Chapter 7
Other Obligations

7.1

The Other Obligations page displays pre-populated unsatisfied financial term
obligations (e.g. Rent, Bonus) as well as all other obligation types already saved
during the current submission. It can only be accessed if you selected the Original
P&R/Other Obligation/P&R Value Adjustment report type on the Mine Selection

page.

In addition to viewing previously saved data, you may enter a new Other Obligation
type in the bottom row of the table. Every input field on this row is required in
order to properly save the obligation: Sales Month/Year, Agency Assigned Lease
Number, Payment Type, Interest Bearing Indicator, Interest From Date, and
Payment Amount. All active leases for the given Sales Month/Year are displayed
in the Lease Number select box. To recoup from a lease account, you must enter a
negative amount for one of the recouping obligation types. You must also select
the exact month/year of the obligation due date from which you wish to recoup.

To save the obligation, press the Save/Add a Line button. The page validates that
the lease can be recouped and that the amount entered does not exceed the Lease
Account Balance. The Save/Add a Line button saves the data, and repaints the
page with a new entry line added to the bottom of the page.

If you wish to make an adjustment to a previously submitted Obligation entry, you
must first enter a negative line item to back out the full original amount. Then you
can re-enter the correct value.

How to Report and Pay Lease Level
Obligations

Recoupable Rent, Rent, Minimum Royalty Payable in Advance, and Deferred
Bonuses will pre-populate on the Other Obligations page of the P&R during the
calendar month before they are due.

For example, if rent is due December 1, the first time you open a P&R Report
during the month of November, the rent for December will pre-populate. It will
only show up in the Other Obligations page, but the value will show on the Main
Payment page. So if you don’t go to the Other Obligations page, or pay attention
to the Main Payment page, you could miss the fact that one of these other
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obligations pre-populated. If you submit the report, you will have reported it
without paying it.

ONRR highly recommends that payors report the Other Obligations on a
separate P&R Report. This requires you to log on and immediately click on the
“Other Obligations” tab, review, save/add line, and then proceed to the Main
Payment page for submission. You will then have to wait a day in order to submit
your P&R royalties. This recommendation is due to (1) leases associated with
more than one mine; and (2) that the pre-population of other obligations one
month before they are due triggers late pay interest.

If for some reason you forget to report during the calendar month that an
obligation pre-populates, you will have the ability to report those obligations on
the P&R. For example, elour company’s policy is that you open, create and submit
your royalties on the 25" day of each month. On March 25, 2009 you submitted
your February 2009 royalties, and on March 26, 2009 you logged back in to the
P&R to review your previous submission. If you log out instead of cancelling the
submission, then the next time you log in to report your March 2009 royalties on
April 25, 2009, your May 2009 pre-populated Other Obligations will not pre-
populate. Similarly, if for some reason the system was to become inaccessible for
a month or more and an obligation was due to pre-populate during this period, it
would not pre-populate and you will have to manually enter those obligations in
the “Other Obligation” tab.

Remember, it is your responsibility to know when your other obligations are due,
and their associated amounts. If you have questions and/or need help in reporting,
call Reporting & Solid Minerals Services and we will help you. (For contact
information, see Appendix A.)

Reporting Recoupable Rent

The recoupable rent provision will pre-populate on the P&R in the Other
Obligations one month in advance. For example, April rents would pre-populate
in March. Reminder: If you do not open the P&R during the month prior to when
the obligation is due, you have missed the window for pre-population to occur, and
you will now need to manually enter the lease-level obligations that are due.

