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atistics of Income studies of the transactions
een large "foreign-owned domestic
rporations’ and related foreign persons,
conducted annually beginning with Tax Year 1988
and then biennially beginning with 1994, reflect the
subgtantial interest in direct foreign investment in the
United States. For Tax Year 1996, large foreign-
owned domestic corporations reported receipts of
$132.5 hillion and payments of $212.3 hillion in
transactions with 10,316 related foreign persons.
These 545 large domestic corporations (in general,
each with total receipts of $500 million or more) also
reported outstanding balances at the end of the
accounting periods of $134.2 billion in loans re-
ceived from, and $30.4 hillion in loans granted to,
the same related foreign persons.

Recel pt sandPaynent sby | ndustrial Sectors
Corporations classfied in the wholesale and retail
trade industrial division reported the largest dollar
volume of non-loan transactions, $140.8 hillion (40.8
percent of the total), and the second largest number
of related foreign persons (1,942 persons or 18.8
percent of the total). Foreign-owned domestic
wholesalers and retailers accounted for $33.7 billion
(25.4 percent) in receipts and $107.1 hillion (50.5
percent) in payments. Corporations classified in the
manufacturing industrial divison reported the second
largest dollar volume of non-loan transactions,
$108.2 hillion (31.4 percent), and reported transac-
tions with the largest number of related foreign
persons, 6,758 persons or 65.5 percent of the total.
These manufacturers accounted for $32.5 billion in
receipts (24.5 percent) and $75.8 hillion in payments
(35.7 percent). Transactions reported by foreign-
owned domestic corporations classified in the
finance, insurance, and real estate industrial division
were the third largest group by both dollar volume,
$83.7 hillion or 24.3 percent, and in the number of
related foreign persons, 643 persons or 6.2 percent of
all related foreign parties. These finance, insurance,
and real estate companies reported transactions of
$59.7 hillion in receipts (45.0 percent) and $24.1
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billion in payments (11.3 percent). It should be
recognized that the “ number of related foreign
persons’ is not necessarily the same as the “ number
of transactions.” A related foreign person could have
had multiple transactions with a foreign-owned
domestic corporation during an accounting period
included in this study. Data for the number of
transactions were naot available for this study.

The predominance of foreign-owned manufac-
turers, wholesalers, retailers, and financia entities on
the statistics can be demonstrated in another way.
Over 88.3 percent of the 545 large foreign-owned
domestic corporations were classified in ether the
manufacturing (43.5 percent), wholesale and retail
trade (30.5 percent), or finance, insurance, and red
estate (14.3 percent) industrial divisons. There-
maining returns by industrial divison totaling 11.7
percent were divided, in decreasing order, among:
services, transportation and public utilities, mining,
and construction [1] (Figure A and Table 1).
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Non-loan transactions of foreign-owned domestic
corporations with related foreign persons “resident”
(see the Explanation of Sdlected Terms) in Audiralia,
Canada, France, Germany, Japan, the Netherlands,
Sweden, Switzerland, or the United Kingdom
accounted for 82.2 percent of the total amount
received and 79.5 percent of the total amount paid
for Tax Year 1996 (Table 2). In addition, 52.6
percent of all related foreign persons were residents
of one of these nine countries. Transactions with
related foreign persons resident in Japan, the largest
single source of both amounts received and amounts
paid, accounted for $73.4 billion (55.4 percent) and
$94.5 hillion (44.5 percent) of the totals, respec-
tively. For Japan, companies classified in the
wholesale and retail industrial divison reported 52.7
percent of the dollar volume of these transactions,
and companies classified in the finance, insurance,
and real edtate industrial sectors reported an addi-
tional 34.9 percent of the dollar volume of these
transactions.

Transactions with related foreign persons resi-
dent in Canada were the second largest source of
combined total amounts received and total amounts
paid. Transactions with related foreign persons
resident in Canada accounted for $9.3 hillion in




Transactions Between Large Foreign-Owned Domestic Corporations and Related
Foreign Persons, 1996

Foreign-Owned Domestic Corporations with Total Receipts of $500 Million or More and

with Form 5472 Attached: Number of Returns, by Industrial Division, Tax Year 1996

Mining
2.2%

Construction
1.7%

Services
5.5%

Finance, insurance,
and real estate
14.3%

NOTE: Detail may not add to total because of rounding.

amounts received (7.0 percent) and $18.7 billion in
amounts paid (8.8 percent). The majority of these
transactions were reported in the manufacturing
industrial division, $5.7 billion in receipts (61.2
percent) and $11.1 billion in payments (59.3 per-
cent). Transactions with related foreign persons
resdent in the United Kingdom, the third largest
source of combined amounts received and amounts
paid, accounted for $10.3 billion (7.8 percent) and
$14.8 hillion (7.0 percent), respectively. Nearly 58.3
percent of these transactions were reported by com-
panies classfied in the manufacturing industrial
divison, and an additiona 22.0 percent were re-
ported by companies classified in the finance, insur-
ance, and real estate industrial sectors. Transactions
with related foreign persons resident in Germany,
Switzerland, the Netherlands, France, Sweden, and
Audtraia, in decreasing order, accounted for an

Manufacturing
43.5%

545 returns

Wholesale and
retail trade
30.5%

Transportation and
public utilities
2.4%

additional 12.0 percent of the total amount received.
Transactions with related foreign persons resident in
Germany, Switzerland, Sweden, France, the Nether-
lands, and Australia, in decreasing order, accounted
for an additional 19.2 percent of the total amount
paid (Table 3).

Stock-in-trade, or inventory, transactions ac-
counted for the majority of both the amounts re-
ceived from and paid to related foreign persons,
comprising 47.9 percent of the dollar volume of all
transactions and 70.7 percent of al non-loan related
transactions. Large foreign-owned domestic corpo-
rations sold $65.8 hillion and purchased $178.0
billion of stock-in-trade in Tax Year 1996, account-
ing for 49.7 percent and 83.9 percent of the total
amounts received and paid, respectively. Foreign-
owned domestic corporations reported 48.8 percent
of all stock-in-trade transactions with related foreign
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persons resident in Japan. These foreign-owned
domestic corporations reported stock-in-trade trans-
actions of $31.4 hillion (47.7 percent) received from
and $87.7 billion (49.3 percent) paid to related for-
egn persons resident in that country. Sales and
purchases of stock-in-trade also comprised the larg-
est dollar amount of transactions with related foreign
persons residing in Australia, Canada, France, Ger-
many, the Netherlands, Sweden, Switzerland, and the
United Kingdom.

Foreign-owned
domestic wholesalers
and retailers reported
the majority of stock-in-
trade transactions re-
ceived ($20.3 billion or
70.6 percent) and paid
($62.7 billion or 62.5
percent) with related
foreign persons residing
in Japan. These domes-
tic wholesalers and
retailers also reported
the majority of total
stock-in-trade transac-
tions with related foreign persons residing in Sweden
(57.7 percent) and Germany (55.6 percent). In
transactions with related foreign persons resident in
Canada, foreign-owned domestic manufacturers
accounted for 65.5 percent of the total stock-in-trade
transactions. Sales and purchases of stock-in-trade
transactions also comprised the largest amounts
among foreign-owned domestic manufacturers and
related foreign personsin Audtralia (75.4 percent),
the Netherlands (71.4 percent), France (64.6 per-
cent), the United Kingdom (51.1 percent), and Swit-
zerland (45.2 percent).

Most of the reported insurance transactions
received were between foreign-owned domestic
insurance companies and related foreign persons
resding in Canada, while most of the reported insur-
ance transactions paid were with related foreign
persons resding in Switzerland. Foreign-owned
domestic companies reported Canadian-related
foreign party transactions accounting for $0.6 billion
of the $0.9 hillion total amount for premiums re-
ceived (61.6 percent). Foreign-owned domestic
insurance companies reported Swiss-related foreign
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party transactions accounting for $0.7 billion of the
$1.9 hillion (37.8 percent) of insurance premiums
paid.

Anount s Bor rowed f r omand Loanedt o

R at edFor el gnRer sons

Based on their yearend balances, foreign-owned
domestic corporations reported owing $134.2 hillion
in loans from related foreign persons, compared with
$101.2 hillion at the beginning of the year. The
increase between the opening and closing balances
does not include short-term loans borrowed after the
year began and paid off before the year ended, which
would, therefore, not be reflected in ether the
beginning or ending balances (transactions com-
pleted entirdy within the year period did not have to
be reported).

Loans made by foreign-owned domestic corpora-
tions to related foreign persons were less than one-
third the size of amounts borrowed. There were
$29.9 hillion and $30.4 hillion of outstanding loans at
the beginning of the year and at the end of the year,
respectively. Here again, *“ new” loans made and paid
off during the year are not reflected in the data. By
the end of Tax Year 1996, total loans outstanding
from related foreign persons increased by 32.5 per-
cent from the beginning balance, while amounts
loaned to related foreign persons increased by only
1.6 percent. The amounts of interest paid to related
foreign persons ($8.8 hillion) and interest received
($1.8 hillion) reflect a smilar difference in the mag-
nitude of loans borrowed versus loans paid.

Transactions with related foreign persons res-
dent in the United Kingdom accounted for the largest
single amount of outstanding borrowing activity by
foreign-owned domestic corporations as of the end of
their 1996 accounting periods, dightly more than
$40.0 billion in amounts borrowed, 29.8 percent of
the total. Amounts borrowed from persons resident
in Germany and the Netherlands ranked a distant
second and third, respectively. Related foreign
persons resident in Germany accounted for $19.6
billion (14.6 percent) of the total amounts borrowed,
and related foreign persons resident in the Nether-
lands accounted for $17.5 billion (13.0 percent) of
the total amounts borrowed. These totals were fol-
lowed, in decreasing order, by lesser amounts re-
ported as loaned from persons resident in France,
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Japan, and Canada, which combined for $25.0 billion
(18.6 percent) of the total.

On the lending side, of the $30.4 billion domestic
corporations loaned to related foreign persons, per-
sons resident in the United Kingdom also borrowed
the most, as indicated by their year end balances,
with $10.6 billion (34.8 percent) of the total. Foreign
persons resident in France, the Netherlands, Ger-
many, and Canada, in decreasing order, also ac-
counted for large proportions of the residual balance.
The combined total for persons resident in these four
countries was $10.8 hillion, 35.6 percent of the total.

(onpar i sonof Sl ect ed Tax Year s 1991- 1996
Figure B presents selected data for large foreign-
owned domestic corporations filing Forms 5472 for
selected Tax Years 1991 through 1996 [2]. The
number of related foreign persons increased by 15.5
percent from 1991 to 1992, by 14.2 percent from
1992 t0 1993, by 11.5 percent from 1993 to 1994,
and by 20.8 percent over the 2-year period from 1994
t0 1996. Other trendsin the data have greater
variability. For example, the number of large
domestic corporations reporting transactions with
related foreign persons increased by 6.4 percent from
1991 to 1992, by 19.4 percent from 1992 to 1993, by
1.6 percent from 1993 to 1994, and by 22.8 percent
from 1994 to 1996. (Seethe Data Sourcesand
Limitations section of this article for additional
information.)

