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the BUSINESS SITUATION

ON the basis of information available
as of mid-June, real GNP increased
vigorously in the second quarter—in
the same range as in the first, when
it had increased at an annual rate of
7 percent.! On the assumption that the
accumulation of business inventories
(excluding those of auto dealers) was
at the same rate for the second quarter
as for April, inventories contributed

T CHART 1
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substantially less to the change in GNP
than in the first quarter, and final sales
substantially more. Except for personal
consumption expenditures (PCE), each
of the major components of real final
sales—fixed investment, net exports,
and government purchases—increased
more than in the first quarter.

Major shifts in demand occurred
from the first quarter to the second.
Two of these—in motor vehicles and
in structures—cut across the com-
ponents of final sales.

Final sales of motor vehicles, which
in the first quarter accounted for $11%
billion of the $13% billion increase in
final sales, were down fractionally. The
second-quarter estimate is based on
the assumption that unit sales of cars
in June were a little less than in the
first 10 days of the month and that the
change in unit truck sales in June was
about the same as that in May. The
swing in motor vehicles sales affected
both PCE and the producers’ durable
equipment component of business fixed
investment.

Expenditures on structures, which
in the first quarter had declined $2
billion, increased about $7 billion. The
second-quarter estimate is based on
the assumptions that housing starts
in the second quarter were at the May
rate, that private nonresidential con-

1. The information that sheds light on the second-quarter
GNP is limited to 1 or 2 months of the quarter, and in some
cases is preliminary. The major sources are: for inventories,
April book values foz manufacturing and irade, and unit
auto inventories through May; for personal consumption
expenditures (PCE), April and May retail sales, unit sales
of autos through the first 10 days of June, and April and
May sales of trucks; for nonresidential fired investment, the
same information for autos and trucks as for PCE, April
construction put in place, April shipments of equipment,
and business investment plans for the quarter as a whole;
for residential investment, April construction put in place, and
April and May housing starts; for net erports of goods and
services, April merchandise trade; for government purchases of
goods and services, Federal unified budget outlays for April,
State and local construction put in place for April, and
State and local employment for April and May; and, for

GNP prices, the Consumer Price Index for April and the
Wholesale Price Index for April and May.

struction was fractionally higher than
the April rate, and that increases in
State and local construction in May
and June were somewhat smaller than
in April. The large increase in ex-
penditures on structures reflected pri-
marily the makeup from an unusually
low first quarter when cold weather
restricted construction activity. In the
case of construction by State and local
governments, the removal of uncer-
tainties about obtaining Federal grant
support for some projects was a con-
tributing factor. Federal grants-in-aid
were supplemented by these govern-
ments’ own funds, the sources of which
were previous extensive borrowing and
recent improvements in their fiscal
positions.

The remaining major shift in final
sales was in PCE. Durables other than
motor vehicles and nondurables other
than energy were strong after only small
increases in the first quarter. Services
other than energy increased at about
the first-quarter rate. PCE on energy—
goods and services combined—were
down; these expenditures had increased
sharply in the fourth quarter, but had
shown no further increase in the first
quarter as a whole.

GNP pricess—GNP prices accelerated
in the second quarter. This assessment
is based on the following major assump-
tions. Food prices decelerated in May
and June, but for the quarter as a whole
may have accelerated to about 10 per-
cent at an annual rate. Extrapolation
of fragmentary information for April
and May indicates that PCl energy
prices increased a little more in the
second quarter than in the first. The
increase in new automobile prices was
more moderate than in the first quarter;
it appears that less buoyant demand for
new automobiles was reflected in larger

1



2

discounts. In general, the changes for
the most recent month for which data
were available were extrapolated to
arrive at estimates for the prices of all
other PCE and of the other components
of GNP.

In contrast to GNP prices, prices
paid by U.S. purchasers—i.e., the
prices of GNP less exports plus im-
ports—decelerated in the second
quarter. Judging from the unit values
of exports and imports for April, the
increase in export prices was much
larger than in the first quarter and that
in import prices much smaller. The
deceleration in import prices reflected
largely the course of petroleum prices.

Personal income

If, as seems reasonable, May is taken
as representative of the quarter as a
whole, the second-quarter increase in
personal income was $43 billion at an
annual rate—slightly more than in the
first quarter. Wage and salary dis-
bursements increased $32 billion, $6
billion more than in the first quarter.
Most of the acceleration was in con-
tract construction, and reflected the
cold weather effects noted earlier; the
remainder was in manufacturing. Net
income of farm proprietors changed
little in the second quarter, after in-
creasing almost $4 biilion in the first:
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Farm marketings increased less than in
the first quarter and production ex-
penses increased more. Crop marketings
were down, because a continued in-
crease in prices did not offset a decline
in volume; livestock marketings were
up sharply, because a substantial in-
crease in prices reinforced an increase
in volume. Transfer payments in-
creased $5 billion less than in the first
quarter. Reductions in unemploy-
ment insurance benefits and in pay-
ments to recipients of the earned in-
come credit were only partly offset by
a speedup in April in life insurance
dividends paid to veterans.

Disposable personal income (DPI) in-
creased $43 billion at an annual rate,
about $14 billion more than in the
first quarter (chart 1). Most of the
acceleration was due to personal taxes,
which increased much less in the second
quarter than in the first—3$1 billion as
compared with $13 billion. The $13
billion first-quarter increase had in-
cluded an almost $6 billion one-time
increase in estate and gift taxes, which
was the result of changes in legislation.
The second-quarter increase was held
down also by a $1% billion reduction in
withholdings that became effective
June 1 under the provisions of the
economic stimulus program enacted in
May.

Table 1.—Selected Labor Market Indicators
[Seasonally adjusted]

1976 i‘ 1977 | Change
|

‘ \b 1976: 1I- ! 1976: 11T~ ’ 1976: IV~ | 1977: 1-1977:

ir II1 IV | I ! Apr. | May | 1976: III | 1976: IV j 1977: 1 average of
| ; : April and

| o | | »
| i i
| 1
Civilian labor force (millions)________ 94,5 | 95,3 ‘ 95,7 | 96,1 | 96,8 | 97.2 0.7 0,41 0,4 ‘ 0,9

Employment.___ 87.5 | 87.8 | 88.1 1 89.0 | 90.0 | 90.4 .3 .3 .9 L2

Unemployment. 70| 75| 7.6 | 7.1 | 6.7 6.8 .4 .1 —-.5 -.3
Joblosers_... 3.5, 38 38 32 30} 30 .2 0 -.5 -.3

Onlayoff.. ... ... 1.0 L2( 1| 09, 08 0.7 .25 —-.1 -2 -1
Other joblesers................ 25| 2.6 27| 2.4 2.2 23 1 .1 -.3 -1
Job leavers, reentrants, end new ' i
eNEIANES. <o o eeeeeccnmoeaens 3.5| 38| 38| 38| 3.8 3.8 2 0 f .1 0
Civilian labor force participation rates
(percent):

TOMB .o el 61,6 ' 61,8 | 61.8 | 61,8 | 62,1 | 62,2 .2 0 0 4
Men, 20 and over.... -]179.8 1 80.0 ! 80.079.6 | 79.5 | 79.6 .2 0 —.4 0
‘Women, 20 and over _146.9 [ 47.2 | 47.3  47.5 ' 48.0 i 48.2 .3 .1 .2 .6
Teenagers......coc.oo-. 55.1 1 564.6 | 54.4 | 55.1 | 56.0 | 56.1 -.5 -.2 W7 .9

Employment-populationratio !________ 56,2 | 56,2 | 56,1 | 56,5 | 57.0 | 57,1 0 ~.1 .4 .6
Unemployment rate (percent):
ecial ..o 7.4 7.8 7.9} 74| 7,0 | 6,9 4 1 ~.5 —.4
Alternative seasonal adjustment
methods:
Stable 1967-73......._._......_... 75| 7.7 78! 7.5 71| 7.1 1 -.3 —.4
Add}thO ......................... 74| 77| 7.8 7.5} 7.0] 6.8 3 1 -.3 —-.6
Residuwal ... ... .. ... 731 7.8 7.8 75| 69| 7.0 0 -.3 -.5
Employment: establishment survey | i
(miltions) .. ... ... 79,3 1 79,7 | 80,1 80,9 81,6818 4 .4 .8 .8

L. This is the ratio publiched by the Bureau of Labor Statistics. It is lower than the ratio featured in ““The Employment
Ratio” in the Decen ber 1976 SURVEY, beesuse the former is based on the total noninstitutional population (including Armed
Forces), the latter on the civilizn noninstitutional population.

Source: U.S. Department of Labor, Bureau of Labor Statistics.
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Personal outlays increased about
$29% billion, $8 billion less than in the
first quarter. Mirroring the changes in
DPI and personal outlays, the personal
saving rate increased 0.9 percentage
points in the second quarter, to 5.7 per-
cent, after having dropped 0.8 percent-
age points in the first. The decline in
the saving rate and its subsequent re-
covery can be traced in large part to
PCE on motor vehicles and to personal
taxes. Substantial increases in PCE on
motor vehicles are usually associated
with reductions in the saving rate, and
it was to be expected that the first-
quarter increase in estate and gift taxes
would also depress saving.