Solid Minerals Reporter Handbook
ONRR Release 1.0 & 9/1/2015



7 Other Obligations

& Warning:
‘You are not able to recoup the amount entered for the selected lease.
OMB Control Number 10100120, Expiration Date: 10/31/2007
Mine Name Business Unit
RAUSCH SODIUM MINE Federal/State/Fee
Other Obligations
Sales Month/Year Paymant Type Interest Benrms Indicator| ____Interest From Date | Payment Amount |
May, 2009 COC333334 Recoupable Rental Payrnent A2 § 1,500.00
May, 2009 COC444445 Recoupable Rental Payment Y A § 540.00
My v COC33333 » Recoup Minimum Royalty Paid in Advance % | Yes O August M §[-1.620.00
2008 v No & 31 v | 2001 v
Total : $ 2,040.00
SavelAdd aline

You cannot recoup your rent until you have paid and/or reported your advance
royalty (if applicable) or your minimum royalty payable in advance (if applicable).
To recoup your rent, wait one month after reporting the obligations of recoupable
rent and minimum royalty payable in advance/advance royalty

You would again navigate to the Other Obligations page, and once you are at that
page you would select the same sales month as you did to report the obligation, the
same lease and the obligation type of “recouping rent.” You would enter the rent
recoupment amount with a negative sign in front of the amount.

OMB Control Number 10100120, Expiration Date: 10/3172007

Mine Name Business Unit
RAUSCH SODIUM MINE Federal/State/Fee

Other Obligations

April v COC333334 Recouping Rent v|ies O August ¥ £-1500.00
2008 v Mo © 3 ) 201 v
Total: $0.00

Save/Add aline

Follow these steps to complete the page:

e Select the Sales Month/Year via the drop down list for a new Other
Obligation Payment.

e Select the Lease for a new Other Obligation Payment.
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e Select the Payment Type for a new Other Obligation Payment from the
drop-down list (in this case, Recoupable Rent).

e Enter numbers (two decimal places) in the Payment Amount. Use the
minus sign to indicate a negative amount for recoupments.

e Click on the Save/Add a Line button to save the obligation you want to
report. This will allow you to enter an additional obligation, or change
pages.

e Once you click on the Save/Add a Line button, you cannot clear the
obligation. If you made a mistake on an obligation and clicked on the
Save/Add a Line button, you have two options. You can add the same
obligation and reverse the numbers, then add the same obligation again
and put in the correct values, or you can navigate to the Main Payment
page, cancel the entire report, and start over.

e If you enter anything that does not correspond with our reference data, you
will receive an error. For example if you put in a Recoup Advance
Royalty but don’t have enough royalty available during the lease year that
the Advance Royalty was paid for, you will receive an error, and you will
not be able to report that obligation.

After you review and determine that the leases and the amounts are accurate,
navigate to the Main Payment page and submit the report. You do not need to
submit payment until the obligation is actually due.

Recoupable Advance Royalty Obligation/Recouping
Advance Royalty

The P&R will not permit you to select recoup advance royalty at the same time the
advance royalty is reported. The reason this is not permissible is that our financial
system has to have the recoupable advance royalties established before you can
recoup that advance royalty. This requires two separate and distinct internet P&R
submissions.

If this is a Coal Advance Royalty where you received an Order to Pay Advance
Royalty, you must submit an on-line P&R to establish the advance royalties as a
receivable for the lease or leases.

Follow these steps to complete the page:

e Select the Sales Month/Year via the drop down list for a new Other
Obligation Payment.

e Select the Lease for a new Other Obligation Payment.

e Select the Payment Type for a new Other Obligation Payment from the
drop-down list, in this case, Recoupable Advance Royalty.

e Enter numbers (two decimal places) in the Payment Amount.
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e Click on the Save/Add a Line button to save the obligation you want to
report. This will allow you to enter an additional obligation, or change
pages.

e Once you click on the Save/Add a Line button, you cannot clear the
obligation. If you make a mistake on an obligation and click on the
Save/Add a line button, you have two options. You can add the same
obligation and reverse the numbers, then add the same obligation again
and put in the correct values, or you can navigate to the Main Payment
page, cancel the entire report, and start over.

e If you enter anything that does not correspond with our reference data, you
will receive an error. For example, if you put in a Recoup Advance
Royalty but don’t have enough royalty available during the lease year that
the Advance Royalty was paid for, you will receive an error and will not
be able to report that obligation.

e If everything is correct, navigate to the Main Payment page and populate
the Customer Document ID Field on the Main Payment page with the
8-digit number ONRR instructed you to insert in that field from the
Order to Pay.

