you know, it
seems --

Are you the management ones that take --
starting from the beginning of with the oil companies that
know they are ready to come up north and everything is
going to be safe and that -- you know, and then they are
having all these problems. Y ou know, are you guys out of
Washington, D.C. area or are you guys stationed in Alaska?

DR. JIM KENDALL: Those are great

questions, and you are spot on. First of al, al the
information that we have, all the sciencewedois
available from our website. | think, Earl, you have been
on the website and you have found alot of our science and
the studies. All those previous Environmental | mpact
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Statement documents are out there. Y ou are correct. We
are the manager.

And remember when Shell drilled in 2012, they
were not allowed to go into the oil zone because they
promised to have a capping and containment system like
they built in the Gulf of Mexico. They built it and it
didn't work, and they demonstrated that it didn't work.

So we said no. You can drill atop hole, but you cannot
get into the oil. And until they have a system that
works, they can't go into the ail.

So yes, we are the manager. We are watching
them very closely. After they had that problem, we had to
do atota review of what Shell did, working with the
Coast Guard and the Bureau of Safety and Environmental
Enforcement, all the other companies. And sometime by the
end of the year thisyear there will be a document that
comes out that has Arctic standards for the companies.
And those standards are going to |ook very similar to the
rules we put on Shell, as well as some of the information
that came out in the report to the Secretary the following
March.

So yes, we are the manager. We are watching
everything that's going on. Everything helpsusdo a
better job. And we are making sure that those kind of
things are not likely to occur. But you are thinking the
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MR. ELIJAH ROCK, SR.: Who areyou
speaking for Earl, us or the people up --

MR. EARL KINGIK: I'm speaking for NGOs.
I work for the nongovernmental organization called Alaska
Wilderness League.

MS. LILLIAN AANA LANE: You had made your
proposal, your first proposal, and that was denied because
you have alow number of barrels, indicated alow number
of barrels. You went back. And with the assistance with
asatellite --

MS.BETTY LAU: No.

MS. LILLIAN AANA LANE: How did you
determine the next number? | know you explained to me,
but you can just --

MS.BETTY LAU: Because now we were
looking at the results of this sale, we had data from the
lease sal e itself to help us pinpoint and make a better
estimate of the number.

MS. LILLIAN AANA LANE: Soyou madea
better estimate of the number so that you can go in there
and actually do the work?

DR. JIM KENDALL: When the document was
first done, it was for the entire lease sale. There were
no leases. We didn't know where the companies were
interested. And thisisvery different because now we get
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correct way, sir. Thank you.

MR. EARL KINGIK: Thank you. You guys
come out with some good questions. Y ou know, the reason
this big thing is going to on, Native Village of Point
Hope and NGOs, nongovernmental organizations with the
environmental organizations are trying to review the
document, a thick document which you never had a chance to
take alook at. The Native Village of Point Hope, the
Inupiat Community of the Arctic Slope and Native Village
of Barrow have joined the environmental organizations and
NGOsto try to figure out what's wrong with that impact
statement. What iswrong.

Now here they are trying to answer. We went to
court, and now they are trying to answer us. These are
the questions that the environmental organizations, the
Native Village of Point Hope and ICAS have brought to them
to do their homework. It's good that you guys come out
with these kind of questions, but they have got to make
their explanations how it is going to work to make it work
better. So thisisyour chance. 1'm happy that we got
somebody from the BIA office because you are tribal
members. We have got government-to-government working
relationship with our friend over here and the Native
Village of Point Hope to ensure they continue their
presentation, as well as listen to our comments.
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to adjust the document after the lease sale and the
companies already have leases, so we know where they are
interested. So we can focus our attention down in

specific areas. And there has al so been more studies done
since the 2008 sale. So we have more information. We
know exactly where they have the leases, which we didn't
have before. So it alows us to focus down and be more
precise. It's sort of backwards, but in this case it

works in our favor so we can do a better analysis.

MS. LILLIAN AANA LANE: My understanding
isthat more oil isfound in maybe 1,000 feet and more,
not so much 1,000 and less. Y ou know, they say that in
the news. | read it somewhere that most of your oil, your
fine ail isfound in 1,000 and more feet, but now you have
got 200 feet. There must be something out there that we
don't know of.

MR. JIM NASH: They are saving money by
not having to drill 200 feet. That's what the companies
aretrying to do because they have the directiona
drilling now.

MS. BETTY LAU: When we say 200 feet, we
are talking about 200 feet of water. And | think what you
are thinking of is 1,000 feet under the ground. But when
you have the water and the mud level, and we are talking
about deeper in the ground thousands of feet.

E-116

Midnight Sun Court Reporters

(7) Pages 26 - 29

Public Hearing Transcripts



Appendix E - Section 2

Bureau of Ocean Management
Public Hearing for 193 Remand - Chukchi Sea

Lease Sale 193 Final Second SEIS

Point Hope, Alaska
November 18, 2014

©O© 0N O A~ WDNPRP

NNNNNNRERRRRR R R B
O RWNREPROOO®O®NOOUMWNLEO

Page 30

MS. LILLIAN AANA LANE: Oh.

MS.BETTY LAU: Okay?

MS. LILLIAN AANA LANE: Okay. Okay.

MS. MAE HANK: They said the drilling cap
didn't work. What wasit based on? What didn't work?
Was it because of the temperature of our ocean that caused
the drilling cap not to work, or wasit just
dysfunctional, not appropriately built?

MR. MIKE ROUTHIER: Wéll, our sister
agency, the Bureau of Safety and Environmental
Enforcement, they are in charge of reviewing the spill
response plans, and they were doing their due diligence.
And they went down to investigate this new equipment. And
it was down near Seattle, Puget Sound. So they went down
there to make sure it worked, and it didn't. It failed
even down there. So we knew that it wouldn't work up
here.

So as Jim said, we didn't let them drill
anywhere near close enough down to get into the oil so
there couldn't be an ail spill.

MS. MAE HANK: So it wasn't based on
temperature? Because the temperature is different from --
DR.JIM KENDALL: It wasafaulty
engineering design. It was -- they used it in -- down by

Sedttle. It'snot quite as cold as up here. And -- but
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So at this point we don't have a market for
natural gas here. We don't have away to getitto a
market. And we are talking about alot of natural gas.

So the way | set up the plan was to produce the
ail first asthey do in Prudhoe, reinject the water and
the natural gas, and then after that pipeline has enough
room, enough place for the natural gas from the Chukchi
Sea, build a pipeline across to Prudhoe and ship it
through that pipeline. So everything is pipelines.

MR. JIM NASH: How much natural gasis
burned off every year in Prudhoe?

MS.BETTY LAU: You areright. They --
they do have alot of that. But they still have 35
trillion cubic feet to be shipped. But alot of itis--
they are reinjecting it into the ground.

MR. JIM NASH: But they also burn off a
lot with their flares at the central processing
facilities.

MS.BETTY LAU: They do. You are
absolutely right about that.

MR. ELIJAH ROCK, SR.: Do you have any
idea how many years from now what you are talking about
will be available to each -- every village or states
for -- like you go to a service station and buy whatever
you need like gas or 0il? How many years from now?
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the water was about the same depth, but the engineering
didn't quite work right. And so that's when BSEE and the
Coast Guard said, no, no, no, no, no. And so we let them
drill the top part, but then they had to go back and
redesign it. The Bureau of Safety and Environmental
Enforcement with their friends the Coast Guard looked at
it and they got it to work. But till it hasn't been
decided if they can drill or not. We still haveto finish
thisfor the Court. But we watch them every step along
the way.

MS.BETTY LAU: Okay. Now, looking at our
new number of 4.3 billion barrels of ail, the way that |
set up this scenario -- and | had to look at how many
wells would that take, how many platforms. | was working
to try to figure out exactly how you would make that work.
How can you produce 4.3 hillion barrels of oil? And
because of the experience with Prudhoe where they produce
the ail -- you know, the oil, the water and the natural
gasal come up together. But at Prudhoe they are
separating the water and the natural gas and they are
putting that back down in the reservoir and they are not
producing that yet.

And of course, I'm sure you are aware of the

proposal for the pipeline for gas to go from Prudhoe down
to Southcentral Alaskato sell natural gas.
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MS.BETTY LAU: | can't predict that.

MR. ELIJAH ROCK, SR.: | wastold when |
asked that question from the industrial people, they said
50 years from now. That was 70 -- when wasit? 20077
About 20 years ago. | told them I'll be 150 years old by
thetimeit will be available to buy al thisfrom any
service station or store. So that's along way for me.

I'll be dead by then.

MS.BETTY LAU: Oncethegasand ail is
produced, we have no direction as to how the oil
companies --

DR. JIM KENDALL: Onething we have to
remember, that we are the manager of the OCSland. We are
not the oil companies. We don't work for the ail
companies. And we can let them |lease a piece of property
under the law by the rules, but then they have to propose
to us how they would develop it, how they would explore
and what they would do with the product. So alot of your
great questions we can't answer until they come forth with
how they would do it and what they would do.

MR. ELIJAH ROCK, SR.: You can also
prolong -- like 30 -- you said you can't let any of the
industry work on whatever they bought until they improve
their methods of doing whatever they are doing --

DR.JIM KENDALL: Yes.
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MR. ELIJAH ROCK, SR.: -- to make it safe,
not just for the environment, but for the environment and
the ocean and animals.

DR.JIM KENDALL: Yes. We can do that
within the law. When thisissue came up that the Court
said that there is a problem and they would like usto
improve the document, well, our sister agency, who now
controls basically the |eases because the |eases are |,
they put afreeze on everything. The same way when that
capping and containment device failed, they said you can't
gointotheoil. So yes, we have that kind of control.

And when the whalers and the scientists working
together showed that you shouldn't have leasesin 25 miles
because that's where the bowhead whale migrates, that's
where they feed, that's where they have their babies, we
have the power to say no, the Secretary says no leases
there. But it takesawhile. And it may sound
complicated, but it was done specifically so decisions
weren't made too fast. Okay. If they make them too fast,
maybe we might miss some information or we won't be able
to go out to talk with everybody.

So yes, sir, it takes many years. But with many
years of discussion and study, we can try to avoid
problems.

MR. ELIJAH ROCK, SR.: Soyou have
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and you help us, then we can tell the Secretary, this
document and all the stuff that goes with it isthe things
you need consider before you make a decision --

MR. REX TUZROYLUK: And the law isthe
amount of oil that we pull out from any source that we
have in the Chukchi -- every lease sdle we have. And |
guess the other question is, where isthis -- where does
the animal and the people as far asthe law versusthe
need for -- for our -- for fossil fuel to go on? Whereis
the line there that we can speak of ? And that's the only
reason I'm here, to make those lines to see where we could
have some kind of impact.

DR. JIM KENDALL: That'savery good
question. That's why we put this document together so we
can write that out so that when the decisionmaker sees
everything before them, they can see how much things might
cost or what would be the impact to a community, what
would be the impact to the marine mammals, to the fish, to
the air and see -- that's what the law requires usto do,
and that's what we are all doing now with your help.

That'swhy, as Earl said, this meeting is very
important. We need to hear what you are saying so that we
can put that into the document. And when we sit down with
the people way above me, we can say we have the
information here, the science, the traditional knowledge,
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authority to -- the President decides and the government
and the Senators decide they can do whatever they want to
theindustry? If they say yes, you have power to say no,
right?

DR. JIM KENDALL: We have the power to say
no under the law --

MR. ELIJAH ROCK, SR.: Okay.

DR.JIM KENDALL: -- asthelaw is
written. And | think -- am | saying that correct, Lisa?

Liz.

MS. LIZ GOBESKI: Yes.

DR. JIM KENDALL: | am not alawyer, but
we have to follow the law, and we do our best to make sure
we follow the law, and we don't give any jump starts too
soon.

MR. REX TUROYLUK: And your law isyour
Environmental Impact Statement.

DR. JIM KENDALL: Okay. Theimpact --

MR. REX TUZROYLUK: | want to ask you
that.

DR. JIM KENDALL: Good question. The law
requires us to do an Environmental Impact Statement that
brings al the information together -- the science, the
traditional knowledge, what people think -- and then we
give that to the Secretary. And if we did our job right
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the biology, the mammals. Thisishow -- everything we
need to look at before adecision is made.

MR. REX TUZROYLUK: And how doesthe --
the amount of oil for our nation's need have versus the
law? How much impact does that have?

DR. JIM KENDALL: That comesinto the
economic anaysis where how much oil is there, how much
does it cost to produce, isit worth doing. So that's
discussed in the document, as well. But people above us
have to consider that, aswell. It'snot us here.

MR. REX TUZROYLUK: My question is, how is
the -- how is the needs for the country -- | mean, how do
you balance that -- how do you balance it up for us with
the need that our country needs?

DR. JIM KENDALL: That'savery good
question.

MR. REX TUZROYLUK: That's my question.

DR.JIM KENDALL: That'swhat the
decisionmaker hasto weigh. That'swhy it's so difficult.
| can't say how it'sdone. | can only say we lay out the
information for the people --

MR. REX TUZROYLUK: Do we know our
country's needs or demand for oil to keep what we -- as
far as| guessfossil fuel. What'sthe --

MR. JACK SCHAEFER: Could | make some
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statements before you go into the public hearing phase?

DR. JIM KENDALL: Can we defer to the
president?

MS. LILLIAN AANA LANE: Let the man
finish.

MS. PEGGY FRANKSON: Let him finish firgt,
Jack. He's not done talking yet.

MR. ELIJAH ROCK, SR.: Can | ask before
you get done some more questions?

DR. JIM KENDALL: Sure. | mean, heisthe
president of the --

MR. REX TUZROYLUK: Who has those numbers
for the demand, for the fossil fuel needs? Who has those
numbers?

