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TO: Ms Andrea ng House Ma;onty Leader s Office, and Ms. Christine Williams,
% Senate Majority Leader’s Office. .
" FROM: Edward. Grossman, Noah' Wofsy, Susan Fle).shman et al Oﬁice of the Leglsla-
tive Counsel, House of Representatives ~ e
RE: Detailed Specification of Differences Between H R 3600 and S (Health Se-
curity Act, as mtroduced) and Health- Secunty Act (as prievxously pnnted by the White
House) :
DATE: November20,1993 =« ¢ o]

At your request; we' have prepared a hst of all he dxﬁ’erences between the ‘Health
Security Act,as introduced: by yourselve ;and’ tgh print of the Health Security Act dis-
tributed by the White House ‘on or about .ctobe .27 There are 3 types of differences
or changes: 38

(1) Changes mcorporated in’ the Health Secunty Act to clanfy the pohcy of the

White House on various. matters, as'indicated by White House and other, achmms-

tration officials. Each 'of these changes has abullet(®) preceding. it. L

(2) Errata and other technical: corrections wlnch -we have made aﬁ:er con-
sultation with yourselves and dmmstra n oﬁicxals There are no bu]lets before
* . these changes. .. .. g

" (8) The table of: sectlons’ ithin each titl has|been conformed to accurateiy

reflect the appropnate headm These tabiev« contents changes are genera.lly not

described below : - ‘ ‘

c page ‘and line numbers of the
print.of .the Health Security Act. pre\nously distributed. by the W'hlte ‘House to members
of Cong'ress and the pubhc generall ‘The changes are hsted in page order of that
prmt , ,

The changes are speaﬁed as:am ndments to Spéc:.ﬁ

We hope tlns is helpful to you the Members their staffs, and mterested members
) 'of the pubhc o : V
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‘CHANGES BEFORE TITLE I

"Page 2, in the table of subtitles of title I, strike any reference to subtxtle H.or I
Page 3, in subtitle B of title VI, strike “Fiﬁancings and insert® Fmancmg

TITLE I CHANGES =

[Subtltle A—Universal Coverage and I.ndxvxdual R(&sponmbl.hty]

Page 17, line 3, strike “section 8302(b)” .and msert ‘section 8302(b).or 8306(b)".

Page 18, line. 18 strike “an employee‘benefit plan” and msert ‘a plan

Page 19, line 7, strike arrangement” -and msert p],an)._ o

Page 19, line 20, add a period after “coverage”. o ' o ,

Page 20 begmmng on hne 9, stnke “paragraph/ (2)(A):” and insert “subsection
(a}2XA)".

Page 21, beginning on line 10, stnke class of farmly enrollment under this Act”
and insert “ ‘class of family enrollmen

Page 21, lines 13, 17, 20, and 22, msert enrollment or” before “class”.

Page 22, begmmng on lme 1, strike “term ‘family’, |W'zth respect to a class of enroll-
ment, refers ‘and insert “terms ‘fa:mly enrollment’ and ‘family class. of enrollment’
refer”: '

Page 22, begmnmg on-line 5, strike “term couple 'with respect to a class of enroll-
ment” and insert “term ‘couple class of enrollment’ ”.

Page 23, line 7, insert “under this Act” after clnldren”.

~ Page 24, after line 2, msert the’ followmg :

(E) CHILDREN PLACED FOR. ADOPTION.—A. child mcludes a child who is
placed for adoption with an eligible individual.

Page 24 line 7, msert “or in wlnch children are not residing with their parents”
after “area”. . :
Page 24, line 8, insert * ehglble” -after “of”.
Page 24, line 10 strike “and”. -
Page 24, line 12, insert “and”™ aﬂ:er the comma.
Page 24, after. line 12, insert the following:
(4) treatment of ch:ldren of parents who are separated or divorced,
Page 24, lines 16 and 17, strike “QUALIFIED” and msert “QUALIFYING”,
-.Page 24, line 22, insert “and in such following month would be a medicare-eligible
individual but for this paragraph” after “following month”
‘Page 24, line 24, strike “the following” and insert “such following”.
Page 25, line 3, strike “a medicare-eligible mdlvxdual (determined without regard
to paragraph 1y and insert “an individual”. .
Page 25; strike lines 7 through 13. .
Page 25, line 19, insert “collectively”. after “treated” '
Page 26, line 5, insert “(as defined in section 1902(33))” after ¢ ‘recipients”.
Page 26, line 21 insert “, as;added by section 8101(a)(1)” after “Code”.
- Page 27, line 12, strike “1073a(d)(1)” and insert “1073a(e)(2)(A)” :
Page 27, line 13, insert “(as added by section 8001(a))” after “Code”.
Page 28, line 10, strike “individual” and insert “student”.
" Page 29, line 9, strike “the health” and all that follows through line 13 and insert
“for transfer payments see section 1346(e).”. .
Page 29, line 24, strike “6121(c}(1)” and insert “1901(b)(1)”. '
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- Page 30, line 14, étﬁke “an” and insert “a”.
%, [Subtitle B—Benefits] -

ingly)

®Page 32, line 21, strike “health” dnd insert “illness’.
Page 35, lines:6, 13 and 21, insert “such” after “in”.!
e®Page 40 aﬁer lme 18 msert the following (and redemgnate prowsmns accord-

(d) INDIV]:DUALS AGE 6 70 12.—For an individual at least: 6 years of age, but less

than 13. years of age the chmcmn vmts specxﬁed in t}ns subsectmn are 3 clinician vis-

its.

ePage 40, lines: 19-and 20, strike “6” and insert “13", ”
Page 41, lines  3.and. 5; insert a comma. after- * ‘exams’ ’ and “cancer”, respectively.
®Page 41, line 8, strike “obtained;” and.insert- “obtamed Af medacally necessary;”.

_®Page 41, line 186, strike “5™ and insert “3”. .
- @Page 45, line 19, strike “HEALTH” and insert “ILI.NESS”

' @Page 45, line 21, strike “health” and insert “illness”.

the following:

®Page 46, line 1, stnke “health” and -insert “ﬂlness” L e
Page 46, line 2, insert “(described:in subsection. (c))” a’ﬂ;er “treatment”

,®Page 486, line 3, strike “health”.and‘insert. “111ness” : -
“Page 486, line 4, insert “(described:in subsection (d))” aﬂer “treatment”

®Page 46, line 5, strike “health”-and insert’ “dlness” pe :

Page 46, line 6, insert “(described‘in: subsection (e)” after. “treatment”v .

ePage 46, lines 14, 16, and 17, strike:“health” and msert “llness”. * "

®Page 46, line 22, strike “or”:and insert “disorder or d-diagnosable”.