OMB Control Number 10100120, Expiration Date: 103172007

Mine Name Business Unit

MARTIN COAL MINE Federal/State/Fee

Other Obligations

Way, 2009 MTMT1112 Fental Payment MAA, § 15,000.00
May, 2009 MTWZ22223 Rental Payment Y MAA §3,000.00
April, 2008 MTMTT1112 Minimurn Royalty Payment N MAA, § 100,000.00
August v WMTM111112 Advance Royaly v|Yes O August v 50

2001 v No @& v 20 v
Total : |$ 118,000.00

Save/Add aline

If any of these leases are producing, you can recoup the Advance Royalty Payment
when you report and pay your production royalties. To do this, report your
production royalties, navigate to the Other Obligation page, select the Sales
Month/Year of the advance royalty, select the appropriate lease, select Recoup
Advance Royalty from the dropdown Other Obligation Payment Type menu, and
enter the amount with a negative sign in front of the amount.
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ﬂ Warming
S You are not able fo recoup the amount enfered for the selected lease
OMB Control Number 10100120, Expiration Date: 10/312007
Mine Name Business Unit
HARTIN COAL MINE Federal/State Fee

Dther Obligations

Saes HonhYear Payment Type

May, 2009 MTW111112 Rental Payment §15,000.00
May, 2009 MTM222223 Rental Payment ‘l’ N!A $3,000.00
Apnl, 2008 MTM111112 Minimurm Royalty Payment N WA § 100,000.00
April v MTH222223 ¥ Recoup Advance Royalty viYes O August ¥ £-100,000.00
20 v No © 31 ) 2001 '

Total : § 118,000.00

Savefiddaline Clear

If this is for a non-coal advance royalty and it is a monthly/quarterly/yearly
obligation, you must submit an on-line P&R to establish the advance royalty.

7.1.3 Reporting Minimum Royalty

Minimum Royalties are paid at the end of the year if production royalties do not
exceed the minimum royalty requirement. If there is recoupable rent along with a
minimum royalty requirement, the recoupable rent paid at the beginning of the
year cannot be recouped until the end of the year when the minimum royalty

payment is reported and/or paid, unless you have production royalties during the
year.

Follow these steps to complete the page.

e Select the Sales Month/Year via the dropdown list for a new Other
Obligation Payment.

e Select the Lease for a new Other Obligation Payment.

e Select the Payment Type for a new Other Obligation Payment from the
dropdown list, in this case, Minimum Royalty.

e Enter numbers (two decimal places) in the Payment Amount.

e Click on the Save/Add a Line button to save the obligation you want to

report. This will allow you to enter an additional obligation or change
pages.
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e Once you click on the Save/Add a Line button, you cannot clear the
obligation. If you made a mistake on an obligation and clicked on the
Save/Add a line button, you have two options. You can add the same
obligation and reverse the numbers, then add the same obligation again
and put in the correct values, or you can navigate to the Main Payment
page, cancel the entire report, and start over.

e If you enter anything that does not correspond with our reference data,
you will receive an error. For example if you put in a Recoup Advance
Royalty but don’t have enough royalty available during the lease year
that the Advance Royalty was paid for, you will receive an error and will
not be able to report that obligation.

OMB Control Number 10100120, Expiration Date: 10312007

ine Name Business Unit
MARTIN COAL MINE Federal'State:Fee

Sales Honth/Year Payment Type T Indicator] _Interest From Date __| _____PaymentAmount _|

May, 2009 MTM111112 Rental Payment A §15,000.00
May, 2009 MTM222223 Rental Payment 'r A $300000
April, 2008 MTM111112 Iinirurm Royalty Payment N WA $100,000.00
August v MTMI11112 ¥ Advance Rayalty v|Yes O August 50
2001 ) ' No © EEEEE

Total: § 118,000.00

| Sevejaddaline Cleer |

7.1.4 Reporting Minimum Royalty Payable in Advance, and
Recouping Minimum Royalty Payable in Advance

If your lease has the Minimum Royalty Payable in Advance (or MRPIA) obligation,
you can recoup against net royalties reported and paid, by lease, within the same
lease year. One hundred percent of the current month’s net royalties that you report
may be used to offset the Minimum Royalty Payable in Advance, subject to no
more than the minimum royalty payment.