DR. JIM KENDALL: Wedon't have those at
the tips of our hands, but those numbers are available.

MR. REX TUZROYLUK: Where do we find those
numbers?

DR. JIM KENDALL: That would be the
energy -- what's the name of that?

MS. SHARON WARREN: EIA. | can't think of
the acronym. Energy Industry --

DR.JIM KENDALL: They areinthe
government agency that says how much energy the nation is
using. EIA.
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merge them because you can't because they are two
different knowledge systems.

And when awhaling captain says, that's where |
go to get my whales, we don't need to pay alot of
scientists to go out there and do that. | believe the
whaling captains. But if we need to know what the
currents are, we can put some buoys out there and measure
currents. So now we have got where the whaling captains
go for whaling to feed the village. We know what the
currents are and, oh, my goodness, we get a better picture
of what isthere.

MR. ELIJAH ROCK, SR.: Scienceisbased on
research, and traditional knowledge is[inaudible].

DR. JIM KENDALL: Hewas saying that
science is based on research, and traditional knowledgeis
based on observed fact. Did | say that right?

MR. ELIJAH ROCK, SR.: Yes.

DR. JIM KENDALL: And we agree with you.
That's why | have come to learn and al my scientists and
my friends, that traditional knowledge and Western science
need to be considered together. And we sit down with the
decisionmakers and tell them, thisis what we have learned
from the whaling captains, thisis what we learn from
science, and they don't conflict. They help us understand
the big picture. It'sreally wonderful, absolutely
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MR. REX TUZROYLUK: How much weight does
that have versus your Environmental Impact Statement or
thelaw?

DR. JIM KENDALL: That'swhere the
balancing comesin, my friend. Thisiswhere the art
comes. That'savery hard question to answer. Everything
you say isvery true, but that's why we try to get al the
information we can, the traditional knowledge, the
science. Welook at the price of oil, and that's
presented to the people way above us, my friend. But
those factor into this. And that's why we are here.

MR. ELIJAH ROCK, SR.: All of what you
mention, are these categorized in numbers? Or like
traditional knowledge, isthat above where others are on
thelist?

DR. JIM KENDALL: That'sinteresting you
said that because what we have learned -- when | wasin
Washington | didn't know what traditional knowledge was
until | came up here. Infact, I've met alot of people
in the villages who have taught me about traditional
knowledge. And onething | learned is that traditional
knowledge is not the same as Western science. It's
pardlel. It'saknowledge system that's just as
important. And soit'sright up there. Traditional
knowledge is important as Western science. We try not to
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wonderful.

MR. JACK SCHAEFER: | have some questions.

DR.JIM KENDALL: Okay. Jack. You have
the floor.

MR. JACK SCHAEFER: Okay. The steering
committee that was formed by agreement with the North
Slope Borough and the oil companiesin regards to currents
and cycle of currents and study of currents, what they
were displaying to us last month to our -- were incomplete
pictures and saying we weren't able to completely see
where the currents were. At one time we were not too
[indiscernible] because they were going towards Barrow,
but then we noticed that there was a slight turn, and it
came around Cape Lisburne and then the cycle quit. And we
have indicated that there was a need for more of those
current studies. And for some reason they decided that
they were going to continue and focus more on Barrow area
in regards to current studies, which seemed kind of
outside of the scope.

And so that's one of the deficiencies that |
see. And | feel that -- isthat something that would
cause you concern in regards to NEPA requirements and
dealing with having adequate information about currents?
Along with that, the ice gorging, there has been
alot of photography that was done by the National Science
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Foundation publications through Arctic research back in
the 1980s. We had requested to have overlays of ice
gorging photography to be done for the purpose of
reassurances and the NEPA requirements and the information
that we needed to see. And they refused to provide us
with the most recent ice gorging in an overlay so that we
could see how theice was moving. | think that -- is that
ice aNEPA thing that ismissing in regards to informing
us completely?

Responsible development, we have not been really
clearly explained what responsible development is. All
they say isthat we are going to do it in aresponsible
way without explaining that. And that may be something
that is misleading because we have not been told how it's
going to be done in aresponsible way.

Mitigation. We as acommunity and as the
councils and as the community has not been really informed
as to how mitigation was going to take place. Two years
ago mitigation was along the lines that there would be
money put aside in agood neighbor policy, and
[indiscernible] to get whales, but the numbers were not
there. They did not indicate which villages were willing
todoit. And Savoongawas one of them that was mentioned
and that the money didn't really cover it if welook at a
reality picture because we were only looking at infancy.
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the Interior did decide that even though we don't know
everything, we know alot. We have been studying this
areafor decades now. We have alot of information, and
it's enough to go forward with the first step in this
process, which would be alease sale. |sthere more
information that we could get? Yes. And we are going to
try to get that additional information. But we feel like
we have sufficient information now to write the NEPA
document.

DR. JIM KENDALL: And asyou know -- this
isJim Kendal, Jack. Asyou know, if the exploration
would go forward and if they were to find something, then
they would & so have to take -- turn in probably a couple
to afew years from now a development and production plan
that would have all those specific details on how they
were devel oped, and then we would have to do another
Environmental Impact Statement since it would be really
specific on what they were going to do.

Asyou know, Jack, the OCS Lands Act has four
phasesinit: Thefive-year; the lease sale, whichis
where we are at now; exploration; and then devel opment.
And the Congress set it up in four phases so decisions
were not made too quickly and that there was plenty of
time to study what they planned to do and we could do more
analysis and go out to the public, do more science and get
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So | feel that'sa NEPA thing that needs to be clarified.

Whale migration and traditional knowledge.
Whale migration, only 25 miles off the shore based on
input that was provided by whaling captains who was in
association or the Alaska Eskimo Whaling Commission
[indiscernible] traditional knowledge and science had
indicated that the Herald Shoal and the Hannah Shoal were
major feeding areas of the whale.

So there are some conflictsin regards to
finding this and providing this information to us under
NEPA, don't you think? When there are conflicts of
information like that, doesn't NEPA require us to be
clear?

MR. MIKE ROUTHIER: Well, Jack -- and this
is Mike speaking -- anytime we do a NEPA document, we have
an obligation to use the best science that we can and to
use traditional knowledge, aswell. And that's what we
are doing here. We do have alot of information about
ocean circulation and currents, for instance. Arewe
learning more? Sure. We are learning more all the time.
In fact, we are always conducting new studiesto learn
more information. That said, abig focal point in the
prior part of thislitigation was missing information or
incompl ete information.

And the agency -- I'm sorry -- the Secretary of
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more traditional knowledge. But al good comments, Jack.
Thank you. We have got those to take back with us.

MR. ELIJAH ROCK, SR.: | had one more
question to you on theright there. You. Yeah. Asfar
asthe newsthat | have been listening to, we have alot
of open water now, not muchice. And al thistrafficis
coming through the North Slope over to Canada and further
on. And that bothers me when you have that much traffic
in the ocean because of our resource that they are
disturbing out there.

DR.JIM KENDALL: Yes. That'savery good
comment.

MR. ELIJAH ROCK, SR.: And aso thetrash
that they leave out there.

DR.JIM KENDALL: Yes. Thatisaconcern
not only by us, but by the Coast Guard and BSEE and also
the other Arctic nations, as well as the permanent
participants, the tribal members all around the Arctic.
Thereisalot of shipsup there. And | believe you take
into account in the NEPA document about how many ships
would be there and how many helicopters, that kind of
stuff. That'sin the document, you know, what we think
would be involved in the 77 years. And we are aso
watching what others are doing, as well.

So that's agood comment. We understand what
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1 you are saying. And it'svery important. We have 1 What isyour definition of an anchor field? Y ou know, you

2 discussed it in the document. 2 assume development in there. You are talking about

3 The gentleman in the back was next. 3 something that you are going to build -- they are going to

4 MR. REX TUZROYLUK: I'mglad you are 4 build permanently or --

5 respecting traditional knowledge, but the fact is as far 5 DR. JIM KENDALL: That'sagood question.

6 aswhat we used to do and where we used to go hunting, 6 Theanchor field, as| understand it -- I'm not an

7 yearsfrom now it's not going to be here, and you know 7 engineer, smart like Betty. The way | understand thisis

8 why. 8 that if an oil company goes out there and they drill

9 DR.JIM KENDALL: Yes. 9 wells, they have to, quote, unquote, see a potential to
10 MR. REX TUZROYLUK: Areyou -- are you 10 make enough money to make it worth their effort. If they
11 changing your law because -- there needs to -- your 11 drill acouple exploration wells and the information says
12 processisgoing to take alittle while to get 100 million 12 that they could make some type of profit, it's their
13 galons out to the market. It's going to take alittle 13 decision that they want to proceed, that would become an
14 while. But the time of the weather and where things are 14 anchor field, that, oh, my goodness, if | put some more
15 and as things come closer to those spots over there and 15 drilling wells here and some production, | could at least
16 it's getting warmer, and this traditional knowledgeis no 16 break even. That'sthe anchor field.

17 longer real becauseit's not with us no more. My question 17 Once they have the anchor field, then -- then
18 is. Will you make your laws to abide with the safety of 18 thingsthat are alittle bit further away are called
19 thedrilling and the animals for whatever you need and our 19 satellitefields that now they become worthwhile, But
20 people? 20 unless you have an anchor field where they can at |east
21 DR.JIM KENDALL: Okay. Wedon't make -- 21 break even or make some money, nothing can happen. And as
22 wedon't make -- 22 Mike was saying, that in the original EIS, with the price
23 MR. REX TUZROYLUK: Areyou going to 23 of oil and how difficult it was to work up there, even a
24 put -- how serious are you about climate change? Whatever |24 hillion barrels was a stretch.
25 you want to call it. 25 But working with the courts, we had to look at,
Page 47 Page 49

1 DR.JIM KENDALL: Yes, that isvery 1 well, let's assume there is a successful exploration.

2 serious. That istaken into account in the document. We 2 Let'sassumethereisan anchor field. Well, if we make

3 understand what you are saying, that things are changing. 3 these assumptions, we get to a point that 2.9 billion

4 For example, in one of the wells that were drilled in the 4 barrels would make an acceptable anchor field, then they

5 Arctic, the company said it would take 38 daysto drill a 5 might go alittle further. Okay? It's not adefinitive

6 relief well. And solooking at the way the ice was 6 number. It'sjust something that they have to get to

7 changing, we knew that ice would probably form about 7 first base before they can go to second base. And if they

8 November 1st in -- off of Barrow in the Beaufort, so we 8 can't get to first base, the gameisover.

9 had to say, okay, if it takes 38 days, you are going to 9 MR. STEVE OOMITTUK: So are you saying
10 subtract 38 days from November 1st and you aregoingtobe |10 thisanchor field would be permanently there year-round?
11 out. 11 DR.JIM KENDALL: Okay. If it goesto
12 So we watch the climate change. We work with 12 production, it would be. And we are going to turn that
13 the other agencies. We know things are changing. And we 13 over to Betty and Mike because that continuesin the
14 aredoing the best we can to work that into our analysis. 14 presentation.

15 You are 100 percent correct. 15 MS.BETTY LAU: Okay. Yes. If youwant
16 MR. REX TUZROYLUK: And | don't agreewith |16 to think of it in other terms, the anchor field is the big
17 you with the temperature. Wherever the weather changes, 17 one. The satellites are the small ones. The satellites,
18 that's where we change the law, if we mean what we mean. 18 if that's all they found, they wouldn't develop it. It's

19 DR. JIM KENDALL: Things are changing. 19 not big enough. But if they find the big one, then they
20 You arecorrect. And we are doing our best to work that 20 might add the small onestoit. So because we are -- we
21 in. Butthat'sagood observation. We still have some 21 aretaking about first producing oil, then gas, this goes
22 more presentation to go that Mike really needs to get 22 onfor alongtime. You drain out the oil and then you
23 through. So Mike and Betty. 23 dtart producing the gas for sale.

24 MR. STEVE OOMITTUK: | have one question 24 So it comes out to 77 years. By the time you do
25 on your assuming development. | waskind of curious. 25 your exploration and you find a success, so then you go to
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development. You put in theinfrastructure. You putin

the pipelinesto sell your product. Y ou go to production.

Y ou produce everything that you can. And then another
important last step is decommissioning, getting things
cleaned up, getting those wells permanently plugged and
abandoned with cement, which we assume they would do as
those wells stop being productive.

DR. JIM KENDALL: Betty, for those four
points up there, basically for exploration, everything is
anif.

MS.BETTY LAU: Yes.

DR. JIM KENDALL: If thereis successful
exploration -- if -- and there is potential for an anchor
field, then they might decide to develop. But the
exploration has to be successful first. Thereisabigif
there. And if they decide to develop, then they decide,
well, we hope we get the production. So thereisalot of
ifsthere and alot of assumptions. But for this document
we have to have something big enough so that we could look
at impacts that would be meaningful to people.

MR. TARIEK OVIOK: | have aquestion. My
nameis Tariek Oviok, for the record. | just -- | wasn't
here -- | know you guys are probably aware of Project
Chariot, and I'm not going to go into all the details of
that, but | feel like I'm kind of reliving that because
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here. We are going to take alittle bit of information
and move these guys out of here and bomb the place. And
thisisthe same scenario. We are going to hear alittle
bit. You are saying -- with all due respect, you are
saying you are hearing us, but | don't think that's even
remotely possible to give us a couple-hour time period on
al thisinformation that isimportant that will proceed
to the point of you compiling these documents to therefore
then make a decision.

Once again, | do not agree that thisisjust,
quote, unquote, informational. | believe that thisis
exactly asyou said. It's-- you guys are basically the
police of this situation to alow development or to not
alow development. So that's my question in regards to
litigation, for future reference.