Real DPI increased at an annual rate
of about 8% percent, by far the largest
increase since the second quarter of
1975, when a Federal tax rebate was
paid. About 1 point of its 5-point accel-
eration from the first quarter was due
to a slowing of the increase in the im-
plicit price deflator for PCE. It should
be noted that in recent quarters real
DPI could not be approximated satis-
factorily by deflating current-dollar
DPI by the Consumer Price Index. In
the first quarter, for instance, the in-
crease in the Consumer Price Index
substantially exceeded that in the im-
plicit deflator, in large part because
used car prices and costs incurred by
homeowners are measured differently
in the two price indexes.

Third-quarter outlook

The strong second-quarter increase in
real expenditures on structures will not
be repeated in the third quarter. In
particular, the course of residential
starts during the second quarter does
not presage a further increase in resi-
dential investment that is comparable
to the second-quarter increase. As
always, the prospect for expenditures
on motor vehicles is uncertain; they
changed little in the second quarter,
and there is no way of knowing at this
time whether these expenditures will
be up or down in the third quarter.
Another substantial increase in ex-
penditures on goods and services other
than motor vehicles and energy seems
likely, and expenditures on energy will
probably be a moderate plus factor.
PCE will be supported by the reduction
in Federal income tax withholdings,
the full effect of which will be reflected
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in third-quarter personal taxes, and
also by an increase in social security
benefits payable in July. Judging from
the BEA plant and equipment survey
discussed elsewhere in this issue, in-
vestment in producers’ durable equip-
ment will increase moderately. Net
exports may increase as imports fall
back from their abnormally high
second-quarter rate. Federal purchases
are not likely to change significantly.
State and local purchases other than
of structures may show strnegth as the
new public service employment pro-
grams begin to take hold. In sum, a
strong increase in final sales, based
mainly on PCE, may occur in the third
quarter. Pending further information
on the magnitude of second-quarter
inventory accumulation and the inter-
pretation of this information, little can
be said about the third-quarter change
in the rate of inventory accumulation.

Revised First-Quarter
Corporate Profits and GNP

Revised estimates of first-quarter
corporate profits with inventory valu-
ation and capital consumption ad-
justments are $3% billion (annual rate)
higher than the estimates prepared a
month ago. The upward revision was
in profits from abroad, which on a
revised basis increased $2%4 billion from
the fourth quarter. Profits of financial
corporations showed no increase from
the fourth quarter, and domestic
profits of nonfinancial corporations de-
creased only fractionally.

Revised estimates of GNP are $3
billion (annual rate) higher than the
estimates prepared a month ago. The
revision was in profits (just mentioned)
and interest from abroad. Gross domes-
tic product, which does not include
income from abroad, was not revised.

Employment and Unemploy-
ment: Second-Quarter De-
velopments

Data for April and May indicate that
labor market conditions continued to
improve in the second quarter, and at a
more rapid pace than in the first.
Employment, as measured in the es-

tablishment survey, increased more

than 750,000, almost as much as in
the entire first quarter (table 1). The

SURVEY OF CURRENT BUSINESS

employment gains in the private econ-
omy were again broadly based, with
gains of more than 200,000 in manu-
facturing, almost 200,000 in construc-
tion, and more than 100,000 each in
trade and services. Government em-
ployment, which held steady in the
first quarter, increased 50,000 (all at
the State and local level).
Employment, as measured in the
household survey, increased 1.2 million,
350,000 more than in the first quarter.
Even if employment in June remained
at its May level, the second-quarter
increase was the largest in 30 years.
Reflecting the employment increase,
the employment-population ratio rose
more than one-half of a percentage
point, almost as much as the increase in
the four previous quarters combined.
The unemployment rate fell from
7.4 percent in the first quarter to 7.0
percent. Unlike in the first quarter,
each of three major alternatives to
the official method of seasonal adjust-
ment yields a second-quarter decline in
the unemployment rate that is at least
as large as the decline in the official
rate. The decline of more than 300,000
in unemployment was among job
losers—rather than among job leavers,
reentrants, or new entrants—and was
evenly divided between persons on
layoff and others. At 750,000, the

ERERNSEEENTNNNE CHART 2
Unemployment Rates

Percent
12
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number of persons on layoff made up
only 11 percent of total unemployment,
a percentage that is characteristic of a
tight labor market. Unemployment
would have fallen more rapidly had
there not been an unusually large
increase in the civilian labor force.
Behind this sharp increase was a rise
in the participation rate, to a record
high of 62.2 percent. The rate for adult
men stayed at its first-quarter level,
but there were sharp increases in the
rates for adult women and teenagers.

The unemployment rate for full-
time workers fell from 6.8 percent in
the first quarter to 6.5 percent, and
the rate for part-time workers fell from
a record high of 10.7 to 9.9 percent
(chart 2).* The rate for part-time
workers exceeds the rate for full-time
workers because teenagers, who have a
far higher unemployment rate than
either adult men or adult women,
comprise a much larger proportion
of the part-time labor force (29 percent)
than of the full-time labor force
(6 percent).

The unemployment rate for full-time
workers has shown substantially more
improvement from its recession level
than the rate for part-time workers.
The poorer showing of the part-time
rate reflects the fact that a relatively
high proportion of the unemployed
part-time labor force consists of persons
without recent work experience, who
have had less success in finding jobs
during the recovery than have other
persons. About 70 percent of the part-
time workers who were unemployed in
1976 were reentrants or new entrants,
and only about 30 percent were job
losers or leavers; these proportions were
the reverse among unemployed full-
time workers. The high proportion of
reentrants and new entrants among
unemployed part-time workers is not
attributable solely to the demographic
composition of the part-time labor
force: The proportion was significantly
higher among unemployed part-time
than full-time workers within each of
the three major demographic groups.

2. The unemployment rates for full- and part-time workers
represent the proportions of the full- and part-time labor
forces that are unemployed. Persons involuntarily working
part time for economic reasons are included in the full-time
labor force. Full lime is defined as 35 hours a week or more,
and part time as 34 or fewer hours. The part-time labor

force comprises about 15 percent of the entire eivilian labor
force.
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1975 1976 1977 1975 1976 1977
1975 1976 v I I III v I 1975 1976 v I II 111 v 1
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of current dollars Billions of 1972 dollars
Table 1.—~Gross National Product in Current and Constant Dollars (1.1, 1.2)

Gross national product . ___._.___.._______._. 1,516.3 (1,691.6 [1,588,2 [1,636.2 (1,675,2 |1,709,8 [1,745,1 (1,799.3 |1,19L.7 11,264,7 (1,219,2 11,246, 3 [1,260,0 1,272, 2 1,280.4 | 1,302,0
Personal consumption expenditures.._._..__.____. 973.2 (1,079,7 {1,012,0 [1,043.6 {1,064,7 {1,088,5 {1,122,0 [1,159,1 ) 770,3 | 813,7 | 783.9 | 800,7 | 808.6 | 815.7 | 829,7 843.8
Durable goods._... 131.7 156.5 | 141.8 151.4 | 155.0 | 157.6 162.0 [ 174.0| 111.9 125.8 | 118.0 124.3 125.2 126.2 | 127.6 134.9
Nondurable goods. 400.1 440.4 | 421.6 | 420.1 | 434.8 ) 441.8 ) 456.0 | 464.7| 306.1 319.3 | 309.5 | 314.6 | 317.6 | 318.9 | 325.9 326.8
Services 432.4 | 482.8 | 448.6 | 463.2 | 474.9 | 489.1 1 504.0 | 520.4 | 352.4 | 368.6 | 356.4 | 361.8 | 365.8 | 370.6 | 376.2 382.1
Gross private domestic investment________________ 183.7 239,6 | 201.4 229,6 239.2 | 247.0 242,8 | 267.9 137.8 170, 9 147,0 167,1 171, 7 175.2 169.8 183,1
Fixed investment_ .. .. . ... 198.3 { 227.7 | 205.7 | 214.7 | 223.2 | 231.9 | 241.0( 254.1 149.8 162.8 152.5 156. 7 160.6 165.0 | 169.0 173.9
Nonresidential. ... . ____ ... ____ 147.1 160.0 | 148,7 | 153.4 157.9 163.0 | 165.6 | 173.9 111. 4 115.7 110.5 112.6 114.9 117.5 117.9 122.3

Structures___.____.__..________. 52.0 55.3 52.1 53.2 54.9 56.0 57.0 56.6 36.7 38.1 36.7 37.1 37.9 38.4 38.9 37.8

Producers’ durable equipment, 95.1 | 104.7 96.6 | 100.2 ] 103.0 | 107.0 | 108.6 | 117.4 4.7 77.7 73.8 5.5 77.0 79.2 79.0 84.5
Residential ... ... 51.2 67.7 57.0 61.3 65.3 68.9 75.5 80.2 38.4 47.1 41.9 44.1 45.7 47.4 51.1 51.6

Nonfarm structures. - 49.0 65.1 54.2 58.6 62.9 66.3 72.7 77.4 36.6 45.1 39.7 42.0 43.9 45.5 49.0 49.6

Farm structures__._____.__.._ R .8 1.1 1.4 1.2 .9 1.0 1.2 1.1 .6 .7 1.0 .9 .6 7 .8 7

Producers’ durable equipment____ N 1.3 L6 1.4 1.5 1.5 1.6 1.6 1.7 1.2 1.3 1.2 1.3 1.2 1.3 1.3 1.3

