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FEDERAL TRANSIT ADMINISTRATION
FY 2014 BUDGET SUBMISSION

Administrator’s Overview

The President’s FY 2014 budget request for the Federal Transit Administration (FTA) continues
the second year of Moving Ahead for Progress in the 21® Century (MAP-21), which authorized
important changes to FTA’s transportation programs. These changes build upon the
Administration’s commitment to implement programs and requirements that increase transit
safety, help bring transit systems into a state of good repair, and expand transit options for all
Americans. For FY 2014, FTA requests $10.9 billion, which represents a $312 million or 2.9
percent increase over the FY 2012 enacted level. This request will make transit systems more
reliable, efficient, desirable, and safer for the tens of millions of travelers who use them every
day.

Almost all Americans—from families to business owners—have been affected by economic
recession and spikes in gas prices, and could be similarly impacted when the next economic
down turn or price spike occurs. This was also true of our nation’s transit systems that have had
to raise fares or reduce service because of the down turn in the economy and the high cost of
fuel. Investments in public transportation can help ensure that the American people do not fall
victim to skyrocketing gas prices over the long-term. Reducing our dependence on foreign oil
includes offering more Americans—urban, suburban, and rural-the choice to be mobile without
having to get into a car and pay for gas.

FTA’s budget focuses on transit safety — FTA’s highest priority — and the need to bring our
nation’s transit network into a state of good repair. For safety, the budget includes $22 million in
formula funding for FTA’s State Safety Oversight program to aid grantees in meeting new transit
safety requirements. Funding is also provided for FTA’s Office of Safety and Oversight that will
set policies and standards for FTA’s transit safety program and oversee compliance with FTA
grant requirements.

The budget also requests almost $2.2 billion for capital improvements through a State of Good
Repair program. These funds will be directed by formula to transit rail systems and high-
intensity motor bus systems that use high-occupancy vehicle lanes, including bus rapid transit
systems (BRT), to help repair and replace assets used in providing day-to-day service to the tens
of millions of riders who depend on public transportation every day.

The budget requests $2.1 billion in funding to expand or provide new transit service in many
communities across the country through Capital Investment Grants. Included in this total is
funding for projects that improve the capacity of existing fixed guideway services that are
currently over capacity. During a time when many Americans look for alternatives to driving,
the President’s budget request for FTA continues important and strategic investments in public
transportation infrastructure, coupled with new flexibilities to provide specialized services and
corridor improvements in communities with real needs.



The following is an overview of key priorities in FTA’s FY 2014 budget organized by
departmental strategic goals.

SAFETY: Improve public health and safety by reducing transportation-related fatalities and
injuries.

Landmark legislation, MAP-21, signed into law by the President on July 6, 2012, will make
nationwide transit safety standards a reality for the first time. As a result of the new
authorization, FTA will have a role in helping to ensure the safe operations of transit systems
across the country. MAP-21 repeals an antiquated provision of law dating from 1964 that
prohibits the FTA from establishing even the most minimal safety standards for transit systems
funded with Federal dollars. This new authority directly addresses glaring vulnerabilities faced
by the traveling public. While there continues to be considerable concern nationwide about rail
transit safety, particularly after recent high-profile collisions and other accidents that killed and
injured dozens of passengers and workers and resulted in tens of millions of dollars in property
damage, FTA will now be able to play an important role in enhancing the safety of transit riders.

As a result of these sweeping changes, FTA will work to ensure that uniform safety standards are
in place at each of the transit systems across the country. To help support this effort, the FY
2014 Budget request includes $22 million to provide operational support for State Safety
Oversight programs. With its new authorization and resources, FTA will help address the
findings of a Secretarial working group that found a dangerously lacking and haphazard
approach to transit safety.

Additionally, the budget includes $25 million for FTA’s Emergency Relief program so that FTA
is ready to aid transit agencies in the wake of a natural disaster. FTA is administering through
this program $10.9 billion in recovery and resiliency funds targeted to transit systems impacted
by Hurricane Sandy, but these funds cannot be used for other disasters. Finally, the budget
continues $150 million in funding to address capital needs at the Washington Metropolitan Area
Transit Authority, with a priority on system safety.

STATE OF GOOD REPAIR: Ensure the U.S. proactively maintains its critical transportation
infrastructure in a state of good repair.

Returning transportation assets to a state of good repair is a strategic goal for the Department of
Transportation and a high priority for FTA. Well-designed infrastructure investments have long-
term economic benefits, but those benefits are not being fully realized because of years of under-
investment in maintaining and recapitalizing our public transportation system. This is evident in
a FTA study that found a $78 billion backlog of bus and rail transit assets nationwide that need to be
repaired or replaced.

For FY 2014, the budget requests $2.2 billion for State of Good Repair Grants within the Transit
Formula Grants account. This program targets grants toward restoring and replacing aging
transportation infrastructure through formula-based capital investments for fixed guideway
systems and buses on high occupancy vehicle lanes. An additional $428 million is provided
through a Bus and Bus Facility Formula Grant program to replace, rehabilitate, and purchase
buses and related equipment, and to construct bus-related facilities.



To ensure that investments are made wisely and improve asset conditions, MAP-21 requires that
agencies have a Transit Asset Management plan that tracks projects funded with State of Good
Repair Grants. These plans will aid in the management and reporting of the condition of capital
assets, as well as enable FTA and grantees to make evidence-based investment decisions.
Strategic and targeted investments focused on replacing and rehabilitating aging transit
infrastructure is needed to help bring our Nation’s bus and rail systems into a state of good
repair. Having newer and more reliable track, signal systems, vehicles and stations will help
ensure safe and dependable bus and rail transit service, which is demanded by the American
public.

LIVABLE COMMUNITIES: Foster livable communities through place-based policies and
programs that increase transportation choices and access to transportation services.

Transit systems across the country play an important role by carrying tens of millions of riders
each day to jobs, employment centers, schools and colleges. According to FTA’s National
Transit Database, about 10 billion unlinked transit trips are taken annually. To provide on-going
support for these riders and transit services, the budget requests $8.4 billion for the Livable
Communities goal, including $4.4 billion for Urbanized Area Formula grants, which now
provides flexibility to use these funds for Job Access and Reverse Commute activities. Under
MAP-21, formula grants can also now be used for operating costs under certain conditions based
on a tiered system involving the number of buses operated in fixed route service during peak
hours. The new requirements apply to grantees in areas with populations greater than 200,000 as
long as they operate not more than a maximum of 100 buses in fixed route service during peak
hours.

The President’s budget includes a total of $2.13 billion for Capital Investment Grants, including
$1.98 billion of new budget authority and $151 million of prior year unobligated balances. The
total represents an increase of $177 million or 9 percent above the FY 2012 enacted level. The
request will enable FTA to continue to partner with project sponsors around the nation who are
undertaking major projects that expand their transit services. Included in the total is funding for
projects that improve the capacity of existing fixed guideway transit services that are currently
over capacity.

ENVIRONMENTAL SUSTAINABILITY: Advance environmentally sustainable policies and
investments that reduce carbon and other harmful emissions from transportation sources.

From a transportation emissions and fuel consumption standpoint, transit sets the standard
among transportation modes for environmental sustainability. For this reason, FTA strives to
find ways to encourage the public to take transit as well as to make transit systems themselves
more energy efficient. For FY 2014, the President’s budget proposes $30 million for the
Research Development Demonstration and Deployment Program, which supports research
activities that improve the safety, reliability, efficiency, and sustainability of public
transportation systems through investments in the development, testing, and deployment of
innovative technologies, materials, and processes. Approximately half of this amount will focus
on the demonstration and deployment of low-emission and no-emission vehicles that promote
clean energy and improve air quality.