The total amounts foreign-owned domestic
corporations received from, and paid to, related
foreign persons increased by 4.3 percent and 3.9
percent, respectively, from 1991 to 1992. However,
from 1992 to 1993, total amounts received from, and
paid to, related foreign persons increased by 22.2
percent and 33.1 percent, respectively. From 1993 to
1994, total amounts received from, and total pay-
ments made to, related foreign persons increased by
45.7 percent and 18.7 percent, respectively. From
1994 to 1996, total amounts received from related
foreign persons increased by 18.0 percent. However,
total payments made to related foreign persons de-
creased by 3.5 percent. The decreasein total pay-
ments was due, in part, to alarge decrease of $13.6
billion or 58.6 percent in “other amounts paid” (Fig-
ure B). Mogt of the decrease was found in the fi-
nance, insurance, and rea estate industrial division,
which declined from $20.4 billion in 1994 to $6.4

billion in 1996 [3]. The decreasein total paymentsin
1996 was also due, in part, to fairly flat stock-in-
trade purchases, an increase of less than 0.1 percent
from the 1994 amount (Figure B).

Total amounts borrowed by, and loaned from,
foreign-owned domestic corporations from related
foreign persons increased by 6.9 percent and 2.1
percent, respectively, from 1991 to 1992, and by 30.5
percent and 25.0 percent, respectively, from 1992 to
1993. However, from 1993 to 1994, while amounts
loaned by foreign-owned domestic corporations to
related foreign persons increased 18.3 percent, the
yearend balance for total amounts borrowed by these
corporations declined by 0.8 percent. From 1994 to
1996, total amounts borrowed by, and loaned from,
foreign-owned domestic corporations from related
foreign persons increased by 52.7 percent and 7.0
percent, respectively. From 1991 to 1992, the inter-
est paid by foreign-owned domestic corporations to
related foreign persons decreased by 16.9 percent,
despite an increase in borrowing activity for the
period. From 1992 to 1993, interest paid increased
by 5.6 percent. However, from 1993 to 1994, despite
a dight decrease in borrowing activity from the
previous period, interest paid amounts increased by
8.8 percent. From 1994 to 1996, interest paid by
foreign-owned domestic corporations to related
foreign persons increased by 41.9 percent, which was
consistent with the increased level of borrowing. It
isimportant to point out, however, that comparisons
of beginning and ending loan balances with interest
received and interest paid are merdy illudrative.
Beginning and ending loan balances are balance
sheet “snapshots’ at the beginning and ending of a
particular period of time, while interest received and
interest paid are income statement concepts that also
include transactions which took place entirely within
the year period.

There are caveats to these year-to-year data.
Foreign-owned domestic corporations, with Forms
5472 attached, that reached the $500-million receipts
threshold for the first time were included in the
dtatistics, and some previoudy included foreign-
owned domestic corporations that were subject to
merger and acquisition activity were removed from
the current statistics. Moreover, patterns of transac-
tions between a foreign-owned domestic corporation
and related persons may or may not recur on an
annual (or even less frequent) basis. Consequently, a
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Foreign-Owned Domestic Corporations with Total Receipts of $500 Million or More and with Form
5472 Attached: Selected Items for Selected Tax Years 1991 through 1996 *

[Money amounts are in billions of dollars]

Item 1991 1992 1993 1994 1996
() 2 (3) () 5)
Foreign-owned domestic corporations
with total receipts of $500 million or more
and with Form 5472 attached !
NUMDET Of FEIUMS ...ttt 344 366 437 444 545
TOtaAl BSSELS.......oiiiiiiiirirc e 1,181.3 1,317.3 1,540.5 1,681.6 2,125.8
TOtaAl FECEIPLS ... 761.0 808.0 871.4 944.6 1,175.4
INncome SUDJECE t0 U.S. taX....cveiriirririeiiisienecrceeeseeeee e 13.7 145 15.7 185 36.2
Total U.S. income tax after credits...........cocvevereeinineneceneceeeee 3.7 4.1 4.9 5.8 10.2
Transactions between foreign-
owned domestic corporations and
related foreign persons !
Number of related foreign Persons..........cc.ceeeevevirenenecenieeesereeee 5,807 6,708 7,662 8,540 10,316
Amounts received from related foreign persons:

Total (excluding loan balances) 2...........cccooceeeniinencneinceeeenn 60.5 63.1 77.1 112.3 1325
Sales of StOCK iN trade..........ccvvirerieieirieeccee e 46.9 49.0 53.1 69.4 65.8
Sales of other tangible property 0.8 0.7 0.5 11 2.8
Consideration received for SErviCes..........cccuverevninrereiveieeenens 3.1 3.0 3.1 3.6 4.4
INtEreSt rECEIVEM. ........eviieiiiieiieceee e 1.6 11 11 11 18
Premiums received for insurance or reinsurance..............c......... 1.3 2.8 14 0.7 0.9
Other amouNnts reCeIVeM...........ceveviirinireeeeee s 5.2 4.7 15.7 33.6 53.3

Amounts borrowed, ending balance............ccccocooriieiciiniiencie 63.5 67.9 88.6 87.9 134.2

Amounts paid to related foreign persons:

Total (excluding loan balances) 2............ccooceeeneinencieinceceennn 134.0 139.2 185.3 220.0 212.3
Purchases of stock in trade 114.4 120.8 153.4 177.9 178.0
Purchases of other tangible property...........ccccceeviniieiccninend 4.8 2.6 3.9 2.7 3.9
Consideration paid for SErViCeS...........coevurirrerieenerieeese e 2.1 2.1 25 34 4.4
INtEreSt PAI.........ovvi i 6.5 5.4 5.7 6.2 8.8
Premiums paid for insurance or reinsurance..............c.cccccevevene.. | 2.7 3.1 1.7 1.8 18
Other amounts PaId.........ccueveerirriereeie e 15 3.4 15.5 23.2 9.6

Amounts loaned, ending balanCe.............c.ccccoeoiiaincoeoriinien 18.8 19.2 24.0 28.4 30.4

1 Includes data for a few foreign life insurance companies filing Form 1120L. See footnote 7 at the end of this data release.
2 Includes items not shown separately.
NOTE: Detail may not add to totals because of rounding.

5-year comparison of these data may not show However, no smilar reporting requirements
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changes that might be evident if a longer time series
were available. Additional information about the
year-to-year comparability of the data is presented
below under Data Sources and Limitations.

legdaiveHstay
Even before the Tax Equity and Fiscal Responsibility
Act of 1982 (TEFRA), U.S. parent corporations were
required to report transactions with and between their
foreign affiliates [4].

existed for transactions between domestic subsidiar-
ies (i.e., those incorporated in the United States) of
foreign corporations, or between foreign corporations
(i.e., those incorporated abroad) engaged in a U.S.
trade or business, and their related foreign affiliates.
Concerned that these rdlated party transactions could
be manipulated to avoid U.S. taxation, Congress
added new reporting requirements as part of TEFRA
to provide the Internal Revenue Service with more
information about the nature and amount of these
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transactions. Under Internal Revenue Code section
6038A, domestic corporations that are 25-percent-or-
more owned by a foreign person, as well as foreign
corporations engaged in a U.S. trade or business,
have to report transactions with related foreign per-
sons. The transactions are reported on Form 5472,
Information Return of a 25 Percent Foreign-Owned
U.S Corporation or a Foreign Corporation Engaged
inaU.S Trade or Business. Form 5472 had to be
filed with corporation income tax returns for tax
years beginning after December 31, 1983.

Sanpl e Sel ecti on, Dt aSour cesand
Limtatias

The foreign-owned domestic corporation datistics
were collected annually from 1988 to 1993 and have
been collected biennially since in 1994 [5]. The
1996 satistics include data from Forms 5472, in
general, for al U.S. corporations with total receipts
of $500 million or more, which were owned (25
percent or more) by a foreign person and reported
transactions with related foreign persons.

The corporation Statistics of Income study is
based on a sample of over 94,000 income tax returns
chosen from over 4.9 million returns filed for Tax
Year 1996, i.e., accounting periods ending July 1996
through June 1997. These returns were sdlected after
administrative processing was complete, but before
any audit examinations [6]. From the corporate
sample, those domestic corporations with total re-
ceipts of $500 million or more and that had Forms
5472 attached, were used for the statistics presented
in thisarticle. Foreign corporations (filing Form
1120F) engaged in a U.S. trade or business were not
included in these statistics, even though they may
have filed Forms 5472 for transactions with related
foreign persons[7]. Corporation income tax returns
with total receipts of $500 million or more for which
datistics are presented were included among the
returns prescribed for sampling at the 100-percent
rate. Thus, the data are not subject to sampling
variability, although they may be subject to
nonsampling error.

For Tax Year 1996, 133 of the 545 corporations
were newly included in the study (i.e., they were not
included in the 1994 study). Once a corporation is
sdlected for inclusion in a Form 5472 study, its
income tax return is generally included in all future
studies, even if itstotal receipts drop in subsequent

years below $500 million [8]. For the 1996 dtatistics,
47 corporate returns included in the statistics had
total receipts of less than $500 million. However, 32
of the 444 corporations included in the 1994 dtatitics
were not included for the 1996 statistics. Some of
these corporations were excluded because they did
not have Forms 5472 attached to their returns for
1996, even though they remained 25-percent-or-
more-foreign-owned. Other corporations were
subject to merger and acquisition activity in which
the corporation logt either the minimum 25-percent-
foreign-ownership requirement for inclusion in the
1996 study or became included in the tax return of
another corporation.

For 1996, the 545 large foreign-owned domestic
corporations filing Forms 5472 accounted for less
than 1 percent of the returns but they comprised 66.2
percent of the $3.2 trillion in total assets, and 67.5
percent of the $1.7 trillion in total receipts reported
by these corporations (Figure C).

The gatigtics in this article relate somewhat to
the companies included in Statistics of Income data
for foreign-controlled domestic corporations
(FCDC'’9) [9]. However, while these satistics are
based on an ownership level of 25 percent or more,
FCDC datigtics are based on an ownership level of
50 percent or more. The great majority of financial
data for domestic corporations with 25 percent or
more foreign owners is actually from those compa-
nies with foreign owners controlling 50 percent or
more of the stock holdings. For Tax Year 1996,
FCDC' s accounted for over 94.5 percent and 95.0
percent, respectively, of all Form 5472 returns filed
and the total receipts reported on those returns (Fig-
ure C).

The industry code used to classify returns for
Figure A and Tables 1 and 3 represents the principal
business activity (i.e., the activity that accounted for
the largest portion of total receipts as reported in the
income statement) of the corporation filing the tax
return. However, a given return may have been for a
company engaged in severa business activities or
may have been a consolidated return filed for an
affiliated group of corporations that conducted differ-
ent business activities. To the extent that some
consolidated and (non-consolidated) returns were
engaged in more than one type of business activity,
transaction data in this article are not entirely related
to the industrial activity under which they are shown.
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Foreign-Owned and Other Domestic Corporations,
Tax Year 1996 *

[Money amounts are in billions of dollars]

25 percent or more

foreign-owned domestic All
corporations other
Item With total receipts domestic
Total of $500 million or corporations

more and with

Form 5472 attached

(@) (2 ®3)
Number of returns.................. 65,706 545 4,565,664
Total assets 3,210.8 2,125.8 25,431.4
Total receipts........ccccoveveenee 1,742.1 1,175.4 13,783.6
Income subject to U.S. tax....| 56.0 36.2 583.8
Total U.S. income tax
after credits.............cccce.... 16.4 10.2 154.2

1 Includes data for a few foreign life insurance corporations filing Form 1120L. See
footnote 7 at the end of this data release.