®Page 47, line 5, strike “or™and-insert “disorder or[ a-diagnosable”.

ePage 47 strike line 14 and all that fo]lows thro’ugh and” on hne 16 and' msert

(A) a health professmnal de51gnated by the health plan in. Wthh the md1—
vidual is enrolled o ;

\: : 5"'§Page 47, line 20, strike’ “health” and msert “xllness

~-ePage 47 line: 20 insert beforé the-periéd “with: tespect w a dxagnosable mental

d1sorder or a dJagnosable substance abuse disorder”. ' -
. ®Page 47, line 24, strike “health” and‘insert “111ness

®Page 48, Line 5, strike “health” and insert “lllness” T
Page 48; hne 7, stnke ‘as ‘definéd” and insert’ “descnbe &,

ePage 48, lines 95 10;-11, and 15, strike “health” and insert “illness”.

ePage 48, line 19, strike “or” and insert “disorderjor a dxagnosable”

‘®Page-48,line 24; strike “health” and insert “illness”.

ePage 49, lines 8 and 11, strike “health” and: msert “ﬂlness
ePage 49, after-line 12 insert-the followmg e : )

(A) ‘RESIDENTIAL - MENTAL "ILLNESS. TREATMENT ---Such treatment when
provided with respect to-a chagnosable mental disorder in"a setting that is not
a hospital or a psychiatric hosp1ta1 is covered ‘only to. avert the need for, or
as an alternative to, treatment in‘a hosp1tal ora psychiatric’ hosp1ta1 as deter-
mined by a health professmnal des1gnated by the health plan in which the in-
dividual receiving such treatmernt is enrollecl ‘

(B) RESIDENTIAL SUBSTANCE. ABUSE TREATMIENT --Such treatment, when
provided ‘with respect to'.a' diagnosable sgbstance abuse disorder in a setting
that is not a hospital or a* psychzatnc hospxtal is covered only if a health pro-
fessional des1gnated by the’ health plan in which the individual receiving such
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treatment is enrolled determines (based on criteria that the plan may choose
 to employ) that the individual should receive such treatment.
®Page 49, line 13, strike “(A)” and insert (C)”.  ~
» ®Page- 49 stnke hne 22 and all that follows through page-50, line 24, and insert
I, the following: ~~
e D) A.N'NUAL LIMIT.—~Prior to January 1, 2001 such treatment is subject
- .to an aggregate annual limit of 30 days. Aimaximum of 30 additional days
_"of such treatment shall be-covered for an. mdnndual if.a health proféssional
: des1gnated by-the health plan in wlnch the mdwldual is enrolled deteérmines
~in advance that—
- (1) the individual: poses a threat to. Jh1s or her own life or the life of
another individual; or -~ ..
(ii) the medical cond.ltlon of the md1v1dua1 -requires inpatient treat-
ment in a hospital or a:psychiatric hospltal in- order to xmtlate change,
~ or adjust pharmacological;orisomatic therapy.
®Page 51, beginning on line 2, strike “Substance abuse treatment ” and all that
follows through line 7 'and insert the followmg
Such treatment, when provided in a hospltal ora psychaatnc hospxtal mth re-
spect to a diagnosable substance abuse. d1sorder, ‘is.covered under this section
only for detoxification requiring the management of psychiatric conditions as-
sociated with withdrawal from-alcohol . or- drugs ‘The items and services de-.
scribed in this section do not include medical detoxification as. required. for the
management of medical conditions: assocxatedjmth mthdrawal from alcohol or
drugs (which is covered under section-1111). ' SERE

®Page 51, line 10, strike “health”and insert. “ﬂ]ness S
®Page 51, line 13, strike “or”’ .and insert “disorder or a dxagnosable” S
®Page 51, lines 19 and 20, strike “health”.and: msert “illness”. ' v
ePage 52, lines 1-and 4, strike “health” and insert “illness”. . ‘
: ePage 52, beginning on line 6, strike “A health” and all that follows through line
9 and insert the following:
An individual shall receive coverage for such treatment if -a health profes-
sional designated by the health plan in wh;lch the individual is enrolled deter-
mines (based on criteria that the plan. may choose to employ) that the :.ndwxd-
ual should receive such treatment. . -
ePage 52, beginning on line 19, stnke “health or” and m.sert “d150rder or a
diagnosable”. . ‘
Page 52, line 21, strike “the md1v1dual ‘and msert “such an mdlvxdual”
ePage 53, begmmng on line 3; strike: “such treatment” and all that follows through
page 54, line 4 and insert the following: .
the number of covered.days.of mpatlent /and re31dent1al mental illness and
substance abuse treatment that are avallable to an-individual under the
30-day limit described in the first sentence of subsection (c)(2)(D) shall be
~ reduced by 1 day for each 2.covered days of intensive nonresidential men-
' tal illness and substance abuse treatment that are provided to the individ-
ual, until such-number is reduced to zero. &

(i) ADDITIONAL DAYS.—After the number of covered days referred to
in clause (i) has been’ reduced to zero, with respect to an.individual, the
individual shall receive: coverage. for. & ‘maximum. of 60 days of intensive

. nonresidential mental 1llness and. substance abuse treatment if a health
_professional designated by the health plan in.which the individual is en-
rolled determines that. the individualshould receive such treatment.

i
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oo (D) ‘DETOXIFICATION. —Intenswe nonres1dent1a1 mental illness and sub-
stance- abuse treatment consisting of detoxxﬁcatmn 1s covered only if it is pro-
. “vided:in: the context of a treatment program. o
‘®Page 54, line 5, strike “(D)” and insert “E)”, .
®Page 54, line 7, strike “health” and insert “illness”.| . ° '
ePage 54, begmmng on.line 12, stnke “that subst1tute” and all that follows
through line 17 and insert the followmg o
may not be applied toward any annual out-of-pocket l.umt on cost shanng
_ under any cost sharing schedule descnbed m part 3 of this subtitle if such
treatment 1is prowded—.' :
(i) with respect to a dxagnosable substance abuse dssorder or
- (ii) pursuant to subparagraph (C)ii): | '
®Page 54, line 20, strike “health” and insert. “ﬂlness
ePage 54, line 22; strike “or” and insert . dxsorder or|

®Page 55, line 10, strike “health” and insert: “ﬂlnessl
®Page 55, stnke line 16 and all that follows through page 56, hne 2, and insert

a d.xagnosable

“the following:

(B) DISCRETION oF- PLAN. —An mdlvldual sha]l receive: coverage for out-
patient. mental ﬂlness and, substance abuse treatment con51st1ng of substance
" ‘the health’ plan in which’ the 1individual is em;olled -determines (based on cri-.
teria that the plan may choose to employ)- that the-individual should receive
such treatment. This subparagraph. does not apply to group therapy covered
pursuant to subparagraph (C)iiXII). , s

Page 56, line 4, strike “PYCHOTHERAPY” and. msert “PSYCHOTHERAPY "'.1 '
e®Page 56 begmmng on line 7, strike “annugal” andiall that follows through the pe-
riod on line 8 and insert “an aggregate annual, limit of 30 vxs1ts,,per ‘individual.?, = - .
®Page 56, beginning on ‘line- 13, strike “the - annual“ and all ‘that - follows through :

. page 57, line 14, and insert the followmg

the number of covered days of mpatlent and re51dent1a1 mental 111ness and

substance abuse tréatment that are ava11able to":an ‘individual under the

30-day limit described in the first sentence of subsection (c)(2)(D).shall be

reduced by 1 day for’ each 4 visits. After such number -has been.teduced

to zero, no add1t10na1 v151ts under ‘the precedmg sentence’ ‘may be covered.
(ii) SUBSTANCE ABUSE COUNSEL]NG AN'D RELAPSE:PREVENTION.=— .

