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Disusion | Ag%d Augug 28th Base 2nd Quarter RaviewFarecadt |2nd Qr Raviewvs Base Progress
Date | Categories Expense Redudtion/Revenue Enhancement Categories Fy 2004 FY 2006 Fy 2004 Fr20e | FYy2004 | Fy 2006 FY 2004-C6
1 &152004 11% |interndl Qperations Expenses Charged to Fower Retes $ 1065[$ 1m5]$ 183[$ 185[3 @B2[$s 00| [$ 32
2 6152004 0% Gangration Consarvation Exparse $ 29|% 20| $ 4| $ 20| % 15|/ - $ (15
24 6152004 Canaration Consavation Revene $ 93[ % (93] $ (108 $ 93| (1$ - $ 16
J 422004 25% |CdurbiaGeeding Saion O&M $ 2169| $ 5171 $ 27| $ 24321 $ 58|% @B |$ 27
4 6152004 2% Bureau of Redamdtion O&M $ 63| $ 633]| $ 603 $ 633|$ (LO($ - $ 10
5 6152004 Copsd BgnearsO&M $ 1405| $ 1445| $ 1385| $ 1445| $ 20|$ - $ 20
q 6152004 1% Renewable Ganerati on Expenss* $ 238| % ,8B7]1% 211 $ 22| @20% B4 |$ 21
6d 6152004 Renenable Ganeration Revenue $ @ RHs  @178l$s @wYl$  23[$ 144] |$ (169
1 6152004 1% |Trgan Decommissoning $ 22| $ 84| % 14| $ 841$ (108($ - $ 108
g 6152004 196 |BPAFsh& Widife*** $ 1300| $ 1300] $ 1539| $ 13L3|$ 149($ (78| |$ (7.0
d 6152004 2% [NetlInteret Bpase $ 278|$ 251|$  129|$  2a61|$ M9[$ (00| [$ 748
10 §152004 % |ReveueEhencarais $ - |9 - |8 - | $ - |$ - |$ - $ -
1 Tod| |$ 90

Cther Bxpense Catepories (exduding augmentation p.p, ather

1 power purcheses, Trangmission, and BNV dett sarviog)* $ 4mB7|$  4B9|$  4779]|$ 41| @O7N[$ 33| |$ (29

*August 28th Base Ind udes: Canedian entitlemant (52 M), Hedging/Mitigetion ($3 M), Residentid Bxchange codts ($144 M), Cther gengrating projects ($32 M), Qvil Sarvice Retiremant (514 M), WINP
1&3 0&M ($0 M), Conservation and Reneneb e Disoount ($37 M), Hanning Coundl ($9 M), USR&W Lower Seke Hatcheries ($17 M), Calville Ganeration Settlement ($17 M), Non-Federd Delt Sarvice
(nat induding ENW) (27 M), Depredidtion ($107 M), Anortization ($74 M), and Non Rrgiedt Bxpense Adjusimats ($0 M). [ Nunbers are average of FY04-06 August 28th Basd)

** Thechangein renenad e cost will inpect the LB CRAC cdaulation, but the megnitude of thisimpect isuncartain,

***|ndudes High Friaity/Adion Han prgedts of $9 M far FYO4inthe2nd Qr Reviewedimete. Theactud F&W budget is$153 M (nat induding High Rriarity/Adtion Aanprgects) for FYO4 and $131
M for FY05-06, averagng $139 M over therate period

August 28" Base and 2" Qtr Review Forecast FY 2004: This information has been made publicly available by BPA on June 2003 and April 30, 2004 and is consistent with the Final Study
Documentation — Volume 1 (SN-03-FS-BPA-02) and the FCRPS FY 2004 Second Quarter Review.

2nd Quarter Review Forecast FY 2005: This information has been made publicly available by BPA on May 7, 2004 and does not contain BPA approved Agency Financial Information.
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Changes Sincethe April 229 Update:

Internal Operational Expenses Charged to Power Rates: further FY 04
reduction ($0.2 M)

* Renewable Generation: Lower power output forecast for wind generating
projectsfor FY 04 ($0.4 M).

*BPA Fish & Wildlife: Increase per agreement that expenses average $139M
over rate period, therefore, FY 05 and FY 06 will reflect decreases. Since we are
only looking at FY 04 and FY 05, we do not pick up the decrease in FY 06 resulting
In anet increase over the two years for F&W direct funding expenses. BPA high
priority action items experiencing lower accrual of expenses than expected for
FY04. (-$5.6 M)

*Net | nterest Expense: FY 04 decrease due to higher than previously forecast
earnings in the BPA fund based on cash forecasts; early amortization of
appropriated debt; revision of bond interest; and a decrease in AFUDC. ($9.1 M)

Note: Negatives are increases in costs and positives are decreases.
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