For example, foreign-owned domestic corporations
classfied in the manufacturing industrial division
often engaged in loan or other financial transactions
with related foreign persons.

Expl anati onof SH ectedTerns

Amounts Borrowed and Loaned—Because the
beginning and ending balances, in general, reflect
only the amounts outstanding at the beginning and
end of the year, respectively, these amounts do not
reflect amounts borrowed and loaned in transactions
that took place entirely within the Tax Year 1996
period.

Country of Residence of a Related Person—The
Treasury regulations related to Internal Revenue
Code section 6038A require that each country in
which each 25-percent-or-more shareholder files an
income tax return as aresident under the tax laws of
that country be reported on Form 5472 for each
related foreign person. The statisticsin Tables 2 and
3 are based on this reported residence and, within
this meaning, the related foreign person isa“res-
dent” of a particular foreign country.

Foreign-Owned Domestic Corporations—For
purposes of these statistics, a domestic corporation
was considered foreign-owned if at least 25 percent

FoueC
of the total voting power of all classes of stock per-

mitted to vote, or 25 percent of the total value of all
classes of stock of the corporation, was owned,
directly or indirectly, at any timein the tax year, by a
single foreign shareholder (generaly a foreign parent
corporation). Thisisin contrast to the other Statistics
of Income data on “foreign-controlled” domestic
corporations, which are based on 50-percent or more
ownership by a foreign person [10].

Foreign Person—The term “foreign person”
generdly includes: (1) any partnership, association,
company, or corporation that was not created or
organized under the laws of the United States or laws
of any State; (2) any individual who isnot a citizen
or resident of the United States; (3) any individua
whoisacitizen of a U.S. possession, but is not
otherwise a U.S. citizen or resident; and (4) any
foreign trust, estate, or government. For the most
part, the foreign persons referred to in this article are
corporations. See also “Related Foreign Persons,”
bel ow.

Number of Related Foreign Persons—The data
shown in the tables, in general, represent the number
of foreign persons reported on the Forms 5472 ap-
pended to the 545 income tax returns filed by domes-
tic corporations with $500 million or more in total
receipts (defined below) that were 25-percent-or-
more owned by a foreign person. Domestic member
corporations of an affiliated group that filed a con-
solidated income tax return could also join in filing a
consolidated Form 5472 for transactions with a given
related foreign person. However, some affiliated
domestic corporations that could have filed consoli-
dated Forms 5472 filed separate forms instead.
When these forms were identified during statitical
processing, the information on them was combined,
and the result treated as a single Form 5472 for
congstency. To this extent, the “ number of related
foreign persons’ understates the actual number of
Forms 5472 attached to the 545 income tax returns
included in the dtatistics. Additionally, the * number
of related foreign persons’ is not the same as the
“number of transactions.” A related foreign person
could have multiple transactions with a foreign-
owned domestic corporation during the accounting
period.

OPEC Countries--Summary statistics are pro-
vided in Table 2 for the following Middle Eastern
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countries that were members of the Organization of
Petroleum Exporting Countries (OPEC) for 1996:
Iran, Irag, Kuwait, Qatar, Saudi Arabia, and the
United Arab Emirates. Data for OPEC members
Algeria, Libya, and Nigeria are included in the sum-
mary statistics for Africa. Data for OPEC members
Indonesia and Venezuela are shown separately by
country.

Related Foreign Persons—Persons related to the
domestic corporation that filed a Form 5472 include
the 25-percent-or-more foreign shareholder, any
person who was related to the reporting corporation
or the 25-percent-or-more shareholder (as described
in Internal Revenue Code sections 267(b) or 707(b)),
or any other person who was related to the reporting
corporation within the meaning of Internal Revenue
Code section 482 (covering the allocation of income
and deductions among related taxpayers) and the
associated income tax regulations. Many related
foreign persons are, in effect, brother-sister con-
trolled corporations, namely two or more corpora-
tions owned by the same shareholders. See also
“Foreign Person,” above, for the definition of “per-
son.”

Total Receipts—Total receipts are the total
income of the domestic corporation as reported in the
U.S. corporation income tax return. They are de-
rived from the tax return as follows: (1) gross taxable
receipts (before deduction of cost of goods sold, and
other ordinary and necessary business expenses),
plus (2) tax-exempt interest received from State and
local Government obligations, less: (1) net losses
from sales of property other than capital assets and
(2) certain taxable income from related foreign
corporations only constructively received.

Nbt es and Ref er ences

[1] Inprior years, datafor returns classified in the
agriculture, forestry, and fishing industrial
divison were shown separately in the satitics.
These returns were generally few in number
and were sometimes included in a residual “all
other” category to avoid disclosure of informa-
tion about specific taxpayers. For Tax Year
1996, however, there were no returns with
Forms 5472 attached classified in thisindustrial
divison.

[2]

(3]

[4]

[5]

[6]

[7]

The Form 5472 study, beginning with Tax Year
1994, is conducted biennialy. Statistics on
foreign-owned domestic corporations for Tax

Y ears 1988 through 1990 covered all foreign-
owned corporations with total receipts of $1
billion or more. Statistics for Tax Years 1991-
1994, and 1996 covered all foreign-owned U.S.
corporations with total receipts of $500 million
or more. Consequently, data for all years are
not comparable.

Tax Year gatistics on these and other industry-
specific data can be found in Table 3 of
Saders, Michad G., “ Transactions Between
Large Foreign-Owned Domestic Corporations
and Related Foreign Persons 1994,” Statistics
of Income Bulletin, Winter 1997-1998, Volume
17, Number 3.

See also Schwartz, Ruth, * Controlled Foreign
Corporations, 1994,” Satistics of Income
Bulletin, Summer 1998, Volume 18, Number 1,
and Green, Kathryn A., “ Controlled Foreign
Corporations, 1993,” Satistics of Income
Bulletin, Winter 1995-1996, Volume 15,
Number 3.

Additional information about SOI Form 5472
studies for Tax Y ears 1988 through 1994 may
be found in the following Statistics of Income
Bulletin issues: Tax Year 1988, Summer 1992,
Volume 12, Number 1; Tax Year 1989, Spring
1993, Volume 12, Number 4; Tax Year 1990,
Summer 1994, Volume 14, Number 1; Tax
Year 1991, Summer 1995, Volume 15, Number
1; Tax Year 1992, Fall 1996, Volume 16,
Number 2; Tax Year 1993, Fall 1997, Volume
17, Number 2; and Tax Year 1994, Winter
1997-1998, Volume 17, Number 3.

For more information on the corporate sample
and statistics on corporation income tax returns
for 1996, see Satistics of [ncome—1996,
Corporation Income Tax Returns.

Foreign corporations (except life insurance

companies) engaged in a U.S. trade or business
file Form 1120-F (U.S Income Tax Return of a
Foreign Corporation). Data reported by afew
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(8]

foreign life insurance companies filing Form
1120-L (U.S. Life Insurance Company Income
Tax Return) are also included in the statistics to
ensure completeness of the industrial division
statistics for domestic corporations.

The use of total receipts as a size criterion for
including U.S. corporation income tax returns
in the statistics may lead to the selection of a
somewhat different set of large corporations
than the use of total assets. For example,
corporation returns classified in the finance,
insurance, and real estate industrial division
may not have shown large amounts of total
receiptsin their income statements, but may

[

[10]

have shown large amounts of total assets, when
compared with corporation returns classfied in
the wholesale and retail trade industrial divi-
sion, which shows just the opposite.

Statistics on domestic corporations controlled
by foreign persons for 1995 are reported in
Hobbs, James R., “Foreign-Controlled Domes-
tic Corporations, 1995,” Satistics of Income
Bulletin, Summer 1998, Volume 18, Number 2.
Statistics on domestic corporations controlled
by foreign persons for 1996 are not yet pub-
lished.

Hobbs, James R., op. cit.

SOURCE: IRS, Statistics of Income Bulletin, Fall

1999, Publication 1136 (Rev. 12-99)
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Table 1.--Foreign-Owned Domestic Corporations with Total Receipts of $500 Million or More and with
Form 5472 Attached: Transactions Between Corporations and Related Foreign Persons, by Industrial

Division of Domestic Corporation

[Money amounts are in thousands of dollars]

Total
Industrial division Number Total Total Income U.S. income
of assets receipts subject to tax after
returns U.S. tax credits
(@) (2 ®3) 4) 5)

Al INAUSEIIES ..o 545 2,125,791,925 1,175,370,817 36,205,026 10,194,128
MINING. .. 12 60,022,443 29,115,596 908,403 112,710
CONSLIUCHON. .cveoveveeeeeeesseeessee et 9 6,037,133 7,443,084 38,455 15,233
ManUfaCtUNNG........ccoirveriieeee e 237 646,437,428 539,624,952 18,027,002 5,230,206
Transportation and public utilities. 13 22,300,666 25,762,593 1,256,838 266,019
Wholesale and retail trade... 166 226,604,857 378,572,044 4,053,966 1,314,061
Finance, insurance, and real estate. 78 1,068,377,180 151,100,644 10,804,164 2,977,764
SEIVICES. ..ttt 30 96,012,216 43,751,905 1,116,198 278,135

Transactions between foreign-owned
domestic corporations and related foreign persons
Number of Amounts received from related foreign persons
Industrial division related Total Sales of Sales of Rents
foreign (excluding stock in tangible property and
persons loan balances) trade other than stock royalties
in trade

(6) @ (©) ©) (19

Al INAUSEIIES ..o 10,316 132,520,775 65,842,271 2,829,212 553,536
MINING. .. 265 3,714,976 3,040,185 32,609 4,165
CONSEIUCHON. ...ttt 76 79,209 18,880 653 --
ManUfaCtUNiNg........coerveriieesc e 6,758 32,470,451 21,353,112 1,985,020 174,246
Transportation and public utilities...........c.cccoceereeneene 206 734,417 29,081 2,022 167,010
Wholesale and retail trade.............cc.cooeeevieeiieecneenns 1,942 33,691,411 28,795,443 784,068 88,300
Finance, insurance, and real estate.... 643 59,676,406 12,504,649 3,051 33,670
Services 426 2,153,904 100,920 21,789 86,146

Transactions between foreign-owned
domestic corporations and related foreign persons--continued
Amounts received from related foreign persons--continued
Industrial division Sales, leases, Consideration for Premiums
and licenses of technical, Commissions Interest for insurance
intangible property managerial, or or reinsurance
rights like services
(11) (12) (13) (14) (15)

