Thank you for joining the lllinois State Board of
Education’s Webinar on the USDA's
Community Eligibility Option.

* The PowerPoint Presentation for this Webinar was sent via electronic
mail to all registered attendees and will be posted online at
www.isbe.net /nutrition under What's New? in the near future.

Please be patient...We will begin
shortly!
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WEBINAR GENERAL INFORMATION

This Webinar is being recorded. A copy of this recording
will be available online in a few days.

We will accept both typed and verbal questions.

Quuestions will be answered at the conclusion of the
Webinar and if necessary, posted to our website.
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What is CEO?

Section 104(a) of the Healthy, Hunger Free Kids Act of
2010 amended the Richard B. Russell National School
Lunch Act to provide an alternative to household
eligibility applications for free and reduced price meails
in high poverty Local Educational Agencies (LEAs) (or
districts) and schools.

CEO is a 4-year reimbursement option for eligible high
poverty LEAs and schools.

An LEA may participate in CEO for some or all schools
in the LEA.



CEO Phase In

2011-2012: CEO was made available in 3 states,
one of which was lllinois!

2012-2013: 4 more states will have CEO
2013-2014: 4 more states will have CEO
2014-2015: CEO is available nationwide




To be eligible for CEO, a school must:

Have a minimum level (40%) ‘Identified Students’ as of April
1 in the year prior to implementing the option;

Agree to serve free lunches AND breakfasts to all students
for up to four consecutive years;

Agree to cover with non-Federal funds any costs of
providing free meals to all students above amounts
provided in Federal assistance;

Not collect free and reduced price applications from
households in participating schools during the period of
participation in the CEQ;

Count total breakfasts and lunches served to students; and

NOT be a residential child care institution (RCCI) as that
term is set forth in the definition of “School” in 7 CFR 210.2.



Non-Federal Funding Sources

Only necessary if the total amount of Federal reimbursement through the
option does not cover the costs of serving all students free meals.

Any funds other than Federal reimbursement available to the nonprofit
school food service account may be used.

The non-Federal funds used to cover any excess meal costs through CEO
may not be used to meet other Federal requirements.

Examples:

Any portion of State revenue matching funds that exceeds the minimum requirement
established in 7 CFR 210.17.

Profits from a la carte sales.

In-kind contributions funds from outside sources such as volunteer services or a cash
donation.



What are ldentified Students?

|dentified Students are:

directly certified for free meals on the basis of their participation in the
Supplemental Nutrition Assistance Program (SNAP) and Temporary
Assistance for Needy Families (TANF) and the extension of benefits to
students within the same household. (Electronic Direct Certification System
in [llinois)

Homeless (certified by homeless coordinator listing)

Runaway (certified by runaway coordinator listing)

migrant youth (certified by the migrant coordinator listing)

Head Start (certified by the Head Start coordinator listing)

foster child (certified by means other than Household Application — ex.

DCFS)

It does not include students who are categorically eligible based on
submission of a household eligibility application.




What are NOT ldentified Students?

|dentified Students are NOT the same as your Free &
Reduced Eligibility numbers.

|dentified Students are NOT those that were certified for free
or reduced meals on a Household Eligibility Application

|dentified/Student numbers do not ir

Ex. SNAP/ATANF number on anapplication = not ar
Student

dentified

Ex. Submission of a household application based~en income



Maximizing the Number of Identified Students

It is very important that all schools considering implementation of CEO maximize
the number of “identified students’ as of April 1 the year prior to implementation
(if applying for SY12-13 = April 1, 2012).

Therefore, ISBE recommends that ALL LEAs conduct monthly direct certification.

Extend free meal benefits to all household members of students that are directly
certified.

For example, a student is free eligible based on an income application
approved in September 2011. However, this student also appears on the
Monthly Direct Certification Report for December 2011 for your district.
Change the status of this student from free based on an income application to
free based on direct certification. If that student has any other household
members that are students at your school, extend those benefits to those
students. Those students can now be counted as an Identified Students.