(I) IN GENERAL: --Except as’ prov1ded in subclause.(IT), the num-
ber of covered days of. mpatlent and -residential mental. illness and
substance abuse treatment that are ava1lab1e toan’individual under
the 30-day limit. descnbed in the first sentence of subsection (c)(2XD)

~shall be reduced- by 1.day for each’ 4 ‘visits for-substance abuse coun-
seling and relapse: preverntion that| are covered for the individual
under subparagraph (B). After such. number has ‘been reduced to zero,
no visits for substance ;:abuse counsehng and relapse prevention may
be covered, except. as promded in’ su.bclause (II).

(II) GROUP THERAPY.~==Prior to' January 1, 2001, substance abuse
counseling and relapse preventmn consisting of group therapy is sub-
ject'to a separate aggregate ‘annual limit of 30 visits, if such therapy
occurs within 12 ‘months. after. the mdnndual has received, with re-
spect to'a diagnosable substance abuse. disorder, inpatient and, resi-
‘dential mental illness and substance abuse treatrent or intensive
nonresidential mental: 1llness and substance abuse treatment. The

PHOTOCOPY
PRESERVATION


http:limitd~$crib.e.d:iptlie'firstsente:D.ce
http:s"e,~t.~ilcl~:ofsU:b~,~Cti~n.(C)(2),(1j),'~~hall,.be

Title 1

6

v - provisions of clause (i) and subclause (I) do not apply to therapy that
is described in the preceding sentence.
(D) DETOXIFICATION. —Qutpatient mental| illness and substénce abuse
treatment consisting of detomﬁcatlon is covered only if it is prowded in the
context of a treatment program. ) - :
®Page 57, line 15, strike “(D)” and insert “E)". ‘ R
®Page 57, line 17, strike “health” and insert “Jllness',’.' o .
®Page 58, strike lines 1 through 8. '
®Page 58; strike lines 15 through 21 and msert the follomng

(2) DIAGNOSABLE MENTAL DISORDER AND DIAGNOSABLE . SUBSTANCE ABUSE DIS-
ORDER.—The terms “diagnosable mental dxsorder” and “d1&gnosab1e substance
abuse disorder” mean a disorder that— -

(A) is listed in the Dlagnostrc and Statlsmcal Manual of Mental Disorders,
Third Edition, Revised or 'a revised version of such manual (except V Codes
for Conditions Not Attributable toa Mental D1sorder ‘That Are a Focus of At-
tention or Treatment);

(B) is the equivalent of a d1sorder descnbed in subparagraph (A), but is
listed in the International:Classification of D15eases ‘9th. Revision, Clinical
Modification, Third ‘Edition or a revised versmn of such text; or ..

(C) is hsted in" any. authoritative text speafymg dlagnostlc criteria for
mental disorders or substance abuse dxsorders that is 1dent1ﬁed by the Na-
tional Health Board: "' : .

Page 61, line 3, strike “added” and insert “inserted”.
Page: 61, line 3, strike “2006” and ‘insert “2005”. |
Page: 65, lines 2, 11, and 19, strike “Natwnal Health Board” and “Board” each

: place it appears, and insert “Secretary

|
“Page 67, lirie 6, strike “repair” and insert “ repaxr functmn,
Page. 68 hne 7 stnke “d1agn051s” and insert - routme ‘eye exammatmns diag-

- nos1s‘ V.

- Page 61, line- 8, after “dental” insert “devices”.
Page 68, line 9, insert accordmg to a penodxmty schedule estabhshed by the Na-

o jtmnal I-Iealth Board” after “ age

- Page 73, line"9; strike “one” and: insert “one, but not more than one,”
‘Page 73, line 12 strike “lower” and insert “Lower!.

Page 73,.line 13, strike the:semicolon and insert a period.

Page 73; line 14, strike “h1gher“ and Ansert “H1ghér”

Page 73, line 15, strike “; or” and’insert a period. l

Page 73, line 16, strike combmatmn” and insert {Combination”.

Page 75, line 7, insert “any” after “and”.

‘Page 75, line 18 insert “(expressed as a percent,age of an ‘amount otherwise pay-
able or as a dollar amount, respectively)” after “amounts”.

®Page 76, line: 11, stnke .“(d)(2)(D) ‘and. (e}2)XD)” and insert “d)2)E) and
(e)2XEY". . -

®Page 77, “line 3 stnke “(d)(2)(D).and. (e)(2)(D)” and insert “(d)}2)E) and (e} 2XE)".

Page 78, line 18 strike “which” and. msert whmh ‘under the higher cost sharing
schedule’ descnbed in section‘1133,”. - - = -

Page 78, beginning on hne 20 stnke “under and all that follows through line 21
and insert a period.
" -ePage 78, line 23, before “The hlgher msert “(a) IN GENERAL.—”.

-ePage 79, line 14, strike “lealth” and insert “Hlness”. -

e#Page 79, line 15, stnke “1115)” and- msert “1115(c))”

Voo
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OPage 79, a.ﬁ.er hne 17, m.sert mthe followmg (and redesxgnate provxsxons accord-
ingly):
(3) shall reqmre an: mdnndual te incur: expen’sses dunng each ep1sode of inten-
S sive nonresidential mental illness:and substance abuse itreatment -(déscribed in
o section 1115(d)) equal to the:cost of one day:of: such treatment before the plan pro-
vides benefits for such treatment to the: md.w'xdual L
®Page 80, afteriline; 22, insert the: followmg R
(b) EPISODES OF TREATMENT-— o Ry SIS
(1) INPATIENT AND - RnsmENmL mm -—For plirposes’ of Subsectlon
(a)(2), an-episode of iripatient and residential mental: ;illness. ‘and substance abuse
treatment shall be considered to' begm ‘on ‘the d{ate .an_‘individial, is: admitted to
a facility for such treatment and to end ‘on. the date the md.w:dual is discharged
from the facility. . f
(2) INTENSIVE NONRESH)EN’I’IAL TREATM.ENT —For- purposes of* subsectmn (a}(3),
an episode of mtenswe nonre31dent1a1 mental ﬂlness and substance abuse
treatment— - t
(A) shall be cons1dered to begm oh. the date an. mdxvxdual begins. partici-
vpatmg in a program described in- section 11 15(d)( 1XA) and to end on the date
the individual ceases such parnclpatxon “or .
(B) shall be considered to' begin on-the date an individual begins receiving
‘home-based or'behavioral aide services descnbed in section 1115(d)1XB) and
: ~ to'end on the date the individual ceases to- rece:ve such services.
‘ ‘ OPage '83,.in the item. relatmg to.inpatient.and. resxdentlal mental health and sub-
_stance abuse:treatment; strike “health” and insert “111ness”
. ®Page ‘83, in ‘the item relating to intensive. nonre51dent1a1 mental health and sub-
g stance abuse treatment, strike “health” and insert “ﬂlness
-ePage 83, in the 1tem relating to intensive nom'emdentlal mental illness and sub-
stance.abuse treatment, after “treatment” insert “(except treatment provided -pursuant
~. to section 1115(d)(2XC)1i))". '
-®Page 83, after-the item:relating to intensive nonremdentzal mental illness and
«substance abuse treatment, 1nsert the follomng

Intensive nonres:dennal ment.al 111ness
.and substance. abuse treatment’ pro-- T
vided .  pursuant  to. - secton , , ‘ C
11I5(AXZHCK) eniiirererriersessrenssrinnienss - 1115 $25 per visit -’50 percent of appheable payment

Do o ‘ b7 rate.

v

OPage 83 ‘in the 1tem relatmg to outpat1ent mental health and substance abuse
treatment, strike “health” and insert “illness”. ,
Page 85, line 11, insert “, minus1” after “1994”.
Page 85, line 16, insert “than after “less”. ...~
Page 86, line 12, strike. “(other than services referred to in paragraph 2)".
Page 89, line 9, stnke “6003(a)" and insert “6003” '

Page 91, begmnmg .on. hne 24 stnke subpart B of part 2 of subtltle F (relating
to Federal operation of a State: health care: 'system)” ‘and ‘insert. “subpart C-of part 1
of subtitle F (relating to re5pons1b1ht1es in absence ‘of.State systems)”.

