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Qt.ongr.eZ5 .of tlp. 1Enihil' etatcs 
WIusl,inghm , 1aQi 20515 

November 19 , 2007 

Deborah Platt MajoraB 
Chair 
Federal Trade Commission 
600 Pennsylvania Avenue, NW 
Washigton, DC 20580 

Dear Chai Majoras:
 

As members of the Congressional Black Caucus (CBC), we write to express our concerns 
with the proposed Business Opportty Rule (16 CFR Par 437), which we believe 

would impede legitimate small business opportties for Afrcan Amerioans. As a body, 
we are commtted to promotig entrepreneurhip and economic empowennent for 
countless Afrcan Amercan entrepreneurs, and we echo the feeligs of many of our 
constituents who have submitted comments to the Federal Trade Commission 
(Commssion) concerning ths issue. 

Weare gratefu for the work of the Commssion to protect the interests of consumers; our 
constituents must be made aware of the potential risks of varous enteIprises. 
Unfortately, too often vuerable American, includig Afrcan Americaus, are pitched 
misleading and costly business opportties by uncrpulous people seekig fiancial 
gai at the expense of others ' livelihoods. The Commission s contiuous attention to 
combatig deceptive business practices plays an important role in ensug the existence 
and expansion of smal businesses, especialy for Afcan Americans, and we thoroughy 
appreciate these efforts. 

We acknowledge end-user disclosures are important ways to describe the potential risks 
of involvement in a busiess opportity and we applaud the Commssion s decision to 
mandate substantiation of eargs claims, as well as the detais and statistics of a 
company s cancellation and refud policies. We feel ths inonnation can provide better 
assurances to prospectve investors. However, the CBC believes the scope of ths rue is 
simply too broad, despite the Commssion s recogntion of the differences in risks of 
varous types of enterprises. Whe no business is perfect or complait-ftee, we feel this 
proposal unfairly pools many of the good apples together with the bad apples. 
appreciate the Commission s attempts to reduce the burden of compliaJce costs and 
paperwork for all, but as it stands, ths rule will negatively afect many long-standing, 
reputable enterlises with well-established and transparent business practices.
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Before imposing potentially overwhelming disclosure requirements to al business 
opportnities, we bring to your attention just thee (3) examples of tbe proposed rue 
deficiencies: 

1. The proposed rule disregards intial investment cost differences between business 
opportties and franchises, and requires a seven-day waiting period for the 
fo=er. In the natue of sales, such a long "coolig perod" could impede our 
constituents' abilties severely, 

2. The proposed rue burdens independent sales associates with disclosing extensive 
lists of a company s litigation history, including lawsuits that could be or should 
be deemed frvolous. 

3. The proposed rule requires individuals to provide ten references, which could be 
seemingly impossible for new associates who have not yet made ten contacts. 

We recogne and respect the progress the Commssion has made on ths important issue 
over the last decade. However, we feel many stakeholders, including tbe most reputable 
leaders in ths industr, should haye a Seat at the decision making table witb tbe 
Commssion. For decades, many of these companes have held membership witb tbe 
Better Business Bureau (BBB), a highy esteemed organzation, whose mission is to 

trst in business praotices in the marketplace. By incorporating the experse of 
the BBB , as well as the best practices of multievel marketig companes it offcial1y 
accredits, the Commssion oould promulgate a rule that is fai to the industr and targeted 
in order to best protect consumers from the most problematic enterprises. 

enure 

In the interest of Afrcan Amercans who wil be affected by the proposed rue, the CBC 
hopes that the Co=ission wil invite al releyant stakeholders to the table prior to the 
publication of a fial rule.
 

Sincerely, 
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