Al INAUSEIIES ..o 1,434,055 4,357,359 1,487,315 1,756,196 926,895
MINING. .. 31,157 216,842 4,843 148,533 --
CONSHIUCHON. ....cviccieccciie e - 54,735 - 4,430 -
Manufacturing 855,223 2,307,349 165,858 390,724 4,054
Transportation and public utilities. 1,951 81,275 450,800 319 -
Wholesale and retail trade 42,286 1,329,284 302,575 261,676 6,072
Finance, insurance, and real estate.........................] - 269,417 550,768 862,588 916,767
SOIVICES . ittt 503,438 98,458 12,471 87,925 3

Footnotes at end of table.
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Table 1.--Foreign-Owned Domestic Corporations with Total Receipts of $500 Million or More and with
Form 5472 Attached: Transactions Between Corporations and Related Foreign Persons, by Industrial
Division of Domestic Corporation--Continued

[Money amounts are in thousands of dollars]

Transactions between foreign-owned

domestic corporations and related foreign persons--continued

Industrial division

Amounts received
from related

foreign persons

Amounts borrowed

Amounts paid to related

foreign persons

--continued
Beginning Ending Total Purchases
Other balance balance (excluding of
loan balances) stock in trade
(16) (17) (18) (19) (20)
AllINAUSEHES ..o 53,333,934 101,248,198 134,204,246 212,300,412 178,015,479
MINING....ooiii s 236,642 3,816,414 4,508,968 2,068,705 1,196,673
Construction... 511 380,968 408,206 89,078 41,920
Manufacturing.... 5,234,865 49,175,534 62,006,393 75,776,425 62,595,365
Transportation and public utilities. 1,958 3,051,516 3,604,357 1,720,876 928,637
Wholesale and retail trade..............ccccceeveiiiinininnns 2,081,709 7,502,823 12,480,376 107,120,671 100,225,270
Finance, insurance, and real estate......................... 44,535,495 29,753,647 41,974,693 24,051,024 12,997,092
SEIVICES....uiiiiiiiiic s 1,242,754 7,567,295 9,221,254 1,473,633 30,521

Transactions between foreign-owned

domestic corporations and related foreign persons--continued

Amounts paid to related foreign persons--continued

Industrial division Purchases of Rents Purchases, leases, Consideration for
tangible property and and licenses of technical, Commissions
other than royalties intangible managerial, or
stock in trade property rights like services
(21) (22) (23) (24) (25)

Al INAUSEIIES ... 3,945,805 2,956,942 1,234,953 4,351,324 1,439,412
MINING .o 50,635 5,317 18,922 151,489 6,362
CONSIUCHION. ... -- -- 5,780 16,827 50
ManUFaCtUNING......coveeveeeiriierereee e 915,494 2,228,290 710,845 2,959,276 164,095
Transportation and public utilities. 144,408 46,911 - 82,266 3,113
Wholesale and retail trade... 2,832,997 477,288 174,360 482,559 930,324
Finance, insurance, and real estate. -- 32,577 9,662 478,071 130,418
SEIVICES ..ttt 2,271 166,558 315,384 180,836 205,050

Transactions between foreign-owned
domestic corporations and related foreign persons--continued
Amounts paid to related foreign persons--continued Amounts loaned
Industrial division Premiums Beginning Ending
Interest for insurance Other balance balance
or reinsurance
(26) (27) (28) (29) (30)

All industries... 8,793,279 1,938,403 9,624,816 29,873,669 30,362,516
MINING .o 258,018 4,105 377,186 2,029,605 1,167,186
Construction... 24,325 64 112 112,312 113,859
Manufacturing. 4,816,071 165,194 1,221,794 13,501,495 10,653,133
Transportation and public utilities. 324,343 25,562 165,636 358,788 266,894
Wholesale and retail trade...........cccoccveevrencrnenennne 727,700 61,628 1,208,543 2,613,417 3,292,473
Finance, insurance, and real estate......................... 2,359,138 1,674,047 6,370,019 10,012,196 13,337,621
SEIVICES ..ttt 283,685 7,805 281,525 1,245,856 1,531,350

NOTE: Detail may not add to totals because of rounding.
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Table 2.--Foreign-Owned Domestic Corporations with Total Receipts of $500 Million or More and with Form
5472 Attached: Transactions Between Corporations and Related Foreign Persons, by Selected Country of
Residence of Related Foreign Person

[Money amounts are in thousands of dollars]

Transactions between foreign-owned domestic corporations and related foreign persons

Number Amounts received from related foreign persons
Residence of related foreign person * of Sales of Sales, leases,| Consideration

related Total Sales of tangible Rents and licenses | for technical,

foreign (excluding stock in | property other| and of intangible | managerial, | Commissions| Interest

persons loan trade than stock royalties property or like

balances) in trade rights services
@ (@) (©) (@) ®) (6) @ ®) ©)

All geographic areas..........cc.cceeevevruenne. 10,316 |132,520,775 | 65,842,271 2,829,212 553,536 1,434,055 4,357,359 1,487,315 | 1,756,196
CaNAA@.....cceieireeiie e 602 9,255,888 | 7,908,337 77,704 23,809 17,000 288,694 63,212 137,541
Latin America, total.........c.ccoceveiriiencncnee 1,158 4,005,196 | 3,335,006 45,114 7,705 27,862 259,405 15,157 154,878

Argentina... 108 122,325 109,717 498 1,505 2,279 1,994 33 1,318
Brazil 227 1,360,227 | 1,312,366 18,622 1,435 5,507 15,675 1,612 4,506
MEXICO oo 208 | 1,271,775 925,174 4,837 3,854 5,924 181,133 1,411 17,515
Panama. 68 465,497 405,960 3,770 11 386 34,201 2,207 13,918
Venezuela. 91 229,177 123,557 5,412 506 319 12,050 183 77,763
Other Western Hemisphere, total 171 1,791,052 182,334 7,475 1,384 25,402 138,536 43,620 24,614
BEMMUAR. ... 74 | 1,259,221 76,537 - - - 8,163 43,284 23,077
Netherlands Antilles............c...co........ 35 305,693 60,894 214 129 - 5,838 258 1,448
Europe, total.. 5,406 | 31,795,335 | 15,713,833 1,939,961 286,131 1,165,694 2,299,919 942,438 | 1,026,595
Austria. 102 55,634 47,984 256 -- 606 3,624 68 624
Belgium.. X 241 2,089,188 371,951 1,668,807 1,773 3,077 19,795 438 9,482
Denmark. 95 481,279 49,956 928 57,749 668 14,750 355,832 --
France. 636 1,923,120 | 1,308,132 11,288 12,131 312,070 53,918 46,537 50,151
Germany.... 757 5,003,668 | 3,261,357 9,188 12,593 183,899 486,208 64,710 67,936
Ireland..........cocooiini 107 200,693 159,051 - 6,939 93 7,941 48 8,886
311 282,158 245,768 3,833 2,679 3,442 8,807 2,025 --

516 2,505,189 | 1,320,078 1,129 92,543 326,234 338,770 52,943 129,151

99 120,725 65,685 24,608 717 4,235 9,274 7,727 1,287

197 185,203 137,541 16,675 4,752 2,783 9,259 646 --

Sweden.. 321 1,341,090 391,865 138,963 332 50,035 228,665 32,011 38,744
SWItZerland.....oeeeeeeeee o] 310 4,174,038 | 3,385,118 2,199 23,713 66,694 383,937 142,624 17,977
United Kingdom.. 1,282 | 10,333,480 | 4,582,831 60,289 68,831 208,906 683,143 143,702 698,927
Africa, total.. . 181 209,886 144,789 6,650 812 768 4,746 39,908 11,045
South Africa. 108 100,068 95,673 1,993 256 768 778 1 18
ASia, total. e 2,117 | 84,019,616 |37,606,209 748,517 200,710 151,244 1,307,987 381,993 359,312
HONG KONG.....c.cuiiiriricicccccccicn 277 1,321,418 | 1,219,818 1,684 708 30,200 30,945 3,930 12,638
Indonesia... 69 58,308 51,761 1,399 254 893 1,664 105 -
Japan.. ) 616 | 73,442,632 | 31,403,025 197,198 166,863 69,805 1,062,248 340,643 287,577
Malaysia. 143 168,148 160,781 251 463 2,679 2,380 240 68
Middle East countries (except OPEC). 41 | 3,227,209 53,822 38 - - 1,891 1,511 35,931
OPEC countries (Persian Gulf states) 53 313,590 143,809 331 23,593 -- 135,138 5,436 5,203
PRIlIDDINES. .o 79 119,154 47,753 126 45 - 534 12 -
SINGAPOIC. ..o 279 1,426,375 | 1,337,205 1,579 6,987 2,324 34,458 24,519 1,276
South Korea.. 119 | 2,508,917 | 1,791,856 543,079 1,093 40,499 34,398 2,699 7,614
Taiwan 139 377,187 363,858 -- 70 3,672 1,195 1,261 --
Thailand.........cc.vcveereerierieniesiesieeees 117 167,712 160,302 1,027 156 357 750 1,286 2,756
Oceania, total........cceveverrerinieniicceen 490 995,014 592,090 2,744 1,850 43,920 34,269 985 41,563
Australia 385 935,667 552,425 2,130 1,725 41,400 18,709 981 41,563
Puerto Rico and U.S. possessions. 191 448,787 359,673 1,047 31,134 2,165 23,802 2 648

Footnotes at end of table.
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Table 2.--Foreign-Owned Domestic Corporations with Total Receipts of $500 Million or More and with Form
5472 Attached: Transactions Between Corporations and Related Foreign Persons, by Selected Country of

Residence of Related Foreign Person--Continued

[Money amounts are in thousands of dollars]

Transactions between foreign-owned domestic corporations and related foreign persons--continued

Amounts received from related Amounts . .
X . Amounts paid to related foreign persons
Residence of related foreign person * foreign persons--continued borrowed
Total Purchases of
Premiums Beginning Ending (excluding Purchases |tangible property Rents
for insurance Other balance balance loan of stock other than and
or reinsurance balances) in trade stock in trade royalties
(10) (11) (12) (13) (14) (15) (16) (17)

All geographic areas...........cceceevveeveeenenn 926,895 53,333,934 | 101,248,198 | 134,204,246 | 212,300,412 |178,015,479 3,945,805 2,956,942
Canada......c.coerveieeiee s 571,108 168,482 6,576,290 7,747,290 18,651,270 15,738,264 608,684 17,181
Latin America, total........c.cccovevrecircnnnne. 19,169 140,901 473,887 1,322,446 8,246,236 7,808,524 28,023 6,090