Change in business inventories. .. .| —14.6 1L9 | —4.3 14.8 16.0 15.1 1.7 13.8 { —12.0 81| -55 10.4 11.1 "10.2 .9 9.2
Nonfarm. . oo -} —17.6 11.9 —9.5 12.7 17.3 15.6 2.2 13.0 | —13.0 8.1 —7.0 8.9 12.0 10.5 1.2 8.7
23 5 1 DN 3.0 0 5.2 2.2 -1.3 -5 —-.5 7 .9 0 1.5 1.5 —-.9 -.3 —.4 .5

Net exports of goods and services.._...__..__.._... 20,5 6.6 21,0 8.4 9.3 4,7 4.2 -~6,2 22,6 16.0 23,1 16,6 16,0 15.7 15.5 12,6
Exports 148.1 162.7 | 183.7 | 154.1 160.3 167.7 168.5 | 171.4 90.6 96.1 93.9 93.6 95.4 98.0 97.4 98.2
Imports 127.6 156.0 | 132.7 145.7 151.0 | 163.0 | 164.3 177.6 68.1 80.1 70.8 77.0 79.4 82.3 81.8 85.6
Government purchases of goods and services__.... 339,0 | 365.6 [ 353,8 | 354,7 | 362,0{ 369,6 | 376,2 | 378,5| 2610 | 264,11 265.2 | 261.9 | 263,6 ) 2655 2653 262,4

Fedeval ... 124.4 | 133.4 ] 130.4) 129.2 131.2 134.5 138.9 | 138.2 95.7 96.7 97.2 95. 4 96.0 97.3 98.1 96.4
National defense 84,3 88.2 87.1 86.2 86.9 88.5 91.3 [) V0: ) PR PO FPUSPRN RS SRS SR N S
Nondefense____ 40.1 45.2 43.2 42,9 44.2 46.0 47.6 46.7 [ |

State and local....._ ... . .o . .. ... 214.5 | 232,2 | 223.4 | 2255 230.9 | 235.0 | 237.4 | 240.3 165.2 167. 4 168.0 166. 6 167.7 168.2 167.3 166.0

Table 2.—Gross National Product by Major Type of Product in Current and Constant Dollars (1.3, 1.5)

Gross national product__. . __.___..___._.____ 1,516,3 {1,691.6 (1,588, 2 [1,636,2 (1,675,2 (1,709,8 |1,745,1 |1,799,3 |1,191.7 {1,264.7 (1,219.2 |1,246,3 |1,260,0 |1,272,2 11,260,4 | 1,302,0
Finalsales ... . ... .. ___.._. 1,531.0 ]1,679.7 11,592.5 [1,621.4 (1,659.2 |1,694.7 |1,743.4 [1,785.5 |1,203.7 |1,256.6 [1,224.7 |1,235.9 [1,248.8 [1,262.0 (1,279.5 | 1,292.9
Change in business inventories.._.....__.__.__ —14.6 1.9 —4.3 14.8 16.0 15.1 1.7 13.8 | —12.0 8.1 —=5.5 10. 4 11.1 10.2 .9 9.2

681,7 760.2 | 719,7 742,3 | 758,4 | 766,1 | 774,3 | 802,9 | 532.6 575.8 | 549,9 | 569.5 | 576,0 | 579,1 578,7 596,3
696. 3 748.3 ) 724.0 727.5 742.4 7510 772.5 | 780.1 54,7 567.7 555.4 559.1 564. 8 568. 9 577.9 587.1
Change in business inventories. . —14.6 1.9} —4.3 14.8 16.0 15.1 17 13.8 | —12.0 8.1 ~3.5 10. 4 1.1 10.2 .9 9.2

Durable goods 254.4 | 300.5 ) 270.0 | 282.7 | 301.2 | 308.2 | 300.8 | 333.7 | 2047 230.5 234.6 | 232.6 248.5
Finalsales...__________._._._.__ 266.5 | 297.8 | 280.6 | 286.3 | 205.8 | 301.4 | 307.7 | 325.6 | 214.1 226.7 | 230.0 | 23L.5 242.8
Change in —12.1 2.7| -10.6 | —3.6 5.4 6.8 2.0 8.2 —0.4 3.8 4.6 L1 5.7

Nondurable goods. ......o.ooo.oo.__....__.._.. 427.3 | 450.8 | 440,71 450.6 | 457.1 | 457.9 | 464.5| 460.1 | 327.9 345.5 1 34L5 | 346.1 347.7
Final sales 429.8 450.5 | 443.3 441.1 446.6 449.6 464.8 463.6 330.6 338.2 338.9 346.4 344.3
Change in business inventories —2.6 9.2 6.3 18.5 10.6 8.3 —.3 5.6 —2.7 7.3 5.6 —.3 3.5

Services. ... ... 692, 5 72,0 79,5 742,6 759.6 781.5 804.4 827,.4 556,6 579.1 575.3 582,1 588.8 595,0

Struetures. ... .. . ... 142,1 159.3 1491 151.3 157,38 162, 2 166.5 169.0 102, 4 109, 8 108,7 111.0 112, 8 110,7
Table 3.—Gross National Produet by Sector in Current and Constant Dollars (1.7, 1.8)

1,516,3 [1,691,6 {1,588,2 {1,636,2 [1,675,2 |1,709,8 {1,745.1 |1,799,3 |1,191,7 |1,264,7 |1,219,2 |1,246,3 |1, 260,0 11,272,2 (1,280,4 | 1,302,0

1,505,7 [1,678,1 (1,577.1 (1,623,2 [1,662,8 [1,696,1 [1,730.4 |1,781.4 |1,186.8 [1,258,7 [1,214.1 |1,240.4 1,254,3 (1,266.2 |1,273,9 | 1,204,3

1,277.5 (1,427, 4 (1,340.4 (1,380.7 [1,415.5 [1,443.1 [1,470.1 (1,515.5 [1,004.1 {1,071.6 (1,030.2 {1,055.1 |1,068.0 1,078.2 11,085.1 { 1,105.2

1, 2‘.122. 8 11.368.9 [1,279.6 {1,324.8 [1,354.7 |1,384.4 |1.411.6 {1.452.9 | 968.1 |1,033.4 | 094.1 |1,018.0 |1, 03}. 5 11,039.4 [1.044.8 | 1,065.5

1,105.0 }1,239.2 |1,157.6 |1,199.8 [1,226.5 (1,253.1 (1.277.2 11,314.7 | 865.7 | 926.5 | 890.0 | 912.9 923. 9 931.8 | 936.2 955. 6

117.8 129.7 122,90 125.0 128.2 131.2 134.4 138.1 102.4 106. 9 104.0 105.1 196. 3 10[ 5 108.6 110.0

Statstioni d 50.3 50.8 54.8 48.7 55.0 50.0 49.4 54.0 34.1 35.1 34.2 34.3 34.9 35.0 36.2 36.2

atistical discrepanc 4.4 7.7 6.1 7.2 5.8 8.7 9.2 -3 N PN U SN PO BRI U B

Residual 1.__..______ Y ________________________________________________________________________________ . 1.8 3.1 1.9 2.8 1.6 3.8 4.0 3.5
56.0 51.5 53.3 54.8 57.0 58.9 60.7 38.5 40.9 38.8 390.8 40.4 41.5 41.8 41.7
194.8 185.2 180.2 192.5 196.0 201.4 205.2 144.2 146.3 145.1 145.5 146.0 146.6 147.0 147.4
63. 4 61.5 62.2 62.5 63.2 65.6 66.1 48,2 48.1 48.1 4§‘ 1 4§. 0 48.1 48,1 48.:13
131.4 128.7 127.0 130.0 | 132.8 135.8 139.1 96.0 98.2 97.0 97.4 7.9 98.4 98.9 99.
13.4 11,1 13,0 12.4 13,7 4.7 17,9 4.8 6,0 5.1 5.9 5.6 6.0 6.5 7.7

Footnotes on followirg page.

The national income and product data for 1929-72 are in The
National Income and Product Accounts of the United States, 1929-74:
Statistical Tables (available for $4.95, SN 003-010-00052-9, from
Commerce Department District Offices or the Superintendent of
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Table 4.—Relation of Gross National Product, Net National
Product, National Income, and Personal Income (1.9)

Table 6.—Net National Product and National Income by Sector in
Current and Constant Dollars (1.11, 1.12)