ECONOMIC COMPETITIVENESS: Expanded opportunities for businesses in the
transportation sector.

Ensuring a well-developed and trained workforce that is knowledgeable is crucial to both
expanding employment opportunities and for creating efficiencies. Primarily through a new
human resources training program, FTA will devote approximately $5 million to this goal.
These funds will enable the transit industry to have a well-trained and diverse workforce ready to
meet the challenges posed by new transit technologies and the emerging demands of operating
dynamic and aging systems.

ORGANIZATIONAL EXCELLENCE: Develop a diverse and collaborative workforce that

will enable the Department to advance a transportation system that serves the Nation’s long-
term social, economic, security, and environmental needs.

The FY 2014 budget request includes $110 million for administrative expenses, an $11 million
increase over the FY 2012 enacted level. Building on the staffing increase requested in the FY
2013 budget, FTA seeks an additional 37 full-time equivalents (FTES) compared to the FY 2012
enacted FTE level, so it can carry out new MAP-21 authorities and improve the oversight of the
tens of billions of dollars in its large grant portfolio. This includes new FTEs for both core
agency operations and the Office of Safety and Oversight to carry out new safety responsibilities
authorized under MAP-21.

Since FY 1997, FTA has operated at roughly the same FTE level, while its program size and the
number of grants it awards each year have more than doubled. FTA recently reviewed key
program areas including civil rights, grant oversight, and environmental review and found that
the agency lacks adequate staffing resources in these areas. This fact, coupled with the increased
staffing needs of the newly established Office of Safety and Oversight, demonstrates the need for
resources to effectively and efficiently carry out FTA’s responsibilities and better serve the tens
of millions of riders who use our public transportation system every day.
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FY 2014 Administrative Organizational Chart with

FTE and Full-Time Positions

ADMINISTRATOR
& DEPUTY ADMINISTRATOR
©19)

Office of Office of Oﬁ'f:e O.f
- R Communications &
Chief Counsel Civil Rights Congressional Affairs
(38/40) (281/28) (141 14)
Associate Associate . Associate Associate Administrator . ; ;
> > Associate > Associate Region | Region VI
Administrator Admmls_trator for Administrator for Administrator for for Rese_arch Administrator for Cambridge, MA Fort Worth, TX
for Budget and Planning and Safety and Demonstration and S
: - Program Management . - Administration
Policy Environment (48 49) Oversight Innovation (60/62)
(54 /55) (39/39) (39/50) (36/36)
Region Il Region VII
New York, NY Kansas City, MO
Region Il Region VI
Philadelphia, PA Denver, CO
Full-Time Equivalents: 560*/Full-Time Positions: 577*
Region IV Region IX
Atlanta, GA San Francisco, CA
*Does not include Lower Manhattan Recovery Office or Emergency Relief FTE and FTP. Region V Region X
Chicago, IL Seattle, WA
Regional Total

(195 / 195)







EXHIBIT I1-1
FY 2014 COMPARATIVE STATEMENT OF NEW BUDGET AUTHORITY
FEDERAL TRANSIT ADMINISTRATION

($000)
FY 2012 FY 2013 CR FY 2014
ACCOUNTS ACTUAL ANNUALIZED REQUEST
1. FormulaGrants (TF) (Obligation Limitation) 1/ 8,360,565 8,411,732 8,595,000
FHWA Flex Funding -- Net 1,528,502 1,300,000 1,300,000
Subtotal, Formula Grants 9,889,067 9,711,732 9,895,000
(Liquidation of Contract Authority) 9,400,000 9,400,000 9,500,000
2. Capital Investment Grants (GF) 2/, 3/ 1,944,914 1,966,690 1,981,472
3. Research, Development, Demonstration, and Deployment Program (GF) 44,000 44,269 30,000
4. Transit Cooperative Research (GF) - - 7,000
5. Technical Assistance and Standards Development (GF) - - 7,000
6. Human Resources and Training (GF) - - 5,000
7. Emergency Relief(GF) 4/ - 10,894,000 25,000
8. Washington Metropolitan Area Transit Authority (GF) 150,000 150,918 150,000
9. Administrative Expenses (GF) 98,713 99,317 109,888
SUBTOTAL 12,126,694 22,866,926 12,210,360
10. Immediate Transportation Investment 5/ 9,000,000
TOTAL 12,126,694 22,866,926 21,210,360

1/ Amount reflects Obligation Limitation. In FY 2013, MAP-21 provides Contract Authority of $8.478 million, or $66.3 million, more than the obligation
limitation under the annualized Continuing Resolution rate.

2/ In FY 2012, $1.955 billion was appropriated for Capital Investment Grants, including $5 million for the Denali Commission and $15 million for the
Alaska and Hawaii Ferries program. The FY12 amount includes actual transfers to date ($5 million for Denali and $5.086 for Alaska and Hawaii
Ferries). The amount does not reflect a rescission of prior year unobligated balances.

3/ FY 2014 amount does not include $151 million of prior year unobligated balances proposed in the budget for Capital Investment Grants for a total FY
2014 request of $2.132 hillion.

4/ Includes $10.894 billion in supplemental appropriations for Hurricane Sandy relief in FY 2013. Amount reflects transfer of $6 million to the Office
of the Inspector General for oversight.

5/ Represents the FTA portion of the Administration's $50 billion Immediate Transportation Investment proposal.
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EXHIBIT 11-2

FY 2014 TOTAL BUDGETARY RESOURCES BY APPROPRIATION ACCOUNT
FEDERAL TRANSIT ADMINISTRATION

Appropriations, Obligation Limitations, and Exempt Obligations

($000)
FY 2012 FY 2013 CR FY 2014

ACCOUNT NAME ACTUAL ANNUALIZED REQUEST
Formula Grants (TF) (Obligation Limitation) 9,889,067 9,711,732 9,895,000
FTA Formula Grants 1/ 8,360,565 8,411,732 8,595,000
FHWA Flex Funding -- Net 2/ 1,528,502 1,300,000 1,300,000
Capital Investment Grants (GF) 3/ 4/ 1,944,914 1,966,690 1,981,472
Research, Development, Demonstration, and Deployment Program (GF) 44,000 44,269 30,000
Research, Development, Demonstration, and Deployment Projects 25,000 25,153 30,000
Low and no emissions buses (at least 50%) - 15,000

National Research Program 5,000 5,031 -

Transit Cooperative Research 6,500 6,540 -

National Transit Institute 3,500 3,521 -

University Centers Program 4,000 4,024 -
Transit Cooperative Research (GF) - - 7,000
Technical Assistance and Standards Development (GF) - - 7,000
Human Resources and Training (GF) - - 5,000
Emergency Relief Program (GF) 5/ - 10,894,000 25,000
Washington Metropolitan Area Transit Authority (GF) 150,000 150,918 150,000
Administrative Expenses (GF) 98,713 99,317 109,888
SUBTOTAL 12,126,694 22,866,926 12,210,360
Immediate Transportation Investment 6/ 9,000,000
TOTAL 12,126,694 22,866,926 21,210,360

1/ Amount reflects Obligation Limitation. In FY 2013, MAP-21 provides Contract Authority of $8.478 million, or $66.3 million, more than
the obligation limitation under the annualized Continuing Resolution rate.
2/ Includes actual flex fund transfers for FY 2012 and estimated transfers for FY 2013 and FY 2014.
3/ InFY 2012, $1.955 billion was appropriated for Capital Investment Grants, including $5 million for the Denali Commission and $15

million for the Alaska and Hawaii Ferries program. The FY 2012 amount includes actual transfers to date ($5 million for Denali and $5.086

for Alaska and Hawaii Ferries). The amount does not reflect a rescission of prior year unobligated balances.