DR. JIM KENDALL: Okay. Bottom lineis
the decision to have things wrapped up by March was
between the Department of Interior and the courts. And so
we are on a schedule that we have to maintain to the best
of our ability. There are certain time frames such as
thisfor public comment. | hear you, sir. Itiswhat it
is. And we are doing everything we can squeeze into this
time frame to meet our marching orders.

MR. TARIEK OVIOK: I just wanted to get
that in for the record. And the other question | haveis
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what | mean specifically is that you -- within the

confines of this document that you are coming up with, you
are saying that thisis, quote, unquote, just an

informational meeting that you are gathering from us
because we are important within the confines of this
document.

But yet my questionis. Who within the federa
government system for BOEM, who determines -- and thisis
aquestion in terms of litigation process. Who determines
the time frames as far as meetings? Y ou know, if that
makes any sense. Y ou guys are coming here. Thisisalot
of good information. We have good concerns, and we have a
right to be heard, but yet -- | know thisis not
Anchorage, but we are a very important component in this
process. And you guys, with al due respects, you come
here and we have alimited time frame of -- | mean,
everybody is understandably getting frustrated. It's
almost time to go.

Who makes the decisions as far as whether this
can be athree-day meeting, whether it can be atwo-hour
meeting and we have to wrap everything up real quick and
then decisions will be made, to me, in arapid time
period? To methat'salarming. It'samost like Project
Chariot al over again.

We are coming here. Hey, we've got afew people
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that in the third page you had the AI'S devel opment or
whatever. And it said that the North Slope -- you had,
like, seven different entities. One of them was the North
Slope Borough for the gathering of this information.

Who -- was there any kind of -- isthere -- in this

website that you are talking about, is there away that |
can find out -- like | want to know who spoke for me from
Point Hope. So since the North Slope Borough was in
there, who -- was there a voting process done with the
North Slope Borough and did it involve Point Hope?

DR.JIM KENDALL: Theway it works, sir,
isthat the North Slope Borough is a cooperating agency.
So they hel ped write the document, and their logo goes on
it. So I'm going to turn to my colleague Fran. For the
North Slope Borough, do you happen to know who is calling
into the meetings and helping?

MS. FRANCES MANN: | cannot --

MR. MIKE ROUTHIER: It was mostly the
wildlife department because they were the ones with alot
of the good information about the environment. So they
helped us understand what might happen to the environment
if --

MR. TARIEK OVIOK: And | can find that on
the website, all thisinformational documents that you
guys are talking about? Because one of the things you are
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stressing is that you guys are compiling everything. And
that sounds good, but I'm trying to find the differential
process between what sounds good and what's factual.

DR.JIM KENDALL: Right. Inthiscase,
since the North Slope Borough is representing you, call
the mayor's office and find out who is assigned to help on
it. | am not involved in the day-to-day activity. That's
Fran and our team. But the North Slope Borough, they are
helping to write this. And they get al the documents as
we write it up.

MS. MAE HANK: Can | say something?

DR.JIM KENDALL: Yes, maam.

MS. MAE HANK: Oncethey do the
informational meeting, right after they are done with this
informational meeting they go into public comments, and
that's where our opinions are put into record. So right
after they are done with their informational meeting, they
go right to public hearing, and that's where we talk.

DR. JIM KENDALL: And thereis more that
you can contribute later on since it's not over yet. Good
point. So Mike, continue. He will tell you how you can
add more.

MR. TARIEK OVIOK: Thank you.

MR. MIKE ROUTHIER: We have covered alot
of the information that's going to be on these next few
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probably learned alot from the Gulf spill. I'm sure
everybody was educated from that. So what kind of lesson
have you learned from that catastrophe?

MR. MIKE ROUTHIER: That'sagood
question. So the agency learned alot from that
catastrophe. One of the things they learned was that we
need some new rules. So they conducted new rule making
and they made new rules that the companies are going to
haveto follow. Soit did change our thinking of how we
need to regul ate these activities to make sure that they
are safe.

Another way in which that changed our thinking
isthat before our documents didn't analyze the very large
oil spill for Lease Sale 193. But after Deepwater Horizon
happened, we said, okay, well, we know that thisis
possible. It'svery unlikely, but it is possible, so we
need to at least analyze it so that the Secretary of the
Interior, the decisionmaker here, understands how bad it
could beif that were to happen before she makes her
decision.

MS. LILLIAN AANA LANE: Soyou make sure
that they have an emergency plan for al that?

MR. MIKE ROUTHIER: We make sure they have
that as part of their exploration plan. And thereis
other federal agenciesthat also look at that to make sure
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slides, so I'm going to go through them relatively

quickly. But the main points are that the document
considers new information. Thisisanew document. It
has the latest information where we look at what about
these oil and gas activities might impact the environment,
and then we track those impacts through time. What about
the impactsin the first few years? What about later on

in development and production would cause impacts?

The analysis assumes two large oil spills, 5,100
barrels and 1,700 barrels. And we also do a hypothetical
very large oil spill analysis, very low probability but
very high impact. We thought it was important that the
decisionmaker, the Secretary of Interior, would understand
what would happen if something -- if abig oil spill were
to occur, what would happen. We wanted to make sure she
understood that.

MS. LILLIAN AANA LANE: With that said,
how can you assure us that catastrophe will not happen,
being the managers with them, for them?

MR. MIKE ROUTHIER: | don't think anyone
can assure that. What we can assure is that we will do
our best to review every plan that we receive and hold the
companies to account and do our best to try to prevent
that. | don't think thereis any guarantees, though.

MS. LILLIAN AANA LANE: Well, you have
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it's sufficient.

DR. JIM KENDALL: And that's an excellent
question because that capping and containment system that
Shell had in 2012 that failed, that's why they were not
alowed to go into the oil-bearing zone. It wasa
requirement. They couldn't meet that requirement, so they
were prevented from getting into what we call pay dirt.

MR. JIM NASH: Based on your Arctic
standard that you have now, where in the Arctic have you
tested and proven that it worked?

MR. MIKE ROUTHIER: What specificaly?

MR. JIM NASH: Hesaid earlier that there
isanew Arctic standard for drilling. Where in your
Arctic standard that you have came up with -- not you
personally, but --

DR. JIM KENDALL: Jm, the standards are
going to be released sometime thisyear. Y ou will
actually get to seeit. That capping and containment
system that failed was down in Settle, but it would have
to be up here, and it would have to be, | believe,
certified by BSEE and the Coast Guard as Arctic ready.

MR. JIM NASH: Based on the standard that
you put forth, where have you tested it and proven that
your standards actually is acceptable?

DR.JIM KENDALL: That would be that other
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agency, BSEE. The document is not out yet. It will be
out sometime thisyear. And it isgoing to look very
familiar to what we made Shell do in terms of arelief
well capability, capping and containment, getting better
control of their contractor so they don't lose a vessel
under tow. Simple things that make common sense. You
will seeit soon.

MR. STEVE OOMITTUK: | have aquestion on
that. Y ou guys being the managers, will you guys also
manage the Gulf of Mexico leases and anything like that?

DR. JIM KENDALL: Our sister office was
managing the |lease sales down there.

MR. STEVE OOMITTUK: And so, you know,
just seeing that scenario, the 5,100 barrels, how many
actual barrels came out of the Gulf of Alaska[sic] that
came out of that well? What kind of --

DR. JIM KENDALL: A lot, but it wasa
deeper well with higher pressures, and the rocks and the
formations are quite different. So what they put together
for their very large oil spill plus those two other oil
spills are based upon the geology of what we know for the
state of Alaska. Y ou know, every areaisdifferent. And
we don't use one sizefitsal. So when the geologists
and the engineerslook at the Arctic, the Chukchi, for
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[indiscernible].

MR. MIKE ROUTHIER: Can you repeat that,
Jack?

MS. PEGGY FRANK SON: Jack, they didn't
hear what you said.

(Phone connection was lost.)

MR. JIM NASH: If you were to reach the
decommissioning stage, what is the model rate of money
that will be set aside for the decommissioning period? Is
there going to be money set aside from day one for when a
well goes out of commission to have that well taken out?
Isthere a set rate that they would set aside? Do you
manage that?

MS.BETTY LAU: Thereisabond. Okay.

MR. REX TUZROYLUK: Can | ask afollow-up
question?

(Phone connection was re-established.)

MS. PEGGY FRANKSON: The court reporter
was saying she couldn't hear you, so you want to repeat
what you said before you got cut off?

MR. JACK SCHAEFER: | was wondering, there
was a newspaper articlein Anchorage Daily News about a
month or two ago where the Court should have more leniency
in the regulatory end of [indiscernible] the offshore.

And | was wondering what the status of that was and what

©O© 0N O A~ WDNPRP

NNNNNNRERRRRR R R B
O RWNRPROOO®O®NOOUMWNLEO

Page 59

example, they have to say, okay, thisis not the Gulf of
Mexico, thisisnot California, thisis not New Jersey. |
mean, thisis Alaska. We have to look at what's here and
make sureit's done by the book for Alaska. That's why
these standards are going to be Arctic standards, not Gulf
of Mexico standards.

MR. STEVE OOMITTUK: But we are just
curious of what exactly came out of that spill.

DR. JIM KENDALL: | don't have the numbers
on thetip of my fingers. | know they are very high. 1
used to know them, but | forgot. Sorry. The numbersare
out there. It'son the website. You canfind it.

MR. MIKE ROUTHIER: Another thing our
document looks at is cumulative impacts. And those are
not just the impacts from our action, the oil and gas
activities that we might permit over time, but also
everything else that isgoing on. So that's going to talk
about the increased vessdl traffic that's happening; if
there is more tourism, more community development, any
military activities or research projects. That's the
context in which we look at impacts. We consider al
those things when we talk about what impacts might occur.

MR. JACK SCHAEFER: Question. Question.
Thereis a newspaper article in the Anchorage Daily
Newspaper where Shell had asked for more leniency
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happened.

MR. MIKE ROUTHIER: | believe what Jack is
asking is about an article in which Shell asked for more
leniency in those Arctic standards rule making.

MS. PEGGY FRANK SON: Jack, you've got to
put it on -- there istoo much static. You want to put it
on mute for alittle bit until they answer your question?
It'salot of static.

DR. JIM KENDALL: The question was -- the
question, Jack, was --

MS. PEGGY FRANK SON: Wetald him to put it
on mute because she couldn't hear. He was asking what's
about the leniency, the Anchorage Daily News.

DR. JIM KENDALL: Oh, they want longer
leases. Okay. What's going on with that isthey are
making that request to the Bureau of Safety and
Environmental Enforcement. Once the leases have been let,
okay, then BSEE is responsible for activities that occur
actually during drilling and production and development.
They have the option under certain circumstances to grant
an extension of the leases. That's between BSEE and the
oil companies and, of course, the courts and the judges
and the attorneys and that kind of thing. We don't deal
directly with that.

MR. JACK SCHAEFER: I'm talking about the
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request for more leniency on the regulations, not the
extension of the leases.

DR.JIM KENDALL: Okay. Well, | can only
tell you what my -- what my previous boss, Tommy
Beaudreau, said, and heis now the Chief of Staff for the
Secretary of the Interior. As-- heled the effort to
prepare the Arctic standards which, as you know, Jack, are
with OMB, the Office of Management and Budget, for review
and some tweaking. When those come out, it's going to not
be a surprise to anybody.

He said if you look at the standards that we
held Shell accountable for, that they couldn't get into
the oil-bearing zone because they didn't have a capping
and containment system. They had to have relief well
capabilities, et cetera. If you look at what we held them
to and you look at that 60-day report where we worked with
other agencies and reviewed that entire process and found
other flaws and made other recommendations, if you look at
that report and you look at what we required of them,
there is not going to be any surprises. And yes, there
are probably companies that would not like us to be that
strict, but based on what we are hearing from our bosses
in the Administration, it's going to be avery good set of
standards that not alot of people are going to be happy
with.
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walk you through how to get onto that website and provide
your comments. And that comment period closes December
22nd at 8:00 p.m. Alaskatime.

And that concludes the presentation.

DR. JIM KENDALL: And | would like to add
onething. | checked with our pilot. We do not have to
leave at 10:00. So if we have to stay here past 9:30 to
make sure we get comments tonight, that's fine. And
anything we can't finish here, you can go to that website
and send us everything and anything you want. We can't
make a good document unless you help us.

MR. ROY FILE: One quick comment. | heard
Mike mention on this Lease Sale 193, | heard him say
Statoil, ConocoPhillips and Shell. 1've only heard you
say Shell.

DR. JIM KENDALL: Correct.

MR. ROY FILE: Sois Shell the only one
out there?

DR. JIM KENDALL: Right now Shell isthe
one only one that has an exploration plan to us. Now,
remember, they gave us an exploration plan that was
approved under certain conditions. And they drilled those
two top wells, one in the Beaufort and one in the Chukchi.
Then the Court said, stop, you need to fix this
deficiency, and you can't approve any exploration plans
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We have to protect the environment, protect the
communities while there is an option to get the oil and
gasresources if it's appropriate.

And Mike is going to continue with the
presentation. It's wrapping up.

MR. MIKE ROUTHIER: Right. Sothisis
about the processwe arein here. Right now weareina
45-day public comment period. Thereis probably alittle
more than a month Ieft in that period. Eventually we will
get al the comments, and we will respond to comments. We
will revise the document, respond to comments and make a
final version of the document. And we are expecting to
release that final version in late February of 2015.

After that thereis a brief -- 30 days after that, the

Secretary of the Interior makes a decision in this case

and gives her decision, and that can come as soon as March
of 2015.