Page 92, line 7, strike “that contains” ‘and insert|“. The-update shall contam

Page 92, line 10 strike “subtltle C” and insert “this Act? -
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;. Page 93, line 6, strike “Federal law” and insert “this|Act”. - .
Page 93, line 9, insert “subtitles A and B of” before “title X”.-
- -Page. 94, line 21, strike “requirements” and-insert requlrement” T
:'Page. 95, sline 3, stnke ethmcxty and.insert “age” 2
_Page 97, line 19 rstrike “meet” and insert “meets”:
Page 100, line 2, strike “1542(c)”.and-insert. “1541(b)”
Page 100, line 18 insert “subtitles A<and B-of” before “title X,
Page 101, line 8, strike “1421(a)(1)” and‘insert: “1421(b)(1)”
. - .Page:101,-line'13, strike “1421(a}(2)” and" ;nsert “1421(b)(2)” ‘
.. Page~101, line 21, strike “section 1505(i)” -and’ msert “sections’ 1503(1) and 1551(a)".
- ~'Page 102, line 5, strike- “section: 1505()(2)” and insert’ sectlons 1503(1) and 1552”.
, - -Page-104, line.9, insert “of the plan”-after mablhty” .
Page 105, line 1, insert “(A)” after “(2)”.
Page 105, line 3, strike “and” and-insert “or”.-
Page 105, line 4, strike “(3)” and insert “(B)” R
Page 105, line: 15 strike “plan” and msert “system A
Page 109,'line 12, strike “in”. "~ -
Page 111, line 24; insert “health” after alhance
Page 112, line 6, stnke “1327(a)”-and:insert “1327”| ‘
" Page 113, line 10 stnke 0 except that” and all that follows up to the semicolon

| on line 15..

~ Page 114, lines 8 and 14 stnke “(4)” and “(5)” and insert “(3)” and “(4)”.
- Page 114, line 8, stnke “Pnocnss FOR CONSUMER COMPLAINTS” and insert “OM-

 BUDSMAN OFFICE”.

: |
‘Page ‘114, line 10, stnke a” and all that follows through line 13 insert “an office
of ombudsman) n .

K 'f,[Subtxtle D—I—Iea.lth Alhances]

. - Page-115, line 15, stnke “t1tle” and insert subpart”
- Page 118, line 2, strike “3” and insert “4”. .

Page 118, line 5, strike “of a-corporate alliance”.

®Page 118, line 10, strike “(eX3)” and insert “(eX2)”.

ePage 118, line 19, strike “(eX4)” and insert “(e)(3)"

Page 119, line 1, strike “affiliated with a national labor agreement” and insert
“maintained by one or more affiliates of the same labor organization, or one or more
affiliates of labor orgafiizations: representmg employees in the same industry,”.

Page 120, lme 10, sinsert. “(as defined ‘in sectmn} 1901(b)}(2)(C))” after “employee”.

®Page 120, line 9, strike “LARGE. EMPLOYER A‘XLLIANCES” and all that follows
through “Each” on ].me 9 and 1nsert “FULL-TM EMPLOYEES OF LARGE EMPLOYERS.—
Each”.

ePage 120, lines, 9 through 14 ‘move' the mdentatlon 2 ems to.the left.

#Page 120, strike'line 15 and all that follows through page 121, line 2.

Page 121, begxnmng on line 18, strike “Each” and all-that. follows through line 24
and insert the following: “Each: full:time employee ofla; .member of ‘a rural- electnc coop-
erative or rural telephone cooperative-association " whxch has. an election in effect as a

.corporate alliance :(and each full‘time'.employee of such a- cooperative or association)
s elxgible to.enroll in a corporate. alhance health plan offered by such corporate alli-

ance.”
Page 122, line 3, strike “1013(b)” and msert “f013”
eoPage 122 strike lines 23 and 24. ‘
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v oPage 123, lines 1, 10, 17, and.22, and page 124, line 1, stnke “(2)” “(3)” “4)”,
“(5)” and “(6)” and Insemng (1)’7 “(2)” u(3)n “(4)’, and |i‘(5)” ‘e
ePage 123, line 12, strike “, not including” and ‘all that follows up to the penod
on line 15. o «
Page 124, line 23, strike “to provide notice of theu' mtent” -
Page 125, line 9, stnke “such report is subm.ltt.ed” and msert “wh1ch the employer
first becomes such a sponsor”.
Page 125, line 20, strike “the second” and all that follows through hne 22 and in-
sert “March 1, 1996.”. A
Page 127, line 13 insert subJect to sectlon 6022(&)(1), after “(1)” ;
Page 129 line 7, strike: “premium .exceeds. 120- percent of ‘the. welghted—average
premium within the alliance” and- insert:“bid exceeds 120 percent of the regional alli-
ance per capita premium targeti(as’ detenmned ‘under. sectlon 6003)”
Page 129, line 18, strike “health” and insert “regwnal” - '
Page 129, line 19 insert “(as defined in section. 1902(14))” 'after ehg1ble enrollee”.
Page 129, line 24, insert “REGIONAL” before; ALLLANCES B
. Page 132, line 20, insert “to-be” after “and”. . )
Page’ 136 line 11; stnke “The” and msert “Consxstent wuth part 2 of subtltle B
of title V, the”. . A ,
Page 137, line 22, strike. “1021” and msert “1011”
Page 140, line 15, insert * ehgxble -after “unenrolled”.
Page 140, line 25, insert’ “1322(c}” -after “section”.
Page 144, line 24, insert “or;participation” after ment”
Page 145 lme 22 stnke “Each” and msert “Before each. open enrollment penod
each”. , _
Page 146 stnke the sentence begmnm on lme 2.
Page 146, line 18; strike- “5005(d)(1)” and insert “5005(c)(1)” )
'Page 146, line 20, insert.“, consistent with sectlon 1‘404 . aﬁer “shall”. .
Page 147, line 7, insert “the” after “of”.
Page 147; line’ 24 ‘strike “health” and insert “ reglon Yo
Page 147, line 25, strike ¢ gender, ethnicity” and msert sex natmnal ongm
. Page 149, line 17, strike “shall”ithe first.place it. appears ' |
Page 150, hne B, stnke paragraphs” and insert “subsections”.
Page 150 at the end of line. 9,-insert the following: “The prowslons of sectlon

- 1128A of the: Soczal Security Act (other than subsectmnls (a)-and(b)).shall:apply to civil

money penalties. under this subsection in the same manner, as they: apply to a. penalty

or proceeding: -under‘section. 1128A(a) of such Act.” .
. Page 150, line 11, insert “OF REGIONAL. ALLIANCES” before “REIATING"
“Page 153, line 8, msert “(as defined in subsection’ (b)(l)(B))” after “prennums”

" Page 153, line. 26 insert “amount (as deﬁned in subsectlon (b)(2)(B))” after * pay-
ment” © _

Page 155 line 11, stnke ‘s 6125 ” and msert “throulgh”

Page 156, line 11, insert “REPAYMZENT” after “CREDI‘T”

‘Page 156, line 12, insert “repayn:ent amount”. a‘ﬁer “credit”.