4/ FY 2014 amount does not include $151 million of prior year unobligated balances proposed in the budget for Capital Investment Grants for
a total of $2.132 billion.
5/ Includes $10.894 billion in supplemental appropriations for Hurricane Sandy relief in FY 2013. Amount reflects transfer of $6 million to
the Office of the Inspector General for oversight.

6/ Represents the FTA portion of the Administration's $50 billion Immediate Transportation Investment proposal.
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FY 2014 BUDGET REQUEST BY DOT STRATEGIC AND ORGANIZATIONAL GOALS

EXHIBIT I1-3

FEDERAL TRANSIT ADMINISTRATION

($000)
= 8
= =
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ACCOUNT/Program
Formula Grants 23,918 625 2,167,525 | 6,399,432 3,500 - 8,595,000
Urbanized Area Formula 22,293 4,436,357 4,458,650
Transit Oriented
Development 10,000 10,000
Planning Programs 128,800 128,800
Enhanced Mobility of
Seniors and Individuals
with Disabilities 258,300 258,300
Formula Grants for Rural
Areas 607,800 607,800
Growing States and High
Density States 525,900 525,900
National Transit Institute 625 625 625 625 2,500 5,000
National Transit Database 3,850 3,850
Bus Testing Facility 1,000 1,000 1,000 3,000
Bus and Bus Facilities
Formula Grants 427,800 427,800
State of Good Repair
Grants 2,165,900 2,165,900
Capital Investment Grants 1,981,472 1,981,472
WMATA 150,000 150,000
Research Development
Demonstration and
Deployment Program 1,875| 22,500 1,875 1,875 1,875 30,000
Transit Cooperative
Research Program 1,400 1,400 1,400 1,400 1,400 7,000
Technical Assistance and
Standards Development 1,750 1,750 1,750 1,750 7,000
Human Resources and
Training 5,000 5,000
Emergency Relief 25,000 25,000
Administrative Expenses 5,000 1,000 103,888 109,888
TOTAL| 208,943 | 26,275 2,173,550 | 8,410,929 11,775 | 103,888 10,910,360

1/ Does not include estimated Flex Fund transfers or Immediate Transportation Investments.

11




12



EXHIBIT II-3-a
FY 2014 BUDGET REQUEST BY DOT OUTCOMES
FEDERAL TRANSIT ADMINISTRATION

($000)

DOT Outcome Program FY 2014 Request
SAFETY
Reduction in injuries and fatalities Formula Grants 23,918
Reduction in injuries and fatalities Research Development Demonstration and 1,875
Deployment Program
Reduction in injuries and fatalities Transit Cooperative Research Program 1,400
Reduction in injuries and fatalities Technical Assistance and Standards Development 1,750
Reduction in injuries and fatalities Emergency Relief 25,000
Reduction in injuries and fatalities WMATA 150,000
Reduction in injuries and fatalities Administrative Expenses 5,000
ENVIRONMENTAL SUSTAINABILITY
Reduced carbon/gmlssmns and dependgnce on fossil fuels and Formula Grants 695
improved energy efficiency
Reduced carbon/emissions and dependence on fossil fuels and Research Development Demonstration and 99 500
improved energy efficiency Deployment Program ’
Reduced carbon/gmlssmns and depeannce on fossil fuels and Transit Cooperative Research Program 1.400
improved energy efficiency
Reduced carbon/gmlssmns and depeannce on fossil fuels and Technical Assistance and Standards Development 1,750
improved energy efficiency
STATE OF GOOD REPAIR
Increased proportion of U.S. tran_sportatlon infrastructure in Formula Grants 2.167.525
good condition
Increased proportion of U.S. transportation infrastructure in Research Development Demonstration and 1875
good condition Deployment Program ’
Increased proportion of U.S. tran§|c_)ortat|on infrastructure in Transit Cooperative Research Program 1.400
good condition
Increased proportion of U.S. tran§portat|on infrastructure in Technical Assistance and Standards Development 1.750
good condition
Increased proportion of U.S. tran_sportatlon infrastructure in Administrative Expenses 1,000
good condition
LIVABLE COMMUNITIES
Improved access for people with disabilities and older adults Formula Grants 6,399,432
Convenient and affordable choices Capital Investment Grants 1,981,472
Improved public transit experience Research Development Demonstration and 1875
Deployment Program
Improved public transit experience Technical Assistance and Standards Development 1,750
Improved public transit experience Transit Cooperative Research Program 1,400
ECONOMIC COMPETITIVENESS
Expanded Opportunities for Businesses Formula Grants 3,500
Expanded Opportunities for Businesses Research Development Demonstration and 1,875
Deployment Program
Expanded Opportunities for Businesses Transit Cooperative Research Program 1,400
Expanded Opportunities for Businesses Human Resources and Training 5,000
ORGANIZATIONAL EXCELLENCE
A diverse and collaborative workforce that will enable the
Dep.art,ment to advancc? a transpor.tatlon s¥stem that §erves the Administrative Expenses 103,888
Nation’s long-term social, economic, security and environmental
needs.
TOTAL 1/ 10,910,360

1/ Does not include estimated Flex Fund transfers or Immediate Transportation Investments.
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EXHIBIT 11-4
FY 2014 BUDGET AUTHORITY
FEDERAL TRANSIT ADMINISTRATION

($000)
U.S.C. 49 Chapter 53 FY 2013 CR FY 2014
ACCOUNT NAME Section FY 2012 ACTUAL ANNUALIZED REQUEST
Formula Grants (Renamed) (Contract Authority) (TF/Mandatory) 1/ $ 9,889,067 $ 9,778,000 $ 9,895,000
Over-the-Road Bus Accessibility Program 3038 TEA-21 8,800 - -
Transit Oriented Development (discretionary) 20005(b) MAP-21 - 10,000 10,000
Planning Programs 5305 113,500 126,900 128,800
Urbanized Area Formula Grants 5307 4,160,365 4,397,950 4,458,650
Clean Fuels Grant Program 5308 51,500 - -
Fixed Guideway Modernization 5309 1,666,500 - -
Bus and Bus Facility Grants 5309 984,000 - -
Enhanced Mobility of Seniors and Individuals with Disabilities 5310 133,500 254,800 258,300
Formula Grants for Rural Areas 5311 465,000 599,500 607,800
Job Access and Reverse Commute Formula Program 5316 164,500 - -
New Freedom Program V-1 92,500 - -
Bus Testing Facility 5318 - 3,000 3,000
Paul S. Sarbanes Transit in Parks Program 5320 26,900 - -
National Transit Institute 5322(d) - 5,000 5,000
National Transit Database 5335 3,500 3,850 3,850
State of Good Repair Grants 5337 - 2,136,300 2,165,900
Alternatives Analysis Program 5339 25,000 - -
Bus and Bus Facilities Formula Grants 5339 - 422,000 427,800
Growing States and High Density States 5340 465,000 518,700 525,900
FHWA Flex Funding -- Net 2/ 1,528,502 1,300,000 1,300,000
Capital Investment Grants (GF/Discretionary) 3/ 4/ $ 1,886,414 $ 1,921,811 $ 1,981,472
Major Capital Investment Grants 5309 1,955,000 1,966,690 1,981,472
Denali Commission [Transfer Out] 5309(m)(6)(C) (5,000) - -
Alaska and Hawaii Ferry Boats (Section 5309(m)(6)(A) and 5309(m)(6)(B)) [Transfer Out] 2/ (5,086) - -
Unobligated Balance Rescission (58,500) (44,879) -
Research, Development, Demonstration, and Deployment Program (GF/Discretionary) $ 44,000 $ 44,269 $ 30,000
Research, Development, Demonstration, and Deployment Projects 5312 25,000 25,153 30,000
Low- or No- emissions buses and bus facilities (at least 50%) 5312(d)(5) 15,000
National Research Program 5306, 5312-15, 5322, 5506 5,000 5,031 -
Project ACTION [non-add] 2,550
National Technical Assistance Center for Senior Transportation[non-add] 850
Transit Cooperative Research 5313 6,500 6,540 -
National Transit Institute 5315 3,500 3,521 -
University Centers Program 5506 4,000 4,024 -
Transit Cooperative Research (GF/Discretionary) 5313 - $ - $ 7,000
Technical Assistance and Standards Development (GF/Discretionary) 5314 - $ - $ 7,000
Human Resources and Training (GF/Discretionary) 5322 (a)(b)(e) - $ - $ 5,000
Emergency Relief Program (GF/Discretionary) 5/ 5324 - $ 10,894,000 % 25,000
Washington Metropolitan Area Transit Authority (GF/Discretionary) 601, Division B, P.L. 110-432 $ 150,000 $ 150,918 $ 150,000
Administrative Expenses (GF/Discretionary) 5334, 5329, 5326 $ 98,713 $ 99,317 $ 109,888
SUBTOTAL $ 12,068,194  $ 22,888,315 $ 12,210,360
[Mandatory] 9,889,067 9,778,000 9,895,000
[Discretionary] 2,179,127 13,110,315 2,315,360
Immediate Transportation Investment 6/ $ 9,000,000
State of Good Repair [non-add] 6,000,000
Transit Capital Assistance [non-add] 2,500,000
Transit Core Capacity Improvement [non-add] 500,000
TOTAL $ 12,068,194  $ 22,888,315 $ 21,210,360
[Mandatory] 9,889,067 9,778,000 9,895,000
[Discretionary] 2,179,127 13,110,315 11,315,360

