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1 Purpose 

The purpose of this document is to explain changes on the FHA Connection 
(FHAC) that affect the business processes of FHA Mortgage Lenders.  In order to 
better identify the source and purpose of the secondary financing funds used on 
the loan, modifications were made to the secondary financing information 
collected on the Insurance Application Update screen.  These changes will be 
effective February 2, 2013. 
 

2 Secondary Financing – Source / Purpose  

In the Worksheet section of the Insurance Application Update screen, the 
Secondary Financing - Source field was modified and renamed to Secondary 
Financing - Source / Purpose (Figure 1).  In this field, the user is now required 
to select both the source and purpose of the secondary financing.  A drop-down 
list with options for the purpose of the secondary financing was added.  Also, 
fields were added for entering information for up to three secondary financing 
amounts (Amount 1, Amount 2 and Amount 3).  
 

 

Figure 1: Modified Worksheet Information section of the 
Insurance Application Update page (partially displayed) 
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2.1 Section 115 Entities Added as a Source of Secondary 

Financing 

Mortgagee Letter 2012-24 deemed Section 115 entities to be 
“instrumentalities of government” for the purpose of providing secondary 
financing under FHA Single Family programs.  Therefore, Section 115 
Entities was added as an option on the drop-down list of sources in the 
Secondary Financing - Source / Purpose field (Figure 1). 

3 Screens in Development 

NOTE:  Certain changes showing on the following FHAC screens are still in 
development and are not to be used or completed by the lender.  They are 
illustrated below.   
 

3.1 FHA Approval Lists:  Affordable Housing Providers and 

Community Land Trust links 
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3.2 Case Number Assignment:  Affordable Housing / 

Community Land Trust Information Section  
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3.3 Insurance Application:  Affordable Housing / Community 

Land Trust Information Section   
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Lenders are reminded that Affordable Housing programs must still meet all 
current guidance to be eligible for FHA insurance; any legal restrictions on 
conveyance of the property cannot remain in effect in the event title to the 
property is transferred by foreclosure or deed-in-lieu or the defaulted 
mortgage is assigned to the HUD Secretary. 

  