Page 159, line 2, strike “1895" and insert “1894”. | -

Page 159, line: & insert “, added by section 4003™ after “Act”. ,

Page 160, line 22, and page 161, line 8, strike “mail” and msert “prowde .

Page 162, line 10 strike “6103”»and insert “6104”. o }

Page 162, line 11, strike “venﬁcatlon” and ‘insert. “reconcxhatlon

Page 162, line 12, strike “described in” and insert “for use. under

Page 162, line 17, insert “the” before “Secretary” |
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+- Page 162, line 18, strike ehglbhty and insert “eligibility”.

Page 162 line 22, strike “verification form™ and insert “reconciliation statement”.
- Page 163, line 14, strike “the information required-to file income reconcilation”

Page 164, line 5, strike “5201” and insert “5101”. -
Page 165, line 2, striké-“and no™and insert™. No”.
Page 166, line 17 stnke “and such” and insert “. Such”.

- Page 167, line' 11, strike “section™and insert’ subsechon

Page 168, line 13, strike “1895” and insert “1894”. | -
Page 168, line 20, insert “by the family” after “swed}. ~ -
Page 169, line 24, ‘strike’ “1012(e)(2))” and insert “1012(3)(1)”

-Page-171, amend lines 18 'and 19 to read‘as’ follows f L B

(A) such amount 'multiplied by the ‘sum of—
(i) the administrative -allowance* percentage for the regmnal alliance,
-computed by the alliance under section 1352(b), and o
(ii) 1.5 percentage pomts and -~ '
" Page 172, line 3, strike “CONSOLIDATED” and all that follows through “(2)” on line

10 and insert “APPLICATION OF PORTION OF SET ASIDE A—Amounts attributable to sub-
section (b}(2)(AXii)”.

Page 1738, line 5, strike sectlon ' and'insert subtxtl«le :

Page 173, line 9, strike “this:séction” .and insert’ sectxon 6201(a)”.
Page 174, line. I, strike “section”'and insert subtxtle

Page 174, line 8, strike “this section™ and insert seg:tmn 6201(a)".
Page 4175, line 19; insert “section” after’ “under” T

Page 175, line 21, .insert “the” after “of”. ‘

Page 176, line 4, strike “section 1343” and insert sub art A%, -
. Page 176, line 6, strike “1343(d)” hnd insert “1345(d)” I

Page 176, line 14; strike-“each year”. : : : ,
Page 176, line 16, strike “resulting from™ and ‘all that follows through lme 18 and

Page 179, line 4, strike “9201(b)(1)(D)” and insert “9201(eX1)”."
ePage 181 line 10 insert “under subsection (cX1)” aftér “cost sharing”.
®Page 181 stnke hne 23, and all that follows through page ‘182, line 9, and insert

(2) SPECIAL TREATMENT OF :CERTAIN AFDC AND |SSI FAMILIES.—In the case of an
~AFDC or SSI family enrolled-in a lower or combination cost sharing plan or receiv-
‘ing a reduction in cost shanng under-paragraph’ (1), thé amount of copayment ap-

- plied with respect to an item-or service (other than with respect to hospital emer-
- gency room’services for which theré-is'no'emergency medical condition, as defined

in section 1867(e)X1) of the Social Security Act) shall be an amount equal to 20
_percent of the copayment amount otherwise applicable under sections 1135 and
1136, rounded to the nearest dollar. - :
Page 184, line 17, strike “that” and insert “the”. |

Page 186, line 23 strike “in-the. family adjust.ed income ‘(as deﬁned by the Sec-

retary)” and insert “(as .defined by the Secretary)in the family adjusted income”.

Page 188, line 7, strike REDUCTIONS” and msert “DISCOUNTS".
Page 189, line 19 strike “sec-” and insert subse'c- ,

Page 191, line 4, strike “reduction” and insert “discount”.

Page 191, line 8, strike “(e)"” and insert “(f)”.
Page 191, line 19, strike “an an” and insert “an”™ |-
Page 191, line 20, strike “(f)” and insert “(g)". | -
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"~ Page 192, lines 1 and 5, strike “(g)” and “(h)” and insert “(h)” and “(1)”
.Page 193, liné 16; strike “PREMIUM PREMIUM” and msert “PREMIUM”..
.:Page 197, line:25; strike “1322(b)(3)” and insert’ “1322(b)(2)” '
Page 198, line'24, and page 199; linés 2 and 5, strike “an” and insert “a corporate”
Page:200, line 6; stnke subpar " and insert “part" _
Page 202, line 4; insert “area” after “premium”.: -
Page 203 hne 4 strike- “1327(a) 1328(&) and 1328(b)” and msert “1327 and

--iand 1396”.

Page. 205 line 8, stnke sectlons 1395 and 1396” and msert “sectlons 1394 1395

-.Page 205, line 23, msert a comma.: aﬂ:er plan .
Pagé:208,.line 8, strike “(d)” and insert“(a)”:: - '
? Page 208, begmmng on line. 21 stn.ke “covered md1v1duals” and msert “enrolled indi-
viduals”.
- Page 208, line 25, and page 209 line’ 20 ‘insert: “Health Plan” aﬁer “Alliance”.
Page 210, line 23, strike “(b)”. and insert “(c)”.. ;e
Page 211, line 13, strike “subsection” and; msert “seetlon Lo
Page 212, line 10, strike parag'raph (1)” d msert “tkus sectmn
Page 213, line 11, strike “sub-2.. .. :
Page 213, line 16, insert “of. Labor” after retary
Page 213, line 19, strike “1396” .and insert “1395" -
Page 214, line 7, strike “section” and insert “part”. |.
Page 214, line 8, strike “make” and insert’“ auth_onze
Page 214, line 15, strike “(4)".and insert “(3)”. - A .
Page 214, line 19, strike “fund” ard insert’ “Fund” S -
Page 214, line 23, and page 217, line 9, insert. “of. Labor aﬂ;er Secretary
Page 215, line 4, and page 216, line. 19, strike “(4)"}and-insert’ “(3)” S T
®Page 215, line 14, insert after the penod the: followmg “The total balance of the» o
Fund obhgatmns outstandmg at any time shall not. exceed $500,000,000.”.
 Page 216, lines 14 ‘and 16, stnke “the Secretary and msert “such Secretary
Page'217, line 15, insert, “sg” aﬁer “ratés”.. ; ‘
“Page 218, line 15/ strike’ “Secretary"”and msert “Secr” ary of Labor
Page 220, line 13, strike “or (D)”", S L
Page 220, line 17, strike “health plan b
Page 221, after lme 2, insert the followmg.,\ o : : '
SEC. 1398. PAYMENTS TO FEDERAL GOVERNMENT BY MUL’I'IEMPLOYER CORPORATE

ALLIANCES FOR ACADEN[[C HZEALTH CEN’I'ERS AN'D GBADUATE MEDICAL
EDUCATION. = o 7sewmid e e

(a) IN GENERAL.—A corporate . alhance thh ‘an; eh nble sponsor descnbed in section
1311(b)1)B):shall  make: payment to the ‘Secretary of ! ‘an amount equivalent 'to the
amount (as estimated based on: rules established’ by|the: Secretary ‘and based. on the
annual per capita expenditure eqmvalent ‘calculated| under section '6021) that would
have been payable by the alliance: under sectlon 1353 if the alhance -were a.regional
alliance.