Gross national product .. ... 1,516.3]1,691.6(1, 588, 2(1, 636, 2|1, 675, 2|1, 709, 8{1,745. 1|1,799.3
Less: Capital consumption
allowances with capi-
tal consumption ad-
justment_.__._.__..._.| 161.4] 179.8] 169.5 173.6| 177.7| 181.6| 186.2| 192.2
Capital consumption al-
lowances without capi-
tal consumption adjust-
ment . ... 130.8| 142.0| 1355 137.5| 140.5 143.3| 146.6| 149.7
Less:Capital consumption
adjustment . ______. —30.5| —37.8| —34.0| --36,1| —37.2] —38.3| —39.6| —42.5
Equals: Net national product. |1, 355.0(1,511. 8/1, 418, 7|1, 462, 6|1, 497, 6|1, 528. 2|1, 559. 01, 607. 1
Less: Indirect business tax .
and nontax liability...| 138,7 149.7| 144.1| 144.9| 1482 151.0{ 154.9] 158.8
Business transfer pay-
6.3 7.1 6.6 6.8 7.0 7.2 7.4 7.7
4.4 7.7 6.1 7.2 5.8 8.7 9.2 8.6
Plus: Subsidies less current
surplus of government
enterprises........._.. 2,0 1.2 2,7 .9 .7 1.2 1.9 3.1
Equals: National income._ __.__ 1,207, 6|1, 348, 4|1, 264. 6|1, 304, 7|1, 337, 4|1, 362. 5|1, 389. 3|1, 435, 2
Less: Corporate profits with
inventory valuation
and capital consump-
tion adjustments_..... 01.6| 117.8| 105.6] 115.1| 116.4 122,0| 117.8; 119.9
Net interest____ _..____. 74,6/ 82.0| 758 786/ 80.3 835 856 889
Contributions for social
insurance__...____._.._ 109.7| 122.8| 112.6] 119.3| 121.4| 123.7| 126.8| 134.4
Wage accruals less dis-
bursements_ ... 0 0 0 0 0 0 0 0
Plus: Government transfer
payments to persons_.| 168.9; 184.2| 176.0| 181,8| 180.6| 185.2] 180.1| 195.2
Personal interest income_| 110.7) 123.0( 114.4; 118.0| 120.7| 125.0| 128.4 131.6
Net interest._......__. 74.6] 82.0| 75.8 78.6| 80.3] 83.5 856 889
Interest paid by gov-
ernment to persons
and business.._..._. 32.8| 38.5] 354 37.0 383 389 30.8 40.4
Less: Interest received
by govern-
ment. ... 19,5/ 21.9) 20,2 211 2.7 222 225 23.7
Interest paid by con-
sumers to business_.| 22.8| 24.4| 23.3] 23.4| 23.9| 24.8] 25.6| 25.9
Dividends._ . ........___. 32,1 35.1| 32.2| 33.1 344 354 37.7) 3.6
Business transfer pay-
ments....o.o.o.o.o... 6.3 7.1 6.6 6.8 7.0 7.2 7.4 7.7
Equals: Personal income..___. 1,249, 7|1, 375, (1, 299.7(1, 331, 3|1, 362. 0|1,386. 0(1, 421,71, 464, 0

Table 5.—Relation of Gross National Product, Net National Product,
and National Income in Constant Dollars (1.10)

[Billions of 1972 dollars]

Gross national product . ______. 1,191, 7|1, 264, 7(1, 219, 2|1, 246, 3|1, 260, 01, 272, 2|1, 280, 4|1, 302, 0

Less: Capital consumption
allowances with capi-
tal consumption ad-
justment_ ... ... 121, 5{ 126.2

123.4} 124.5} 125.6] 126.5 128.0! 129.6

Equals: Net national product_. _|1,070.1|1,138, 51,095, 8|1, 121, 81,134, 3|1, 145, 7(1,152, 41,172, 4
Less: Indirect business tax
and nontax liability
plus business transfer
payments less subsi-
dies plus current sur-
plus of government

enterprises......._..... 118.2| 123.2 120.1| 122.0f 122.8| 123.4| 124.5} 126.2
Residual t.___._.._...__. 1.8 3.1 1.9 2.8 1.6 3.8 4.0 3.5
Equals: National income_____. 950,0:',012,3; 973,7| 997.0(1,009.9/1,018,4|1,023,9(1,042, 6

Net national product..... 1,355, 0|1, 511, 8/1,418,7(1,462, 6|1, 497, 61,528, 2{1, 559, 0|1, 607, 1

Net domestic product._........ 1,344,4(1,498,4(1,407,6|1,449,6(1,485,1(1,514.5(1, 544, 3]1,589,3
Business. _. ----|1,1186. 111, 247. 6|1, 170. 9|1, 207. 1|1, 237. 8{1, 261. 5|1, 284.0(1,323.3
Nonfarm. ~---1,073.2!1,201. 9(1, 122. 2(1, 163. 61, 189. 81, 215. 81, 238. 6i1,274. 2
Farm. 38.5) 37.9| 42.6/ 36.3] 42.3| 37.0] 36.2] 40.6
Statistical discrepancy____ 4.4 7.7 6.1 7.2 5.8 8.7 9.2 8.6
Households and institutions.| 49.7| 56.0[ 51.5| 53.3| 54.8] 57.0] 58.9] 60.7
Government__...__.________ 178.5| 194.8] 185.2| 189.2} 192.5| 196.0( 201.4| 205.2
Restofthe world._______._____ 10,6 13,4 11,1} 13,0 12,4 13,7 14,7 17.9
National income. . ....__[1,207,6]1,348.4(1,264,6(1,304,7(1,337, 4|1, 362, 5|1, 389, 8|1, 435, 2
Domestic income_____________. 1,197, 0|1, 335, 0|1, 253, 5(1, 291, 7|1, 325, 0|1, 348, 8|1, 374, 6|1,417. 3
Business. ...._._....._._..._ 968. 7|1, 084.2(1, 016. 8|1, 049. 21, 077. 71, 095. 81, 114, 3|1, 151, 4
Nonfarm. 931.9/1,048.3| 976.0{1, 014. 9]1, 037. 4|1, 060. 51, 080. 2]1,113,0
Farm 36.9) 3597 40.8 34.3] 40.2 5.2  34.1)  38.4
Households and institutions_{ 49.7| 56.0| 51.5| 53.3] 54.8] 57.0] 58.9| 60.7
Government..________.__... 178.5) 194.8| 185.2| 189.2 192.5] 196.0| 201.4| 205.2
Restofthe world _......... ... 10.6] 13,4 11.1] 13,0 12,4 13,7] 14,7 17.9

Billions of 1972 dollars

Net national product.._... 1,070, 1|1, 138, 5|1, 095, 8|1,121,8{1, 134, 3|1, 145,7{1,152.4|1,172, 4

Net domestic product.__._.._.. 1,065, 3|1, 132, 51,090, 7|1, 115, 9]1, 128, 7/1,139,7(1, 145, 9/1, 164, 7
Business_ . ... ... .. 882.6| 045.4| 006.8| 930.6] 942.4| 951.6] 957.1] 975.6
855.3] 916.1| 879.5{ 902.3| 914.7| 921.8| 925.7| 944.9

25.41 26.20 25.4| 25.5| 26.0 26.1} 27.3 27.2

Residualt_._. 1.8 3.1 1.9 2.8 16 3.8 4.0 3.5
Households and institutions_| 38.5| 40.9| 38.8/ 39.8] 40.4] 41.5| 41.8( 41.7
Government_ .__.___________ 144.2| 146.3| 145.1| 145.5| 146.0| 146.6| 147.0( 147.4
Restofthe world______________ 4.8 6.0 5.1 5.9 5.6 6.0 6.5 7.7
National income__..._.. 950,01,012,3] 973.7| 997.0j1,009,9|1,018,4(1,023,91,042,6

Domestic income______________ 945,2{1,006,3| 968.6| 991.1(1,004,2(1,012,51,017.4|1,034,9

Business. ... 762.5| 819.2| 784.7| 805.8| 817.9} 824.4| 828.5f 845.8
Nonfarm. J| 785.7| 791.4| 758.1) 778.9| 790.3f 796.9| 799.7| 817.3
Farm. ... .. .......... 26.8| 27.7| 26.7| 26.8 27.6] 27.6/ 28.9| 28.5

Touseholds and institutions_| 38.5] 40.9 38.8 39.8| 40.4[ 415 41..8f 417

Government _____.____.___.._ 144.2) 146.3| 145.1) 145.5| 146.0] 146.6| 147.0( 147.4

Restoftheworld..___._. ... 4,8 6.0 5.1 5.9 5.6 6.0 6,5 7.7

1. Equals GNP in constant dollars measured as the sum of final produects less GNP in
constant doliars measured as the sum of gross product by industry. The quarterly estimates
are obtained by interpolating the annual estimates with the statistical discrepancy deflated
by the implicit price deflator for gross domestic business product.

NotE.—Table 6: The industry classification within the business sector is on an establish-
ment basis and is based on the 1967 Standard Industrial Classification.

Foothotes for tahles 2 and 3. .

1. Equals GNP in constant dollars measured as the sum of final products less GNP in
constant dollars measured as the sum of gross product by industry. The quarterly estimates
are obtained by interpolating the annual estimates with t :e statistical discrepancy deflated
by the implicit price deflator for gross domestic business product.

NoTE.— Table 2: “Final sales”’ is classificd as durable or nondurable by typa of product.
“Change in business inventories’ is classified as follows: For manufacturing, by the type of
product produced by theé establishment holding the inventory; for trade, by the type of
product sold by the establishiment holding the inventory; for construction, durable: and for
other industries, nondurable. . . .

Table 3: The industry classification within the business sector is on an establishment basis
and is based on the 1967 Standard Industrial Classification.
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Table 7.~~National Income by Type of Income (1.13)

Table 8.—Gross Domestic Product of Corporate Business—Con.

National income_________
Compensation of employees. _.
Wages and salaries........__

Government and govern-
ment enterprises.

Employer contributions
for socfal insurance..._..
Other labor income......--

Proprietors’ income with in-
ventory valuation and cap-
ital consumption adjust-

Farm.____.__. RN
Proprietors’ income with
inventory valuation ad-
justment and without
capital consumption ad-
Justment.__.__.____.._..
Capital con:
justment.
Nonfarm_________.___..._..
Proprietors’ income with-
out inventory valuation
and capital consump-
tion adjustments...._.._
Inventory valuation ad-
justment_ .. ____ .. .. _._.
Capital consumption ad-
justment... ... ...

Rentalincome of persons with
capital consumption ad-
justment_. . ... . ...

Rental income of persons. ..
Capital consumption ad-
justment_._ . . ...

