WARNI NG LETTER

CERTI FI ED MAIL - RETURN RECEI PT REQUESTED

May 8 1997

G | mer Abe

Senior Vice President, Operations
East Tennessee Natural Gas Conpany
1001 Loui siana Street

Post O fice Box 2511

Houst on, Texas 77252-2511

CPF No. 27106-W
Dear M. Abel:

From 14 to 18 April, 21 to 24 April, and 28 April to 1 May 1997,
M. Mke Schwarzkopf, a representative of the Southern Region

O fice of Pipeline Safety, pursuant to Chapter 601 of 49 United
States Code, conducted an onsite pipeline safety inspection of
your pipeline facilities in the state of Tennessee and records at
ol t ewah, Kingsport, and Monterey, Tennessee.

As a result of the inspection, it appears that you have commtted
probabl e viol ati ons as noted bel ow of pipeline safety regul ati ons
Title 49, Code of Federal Regul ations, Part 192.

The itens inspected and the probable violations are:

1. 8 192.16 (c) requires each operator to notify their
custoners not |ater than 14 August, 1996 of the mai ntenance
responsibilities and potential hazards listed in
§ 192.16 (b).

East Tennessee Natural Gas has not notified their direct
sale industrial custoners of the customers’s nmai ntenance
responsibilities and the potential hazards listed in

8§ 192.16 (b).



2. 8§ 192.163 (d) require that “Each gate |located within 200
feet of any conpressor plant buil ding nust open outward and,
when occupi ed, nust be openable fromthe inside wthout a
key.”

During the inspection of the Lobelville Conpressor Station

t he personnel gate behind the conpressor building was | ocked
and not openable w thout a key, the gate was within 200 feet
of the conpressor buil ding.

3. 8§ 192.167(a)(4) requires that the Enmergency Shutdown System
(ESD) must be operable fromat |east tw |ocations, each of
which is: outside the gas area of the station; near the exit
gates, if the station is fenced, or near energency exits, if
not fenced; and not nore than 500 feet fromthe limts of
the station.

At the Maryville, Wartburg, D xon Springs, and Monterey
Conpressor Stations, each station was fenced and had two (2)
ESD | ocati ons outside of the gas area, but the ESD | ocati ons
were not near the exit gates.

Under 49 United States Code, 8 60122, you are subject to a civil
penalty not to exceed $25,000 for each violation for each day the
viol ations persists up to a maxi mum of $500, 000 for any rel ated
series of violations.

We have reviewed the circunstances and supporting docunents
involved in this case, and have decided not to assess you a civil
penalty. W advise you, however, that should you not correct the
circunstances leading to the violations, we will take enforcenent
action when and if the continued violations cones to our
attention.

You wi Il not hear fromus again with regard to the noted

i nspection and our subsequent action. Because of the good faith
that you have exhibited up to this tine, we expect that you wl|
act to bring your pipeline (and/or your operations) into
conpliance with pipeline safety regul ati ons.

Si ncerely,

Frederick A. Joyner
Di rector, Southern Region
Ofice of Pipeline Safety

cc: Compliance Oficer, OPS Headquarters
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