Now, as far as how to give your comments, if you
give them here tonight, we have the court reporter. There
will be atranscript of this public hearing that we could
al look at. And we are going to consider all the
comments we receive when we do the final version of the
document. Or if you have additional comments, you can go
to thiswebsite. It'sregulations.gov. Andthereisa
link here. We aso have handouts in the back that will
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until you finish this. In the meantime, Shell gave us
another exploration plan for 2015 that we can't officialy
do anything with until we fulfill our responsibility to
the Court. There are other companies out there like
Statoil and ConocoPhillips that have leases, but they
haven't given us an exploration plan. They are kind of
watching what Shell is doing.

MR. ROY FILE: Yeah, because | have only
heard you mention Shell, and he mentioned other companies,
0 --

DR.JIM KENDALL: Yes.

MR. ROY FILE: That'sall | hear from you
isShell. And thereis other companies that own some of
these leases out there?

DR.JIM KENDALL: Correct.

MR. ROY FILE: Okay.

MR. REX TUZROYLUK: What kind of plans do
you havein case we have an oil spill, and how are you
going to clean up theice?

DR. JIM KENDALL: Good question. When we
look at that exploration plan, if we finish this-- if we
finish this and the Secretary allows us to move forward
and if we approve an exploration plan, a complete oil
spill response plan gets submitted to the Bureau of Safety
and Environmental Enforcement for everybody to see. Okay.

Midnight Sun Court Reporters

Public Hearing Transcripts

(16) Pages 62 - 65

E-125



Lease Sale 193 Final Second SEIS

Bureau of Ocean Management
Public Hearing for 193 Remand - Chukchi Sea

Appendix E - Section 2

Point Hope, Alaska
November 18, 2014

©O© 0N O A~ WDNPRP

NNNNNNRERRRRR R R B
O RWNREPROOO®O®NOOUMWNLEO

Page 66

That will go up on the website. But it's their choice
when. It also getsreviewed by alot of other agencies:
The State of Alaska, NOAA, the Coast Guard, other folks.
So that's where that comesinto play.

MR. REX TUZROYLUK: Why don't we have this
information? If you want this -- if you want our support
to move ahead to do what we have to do and you can't give
us answers for you to support what you are doing, you and
| are both in trouble.

DR. JIM KENDALL: You are correct, but the
oil spill response plan falls under another agency at a
different timein the process. And they cannot move
forward. Even if we approve an exploration plan, a
company cannot move forward until their oil spill response
plan is approved by another agency. And it was set up
that way so there is checks and balances so you don't have
like the fox in with the hen house.

Y ou know, we are doing our thing, and then we

get this done, and if it goes forward, then another agency
says, okay, now it's my turn to seeif you are doing this
part of it right.

MR. REX TUZROYLUK: I'm grateful for that,
but in my heart | don't think it's right because you are
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to knock on their door? Because | have something to say.

DR. JIM KENDALL: You can send them a
letter whenever you want.

MR.LLOYD VINCENT: Lloyd Vincent, for the
record. After al thisis said and done, would the
Secretary of Interior have signed the documents for usto
see?

DR. JIM KENDALL: Isthe Record of
Decision public information?

MS.LIZ GOBESKI: Yes.

MR.LLOYD VINCENT: It would haveto be
signed by the Secretary of Interior?

MS.LIZ GOBESKI: Yes.

MR.LLOYD VINCENT: That'sall | want to
know.

DR. JIM KENDALL: That'sagood question.

MR. JIM NASH: What's the amount of the
bond for the decommission?

MS.BETTY LAU: That amount of bond is set
on the basis of whatever the number of wells, the
platforms they decide to put in. All of those things
are -- form the basis of the actual bonding amount that a
company is required.

DR. JIM KENDALL: We don't have the
numbers at the tip of our fingers, but it'savery serious
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adocument.

MR. REX TUZROYLUK: My help. Whatever you
want to call it. But I'm uncomfortable with that if |
can't see what your planis.

DR.JIM KENDALL: Okay. It'snot our
plan. It'swhat aplan --

MR. REX TUZROYLUK: Whatever is out there,
it'simpacting us.

DR. JIM KENDALL: Correct. You will see

an exploration plan -- correction. The exploration plan
isaready up on the Web. But an oil spill response plan
is by another agency, and they have a process that would
take everything you are saying into account.

MR. REX TUZROYLUK: And they won't come
here and present it to us.

DR.JIM KENDALL: | can't speak for
them.

MR. REX TUZROYLUK: Who speaks for who and
what are we doing hereif we can't --

DR. JIM KENDALL: Weareonly theland
manager. | understand your frustration, but we are the
land manager. The oil spill stuff falls under the
policeman, and the policeman is our sister agency BSEE.
We are only the landlord. BSEE is the cop.

MR. REX TUZROYLUK: When isthe best time
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matter. And | know we're always going and looking and
making sure there is enough bond if there is a problem.
That's a good question.

MS.BETTY LAU: For example, when they put
something else in, they have to increase their bond
amount.

MS. PEGGY FRANK SON: Page 154 of your
Environmental Impact Statement, it states that based on
the mean spill number, a Poisson distribution indicates
thereisa 75 percent chance of one or more large spills
occurring over the 77 years of the scenario and a25
percent chance of no spills occurring.” And that's up
from the origina EIS by -- from 40 percent. Why is--

MR. MIKE ROUTHIER: It'sduelargely to
the fact that the new scenario is much bigger and it
assumes alot more oil. And the more ail that's produced,
the more likely a spill becomes. So in asense we are
analyzing 4.3 billion instead of one. The chance of a
large oil spill went up.

MS. PEGGY FRANKSON: Okay.

MR. SAYERSTUZROYLUK: I'm Sayers
Tuzroyluk. 1'm speaking on behalf of the Tikigaq
Corporation. We have expressed ourselves as supporters of
responsible drilling, and | see not whereiit's very well
defined. But we are very concerned about the future, and
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at thistime oil development is abig part of our future.
And we at this time have to decide or express ourselves as
to what we really need. And from my side we have
shareholders, and thisis very important to us. And |

have to say | stand behind that.

DR. JIM KENDALL: Wewant to take a quick
break here? We can make some more coffee. So how about a
ten-minute break so people can stretch their legs, get
some more cookies if thereis any cookies | eft.

(A break was taken.)

DR. JIM KENDALL: Weare going to get
started now. Thisiswhere we technically have the phase
where we are, quote, unguote, taking testimony. So you
are welcome to come up. Of course, Eldersfirst. And we
can stay here aslong aswe need to. Tell uswhat you
think. Send us -- the e-mail address up there or the
website, as Mike referred to. And with that, please give
your name. That would be agreat help. And speak to Mary
so she can hear you. And let's begin. Who wantsto go
first?

MR. TARIEK OVIOK: I'll go, unless any
Elders have anything first.

MR. JACK SCHAEFER: Can| gofirst?

DR. JIM KENDALL: We have a gentleman who
is speaking first there, Jack.
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subsistence in the document and what would happen if there
was a catastrophe. The other part of your question deals
with oil spill response. And that would be our sister

agency and what they would require of -- on the ground
should something happen. Okay? So what you said is very
important, and we have got it in the record. That's what

we needed.

MR. TARIEK OVIOK: Okay. Thank you.

DR. JIM KENDALL: Jack, your turn. Jack?

MR. JACK SCHAEFER: Hello. Canyou hear
me?

DR. JIM KENDALL: Yes, we can hear you,
Jack. Your turn.

MR. JACK SCHAEFER: Okay. For therecord,
my nameis Jack Schaefer. I'm President of the Native
Village of Point Hope. And I'm also city mayor of Point
Hope. | thank you for attending and for providing us with
some information with reference to some of the plans for
the Chukchi Sea area.

I'll go ahead and repeat what was said before.
Thetribal council is one of the governmental -- of the
government. We have aresponsibility to the well-being of
our members, and as a government, we have governmental
functions and responsibilitiesin regards to health,
safety, economics, like any other government.
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MR. JACK SCHAEFER: Okay. Y ou got someone
else? I'll wait.

DR. JIM KENDALL: Okay. After he speaks,
I'll have you speak. So if you want to come alittle
closer, if you don't mind, it would help so Jack can hear
you.

MR. TARIEK OVIOK: I'm wondering, with
this study that you guys have submitted, one important
aspect that | haven't -- maybe | just haven't read it yet.
Isthere -- within these documents that you guys compile,
do you guys have a-- somewhat of a backup plan that
consists of the Inupiat people and the alternatives that
you have in cases of catastrophes? What are you guys --
how do we fit into your plan as far as having resources to
help us during those catastrophes rather than just leave
us hanging? Because we -- as you know, we live off of the
ocean and the land, and when technology, for whatever
reasons, dies down, and considering the fact that we have
been here since time immemorial, we obvioudy are still
going to want to be here. Thisiswhere we are from. We
live off of the land and the ocean. So in cases of
catastrophes, | don't see no plan. What isthe plan
involved in that?

DR.JIM KENDALL: Okay. That'sbasicaly
atwo-part question. We consider the importance of
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And so we have been here for thousands of years,
and we will continue to be here. Thisisour land, our
ocean, our property. And we feel and we do believe that
we have a[indiscernible] right here and a human right
under the law. Our interests go beyond the 200-mile
economic zone of the United States, which include
[indiscernible], and we stated that before in the past in
previous hearings. And we are seeking to recover our
ocean as ours.

In the District Court of the United States
[indiscernible], but it's what we are going to do and we
are obligated and we have been trying to do this since the
1970s. And so our interests are beyond 200 miles. We
have governmental functions. We have regulations that we
have to put together just like any other government. And
we will keep that ownership. And we cannot do irreparable
harm or imminent threats. We try to adjust them aswe
can, and we are.

We have not been completely informed about
responsible development. It has become a new pattern that
is being used with explanation despite what we have said
over and over again in regards to technology and how
technology has evolved over the past several decades,
which was not very much evolution in regards to
technology.
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And so the Environmental Impact Statement is a
good step in theright direction. Thereis still alot of
missing information. The United States shouldn't say that
they cannot gather this information because it costs too
much. There should not be any excuse with regardsto the
United States responsibility toward us as indigenous
peoples under the Compact [indiscernible] Association of
the United Nations that was done in 1938 [sic] in dealing
with their responsibility toward us and in the world. And
they are still bound by [indiscernible] several years ago
[indiscernible].

The policy isthat we are aminority and we are
to beincluded in there and are supposed to bein control
of what goes on in our destiny. And we do not support
unresponsible development. We have to make sure that
things are donein a correct way. And we have not been
shown that. And we don't really know who to believe and
who to trust.

In regards to information that is being provided
to us, whether it be by our coworkers, whether it be by
ASRC, we have to have avery, very clear understanding and
proof, and that has not been given to us. The pressure
has been put upon us privately, publicly. We have been
[indiscernible] in regardsto what isfair. We have been
represented by organizations that have not been
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encroaching that we at its grassroots and those that are
not embodied -- we know the vast majority cannot afford to
buy gas to go out hunting.

So things have been talked about in our
communities and in regional gatherings that have not
really been shared or talked about, but they are aware
that the price is high and that there are only afew
people who can afford it. And that isareality and we
[indiscernible] unless we come up with something else.
And our companies are responsible for generating jobs, and
our companies are aware that there is other nonrenewable
resources.

In regardsto [indiscernible] that support
development, the future [indiscernible] that have looked
away from the Beaufort Sea area and turn away from the
proximity of the Trans-Alaska Pipeline. And you guysare
continuing oil and gas development in the Chukchi. So it
looks kind of strange that that picture has been painted.

It also looks very much like being reflected by Barrow.

And so when you look at al of those studies,
technical papers, all those -- all those papers that have
been generated since 1970, you will see where al that il
isand where that trend is going and where all this
development is going to go. And they are trying to skip
that whole areawhen you look at that. [indiscernible]
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transparent, that have not been forthcoming, and have not
provided us with sure [indiscernible] or truth. And we
should know that, and it should be on record that we don't
know what mitigations are in place and what are adequate.
| personally feel they are not adequate, as | described
earlier in our questions dealing with the facts.

And so mitigation, feasibility, al of those
things play arolein regards to whether something is
going to happen. And we don't have much [indiscernible]
clear and [indiscernible] refuse to cooperate with usin
regards to that because they are responsible for their own
feasibility studies [indiscernible] and how they are going
to do things, that we go into this on a step-by-step
basis, which is somewhat difficult and unfair in regards
to what we have been saying.

And so we own the ocean. Itisours. It was
provided to us and God has given it to us and God isthe
one that has provided it with all itsfood in our life and
our culture, and we can't go against that because that is
us. And we celebrate that with Thanksgiving, Christmas,
whaling festival.

Thereistalk about we are not going to be able
to survive without oil and gas, but there are aso plans
that have been put into place that take into consideration
that the price of oil and gasis so high and it's
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but still it looksthat way. Culturally [indiscernible]
the Chukchi in the whole basin. That is something that
has not been said.

And so, technology is not there. It'svery
difficult and impossible for us to support something that
has not been proven. And we still have the
[indiscernible] that we are pursuing. And [indiscernible]
to our ocean that belongs to us and we are taking care of
it and God is providing that to us. And we will always
hold that position until proven otherwise. And that
hasn't happened.

There has been alot of pressure that's been
accounted to us, alot of people from industry without
real clear explanation and proof that this can be donein
asafe manner. Responsible development has to show its
head that it's safe and prove that it is safe, not just
stated it's responsible without showing us or proving to
us. We haven't seenit. | don't know if anyone has seen
it. Andif you have, please let us know because we sure
haven't seen it.

And so again, | thank you for alowing meto
speak. And we thank God for what he has given us. And we
thank God for that we have had good decisions, and one of
the decisions was made to have arelook at this
Environmenta Impact Statement and we reflected and we
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thank God for it. And we will continue to maintain that
[indiscernible] and look forward to continue that way in
our life and performing as a responsible government and
moving forward to fulfill the officesthat we are
obligated, to replace those people that are sitting there
facilitating these meetings with our own people because
that's our responsibility.