If, at the end of the lease year, the royalty payment amount you paid is less than the
minimum royalty payable in advance amount, you cannot recoup the remaining
balance against royalties in future years.

Navigate to the Other Obligations page and select the same sales month as you did
to report the obligation, the same lease and the obligation type of Recoup Minimum
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Royalty Payable in Advance. Enter the minimum royalty recoupment amount with
a negative sign in front of the amount.

Follow these steps to complete the page:

e Select the Sales Month/Year via the dropdown list for a new Other
Obligation Payment.

e Select the Lease for a new Other Obligation Payment.

e Select the Payment Type for a new Other Obligation Payment from the
dropdown list, in this case, Minimum Royalty Payable in Advance.

e Enter numbers (two decimal places) in the Payment Amount.

e Click on the Save/Add a Line button to save the obligation you want to
report. This will allow you to enter an additional obligation, or change
pages.

e Once you click on the Save/Add a Line button, you cannot clear the
obligation. If you made a mistake on an obligation and clicked on the
Save/Add a Line button, you have two options. You can add the same
obligation and reverse the numbers, then add the same obligation again
and put in the correct values, or you can navigate to the Main Payment
page, cancel the entire report, and start over.

e |f you enter anything that does not correspond with our reference data, you
will receive an error.

olids P&R

o
i
5
§

e 1010.0130, Expiraton Data: 123413040
Log Outof PR Help
Main Payment _Criginal PAR _ Value Adjustment [ T

Business Unit:
BUICK MILL Federal/State/Fee

L ym Inter

Sales MonthiYear ease Number Payment Type nterest Bearing Indicator  Interest From Date  Payment Amount
November /(2014 v| [MOBLMAQS0304 v/ |Minimum Royalty Payable in Advance Payment v| Ov (/312001 |  s/6210.00 [SavelAdd Line] Clear|

1 TROBTMADHI0N s

Utes per repon per month reporting electronically. Comments on the accuracy of this burden
opnétary may be protected by the Fraedom of Information Act (5 U.S.C. 552 (b) (4]).
ber

Reduction Act of 1995 requires us 10 inform you that this information is being collected by the Wi
ing this burden should be the Information Collection Cles
arl 2). An agency m

To recoup minimum royalty payable in advance:

e Select the Sales Month/Year via the dropdown list for a new Other
Obligation Payment.

o Select the Lease for a new Other Obligation Payment.

o Select the Payment Type for a new Other Obligation Payment from the
dropdown list, in this case, Recoup Minimum Royalty Payable in
Advance.
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e Enter numbers (two decimal places) in the Payment Amount as a negative.

e Click on the Save/Add a Line button to save the obligation you want to
report. This will allow you to enter an additional obligation or change
pages.

e Once you click on the Save/Add a Line button you cannot clear the
obligation. If you made a mistake on an obligation and clicked on the
Save/Add a Line button, you have two options. You can add the same
obligation and reverse the numbers, then add the same obligation again
and put in the correct values, or you can navigate to the Main Payment
page, cancel the entire report, and start over.

¢ If you enter anything that does not correspond with our reference data, you
will receive an error.

