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USAID & Trade Capacity Building

Part I. Policy rationale for providing TCB 
Assistance

Part II.  Defining TCB 

Part III. Examples & Field Work 

Presenter
Presentation Notes


My presentation has three parts.

The first part brings in some of the earlier presentation. 
Bruce Bolnick’s presentation outlines the economic theory behind how trade can help and economy grow. 
Bruce also discussed the research demonstrating the link between more open economies and poverty reduction.
- Elena’s presentation on the WTO and U.S. trade policy describes how U.S. trade agencies engage with other government around the world to keep markets open.
In part II, I will go over how USAID defines Trade Capacity Building. We use a broad definition of Trade Capacity Building that covers quite a number of different types of technical assistance.

Part III – How does USAID build the capacity to trade? This section is where I present a few examples of the types of program USAID implements in more detail.



3

Part I: Policy Rationale for TCB

Why worry about International Trade?
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Smoot-Hawley Tariff Act of 1930

Collapse of World Trade Following Smoot-Hawley

Source: League of Nations
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What have we learned 
about trade since then?
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Why does trade policy get a bad rep?

Presenter
Presentation Notes


So

http://www.earthisland.org/eijournal/wto/anti-wto.jpg
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The Political Economy of Trade Policy

• Adjustments hurt other than labor – factory 
owners, investors, and banks.

• Sometimes these voices hide behind the poor.

• Poor have little voice.  Ask yourself whose 
voice you are hearing. 

• Economies are constantly evolving. Factories open and close, products are 
popular and unpopular.  

• At any given time, it is possible to point to groups allegedly hurt by trade. 

• Pain is immediate and focused, benefits are progressive and diffuse.

Presenter
Presentation Notes


So

http://www.earthisland.org/eijournal/wto/anti-wto.jpg


8

Why Provide Trade Assistance?  

What is the development agenda? 
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How Trade Advances the Development Agenda

• If you are interested in poverty reduction, you need to be 
interested in trade

– For most poor people, labor is the most significant or the only asset 
they possess.

– trade is beneficial because it raises the value of unskilled labor. 

Presenter
Presentation Notes


To summary very quickly and crudely what Bruce talked about this morning about standard trade theory, new trade theory, and new new trade theory.

The beneficiaries we are assisting have little beside their labor to use to earn money.
As assistance provider, our strategy is to increase the value of it, through greater productivity through competing successfully in overseas markets.
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Trade Agenda and Development Agenda

• Where do you see Trade Policy Agendas and Development 
Goals overlapping?

DEVELOPMENTTRADE TRADE DEVELOPMENT

Presenter
Presentation Notes
Why trade capacity building
From a policy perspective USAID support for Trade Capacity Building has some mutually reinforcing benefits.
As you might have picked up from Elena discussion have how TCB supports work of USTR and the WTO. Clearly help countries to build their capacity to trade, also build their confidence to make commitments to open markets. Which in turn makes for a global environment that is conducive to economic growth.

It should be noted that the Development Agenda benefits from these trade reforms. We have a program underway to increase food security in Africa. While producing high quality rice more efficiently, is key to this initiative, this high quality rice has to find its way to consumers in a cost-effective and timely manner or the food won’t contribute to food security, and for West Africa that means crossing international boundaries. 
Effective disciplines keeping tariffs low and expediting border operations will be part of making the food security initiative  
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Trade Agenda and Development Agenda

– TCB is valued by trade policy agency since USAID assistance 
advances the trade agenda by helping developing countries 
participate in market-opening trade negotiations.

– The Development Agenda benefits from trade reforms and more 
open markets. Food security is an example.  

DEVELOPMENTTRADE TRADE DEVELOPMENT

Presenter
Presentation Notes
Why trade capacity building
From a policy perspective USAID support for Trade Capacity Building has some mutually reinforcing benefits.
As you might have picked up from Elena discussion have how TCB supports work of USTR and the WTO. Clearly help countries to build their capacity to trade, also build their confidence to make commitments to open markets. Which in turn makes for a global environment that is conducive to economic growth.