Corporate profits with inven-
tory valuation and capital
consumption adjustments.

Corporate profits with in-
ventory valuation ad-
justment and without
capital consumption ad-
justment._______________

Profits before tax__
Profits tax liahility ..
Profits after tax.._
Dividends_.___.._._.__
Undistributed profits.
Inventory valuation ad-
justment_.._..___.____.__
Capital consumption ad-
Justment________.. ... _..

Netinterest .. .._...........

Addenda:
Corporate profits with inven-
tory valuation and capital
consumption adjustments:
Profits after tax

1,207.6
928, 8
806.7

175.8
630.8

1221

59.7
62.5

30,2
24.9

65.2
-1.1
L3

22.4
37.0
—14.6

91,6

103.1
114.5
49.2
65.3
32.1
33.2
—-11.4
—11.5

74.6

[
SB
) B

1,348.4
1,028,4
890. 4

190.7
699.7

138.0

67.9
70.1

96,7
22.8

27.0

—4.2
73.8

4.1
-1.2

23.5
40.5
—16.9

117.8

133.3
147.9
64.4
83.6
35.1
48.4

—14.6
—-15.5
82,0

18.3

1,264,6
963.1
836. 4

182.2
654.1

126.7

61.6
65.2

97.2
28.3

32.3

—4.1
69.0

69.2
—-1.2
1.0

22,9
38.4
—-15.5

105.6

119.1
131.3
57.2
74.1
32.2
41.9

—-12.3
-13.5
75.8

48.4
16.2

1,304,7
994.4
861.5

185.4
676. 1

132.9

65.9
67.1

93.2
219

26.1

—4.2
71.4

7.1
-7

23.3
39.6
—16.3

115. 1

129.6
141.1
61. 4
79.7
33.1
46.6

—11.5
—14.5
78.6

53.7
20.6

1,337,411,362.5
1,017, 2{1,087.5

881.1| 897.8
188.7( 191.7
692.4| 706.1
136.2) 139.6
67.1| 68.6
69.0 711
100.3] 96,1
27.5| 2L7
3L7 259
—4.2{ —4.2
72.80 74.4
73.2} 4.6
-13] —-1L2
9 9
23,1  23.4
39.6/ 40.6
—16.5| —17.2

116.4| 122.0

131.8| 137.6
146.2| 150.2
63.5, 65.1
82.7] 851
34.4) 35.4
48.3| 49.7
—14.4| —12.6|
—15.4| —15.7
80,31 83.5
52.9| 56,9
18.5| 21.5

1,389, 3|1, 435, 2
1,064,5|1,097.7

921.0; 947.1
197.0| 200.0
723.9| 747.1
143.5| 150.5
70.2| 4.7
73.3 75.8
97. 11 103,6
20.3| 24.0
24.5| 28.3
—4.2 —4.4
76.8| 79.6
77,6 80.9
-1.7) -1¢
9 .7
24,3 25.1
42,0/ 4.8
~17.7| —19.6

1178 119,9

134.2) 136.9
154.2| 160.0
67.4| 68.8
86.8| 91.2
37.7] 31.6
49.1| 53.6
~20.0| ~23.1
—16.4| ~17.0
85.6| 88,9
50.4) 510
12,71 13.5

Table 8.—Gross Domestic Product of Corporate Business (1.15, 7.8)

Gross domestic product of
corporate business_ ...

Capital consumption allow-
ances with capital consump-
tlon adjustment.___.___..___

Net domestic product._.____.
Indirect business tax and
nontax liability plus busi-
ness transfer payments
less subsidies. .. _.._______.
Domestice income...______._.
Compensation of employ-

[ T
‘Wages and salaries_._...
Supplements to wages
and saleries

91L 0

100.9
810.0

100. 8
709. 2|

612.7
624.9

1024, 3

112. 8,
911.5

108.7
802.8

630.3
581.1

87.8

99.3

957.5

106.4
851.2

105.2
746.0

635. 0/
544.1

90.9

9910

108.8
882.2

105.2
777.0

657.9
562.4

95. 5

1014, 8 1036.8

111.6] 113.9
903.2 922.9

107.7{ 109.4
795.5) 813.5

673.9| 686.3
575.9| 586.0

1054, 4| 1083, 8

116.9| 119.5
937.6 964.2

112.3] 114.6
825.2| 849.7

703.2] 727.6
600.0| 619.1

98.01 100.3

103.2] 108.5

Corporate profits with inventory
valuation and capital con-

sumption adjustments...______ 85.4( 110.3| 99.2( 107.4| 109.6{ 114.8| 109.3( 109.0
Profits before tax______ _| 108.4| 140.4; 125.0( 133.4| 139.4] 143.0| 145.6| 149.1
Profits tax liability._ o| 49.2| 64.4| 57.2| 61.4] 63.5] 65.1| 67.4] 68.8
Profits after tax_ _| 59.1j 76.0| 67.8| 72.0{ 75.8| 77.9| 78.2| 80.3
Dividends.__._____ 20.8| 32.6; 29.9| 28.9( 32.7] 33.8; 34.9| 33.6
Undistributed pro 20.3| 43.5| 37.9| 43.1] 43.2| 44.2| 43.4| 46.7

Inventory valuation adjustment_[—11. 4|—14. 6| —12. 8| ~11. 5{—14. 4| —12. 6|—20,0{—~23. 1
Capital consumption adjust-
e R —11. 5|~ 15, 5{—13. 5| —14. 5{—15.4|~15.7|—16.4|=17.0

Net interest... ... . ... 1.1 12.2] 1L7] 1.7} 12.0| 12.4] 12.7] 13.1

Gross domestic product of finan-
cial corporate business!_______ 40.6| 42,8| 41.5) 42,0 42.0] 43.0| 44,1] 450

Gross domestic product of non-
financial corporate business.._| 870,4} 981,5) 916.1} 919,0| 972,8) 993, 8{1010, 3/1038, 7

Capital consumption allowances with
capital consumption adjustment.___. 96. 6| 107.9| 101. 9| 104.2| 106.8] 108.9| 111.6] 113.8

Net domestic product. ... .......... 773.8| 873.6| 814, 2| 844, 8| 866.1| 885.0| 898.6| 924.9
Indirect business tax and nontax
liability plus business transfer

payments less subsidies. .......... 93.4( 100.6| 97.5/ 97.4] 99.7| 1012 103.9| 105.9
Domestic income...__.._....._...._. 680.4| 773.1| 716,7| 747. 4| 766. 4] 783.7| 794.7| 819.0
Compensation of employees.._.... 577.1| 641.5] 598, 5] 620.3| 635.4| 646.9( 663. 3| 686.8
Wages and salaries_ .. _._._.____. 404.6| 548.1| 513.0| 530. 5 543.2| 552,6] 566.2] 534.7
Supplements to wages and sala-
TIOS el 82,5 93.4| 85.5| 89.9| 92.2| 94.3} 97.1] 102.1
Corporate profits with inventory
valuation and capital con-
sumption adjustments...._.._..] 72.5, 95.8| 86.1} 93.2| 95.7) 100.3} 93.8) 93.4
Profits before tax__..._._. | 95.5{ 126.0| 112,0{ 119.4| 125.6| 128.6} 130.3| 133.2
Profits tax liability 39,7] 54.0| 47.6 5.1 53.4| 54.7| 56.6| 57.8
Profits after tax.. 55.8| 72.0| 64.4| 68.3] 72.2| 73.9| 73.7| 75.4
Dividends_____...___. .. 29.0] 31.7) 28.6| 28.2| 31.9] 32.9} 34,0 32.7
Undistributed profits_.......] 26.7! 40.3} 35.9| 40.1| 40.3| 410, 39.7| 42.8
Inventory valuation adjustment_|—11.4|—14.6/—12. 3|—11. 5| —14. 4{—12.6/—20.0/—23.1
Capital consumption adjust-
ment._ ... —11.6({—15.6|—13. 6|—14. 7{ —15. 5| —15. 7| —16, 4| ~16, 7
Netinteresto. ... ..o 30.8| 35.8| 32.0/ 83.9| 35.2| 36.5| 37.6| 38.8

Billions of 1972 dollars

Gross domestic produet of non-
financial corporate business. .| 676.8 726.2| 696.1| 713,9| 725.7| 731.5| 733.9) 744.3

Capital consumption allowances with
capital consumption adjustment_._.. 72.6| 75.8{ 73.8] 74.6| 75.4| 76.2| 77.1| 78.0

Net domestic produet. ... ... ... 604 2| 650. 4| 622, 3| 639. 3| 650.3| 655.3) 656.8| 666.3
Indirect business tax and nontax

lability plus business transfer

payments less subsidies.......---. 78,5 €2.1| 79.8| 81.3| 82.0[ 82.2| 83.0( 84,2
Domestic income.. . ...._...._.c...--. 525.7| 568.3] 542. 5 558.0| 568.3] 573.1| 573.8) 582.1
Dollars

Current-dollar cost and profit
per unit of constant-dollar

gross domestic product 2.___ .. 1.286| 1,352] 1,316| 1.329( 1,341) 1.359| 1,377| 1,39
Capital consumption allowances with

capital consumption adjustment_.._. .143| .149] .146) .146| .147} .149f .152] .153

Net domestic produet ... ... 1.143| 1.203] 1.170] 1.183| 1.193] 1.210| 1.225] 1.243

Indirect business tax and nontax
liability plus business transfer

payments less subsidies. ........-. J138) .138) .140| .136) .137] .138] .142| .142
Domestic income.. ... .. ... 1,005] 1.064] 1.030| 1.047| 1.056] 1.071| 1.083] 1.100
Compensation of employees... ... .853] .883| .860; .869| .876] .884( .904| .923

Corporate profits with inventory
valuation and capital con-
sumption adjustments._...... .107] .132| .124| .131] .132] .137] .128| .126

Profits tax liability._............ L0590 .074| .o068| .072| .074 .075] .0770 .078
Profits after tax with inventory
valuation and capital con-
sumption adjustments.........| .048| .058 .055 .059 .058] .062| .051| .048
Net interest__.. .015) .049| .046] .047] .049] .050] .051] .052

1. Consists of the following industries: Banking; credit agencies other than banks; security
and commodity brokers, deal>rs, and services; insurance carriers; regulated investment
companies; small business investment companies; and real estate inyestmoent trusts.