1/ Amount reflects Contract Authority. Under the Continuing Resolution in FY 2013, the annualized Obligation Limitation is $8.412 billion, or $66.3 million less than Contract Authority under
MAP-21. Additionally, no authority to obligate programs to the new Transit Oriented Development program for which $10 million in Contract Authority is provided under MAP-21.

2/ Flex funding for FY 2012 represents actual net transfers. Figures for FY 2013 and FY 2014 are estimates of net flex fund transfers based on historical levels.

3/ FY 2012 appropriations for Capital Investment Grants made a total of $15 million available for the Alaska and Hawaii Ferries Program. The $5.086 million transfer reflects actual transfers to
MARAD for this program.

4/ FY 2014 figure does not include $151 million of prior year unobligated balances proposed in the budget for Capital Investment Grants for a total FY 2014 request of $2.132 billion.

5/ Includes $10.9 billion in supplemental appropriations following Hurricane Sandy.
6/ Represents the FTA portion of the Administration's $50 billion Immediate Transportation Investment proposal.
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EXHIBIT 11-5

FY 2014 OUTLAYS

FEDERAL TRANSIT ADMINISTRATION

($000)

FY 2012 FY 2013 CR FY 2014

APPROPRIATION TITLE ACTUAL ANNUALIZED REQUEST
Transit Formula Grants (Renamed) (TF) 8,197,299 9,252,152 9,885,882
Capital Investment Grants (GF) 2,439,812 2,450,034 2,567,563
Research, Development, Demonstration, and Deployment Program (GF) 54,624 53,000 64,000
Washington Metropolitan Area Transit Authority (GF) 91,153 187,610 231,659
Administrative Expenses (GF) 98,384 100,853 108,831
Grants for Energy Efficiency and Greenhouse Gas Reduction (GF) 10,852 25,240 25,473
Transit Cooperative Research (GF) - - 7,000
Technical Assistance and Standards Development (GF) - - 5,250
Human Resources and Training (GF) - - 4,000
Emergency Relief Program (GF) - 1,089,000 2,731,000
Transit Capital Assistance, Recovery Act (GF) 1,056,534 670,112 341,417
Fixed Guideway Infrastructure Investment, Recovery Act (GF) 128,054 89,595 3,108
Capital Investment Grants, Recovery Act (GF) 3,354 1,603 928
University Transportation Research (GF) - 164 123
Job Access and Reverse Commute (GF) 5,364 7,463 7,463
Research, Training, and Human Resources (GF) - 753 -
Interstate Transfer Grants- Transit (GF) - - -
Formula Grants (GF) 171,134 223,729 143,824
Discretionary Grants (TF) 12,682 9,323 9,323
SUBTOTAL OUTLAYS: 12,269,246 14,160,631 16,136,844
Immediate Transportation Investment 1,410

State of Good Repair [non-add] 960

Transit Capital Assistance [non-add] 375

Transit Core Capacity Improvement [non-add] 75
TOTAL OUTLAYS: 12,269,246 14,160,631 16,138,254
LIQUIDATING CASH APPROPRIATIONS:
Transit Formula Programs 9,400,000 9,400,000 9,500,000
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SUMMARY OF REQ UESTED FUNDING CHANGES FROM BASE
FEDERAL TRANSIT ADMINISTRATION

EXHIBIT I1-6

Appropriations, Obligation Limitations, and Exempt Obligations

($000)
ADMINISTRATIVE EXPENSES

Baseline Changes

FY 2014 WCF FY 2014 Program
FY 2012 1% Pay GSA Increase/ Inflation/ Baseline Increases/ FY 2014
Enacted Raise Rent Decrease Deflation Estimate Decreases Request

PFRSONNFI RFSOIIRCFS
Direct FTE 523 523 37 560
FINANCIAL RESOURCES
Personnel Compensation & Benefits 70,255 422 - 70,677 5,133 75,810
Travel 1,700 - 1,700 660 2,360
Transportation of Things 40 - 40 60 100
Rent (GSA and Other) 7,420 223 - 7,643 157 7,800
Communications & Utilities 30 0 30 80 110
Printing 150 - 150 82 232
Other Services 12,081 - 12,250 1,809 14,058

WCF 3,581 126 - 3,707 (1,338) 2,369

Other 8,500 43 8,543 3,147 11,689
Supplies & Materials 300 2 302 49 350
Equipment 50 0 50 102 152
Subtotal 92,026 422 223 126 44 92,841 8,131 100,972
INFORMATION TECHNOLOGY INVESTMENTS
Communications & Utilities 473 2 475 135 610
Other Services 1,434 7 1,441 240 1,681
Other Services WCF 4,292 63 4,355 1,650 6,005
Equipment 488 2 490 130 620
Subtotal Information Technology 6,687 - - 63 12 6,762 2,154 8,916
TOTAL FUNDING 98,713 422 223 189 56 99,603 10,285 109,888
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EXHIBIT 11-7

WORKING CAPITAL FUND
FEDERAL TRANSIT ADMINISTRATION
Appropriations, Obligation Limitations, Exempt Obligations and Reimbursable Obligations
($000)

FY 2012 FY 2013 CR FY 2014
ACTUAL ANNUALIZED REQUEST CHANGE

DIRECT:

Administrative Expenses 7,873,433 8,222,254 8,373,538 151,284

TOTAL Working Capital Fund 7,873,433 8,222,254 8,373,538 151,284
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EXHIBIT 11-8

FEDERAL TRANSIT ADMINISTRATION
PERSONNEL RESOURCE - SUMMARY
TOTAL FULL-TIME EQUIVALENTS

FY 2012 FY 2013 CR FY 2014
ACTUAL ANNUALIZED REQUEST

DIRECT:

Administrative Expenses 523 523 560
Capital Investment Grants - Lower Manhattan Recovery Office 5 5 5
Public Transportation Emergency Relief - 6 31
Transit Capital Assistance, Recovery Act 34 - -
TOTAL FTEs 562 534 596
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FEDERAL TRANSIT ADMINISTRATION
RESOURCE SUMMARY - STAFFING
FULL-TIME PERMANENT POSITIONS