AFGENENA ..o 3,041 1,939 23,046 106,061 23,178 11,780 96 956
Brazil.......ccocvviiiiccereeccc e - 505 10,449 6,454 1,064,434 1,040,808 28 427
Mexico 10,031 121,897 5,315 27,171 3,346,910 3,159,359 25,796 4,070
Panama... ] - 5,043 43,340 21,039 349,004 345,856 801 --
VENEZUBIA.....ceveeeeeeeeeeeeeeeeeeeeeeeeeenann 4,195 5,192 29,484 48,363 2,908,985 2,840,192 1,287 4
Other Western Hemisphere, total............] 81,404 1,286,282 7,510,777 4,798,027 1,613,014 762,802 5,912 43,608
Bermuda 81,404 1,026,756 1,078 994,545 825,804 548,672 -- -
Netherlands Antilles - 236,911 5,593,184 2,261,912 608,714 134,199 98 2,410
Europe, total 218,616 8,202,148 79,394,602 | 108,535,400 64,631,520 | 44,297,398 1,786,169 1,797,652
AUSHIB. ... 1,555 918 9,984 135,142 244,123 114,994 109,336 -
Belgium... 4,475 9,390 404,996 1,188,359 985,501 843,824 31,100 789
Denmark. 950 447 937,279 780,222 107,433 54,821 5 126
France 16,652 112,242 8,750,163 9,078,575 5,155,525 2,785,461 1,232,269 25,699
Germany. 20,548 897,228 12,458,481 19,554,752 17,458,259 15,592,318 78,886 268,919
Ireland.. - 17,736 6,057,881 6,936,144 1,111,801 298,600 120,250 2,929
9,305 6,299 320 21,297 516,991 438,676 15,865 30,274

Netherlands.......oeeeeeeeeeeeeeeeeeeeeeen 16,694 227,646 7,067,497 17,451,395 4,674,001 2,408,100 31,021 256,065
Norway. 149 7,044 255,567 342,541 1,659,028 1,594,489 5,054 524
Spain... 6,479 7,067 2,988 12,697 351,256 335,099 699 20
SWEEN. ..o e 2,127 458,348 1,321,855 866,599 5,219,121 4,607,455 34,781 37,856
Switzerland 20,782 130,992 3,257,339 3,247,577 7,527,757 5,821,377 89,213 91,848
United Kingdom... 114,260 3,772,590 32,478,542 40,009,989 14,815,637 7,688,844 37,531 1,049,746
Africa, total........ccoeiiiiiiceee 152 1,016 5,554 10,545 93,484 90,498 344 878
SOULh AFFICAL..v.veveeieeeieieee e 149 433 4,034 10,545 74,719 73,237 - -
ASia, total. ..o 12,527 43,251,117 6,532,639 9,687,340 116,526,884 | 107,010,818 1,516,506 1,091,271
Hong Konag. 1,910 19,585 526,881 596,433 2,119,959 2,003,955 13,178 7
Indonesia.... 397 1,834 -- 684 171,261 166,045 242 --
JAPAN. ..ot 5,666 39,909,606 5,542,441 8,191,810 94,531,351 | 87,709,650 1,395,827 1,091,211
MaIAYSIA. ... vt - 1,286 4,216 2,550 745,311 741,846 85 -
Middle East countries (except OPEC)... - 3,134,016 - (®) 1,053,373 13,919 - -
OPEC countries (Persian Gulf states) 2| 50 30 422 20,974 4,256,971 3,867,964 213 -
Philippines.. 1,413 69,272 42 28 223,187 212,903 2,672 --
Singapore... 843 17,185 220,198 758,901 2,916,202 2,795,312 12,669 1
South Korea... - 87,678 230,738 66,275 8,263,940 7,333,389 53,040 34
TAIWAN......coeiiecce e 2,249 4,882 6,332 7,796 1,339,571 1,281,178 37,410 1
Thailand - 1,080 311 40,093 497,823 493,466 106 --
Oceania, total.. 10,523 267,070 604,355 1,663,973 798,712 656,810 166 261
AUSTEAIAL oo 10,523 266,212 604,249 1,663,967 731,091 589,624 166 154
Puerto Rico and U.S. possessions.......... 13,397 16,918 150,094 439,225 1,739,292 1,650,364 - -

Footnotes at end of table.
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Table 2.--Foreign-Owned Domestic Corporations with Total Receipts of $500 Million or More and with Form
5472 Attached: Transactions Between Corporations and Related Foreign Persons, by Selected Country of

Residence of Related Foreign Person--Continued

[Money amounts are in thousands of dollars]

Transactions between foreign-owned domestic corporations and related foreign persons--continued

Amounts paid to related foreign persons--continued

Amounts loaned

Residence of related foreign person * Purchases, | Consideration
leases, for technical, Premiums Beginning Ending
and licenses | managerial, | Commissions Interest for insurance Other balance balance
of intangible or like or reinsurance
property services
rights
(18) (19) (20) (21) (22) (23) (24) (25)

All geographic areas.... 1,234,953 4,351,324 1,439,412 8,793,279 1,938,403 9,624,816 29,873,669 30,362,516
(7= 1 T= Vo I VO 1,958 1,149,215 40,984 433,283 89,793 571,908 3,157,201 2,173,803
Latin America, total..........ccccccceviiiininnns 36 94,089 46,495 34,210 96,570 132,199 2,167,444 2,244,720

Argentina - 4,263 5,672 207 3 202 1,715 52,212
Brazil 13 14,462 5,075 946 6 2,669 299,512 35,529
MEXICO....ocerveeeeieeeicie e 21 73,605 18,805 2,539 80 62,635 324,488 53,054
Panama - 560 131 84 - 1,572 59,219 168,292
Venezuela.. X - 656 2,742 7 - 64,096 1,001,022 1,000,510
Other Western Hemisphere, total............. - 60,154 6,557 487,809 205,932 40,240 736,834 520,778
BeIMUUAL .....veeericic e - 1,438 4,867 67,232 171,467 32,128 729,768 421,155
Netherlands Antilles... -- 17,327 - 417,917 34,465 2,299 - 74,249
Europe, total 1,062,150 2,107,862 388,314 7,232,789 1,518,997 4,440,189 21,092,780 21,498,780
AUSEIBL ... - 6,144 241 10,689 278 2,442 42 1,685
BElOiUM...c.oovoiciccecccc e 19,199 64,144 880 15,796 800 8,970 40,409 111,645
Denmark. 7 3,704 213 41,246 394 6,917 14 458
France.... 76,574 177,269 6,590 741,829 8,887 100,946 1,335,172 3,341,754
Germany.... 45,845 145,007 276,497 699,585 245,412 105,790 4,532,734 2,223,956
Ireland.. 72 9,230 2,343 567,709 - 110,669 716,544 611,806

55 14,559 2,604 910 1,636 12,413 298,371 9,042

304,639 378,965 4,851 1,092,427 21,446 176,487 2,590,861 3,057,623

- 23,593 135 10,072 2,136 23,026 109,347 43,531

989 8,384 1,019 2,168 52 2,826 94 1,818

20,586 216,053 14,734 87,275 134,604 65,776 691,678 994,772

Switzerland... 380,781 130,272 12,035 186,704 732,560 82,967 391,656 473,479
United Kinadom... 208,392 914,265 56,962 3,009,810 354,506 1,495,581 10,013,965 10,557,542
Africa, total........occovveiiiiiii, - 358 1,053 3 1 349 146,368 172,948
SOUH AFTICA. .o veeereeeeeeeeseeeeseeieneeenas - 113 1,018 2 1 349 538 2,492
Asia, total 170,770 918,491 952,841 554,296 21,841 4,290,051 2,214,522 3,506,038
Hona Kona.... - 11,149 17,245 39,426 42 34,958 290,619 725,489
INAONESIAL ... - 12 4,862 1 12 7 1,007 1,023
170,770 506,181 881,800 421,913 10,991 2,343,008 1,323,492 1,819,883

Malaysia.. - 616 229 1,011 (3) 1,525 29 3,819
Middle East countries (except OPEC)... - 1,302 664 10,383 1 1,027,104 599 140
OPEC countries (Persian Gulf states)2. - 387,713 255 571 1 255 - 16
PhiliDPINES. ...eeeeeereeeereeeeeeiseessseeeaees - 323 7,231 - 42 15 - 61
SINAADOIE. ..eeeeeeeeeeeeeeeeeeeeeeeeeeeeeernn] - 8,643 8,040 78,142 3,356 10,038 58,264 67,572
South Korea.. - 584 14,692 2,667 - 859,534 486,977 821,348
Taiwan . - 202 7,584 31 26 13,141 8,346 15,242
THAIANG. ... - 35 3,998 134 2 81 156 301
Oceania, total..........ccccccevviiiiiiiiiicice 40 20,962 2,510 34,313 5,270 78,380 330,462 227,774
Australia 33 20,936 2,266 34,312 5,270 78,331 328,585 227,646
Puerto Rico and U.S. possessions.. -- 192 659 16,577 -- 71,500 28,058 17,675

1 Selected country data have been deleted to prevent disclosure of information for individual taxpayers. However, data are included in the appropriate totals.

2 The Persian Gulf states are classified as Iran, Iraq, Kuwait, Qatar, Saudi Arabia, and the United Arab Emerates. Organization of Petroleum Exporting Countries (OPEC)

member countries Algeria, Libya, and Nigeria are classified under "Africa". OPEC members Indonesia and Venezuela are classified separately.

3 Less than $500.

NOTE: Detail may not add to totals because of rounding.
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Table 3.--Foreign-Owned Domestic Corporations with Total Receipts of $500 Million or More and with
Form 5472 Attached: Transactions Between Corporations and Related Foreign Persons, by Industrial
Division of Domestic Corporation and Selected Country of Residence of Related Foreign Person

[Money amounts are in thousands of dollars]

