Mr. John W. Somerhalder, I
President

El Paso Energy Pipeline Group
1101 Louisana

Houston, Texas 77002

Re: CPF No. 4-2001-1005-H
Dear Mr. Somerhalder:

Enclosed isan edited version of the Corrective ActionOrder i ssued by the Associate Administrator
for Apdine Safety inthe above-referenced case on August 14, 2001. This edited versionof the Corrective
ActionOrder isto replace your file copy received and served by fax on August 14, 2001. The initid copy
served on El Paso contained minor inaccuracies based upon information avallable at the time the Order

was issued.

Sncerdy,

Gwendolyn M. Hill
Pipeline Compliance Registry
Office of Pipdine Sefety

cc: Arizona Corporation Commission

Enclosure

VIA CERTIFIED MAIL (RETURN RECEIPT REQUESTED) AND TELECOPY




DEPARTMENT OF TRANSPORTATION
RESEARCH AND SPECIAL PROGRAMSADMINISTRATION
WASHINGTON, DC 20590

)
In the Matter of )
El Paso Natural Gas Company, ) CPF No. 4-2001-1005-H
Respondent. )

CORRECTIVE ACTION ORDER
(EDITED VERSION)

Purpose and Backaround

This Corrective Action Order is being issued, under authority of 49 U.S.C. § 60112, to require El Paso
Energy Pipdine Group/ El Paso Natural Gas Company (El Paso) to take the necessary corrective action
to protect the public and environment from potentid hazards associated with El Paso Natural Gas Line
1200 (Line 1200) near Williams, Arizona. Thisedited version of the Corrective Action Order isto replace
your file copy received and served by fax on August 14, 2001. The initial copy served on El Paso
contained minor inaccuracies based upon information avalable at the time the Order was issued. The
corrections, indicated in italics, in no way change the substance, outcome or origind date of service.

On August 11, 2001, Line 1200 faled near Williams, AZ, resulting in the release of naturadl gas which
ignited.

Pursuant to 49 U.S.C. § 60117, the Arizona Public Corporation Commission (the Commission), acting as
OPS sinterstate agent, responded to the incident.  The Southwest Region, OPS, and the Commission
initiated an invedtigetion of thisfalure,

Preiminary Findings

1. At agpproximatdy 5:05am. MST, onAugus 11, 2001, Linel200 faled near Williams, AZ, resulting
in the rdlease of naturd gas. The natura gas continued to discharge for about an hour before igniting.
The failure occurred at approximately Mile Post 287 (MP 287).

2. No fadities or injuries occurred. The fire was vishle to residents located gpproximately 3 (three)
miles away from the falure Ste, who voluntarily evacuated as a precautionary measure.
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Line 1200 isrouted through predominantly rura areasof Arizona. Thelinedoespasswithin 3-4 miles
of numerous smdl communities dong the route as well as crossng numerous state and interstate
highways, rivers, and streams. The pipeline so passes agolf course.

Line1200 originates in New Mexico and enters Arizona south of Window Rock, AZ then moves
westerly towardsHagdtaff, AZ continuing into Williams, AZ. Thefallure occurrednear Williams, AZ,
goproximately 36 miles west Hagdaff.

Line 1200 trangports natura gas and is operated by El Paso Natural Gas Company.

The release occurred onasegment of pipe constructed of Double Submerged Arc Welded 24-inch
pipe with 0.271-inch wall thickness, manufactured by Republic Sted.

Themaximumalowable operating pressure at the Williams Compressor Station (MP275) is845 psig.
The discharge pressure at Williams Compressor Station at the time of the failure was gpproximately
817 psg. Williams Compressor Station is approximately 11 miles from the fallure ste.

The prdiminary investigation, initiated on August 11, 2001, was inconclusive. The length of the
fracture was approximately 11 feet. El Paso replaced fifty-six (56) feet of pipe. The faled pipe
segment has been sent to ametalurgicd laboratory for further andyss.

The cause of the failure could not be determined by examination & the Site. The investigetion is
ongoing.
El Paso has not interndly inspected this line section.

Following the August 11, 2001 accident, El Paso’ s personnel isolated and repaired the failed section.
The line was isolated by closing the upstream and downstream mainline vaves.

On Augugt 12, 2001, El Paso restarted Line1200. El Paso isolated the line ssgment between Vave
34 (MP280) and Valve 35 (MP290) from regular operation and are maintaining a pressure on this
segment of 50 psg.