You are required to maintain the dated HEA, the Direct Certification report and
Extension of Benefits form (if applicable) for audit/review purposes.



Claiming Meals in CEO

Schools in CEO will be provided with a FREE & PAID
claiming percentage based on the number of
|dentified Students as of April 1 multiplied by a
USDA established claiming factor.

The school will keep track of daily meal counts and
use that claiming percentage to determine the
number of meals they claim as free each month and
the number of meals they will claim as paid each
month.



Meal Counting and Claiming

Daily counts of the total number of lunches and
breakfasts is required.

Schools participating in CEO no longer will need to
track meals by Free, Reduced, & Paid categories.

Complete the CEO Meal Count Edit Form monthly
for each school site.

Use the data from the CEO Meal Count Edit Form
for each site to complete the Claim for
Reimbursement each month.



Overview of determining claim Percentages

O

O

are guaranteed for a period of four school years and may be increased

if Identified Student percentages rise for that school /group of schools/district.

Example:

Reimbursement for a school in the First Year under CEO is based on the percentage of Identified
Students as of April 1 of the school year prior to the First Year of electing benefits. For SY12-13 —
use April 1, 2012 Identified Students.

The percentage of Identified Students is multiplied by a factor of 1.6 to determine the total
percentage of meals reimbursed at the Federal free reimbursement rate. (The percentage derived
from this calculation must not exceed 100 percent.)

The remaining percentage of meals, equaling up to 100 percent, is reimbursed at the Federal “paid”
reimbursement rate.

Schools apply the claiming percentages to the total number of meals served to determine the
reimbursement amount.

The claiming percentages established for a school in the First Year

Identified Student percentage as of April 1, 2012: 55.60%
0.5560 x 1.6 = .8896
88.96% of all meals served are reimbursed at the free rate

11.04% of all meals served are reimbursed at the paid rate




Set-up of CEO:

By individual school site
Each site can apply to be an individual CEQO site

By group/groups of school sites

Groups of schools can be put together and a
claiming % for each group will be determined.
There is no limit to the number of groups.

Some sites could be individual and some could be in
groups within the same school district.

By District

All sites in the district are a part of 1 group. All
sites will have the same claiming %



Individual School /Site Vs. Group

Single Site(s)

1 Districts can determine if
some or all of their sites
will participate in CEO.

0 If each site is separate
they may each have a
different claiming
percentage.

1 Districts can have o
mixture of some single
sites and some groups.

[

Each group will add
together their number of
|dentified Students.

Each school in that group
will have the same
claiming percentage.

Districts can determine
what groupings work best
for them.

Districts can have multiple
groups.



District Wide

Districts can choose to have every school within their
district participate as one group.

This one district wide group will add together all of
their identified student numbers.

The one district wide group will have the same
claiming percentage for all of their sites.



CEO Worksheet

To assist schools in lllinois evaluate the CEO versus
Traditional Method, we have developed a worksheet
that will be available online by April 1 at

http:/ /www.isbe.net /nutrition /htmls /nslp_hhfka_implementation.htm,

The worksheet can be used to determine CEO vs.
Traditional Method for individual sites, groups and/or
district wide.

Important Note: The worksheet only shows the
difference in reimbursement amounts and does NOT
identify any added value and/or savings to the school
due to the certification and verification processes no
longer required.



What info will | need for the Worksheet?

Determine if you want to do the worksheet by individual site,
group or district.

Claim data:
Breakfast - free, reduced, paid meals
Lunch free - reduced, paid meals
Student prices:
breakfast — reduced & paid.
Lunch — reduced & paid.
Enrollment (individual site, group or district)
|dentified Students (individual site, group or district)

Remember if you are grouping sites together or the district
together — combine your claim data, enrollment and
identified student numbersl!!