2. Equals the deflator for gross dom estic product of nonfinancial corporate business with
the decimal point two shifted places to the left.
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1975 1976 1977 1975 1976 1977
1975 | 1976 v I IX 11T 184 I 1975 | 1976 v I 11 IIT v I
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of dollars Billions of dollars
Table 9.—Auto Output in Current and Constant Dollars (1.16, 1.17) Table 10.—~Personal Income and Its Disposition (2.1)
Auto output..... ... 45,8 62,6 | 510 | 6L.2| 64,3} 6.0 | 63.9 73.9  Personalincome._._...__..__. 1,249, 71,375, 31, 299, 7)1, 331, 3(1, 362. 0|1, 386, 0|1, 421, 7)1, 464, 0
Finalsales___.._____________.. 47.2 | 6L.5| 51,8 | 59.7 | 6.9 | 62,2 62,3 72,8 Wage and salary disburse-
Personal consumption ex- ments...._._._._...__... 806,7| 890.4| 836,4] 861,5| 8811 897.8| 921,0( 97,1
penditures._ . ____.__.____ 40.3 | 54.7 45.1| 526 | 54.9 | 552 56.2 64.9
New autos - ... 20,7 3.3 326! 39.4( 39.7( 3388 3.2 46,1 Commodity-producing in-
Net purchases of usedautos.| 10.5 | 15.5 | 12.4 | 13.2| 153 ]| 16.4 | 17.0 18.7 dustries 3. ___..______. 275.3| 304.8| 285.8] 295 3| 302.9] 307.0| 314.0| 323.9
Producers’ durable equip- Manufacturing......._.. 211.7( 237.0| 220.3| 229.6| 235.6] 238.9| 243.9] 253.0
ment.. .. ... 8.0 8.8 8.1 9.4 8.9 9.1 8.0 9.9 Distributiveindustries 1___| 195.6! 214.9| 202.3| 208.3| 212.8| 216.5{ 221.9 229.2
Newautos ..._...........| 13.0| 15.9| 14.0| 154 | 16.0 | 16.6 | 158 18.6 Service industries I_.._._..| 150.9/ 180.0| 166.1| 172.4] 176.7| 182.7| 188.1] 194.0
Net purchases of used Government and govern-
BULOS. - oo -60|-71|~69]-6.0| -7.0| —7.6 | -7.8| ~8.8 ment enterprises... . ... 175.8{ 190.7| 182.2| 186.4| 188.7| 191.7| 197.0 200.0
Net exports ) -16|-26|-1.9|-28|—-25|-26|~-25| —2.5 X
Exports. . - 5.5 6.4 6.2 6.1 6.5 6.5 6.5 7.1 Other labor income._ _._.____. 62.5| 70,1} 652 67.1 69,0 71| 73,3 758
Imports_ .. _..._.._____. 7.1 9.0 8.2 8.9 9.0 9.1 9.0 9.6 A X o
Government purchases of Proprietors’ income with in-
goods and services...__._._. .5 .5 .B .6 .5 .6 .5 .6 ventory valuation and
capital consumption ad-
Change in business inventories justments. ____.________. 90,2| 96,7) 97,2/ 93,2 100.3 9,1 97.1 103.6
of new and used autos__... -13 1] —-.8 L5 24| -1 L6 1.1
New . o e -L5 1.1} -1.1 1.3 2.4 -9 1.8 1.1 24.9] 22.8{ 283 219 27.5] 217 20.3] 24.0
Used. - e emeeae .2 .0 .3 .2 O =2 —.2 .0 65.3| 73.8| 69.0| 71.4| 728 744 76.8] 79.6
Addenda: Rental income of persons
Domestic output of new autos!.| 37.4 | 50.7 | 41.3 | 50.7 | 619 48.8| 51.3| 60.6 with capital consumption
Sales of imported new autos2._| 10.3 | 11.5| 10.0 [ 10,0 | 11.5 | 12.4| 12.0| 13.1 adjustment___ ... __ 22,4/ 23.5] 22,9) 23.3] 231 23.4| 243 251
Dividends__._____..__..__._. 32,1 35.1| 32.20 33.1{ 34.4| 35.4| 3.7 3.6
Billions of 1972 dollars Personal interest income__..| 110,7] 123,0{ 114,4[ 118,0{ 120.7| 1250 128, 4| 1316
Transfer payments____.__._. 175.2| 191.3| 182,5| 188.6| 187.6 192.4| 196.6| 2028
39,7 | 5§0.1 | 42,6 | 50.4 | 518 | 48,7 | 49,6 56.8
Old-age, survivors, disa-
40,8 | 49.4 | 43.4 | 495 50.1 7 49.7 | 48.3 55,8 bility, and health insur-
ance benefits__._______.. 81.4| 93.0/ 86.3] 88.1 89.5| 958 98.5 100.0
33.4 | 416 361 41.7 | 42,1 | 41.6| 411 46.7 Government unemploy-
26,9 32.1| 27,6} 32.7| 32.8| 3.7 3.3 36.4 ment insurance benefits. 17.3 15.6; 17.7 17.7 15.3 14.7 14.7 15.5
Veterans benefits.._______. 14.5) 15.0] 150] 16.0| 14.7| 14.4] 149 15.3
7.5 9.5 8.5 9.0 9.3 9.8 9.8 10.2 Government employee re-
tirement benefits_...___. 22.1 25.0f 23.3] 23.8) 2491 2565 259 26.4
7.5 8. 7.5 8.4 8.5 8. 7.7 9.6 Aid to families with de-
1.3 | 13.0| 1.8 12.7 | 13.2| 13.6 | 12.6 14.7 pendent children.._._... 9.2 9.8 9.7 9.8 9.7 9.9 10.0 10.1
Other. ... ............... 30.8; 32.8; 30.5f 33.2 334 322 326/ 355
—3.8| 47| 43| —43|-47] —4.8| —49| —5.1
-6 -10] —6|~11| —-91-L1| —.9 -.9 Less: Personal contribu-
4.7 5.2 5.2 5.1 5.4 53 5.2 5.6 tions for social in-
Imports 5.3 6.2 5.8 6.2 6.4 6.3 6.1 6.6 surance_.._...._.... 50,0 54,9 5100 53.4| 54,3 552 56.6f 59,7
Government purchases of
goods and services. -.._._. .b b .4 N .5 .5 .5 .5 Less: Personal tax and non-
tax payments.._..__.| 168.8 193,6| 179,8 183.8| 189,5| 195.8 205.3| 218,2
Change in business inventories l
of new and used autos._..| —1.1 T - 9 LT -9 L2 1.0  Equals: Disposable personal
ew._ . .| -12 7 -1 W7 17 —-.8 1.4 .9 income________..__. 1,080.91,181, 711,119, 9/1, 147, 6/1, 172, 5|1, 190, 2|1, 216, 5[1, 245, 8
Used. ... .1 .0 .2 .2 O =1) -1 .0
Less: Personaloutlays______.. 996. 9]1,105, 2{1,036. 21, 068, 0(1, 089, 6|1, 114, 3{1, 148, 6|1, 186, 1
Addenda: R
Domestic output of new autost_{ 32.5 ( 41.5| 350 | 42,2 42.9| 399! 4L0 47.9 Personal consumption ex-
Sales of imported new autos2..| 89| 9.4| 85| 83| 95| 10.1| 96| 103 penditures____.__________ 973.2(1,079.7|1,012.0[1,043. 6[1, 064. 7|1, 088. 5|1, 122. 0|1, 159. 1
Interest paid by consumers
to business_.__.______.____ 22.8) 24.4] 23.3] 23.4] 23.9] 24.8 25.6/ 259
1. Consists of final sales and change in business inventories of new autos produced in the Personal transfer payments
United States. to foreigners (net) __....... .9 1.1 .9 1.0 1.0 1.1 1.1 1.1
2. Consists of personal consumption expenditures, producers’ durable equipment, and R
government purchases Equals: Personal saving. _____ 84,0, 76,5 83,7 79.5 829 758 67,8 59.7
3. Consists of agriculture, forestry, and fisheries; mining; contract construction; and man-
ufacturing. Addenda:
¢ 4. Consists of transportation; communication; electric, gas, and sanitary services; and Disposable personal income:
rade, K
5. Consists of finance, insurance, and real estate; services; and rest of the world. Total, billions of 1972 doliars.| 856.5 890.5| 867.5| 880.4| 890.5| 892.0| 899.6[ 907.0
NoOTE.—Tahle 10: The industry classification of vage and salary disbursements and pro- Per capita:
prietors’ income is on an establishment basis and is based on the 1967 Standard Industrial Current dollars. ___._.._._ 5,062 5.493| 5,227| 5,347| 5,455 5,526 5.637| 5,763
Classification. 1972 dollars_.._____..__..__. 4,007 4,140, 4,049 4,103 4,143| 4,142 4,168 4,195
Population (mid-period,
miltons)_ .. ... 213.5 215.1| 214.2{ 214.6; 214.9 215.4] 215.8| 216.2
Personal saving as percentage
of disposable personal in-
COMe. . . ..o 7.8 6.5 7.5 6.9 7.1 6.4 5.6 4.8
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1975 1976 1977 1975 1976 1977
1975 1976 v I I III v 1 1975 1976 v I II III v I
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of current dollars Billions of 1972 dollars
Table 11.—Personal Consumption Expenditures by Major Type of Product in Current and Constant Dollars (2.3, 2.4)