Deter mination of Necessity for Corrective Action Order and Right to Hearing

Section 60112 of Title 49, United States Code, provides for the issuance of a Corrective Action Order,
after reasonable notice and the opportunity for a hearing, requiring corrective action, which may indude
the suspended or restricted use of a pipdine fadlity, physical ingpection, testing, repair, replacement, or
other action as appropriate. The bags for making the determination that a pipeline facility is hazardous,
requiring corrective action, is set forth both in the above referenced statute and 49 C.F.R. 8190.233, a
copy of which is enclosed.



Section 60112, and theregulations promul gated thereunder, providefor theissuance of a Corrective Action
Order without prior opportunity for notice and hearing upon a finding that falure to issue the Order
expeditioudy will result in likely serious harm to life, property or the environment. In such cases, an
opportunity for ahearing will be provided as soon as practicable after the issuance of the Order.

After evauating the foregoing preliminary findings of fact, | find that the continued operation of this pipdine
without corrective measureswould be hazardous to life, property and the environment. Additiondly, after
conddering the circumstancessurrounding this failure, the proximity of the pipdine to areasinwhichpeople
may gather, the highly combustible product the pipeine facility transports, the pressure required for
transporting the materid, and the uncertainties as to the cause of the falure, | find that a failure to issue
expeditioudy this Order, requiring immediate corrective action, would result in likely serious harm to life,
property, and the environment.

Accordingly, this Corrective ActionOrder mandating needed immediate corrective actionisissued without
prior notice and opportunity for a hearing. The terms and conditions of this Order are effective upon
receipt.

Within 10 days of receipt of this Order, El Paso may request a hearing, to be held as soon as practicable,
by notifying the Associate Adminigtrator for Pipeline Safety in writing, ddivered persondly, by mal or by
telecopy at (202) 366-4566. The hearing will be held in Houston, Texas or Washington, D.C. on a date
that is mutudly convenient to OPS and Respondent.

After recaiving and andlyzing additiond data in the course of this investigation, OPS may identify other
longer term measures that need to be taken. El Paso will be natified of any additional measures required
and amendment of this Order will be considered. To the extent consistent with safety, El Paso will be
afforded notice and an opportunity for a hearing prior to the impostion of any additiona corrective
measures.

Required Corrective Action

Pursuant to 49 U.S.C. 8§ 60112, | hereby order El Paso to immediately take the following corrective
actions with respect to the failed segment between Vave 34 (MP280) and Vave 35 (MP290) of Line
1200:

1. The line segment, between Vdve 34 (MP280) and Vdve 35 (MP290), is to reman isolated from
regular operation. Pressure within this ssgment is not to exceed 50 psg. Thisredtriction shal remain
in place until writtenapprova, pursuant to item 5, isobtained from the Regiona Director, Southwest
Region.

2. Conduct adetailled metalurgica andyds of the pipe that failed on August 11, 2001 to determine the
cause and contributing factors for the failure. Submit the testing protocol for the failed pipe
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to Regiond Director as soon as it is developed. Submit all reports of the failure andysis to the
Regiona Director, Southwest Region, OPS, within one week of receiving it.

. Submit awrittenplan, to verify the integrity of the line fromthe Williams Compressor Station (MP 275)
to the Sdigman Compressor Station (MP317) based uponthe resultsof Item?2. The planmust provide
integrity testing that addresses dl known or suspected factorsin the failure.

. Each dement of the plan must be approved by the Southwest Regiona Director, who may provide
gpprovas incrementdly. Implement the plan as approved.

. Respondent may request approval from the Regiona Director, to remove or modify the pressure
restriction of the line ssgment between Vave 34 and Vave 35 based ona showing that the hazard has
been abated or that a higher pressure is justified based on an analysis showing that the pressure
increaseis safe consdering dl known defects, anomdiesand operating parameters of the pipdine. The
request should include areturnto service planwiththe find results of al testing and activitiesconducted
pursuant to Items 2 through 4 of this Order. The Regiond Director's determination will be based on
satisfactory completion of these requirementsand evidence that mitigative actionstakenby the operator
provide for the safe operation of the pipdine.

. The Southwest Regiona Director may grant an extenson of time for compliance with any of the
terms of this order for good cause. A request for an extenson must be in writing.

. Respondent may apped any decision of the Regiona Director to the Associate Administrator for
Pipdine Safety. Decisons of the Associate Adminigrator shdl befind.

The procedures for the issuance of this Order are described in Part 190, Title 49, Code of Federal
Regulations, § 190.233, a copy of which isenclosed, is made part of this Order and describes the
Respondents' procedurd rights relative to this Order.

Falureto comply with this Order may result in the assessment of civil pendties of not morethan $25,000

per day and in referra to the Attorney Generd for gppropriate relief in United States Didtrict Court.

Stacey Gerard Date Issued
Associate Administrator
for Pipeine Safety