E] H I | E L

Traditional Method rates (July 1, 2011 - June 30,
2012)

Total Meals Claimed Total Meals Claimed

School Breakfast Program
(SBP) - Severe Need

Paid 07
Reduced-Price §1.50
. Total Breakfasts Total Lunches
% Claimed Claimed Free §1.80
g National School Lunch Program
E (HSLP) - 60% or More
] Student Prices Student Prices Paid 508
Reduced-Price §2.39
Free §219
Total Breakfast
Revenue Total Lunch Revenue Free $ 0.0

Total Revenue Based on Traditional Claiming: $0.00

Community Eligibility Option (CEQ) Method Increase in Meals Served

. Enrollment Total Breakfasts
: 1 dentified Stodents 5§ Claimed 0 Breakfast % Increase
- 2 |% of ldentified Students EDIViO! 6 |Total Lunches Claimed 0 Lunch % Increase
i_ 3 % of Meals Reimbursed DIV 7 Total Breakfast DIV Increased Breakfast

at Free Rate Revenue Revenue
| % of Meals Reimbursed Increased Lunch

4 EDIVID! 8 | Total Lunch Re EDIVID!

I at the Paid Rate Uneh kevente Revenue

| Total Revenue Based on CEQ Claiming: #DIVi0! Total Revenue: $0.00
1

: Traditional Claiming = $0.00 m CEO Claiming = #DIVI0! Increazed Meals= $0.00
: #DIVIO!




Examples

We will now look at 3 examples of schools in
lllinois, not identified by name.

For these calculations, MONTHLY meal totals
were used.

To determine the overall savings or loss of
federal reimbursement and student payments
while electing to participate in CEO for an
entire SCHOOL YEAR, you will need to multiply

the monthly amount accordingly.



Example A Individual Site:

Lincoln Elementary School, Any Town, IL

School Enrollment: 271
Number of Identified Students: 213
% ldentified Students: 78.60%

Paid Student Meal Prices:
Lunch: $1.35
Breakfast: $0.60

Average Daily Participation %:
Lunch: 91.2%
Breakfast: 50.0%



Traditional Method
Total Meals Claimed Total Meals Claimed

Total Breakfasts Total Lunches
Claimed Claimed

Breakfasts
Lunches

Student Prices Student Prices

Total Breakfast
Revenue
Total Revenue Based on Traditional Claiming: $21,059.62

Community Eligibility Option (CEQ) Method Increase in Meals Served
2 Total Breakfasts

Total Lunch Revenue $15,509.10

Enroliment

! I\dentified Students 13 5 Claimed 2,92 Breakfast Increase

= 2 |% of ldentified Students T78.60% & | Total Lunches Claimed 5454 Lunch % Increase
|

% of Meals Reimbursed Total Breakfast Increased Breakfast

3 at Free Rate 100.00% T Revenue $ 5,665.80 Revenue
%2 of Meals Reimbursed Increased Lunch

4 at the Paid Rate 0.00% 8 | Total Lunch Revenue | § 15,762.06 Revenue

Total Revenue: $0.00

| raditional Claiming = $21,059.62 CEO Claiming = $21,427.86
CEQ Claiming Provides Greater Reimbursement




Example B School Group:
Washington Middle & Reagan High Any Town, IL

School Enrollment (total for both schools): 470
Number of Identified Students (total for both schools): 277
% lIdentified Students: 58.94%

Paid Student Meal Prices:
Lunch: $1.60
Breakfast: $1.00

Average Daily Participation %:
Lunch: 87.22%
Breakfast: 23.90%

Lets say for this example that you anticipate a 10% increase in
participation with CEO



Breakfasts

Free

Traditional Method

Total Meals Claimed

Total Meals Claimed

Reduced-Price &7 Reduced-Price 385
Paid 1,654
Total Breakfast Total Lunch
.Cr.ii _rua asts . c-:a unches £.620
Claimed = Claimed

<

E

3

Student Prices Student Prices

Total Breakfast
Revenue

Total Lunch Revenue

Total Revenue Based on Traditional Claiming: $20,679.91
Community Eligibility Option (CEO) Method