DIRECT:
Administrative Expenses

Capital Investment Grants - Lower Manhattan Recovery
Office

Public Transportation Emergency Relief
Transit Capital Assistance, Recovery Act

TOTAL FTPs

EXHIBIT 11-9

25

FY 2012 FY 2013 CR FY 2014
ACTUAL ANNUALIZED REQUEST
523 543 S77
5 5 5
- 12 40
35 - -
563 560 622
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FORMULA GRANTS

(Liquidation of Contract Authority)
(Limitation on Obligations)
([Highway] Transportation Trust Fund)

[Contingent upon enactment of multi-year surface transportation authorization legislation,
$10,000,000,000, to be derived from the Mass Transit Account of the transportation Trust Fund and to
remain available until expended, for payment of obligations incurred in carrying out mass transit
programs authorized under title 49, United States Code, as amended by such authorization: Provided,
That funds available for the implementation or execution of mass transit programs authorized under title
49, United States Code, shall not exceed obligations of $7,691,986,000 for Transit Formula Grants
programs in fiscal year 2012, of which $3,000,000,000, to remain available for obligation through
September 30, 2013, is for Urbanized Area and Non-urbanized Area Formula Grants, and the balance of
which shall remain available until used for the obligation of funds and shall be in addition to the amount
of any limitation imposed on obligations for future years] For payment of obligations incurred in
carrying out the provisions of 49 U.S.C. 5305, 5307, 5310, 5311, 5318, 5322(d), 5329(e)(6), 5335, 5337,
5339, and 5340, as amended by Public Law 112-141; and section 20005(b) of Public Law 112-141,
$9,500,000,000, to be derived from the Mass Transit Account of the Transportation Trust Fund and to
remain available until expended: Provided, That funds available for the implementation or execution of
programs authorized under 49 U.S.C. 5305, 5307, 5310, 5311, 5318, 5322(d), 5329(e)(6), 5335, 5337,
5339, and 5340, as amended by Public Law 112-141, and section 20005(b) of Public Law 112-141, shall
not exceed total obligations of $8,595,000,000 in fiscal year 2013. Note.--A full-year 2013
appropriation for this account was not enacted at the time the budget was prepared; therefore, the
budget assumes this account is operating under the Continuing Appropriations Resolution, 2013 (P.L.
112-175). The amounts included for 2013 reflect the annualized level provided by the continuing
resolution.
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FORMULA GRANTS

PROGRAM AND PERFORMANCE

FTA's 2014 budget request is presented in accordance with the MAP-21 program and has significant
changes to the account structure in comparison to FTA's funding under its previous authorization
(SAFETEA-LU). Funded from the Mass Transit Account of the Transportation Trust Fund, the Formula
and Bus Grants account has been renamed the Formula Grants account and certain programs have been
reorganized. Some programs previously funded here have been consolidated with others or moved to
other accounts.

Formula Grants funds can be used for transit capital purposes including bus and railcar purchases,
facility repair and construction, as well as maintenance, and where eligible, planning and operating
expenses. These funds help existing transit systems provide safe and reliable transportation options, and
promote economically vibrant communities. The 2014 Budget request includes $8.595 billion for
Formula Grants. The 2014 formula grant program structure includes:

Urbanized Area Formula.-$4.437 billion (does not include $22 million for State Safety Oversight
program described below). For formula grants to urbanized areas with populations of 50,000 or more.
Funds may be used for any transit capital purpose. Operating costs continue to be eligible expenses for
all urban areas under 200,000 in population; and, in certain circumstances, operating costs may be
eligible expenses in urban areas with populations over 200,000. Additionally, under MAP-21,
Urbanized Area grants may be used to support job access and reverse commute activities.

State Safety Oversight Program.-$22 million (set-aside of the Urbanized Area Formula Grants program).
Under MAP-21, each State with rail systems not regulated by the Federal Railroad Administration
(FRA) will meet requirements for a State Safety Oversight (SSO) program. To aid grantees in meeting
new requirements, funding will be provided by a formula developed by FTA based on revenue miles,
route miles, and passenger miles. The maximum Federal share for these grants is 80 percent.

State of Good Repair Grants.-$2.166 billion. A formula-based capital maintenance program to restore
and replace aging transportation infrastructure through reinvestment in existing fixed guideway systems
and buses on high occupancy vehicle (HOV) lanes.

Formula Grants for Rural Areas.-$608 million. Formula grants to states for capital, planning, and
operating assistance grants to support transit services in rural areas with populations of less than 50,000.
Funding may also be used to support intercity bus service. Additionally, under MAP-21, Rural Area
grants may be used to support job access and reverse commute activities. Within this amount, MAP-21
also includes $25 million in formula funds and $5 million in discretionary grant funds to support the
Public Transportation on Indian Reservations program and $20 million to support the Appalachian
Development Public Transportation Assistance Formula Program.

Growing States and High Density States.-$526 million. Funds are divided between the Urban and Rural
Area programs based on the legislative funding formula for this program.

Enhanced Mobility of Seniors and Individuals with Disabilities.-$258 million. Supports local

governments and public and private transportation providers that serve the special needs of these
specific transit-dependent populations beyond traditional public transportation services, including
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complementary paratransit service. This program is a consolidation of the New Freedom and Elderly
and Disabled grant programs authorized by SAFETEA-LU.

Bus and Bus Facility Formula Grants.-$428 million. Formula funding to replace, rehabilitate, and
purchase buses and related equipment, and to construct bus-related facilities. This program replaces the
Section 5309 Bus and Bus Facilities discretionary grant program authorized by SAFETEA-LU. Under
MAP-21, States may use these funds to supplement Urbanized Area and Rural Area formula grant
programs.

Bus Testing Facility.-$3 million. Funding supports a facility where all new bus models purchased using
FTA capital assistance will be tested for compliance with performance standards for safety, structural
integrity, reliability, performance (including braking performance) maintainability, emissions, noise and
fuel economy. Under MAP-21, FTA must develop a Pass/Fail rating system for buses. FTA grantees
will not be able use Federal funds to purchase buses that do no receive a "pass" rating.

Planning Programs.-$129 million. Funding supports cooperative, continuous, and comprehensive
transportation infrastructure investment planning. The program requires that all Metropolitan Planning
Organizations (MPOs) and States develop performance-driven, outcome-based transportation plans.

Transit Oriented Development Pilot.-$10 million. This new pilot program funds planning for projects
that support transit-oriented development associated with new fixed-guideway and core capacity
improvement projects.

National Transit Institute.—3$5 million. Funds for a National Transit Institute for projects to develop
and provide training and educational programs to transit employees and the engaged public through
higher education.