(b) REFERENCE To EXEMPTION "FROM' ASSESSMENT —For prov1s1on exemptmg cer-
tain corporate -alliance employers partlcxpatmg in an alliance described in subsection
(a) from an-assessment under:section 3461 of the. Internal Revenue Code of 1986, as
added by sect1on 7121 of tlns Act see sectlon 3461((:)(1) of such Code.

[Subtitle E—Health Plans]
“Page 221 lme 8, 1nsert “apphcable to health plans” after “4”.
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- Page 221, line. 13,. stnke mth respect” and. all that follows through line 15 and
insert the follovnng “which is a self-insured health plan and with respect to which the
applicable requn-ements of title .I.of the. Employee: Retxrement Income Security Act of
1974 are met.”. : J

Page 221, lme 20, stnke “1522(e)” and insert “1522(b)”

Page 224, line 2, insert “discriminate; or” after “ may[

Page 224, line 5, insert a comma afcer “dlscnmmatmg

Page 224, lines 6 stnke “gender, income” and insert “sex, language, socio-economic

‘Page 224, line 16, stnke “or gender and msert sex, language,-age,: or . dzsab1hty

Page 224, line 18, strike “income;” and insert soc:o-economm status, dlsab1hty, .

Page 224, line 21, strike “NORMAL- OPERATION OF HEALTH PLAN” and insert’ “BUSI-
NESS NECESSITY”.

Page 225, line 1, stnke “1s necessary to the normal operation of the health plan”
and insert “is requ1red by business nece551ty ~, ‘ : o

Page 225, line 6, strike “inan accessible. form

Page 227, line 21 strike “1364” .and insert “1384” -

Page 228, line 13, strike “health” and insert. reglonal” : e

Page 231, line 4, insert “and in the ‘case of emergency semces w1thout regard to
prior authonzatmn” after “plan”. "+ * T :

Page 233, line 14, insert “regional alhance aﬁer “Each”

Page 234, line 16, insert “of”‘after “use”. - ’ ‘

Page 238, line 10, page 239, hne 13 and page 240 hne 10 stnke “alhance-ehgxble”
and insert “alliance eligible”. - o

Page 238, line 18, strike “such” and insert “tlns” 5 -

Page 239, line 17, strike “title II” and msert “subtxtle B”

Page-240, line 5, strike: “part B of”. PR

Page 241 at the end of line 25, insert the fallowmg “The prov151ons of section

-~ 1128A of the Soc1al Security Act (othet than. subsecnons (a) and (b)) shall’ apply to civil

money penalties under this subsection in the" same ‘manner as they apply to a penalty
or proceeding under section”1128A(a) of 'such Act”. | . :
Page 242, line 18, strike “schedule” and msert “tabl e’
Page 244, line 3, stnke “8204” and insert “8203". "
Page 244, line 4, strike “offers” and insert* ‘offer”. | |
Page 246, line 16 strike “health” and msert regxonal”.'
Page 248, line 1, strike regmnal allisnce”. :
Page 250, line. 20 strike “APPROVAL” and msert “DIE‘APPROVAL" o
Page 251 hne 14, strike "House of Representatlves and insert “Senate”.

[Subtltle F—Federal Responsxbxhtlas]

- Page: 252 lmes T and 12, stnke “VIII” and msert “X' ‘

Page 253, line 24, strike “as prowded above”.

Page 254, line 5, strike “right” and insert “authonty

‘Page 254, litie 8, strike “Act” and insert “act”.. .|

Page 254, line 22, msert“f“nursmg, or‘other chmcal practlces, after “medicine,”.

Page 257, line 12, insert “and” after the cormma.

Page 257, line 22 strike part 3 of this subtitle] and insert “subpart E of this
part” ‘

Page 257, strike.lines 24. and 25 and lines 1 and 2 on page.258.

Page 258, lines 3 and 6, strike “Q)” and “(k)” and insert “(1)” and “G)".
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- Page 258, line 5, strike “subpart G” and insert “subpart F”.
Page 261, line 3, strike “1200(a)” and insert “1200(b)’.
Page 261, line 12 strike “1201(a)” and insert “1200{b)”
Page 261, line 18, strike “1996” and insert “1996”. ~
Page 261, line 19, strike “part”.and insert- subpart”
Page 263, line 8, stnke estabhshed” ~
Page 264, line 12 strike “1513” and msert “1512(b)(2)” R
Page 265, line 23, strike “and the ‘Secretary of the Treasury
Page 265, line.24,. strike “subpart B”.and insert’ subpart c.. . a
- Page 268, line. 23 “strike “for medical education trammg programs: funds”
Page 269, line.25, insert “for- grants under this subsectmn” aﬁer “1996”.
Page 270, line. 3, stnke “of”.. . .
Page 270, line 20 insert “for grants under thas subsectmn” aﬂ:er “1998”
Page 270, strike lmes 21 through 23. - A o
Page 271, line 15, strike “1512(2)" and msert “1512(1:)(2)”
Page 272, line 18, strike “1562” and insert “1552".. | -
Page 274, line 22, strike “of the-classes” and insert ’class
Page 275, line 6, strike “class of family .enrollment !of coverage of a mamed couple
without chﬂdren and insert couple-only class of’ faxmly énrollment”.
Page 277, line 12, remove the space after- “PAYMEN'I‘S” S
Page 277 line 15, strike:“(b)” and insert’“(c)”. - [‘
Page 278, line 13; strike “1346(b)(3)".and insert “1361(b)(3)”
Page 278, line 17, strike:“1324(¢)” and ‘insert. “1351(b)” :
Page 279, line 9, strike' “(b)”’and insert “(c)”. : ! e
Page 280, line. 21 -strike “(c)”'and insert “dy”.
Page 280, line 23, strike:“5102(a)” and insert “5120(a)”
Page 281, line 20, stnke “part’:and:insert subpart” A
- Page'282; line 18, strike “1203(¢)""and insert “1204(a)” ' -
' Page282,.line 19, strike “paragraph (3)”.and msert “subsectxon (c)” :
" 'Page 287, line'5; stnke the colon and insert a dash
Page 287, line’ 11 ‘strike’ “302(b)(4)(A)” and insert- “802(b)(4)(A)”
“Page 287, line: 12, strike-“and”.;" -
. Page: 287, line 15, strike the. penod and msert a semlcolon
‘Page 287, after’ hne 15; insert the’ followmg :
o« J(E)scost: eﬁ'ectlveness relative .to the cost.of altematwe course of treatment op-
. ‘txons Aincluding non-pharmacologlcal medical mterventxons andsi
- (F)improvements:in qua.hty ‘of ‘life .offered-by:the new" product 4including abil-
: 1ty to return to work, ability:to.perform- ‘activities: of. daily.living, freedom from at-
‘tached: ‘medical. devices; and: other apprOpnate heasurerments of: quahty of life im-
provements. :
. .. Page 288, line 4, msert a comma: aﬁ:.er pharmacy” .
- .Page289;line. 19 strike “described” and:insert specxﬁed” S
'Page 290, line 17, strike “XXIII” and. msert £9:0. 4" NS A
‘Page. 291, line: 5, insert “)” after “Act”.. ..% . .
. Page 291 ‘line 11, strike. commumtyf practlce networkmg and :insent “qualiﬁed
community, practice. network” IR A R
Page 292, line 9, insert “othemse aﬁer would not” LA
. Page 292, line- 11 insert “if;such-a; provider: was ‘not:so cert1ﬁed" aﬁ,er package .
Page 294, line 18, strike “E™and insert “C”. ' | ,
Page 295, line 22, strike “D:of title I"-and: msert I“G”
Page 295, lines 24 and 26 stnke “health” ST
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- ~ Page 307, line 14, insert “and” after the comma.
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' Page 296, line 1, stnke “subtitle E of title I” and insert “subtltle D”.. -