Thank you.

DR. JIM KENDALL: Thank you, Jack. Thank
you very much. Sir, come on up.
MR. SAYERSTUZROYLUK: Good evening.

Thank you for the opportunity to provide comments on the
Draft Second Supplemental to Lease Sale 193 Environmental
Impact Statement. My name is Sayers Tuzroyluk, and | am a
director of Arctic Inupiat Offshore, LLC or AIO and aso
the Chairman of the Board of Tikigag Corporation. TCisa
for-profit corporation created under the Alaska Native
Claims Act, ANCSA, with the purpose of providing economic
benefits to our shareholders. TC has approximately 1,500
shareholders, most of whom reside in Point Hope. TCisa
member also of AlO, which has made an investment in leases
that were sold under Lease Sale 193, and therefore we have
astrong interest in the Draft EIS.

One thing the federal government did not do when
it sold leases in Lease Sale 193 was to deliver revenue

© 00N O~ WNP

A
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Page 80

So despite the fact that we looked to the
government to take into consideration our needs, we took
it upon ourself to engage, and we now have a seat at the
table and have the ability to help guide Shell inits
operation to make them safe for our communities and aso
our environment. Thisisvery important, and it's
important for our shareholders and residents to
understand. We have the ability to influence their
program. And if they are successful, then we will aso
get the reward and be able to pass that onto our
shareholders through dividends. We need to be actively
engaged.

My comments on the Draft Second Supplemental for
the Lease Sale 193 will be short. First, we have not been
afforded the time to thoroughly review the draft document.
We understand that the scope of the Draft SEIS isvery
narrow as defined by the Ninth Circuit Court of Appealsin
its remand.

Thank you for -- thank you to the ™ of Ocean and
Energy Management for releasing the Draft SEISin atimely
manner. AlO will be providing more extensive written
comments on the Draft SEIS prior to the end of the comment
period which ends on December 22, 2014. We do ask,
however, though, that BOEM maintain its schedule.
Actually, we ask that BOEM maintain its schedule and not
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sharing to the communities closest to the exploration
through federal impact funds. The results were that the
coastal communities of the Chukchi Seawould assume the
risk of changes to our oceans and sustenance through
drilling, but we would not receive any of the benefits.
This situation created frustration and along opposition
to the OCSin our community. Itis-- it created division
within our culture in a place where we have to be good
neighbors. We were frustrated that the federal government
went forward despite our concerns. Really what we were
provided was a public process that asked for our input
after the fact.

Theriftsin our community created an
opportunity to outside interests to prevail and to try to
speak for us, represent us and use us. There have been
many lawsuits filed, and this Draft SEISis aresult of
such legal action. However, we decided to take thingsin
our own hands, and TC joined with five other village
corporations and our regional corporation, whichis ASRC,
to form Al1O. We felt we needed to do this because if OCS
was going to happen, then we needed to find away to get
some of the benefits and not just all therisks. We did
something we never contemplated before. We bought an
interest in leases that Shell owns. Those are the leases
that were shown.
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let it slip so that we can have atimely Record of
Decision issued and hopefully close this matter about
Lease Sale 193 once and for all.

Again, | thank you for your time and attention.
Additionally, more information will be detailed and our
comments will be forthcoming. Thank you.

DR.JIM KENDALL: Thank you, sir. Canwe
have your document for the notes?

MR. SAYERSTUZROYLUK: Yes, you may.

DR. JIM KENDALL: Excellent. Thank you
very much.

Thefloor is open. Earl.

MR. EARL KINGIK: Earl Kingik, for the
record. 1'm going to take my hat off. | work for the
Alaska Wilderness League. It's a nongovernmental
organization, but I'll take my hat off and put my hat on
as a Point Hoper. On actions to be taken | said no.
Alternative 2 should be considered because our animals and
our way of life depends on the ocean that they are going
to have alease sale on and EISisin the process. |
thank Native Village of Point Hope for appealing and
giving another round to go through this very important
document that's going to be going forward for our young
people. | am happy to see our young kids to being here.
They will be impacted by the activity of thisEIS.
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I'd like to make my comments short because our
president on Native village made very strong comments, and
I'm 100 percent behind him. We are really against
offshore activity because we are a part of the ecosystem.
Without the animals we wouldn't be here.

When | look to my east, | seeland. When | ook
to my south, | see ocean. When | look to my west, | see
ocean. And again, | look to my north, | see ocean. The
ocean isour way of life. The ocean is very important to
the people of Point Hope. We have been living here for
thousands of years. To let you know, we are the oldest
inhabitant community in North America, and we should be
part of that. Not only will oil development be impacting
our area; we are having high heavy traffic that will be
going on. Oceanliners. A lot of that isgoing on.

In the last few months you have heard about this
barge that's up in the north, a Canadian barge -- they
couldn't even rescue it -- with over 5,000 gallons of fuel
inthere. And if it happen in our Chukchi, it will happen
the same way. We don't know if they are going to be able
to clean it.

| had a chance to go to the Deep Horizon when |
first got work for the Alaska Wilderness League. |
witnessed how the government works. | witnessed how the
oil industry works. They were stalled at |east two
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for these projects because nobody has assured usthisisa
safe way to do things. The oil companies, when they come,
they haven't assured us these things will work for us.
Until you get 100 percent assurance from someone, maybe we
might allow it. But | know that money talks. Money is
going to do it for them.

How could we win over this, but by the grace of
God who has given all of thisfor us? We cannot buy the
whales. We cannot buy the ugruk. We cannot even sell it
right now. How they expect usto take care of ourselves
should catastrophe happen in our ocean?

They are still investigating the oil spills at
the Gulf. They dtill haven't figured out why, why it
happened. Even up to today, they haven't had any answers.
And I'm really uncomfortable with that.

| oppose the Lease Sale 193. Thisisfrom my
heart. Some people might think differently, and | honor
your -- your -- your opinion. But we have lived this way
for so long, it'sgoing to hurt us. Not only us. We have
an opportunity to live thisway. We passit onto our
children. What are we expecting for our grandchildren?
Not to even be able to go out there and hunt? And that's
what | see. | seethered sea. | opposethat. And |
just pray to Our Heavenly Father that they won't find
anything out there. Thank you.
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months. When | go out in the ocean, | could smell it.
Burn my eyes, my nose. The crude oil couldn't get out of
my nose for along time.

See, our Elders aways have an Elders
conference. And we always hear from my Elders, don't let
them go to our ocean. Don't let them do any kind of
activity in our ocean because thisis our way of life.
Thisiswhat keeps our people united. Thisiswhat keeps
our activity going on as a strong cultural community.

So | strongly say | want Alternative 2. Thank
you.
DR. JIM KENDALL: Thank you, Earl. Who
would like to speak next?

MS. LILLIAN AANA LANE: Good evening. |
speak for myself. My nameisLillian AanaRock Lane. |
speak for myself. The animals, the ocean, the land, the
air areintertwined. They cannot go without each other.

If any disaster happened, it will ruin our garden. That's
our garden. It provides everything for us: The natchiqg,
the nanug, the ugruk, the agvig, which we treasure, which
we treasure. And thisis-- this has been happening since
timeimmemoria. And we want to keep it that way.

| understand the changes, the wants, the needs.
The love of money isthe root of evil. | really don't
trust the equipment, the equipment that they will be using
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DR.JIM KENDALL: Thank you. Who would
like to speak next? Yes, maam.
MS. MAE HANK: Mae Hank, for the record.

| am an Inupiat Community of the Arctic Slope Tribal
Council member. I'matribal -- I'm aNative Village of
Point Hope tribal member, aso a shareholder of Arctic
Slope Regional Corporation and Tikigag Corporation, and |
oppose any activity on the Lease Sale 193. They have no
proof of any way to contain any oil spill that happens.
We saw already what the Gulf has done for the Pacific
[sic].

Majority of our year our ocean is covered with
ice. How do they propose to contain any oil spill under
the ocean ice? How do they proposeto doit? Oncethe
ice breaks up, it spreads all over. Theicewill act like
asuction, like asponge, and it will spread all that ail
spill al over.

One thing that the federal government should be
putting regulations on isimporting oil and gas. Retain
it just for the United States because in order to do that,
we have to -- we have to make sure -- ensure that the
First Nations are not being jeopardized for the sake of
money. Sure, we enjoy the type of life we live now, but
thething is, there is aternative energies, and that's
what President Obama is encouraging all the statesto do
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isto look into aternative energy, renewable energy. And
it hurts to see what's happening for the sake of money.

We prefer to have our Native food, our
traditional food. Can the government guarantee us
aternative food in the event of an oil spill? Can they
provide us annually for 50 generations food every year?
Because the mgjority of the communities are unemployed.
They rely on traditional food. They rely on the whale,
the beluga, the walrus, the bearded seals, the sedls,
fish, caribou, and whatever our land provides. Can the
government guarantee us food annually for 50 generations
if they are going to risk our livelihood, annihilating our
culture, our religious practices? Will they guarantee us
that?

That's -- that's in the part where food security
comesin. You arewilling to risk the First Nations
food? Every timeyou intend to drill out in the ocean,
you arerisking our food. We eat it. | just thawed out
some muktuk tonight because | haven't had dinner, muktuk
and fish. That's going to be my meal when | get home
after thismeeting. | eat it. | haveto haveit all the
time. Our freezers have to be stored in order for usto
haveit.

And with the climate changes, everybody says,
oh, it's going to happen. It's going to happen. Go
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comments. Who else would like to speak for the record?

MR. JIM NASH: Jm Nash, for the record.
What is the primary action plan for any NGLs pulled off of
an oil rig herein the Arctic?

DR.JIM KENDALL: The NGLs?

MR. JIM NASH: Any natural gasliquid.

DR.JIM KENDALL: Betty?

MS.BETTY LAU: Thefirst stage of
development, those will be sent in the oil pipelineto
Prudhoe for processing.

MR. JIM NASH: Because based on every
question I've asked so far, does everyone know that we are
talking on step 2, but they have already planned for step
99?7 We might be talking about step 2 right now, but
thought has gone into step 99 already. And every question
that I've asked so far has been to show that. And even
though we are stuck talking about step 2 right now, |
think it's unfair to us as a community, as a people, that
you are already thinking of step 99, 100, 125 in this
whole process.

DR. JIM KENDALL: Thank you for your
comment, but we have to follow the law and go step by
step. But it was set up that way so that when a
leaseholder gets alease, it only gives them theright to
submit an exploration plan, et cetera. It doesn't give
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ahead. Approve offshore development. Approve the
maritime traffic. Approve seismic testing.

And then | found out that | heard thereis
another aternative besides seismic testing where they can
look in apod as to how deep it is where they wouldn't
have to jeopardize our animals because every time they do
seismic testing, they kill off the tomcods. We can't get
tomcods every time for several winters.

| know | am a shareholder of Tikigag Corporation
and Arctic Slope Regional Corporation that supports
offshore, the oil development activities that are proposed
to happen on Lease Sale 193. But my shares say no toit.
My -- my family and my grandchildren, over 1,000 shares
say no to offshore development from Tikigag Corporation
and ASRC. | am ashareholder, but we did not voice our
right to say yes or no. They made that decision in the
rooms, in their conference rooms, and they did not go to
us, the shareholders, to make that determination whether
we wanted to go. And | opposeit. My shares opposeit.
My shares in Tikigaq Corporation, my sharesin Arctic
Slope Regional Corporation oppose any development on 193.

I'd like to thank you guys for coming here and
giving us the opportunity to speak. And | hope we are
being heard and not set aside. Thank you for your time.

DR. JIM KENDALL: Thank you for your
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them any rights until they follow the law. But thank you
for your comment. Sir, you were --
MR. STEVE OOMITTUK: Yesh. Steve

Oomittuk. You know, | lived inthe Arctic all my life.
Y ou know, we grew up here. We wereraised in adifferent
time, you know, before all this energy came, and now we
are depending onit. Y ou know, we lived without oil, we
lived without gas, you know, €lectricity, in our time,
snowmachines. Y ou know, we know we can't go back to how
it was, but we are concerned about the safety, you know,
of the animals. Y ou know, they arewho we are. They are
our identity as a people, our food source.

Y eah, thereisoil, thereisgas. We don't
benefit from it. We are the highest paying people for a
gallon of gasor diesel. We are lucky to be subsidized,;
otherwise we would be paying this enormousrate. Hereit
comes off our land and our ocean, and we pay the highest
for gas, for diesel. You know, we are very low income.
We are low population.

We rely on subsistence, away of life that has
been passed to us for thousands of years. Without the
animals, we wouldn't be here. Our food, our shelter, our
clothing, our identity as a people that has been passed
from one generation to another. | want my kidsto
continue that, my grandkids, their kids. Y ou know, the
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population of the Arctic is never going to grow. We are
always going to rely on the land and the sea, the sky
for -- you know, for our food. Itiswhoweareasa
people.

We want insurance that, you know, our way of
life and the animals that make us who we are are
protected. Y ou guys are making this decision for us. We
have no jurisdiction in this federal waters even though we
have been here for thousands of years. We want insurance
that, you know, these companies that are coming in and
taking it out of our ocean, we want -- we want to ensure
that, like | said, 100 percent, that there isn't going to
be a spill.

Y ou know, we see our climate changing. We see
all these things happening in the Arctic: Theice, you
know, the weather. Theice retreats back over 400 miles
now. It used to only retreat 100, 80 miles. Even 80.
Y ou know, now it goes 400. We see the currents, you know.
Look, we still have noice out there. It'sjust forming.