Increase in Meals Served

Enrollment 470 Total Breakfasts

1 dentified Stodents o7 5 Claimed 1,817 Breakfazt % Increase 1%

2 |% of ldentified Students 58.94% 6 | Total Lunches Claimed 6,629 Lunch % Increase 10%
% of Meals Reimbursed Total Breakfast Increased Breakfast

3 at Free Rate 94.30% 7 Revenue $ 328342 Revenue 3611.76
% of Meals Reimbursed Increased Lunch

4 at the Paid Rate B 70% & | Total Lunch Revenue | § 18,171.25 Revenue 19,988.37

Traditional Claiming =

$20,679.91

CEO Claiming = $21,454.67

CEOQ Claiming Provides Greater Reimbursement




Example C District Wide:
Kennedy Community School District, Any Town, IL

School Enrollment (entire district): 1708
Number of Identified Students (entire district): 768
% lIdentified Students: 44.96%
Paid Student Meal Prices:
Lunch: $1.85
Breakfast: $1.30
Average Daily Participation %:
Lunch: 29.50%
Breakfast: 11.96%



Traditional Method
Total Meals Claimed Total Meals Claimed

Total Breakfasts Total Lunches
Claimed Claimed

Lunches

£
]
£
&

Student Prices Student Prices

el Total Lunch Revenue

Revenue
Total Revenue Based on Traditional Claiming: $28,202.64
Community Eligibility Option (CEQ) Method Increase in Meals Served
Enroliment 1,708 Total Breakfasts
1 dentified Students 768 5 Claimed 3,189 Breakfast % Increase
= 2 |% of ldentified Students 44 96% 6 | Total Lunches Claimed 7,068 Lunch % Increase
% of Meals Reimbursed Total Breakfast Increased Breakfast
3 at Free Rate 7.54% ! Revenue $ 4,600.72 Revenue
% of Meals Reimbursed Increased Lunch
4 at the Paid Rate 28.06% 8 | Total Lunch Revenue | § 16,977.04 Revenue

Total Revenue: $0.00

Traditional Claiming = $28,202.64 vs. CEO Claiming = $21,577.76
Traditional Claiming Provides Greater Reimbursement




Impact on Other Programs

Participation in CEO impacts other areas of your school.

It is important to share this information with your
administration /school board, so that they are aware
and can prepare for such impacts.

Remember, that schools/districts, that operate via CEQ,
will NOT have a meal benefit application process, and
therefore will NOT have an individual student eligibility
status based on the Household Eligibility Application for

NSLP.

For example, you will not know if Student A is eligible for
Free, Reduced-Price, or Paid meal benefits.



Gathering Socioeconomic Status

Schools participating in CEO may still need to
collect individual socioeconomic status of students in
CEO schools for other programs. Not for the meal
programs but other programs may need individual
student information.

To assist schools in gathering this data an
Alternative Household Form has been developed



Sample Household & Income
Form — to be used for

gathering individual

socioeconomic status.

[ R T L T e—r T e |

HOUZEHOLD AND INCOME FORM

ks paridpating In the CommunEy Elghilty Cpfion [CEO) provisien wnder the Mationad School Lunch

e
Program. Under CEG, all chilldren In the school will recelve a breakfastionch at no charge: regandiess of inooee or completion of this form. However, o debermine

eligibdity for varous sidsional state and fesdersl program bersdts Bt your chiidiren) may gQusitfy for, piease compisie, sign and return @i application o