Page 298, line 7, strike “1347(c)” and insert “1345(d)(1)” R »

o®Page 298 line 12, insert “section 1607 and” after * out” ' 2

Page 298, line 12, insert “(including under: tltle XI)” after “under thls Act”

ePage 298 after lme 24, insert the following: =~ - ‘

(c) EMPLOYERS PARTICIPATING IN REGIONAL ALIJANCES Tl’:!.ROUGH MULTIEI\ELOYER.
PLANS.—In the case of an employer participating’in a mulmemployer plan, which plan -
elects to serve as a regional alliance employer:on-behalf of its participating employers,
the employer’s: payment obligation under. section 6121 shall be deemed satisfied if the .
employer pays to the multiemployer planiat least the premum payment amount speci-
fied in section 6121(b) and the plan has assumed legal obhgatmns of such an employer
under such section. ' _ _

[Subtitle G—Employer Responmblhnes]

Page 299, line 18, strike “for purposes of sectlon 6121(d)” and msert “under sectlon
1901(b)(2)” A

Page 301, line 8, stnke “quahﬁed" a.nd msert “quahfymg

Page 301, line 13 strike the period and insert a. colon.

- Page 301, line 22, stnke “for purposes of sectmn 6121(d)” and insert “under section

1901(bX2)".

Page 302, line 17, stnke “6121(d)” and msert “1901(b)(2)”

Page 303, line 6, stnke “quahﬁed” ‘and insert quahfymg

.Page 3086, line 21, strike “subsection™and msert sectxon

-Page 312, line 4, stnke “part 2 of’. . .

oPage 312, strike 11nes 8 through 12 and msert the lollowing'

(a) IN GENERAL.—
- 1) EQUAL VOLUNTARY EMPLOYER PREI\HUM PAYMENT REQUIREMENT e

{A) REGIONAL ALLIANCE “HEALTH PLANS -—If an. employer makes available

‘a volunitary employer premium payment (as deﬁned in subsection.(d)) on be-

= half.of a full:time: employee (as defined in sectlon 1901(b)}2XC)) who is en-

. -rolled in. a-regional alliance health plan of a reg'lonal alliance in a class of fam-
-ily. enrollment ‘the employer shall . make .available such’ a voluntary employer
premmm payment in-the samei:dollar amount to “all quahfymg employees (as
defined in section '1901(b)(1)) of‘the: employer ‘who are enrolled in any regional
‘alliance health plan of the same- alhance in ‘the same class of famlly enroll-
‘ment.

(B) CORPORATE ALLIANCE HEALTH PLANS —If a corporate-alliance employer
makes available a voluntary employer prermum payment on behalf of a full-
time- employee who. is enrolled:in a corporate ‘alliance health plan of a cor-
porate alliance in a class of family enrollment [in a premium area (designated

. .- under section 1384(b)) ‘the: employer shall+ make available such a voluntary
employer premium payment in the same dollar amount to :all qualifying em-
ployees of the employer -enrolled.in any -corporate allianice health: ‘plan of the
same: alliance in the same: class “of - far.mly enrollment in- the same premium
area.

(C) TREATMENT OF PART-TIME EMPLOYEES -—-—In applymg subparagraphs (A)
and (B) in the case of a qualifying employee}employed on a part-time basis
(within the meaning of section 1901(b)(2)(AXii)), the dollar amount shall be
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- equal to the full-time employment ratio (as deﬁned in section 1901(b)(2)(B))
multiplied by the dollar amount otherwise reqmred R
(2) LIMIT ON VOLUNTARY EMPLOYER PREMIUM PAYMENTS —_
" (A) REGIONAL ALLIANCE HEALTH PLANS. “‘TAn employer may not ‘make-
* dvailable a voluntary employer premium’ payment on. behalf of an employee
(enrolled in a regxonal alliance health plan of a reglona.l alliance-in a class of -

family enrollment) in an amount. ‘that exceedsi the ‘maximum. amount that - .

could be payable as the. famﬂy share' of /premium (described in section
- 6101(bX2)) for the most expensive regional alhance hea.lth plan of the same
alliance for the same class of . family. enrollmentl » .
" (B) CORPORATE ALLIANCE ‘HEALTH. PLANS. -f—An employer may not. make
" available a ‘voluntary employer premium. payment on. behalf of ‘an’ employee
(enrolled in a corporate alliance: hea.lth plan’ of' a- corporate alliance'in a-class
of family enrollment in a: premmm area, desxgnated under section 1384) in an
‘amount that exceeds the.maximum amount: that could be payable as the fam-
ily share of premium (described in: section 6101(b)3)) for-the: most expensive
corporate alhance ‘health plan of the same a]hance for the same class of family
enrollment in the same premijum area. - .
- . (C) EXCLUSION OF - PLANS WITHOUT MATFRIAL ENROLLMENT —Sub-
.',paragraphs (A) and (B) shall-not. take-into. account ‘any. health plan that does
“not ‘have ‘material enrollment (as deterxmned [m accordance with regulations
- of the. Secretary of Labor). .

.+ (8) NONDISCRIMINATION AMONG PLANS SELECTED —An employer may not dis-
crumnate in the wages or compensation paid, or* other terms or conditions of em-
ployment, with.respect to an employee based on. the health plan (or premium of
such a'plan) in which. the- employee‘is enrolled.’ .