But we want insurance. If BOEM is going to be
responsible for this -- you know, you are talking about
our livelihood, our way of life. Y ou know, we -- yeah, we
are never going to leave. We're always going to be here.
Y ou know, it's so expensive for usjust to go to Kotzebue.
We have no jobs here. We have no money. But yet we till
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looked at side by side, definitely. And she hasto

realize that our food that we get from our land and our
ocean is what we survive on, is what we eat practically on
adaily basis.

If she came here and looked at everybody's
freezers, you are not going to see -- you'll see afew
pizzas or burritos or whatever, but 90 percent of our
freezers are full of the animals and the birds and the
fish and the whales that we catch, the berries that we
pick, you know. And nobody has more -- just one freezer.
Everybody has two, three freezers. We have -- we haveice
cellars down there where the whaling captains store the
whales, part of the whales that they catch each year,
underground ice cellars. Have you seen those yet? Have
you heard about those yet? | mean, the whal€'s tail goes
there until it's time to do our whale tail celebration,
our ceremonies. The muktuk and the whale, the meat go
there until Thanksgiving and Christmas, and then they
share with the whole community.

I mean, those are an important part of our whole
culture. | mean, the animals that we hunt and survive off
of iswhat makes uswho we are. And the Secretary of
Interior needs to understand that and you need to make
sure that is asimportant as Western science in your
Environmental Impact Statement.
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pay the highest for agallon of gasor diesel. It doesn't
benefit us.

In the beginning when the borough was formed,
yeah it did, but today, no. We want insurance that we are
protected, the animals are protected because without the
animals, you know, we are nothing.

But we thank you for coming. We thank you for
listening and hearing our concerns. Y ou know, we know we
can't go back to the way it was, but we want to make sure
we have avoice and that somebody islistening. Thank
you.

DR. JIM KENDALL: Thank you, sir.

MS. PEGGY FRANK SON: Peggy Frankson.
Thank you for coming and hearing our comments on the EIS.
One thing that I'll be having our council review ison
page 119. The wildlife for Point Hope areais not
correct. So we will be sending you correct information on
al thewildlife and land and sea mammals, birds that we
have here in the area.

In addition, | also want to say thank you for
making our traditional knowledge part of this
Environmental Impact Statement. And Secretary of the
Interior needs to realize that, like you said earlier,
it's not this -- traditional knowledge and Western
science, they are totally different, but they need to be
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Thank you.

DR. JIM KENDALL: Thank you very much.
Who else would like to offer comment for us? Thefloor is
open. All are encouraged. It'syour meeting. What you
tell us goesinto the record. We take it back and study
it and passit on.

| think everybody is getting tired. And thank
you for sending in the revised information. That is
exactly what we need. | mean, that is absolutely perfect.
Thank you. If we don't hear anything else --

MR. JIM NASH: What istheline of
communication between this meeting and every other meeting
that happens? Whoisit going to, al the stuff that the
stenographer iswriting?

DR. JIM KENDALL: All that information
comesin, it goesto our analysts, the people that work on
Fran'steam and others. We study it just like we would
study a science paper, and we integrate that into the
document, and we hope that the document -- and we strive
to make the document something that not only we are proud
of, that you are proud of it, too, because you can see
your information in there.

MR. JIM NASH: And also what isthe
timeline from the first rough draft to the draft you have
now? How many days expired between that point and now?
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DR. JIM KENDALL: Mike, do you have a
handle on that?

MR. MIKE ROUTHIER: The -- we said earlier
thiswas in response to a court decision, and that
decision happened in January, and that's when we knew we
would have to do something. So we have been working on
this document for almost a year.

MR. JIM NASH: Soif you are given that
amount of time to create this document, why have we not
been given that same amount of time to review it?

MR. MIKE ROUTHIER: Wéll, the review
started -- come about August we had something in good
enough shape to send out to the cooperating agencies,
which included the borough. But it just wasn't polished
enough to send out for public review until last month.

MR. JIM NASH: Okay. Soyou are saying
you had about nine months, ten months to create the
document. Why isit that we only get 45 daysto help you
review it by giving our input into it? Why aren't we
given the nine months also to prepare our arguments as to
why we should be against this?

MR. MIKE ROUTHIER: That'sagood
question. Thetimeline, though, isout of the hands of
anyone here. It was dictated by the department, by the
Court.
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MR. ELIJAH ROCK, SR.: Theway |
understand what peopl e are talking about right now is that
we are actually under the government that runs the world.
And what we say has no power at all because when you say
it's not our department, okay, then it goesto a different
department that we should be talking to, but they are not
here. It's something that we have encountered for many
years as far as the present world in Point Hope and our
government always telling us -- you know, coming in and
this has got 45 days, this has got ayear. Thisisone
step, two step, three.

These are things that always come to my mind
that doesn't even help me or my -- my generation here or
younger generation that will be here after me and alot of
us. And we are run by the government, and the government
aone has the power. We don't have no power at all.
That's the way | understand it.

DR. JIM KENDALL: Well, agood comment.
We are looking at -- right now we are working under a plan
called integrated Arctic management where we are trying to
get al agenciesinvolved in helping to make decisions to
know what each other isdoing. So when Mike and Betty
went through the cooperating agencies and the
participating agencies, that was a pretty long list of
folks that are helping to do the document. That's
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MR. JIM NASH: Isthere not away to put a
delay on? Does anyone have amotion for delay?

MR. MIKE ROUTHIER: You can certainly
request one.

MR. JIM NASH: All right.

MR. TARIEK OVIOK: Sinceyou guys are
speaking on behalf of safety, along with what he's talking
about, isn't that something that would be your
responsibility, to put adelay on that concern? Isthat a
fair question? What he just mentioned there and what he
responded, isit fair within the parameters of you guys
coming here and looking at everything thoroughly for
safety precautions and all the other dynamics, so within
all that, you guys wouldn't entertain the thought of
putting that very delay that he just mentioned?

DR. JIM KENDALL: It'snot our decision.
We will definitely take that information back and passit
up, but we have to do what has been agreed to between the
Department of Interior and the Court. And we are doing
what we have to do because that's the arrangement between
the Court and Interior. Y ou are welcome to say what you
said, and we will passthat up. But right now we have got
to keep to our schedule unless someone above us changes
it.

Anybody else? Please look at the website.
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probably the best we've had inalong time. Soiitis
getting better.

| understand what you are saying, but the law
says that this document is under our bureau, but we asked
other agenciesto seeit and help uswith it. But asthey
say, somebody has to be the point group on it or point
person, and that'sus. And of course, al our colleagues
can see these comments. And we will do what we can to
spread the word, Sir.

MR. ELIJAH ROCK, SR.: And you also
explained that thereisalaw. If we break the law, we go
tojail.

DR.JIM KENDALL: And if we break the law,
we would probably go tojail, too. So we are doing our
best to follow the law. That'swhy | have lawyersto help
me. Hi, Liz.

MR. ELIJAH ROCK, SR.: We are on the same
boat. Whether we say we want this or we don't want it, it
doesn't make any difference what we say here. The
government has their opinion and their laws that will
certainly be something that will be the outcome. The law
and the government will do whatever they can, whatever
they want.

DR. JIM KENDALL: | think weareall in
the same boat, and | can assure you your comments will be
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taken with us and put forward.

MR. ELIJAH ROCK, SR.: Thank you.

DR. JIM KENDALL: Thank you. Anyoneelse
before we close? Yes, sir.

MR.BILLY STONE, SR.: What he'strying to
say is probably we're the ones that live up here and you
guys are the ones that are receiving what you get from our
waters.

DR. JIM KENDALL: You are correct, and
that's why we are here. And your name again, please?

MS. BILLY STONE, SR.: Billy Stone.

DR. JIM KENDALL: Thank you. That's why
we are up here. We wish we could come up more. | was
telling some of the other Elders, anytime you arein
Anchorage, you can stop in our office. We have got
nothing to hide. And we appreciate everything we get from
you. Any more?

MR. JIM NASH: The money made on Lease
Sale 193, where did the money go?

DR. JIM KENDALL: That went into basically
the Federal Treasury, but there are some calculations
there. And | don't have al the detailswith me. That's
why one of the other gentlemen was talking about revenue
sharing. That's something the Congress has been talking
about for along time.
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concept. 1'm glad you told us, and we have got it in the
record. Fascinating.

MS. LILLIAN AANA LANE: Put yourself in
this scenario. How would you fed if we took your cows,
your pigs and your chicken away from you?

DR. JIM KENDALL: That wouldn't be agood
thing.

MS. LILLIAN AANA LANE: That's how we
feel.

DR.JIM KENDALL: Absolutely.

MS. LILLIAN AANA LANE: Thank you.

DR. JIM KENDALL: Thank you. Anyone else?
Thisisagood conversation we had tonight.

MS. PEGGY FRANK SON: Areyou getting very
many input from other communities?

DR.JIM KENDALL: | wasn't to the one
in -- Sharon, could you address K otzebue?

MS. SHARON WARREN: Yeah. We went to
Kotzebue and we had a public hearing in Kotzebue and we
had afew that were testifying. We got alot of good
comments onto the record. And another thing that was
brought out and | just wanted to pass on -- the question
was asked where can you see the communities.

When we put out the final Environmental Impact
Statement, what Mary is doing is she's doing a transcript.
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MR. JIM NASH: Doesthat go with any other
oil field or any other exploratory wells?

DR. JIM KENDALL: Well, the federal waters
belong to the federal government, and the revenue comes
into the federal government.

MR. JIM NASH: What happensif thereis
evidence of water use that predates the federal
government?

DR. JIM KENDALL: That would be
interesting.

MR. JIM NASH: Would like some jaw bones,
if they were tested and dated that predate any time that
the federal government was here, would that be taken into
account, also?

DR. JIM KENDALL: Areyou talking about
archeology sites?

MR. JIM NASH: Not even just archeology
sites because common practice sometimesis after awhale
is caught, ajawbone gets sent back into the ocean. And
that's been going on for quite awhile. And if they were
to find some of those jaw bones, the old jaw bones, and do
the carbon testing for dates, and if any of that were to
predate any federal government involvement, then by law
wouldn't that mean that's our waters?

DR. JIM KENDALL: That's an interesting
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All those transcripts will be in that document so you will
be able to see also what other communities have said in
thefinal. What dsois-- alot of timeswe get the
transcript pretty close to the time.
We a'so put them up on the website even before

we get the final out so you will be able to see what was
said in those transcripts, as well, for al the sites.
And same with the regulations.gov. When individuals put
their commentsin, we put them on the website as soon as
they come in so you can see who has all commented to date
on the regulations.gov. So you will be able to see -- as
people start putting their comments in, you can go on that
site. And even if you are not ready to put your comments
in, you can see everybody who is putting commentsin and
what they are saying.

MR. STEVE OOMITTUK: So you could read the
other comments from the other communities as they come in?

MS. SHARON WARREN: Correct.

MR. STEVE OOMITTUK: They havetill
December 22nd, 8:00 p.m., and that's when it stops?

MS. SHARON WARREN: Correct.

MR. STEVE OOMITTUK: Soif we wanted to
write in more comments, we could go to this website and --

DR. JIM KENDALL: Yes. It'sjust not
tonight. We wanted to come out here personally, but you
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can go home, think about it, you know, see what other
people are putting up there, and add yours. Anyone else?

MR. TARIEK OVIOK: | have aquestion for
therecord. That was an interesting thing that Jimmy Nash
brought up concerning the jaw bonesin our ocean as far as
the head bone when we catch awhale. The -- what -- in
your -- just based on personal communication, in your
opinion would you agree that since this involves study and
based on what Mr. Nash has just said, that there has not
been athorough study in regards to the traditional
perspective?

DR. JIM KENDALL: | would have to ask my
experts on traditional knowledge that work with the tribes
on amore regular basis than | do about that.

MR. TARIEK OVIOK: | mean, that'sa
simple -- that's a simple question. 1'm asking you.

Based on what he just told you that that is a part of our
custom, you responded to him that that was interesting and
that you have not heard about that, whichis
understandable. So just based on conversation and
guestion, based on what you heard there, would you believe
that there hasn't been a thorough study in perspective of

the traditional knowledge?

DR. JIM KENDALL: | would have to ask my
traditional knowledge folks. | cannot answer that.
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villages and the boroughs will be consulted. At thisvery
early stage, the boroughs have helped us develop our plan
for this study, but this study is not off the ground just

yet to establish these panels. And we have done alarge
number of studies over recent -- we had a recently
completed study examining the sharing networks among the
villages on the North Slope. | don't remember exactly
which villages. I'm an oceanographer by training, so | am
not deeply involved in those studies. But | am -- asthe
studies plan coordinator, | am very aware of them. But |
can give you further information and help you find -- and
give you my contact information.

MR. TARIEK OVIOK: So while those panels
are being established, these decisions are still going to
go forward?

MS. HEATHER CROWLEY: They are -- they are
different -- basically, yes, because they are somewhat
different processes. We have been developing -- we have
been conducting studies over many, many years. Our
studies program is over 40 years old and including the
socia science studies, including some of the --
incorporating traditional knowledge into our studies. So
we have -- we have been doing this all along. It'sjust
that that particular study with the TK panelsisjust one
of the ones that's coming up right now.
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MR. TARIEK OVIOK: But we are the
traditional knowledge folks. We just fed you that
information.

DR. JIM KENDALL: And we have people on
our staff that has worked with the whaling captains.
Heather.

MS. HEATHER CROWLEY: Well, we have avery
broad-based environmental studies program. One aspect of
that is social science and traditional knowledge. We have
had quite afew studies over the years and very recently
including traditional knowledge, including mapping of
subsistence hunting activities, particularly in the water,
the oceanic, so the whale hunts, the seal hunts, that type
of thing. We haven't focused as much on the terrestrial
hunting, subsistence activitiesin our current studies.