ISolids P&R

an wtar 11 10 st 131430

BUICK MiLL

Sales Month'Yea Lease Numbar Payment Typa lenerest Bearing Indicator  Interest From Date  Payment Amount
Naverrber +| 2014 | [MOBLMAZSO304 + |[Recoup Minimum Royaly Padin Adance  +| Oy gaizo01 08 s 621000 Savsificd e Chiar

7.15 Reporting Indian Recoupable Balance, and Indian
Recoupable Taken

You may recoup overpayments on Indian leases (with certain restrictions)
depending on the type of lease you have:

Tribal Lease

You can recoup prior overpayments as a credit against the current month’s rent
or royalties due on the same lease. If you receive Tribal approval, you can
recoup against other leases owned by the same Tribe. You must send a written
Tribal approval to us and submit Form ONRR-4430 if you are recouping
against other leases and not the lease the overpayment occurred. You may
recoup up to 100 percent of only the current net royalties. You cannot create a
“negative” lease payment.

Allotted Lease

You can recoup prior overpayments as a credit against current month’s rent or
royalties due on the same lease. Your recoupment cannot reduce the allottee’s
current net royalties by more than 50 percent.
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If the overpayment you are recovering exceeds the limit for a single report month,
you must establish a recoupable balance to carry forward to future months.

You must first establish an Indian Recoupable Balance, then that balance can be
recouped against royalties. The Indian Recoupable Balance Obligation must be
established even if the total amount of the overpayment can be completely
recovered in one subsequent month.

OMB Control Number 10100120, Expiration Date: 10/3172007

Main Payment Other Obligation Log Out of PER

Help

Business Unit
LACK MESA WINE Indian/State/Fee

Other Obligations

Sales MonthYear Paymen Type Inerest Beanng Indwﬂtor

Pl 2007 142005033530 Indian Recoupable Balance §10,000.00
August ¥ 142006038580 ¥ Adhvance Rayalty ¥ |Yes O August v §0
a1 v to 3w an v

Total : |$ 10,000.00

Save/add a line

Use Indian Recoupment Taken to recoup an overpayment on an Indian lease.
Recoupments, as mentioned previously, may not exceed 50 percent of the net
monthly revenues reported if the lease is allotted or if 100 percent of the net
monthly revenues reported on the lease are tribal. Do not use Indian Recoupment
Taken unless you have already established the Indian Recoupable Balance.

L} OME Control Number 10100120, Expiration Date: 10312007
(T T | -

ine Name Business Unit
BLACK MESA MINE Indian State Fee

(Other Obligations
Sales MonthYear Payment Type e Indicator] __terest From Date___| ___Payment Amount_

April, 2007 Indian Recoupable Balance A §$10,000.00
Agril, 2001 14200603580 Indian Recaupable Taken M A $-10,000.00
August ¥ 142006038580 Advance Royalty v Yes O Angust ¥ g0
2001 v No () 3 v | 200 v

Total: §0.00

Savefsdd aline Clear
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7.1.6 Reporting Contract Settlement

Use Contract Settlement to report royalty due on contract settlement payments
between you and a third party. Normally, the settlements reported under this
transaction are between lessees and purchasers. Do not report settlements between
payors and ONRR utilizing this obligation type.

Two types of settlements are reported under Contract Settlement.

Past Pricing Disputes

Royalty is due on settlement payments made to resolve disputes regarding the
correct price owed for minerals produced and sold from the lease for periods
before the settlement agreement (including but not limited to, reimbursements
for production-related costs, tax reimbursements, or nonpayment of contract
purchase price by the purchaser, etc.). Payment is due at the end of the month
following the month the lessee receives the payment.

Contract Buydowns

Royalty is due on payments made to reduce the price the original purchaser
pays when they take future production under an amended or successor contract.
This buydown amount of the total settlement must be allocated to ongoing
production taken during the remaining term of the original contract.

If you determine royalties are due because settlement payments are allocable to
ongoing production, and production has already occurred since the date of
settlement, you should report and pay royalties on that production. You should
continue to report royalties on future production in the same manner; or
alternatively, you may elect to make a lump sum payment.