Personal consumption expenditures.________ 973.2 [1,079,7 [1,012,0 [1,043.6 (1,064,7 (1,088,5 11,122,0 |1,159,1 ] 770,3 | 813.7 | 783,9 | 800,7 | 808,6 | 8157 | 829.7 843,8
Durablegoods. . ____..______.__ 131,7 156.5 | 141.8 151, 4 155.0 157.6 162,0 174,0 111,9 | 1258 | 118,0 124,3 125.2 126, 2 127. 6 134,9
Motor vehicles and parts.... 53.2 70.7 59.2 68.0 70.4 7.7 72.7 83.6 44.7 54.9 48.2 54.8 55.2 55.4 54. 4 61.6
Furniture and household equipment 57.6 63.0 60. 6 61,2 62,3 62.9 65. 6 66. 6 49,5 52.1 51.3 51.0 51.6 52.0 53.9 54.1
Other - oo eceaeean 21.0 22.8 22.0 22.2 22.3 23.0 23.6 23.8 17.8 18.8 18.5 18.5 18.4 18.9 19.2 19.2
Nondurable goods 409, 1 440,4 | 421,6 | 429,1 434,8 | 441.8 456.0 | 464,7] 306,1 | 319.3 | 309,5; 314,6 | 317.6 | 318,9 325.9 326, 8
________________ 209.5 | 224.4 | 215.2 [ 219.2 | 223.1| 225.2 | 230.2 | 236.4] 150.5 | 158.3 | 151.9 155.3 157.7 158.6 161.5 162.9
70.0 75.4 73.0 73.5 73.2 75.9 79.0 78.9 61.3 63.9 63.4 63.3 62.6 63.8 66. 0 65.0
38.9 41.5 39.9 40.1 40.3 41.6 44,1 44.2 24.8 25.3 24,0 25.0 25.4 25.1 25.8 25.8
10.1 11.8 10.2 1.2 11.0 11.9 13.3 13.3 5.1 5.6 4.9 5.5 5.3 5.5 6.0 5.7
80.6 87.2 83.3 85.0 87.2 87.2 89. 4 91.9 64. 4 66. 2 65.5 65.5 66.5 66.0 66.6 67.4
__________________________________________ 432,4 | 482,8 | 448,6 | 463,2 | 474,9 | 4891 504,0 | 520,4 | 352,4 | 368,6 | 356,4 ] 361.8 | 365.8 | 370.6 376.2 382,1
e 150. 2 165.8 | 155.8 159.7 163.9 167.8 171.8 176.6 128.6 134.4 130.7 132.1 133.8 135.2 136.5 138.2
Household operation 63.9 72,1 65.9 68.4 69.6 72.8 77.3 79.7 50,1 52.4 50.1 51.1 51. 4 52.5 54.5 55.4
Electricity and gas-....ooocooooooo o 28.9 32.5 29,6 310 30.6 32.6 36.0 37.7 20.6 21,1 20.2 21.0 20.3 20.8 22,3 22.9
her il 35.0 39.5 36.3 37.4 39.0 40.3 41.3 42.0 29.5 312 29.9 30.0 3L1 3.6 32.1 32.5
Transportation._ ... ... 34.0 37.5 35.0 36.5 37.0 37.8 38.6 39.8 28.8 29.6 28.9 29.5 29.5 29.6 29.8 30.2
L. P 184.2 | 207.5 | 1919 198.6 | 204.3 | 210.7 216.2 | 224.3| 145.0 152.2 146.8 | 149.0 | 151.1 153.4 155. 4 158.3

1975 1976 ‘ 1977 1975 1976 ‘ 1977

1975 | 1976 | IV I I III v ' I 1975 | 1976 | IV I 11 III v I

Seasonally adjusted at annual rates

Billions of dollars

Seasonally adjusted at annual rates

Billions of dollars

Table 12.—Federal Government Receipts and Expenditures (3.2)

Receipts_ ________.._..._..___..._
Personal tax and nontax receipts
Income taxes.. ... __..._._____...
Estate and gift taxes__
Nontaxes

Corporate profits tax accruals.

Indirect business tax and nontax
Excise taxes. ......o.oooooooa.
Customs duties L.
Nontaxes

Contributions for social insurance

Expenditures........._........_.

Purchases of goods and services......_.
National defense______.______
Compensation of employees. .
Military. ...
Civilian_

Transfer payments-
To persons.
To foreigners

Grants-in-aid to State and
governments

local

Net interest paid
Interest paid._..___..._.__.
To persons and business_
Toforeigners.._._._....__._______
Less: Interest received by Govern-
ment

Subsidies less current surplus of
Government enterprises
Subsidies. . ... ... ____.__._.
Less: Current surplus of Govern-
ment enterprises

Less:Wage accruals less disbursements.

Surplus or deficit (—), national
incomeand productaccounts.. .

Social insurance funds
Other funds

286.5
125.7

120.7
4.9

-7L2

—12.6
—58.7

330,

145,
139.
5.4
.1 .1

55,

-
PN
1

105.
388,

~58,6

—=12.9
—45.8

31 306.7

3| 135.1
8| 130.0

316. 5| 346.3
137.7
132.5
5.1

.1

324, 6|

1419
136. 6

333.8

147.2
141. §|
5.6

366, 4

165.9
154.2
11.6

154.5
148.5
5.9

6 49.4

8| 96.6
9! 376.0) 380.3| 378.7| 391.1| 405.6| 407.6

|
o w_ ww

~69.4

—-16.7
—52.7

-54.1

—10.4
—43.7

—63.8

-13.7
—650.1

~57.4

—13.6
—43.8

—59.3

-13.8
—45.5

—41,2

—9.4
-3L.7

Table 13.—State and Local Government Receipts and Expendi-
tures (3.4)

Receipts. - ... ... .

Personal tax and nontax receipts.__....
Income taxes -
Nontaxes. .___..__._..___

Corporate profits tax accruals. ...

Indirect business tax and nontax
aceruals. oo .. .
Sales taxes. ...-......

Property taxes
Other. . .-

Contributions for social insurance..._.
Federal grants-in-aid.
Expenditures ... ...
Purchases of goods and services..._....
Compensation of employees. ..
Other . .ol
Transfer payments to persons.........
Net interest paid.
Interest paid

Less: Interest received by govern-
ment

Subsidies less current surplus of
government enterprises....._..-...
Subsidies. - --ocooi e
Less: Current surplus of govern-
ment enterprises ... _......

Less: Wage accruals less disburse-

Surplus or deficit (—), national
income and productaccounts. ..