We also have a study that we are starting up
right now that will involve organizing panels of people
from the various villages. | know the boroughs, both the
Northwest Arctic Borough and | believe also the North
Slope Borough, will beinvolved in that to establish sort
of panels who can help us to guide us in incorporating
traditional knowledge into our scientific research.

MS. MAE HANK: What about the tribes?

MS. HEATHER CROWLEY: Thetribesand --
yes, it will be abroad base, and the tribes and the
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MR. REX TUZROYLUK: | want to make a
comment as far as water rights. And these two gentleman,
I'm so glad they brought thisissue of water rights. In
1865 our great chief, Chief Attungowruk, was competing
with a system for the candles and the girdles. And I'm
sureif the Department of Interior could have knocked on
his door or whatever it was in 1800s, but -- Point Hope
was part of the commercial whaling. Our chief was a great
whaler. He provided these things for us. And even though
there were other countries that the British -- you know,
in 1865. And these two young men bringing up the water
rights, | think we should visit these things. We have
been here along time again. Thank you, gentlemen.

DR. JIM KENDALL: Thank you.

MR. STEVE OOMITTUK: Yesh. Youknow what
Jmmy istalking about, like he said, we have been here
for thousands of years, you know. We have been putting
the whale's head in the water after we catch it for 2,000
years. We believe in the reincarnation of the animal that
has fed us for -- our graveyards, our houses, our peace
grounds are made from the whale jaw bones. When we catch
awhale, we always push the head back into the water when
we are all done because it comes back to us. And we have
been doing this for -- we are considered one of the oldest
continuous habitants in North America. We have been here
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for thousands of years hunting and gathering these same
animals.

And thisiswhy we are so concerned. Thisis
why we want our, you know, future generation to be able to
do the same things what we have done, what our ancestors
done that has been passed from one generation to another.
We don't want this to die because if it dies, we die with
it. It'sour identity. It'sour way of life. 1t'swho
we are as a people. We want to continue. We want our
younger generation to have that same thing that we had as
we were growing up.

Now we are seeing all the changes, but, you
know, our food source -- like we said, we are subsistence
hunters. We have -- we are avery low income community.
Werely on the ocean. And that's our concern. That's our
food source. We want to protect it. We want to make sure
that we continue eating off the ocean. And when we are
gone, our kids continue and their kids. We are not just
thinking of ourselves. We are thinking of the future,
also.

DR. JIM KENDALL: Thank you. Any fina
comments? Okay, then. With that, I'd like to close the
meeting out. And thank you very much for coming tonight.
I know it's been along time. These are very serious
matters. We will take all your comments back with us. We
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are going to another village. We werein avillage last
night. Please submit any additional comments. We have
got nothing to hide. We will put it together and we will
passit forward. That's our job, and we want to do it
well, and we want you to be part of the process. So thank
you very much for the long meeting tonight.

MR. TARIEK OVIOK: Thank you for adding
the extratime for usto speak.

DR. JIM KENDALL: Our pleasure. And have
agood rest of the week.

(Proceedings adjourned at 10:13 p.m.)
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proceedi ngs were reported stenographically by ne and | ater
transcribed under my direction by conputer transcription;
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63:5
write (6)
36:15;44:8;53:13;
54:9,10;101:23
writing (3)
6:21,22;93:14
written (3)
7:3;35:9;80:21
wrong (3)
11:20;27:11,12

Y

Yankees (1)
6:3

year (12)
20:9,10;26:16,16;
32:11;57:17;58:2;
85:12;86:6;92:13;94:7;

13:22
1,500 (1)
78:19
1,700 (1)
55:10
10:00 (2)
7:8;64.7
10:13 (1)
107:11
100 (7)
46:12;47:15;82:3;
84:4;88:19;90:12,17
115 (1)
14:2
119 (1)
91:16
120 (1)
18:12
125(1)
88:19
154 (1)
13:22
150 (1)
33.5
154 (1)
69:7
1800s (1)
105:7
1865 (2)
105:4,11
193 (23)
5:14;8:18;9:19;10:8,
10,13;11:9;12:18;
22:17;23:11;24:19;

96:10 56:14;64:13;78:13,22,
year-round (1) 25;80:14,;81:3;84:16;
49:10 85:8;87:12,21;98:19
years (27) 1938 (1)
7:18;32:22,25;33:4, 74:8
5,5;34:22,23;42:18; 1970 (1)
44:14;45:23,46.7, 76:22
49:24;55:7;69:11;73:1; | 1970s (1)
74:10;82:11,;89:21; 73:13
90:9;96:8;103:10; 1980s (1)
104:19,20;105:17,19; 42:2
106:1 1st (2)
young (3) 47:8,10
81:23,24;105:11
younger (2) 2
96:14;106:10
2(5)
Z 81:18;83:10;88:13,
14,17
zone (4) 2,000 (2)
26:4;57:5;62:13; 105:18
73:6 26(1)
24:19
1 29(1)
49:3
1,000 (5) 20 (1)
29:11,12,14,23; 335
87:13 200 (7)
1,400 (1) 9:7;18:12;29:15,18,
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21,22;73:13
2007 (4)
5:22;10:10;11:4;
334
2008 (7)

5:14,22;10:12;23:10,

19,19;29:5

200-mile (1)
73:5

2010 (1)
10:13

2011 (1)
10:14

2012 (2)
26:3,57:4

2014 (1)
80:23

2015 (3)
63:13,17;65:2

22 (1)
80:23

22nd (2)
64:3;101:20

25 (4)

24:11;34:13;43:3;

69:11
25-mile (1)
23:16

6.4 (1)
14:10
60-day (1)
62:16
60-mile (1)
23:17

70 ()
334

75 (1)
69:10

77 (3)
45:23:49:24;69:11

8

8,500 (1)
13:17

8:00 (2)
64:3;101:20

80(2)
90:17,17

9

30 (2)
33:22;63:14

35 (1)
32113

38 (3)
47:5,9,10

4

4.3 (6)

11:24;14:20;15:1;

31:12,16;69:18
40 (2)
69:13;104:20
400 (2)
90:16,18
45 (2)
94:18;96:10
45-day (1)
63:8
487 (2)
10:13;24:19

5

5,000 (1)
82:18

5,100 (2)
55:9;58:15

50 (3)
33:4;86:6,11

9:30 (1)
64:7

9:30ish (1)
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90 (1)
92:7

99 (3)
88:14,15,19
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Page 2 Page 4
; fureau of Osean EneA; ;P—NHE;]:;]SQ;]L\IT CES 1 what you say because that information is going to be put
' 2 together in our analysis. And after they go through and
3 Janes Kendal | . S . .
Regi onal Director 3 they verify everything is okay in terms of spelling and
4 Sharon Wrren 4 stuff, it will go up on the website so that everybody
5 Deputy Regional Director 5 knows we are being transparent and people can see al over
6 Mchael Haller ty Liaison 6 the country what you said, including the Secretary.
7 M chael Rout hi er 7 If you happened to bring something with you in
8 Program Analysis Officer/Project Manager | g \yriting, you are freeto giveit to Mary. That will help
12 et BB ur ce and Bconomic Analysis section | 9 make her record accurate. So that's the whole point. Al
Frances Mann _ _ 10 right? And | think | probably said enough. So please
11 Section Chief Environmental Analysis Section |11 speak loud so Mary can hear you. Give her your name.
12 12 That will be very important. Anything in writing that you
13 Taken by: Mary A Vavrik, RMWR 13 have, please provideit to Mary. Shewill make sure her
14 14 record is correct.
15 BE IT KNOMW that the aforenentioned proceedings were taken |15 And with that, I'm going toturnit over to Mike
16 at the tine and place duly noted on the title page, before |16 Routhier and Betty. They are the manager of the project,
17 Mary A Vavrik, Registered Merit Reporter and Notary |17 aswell asBetty'san engineer to go into some of the
18 Public within and for the State of Al aska. 18 detailsif you have questions. So Mike and Betty, let's
19 19 go through the presentation for our new friends.
20 20 MR. MIKE ROUTHIER: Okay. Thank you,
21 21 everyone. AsJim said, we are here to talk to you tonight
22 22 about this document we are producing. It's called Chukchi
23 23 Sea OCS Qil and Gas Lease Sale 193 Draft Second
24 24 Supplemental Environmental Impact Statement. All that
25 25 meansisthat it'san environmental analysis that we did
Page 3 Page 5
1 P-R-O-C-E-E-D-I-N-G-S 1 on--totry to understand the effects, the potential
2 (Prayer offered by Rossman Peetook.) 2 effects of leasing areas of the ocean for oil and gas.
3 DR. JIM KENDALL: Thank you very much. 3 And first we will do our background information
4 Thank you for coming out tonight. | will keep my comments | 4 about who we are and what we do. AsJim said, we are the
5 brief so that we can jump into the presentation. But this 5 Bureau of Ocean Energy Management, so we are a federal
6 isarea important meeting. If you seethe stack of big 6 agency. We are not an oil company. We are within the
7 blue books over there, those are draft documents. We need 7 Department of the Interior, and we're here to talk about
8 you to help us make it better. The decisionmaker, the 8 this document that we prepared. And we are aso hereto
9 Secretary of the Interior, is going to be the recipient of 9 get your comments on that document.
10 thisdocument, and she will use that material and other 10 So what does our agency do? Well, our primary
11 stuff she hasat hand to make a decision about alease 11 responsibility is managing energy and mineral resources on
12 salewe had in 2008. We had to redo a part of it. And 12 the Outer Continental Shelf. That's basically the seabed
13 Mr. Routhier is going to go through and explain what that 13 from three milesto 200 miles out in federa waters. And
14 is. 14 wedo soin an environmentally and economically
15 But thisisimportant. Our goal isto have the 15 responsible way.
16 best document that has the most information in it. It's 16 And thereisavariety of different activities
17 not just science. It also includes traditional knowledge 17 wedo. We manage afive-year leasing program. We oversee
18 and what you think isimportant. So anything you tell us 18 exploration and production plans, so we review any plans
19 tonight we need to capture by Mary taking the transcripts. 19 that companies submit to us asking us for our permission
20 Now, aside from you al, sheisthe second -- 20 to do something. We do environmental reviews. Wedo a
21 you arethe first most important people in the room. 21 lot of studies out here in the Chukchi Sea, and we
22 She'sthe second most important person in the room. So if 22 evaluate resources.
23 you decide to say something, ask a question, give some 23 So | spoke about a few things that the Bureau
24 testimony, give your name to Mary so she can giveit -- 24 does. And thereisactually an order in which these
25 writeit down. And aso speak loud enough so she can get 25 things happen. They don't all happen at once. Thereisa
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multistep process that unfolds over time. It starts with
developing afive-year program where the Bureau |ooks at
parts of the ocean all over the country, and it identifies
areas that might be suitable for leasing.

Then it plansfor individual lease sales. We
might say, okay, well, it might be agood ideato have a
lease sale here. Let's do some more review in that area
and seeif that'sagood idea. If |eases are sold, then
the company that buys alease has aright to submit a
plan. They can propose doing certain activities,
drilling, et cetera, and we would review that plan on a
plan-by-plan basis. If we give an approval and if they
find what they are looking for, then they can submit the
development and production plan where they say, okay, we
want to develop this area and produce the oil or natural
gasthat we find there. But it'simportant to remember
that it'savery -- it'samultistep process that happens
over time.

Now, in this case we are at the second step in
the process, the individual |lease sale stage. We are
looking at one particular lease sale. That particular
lease saleis Lease Sale 193. You may have heard that
term before. This-- back in 2007 is when the agency
started looking at the Chukchi Sea once again, and we did
an environmental review to help decide whether to have a

© 00N O~ WNP
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said, well, if that first billion barrel development
happens, then more could happen, but they didn't analyze
the extra that could happen. The Court said, no, you
can't do that. You have to analyze everything that might
happen or that could happen as aresult of thislease

sale.

And so they instructed us to do more analysis,
analyze abigger scenario, basically. And that
scenario -- we will talk about the scenario -- is 4.3
billion barrels. Soit's amuch bigger scenario. And by
"scenario,” by theway, | just mean holding alease
doesn't give the company the right to go out and do
something. They have to submit plans. Just the lease
sale processis very early in the process. But to
understand what kinds of environmental effects may occur,
we have to give some sort of projection or estimate of the
activities that might unfold al thetime. And it's
fairly hypothetical. It'sfar into the future. But we
need that scenario of activities so that our environmental
analysts have something to look at so they could all look
at the same thing and start to estimate the impacts.

So when we began doing this document, we
realized, well, let's get some help from other agencies
and other governmental entities with expertise in that
area. We want to make sure we do agood job on this. So
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lease sale. And the agency did hold alease sale in 2008,
and it sold many leasesin the Chukchi Sea.

Later there was some litigation, and the
District Court herein Alaska found that something in the
environmental analysis we did was wrong, and so they told
usto go back and fix it. Wedid. We created a
Supplemental Environmental Impact Statement. And you may
recall some of us being here afew years ago in 2010 and
2011. And that's what we were here to discuss back then
was that document. The District Court found that, yes, we
did our job, we fixed that mistake, and we went forward.

However, in that litigation, it was appealed to
the Ninth Circuit Court of Appeals, the higher level of
court. And they appealed two issues. And the Court said
that on one of the issues, no, that the agency did fine,
that's not a problem. On the other issue, the Court found
that there was a deficiency with that 2007 document, the
old EIS, the first EISwe did in this process.