National Transit Data Base (NTD).—%$4 million. For the operation and maintenance of FTA’s NTD, a
database of nationwide statistics on the transit industry, that FTA is legally required to maintain. NTD
data serves as the basis for FTA formula apportionments to its grant recipients and is used to track the
condition and performance of our nation’s transit network and is reported to Congress biennially.
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Urbanized Area Formula Grants (Section 5307)
Fixed Guideway Modernization (Section 5309)

Bus and Bus Facility Grants (Section 5309)

Over-the-Road Bus Accessibility Program
(Section 3038 TEA-21)

Transit Oriented Development (discretionary)
(20005(b) MAP-21)

Clean Fuels Grant Program (Section 5308)

Planning Programs (Section 5305)

Enhanced Mobility of Seniors and Individuals
with Disabilities (Section 5310)

Formula Grants for Rural Areas (Section 5311)

Job Access and Reverse Commute Formula
Program (Section 5316)

New Freedom Program (Section 5317)

Growing States and High Density States (Section
5340)

National Transit Institute (Section 5322(d))
National Transit Database (Section 5335)

Alternatives Analysis Program (Section 5339)

Bus and Bus Facilities Formula Grants (Section
5339)

Bus Testing Facility (Section 5318)

Paul S. Sarbanes Transit in Parks Program
(Section 5320)

State of Good Repair Grants (Section 5337)
FHWA Flex Funding -- Net 1/

TOTAL

EXHIBIT HI-1

FORMULA GRANTS
Summary by Program Activity
($000)
FY 2013 CHANGE
FY 2012 MAP-21 FY 2014 FY 2013-
ACTUAL AUTHORIZED REQUEST 2014

4,160,365 4,397,950 4,458,650 60,700
1,666,500 - - -
984,000 - - -
8,800 - - -
- 10,000 10,000 -
51,500 - - -
113,500 126,900 128,800 1,900
133,500 254,800 258,300 3,500
465,000 599,500 607,800 8,300
164,500 - - -
92,500 - - -
465,000 518,700 525,900 7,200
- 5,000 5,000 -
3,500 3,850 3,850 -
25,000 - - -
- 422,000 427,800 5,800
- 3,000 3,000 -
26,900 - - -
- 2,136,300 2,165,900 29,600
1,528,502 1,300,000 1,300,000 -
9,889,067 9,778,000 9,895,000 117,000

1/ Flex funding for FY 2012 represents actual net transfers. Figures for FY 2013 and FY 2014 are estimates of net

flex fund transfers based on historical levels.
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Program and Performance Statement:

The President’s Budget requests $8.595 billion for the Formula Grants program (formerly named
Formula and Bus Grants). Ongoing and modified programs in this account include: Urbanized Area
Formula Grants; Formula Grants for Rural Areas, which includes Public Transportation on Indian
Reservations and Appalachian Development Public Transportation Assistance programs; Enhanced
Mobility of Seniors and Individuals with Disabilities; Growing States and High Density States; Planning
Programs; a National Transit Institute; and FTA’s National Transit Database. Job access and reverse
commute activities are now eligible under both the Urbanized Area and Rural Areas formula programs.

This amount also includes FTA’s State Safety Oversight (SSO) grant program that provides formula
funding for SSO programs based on revenue miles, route miles, and passenger miles. Additionally,
Urbanized Area and Rural Area grant recipients may use up to 0.5 percent of their formula funds to pay
for up to 80 percent of the cost to participate in the public transportation safety certification training
program for SSO agency employees.

MAP-21 also authorized the new State of Good Repair formula program, a new Bus and Bus Facilities
formula grants program, and a new Transit Oriented Development pilot program. A separate Bus
Testing Facility program is also included in the Formula Grants account. The program restructuring will
allow FTA to better address the Nation’s aging transit infrastructure and estimated $78 billion state of
good repair backlog, make the Nation’s public transportation safer, and improve transit planning
approaches.
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EXHIBIT Ill-1a

FORMULA GRANTS
SUMMARY ANALYSIS OF CHANGE FROM FY 2013 MAP-21 TO FY 2014
($000)
AMOUNT FTE 1
FY 2013 MAP-21 9,778,000 N/A
Adjustments to Base: 0
Subtotal, Adjustments to Base 0
Program Changes:
Urbanized Area Formula Grants (Section 5307) 60,700
Transit Oriented Development (discretionary) (20005(b)
MAP-21) 0
Planning Programs (Section 5305) 1,900
Enhanced Mobility of Seniors and Individuals with
Disabilities (Section 5310) 3,500
Formula Grants for Rural Areas (Section 5311) 8,300
Growing States and High Density States (Section 5340) 7,200
National Transit Institute (Section 5322(d)) 0
National Transit Database (Section 5335) 0
Bus and Bus Facilities Formula Grants (Section 5339) 5,800
Bus Testing Facility (Section 5318) 0
State of Good Repair Grants (Section 5337) 29,600
Subtotal, Program Changes 117,000
Total, FY 2014 Formula Grants 2/ 9,895,000

1/ FTEs are not applicable to this account.
2/ Amount includes estimated flex fund transfers.
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EXHIBIT 111-2
ANNUAL PERFORMANCE RESULTS AND TARGETS
FORMULA GRANTS

The Federal Transit Administration integrates performance results into its budget request to
demonstrate alignment with the Department of Transportation’s Strategic Plan. Formula
Grants support the following DOT level performance measures to demonstrate program
results:

DOT Goal/Outcome: Livable Communities/ Increased access to convenient and affordable
transportation choices.

Increase the Number of Annual
Transit Boarding’s Reported by
Urbanized Area Transit Providers to
at least 10.4 billion (B) by the end of

2014 2010 2011 2012 2013 2014
Target NA| 10.0B 10.1B 10.2B 10.4B
Actual 10.1B

10.0B (| 10.3B*
*Projection based on data through August 2012.
(r) revised

DOT Goal/Outcome: Livable Communities/ Increased access to convenient and affordable
transportation choices.

Increase the Number of Annual
Transit Boarding’s Reported by
Rural Area Transit Providers to at
least 154 million (M) by the end of

2014 2010 2011 2012 2013 2014
Target NA | 140.0M | 1440M | 148.0M 154.0M
Actual 138.0M | 141.0M

DOT Goal/Outcome: Livable Communities/Increased access to convenient and affordable

transportation choices.

Significantly Increase the Transit
"Market Share" Among Commuters
to Work in at least 6 of the 50 Most-
Populous Urbanized Areas by a
Statistically Significant Amount by

2014 from the 2010 Baseline 2010 2011 2012 2013 2014
Target NA 2 4 5 6
Actual 0 1
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DOT Goal/Outcome: Livable Communities/ Improved access to transportation for people

with disabilities and older adults.

Increase the Number of Key Rail
Transit Stations Verified as
Accessible and Fully Compliant
from 522 to 580 by the end of

2014 2010 2011 2012 2013 2014
Target 522() | 527(r) 531 570 580
Actual 513 522 567

(r) Revised

DOT Goal/Outcome: State of Good Repair/ Increased percentage of transit assets in good

condition.

Reduce the Backlog of Transit
Capital Assets in Need of
Replacement or Refurbishment (as
Defined by an Estimated
Condition Rating of 2.5 or Lower)
to no More Than $76.3 billion (B)

by the end of 2014 2010* | 2011 2012 2013 2014
Target $77.7B(r) | $77.0B(r) | $76.8B(r) | $76.5B(r) | $76.3B
Actual $77.7B NA NA

(r) Revised

*Actual data for the 2010 state of good repair backlog of transit capital assets in need of

replacement or refurbishment has not been published, but will be released as part of the 2013
DOT Conditions & Performance Report to Congress. FTA’s baseline for this metric was
developed using 2008 data and reported in the 2010 DOT Conditions & Performance Report to
Congress. It was updated with 2009 data in the 2010 FTA National State of Good Repair
Assessment study. Data collection improvements to support annual reporting of this metric are
being implemented through modifications to the National Transit Database but will not be fully
realized until FY 2014 data is reported.

DOT Goal/Outcome: Safety/ Reduction in transportation-related fatalities.