inchoed rara
1. All Housaheold Mamibars
HAMES OF ALL HOUSE EHOLD MEMEERE masvany | EHAP OR TANF CAEE NUMEER el =
Flomi, Midcls risal Lust Er-:uﬂ- End- Ircuminhiold rrambsan Mumllip.h WO | P
HTMFuummh- e | O
- 11T ] ]
- SNNE i
- 11T il [
- 11T o[g
- 11T il [
- 11T ojg
- 11T o
2.k Migrant, , or Head Btart
Dm\mﬂ-ﬂa Duur\m Dﬂmm Dr-uk.nﬂ
&, Total Howcshold Gross inooms {bafore deduotions) You must bl we how much and how often.
A, | GRS INCAOHSI D SOV CF TEM [T Wikt AECEIVED {Exmmgss: YiD0rmandy 100 faice & monis: §900esary shar wealk 5100w
RAMES:
SEHOLD B, Eaminga From ok . Weailarn, Chisd [0 Pansiom, Retkarmart,  |E. Wosers [E——
JUIET ALL HEW IEI.EERE Buppert, ARTon Biescia] et e, 851, wie (Al cfher oo
Ervard e sz How ofian? fereant Fio zfnnT derourd Horw odian?
L 5 5 5 L
L L L] L L
[ 5 Ll £ Ll 5
ke 3 ¥ 3 3
. 3 ¥ 3 3
&, Signature
Diala Pritund Sarmie of Aol Houbebald Mistiber Shgoaatare of A0l Housetold Masla
E. Contast informaticn
Ve, Taapiions Ratibaer ((naude A Looe)  Home Teainie Numbe! {ivcoos A Codel Forme Adcimas b, e, Ciy Goale, 0p Cooe)
SCHOOL USE ONLY
Al'-i'mm Weekly X 62 Ewery Z\Weshs X238 Twice aMonSi X 34 Once a Momth X 12 m!“!
TR wmnrm CHANGE N
WCOHE§ L D::'u: Dlr- O ser= [ v II:I.I-O;D: STATLUS: ="
Fres baced on: O Asdused baced on: O Pald—Fsacon: O Temporany:
[m CI&HAF o TANF O housatedds Fexeim O inzema o high o L Ui
O rrigrant O Fesitar chiliel O ncomplate o plecatan Ew Trmsdrm o 45 dins mes]
O rsrawary O hzuseteirs reaznm

[ et &2t i
] =

Priviacy Act Ststamant. You de fol hive o ghve this infamation, But B you do nal, we cafnel Sateiine wour chilfs elgiilly ko addlonsl benefts urder siate arnd edenl progiem. We
il bzl T inforrmaton oy proeste s privele ard cxnfSanial 1o Be aden! ieguined by s Howeei, se sl dhece pour sooceconome: siefus with vark:us state end edenl progrars
i Pl e avalusle, ind, of detafrine bare il for Sl programs, audios for plogiem v, ard les enforcerment oficiels o help Bam ook i violel o of pregram ul. Regar-
s, ol buSanils endolled I Community Elighiity Opon school will recshon o meal el i chaigs

Kan-diseri L1 In d with Fdarl Lirs and ULE. D o pulkey, this e Fam di 3 1o o i s rcm, e, il
afigin, sex, age of Ssakily To e a kil S wiita LLE. D &f Ed Ooffeca fer Chll Fightts, Tha Wanamaker Buldieg, 100 Penn Souaie Esdl, Suite 515,
Pl Salphia, PA 191073303 or call (215 E58-8541 [Voioa ) IMM‘#!HMMMMHM_'mmmw UL BOE Bveiigh the Fadarsl Reley Saivice af
B0 BTT-E330; o (S00) B45-8138 (Spankh) The LLE D diah b an gl prerddar and

BT Rehend Vaar SRPLS81 FEA AT [ ernt | [Racst Farm]


http://www.isbe.net/sis/pdf/69-72_hshld_income.pdf
http://www.isbe.net/sis/pdf/69-72_hshld_income.pdf

Title |, Part A (Title |) of the Elementary

lz.c:mcl Secondary Education Act of 1965

01 The United States Department of Education has issued
guidance related to Title | and CEO participating schools.

1 A copy of the letter is available online at

When annually determining the eligibility of a Community Eligibility Option school to recetve Title I
funds and its Title I allocation, an LEA must assume that the percentage of economically disadvantaged
students in the school 1s proportionate to the percentage of meals for which that Community Ehgibility
Option school is reimbursed for free meals by the USDA for the same school year.” Thus, to calculate
this percentage, the LEA should multiply the number of students identified by the direct certification data
by the statutory multiplier specified in the Act and divide by the enrollment in the school.