It should be noted that the Development Agenda benefits from these trade reforms. We have a program underway to increase food security in Africa. While producing high quality rice more efficiently, is key to this initiative, this high quality rice has to find its way to consumers in a cost-effective and timely manner or the food won’t contribute to food security, and for West Africa that means crossing international boundaries. 
Effective disciplines keeping tariffs low and expediting border operations will be part of making the food security initiative  
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Know-how is valuable in a number technical areas of 
international trade

Reducing Paperwork
Shipping / Logistics

Understanding 
International Buyers

Investments in training 
to raise productivity

Raising Awareness of Trade 
Agreements

Presenter
Presentation Notes
Why does USAID provide trade capacity building assistance?

Trade competitiveness involves a lot of technical skills. 
USAID works to impart international standard in conducting business to local businesses in order that they can take advantage of trade agreements.
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Part II: 

How does the U.S.G Define Trade Capacity Building? 
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Defining TCB: Triple Layer Cake

Participating in Trade 
Negotiations

Implementing Trade 
Commitments

Responding to 
Trade
Opportunities

Presenter
Presentation Notes
Internally USAID defining TCB as have three components.
Participation:  WTO Negotiations, small Trade Ministries, understanding and analysis of trade policy issues, weak consultation and coordination mechanisms.
Implementation:  Implementing customs valuation, monitoring rules of origin, protection of IPR, often this is basic good governance practices.
Opportunities:  Microeconomic reforms (tariff liberalization, Doing Business), Trade support services (banking, telecom, transportation), competitiveness (value chains), market info, trade facilitation
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Presenter
Presentation Notes
US assistance to Asia by category
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Participation

US Free Trade Agreements—existing and pending

Presenter
Presentation Notes
Participation:  The US has helped over 25 countries in the WTO accession process over the last 10 years.  Assistance provided includes institutional capacity building for counterpart trade ministries (including their ability to better understand and analyze trade policy issues) and strengthening consultation and coordination mechanisms.
USAID also supports implementation of FTAs, like DR-CAFTA, Jordan, and Morocco); bilateral investment treaties (notably Vietnam), trade preference programs (notably AGOA), and regional economic integration.  
USAID’s trade capacity building support played a critical role in the negotiation of FTAs in the Western Hemisphere.  It was instrumental in preparing the countries to negotiate, informing the public on the opportunities of trade, and identifying and targeting areas to help implement specific aspects of the trade agreement.  TCB programs also have helped these economies to expand the benefits of the agreement through longer-term rural diversification and small business growth.  Complementing the negotiation of a FTA with the provision of TCB assistance demonstrated the importance of linking aid to trade. 
By providing such assistance, USAID is helping counterpart countries to better understand and more thoroughly honor their international commitments
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Opportunities

Presenter
Presentation Notes
Opportunities:  Working on implementing specific trade policies is not enough.  Countries also need to undertake microeconomic reforms.  This means not just liberalizing tariffs, but also looking at things like their Doing Business scores. 
USAID has a rich variety of activities that deal with the business enabling environment, commercial law reform, trade support services (banking, telecom, transportation), competitiveness (value chains), market information services, etc.
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Implementation

Presenter
Presentation Notes
Implementation:  As many of you already know, signing an agreement and fully implementing an agreement are very different.  Counterpart countries, upon acceding to the WTO for example, are asked to implement customs valuation, monitor rules of origin, protect IPR, abide by the technical barriers to trade agreement, and observe basic good governance practices (like advance notice of rule changes).
Trade Facilitation example:  USAID supports trade facilitation efforts designed to reduce the time and cost to move goods along transit corridors and through customs and ports.  We have worked with government partners along the Trans-Kalahari transport corridor to implement a single administrative document which allows transit consignment to pass through all border posts using one custom document.  Transport through the is now faster, more efficient, and cheaper.
Implementing this type of reform in Africa and elsewhere is increasingly important.  For example, reducing the internal costs of conducting business in countries with difficult business environments and pervasive corruption can be accomplished unilaterally by the countries themselves and can foster greater benefits than what tariff reductions alone can provide.  TCB programs in Africa will be particularly useful in supporting food security objectives.