Reduce the Rate of Transit
Fatalities Per 100 Million
Passenger Miles Traveled to no

More Than 0.530 in 2014 2010 2011 2012 2013 2014
Target NA 0547 | 0543(r)| 0.538(r) | 0.530(r)
Actual 0.533 0.535

(r) Revised — New Targets developed in 2011.
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DEPARTMENT OF TRANSPORTATION
FEDERAL TRANSIT ADMINISTRATION

TRANSIT FORMULA GRANTS

Program and Financing (in millions of dollars)

2012 2013 2014
Identification code : 69-8350-X-7-401 Actual Est. Est.
Obligations by program activity:
0001 Urbanized area programs..........cocoeuuieveniieiee e eeee e aas 5,638 5,338 6,045
0002 Fixed guideway modernization.............cccooveeiiiieiiiinevenenn . 1,680 852 243
0003 Bus and bus facility grants............coooeiiiii i 990 1,039 299
0004 Over-the-road BUS..........cooviiiiiii 10 10 3
0005 Clean FUElS Program..........oo.ie e viniiiie e e e e 51 48 14
0006 Planning Programs. ... ... oee et e e 101 142 181
0007 Job Access & Reverse CommuUte..........vvveeieneeeeninnnnnnn. 182 168 48
0008 Alternative analysis program..........cccoooeeiiiiie i 33 28 8
0009 Alternative Transportation in Parks and Public Lands........ 30 22 6
0011 Seniors and persons with disabilities....................c.coee . 214 227 300
0012 Non-urbanized area programs.............coveeereuieeseeninenns 520 504 696
0013 NEW Freedom.........oviiieiiiee e e e e 102 97 28
0014 National Transit Database............ccovviiiiie e, 3 4 4
0015 OVEISIGNE. ..ot e e e e e e 48 81 62
0016 Transit Oriented Development e 4
0017 Bus and Bus Facilities Formula grants..............cooeoviieiinen 165 361
0018 Bus Testing Facilities 1 3
0019 National Transit INStitute.............coeviiiiiiiiiiniens 2 4
0020 State of Good Repair Grants........ccovevvvieieriiieeeine, 828 1,816
0900 Total new obligations...........cooii i 9,602 9,556 10,125
Budgetary resources available for obligation:

1000 Unobligated balance carried forward, start of year.............. 7,954 8,296 8,518

Unobligated balance of contract authority transferred to other
1013 accounts [69-8083].. -6
1021 Recoveries of prior year unpaid obligations...................... 61
1050 Unobligated balance (total)............cooiii i 8,009 8,296 8,518

Budget authority (gross), detail:

Appropriations, discretionary:
1101 Appropriation [8350]........cuveviriii i e 9,400 9,400 9,600
1120 Appropriations transferred to other accounts [69-8083]......... -20 . ce
1121 Appropriations transferred from other accounts [69-8083]..... 1,103 1,386 1,367
1137 Portion applied to liquidate contract authority used ............ -10,483 -10,786 -10,967
1160 Appropriation (total discretionary).............c..coceevevnnen.

Contract authority, mandatory:
1600 Contract QULNOFILY... ... ovvei e e 8,361 8,478 8,595
1610 Transferred to other accounts .............coeeveeiieeann -15 e e
1611 Transferred from other accounts .............ccoevviiiiennnn. 1,543 1,300 1,300
1640 Contract authority, mandatory (total)..................... 9,889 9,778 9,895
1900 Budget Authority (total)..........cooviieii i 9,889 9,778 9,895
1930 Total budgetary resources available..........................ee. 17,898 18,074 18,413
1941 Unexpired unobligated balance, end of year...................... 8,296 8,518 8,288

(Continued on next page)
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DEPARTMENT OF TRANSPORTATION
FEDERAL TRANSIT ADMINISTRATION
TRANSIT FORMULA GRANTS

Program and Financing (in millions of dollars)

2012 2013 2014
Identification code : 69-8350-0-7-401 Actual Est. Est.
Change in obligated balances:
3000 Obligated balance, brought forward, Oct 1 (gross).................. 12,082 13,426 13,730
3010 Obligations incurred, unexpired acCoUNtS...........c..oevevennnnes 9,602 9,556 10,125
3020 Total outlays (QroSS)......cvuveeirieeee et e e e e -8,197 -9,252 -9,887
3040 Recoveries of prior year unpaid obligations ......................... -61
3050 Unpaid obligations, end of year 13,426 13,730 13,968
Memorandum (non-add entries):
3100 Obligated balance, start of year.............cocooviiiiiiiiine e, 12,082 13,426 13,730
3200 Obligated balance, end of year.............cocoeviiie i 13,426 13,730 13,968
Outlays (gross), detail:
4010 Outlays from new discretionary authority................cooceenene e, 1,430 1,793 1,829
4011 Outlays from discretionary balances.................ccoiiiiinnen. 6,767 7,459 8,058
4020 Outlays, gross totals..........ccevivie i e 8,197 9,252 9,887
4080 Outlays, net (diSCretionary).........ooeeveiveveriieieriinenennn 8,197 9,252 9,887
Mandatory:
4090 Budget authority, gross..........ocouueeeieeiiiee e cenenn, 9,889 9,778 9,895
Net budget authority and outlays:
4160 BUudget aUthOrity......covve it e e e 9,889 9,778 9,895
4180 Budget authority, net (total)............ocooeiiiii i 9,889 9,778 9,895
4190 Outlays, net (total).........coeieiie i 8,197 9,252 9,887
Memorandum (non-add) entries:
5052 Obligated balance, start of year: Contract Authority................ 6,437 5,838 4,829
5053 Obligated balance, end of year: Contract Authority................. 5,838 4,829 3,757
5061 Limitation on obligations (Transportation Trust Funds).......... 9,904 9,712 9,895
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DEPARTMENT OF TRANSPORTATION
FEDERAL TRANSIT ADMINISTRATION
TRANSIT FORMULA GRANTS

Object Classification (in thousands of dollars)

2012 2013 2014
Identification code : 69-8350-X-7-401 Actual Est. Est.
Direct obligations:
25.2 OthBr SBIVICES. .. vttt et et et e e e e et e 69,486 81,224 61,506
41.0 Grants, subsidies, and contributions.............ccocoviviiiiinnenn.. 9,533,440 9,474,883 10,063,828
99.0 Total new obligations. ... ..o 9,602,926 9,556,107 10,125,334
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Detailed Justification for Transit Formula Grants

What Do | Need To Know Before Reading This Justification?

e MAP-21 continued some formula programs but also created new programs and consolidated
some existing programs. Major new formula programs include State of Good Repair, Bus and
Bus Facilities Formula Grants, and a Transit-Oriented Development pilot program.

e Additionally, MAP-21 created new requirements for grantees in the areas of safety,
transportation planning, and state of good repair/asset management planning.

e The new State of Good Repair Grants program replaces the Fixed Guideway Modernization
program, which funds projects to replace and rehabilitate capital projects required to maintain
public transportation systems in a state of good repair. Funding to support bus systems operating
on High Occupancy Vehicle (HOV) lanes, including bus rapid transit (BRT) is continued, but
under a separate formula.

e Formula funds also are provided for State Safety Oversight programs, for which MAP-21 sets
new requirements. Until now, FTA was statutorily prohibited from regulating safety
performance at local transit agencies.

e Activities previously funded under the Job Access and Reverse Commute (JARC) program are
now eligible under the Urbanized Area and Formula Grants for Rural Areas programs.

e The Elderly and Disabled Program (Section 5310) is merged with the New Freedom Program
(Section 5317) under a new Enhanced Mobility of Seniors and Individuals with Disabilities
program. Funding formulas are modified in light of new eligibilities and program features.

e MAP-21 did not extend FTA’s discretionary Bus and Bus Facilities, Alternatives Analysis, Clean
Fuels, Transit in the Parks, JARC, and Over the Road Bus programs.
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What Is The Request And What Will We Get For The Funds?