Social insurance funds............._.--
Other funds. ..o cococcomomoaaaaeas

234.3

43.1
22.8
14.1

6.1

260,4

126.2| 118.7
57.6
57.2
11.4
17.0
60.2

246,4

232,2

131. 4

100.8
25.2

—6.6
10.5

17.1

14,0
13.1
.9

245,0| 251.6
46.1
25.1
14.7

6.3

8.3

262.0

48.6
26.9
15.2

6.5

8.9

275,1

4.7 52.2
24.0
14. 4

6.3
7.7
127.2
57.8
57.9
1.6
17.2
60.1
249.3| 251.8( 255,0

122.0
55.8
55. 1
11.1
16.4
58.8

239.5| 245.0

225.5

127.0
98.5
24.6

—6.2
10.3

16.6

20,2

13.9
6.3

12,2

12,7
—.6

12.7

13.2
—.6

1. Includes fees for licenses to import petroleum and patroleum products.
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Table 14.—Foreign Transactions in the National Income and Table 16.—Inventories and Final Sales of Business in Current and
g
Product Accounts (4.1) Constant Dollars (5.9, 5.10)
Receipts from foreigners.| 148,1 | 162,7 | 153,7 | 154.1 | 160.3 | 167.7 | 168,5 | 171.4 Inventories!_ . _._._ ... | ... |....._. 426,8 | 434.9 | 445.4 | 452,9 | 460,9 | 476,0
Exports of goods and services.| 148.1 | 162.7 | 153.7 | 154.1 | 160.3 | 167.7 | 168.5 | 171.4 Farm. oo 63.3 | 64.2| 654 62.3| 61.4 65.3
Merchandise..._._._...._... 107.1 | 115.1 | 110.6 | 107.8 | 113.9 | 118.8 | 119.8 | 119.6
Other_ ... 40,91 47.6 | 43.1 | 463 | 46.4| 48.9 | 48.7 | 518 Nonfarm. ... ... 363.5 | 370.7 | 380.0 | 390.6 | 399.4 | 410.7
Durable goods .1203.4 | 205.5 | 209.1 ) 216.1 | 222.0 | 226.8
Capital grants received by the Nondurable goods 160.1 | 165.1 | 171.0 | 174.5 | 177.4 | 183.9
United States (net)..__..... 0 0 0 0 0 0 0 0
Manufacturing.............. 3 190.6 | 194.7 [ 199.7 | 205.3 | 208.7
Payments to foreigners._| 148,1 | 162,7 | 153.7 | 154.1 | 160,3 | 167,7 | 168,5 | 171.4 Durable goods.._........ 5 121.3 | 123.5 | 126.8 | 131.4 | 132.9
Nondurable goods .71 69.3| 712 72,9 73.9 5.7
Imports of goods and services.| 127.6 | 1560 | 132.7 | 145.7 | 151.0 | 163.0 | 164.3 | 177.6
Merchandise ... .._........ 98.21123.5 [ 101.8 | 113.8 | 118.5 | 129.8 | 131.7 | 144.8 Wholesale trade___.__.______ .71 66.6 | 69.0| 70.4 | 721 75.0
Other. ..o 294 32.6| 309 | 31.9| 325 | 33.2} 32.7| 327 Durable goods.._..______ .7 | 40.8 | 42.1 43.1 43.8 45.1
Nondurable goods...__.. 5.0 | 258 27.0| 27.3 | 28.3 29.9
Transfer payments (net)._..._ 4.0 4.2 4.0 4.1 4.1 4.4 4.3 4.1
From persons (net) . __..___. 9 1.1 9 1.0 1.0 1.1 1.1 1.1 Retail trade_ . .._..._..___.___ 7471 7.2 79.41 8.2 825 86.4
From government (net)_.__. 3.1 3.2 3.2 3.1 3.1 3.4 3.2 3.0 Durable goods...... 33.5 | 34.0| 34.1 | 36.4 | 36.6 38.2
Nondurable goods 41,2 43.2| 45.3 | 45.8| 45.9 48.2
Interest paid by government
to foreigners_ _._.___.._._._. 4.5 4.3 4.4 4.4 4.4 4.4 4.2 4.6 Other_ . . i et 35.6 | 36.3 ) 36.9) 38.3| 39.6 40.6
Net foreign investment._______ 11.9 | =201 126 | —.2 8| —4.1| —4.3 [—-14.9 Finalsales? ... .. ...} _.....|ccce... 1,344.7 11,365.9 |1,399.5 |1,428.0 |1, 468,4|1,501. 8
Table 15.—G S, I Bl o, iories to 317 | 318 | .318| .317| .314 317
able 15.—Gross Saving and Investment (5. final sales . . . . . .
g ent (5.1) Nonfarm &1 070 | oma | lo7a | lo7a| lore| 213
Grosssaving......__.... 191.2 | 230,0 | 208,0 | 222,1 [ 234,2 | 234,2 | 229,3 | 244.3 Billions of 1972 dollars
Gli;)ss printe saving._._.._..... 255.6 | 274,6 | 269.4 | 273.8 | 279.1 | 278,9 | 266.7 | 265.3
Unantiibateds corporate | 0| 65| 87| 95 82.9) 8| 6.8 ] 89.7 Inventories ... |.......| .. 290.3 | 202,9 | 205.7 | 298.2 | 298.4 | 3007
rofits with inventor; -
Paluation and capital FOIM - omoeeeeeeeeeeeeeee| oo 42.6 | 43.0 42.7| 427 42.6 | 427
consumption adjust-
B 103) 183 162 206) 185 | 25| 127 | 185  Nonfarm.... oo A R B vl S B vt
T o . X . . . X $ : . R g . A X X .
Inr:rer:%glrl;u\g;lugt?oﬁrfsad- 8.2 484 419 46.6) 483 | 40.7) 0.1 536 Nondurable goods.....___ | .. ... 105.3 1 108.1 { 110.1 | 111.6 | 111.6 | 112.4
just: L S, —11.4 [—14.6 |—12.3 |-11.5 [—14.4 |—12.6 |—20.0 |—23. : 5
cipital onsumption [T [TME |18 (71O | 7144|7126 1200122 e tacturing. e e 1241 | 124.1 | 125.4 | 126.4 | 126.9 | 127.2
adjustment_ . __._..... —11.5 |—15.5 |—13.5 |~14.5 |—15.4 |—15.7 |—16.4 |—17.0 Durable goods. .. 82.1| 8L4| 8L9| %2.0| 82.5) 82.8
Corporate capital consump- Nondurable goods...._..}._.___. 41,9 | 42.7 | 43.5 | 44.4 | 44.4 44. 4
ti llow: s with i-
o oo haiant. Wholesale trade.. ...} 44.9| 45.7| 468 | 47.4| 47.5| 48.4
ment. . ___.______.____. 1009 | 112.8 | 106.4 | 108.8 | 112.6 | 113.9 | 116.9 | 119.5 Durable goods..... 28.6] 289 20.6| 2.7) 2086 33
Noncorporate capital con- Nondurable goods. ....{.._....|.._.._. 16.3 ) 16.8 | 17.3 | 17.7 . .
sumpti 11, i
Sapiral “eomsamties o Retail trade. .___________... 5.6 50.8| 57.2| 88.2| 5.8 | 589
justment__....____..._... 60.4| 67.0( 63.2| 64.8| 66.1 | 67.7| 69.3| 72.6 Durable goods..... 2.2 2.0 24.8) 2.8} 2.0\ I
Wage accruals less disburse- Nondurable goods 30.4 1 31.8 | 32.4| 32.4[ 32 32.8
Ments. - oeoocoo e 0 ° 0 0 0 0 0 0 Other. - oo 93.1| 23.3] 23.5| 23.5| 28.7| 235
Rk et e Finaleates? . ... .| 1,035.7]1,044.7|1,036.9|1, 068, 0[1,084.2]1,096.0
productaccounts___.__..__ —64,4 |—44,7 | —61,5 (—51.6 |—-44,9 | —44,7 (-37.4 {—21,0 R R .
Federal ..___._..__. .2 |—58.6 (~69.4 |—63.8 [—54.1 |—57.4 |—59.8 |—41.2 R?_lf:; losi l:;"enw"es to 280 | 280 | .280 | .219 | .273 274
b4 SR T [ —— . . . . . .
State and local 91 140) 79} 122 92| 127 29 202 . Analsles...... oo “San | 330 | 539l tozg | 236 | 238
C%)ital grémts re(ceived by the 0 0
nited States (net)._...__..__ 0 0 [] 0 0 0 . . . .
) Table 17.—National Income Without Capital Consumption Ad-
Gross investment ______. 1956 | 237.7 | 214,0 | 223.4 | 240,0 | 2429 | 238.4 | 252,9 justment by Industry (6.4)
Gross private domesticinvest- -
ment. _ ... .. ... 183.7 | 239.6 | 201 .4 | 229.6 | 239.2 | 247.0 | 242.8 | 267.9
Net foreign investment.._...__ 19} -20| 126 — 8] —4.1 | —4.3 {-14.9 National income without
Statistical discrepancy...] 4.4 | 77| 61| 7.2} 58| 87} 92| 86 f:gt’:::e:?n surmption ad- |, 236.2]1, 384, 1)1, 296.7|1, 338.7]1, 372. 5|1, 398, 6|1, 426,71, 475. 4
i icincome. ___.._._____. 1,225,611, 370,71, 285, 6(1, 325, 8|1, 360, 11,384, 9|1,412,0 1,457.6
1. Inventories are as of the end of the quarter. The quarter-to-quarter change in inventories Domestic income.... 22581 ’ ’ ’
galcu]a}ted ffom current-dollar inventories shown in this table is not the current-dollar change Agriculture, forestry, and
in business inventories (CBI) component of GNP. The former is the difference between two fisheries. . S 44.4 | 44.4| 48.7| 42.5| 48.6 ] 43.5| 42.9 47.6
inventory stocks, each valued at end-of-quarter prices. The latter is the change in the physical Mining and contract con-
volume of inventories valued at average prices of the quarter. In addition, changes calculated struction 84.9( 82.0| 826 83.8| 853 880 88.6
from this table are at quarterly rates, whereas CBI is stated at annual rates. . SouCUOR..-ooooooooooooo
2. Quarterly totals at annual rates. Manufacturing. - .. ...ooo-.. 360.0 | 329.2 | 347.3 | 360.0 | 365.3 | 367.1 380.3
3. Equals ratio of nonfarm inventories to final sales of business. These sales include asmall Nondurable goods- ... 147.5 | 137.1 | 147.4 | 146.8 | 147.0 | 148.6 | 152.0
amount of final sales by farms. Durable goods. - --.--.--... 212.5 | 192.1 | 199.9 | 213.2 | 218.3 | 218.5 | 228.2
NoOTE.—Table 16: Inventories are classified as durable or nondurable as follows: For manu- s 54.2
facturing, by the type of product produced by the establishment holding the inventory; for ~ Lransporatation._............ gég §§§ §§)§ 332 gég g%g 32.7
E}'ade,dby thhle typ(ei (;f pm(}i]uct sol? by th«:,1 establishment holding the inventory; for construc- %?égtrg‘clmg‘smnéi{d"ﬁ-a:ﬁi-t-ér_)-’- : ' " ) '
1on, durable; and for other nonfarm industries, nondurable. The industry classification is s ’ ; 3 .
based on the 1967 Standard Industrial Classifi