1 For question related to Title |, please contact staff in the
Innovation and Improvement Division of the lllinois State

Board of Education at (217) 524-4832.


http://www.isbe.net/nutrition/pdf/usde_ceo_ltr_052011.pdf

Title | and E-Rate Information:

17. The-above-referenced-USDOE{etter-seems-to-address-Titled-funding-
disbursementto-local-schools,-but-does-not-address- Titled-funds-awarded-to-the-
district?--

The-number-of-children-receiving-free-or reduced-school- lunch-does- not-impact-LEA-awards-
of Title-l-Part-A-funds.

Ingeneral,-the-number-of-students- in-a-school-district-who-receive-free-or-reduced-schoaol-
lunch-has- no-impact-on-the-amount-of - Title- 1, -Part-A-funds-a-school-district- receives.-- The-
primary-factorsin-determining-a-school-district’'s- Title-|,-Part-A-allocation-are-the- Census-
Bureau's-annually-updated- estimate-of-the-number-of-children-ages-5-17-residing- in- families-
below the- povertyline-in-each-school-district-and-each-5State’s- per-pupil-expenditures-that-
the-States-report-to-USDOE's MNational- Center-for-Education-Statistics.®-School-lunch-data-
do-not- factor-into-ether-ofthese-data-elements.

LEAs typically-use-school- lunch-data-to-distribute- Title-1,-Part-A-funds-within-the-LEA - This-is-
why the-letter-focused-on-within-LEA-allocations- and-not-an-LEAs-total-allocation.

The-following-USD O E-guidance-explains- how-Title-|,-Part-A-funds-flow -from-USDOE to-
SEAsto-LEAS:
http:/fwww . ed. govprograms/titleiparta/seaqguidanceforadjustingallocations.dog- .

18. What-information-is-available-related-to-the-Federal-Communications-Commission-
E-RateProgram-and-CEQ-participation?--

Specificinformation-fromthe-Federal- Communications-Commission-(FCC)-on-the-impact-of-
CEO-andthe-E-Rate-Program-is- pending, - at-this-time.--As-soon-as- it-becomes-available, - this-
will-be-updated. - -General-information-about-the-E-Rate-FProgram-is- available- online- at-
http:/f'www. universalservice. org/sh. -




lllinois School Fee Waiver Process

Link:

Under lllinois law, school districts are required to waive
charges for textbooks and other fees for children whose
families are unable to afford them, including children
eligible for the federal free lunch and breakfast program,
and for any other extenuating circumstances for which the
school board will waive fees as communicated in its
adopted policy (e.g., reduced-price lunch or medical

emergencies). [105 ILCS 5/10-20.13 and 34-21.6]


http://www.isbe.net/htmls/meals_fee_waivers.htm

lllinois School Fee Waiver Process and CEO
Participating School /District

As CEO participating schools will NOT have eligibility
status by individual student, such school, if they elect
to collect fees, would do so using:

Waive all fees

Provide the Alternative Household Form



Timelines:

April 2, 2012:
determine the number of
|dentified Students

April 2, 201 2:
application will be
available on our
webpage

*traditionally the due date
is April 1%, however, this
year that date falls on a
Sunday.

July 2, 201 2: deadline
to apply to participate
in CEO

*traditionally the due date
is June 30™, however, this
year that date falls on a
Saturday.






Contact Information

Website:

Email:
Phone: 800/545-7892
Contact: Lindsay Blough M.S. %Fgg&éﬂ

g

®®
Don’t forget!

April 2, 2012: application available and determine
|dentified Students

July 2, 2012: due date for application to be to ISBE


http://www.isbe.net/nutrition
mailto:lblough@isbe.net
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