http://images.google.com/imgres?imgurl=http://www.topnews.in/files/WTO-Logo303.JPG&imgrefurl=http://www.topnews.in/crisis-shifts-balance-economic-power-asia-wto-economist-says-2199850&usg=__YFXBEuudpWpafo_Wnlc5Tj2hl2w=&h=287&w=375&sz=33&hl=en&start=11&sig2=U5wmQe9LuZX2IqOJRcbq9Q&um=1&itbs=1&tbnid=QjyPZdG-3-bCAM:&tbnh=93&tbnw=122&prev=/images%3Fq%3Dworld%2Btrade%2Borganization%2Blogo%26tbnid%3DgaSEwoxVLEGkcM:%26tbnh%3D0%26tbnw%3D0%26um%3D1%26hl%3Den%26newwindow%3D1%26sa%3DN%26gbv%3D2%26imgtype%3Di_similar%26ndsp%3D20%26tbs%3Disch:1&ei=AWWRS_bkKYe6lAfb8NX7AQ
http://images.google.com/imgres?imgurl=http://www.tradeinnovations.com/Documents/Events/WCO%2520small.jpg&imgrefurl=http://www.tradeinnovations.com/EventDetail.aspx%3FEventID%3D45&usg=__wXuaPAs8ybZ4Q0rrAYZ9QVyVLMk=&h=555&w=800&sz=36&hl=en&start=2&sig2=3En9NomJczNcApqCykjnQQ&um=1&itbs=1&tbnid=VXEMqTkeipDrVM:&tbnh=99&tbnw=143&prev=/images%3Fq%3Dworld%2Bcustoms%2Borganization%26tbnid%3DgaSEwoxVLEGkcM:%26tbnh%3D0%26tbnw%3D0%26um%3D1%26hl%3Den%26newwindow%3D1%26gbv%3D2%26tbs%3Disch:1&ei=LmWRS7W_K-LUlQfizej7AQ
http://images.google.com/imgres?imgurl=http://www.piug.org/images/wipo_logo.jpg&imgrefurl=http://www.piug.org/2009/an09sponsors.php&usg=__Tq8c-9p2SYBNNFoUh3I9bmwcai4=&h=241&w=552&sz=83&hl=en&start=5&sig2=PUc0DaiP9w_wR6nEoWa5zw&um=1&itbs=1&tbnid=AokVQmLsm2bvQM:&tbnh=58&tbnw=133&prev=/images%3Fq%3Dwipo%26tbnid%3DgaSEwoxVLEGkcM:%26tbnh%3D0%26tbnw%3D0%26um%3D1%26hl%3Den%26newwindow%3D1%26gbv%3D2%26tbs%3Disch:1&ei=RWWRS-LpE43flAeg3-j6AQ
http://images.google.com/imgres?imgurl=http://www.gsifire.com/ul.jpg&imgrefurl=http://www.gsifire.com/new_page_1.htm&usg=__hRAHrVpC73K5_XpEyVr_y3D8MY4=&h=1003&w=1003&sz=54&hl=en&start=4&sig2=s8mMHqzw6oxHlnAZrHGUgg&um=1&itbs=1&tbnid=1w6q-1gA3H_4iM:&tbnh=149&tbnw=149&prev=/images%3Fq%3Dunderwriters%2Blaboratories%2Blogo%26tbnid%3DgaSEwoxVLEGkcM:%26tbnh%3D0%26tbnw%3D0%26um%3D1%26hl%3Den%26newwindow%3D1%26gbv%3D2%26tbs%3Disch:1&ei=iWWRS9LOOpPMlweKuvj7AQ
http://images.google.com/imgres?imgurl=http://www.acicis.murdoch.edu.au/hi/img/dspp/logo/ti.jpg&imgrefurl=http://www.acicis.murdoch.edu.au/hi/dspp_tii.html&usg=__AO_cxAYUlgKJhbkwo9Ws3aOk4HQ=&h=125&w=124&sz=32&hl=en&start=20&sig2=Rjdo5anG2hovTtGdPrltsA&um=1&itbs=1&tbnid=lWksUdf5v-7QLM:&tbnh=90&tbnw=89&prev=/images%3Fq%3Dtransparency%2Binternational%2Blogo%26tbnid%3DgaSEwoxVLEGkcM:%26tbnh%3D0%26tbnw%3D0%26um%3D1%26hl%3Den%26newwindow%3D1%26gbv%3D2%26tbs%3Disch:1&ei=xGWRS6aUAc3RlAeiw43_AQ
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