And this occurred in January of thisyear is
when the Court found that deficiency. More specifically
what the Court said was that the exploration and
development scenario of one billion barrels, that
basically the agency had to go back and analyze more. We
had to do more analysis because what the agency did was
analyze just the one-billion-barrel scenario, but they

© 00N O WNP
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there are many cooperating agencies that helped us prepare
this draft document. They include the Bureau of Safety
and Environmental Enforcement, which is the agency that
does the inspections and enforcement on any drilling
activities that take place; the Bureau of Land Management,
State of Alaska, and also the North Slope Borough and the
Northwest Arctic Borough. They all helped us produce this
document. We have had teleconferences and they reviewed
our drafts. There are also severa participating
agencies. EPA, Fish & Wildlife Service, NMFS and the
Coast Guard, et cetera.

So this environmental analysis, it'sa NEPA
analysis, the National Environmental Policy Act. And
under that law it requires agencies like ours to not only
explain the potential impacts of the activities, but to
present alternatives. So we have four alternativesin
this document. Basically the decision that the Secretary
is going to have to make is whether to affirm the lease
sale, basically say, yes, holding those -- that |ease sale
in 2008 was a good idea and we want to keep all those
leases, or the Secretary could choose the No-Action
Alternative, which is saying we don't like that decision
to hold the leases. We don't want to have them going
forward.

Or there is also this Alternative 3, which would
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was leased. Soit'sasmall set of what wasleased. And
then we have to think about what could you produce before

1 giveawider corridor away from the coast because we 1 some of the leases start to expire, because they are
2 understand that the areas near the coast are very 2 leased for ten years normally. Now that they have had
3 important for marine mammal migration, for subsistence 3 court cases and the operators could not use their |eases,
4 activities. And so one of the alternatives would mean a 4 they have been -- those |eases have been extended because
5 larger corridor away from the coast. And just for 5 of thelitigation. But the original leases were written
6 context, the leases that exist right now are roughly, 6 for tenyears. And if the operators do not go out and
7 would you say, 50 miles or more from shore. Thisisthem 7 drill wellsin those leases, they begin to expire. So
8 depicted on amap here. | don't know how well you can 8 there are alimited number of those leases you could
9 make out these little squares, but these little squares 9 possibly drill on within that ten-year period.
10 areleasesthat were leased through sale 193. And of 10 So what we came up with for Lease Sale 193, plus
11 course, Wainwright isright here [indicating]. 11 any additional |lease sales that might happen because we
12 What's really important to understand hereis 12 areproposing if there were a successful project asa
13 that no new areas would be offered through this process. 13 result of 193, then you might have another |ease sale,
14 Therewon't be any new leases issued through this. We are 14 more leases might be bought then. And so we came up with
15 not looking at other areasto lease. The highest amount 15 atotal cumulative for Lease Sale 193 and later lease
16 of leasesthat could occur from any of thisisjust what's 16 salesof 6.4 billion barrels.
17 aready under lease. It would be forming existing leases. 17 And of those 6.4 billion barrels, we are
18 It wouldn't be leasing anything new. 18 thinking that we would have one big what we call an anchor
19 And at this point -- | talked briefly before 19 field, one big field that would be really the money maker.
20 about the scenario, the hypothetical set of activitiesto 20 And if you had one big one, you might be able to have one
21 beanalyzed. And that'swhere my colleague Betty Lauwas |21 smaller one, aswell. And the total of those two combined
22 the primary author on the scenarios, so she can fill you 22 would be 4.3 billion barrels, which is quite alot more
23 inon how we developed that. 23 than the one hillion barrels we had originally come up
24 MS.BETTY LAU: Okay. AsMiketold you, 24 with.
25 the Court said that they didn't like the way we did our 25 DR. JIM KENDALL: Betty, could you explain
Page 11 Page 13
1 origina analysisfor the one billion barrels. So with my 1 that because this analysisistaking place after the lease
2 colleagues, we went back to the very beginning and we 2 sale, that we have a better idea where they would drill,
3 looked at everything again and did awhole new analysis. 3 and now we can more focus on what we actually think is
4 And thistriangle tells you something about the way we 4 there, that four billion barrels?
5 think about how much oil could be produced as aresult of 5 MS.BETTY LAU: AsMikesad, inthe
6 asinglelease sale. So we start with all the possible 6 origina analysisit was a minimum economic field size of
7 prospectsthat could be out therein all of the Chukchi 7 one hillion, plus something more if that were successful.
8 Sea. Sowe aretaking about everything that'sin the 8 And what we did is analyze what that something more could
9 Chukchi Sea planning area at the top here. 9 be. Sothat'swhy we have abigger number thistime.
10 Then we think about how much of that oil do we 10 Okay. So we -- the scenario -- | had the 4.3
11 havethe knowledge to bring out of the ground and produce 11 billion barrels, and with the other people | work with,
12 of al those. So that's where we get this 15.4 billion 12 geologists and engineers and economists, we came up with
13 barrelsthat we could technically produce with the 13 thisideathat you could have an anchor field that had 2.9
14 knowledge that we have right now. Then we have to think 14 billion barrels, and then your smaller satellite fields
15 about economics because oil companies are in business to 15 that then could be developed for another 1.4 billion
16 make money. So of those 15.4 billion barrels, how many of |16 barrels. Associated with those fieldsis 2.2 trillion
17 those could you produce and still make money if ail 17 cubic feet of natural gas.
18 were -- and the price we used was $110 a barrel. Of 18 Now, thisis much bigger than what we have done
19 course, we know it's -- the price has gone down from 19 before. Our assumptionis, you know, when you start
20 there, but it takes time to do these analyses, so we chose 20 producing oil, what comes out of the ground is oil and gas
21 that. And that takes usdown to 11.5 billion barrels. 21 and water all together. Our assumption is that this would
22 But we are not talking about all of the Chukchi 22 be produced the way they are producing Prudhoe right now,
23 Seaasaresult of Lease Sale 193. We know the area that 23 producing the oil and gas and water, but putting the gas

24
25

and water back in the ground for now to be produced later.
Right now we don't have a big pipeline where we
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could get that gasto market. We do have TAPS, and we are
assuming that the il -- there would be a pipeline built
from the offshore platforms to shore and then to TAPSto
plug into that. And we are assuming that a big natural
gas pipelineisin by the time we get al the oil produced
and we are ready to start bringing the gas back up for
sale. So then we are assuming asimilar development where
you bring the gas up. We have another gas pipeline to
shore, another gas pipeline to Prudhoe, and then it would
go down that big gas pipeline.
So the whole scenario takes 77 years to
complete. That's from your first seismic to your
exploration wells, waiting for that successful well, and
then making sure that your field is big enough that it
would be worth your time to produce, and then getting in
the infrastructure, the pipelines, the platforms, the
wells that you would need, producing it and then
decommissioning it -- decommissioning it and cleaning up
when the oil is gone, then taking things out, plugging
those wells with cement. So al of that -- all of those
activities happen in those 77 years.
That'sit for me.

MR. MIKE ROUTHIER: Okay. So now that
Betty's group has created this hypothetical set of
activities, we then turn over those activities to our
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about that. So we did include that analysisin this
document, as well.

Another thing the document looks at is
cumulative impacts. In other words, while we know that
it'snot just oil and gas activities that have the
potential to affect the environment here, it'salot of
other things, aswell. Talking about climate change or
vessel traffic, tourism, recreation, military activities,
mining projects, any other activities that could affect
the environment in the Chukchi Sea and on the North Slope
we consider.

And finally, I'd just like to talk about next
stepsin this process. So we have released this draft
document. Okay. That triggered a comment period. We are
in that comment period right now. Thereisalittle over
amonth left in that comment period. That closes December
22nd. Once the comment period closes, we are going to
review all the comments that we have gotten during the
comment period, and we are going to start revising the
document based on those comments. And we will start
responding to those comments in writing, and we will
compile all that information and eventually release a
final document, a Final Supplemental Environmental Impact
Statement. We expect to release that final document in
February of 2015.
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biologists, our oceanographers, our social scientists and
ask them, if these activities happen, what kind of effects
would occur, what kind of environmental impacts would
happen if all these oil and gas activities would occur.

So in doing this effects analysis, we considered alot of
new information, including information from the studies
that our studies program conducts.

Welook at what about these activities had the
potential to cause impacts, and then we look at how those
impacts would unfold over the 77 years of this scenario.
It's not only avery large scenario, but it'savery long
scenario, and we just track those impacts over time.

We also look at therisk of oil spills
occurring. We look at where spilled oil would go if
something like that did happen. And asfar asoil spills
are concerned, we looked at a potential for small spills,
large spills, and then we had a hypothetical very large
spill analysis. And that was something in the previous
document. That's something that the agency did after
Deepwater Horizon happened where we said, okay, thisis
very, very unlikely, but it is possible, so we should at
least let the decisionmaker know about what the effects
would be here in the Chukchi Sea and on the North Slope if
something like that happened. It'simportant information.
And before affirming the |eases, the Secretary should know
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As soon as 30 days after we release that final
document, the Secretary of the Interior can make her
decision about whether to affirm, modify or vacate leases
sold in Lease Sale 193. So she will make her decision
about whether to have these leases out in the Chukchi Sea.

As far as submitting your comments, as Jim
mentioned, our court reporter is here and she will be
producing atranscript of everything that's said at this
meeting. So you can give your comments here tonight
verbally. Tell uswhat you think about the document.

Tell uswhat you think in general about oil and gas
activitiesin the Chukchi Sea. Or if either you don't

wish to speak tonight or whether you want to review the
document before making comments or something occurs to you
later that you think isimportant you want to share with

us, you can submit your comments on-line. And the
government maintains awebsite called regulations.gov, and
you can go there and type in your comments. Y ou can also
look and see what comments other people have left. And
once your comments are in there, we will post them and
people will be able to see your comments.

We have listed the website here, but also we
have a handout that describesin more detail how to go
about using regulations.gov. And they give you the
website, show you what it looks like. 1t will show you
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where to click and where to put your comments.

That concludes the presentation.

DR. JIM KENDALL: And with that, since we
have not too big a crowd, what 1'm going to propose we do,
we take afive-minute break. Everybody can get some
refreshments. Then we will put the chairsin acircle so
everybody can see everybody else so we will have atalking
circle and say who wants to contribute to help us make
this document better.

MR. ROSSMAN PEETOOK: Good idea.

(A break was taken.)

DR. JIM KENDALL: I think we got agood
timeto start. Asl said at the beginning, thisisa
genuine process. Everything you say we take seriously.
We get it recorded. We study it and we make sure that
it's correct, and we put it on the Web so other people can
see what you are saying, so they may have an aha moment,
like, oh, my goodness, Rossman said this. | think | can
add to that.

So with that, how about, Rossman, could we start
with you? Isthere anything you would like to add or
comment on?

MR. ROSSMAN PEETOOK: Our leaders are
gone. They are at ameeting.

MR. MICHAEL HALLER: The council isin

© 00N O WNP

NNMNNRNNNRERRRRERRRRRRR
O DN WNROOOWNOONWNEPRO

know it was recorded as -- as we stated.

DR.JIM KENDALL: And Mike wasthere
taking notes, and he's going to get the page right there
and try to capture it alittle bit.

MR. MICHAEL HALLER: Okay. And
Mr. President, you are welcome to correct me anywhere
aong theline, please. Okay. So these are summary notes
from our government-to-government meeting this afternoon.
We explained -- we took the time to explain exactly in
kind of adifferent -- dightly different way what we
presented tonight, amini version, if you will. We walked
the President and his council, Terry and others, through
that; Edward, who was there; Terry and Edward and Sonya.
And we talked about increased regulations and permits,
talked about the increase of shipping and need for
monitoring. And there was mention of reports -- reporting
to the tribes of who istraveling up and down through the
Bering Straits and through the area and sort of all phases
of that, whether it's commercial shipping; it might be
military shipping, industry and so forth.

We talked about fish habitats and the areas and

therivers and streams that feed into the straits. We
a so talked about the need for cleanup capacity associated
with industry activities. We discussed the 77-year life
cycle that was referred to tonight in the presentation,
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Anchorage for meetings, the Alaska Municipa League.

DR.JIM KENDALL: Okay.

MR. RAYMOND NEGOVANNA: He's hard of
hearing.

DR.JIM KENDALL: Soam|. Butwecan
stay here aslong as -- we will stay here aslong aswe
need to. Weare not inahurry. So we just want to go
around the room many times to make sure anything you think
about -- so would anyone want to start on how do we do
this better? Y ou know, anything can be said. We are
here. Thisisyour meeting.

MR. HOWARD PATKOTAK: Howard Patkotak, for
therecord. I'm with the Wainwright Traditional Council.
It's actually called Native Village of Wainwright. | gave
my comments this afternoon at our tribal office this
afternoon. | just want to hear what you have recorded on
our side. That way | can pick up what we want from the
tribal side. 1'd like a playback of what we did this
afternoon.

DR. JIM KENDALL: Mike hasthe notes. He
took notes.

MR. HOWARD PATKOTAK: For the record,
Terry Tagarook and | met with BOEM, and also one of our
tribal council members on that teleconference. | just
want to hear what | actually said, what Terry said so |
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explored that. We talked about the need to work closely
between the tribe, the community, the Bureau of Ocean
Energy Management and all the various government agencies,
federal and state and region; the Borough, as well.

There was some brief discussion, very brief
discussion about potential for compensation for any damage
that could occur during any phase of exploration or
production that would be from the energy companiesto the
community, to the tribe.

We talked about improving safety during all
phases of exploration and production. And we emphasized
that this plan, this draft plan that is being discussed
tonight and earlier this afternoon is, in fact, just an
exploration plan. It'sadraft of an exploration plan.

And discussed the four alternatives that were on the slide
with you, Michael.

And then we highlighted a couple of upcoming
activities that we, the Bureau of Ocean Energy Management
for the Alaska Region, will be involved with, meaning that
not only will we be back in the village to visit with you
some more about these 193 activities, but we are also
going to be back up hereto talk to you about the
five-year -- coming five-year program as early asthis
January and also the Arctic standards which we, the
Bureau, do not have a