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PRESSFtELEASE . 

SusanW. Brooks, United States Attorney for tht Southern Di8lxict of Indiana, 

announced t b t  P A m  SCALI, RUSSELL ROW and DAWR.NOIRRIS ,ZndkmpoIk, 

Indiana, were indicted by a federal grandjury sitrbg hi Indianapolis for conspiracy to 

mbezrle a health care provi.der, following an investigation by the Department of Labor, 

Employee Benefits Security Anmiaistrationand the Indiana SfateInsurance Commissioner, 

Indiana Insolvency Corporation. 

Federal law allows for associations of businesses to purchase health insurance for its 

members tb3:ough the hrmation of a wst. Thesemrk are known as Multiple Emplcycr 

Welfare Arrangtmcnts (MEWAS). Associations of cbnstmction industry bades in Indiaaa 

formed one of thcsc trusts, MUed the MariaConstruction Industry Trwt (ICIT) and 
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purchased bdth care for its rmmbers. A representative Born each association was a trustee 

of the board of TClT and oversaw the coUcctim of p d m  and provision of health care 

benefits. 

For many years KIT' contracted with Anthem Elm Cross to provide virtually all its 

h d r h  benefit services. However, Inaround 1999-2000, theboard of mstees of ICIT decided 

jt could provide health bale& services much cheaper if it administeredthe services itself. By 

early 2000the:plan was operating hukpendently. As the trust began administering the benefits 

itself, Scdi  andRoth ran the day to day opewacTofls of the administration of the benefits. In 

March 2001 ScaY hired David Narris, a CPA, to serve r the plau'i acEountmt, 

As pa? of running the plan, Scali opened numerous f3mmial accom. Batween 

February 2001 and March 2002S d f  mote over $900,000in checks tohimself, Roih and 

Nonis for their personal use. ' Ofher p k s o ~ a lbenei3.s w m  airadged for dl rhrae, ~ u ~ g 

privatc airplane travel for vacations, and health insurance for friends and fbUy members. 

The board of 'trustees did not know about, or approve of,any of these bene-. They 

have beeu clear that ifthey had known about &rn they would not have approved them. On 

the mnuary, S d ,Roth end Nonis, who attend4 and ranvirtually dl of the board meetings, 

wirhheld vital, financial informationregatding how the W B ~w& b h g  opkrated. 

As the mstwas farling by the end of 2001, the auditors were schedu~edto appear for 

the 2001end-of-year audit. Seali, R ~ t hand Norris c&wcted a' sdiernc in which they leased 

precious gems for $30,000for 6months, and declaredthem as 
I 

an 
i 
asset on the WC'SbaIancc 

sheet worth $2.9million. 
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According to Assisfant United States Attorney W M d d  D.On$, who is prosecuting the 

case for the gov-ent, all dvcc defeiidanrs face a m a x i m n ~ s s i b l s  sentence of ten 

years md a maximum possible ffne of $250,000.An initial headng$'willbe scheduled for cach 

defendant before a U .S. Magistrate Judge IxlIndianapolis, 

The indicment is an allegarion only, and the dekndmt is presumed intlocent unless md 

until proven @illy at trilal or by guilty plea, 


