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DECEMBER 4, 2015 
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1. What is the purpose of this Notice?  This Notice is to notify the States of the 
portion of National Highway Performance Program (NHPP) funds impacted by 
the sequestration order issued on February 2, 2015. 

2. Does this Notice cancel FHWA Notice 4510.797?  Yes, this Notice cancels 
FHWA Notice N4510.797, Sequestration of Highway Funds for the Period 
Beginning on October 1, 2015, and Ending on November 20, 2015, dated 
November 5, 2015.  The revision to the Notice is required due to the further 
extension of the Federal-aid highway program under the Surface Transportation 
Extension Act of 2015, Part II, Public Law (Pub. L.) 114-87.

3. What is the basis of the sequestration of these funds?

a. The sequestration of funds is required pursuant to sections 251A and 
256(k) of the Balanced Budget and Emergency Deficit Control Act 
(BBEDCA), as amended, and sections 901a and 906(k)(6) of title 2, 
United States Code (U.S.C.).  The order, which the President issued in 
accordance with the BBEDCA, requires that budgetary resources in each
non-exempt budget account be reduced by the amount calculated by the 
Office of Management and Budget (OMB) in its report to Congress on 
February 2, 2015, entitled OMB Report to the Congress on the Joint 
Committee Reductions for Fiscal Year 2016 (sequestration report). 

b. The NHPP funds are authorized for the period beginning on
October 1, 2015, and ending on December 4, 2015, pursuant to the 
Highway and Transportation Funding Act of 2014, Pub. L. 113-159, as 
amended by the Highway and Transportation Funding Act of 2015,
Pub. L. 114-21, the Surface Transportation and Veterans Health Care 
Choice Improvement Act of 2015, Pub. L. 114-41, the Surface 
Transportation Extension Act of 2015, Pub. L. 114-73, and the Surface 
Transportation Extension Act of 2015, Part II.  Pursuant to the 
sequestration report, those NHPP funds that are exempt from the 
obligation limitation are subject to the sequestration at a rate of 6.8 
percent.  Therefore, the $113,483,607 in NHPP funds exempt from 
obligation limitation available for the period beginning on October 1, 2015, 
and ending on December 4, 2015, is reduced by a total of $7,716,885. 
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