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EXPLAINATION & DISCLAIMER:  This presentation is not for the purpose of providing advice or taking a 

position. This document and the associated presentation merely summarize publically available information 
from the ONRR.  You should not rely on this document to determine what is best for you or your 

organization.  The information presented is presented by Morris Miller as an individual and not on behalf of 

WPX ENERGY PRODUCTION, LLC , its affiliates or its ultimate parent WPX ENERGY, INC. or its 
subsidiaries. 



Lease Example 
640 Acres (One Section) 
    

  

  

  

    

    

TRACT #3 TRACT #1 

 240 Acres   240 Acres 

 37.5%  37.5% 

    

    

    

    

    

    

    

    

TRACT #4 TRACT #2 

 80 Acres  75.56 Acres 

 12.5%  11.81% 
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No Communitization Agreement 

because only one Indian lease 



Division of Interest 

TRACT #1: W Energy 70% 

S Energy 30% 

Royalty Rate 18% 

Federal Lease #: 742A123456 

100% x 70% x 18% From W Energy 
100% x 30% x 18% From S Energy 
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Formula: Tract factor times 

working interest decimal times 

royalty decimal = royalty decimal 

for working interest owner 



Communitization Agreement Example 
640 Acres (One Section) 
    

  

  

  

    

    

TRACT #3 TRACT #1 

 240 Acres   240 Acres 

 37.5%  37.5% 

    

    

    

    

    

    

    

    

TRACT #4 TRACT #2 

 80 Acres  75.56 Acres 

 12.5%  11.81% 
Tract 2a 
4.44 Acres 
0.69% 
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Summary of CA Allocation 
(Recapitulation) 

Tract No. 

# of Acres 

Committed 

Percentage of 

Interest in 

Communitized Area 

(Tract Factor) 

1 240 37.50% 

2 75.556 11.81% 

2a 4.444 0.69% 

3 240 37.50% 

4 80 12.50% 

Total: 640 100.00% 
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Division of Interest 

TRACT #1: W Energy 70% 

S Energy 30% 

Royalty Rate 18% 

Federal Lease #: 7420A48769 

TRACT #2: W Energy 70% 

S Energy 30% 

Royalty Rate 18% 

Federal Lease #: 7420A42232 

TRACT #2a: Fee Acreage 

Royalty Rate NA 

TRACT #3: W Energy 70% 

S Energy 30% 

Royalty Rate 18% 

Federal Lease #: 7420A41761 

TRACT #4: W Energy 70% 

S Energy 30% 

Royalty Rate 18% 

Federal Lease #: 7420A41760 

37.5% x 70%  From W Energy 
37.5% x 30% From S Energy 

11.81% x 70% From W Energy 
11.81% x 30% From S Energy 

12.5% x 70% From W Energy 
12.5% x 0% From S Energy 

37.5% x 70%  From W Energy 
37.5% x 30% From S Energy 
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OGOR 

Royalty due on barrels 
removed/sold from lease 
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Summary of W Energy Sales 

Tract No. 

# of Acres 

Committed 

Percentage of 

Interest in 

Communitized 

Area 

W Energy's Working 

Interst by Tract 

1 240 37.50% 26.2500% 

2 75.556 11.81% 8.2639% 

2a 4.444 0.69% 0.0000% 

3 240 37.50% 26.2500% 

4 80 12.50% 8.7500% 

Total: 640 100.00% 69.5139% 

Contract 

Number Sales Date 

Product 

SalesVol 

5400022320 30-Jun-11    314.28  

5400087690 30-Jun-11    998.28  

5400017600 30-Jun-11    332.78  

5400017610 30-Jun-11    998.28  

   2,643.62  

OGOR Sales (BBls) 

                         

3,803.00  

W's 2014 Sales (BBls) 

                   

2,643.62  

Calculation: 69.5139% X 3,803 = 
2,643.62 
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W Energy Form 2014 Royalty Report  

Tract 1 

Tract 2 

Tract 4 

Tract 3 
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Sum of Sales Volumes: 2,643.62 Barrels. 



Net Value to Lessor 

• Lease Sales Value times sale price times 
royalty rate less transportation (if sale is off-
lease.) 

– Transportation is deducted for actual costs to 
transport the oil from the lease to the point of 
sale. 
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Payment to ONRR 

• W Energy sends 2014 Sales report to ONRR 
and payment to ONRR or BIA (Lockbox) 

– ONRR will discuss how they distribute payments 
sent to them in next presentation 
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End of presentation by Morris Miller 