Transactions between foreign-owned domestic corporations and related foreign persons
Selected industrial division of domestic Number Number of Amounts received from related foreign persons
corporation and residence of related of related foreign Total Sales of Sales of Rents Sales, leases,
foreign persont returns persons (excluding stock in tangible property| and and licenses
loan trade other than royalties of intangible
balances) stock in trade property rights
(1) (2) (©) (4 (5) (6) ()
All industries
All geographic areas.... 545 10,316 132,520,775 65,842,271 2,829,212 553,536 1,434,055
Australia..... 185 385 935.667 552,425 2.130 1725 41.400
Araentina. 80 108 122,325 109.717 498 1.505 2.279
Belaium... 125 241 2.089.188 371,951 1.668.807 1773 3.077
Bermuda 47 74 1.259.221 76.537 -- -- --
Brazil 131 227 1.360.227 1.312.366 18.622 1.435 5.507
Canada... 281 602 9.255.888 7.908.337 77.704 23.809 17.000
France 194 636 1.923.120 1.308.132 11.288 12,131 312,070
Germanv. 219 757 5.003.668 3.261.357 9.188 12,593 183.899
Hona Kona. 171 277 1.321.418 1.219.818 1.684 708 30.200
145 311 282,158 245,768 3.833 2.679 3.442
247 616 73.442,632 31.403.025 197.198 166.863 69.805
95 143 168.148 160.781 251 463 2.679
155 298 1.271.775 925.174 4.837 3.854 5.924
Netherlands... 194 516 2.505.189 1.320.078 1.129 92,543 326.234
New Zealand.... 74 103 59.279 39.665 614 125 2.520
Sinaapnore 167 279 1.426.375 1.337.205 1579 6.987 2.324
South Africa... 76 108 100.068 95.673 1,993 256 768
South Korea... 88 119 2.508.917 1.791.856 543,079 1.093 40.499
124 197 185.203 137.541 16.675 4,752 2.783
92 321 1.341.090 391.865 138.963 332 50.035
Switzerland. 123 310 4,174,038 3.385.118 2,199 23,713 66.694
Taiwan 96 139 377.187 363.858 - 70 3.672
Thailand.. 76 117 167.712 160.302 1.027 156 357
United Kinadom... 311 1.282 10.333.480 4,582,831 60.289 68.831 208.906
Venezuela.. 61 91 229.177 123.557 5.412 506 319
Mining
All geographic areas........c..coceevevveivevnennens 12 265 3,714,976 3,040,185 32,609 4,165 31,157
CaNAdA.....c.eeieiieee 7 14 77.584 48.960 5.084 233 1974
France 4 21 190.076 155.540 580 43 58
Germany. 4 10 369.918 367.487 -- -- --
4 6 4,499 4,052 - - -
4 14 117.070 115.998 - - -
8 33 481,087 386.129 581 543 -
Construction
All geographic areas............ccocceeeiiiicieennnn. 9 76 79,209 18,880 653 -- --
Manufacturing
All geographic areas........c..coceevevvevevnennenns 237 6,758 32,470,451 21,353,112 1,985,020 174,246 855,223
AUSralia......ccooveeeeeiceeee 106 250 561.016 450.644 1,923 1.026 11.413
Araentina.... 59 85 93.025 87.521 371 -- 2.279
86 188 1.991.743 291,015 1.660.879 875 3.077
84 159 290.120 259.348 17.201 1.435 5.507
Canada... 135 330 5.665.209 5.313.738 29,557 7.955 5.633
France 114 458 1.589.110 1.082.561 7.673 12.087 312.012
Germanv. 122 527 3.020.321 2.383.728 7.412 5.784 123.313
Hona Kona. 88 150 621.644 592,966 544 430 16.809
100 235 251,249 299.403 3.784 1.303 3.442
120 255 2.862.340 2,041,531 7.991 19.152 52.900
Malavsia.. 57 96 85.006 79.238 251 463 2.679
Mexico 95 208 755.386 606.508 3.078 3.729 5.916
Netherlands 102 365 1.473.145 1.062.587 918 11.380 74,950
New Zealand.... 56 81 49.497 38.710 614 125 2.520
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Transactions Between Large Foreign-Owned Domestic Corporations and Related
Foreign Persons, 1996
Table 3.--Foreign-Owned Domestic Corporations with Total Receipts of $500 Million or More and with
Form 5472 Attached: Transactions Between Corporations and Related Foreign Persons, by Industrial
Division of Domestic Corporation and Selected Country of Residence of Related Foreign Person--Continued
[Money amounts are in thousands of dollars]
Transactions between foreign-owned domestic corporations and related foreign persons
Selected industrial division of domestic Number Number of Amounts received from related foreign persons
corporation and residence of related of related foreign Total Sales of Sales of Rents Sales, leases,
foreign person* returns persons (excluding stock in tangible property| and and licenses
loan trade other than royalties and intangible
balances) stock in trade property rights
(6] 2 (3) (4) (5) (6) (4]
Manufacturing--Continued
SINOADOIE. ...t 95 171 639.558 604.936 1.579 3.373 2.324
South Africa... . 58 87 60.017 55.815 1.993 256 768
South Korea... 56 76 168.919 137.061 -- 1.093 30.168
82 145 144.931 116.227 16.633 4.736 2.783
Sweden 65 277 1.236.135 384.236 138.963 332 50.031
Switzerland. 75 224 1.397.127 1.004.647 2.199 16.694 66.694
Taiwan..... 65 100 319.800 313.299 -- 70 3.672
Thailand.. 47 74 147.775 144.749 857 156 331
United Kinadom.... 152 774 6.547.329 2.557.383 58.202 51.463 61.573
Venezuela 48 74 130.968 42.065 744 506 319
Transportation and public utilities
All geodraphic areas...........cccoccccucucucuenae 13 206 734,417 29,081 2,022 167,010 1,951
CaNAda.....c.oeiiiriee e 6 27 47.472 29.081 975 1.388 --
Wholesale and retail trade
All geographic areas. 166 1,942 33,691,411 28,795,443 784,068 88,300 42,286
Australia.. . 47 69 94.334 93.734 88 14 --
23 31 68.092 56.867 7.928 898 --
34 48 52.231 39.353 -- -- --
75 134 1.981.908 1.828.978 41.095 1.465 195
46 106 83.331 69.215 -- -- --
64 167 966.114 490.426 550 6.809 10.832
51 72 626.578 606.458 1.140 278 --
25 52 15.691 11.962 31 1.080 --
83 291 22.755.340 20.322.635 188.491 69.490 14.266
Malavsia.. 26 31 78.865 78.636 -- -- --
Mexico 42 66 472.639 302.238 68 124 8
Netherlands 48 72 189.396 132.168 185 110 --
Sinaanore... 47 78 458.890 411.013 -- 3.614 2
27 38 2.339.037 1.653.854 543.079 -- 10.331
27 34 13.508 9.028 31 16 --
Switzerland.... 16 22 170.341 169.486 -- 14 --
Taiwan 24 32 43.479 38.796 -- -- --
Thailand 23 37 19.382 15.553 170 -- 26
United Kinadom.... . 83 210 1.301.660 967.102 804 171 --
Finance, insurance, and real estate
All geodraphic areas...........cccoccccucucucuenae 78 643 59,676,406 12,504,649 3,051 33,670 -
Australia.. 17 24 23.769 -- -- 686 --
Bermuda.. 15 29 133.371 -- -- -- --
Canada. 41 60 1.365.250 600.663 -- 8.134 --
France.. 16 22 57.325 667 3.028 -- --
Germanv.. 16 24 566.928 19.270 -- -- --
Hona Kona.. 21 35 46.810 17.563 -- -- --
28 39 47.591.976 9.002.187 -- 1.305 --
10 10 12.708 1.837 -- -- --
23 28 269.879 7.279 3 58 --
Sinaapore 15 15 6.918 862 - - -
Switzerland 19 44 2.490.137 2.142.660 -- 7.005 --
United Kinadom 45 151 1.574.302 668.199 20 16.482 --
Services
All geographic areas...........ccccocccccuccunan. 30 426 2,153,904 100,920 21,789 86,146 503,438
Australia.. 8 23 34.046 292 -- -- 29.987
Canada.... 14 33 117.619 86.916 993 4.634 9.198
France 10 24 2.934 108 7 -- --
Germanv.. 10 24 79.763 359 1.226 -- 49.754
9 19 12.549 3.326 52 -- 2.486
Netherlands 13 32 417.390 2.047 23 80.996 251.284
Switzerland. 8 14 47.848 (2) - - -
United Kinadom 15 99 414.531 3.988 682 172 147.333
Footnotes at end of table. 207
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Transactions Between Large Foreign-Owned Domestic Corporations and Related

Table 3.--Foreign-Owned Domestic Corporations with Total Receipts of $500 Million or More and with
Form 5472 Attached: Transactions Between Corporations and Related Foreign Persons, by Industrial
Division of Domestic Corporation and Selected Country of Residence of Related Foreign Person--Continued

[Money amounts are in thousands of dollars]

Transactions between foreign-owned domestic corporations and related foreign persons--continued

Selected industrial division of domestic

Al

mounts received from related foreign

persons--continued

Amounts borrowed

corporation and residence of related Consideration Premiums
foreign person* for technical, Commissions Interest for insurance Other Beginning Ending
managerial, or or reinsurance balance balance
like services
(8) © (10) (11) (12) (13) (14)

All industries
All geographic areas.... 4,357,359 1,487,315 1,756,196 926,895 53,333,934 101,248,198 134,204,246
Australia..... 18.709 981 41,563 10.523 266.212 604,249 1.663.967
Araentina. 1.994 33 1.318 3.041 1.939 23.046 106.061
Belaium... 19.795 438 9.482 4,475 9.390 404,996 1.188.359
Bermuda. 8.163 43,284 23.077 81.404 1.026.756 1.078 994,545
Brazil.... 15.675 1.612 4.506 - 505 10.449 6.454
Canada. 288.694 63.212 137.541 571.108 168.482 6.576.290 7.747.290
France 53.918 46.537 50.151 16.652 112.242 8.750.163 9.078.575
Germanv. 486.208 64.710 67.936 20.548 897.228 12.458.481 19.554.752
Hona Kona. 30.945 3.930 12.638 1910 19.585 526.881 596.433
8.807 2.025 - 9.305 6.299 320 21.297
1.062.248 340.643 287.577 5.666 39.909.606 5.542.441 8.191.810
2.380 240 68 - 1.286 4,216 2.550
181.133 1.411 17.515 10.031 121.897 5.315 27171
Netherlands... 338.770 52.943 129.151 16.694 227.646 7.067.497 17.451.395
New Zealand.... 15.511 4 2 -- 839 106 6
Singapore 34.458 24,519 1.276 843 17.185 220.198 758.901
South Africa... 778 1 18 149 433 4.034 10.545
South Korea.. 34.398 2.699 7.614 - 87.678 230.738 66.275
9.259 646 - 6.479 7.067 2,988 12.697
228.665 32.011 38.744 2,127 458,348 1.321.855 866.599
Switzerland. 383.937 142.624 17.977 20.782 130.992 3.257.339 3.247.577
Taiwan.... 1.195 1.261 - 2.249 4,882 6.332 7.796
Thailand.. 750 1.286 2.756 - 1.080 311 40.093
United Kinadom... 683.143 143,702 698.927 114.260 3.772.590 32.478.542 40.009.989
Venezuela.. 12,050 183 77.763 4,195 5.192 29.484 48.363

Mining

All geographic areas.........c.ccceeveererreneenns 216,842 4,843 148,533 -- 236,642 3,816,414 4,508,968
CaNAdA. ... 16.581 296 239 - 4,217 7.308 50.382
France 2,543 710 25.336 - 5.265 647,900 707.780
Germany. 1.190 - 1.099 - 141 96.150 49.404
277 8 - - 161 - -
259 707 27 - 79 300.754 428.462
United Kinadom..........ccoceeeveiveinencrene 10.448 182 78.942 - 4,262 2.374.291 2.873.590

Construction
All geographic areas............ccccoeeveieennnen. 54,735 -- 4,430 -- 511 380,968 408,206

Manufacturing
All geographic areas.........c.ccceeveererreneenns 2,307,349 165,858 390,724 4,054 5,234,865 49,175,534 62,006,393
AUSHTAlia. ... 6.574 73 2,592 157 86.614 342,385 171.609
Araentina.... 1.087 2 1.237 - 528 2.118 1.867
Belaium 17.440 210 9.391 - 8.856 229.877 964.553
Brazil.... 3.235 660 2,537 - 197 - 5.730
Canada. 190.623 4,016 34,823 1.835 77.028 1.296.534 1.298.892
France 50.162 19.916 8.324 - 96.376 7.530.010 6.465.552
Germanv. 201.442 9.112 16.316 6 273.208 1.433.250 4,923.461
Hona Kona. 7.398 2.259 85 - 1.153 56 718
5.980 1.648 - - 5.688 - 1.284
300.106 50.088 2.454 - 388.118 1.012.265 3.270.743
Malavsia.. 1.544 183 61 - 587 - 175
Mexico 22.930 456 3.029 58 109.681 104 4,682
Netherlands 259,951 1.136 12.873 - 49,351 2.540.257 5.908.297
New Zealand.... 7.159 4 2 -- 365 -- --
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Transactions Between Large Foreign-Owned Domestic Corporations and Related