FY 2014 — TRANSIT FORMULA GRANTS

($000)
FY 2013
FY 2012 MAP-21 FY 2014 Difference
Program Activity Actual Authorized Request from FY 2013

Urbanized Area Formula Grants 4,160,365 4,397,950 4,458,650 60,700
Fixed Guideway Modernization 1,666,500 - - -
Bus and Bus Facility Grants 984,000 - - -
Over-the-Road Bus Accessibility Program 8,800 - - -
Transit Oriented Development (discretionary) - 10,000 10,000 -
Clean Fuels Grant Program 51,500 - - -
Planning Programs 113,500 126,900 128,800 1,900
Enhanced Mobility of Seniors and Individuals
with Disabilities 133,500 254,800 258,300 3,500
Formula Grants for Rural Areas 465,000 599,500 607,800 8,300
Job Access and Reverse Commute Formula
Program 164,500 - - -
New Freedom Program 92,500 - - -
Growing States and High Density States 465,000 518,700 525,900 7,200
National Transit Institute - 5,000 5,000 -
National Transit Database 3,500 3,850 3,850 -
Alternatives Analysis Program 25,000 - - -
Bus and Bus Facilities Formula Grants - 422,000 427,800 5,800
Bus Testing Facility - 3,000 3,000 -
Paul S. Sarbanes Transit in Parks Program 26,900 - - -
State of Good Repair Grants - 2,136,300 2,165,900 29,600
FHWA Flex Funding -- Net 1,528,502 1,300,000 1,300,000 -
Total 9,889,067 9,778,000 9,895,000 117,000
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As authorized by Congress in MAP-21, the President’s Budget requests $8.595 billion for the Formula
Grants program, which is $117 million (1.4 percent) more than the FY 2013 MAP-21 authorized
funding level. The funding will help improve the conditions and safety of aging infrastructure, which
are top agency priorities. Under MAP-21, the Formula Grants account includes eight core formula-
based capital grant programs, plus the new Transit Oriented Development pilot program, the National
Transit Database, and a National Transit Institute. The new structure consists of continuing, new, and
consolidated programs.

Program Restructuring: SAFETEA-LU to MAP-21

Formula and Bus Grants (SAFETEA-LU): Formula Grants (MAP-21):
e  Planning Programs (5305)
e Growing States & High Density States (5340) Continuing Programs
e National Transit Database (5335) *  Planning Programs (5305)

e Non-Urbanized Area Formula Grants (5311) e  Formula Grants for Rural Areas (5311; New Name)

e Job Access and Reverse Commute (Eligible under ¢ National Transit Institute (5322(d))
5307 and 5311) e National Transit Database (5335)

e Elderly Persons and Persons with Disabilities (5310) *  Growing States & High Density States (5340)

e  New Freedom Program (Consolidated under 5310)

e  Bus and Bus Facilities Discretionary Grants (5309
Formula Grants Eliminated)

e  Fixed Guideway Modernization (5309)

e  Paul S. Sarbanes Transit in the Parks Program (5320
Eliminated)

e  Alternatives Analysis (5339 Eliminated)

e  Over-the-Road Bus Accessibility Program (3038 TEA-
21 Eliminated)

e  Clean Fuels Grants (5308 Eliminated)

e Urbanized Area Formula Grants (5307) J\ ¢ Urbanized Area Formula Grants (5307)

Consolidated and Modified Programs
e  Enhanced Mobility of Seniors and Individuals with
Disabilities (5310)
e  Bus Testing Facility (5318)

New Programs
e  State Safety Oversight Grants (5329)
e  State of Good Repair Grants (5337)
e  Bus and Bus Facilities Formula Grants (5339)
e  Transit Oriented Development (MAP-21 20005(b))

Research and University Centers (SAFETEA-LU)
e National Transit Institute (5322(d))

Under MAP-21, Congress emphasized improving the efficiencies of grant operations through program
consolidation. The Formula Grants account also includes fewer discretionary programs. Previously,
under SAFETEA-LU, approximately 12 percent of this account supported discretionary programs.
Under MAP-21, however, approximately 1 percent of Formula Grants programs will be competitively
funded.

In FY 2014, FTA will focus on continuing to implement new and modified formula programs by
providing grants to support capital and operating assistance and issuing rules and guidance in
accordance with MAP-21. FTA’s efforts, when combined with state and local funding, will help to
reduce the backlog of transit assets that are not in a state of good repair, improve the safety of public
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transportation, ensure sound transportation planning for investments, and provide better access to transit
systems in general, as well as transportation options for targeted populations.

What Is This Program?

Through its core formula programs, FTA provides grant assistance, primarily for capital projects, to
more than 1,000 grantees across the country. Grants are used to invest in the basic needs of maintaining
and sustaining the nation’s $663 billion in transit capital assets. To a limited extent, these funds also
support operating assistance for some transit systems.

FTA’s partners for the formula programs include local, State, public, and private entities that provide
transit services across the nation. Grantees are responsible for maintaining the transit systems for which
FTA’s formula grants provide capital and operating assistance. MAP-21 requires that grantees assume
greater responsibility for undertaking comprehensive planning, ensuring safety, and managing their
assets. To report performance, grantees are also responsible for entering transit data into FTA’s
National Transit Database, which is used to apportion formula funds and measure the conditions and
performance of transit agencies. Additionally, FTA partners with higher education institutions to
develop and conduct training and educational programs for Federal, State, and local transportation
employees and others engaged in public transportation work through a National Transit Institute.

FY 2012 Base Accomplishments

e InFY 2012, FTA obligated approximately:
o $5.7 billion for Urbanized Area formula grants,
$1.7 billion for Fixed Guideway Modernization grants,
$506 million for Non-Urbanized Area program grants,
$215 million for Elderly and Individuals with Disabilities program grants
$182 million for Job Access and Reverse Commute grants,
$103 million for Metropolitan and State Planning grants, and
$102 million for New Freedom program grants.

0 O O O O O

e FTA published a Notice of Funding Availability for $8.8 million in support of the Over-the-Road
Bus Accessibility program.

e InJuly 2012, FTA announced the selection of projects funder under the FY 2012 Veterans
Transportation and Community Living Initiative discretionary grant opportunity, which included
$26.6 million in funding from the Bus and Bus Facilities program.

e In August 2012, FTA announced the selection of capital projects for the State of Good Repair
and Bus Livability initiatives funded under the Section 5309 Bus and Bus Facilities program.
The State of Good Repair Initiative provided approximately $651.7 million for 194 projects.
This initiative received 568 eligible projects requests totaling almost $3 billion. The Bus
Livability program received 266 eligible proposals totaling $1.03 billion, for which FTA was
able to provide almost $136 million to fund 61 projects.

e FTA grants funded the purchase or renovation of approximately 10,300 buses and non-rail
vehicles, 2,700 rail vehicles, and approximately 9,500 transit infrastructure investment activities,
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such as installing bus signs and shelters, upgrading track, and rehabilitating, replacing, or
expanding facilities, such as passenger stations, vehicle garages, and maintenance facilities.

FY 2013 Anticipated Accomplishments

e FTA issued an Apportionment Notice, which included allocations, program information, and
interim guidance for 14 programs in October 2012.

e In December 2012, FTA announced the selection of projects funded under the FY 2012 Over-
the-Road Bus Accessibility competition, which made a total of $8.8 million available for the
program. From the 114 applicants that requested more than $34.5 million, FTA was able to fund
$6.6 million for intercity fixed-route providers and $2.2 million for all other providers, such as
commuter, charter, and tour operators.

e FTA will work to issue 14 Circulars (including new and revised circulars), which will include
guidance for Planning and State of Good Repair grants and implementation.

e FTA will work to issue several rulemakings, which will address programs such as Safety and
Transit Asset Management.

e FTA will work to develop safety performance criteria and data reporting requirements, including
minimum safety performance standards for vehicles not regulated by other DOT modes or any
other Federal agency.

e FTA will respond to 13 new Congressional reporting requirements in MAP-21 and one
Memorandum of Agreement in MAP-21, including a Bus Safety Study, an Evaluation of the
State Safety Oversight programs, and a report on the accuracy of NTD safety data.

For FY 2014, FTA proposes that the Formula Grant account be comprised of the followin