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Presenter
Presentation Notes
Overview of Financial Management activities 

Reference data
Reporting and paying
Billing
Distribution and Disbursement
Initial compliance reviews

Basically getting the money and reports in and out the door as accurately and timely as possible.
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ONRR Process

e Reference Data

— Leases and agreements
e Location
e Land category —Tribal or Allotted
e Rental rate
e Royalty rate
e Minimum royalty
 Agreement allocations
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Presentation Notes
Reference data

We get our information from the leasing agencies
	Bureau of Land Management
	Bureau of Ocean Energy Management

The lease tells us what will be due and who gets the money

Rent on non producing Indian leases is collected by BIA.  ONRR gets rents only gets rent for non producing Indian leases that are part of producing agreements. 
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ONRR Process
 Reporting
— Report of Sales and Royalty Remittance (Form MMS-
2014)
e Lease/agreement
e Product
e Sales type
e Sales month
e Sales volume
* MMBtu
e Allowances
e Royalty value
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Presentation Notes
Sales of products removed from Federal and Indian lands are reported on the 2014

Follows  the royalty equation
	Royalty due = Volume x price  x royalty rate
	less allowances

Hundreds of edits at the ecommerce web site.


®

: Q | U.S. Department of the Interior
.Office of Natural Resources Revenue oo

ONRR Process
* Reporting

— Well Reference data
* From BLM and BSEE

— Oil and Gas Operations Report (OGOR)

e Part A— well by well production volumes
e Part B— Product disposition

— Sold, flared or vented, storage

e Part C— Product inventory
— Storage, sales, and transfers
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Missing

LVS/GVS
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* Payments

— 99% of dollars received electronic
e Fedwire
e Automated Clearing House (ACH)
* Pay.gov

— Checks

 Mainly for rent
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Presentation Notes
We are trying to be 100% electronic

	Treasury mandate


®

: Q | U.S. Department of the Interior
.Office of Natural Resources Revenue o

ONRR Process

e Payment matching
— Automated and manual
e Billing
— Financial Terms
e Rent and Minimum royalty

— Indian over-recoupment
— Interest

e Debt Collection
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Presentation Notes
Once the money is on the 2014 report, distribution can occur

Billing for lease terms
	over-recoupment (more than 100% Tribal, 50% Allottee)
	Interest – underpayment only for Indian

Debt Collection – within 180 days, must be referred to Treasury
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ONRR Process

e Disbursement

— All Indian money received is transferred to Indian
accounts daily

e Tribes have access to their funds immediately
e Allottees must wait until distribution

e Distribution

— Indian lines are transmitted to BIA twice a month
e Explanation of Payment (EOP)
e BIA disbursement to owners 7
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Presentation Notes
Within 24 hours, all money is in Indian accounts

Twice a month, we distribute the lines that allow BIA to know who gets the money
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ONRR Process

 Data Mining

— Analysis of cleared royalty lines
e Volume comparison
* Net negative
* Repetitive reporting

— Clean up data before compliance reviews or audits
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Presentation Notes
Up front compliance to ensure accurate data 

Get data as clean as we can before audits start, so that they see good data and do not have to shift through bad reporting.

More reviews in future
	Pricing
	Trending
	Anomalies



ONRR DATA ACCURACY EFFORTS
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Timeline

Up-Front System Edits

Data Mining

Missing Reports, Volume Comparisons, LVS/GVS, High
Level Analyses of Sales Values, Royalty Values,
Adjustments, etc.

6-9 Months

Compliance
Reviews

2-3 Years

7 Years
(Fed. oil & gas)
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This is our pictorial display of Data Mining.  

Get the data cleaner and cleaner.  

As many edits as we can put “up front”, meaning industry can not get the report to us unless it passes all edits.  All reporting is basically through our e commerce website and this is where we are putting all of our edits.  Industry will not be able to report to us until everything clears the edits.  In the old days, ONRR employees would have to work rejected lines by calling industry and trying to get the reporting right.  This is not an efficient use of our resources or industry resources.  It benefits everyone to get the reporting right the first time (no digging in files years later). 

Some things can not be designed as edits, but you can analyze the data within 6-9 months and clean it up.  That’s where data mining come in.

Then compliance reviews and audits can focus on true compliance issues versus bad reporting issues.
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ONRR Process

e System

— PeopleSoft
e Customized
e Relational databases
e Hyperion — Data Warehouse

.Office of Natural Resources Revenue

www.onrr.gov
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Presentation Notes
Hyperion is a data storage, updated daily
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