Sales MonthYear Payment Type Interest Beanng Indicator| _InterestFrom Date __| ___Payment Amount _|

April, 2003 MTM222223 Rental Fayment NEA, 300000
April, 2009 WTM111112 Rental Payment MIA § 15,000.00
April, 2007 WTh222223 Advance Royalty Payment NEA §100,000.00
April, 2007 WTHT11112 Contract Settlements Payment MFA $200,000.00
August ¥ WMTWMI11112 Advance Royalty v |[Yes O August ¥ 50

am v No © v a0t v

== =

Total : |§ 318,000.00

Save/Add aline
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7.2 | Obligation Reversal

Once you submit a P&R and the lease level obligation payment amount is
identified as incorrect (either by you or ONRR), the P&R will allow you to go into
a subsequent P&R on the next day or later and enter a negative payment for that
particular payment type, and enter a positive payment for that particular
recoupable payment type.

7.3 Historical Obligations

Click on the Show Historical Obligations button to view all lease level
obligations reported, recouped, and backed out of the system. This will also allow
you to determine if obligations were paid or when obligations are due.

DI Coreeed Mamber A1NL0HS, Expisatoe Dater 12500
LogDuidiPER  Heb

Seehd e B

s lamer

The Pagpermork Rieacion Act of 1935 sequies s o oo o Ul thes mbosraation e bemg cobected by e Winesabs Managerent Siavice fom ll Pedsral and e sclid miveral irsswes. W estimale the buden lo awarage 2 mites e reput per o reporting bechnicaly. Comments o Lhe acowacy o thes buden estimade o
smmcr.se(mWﬂﬁwﬂmMMSJuw]nm;mmCWUmmmDﬁu 15 4230 Minerals Bangament Senica, 1319 C Streat HW. \H‘rhrq!m DC. 20340, Wormation that lesesee claim is prapristary may ba protectad by the Freadom of infomation Act {3 U.S €. 552 b A1, the Trade Secrate Azt (B U.S.C
1832}, ond Department repaiations {43 GFR pant 21 An agenty may nol conduct or spenson. and 3 persion i not rqui cgond 10, 2 coloction of X displays 2 cumnt vald ONB coatral number
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Oter DBligstion

FederalStataFes
Sales Moasitear Leasz Humbet Paymesn Type Intest Bearing Indcatoe nierest From Date Payme Amoant
Bupst ¥ A1y v Advance Royely | g‘: a2ttt | 50 _ [ Saebails | [0es]
Hide Histoncel O
Sales Moath/Yzar Leaze Number Payment Type Interest Bearirg indicater Interest From Date Paiment Amount

gy, 2010 Reoup Miriman Ryt Faid i A i WA (Be44000)
Ny 210 RecaginFert N () steanm)
sy Recnup Miimur gty Paid i A [ i AT
L Reoming Rent ] A {2z
ey 2010 Recaup iimu Rty P v Advrce [ A Ry
iz 20 Recang et i HA (i)
oy, 2010 M oy Fayae m Adnce Paymert Y A 4
My, 20 Revaugebl Rt Pepuat Y A S
sy, 30 Miirum Ryl Payabs n Adarce Payrert ¥ i SEETI)
My, 310 Recaupa Rend Pamert Y W i
ey 2010 Wit Rty Payale i Adance Paymert Y Wi 230

oy, 20 Recopabiz Rerd Peymt ¥ HA o

Ty 70 Rertd Paymest ¥ A i

A Reco Mirimun Ryt Pad i Advance ] A s
Al 20 Tiecauping Rent N A st
Al 20 Recoup Miémur Royaty it A ] Wk L)
Ayl A0 Hecmpny et N HA )
Bl 310 R M Rl Pl s Ade ] A ke
el 2D Recauging et N A [HED
el 20 Recoup Mrimum Rty Paid i Advce ] A 20
A A0 ReapingRent [ i L
foi, 210 Recaup Vi Rty P e N H fsny
Ayl 20 Reayping et N (Y ]
Al FecoyingRent i 1 e

el 20 Wit sty Payebe n Adce Paymert ¥ (Y Sei 0
Al 200 Recoupebls Rt Popmert ¥ A )
Ayl 210 N Koyl Payie m Adance Payment Y [} SN
Al 2 * el Reitd Pesal ¥ WA s
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