Foreign Persons, 1996

Table 3.--Foreign-Owned Domestic Corporations with Total Receipts of $500 Million or More and with
Form 5472 Attached: Transactions Between Corporations and Related Foreign Persons, by Industrial

Division of Domestic Corporation and Selected Country of Residence of Related Foreign Person--Continued

[Money amounts are in thousands of dollars]

Transactions between foreign-owned domestic corporations and related foreign persons--continued

Selected industrial division of domestic

Amounts received from related foreign persons--continued

Amounts borrowed

corporation and residence of related Consideration Premiums
foreign person* for technical, Commissions Interest for insurance Other Beginning Ending
managerial, or or reinsurance balance balance
like services
(8) 9 (10) (11) (12) (13) (14
Manufacturing--Continued
Sincanore... 3.385 17.119 134 - 6.709 200.001 738.762
South Africa 743 1 18 - 424 - 130
South Korea.. 30 39 141 - 387 2 3.432
3.170 271 - - 1.110 1.543 4.077
228.594 32.011 12.081 200 389.688 1.045.473 626.099
Switzerland. 274.648 836 14.051 - 17.358 2.280.223 1.662.779
Taiwan.... 1.053 70 - 115 1.521 1.352 2.496
Thailand.. 247 413 - - 1.022 - 47
United Kinadom... 485.620 18.688 164.179 1.682 3.148.540 15.521.360 19.971.011
Venezuela, 8.123 7 77.738 - 1.466 29.484 46.276
Transportation and public utilities
All geoaraphic areas............ccccocceicviicnennne. 81,275 450,800 319 - 1,958 3,051,516 3,604,357
CaNAdA.......cooiieeeeiee e 12.727 2.150 319 - 832 135.947 108.667
Wholesale and retail trade
1,329,284 302,575 261,676 6,072 2,081,709 7,502,823 12,480,376
265 46 13 - 174 30.293 254.208
1.802 115 8 - 474 173.402 213.401
10.911 952 1.013 - 2 253 500
28.242 25.373 2.267 71 54.221 516.424 605.629
274 4.464 - - 9.377 189.146 365.120
Germanv.... 264.791 15.336 5.230 - 172.140 950.386 1.305.987
Hona Kona. 13.904 952 2.964 - 882 - 3.162
ltalv... 2.495 95 - - 28 - 20.000
Japan 728.327 131.726 69.108 - 1.231.297 931.676 1.391.150
Malavsia. 20 - - - 209 2.519 2.166
Mexico 145.275 955 13.981 - 9.989 5211 21.884
Netherlands... 1.388 19 11.331 - 44.195 744.659 3.703.466
Sinaapore 30.609 6.915 1.142 - 5.596 20.197 20.044
South Korea. 34.367 2.660 7.473 - 87.272 230.737 62.843
Spain.... 213 363 - - 3.857 - 204
Switzerland. 828 - - - 12 33.427 17.966
Taiwan 142 1.191 - - 3.350 4.980 5.300
Thailand 3 873 2.756 - 2 311 40.046
United Kinadom... 51.045 9.707 91.009 - 181.821 1.917.586 2.327.997
Finance, insurance, and real estate
All 0e0araphiC areas.....o oo, 269,417 550,768 862,588 916,767 44,535,495 29,753,647 41,974,693
Australia. 1.260 862 2.735 10.366 7.860 209.630 206.110
Bermuda 1.379 42.256 - 75.403 14.332 379 206
Canada... 31.215 26.119 99.007 569.202 30.909 4.604.725 5.653.991
France. 8 21.446 15.399 16.652 124 382.653 1.529.460
Germanv. 14.031 40.263 44.392 20.542 428.431 9.923.968 12.684.289
Hona Kona. 126 719 9.590 1.910 16.903 526.758 592.416
17.832 61.170 215.553 5.666 38.288.262 3.512.100 3.435.474
50 - 504 9.973 344 - 605
267 51.081 100.790 16.694 93.708 1.515.657 5.741.832
Sinaapore... 4 475 -- 843 4734 1 9
Switzerland.... 94.268 141.530 3.927 20.782 79.965 538.726 1.097.556
United Kinadom... 108.613 112.738 318.735 112.574 236.941 7.585.253 9.821.957
Services
All geographic areas. 98,458 12,471 87,925 3 1,242,754 7,567,295 9,221,254
Australia.. 1.217 - - - 2.551 21.941 1.031.984
9.243 5.258 102 - 1.276 9.551 9.762
627 - 1.092 - 1.099 454 10.229
4.217 - 899 - 23.308 2.270 515.036
556 4711 462 - 956 20.134 38.227
Netherlands... 41.157 - 1.780 - 40.103 1.941.467 1.317.154
Switzerland 14.192 - - - 33.656 25.320 34.836
United Kinadom... 12.877 2.387 46.063 3 201.026 4.952.274 4.955.368

Footnotes at end of table.
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Transactions Between Large Foreign-Owned Domestic Corporations and Related
Foreign Persons, 1996

Table 3.--Foreign-Owned Domestic Corporations with Total Receipts of $500 Million or More and with
Form 5472 Attached: Transactions Between Corporations and Related Foreign Persons, by Industrial
Division of Domestic Corporation and Selected Country of Residence of Related Foreign Person--Continued

[Money amounts are in thousands of dollars]

Transactions between foreign-owned domestic corporations and related foreign persons--continued
Selected industrial division of domestic Amounts paid to related foreign persons
corporation and residence of related Total Purchases Purchases of Rents Purchases, leases, Consideration
foreign person® (excluding of tangible property and and licenses of for technical,
loan balances) stock in other than royalties intangible property managerial, or
trade stock in trade rights like services
(15) (16) (17) (18) (19) (20)
All industries
All geographic areas.... 212,300,412 178,015,479 3,945,805 2,956,942 1,234,953 4,351,324
Australia. 731.091 589.624 166 154 33 20.936
Araentina.... 23.178 11.780 96 956 -- 4,263
Belaium... 985.501 843.824 31.100 789 19.199 64.144
Bermuda. 825.804 548.672 -- -- -- 1.438
Brazil. 1.064.434 1.040.808 28 427 13 14.462
Canada 18.651.270 15.738.264 608.684 17.181 1.958 1.149.215
France 5.155.525 2.785.461 1.232.269 25.699 76.574 177.269
Germanv. 17.458.259 15.592.318 78.886 268.919 45.845 145.007
Hona Kona. 2.119.959 2.003.955 13.178 7 -- 11.149
516.991 438.676 15.865 30.274 55 14.559
94.531.351 87.709.650 1.395.827 1.091.211 170.770 506.181
745311 741.846 85 - - 616
3.346.910 3.159.359 25.796 4.070 21 73.605
Netherlands... 4.674.001 2.408.100 31.021 256.065 304.639 378.965
New Zealand.... 67.620 67.186 -- 107 7 26
Singapore... 2.916.202 2.795.312 12.669 1 - 8.643
South Africa... 74,719 73.237 -- -- -- 113
South Korea.. 8,263,940 7.333,389 53,040 34 - 584
351,256 335,099 699 20 989 8.384
5,219,121 4,607,455 34,781 37.856 20,586 216,053
Switzerland. 7,527,757 5,821,377 89,213 91,848 380,781 130.272
Taiwan.... 1,339,571 1,281,178 37.410 1 - 202
Thailand.. 497,823 493,466 106 - - 35
United Kinadom... 14,815,637 7.688,844 37,531 1,049,746 208,392 914,265
Venezuela. 2.908.985 2.840.192 1.287 4 -- 656
Mining
All geographic areas.........cocccevveervnreneenns 2,068,705 1,196,673 50,635 5,317 18,922 151,489
Canada... 497.357 199.944 11.097 114 858 22,192
France. 97.397 1.944 16.225 1.173 12.081 45,655
Germanv. 65.291 8.070 -- -- -- --
397 83 - - - -
225.329 181.087 - - - 60
287.079 69.507 4.479 2.426 5.983 7.580
Construction
All geographic areas.........c.cceevveerenveneenns 89,078 41,920 - - 5,780 16,827
Manufacturing
All geographic areas.............ccccoeevueieeinnen. 75,776,425 62,595,365 915,494 2,228,290 710,845 2,959,276
Australia..........ccoooeeviiiiiiiic) 486,719 410,717 163 149 33 18,718
Argentina.... 10.241 4,237 12 956 -- 3,958
Belaium 911,190 783,693 31,100 789 19,199 54,131
Brazil.... 274,579 259,772 9 205 13 12,308
Canada 11.056.022 10.179.637 54.641 9.784 1.099 620.264
France 2.593.296 1.560.866 76.918 20.639 61.893 106.254
Germanv. 6.266.083 5.580.176 41.995 248.895 39.802 94.170
Hona Kona. 1.157.868 1.131.446 8.709 7 -- 3.230
413.327 374.959 15.864 524 55 8.684
17.693.575 16.357.738 277.465 669.629 3.823 181.508
Malavsia.. 292.560 290.860 80 - - 31
Mexico 926.684 808.926 25.514 4.012 21 59.337
Netherlands 2.517.683 1.599.595 30.320 108.265 19.898 250.224
New Zealand.... 67.162 66.996 -- 107 7 26
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Transactions Between Large Foreign-Owned Domestic Corporations and Related
Foreign Persons, 1996
Table 3.--Foreign-Owned Domestic Corporations with Total Receipts of $500 Million or More and with
Form 5472 Attached: Transactions Between Corporations and Related Foreign Persons, by Industrial
Division of Domestic Corporation and Selected Country of Residence of Related Foreign Person--Continued
[Money amounts are in thousands of dollars]
Transactions between foreign-owned domestic corporations and related foreign persons--continued
Selected industrial division of domestic Amounts paid to related foreign persons
corporation and residence of related Total Purchases Purchases of Rents Purchases, leases, | Consideration
foreign person* (excluding of tangible property and and licenses of for technical,
loan balances) stock in other than royalties intangible property managerial, or
trade stock in trade rights like services
(15) (16) an (18) (19) (20)
Manufacturing--Continued
SINOADOIE. ...t 1.743.731 1.647.676 179 1 -- 7.053
South Africa... 16.124 15.336 -- -- -- 21
1.278.677 1.217.808 53.040 34 -- 584
319.586 307.635 689 -- 989 7.556
2.246.677 1.723.643 34.779 36.684 14.806 212.054
3.920.423 3.159.539 89.133 71171 351.511 100.063
. 600.266 547.556 37.410 1 -- 177
Thailand.. 443.845 443.535 -- -- -- 35
United Kinadom.... 8.113.214 3.707.559 27.764 1.016.878 192.606 804.279
Venezuela 2.905.270 2.839.665 40 4 -- 637
Transportation and public utilities
All geoaraphic areas...........c.coceeverererenne 1,720,876 928,637 144,408 46,911 - 82,266
CaNAda.......coiiieeee e 1.081.342 928.637 24.547 5.669 -- 29.884
Wholesale and retail trade
All geographic areas. 107,120,671 100,225,270 2,832,997 477,288 174,360 482,559
Australia 182.599 178.251 -- -- -- 343
Belaium... 63.040 60.131 -- -- -- 880
261.559 254.432 19 -- -- 1.700
4.715.107 4.088.663 518.389 305 -- 52.312
2.395.965 1.215.049 1.138.053 3.830 600 18.073
Germany.. 10.164.670 9.989.910 36.676 19.408 6.043 28.787
Hona Kona.. 869.844 858.997 4.469 -- -- 865
98.441 62.171 -- 29.750 -- 5.540
65.799.581 62.682.697 1.114.058 406.031 166.927 319.845
451.112 450.986 -- -- -- --
2.363.065 2.348.818 2 58 -- 12.201
807.156 602.768 499 3.463 -- 8.269
1.148.805 1.132.029 12.490 -- -- 608
6.985.016 6.115.580 -- -- -- --
12.427 12.271 3 -- -- --
Switzerland.... . 890.345 864.646 -- 6.554 -- --
Taiwan..... 738.800 733.621 -- -- -- 25
Thailand.. 53.976 49.931 106 -- -- --
United Kinadom.... . 1.882.272 1.643.065 4.495 6.423 789 27.322
Finance, insurance, and real estate
All geographic areas. 24,051,024 12,997,092 - 32,577 9,662 478,071
Australia.. 25.636 612 - - - 1.088
Bermuda.. 142.648 - - - - 1.155
Canada.... 1.271.625 340.881 -- 856 -- 401.852
France 65.037 7.049 -- -- 2.000 6.887
Germanv.. 734.883 11.946 -- -- -- 10.100
Hona Kona.. 80.558 13.510 - - - -
Japan... 11.008.003 8.664.667 -- 2.897 -- 3.957
Mexico.. 53.268 1.537 -- -- -- --
Netherlands 568.334 24.628 -- 569 -- 11.834
Sinaapore 12,211 5.184 - - - -
Switzerland 2.484.456 1.653.820 -- 14.122 -- 18.633
United Kinadom 3.960.432 2.226.449 -- 14.133 7.662 16.954
Services
All geographic areas...........c.ccceevrrerernne 1,473,633 30,521 2,271 166,558 315,384 180,836
Australia.. 31.648 - 3 - - 233
Canada.... 29.601 502 9 454 1 22.712
France 3.284 8 1.072 57 -- 400
Germanv.. 221.197 2.210 215 615 -- 9.757
Japan 18.546 -- 1 11.795 19 160
Netherlands 497.713 22 203 143.767 284.741 60.977
Switzerland.... . 58.347 -- 80 -- 29.270 10.754
United KinQdom...........ccoevevecinininne. 529.934 26.235 662 9.847 1.352 53.566
Footnotes at end of table. 211
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Transactions Between Large Foreign-Owned Domestic Corporations and Related

