{

RULES AND REGULATIONS

[6820-35)

Title 45-—Public Weltere
CHAPTER XVI—LEGAL SERVICES
PARY M23--FROCEDURES GOVERN-

NG SUSPENSION OF FNANGIAL
ASSISTANCE
AGQENCY: Lega) Bervices Corporation.
ACTION: Final regulation.

insure that financial

vided for a recipient will not be -
pended without an opportunity o
show good cause. The suspension
power s only used when it's neceaysary

‘to discharge the Corporation’s sistuto-
regulation specifies

EFFECTIVE DATE: June 11, 1978,

FOR PURTHER INFORMATION
CONTACT: )

202-376-5113.

21883

BUPPLENMENTARY INFORMATION:
Bection 1011 of the Legal Services Cor-
poration At

‘The proposed reguiation was pub-
lished for comment on January 3, 1978
43 FR 19). That regulation is now
being republished without change, to
be effective June 21, 1978. The suspen-

to deny spplications for refunding and
W terminste financial sssistance, and

ay.

In lght of these considerations, this
Part provides that financial assistance
can be suspended only where s recipl-
ent is guilty of a substantial failure to
comply with a provision of law, s Cor-

rule, or

§
E
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compliance is fmminent and does pot
wish {0 suffer the expense and disloca-
tion of termination proceedings.

Chapter XVI of title 45 of the Code
Federal Regulations s amended by
sdding a new Part 1623 as followss ~
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18533 Definition
15333 Orounds for suspension.
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1e138 Tune extetalon and walver,
18336 Intertm funding.

Avrmoarry: Beas. 100S(LX1), 3011 (42
TAC 39%he(dX 1), 2994)).

16231 Purpose

By providing procedures for prompt
seview that will insure informed delid-
erxtion by the Corporstion when
there fs reason to believe that finan-
¢ia) amsistance to & recipient should be
suspended, this Part sceks to avold un-
pecessary disruption in the delivery of
Tegul samistance to eligible clienta,

f1025 Deficlder

“Burpension” mesns auy sction tem-
porerily surpending o eurtalling 1
pancizl saxistance to & recipient in
whole or in part prior to the expin-
tion of the recipient'’s current grant
from or contract with the Corpors-
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ELLES AND REQULATIONS

beocont  effeciive. The Corporstion
shall designate the place fo: such &
meeting and ahall aet the time st least
§ days after the preciplent's request is
received. The preliminary determina-
tion shall also advise the frecipient

. that, within 10 days of iis receipt of

the preliminary dcelermination and
without regard Lo whether It request-
ed an Informal meeting. it may submit
writlen malerials In opposition to the
proposed suspension.

{¢)} The Corporation shall econsider
any wrilten materials submitted by

by the recipient &t the informal me<t-
ing. f one is requested. 1f after consid-
ering these materisls the Qorporatior:
concludes thal the recipient has fafled
to show that the suspension should
5ot become effective, it may suspend
financisl assistance 1o the reciplent In
whole or in part and under such terms
and conditions as it deems proper.

(d) Written notice of the suzpension
shall be promptly transmitied to the
reciplent, and the suspension shall
become effective when the notice is re-
celved by the recipient or on such
later date 21 is specified in the potice.

{e) The Corporation

16238 Interian funding.

Fallure by the Corporation to meel a
time requirement of this Part shall
nol entitle s recipient to continued
funding. Pending the oompletion of
suspension proceedings under this
Part, the Corporation shall provide
the reciplent with imterim funding
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THOMAS ERRLICK,
Presidenl
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