Table 3.--Foreign-Owned Domestic Corporations with Total Receipts of $500 Million or More and with
Form 5472 Attached: Transactions Between Corporations and Related Foreign Persons, by Industrial
Division of Domestic Corporation and Selected Country of Residence of Related Foreign Person--Continued

[Money amounts are in thousands of dollars]

Transactions between foreign-owned domestic corporations and related foreign persons-continued

Selected industrial division of domestic

Amounts paid to related foreign persons--continued

Amounts loaned

corporation and residence of related Premiums
foreign person* Commissions Interest for insurance Other Beginning Ending
or reinsurance balance balance
(21) (22) (23) (24) (25) (26)
All industries
All geographic areas.... 1,439,412 8,793,279 1,938,403 9,624,816 29,873,669 30,362,516
Australia..... 2.266 34.312 5.270 78.331 328.585 227.646
Araentina. 5.672 207 3 202 1.715 52.212
Belaium... 880 15.796 800 8.970 40.409 111.645
Bermuda 4.867 67.232 171.467 32.128 729.768 421.155
Brazil.... 5.075 946 6 2.669 299.512 35.529
Canada 40.984 433.283 89.793 571.908 3.157.201 2.173.803
France 6.590 741.829 8.887 100.946 1.335.172 3.341.754
Germanv. 276.497 699.585 245.412 105.790 4.532.734 2.223.956
Hona Kona. 17,245 39,426 42 34,958 290.619 725,489
2,604 910 1.636 12,413 298,371 9.042
881.800 421.913 10.991 2.343.008 1.323.492 1.819.883
Malavsia.. 229 1.011 2 1525 29 3.819
Mexico..... 18.805 2.539 80 62.635 324.488 53.054
Netherlands... 4.851 1.092.427 21.146 176.487 2.590.861 3.057.623
New Zealand.... 244 2 -- 50 1.877 128
Sinaapore 8.040 78.142 3.356 10.038 58.264 67.572
South Africa... 1.018 2 1 349 538 2.492
South Korea.. 14.692 2.667 - 859.534 486.977 821.348
1,019 2,168 52 2.826 94 1.818
14,734 87.275 134,604 65,776 691.678 994,772
Switzerland. 12.035 186.704 732.560 82.967 391.656 473.479
Taiwan.... 7.584 31 26 13.141 8.346 15.242
Thailand.. 3.998 134 2 81 156 301
United Kinadom 56.962 3.009.810 354.506 1.495.581 10.013.965 10.557.542
Venezuela.. 2.742 7 -- 64.096 1.001.022 1.000.510
Mining
All geographic areas.........c.cceeeveerenvenienns 6,362 258,018 4,105 377,186 2,029,605 1,167,186
Canada.........ccooeoviiiiiii - 236 74 262.842 206.873 23.201
France -- 20.004 -- 314 601.167 376.174
Germanv. - 1.412 - 55.809 -- 399.361
- - - 314 - -
- 18.920 - 25.262 - 97.489
United Kinadom..........ccocccoovviiiiiiiinnnns 5.170 183.443 338 8.153 865.901 65.569
Construction
All geographic areas.... 50 24,325 64 112 112,312 113,859
Manufacturing
All geographic areas.... 164,095 4,816,071 165,194 1,221,794 13,501,495 10,653,133
Australia. 1.325 17.898 886 36.830 3.131 4.900
Araentina.... 776 207 - 96 139 47.549
Belaium 127 13,399 360 8.392 40,245 111.429
Brazil.... 2,204 22 - 46 290,797 8.167
9.274 54.188 13.660 113.475 831.684 310.050
3.339 677.505 5.499 80.384 539.759 1.991.310
70.153 169.744 370 20.777 2.881.674 986.576
5.790 9 - 8.677 5.676 2.750
1.209 6 - 12.025 298.351 9.015
5.693 132.689 4.857 60.173 103.163 83.922
Malavsia 190 2 - 1.397 11 430
Mexico 3.908 2.507 32 22.427 321.782 31.511
Netherlands 3.280 437,133 1.655 67.314 1,226,671 709,703
New Zealand.... 14 2 -- 12 1,875 103

Footnotes at end of table.




Transactions Between Large Foreign-Owned Domestic Corporations and Related
Foreign Persons, 1996
Table 3.--Foreign-Owned Domestic Corporations with Total Receipts of $500 Million or More and with
Form 5472 Attached: Transactions Between Corporations and Related Foreign Persons, by Industrial
Division of Domestic Corporation and Selected Country of Residence of Related Foreign Person--Continued
[Money amounts are in thousands of dollars]
Transactions between foreign-owned domestic corporations and related foreign persons-continued
Selected industrial division of domestic Amounts paid to related foreign persons--continued Amounts loaned
corporation and residence of related Premiums
foreign persont Commissions Interest for insurance Other Beginning Ending
or reinsurance balance balance
(21) (22) (23) (24) (25) (26)
Manufacturina--Continued
5.828 74.267 2.099 6.628 22.933 29.818
498 2 - 267 308 701
2.602 2.667 - 1.942 17.514 4.719
164 2.168 - 386 55 1.203
1.423 84.535 74.049 64.702 481.727 832.158
Switzerland. 8.761 87.832 7.342 45.071 390.781 103.615
Taiwan.... 2.114 31 - 12.977 7.133 9.103
Thailand.. 73 126 - 75 - 94
United Kinadom.... 12.402 1.870.591 19.699 461.435 3.420.131 3.391.522
Venezuela.........ccccooviieiiiiiiiiciecceen 1.444 7 -- 63.473 1.000.972 1.000.410
Transportation and public utilities
All geographic areas. 3,113 324,343 25,562 165,636 358,788 266,894
Canada 2.313 933 2.298 87.061 119.595 39.387
Wholesale and retail trade
930,324 727,700 61,628 1,208,543 2,613,417 3,292,473
123 2.329 60 1.492 3.098 12.916
14 1.825 39 152 136 154
2.872 130 - 2.407 7.370 27.154
6.788 26.512 2.084 20.052 301.313 271.155
436 11.297 701 7.925 485 4411
3.048 69.795 276 10.727 189.428 114.222
5.006 410 - 96 63.241 56.483
25 904 - 51 20 26
859.407 46.096 5.750 198.771 34.703 90.218
- - - 126 18 258
1.666 4 - 316 1.954 12.275
33 132.261 1.025 58.838 106.438 80.831
264 109 - 3.306 685 2.602
11.844 1 - 857.592 469.463 816.350
143 - - 9 - -
Switzerland. 1.012 186 114 17.832 - 9.750
Taiwan 4.990 -- -- 164 1.212 6.139
Thailand 3.925 8 - 6 156 207
United Kinadom... 4.162 165.401 13.841 16.775 916.896 992.721
Finance, insurance, and real estate
All 0e0araphic areas..........cccoeeveeveveereverennns 130,418 2,359,138 1,674,047 6,370,019 10,012,196 13,337,621
Australia 788 14.080 4.238 4.829 1.204 42.563
Bermuda. 241 -- 139.462 1.790 168 231
Canada... 20.864 349.708 69.645 87.819 1.643.065 1.514.790
France 2.815 33.021 2.688 10.578 170.392 945.666
Germanv. 4.655 450.944 244.766 12.471 1.455.989 713.979
Hona Kona. 6.449 39.007 42 21.550 219.895 658.363
Japan... 15.862 241.056 383 2.079.182 1.185.140 1.644.998
Mexico 13.231 28 48 38.423 753 5.568
Netherlands 1.537 488.169 18.736 22.860 1.223.870 2.052.578
Sinaapore 1.922 3.767 1.257 81 64 29
Switzerland 2.261 66.294 725.085 4.240 75 358.661
United Kinadom... 35.188 532.531 317.092 810.424 3.891.934 5.254.770
Services
All geographic areas.... 205,050 283,685 7,805 281,525 1,245,856 1,531,350
Australia.. -- -- -- 31.412 -- 2
Canada. 1.744 1.490 2.032 659 6.084 12.507
France . -- 2 -- 1.746 23.369 24.193
Germanv.... 198.640 3.755 -- 6.006 5.642 9.818
Japan...... -- 2.072 -- 4.498 437 660
Netherlands -- 5.759 30 2.213 4.697 29.416
Switzerland.... -- 2.460 -- 15.782 773 1.453
United Kinadom... 41 236.315 3.536 198.380 689.299 630.553
1Selected country data have been deleted to prevent disclosure of information for individual taxpayers. However, the data are included in the appropriate totals.
2 Less than $500.
: 213

NOTE: Detail may not add to totals because of rounding.