Page:312, line 14 strike paragraph (3)” and’ msert subsectxon (c)".
Page 312, line 17, and pagé 313,'line 16, insert’ “employer after “voluntary
‘Page 312 line 18 stnke “I:owards the enrollment of the employee in a health

Page 312 amend lmes 20 through 23 to read as follows o
' (B)(x) ‘the. sum of the amount of the apphcable alliance cred1t (under sec-

tlon 6103) and’ the voluntary employer prennum payment exceeds (ii) the pre-

~mium for the: ‘plan selected,

Page '313; line2; strike- “difference” and insert “excess

“®oPage" 313 line 20 insert “(other than subsection (a)(2))” after “(b)”

- Page 313, hne 21;'strike “contributions” and msert prennum payments

Page 313, strike Tine 23 and all that follows through page 314, line 10.

Page 314, line 11, strike “(e) 'VOLUNTARY EMPLOYER CON'I'RIBUTION” and insert “(d)
VOLUNTARY EMPLOYER PREMIUM PAYMENT”. . .

Page 314, line 12, strike “contribiition” and msert “premxum payment"

ePage 314, after lme 17, insert the followmg ~ ,
SEC. 1608. EMPLOYER' RETIRLE OBLIGATION R

(a) IN GENERAL.—If an employer was; prov1d1ng, as of October 1, 1993 a threshold
payment (specified in subsection (c)) for a person who wias a quahfyxng retired bene-
ficiary (as defined in subsection (b)).as*of such, date; [the employer shall pay, to or on
behalf of that beneficiary for each month begmmngI with ‘January 1998, an amount
that is not less than the amount specified in subséction (d) but only if and for so long
as the person remains a quahfymg retired beneﬁaary «
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 (b) QUALIFYING RETIRED BENEFICIARY —In this section, the term “qualifying re-
t1red ‘beneficiary” means a person who is an‘eligible retu'ee or qualified spouse or child
(as such terms are defined in'subsections*(b) and (c) of sectxon 6114). »

(¢) THRESHOLD PAYMENT.—The term “threshold payment” means, for an .employer
with respect to a health beneﬁt plan provxdmg coverage to a quah.fymg ret1red bene-

ﬁcmry a payment— -

(1) for coverage of any item or ‘service descnbed in section 1101 a.nd

(2) the amount of which is at'least”20’percent jof'the amount of the premium
(or premium equxvalent) for such coverage thh respect to the beneﬁcxary (and de-
. pendents). S g
(d) AMOUNT.—The amount spemﬁed in tlus subsectlon is 20 percent of the weight-

' ed-average premium for the regional alhance in wlnch the beneﬁcxary resxdes -and for

nto the provisions of chapter 25”.."

‘the applicable class of family enrollment."

(e) NATURE OF OBLIGATION.—The: reqmrement of thls section shall be in‘ addition
to any other requirement imposed on- an employer: under this Act'or otherwise.

(fY PROTECTION OF COLLECTIVE BARGAINING RIGHTS. —Nothing in this Act (includ-
ing this section) shall be construed-as aﬁ'ectmg collectlve bargaining rights or rights
under collective bargaining agreements.

ePage 314, line 18 strike “1608” and msert “1609”.

[Subtxtle J-—General Deﬁmtxons' Mtscellaneous Promxons]

Page 315, strike lines 1land2 . v \
_Page 315, line 18, strike “hs” and insert. “has ) !
Page 315, line 19, strike’ “subtltle C” and insert sectlon 3121 of such Code, subject

'Page 315, line 23, insert: “3121” after “sectlon
 Page 318; line 24, strike: “qua.hfymg”
Page 320 ‘lines 11 through 15 move the mdentatlon of this subparagraph in 2

ems.
'Page 320, after line 15, msert the followmg
- (D) -CONSIDERATION OF INDUSTRY PRACTICE —As prov:tded under. rules es-
tabhshed by the.Board, an employee who is not described in subparagraph (C)
" -shall be considered to be ‘employed on'a full- tune basis by an -employer (and
~to be a full‘titne employee of an employer) for a month (or for all_ months in
. a '12-month period) if the employee is employed by that employer on a continu-
‘ing basis that, taking into-account the structure or nature of the employment
in-the mdustry, represents full time employment
Page 321 lmes 8 through 20 move the mdentatlon of thxs subparagraph out 2
ems.
Page 321 hne 9, stnke “EMPLOYEE” and msert “EMPLOYEES"
Page 321, line 9, strike “contigent” and- msert contmgent
Page 321, line 14, insert “wage™after “ly”.
Page 322, line 15, strike “101(a)(19)” and insert “101(a)(20)”
‘Page 323, line 23, and page 330, line 24, insert-*, for -a month . after “means
. Page 324, line 2, insert'“for the month” after “Act”. -
Page 324, line 23 strike“of title II”. .. © = -, j o
Page 325, line 16, strike “under part. 2 of subtitle i ,
Page 326, line 22, strike “high”'and insert “hlgher” o
Page 327, line 24 strike “established under part 1of subtltle F of t1tle I” and in-
sert “created under section 1501”. - . .
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K Page 328 hne 22; msert enro]]ment” after “parent”.| ' °
Page 329, line 19, strike “means” and all that follows through line 22 .and insert
2%, ““that:is ‘not-a corporate alliance employer” and ‘insert™ means, with. respect to an.em-
~ ployee, an employer that l.S not a corporate alliance employer vnth respect to such em-
ployee ’ oL
Page 330, line‘1, stnke “under part 1 of. sub‘atle E of txtle I” el
" 'Page 331/ lines 3“and- 6, insert “for the month” before the comma L
‘Page 331, lines 4 and 7, insert “is “is” aftet “who”. " -
- Page: 331* line"8, strike “such” and insert “he’ Socxalj Secunty
Page 331, line 9, insert “for the month” before the period..
' Page 331, line 21, strike’ “1004(0)” and insért’ “1005(c)”
Page 332;line 12, insert “a- pronsmn of"-after “to”. )" -
Page 332, line 13, msert “that pro'nsmn of” ‘after “to’".

TI'I'LE II CHANGES

[Subtxtle A—Medlcare Outpatxent Prescnptxon Drug Beneﬁts]

Page 336, lme 24 stnke the semicolon and msert a penod
Page 337, line 7, stnke ;-and” and.insert-a. penod
- ®Page 337 strike lines 10 through-13.and: insert the following:
- **(3) The term ‘covered outpatient: drug’ doés not include- any product— .
S “A)whichis: ‘administered‘through:infusion in a home setting 1 \mless the prod-
O euct is a covered home infusion. drug:(as defined in paragraph B)y B
.~ “B) when furnished 'aspart of, or as mmdent to, ahy other item or: service
,for which-payment may: ‘be madeunder this title; or o
« © “C)-whichris:listed under parag'raph 2y of sectmn 1927(d) (other than sub-
© -paragraph (I)-or (J) of 'such: subparag‘raph) as a d.rug which may be éxcluded from
coverage under a- State plan‘under tltle X]X and wluch the Secretary elects to ex-
. .clude from: coverage: unde"ipart B. - l
- Page-338; line ‘14; strike agr ‘ph” and insert’ subparagraph” o
... Page 338; line: 19,insert “or-an‘enteral or parenteral nutrient” after “drug”.
. Page" 339, hne 2, stnke “h1$” -and ‘insert “the 1nd1v1dua1’ ",
- Page 339, stnke dine 21 and all-that follows: through page 340 lme 17 (and redes-
N .1gnate the. succeedmg ‘subsection: accordmgly)
V ‘Page 346, line’1, strike “for drugs furnished after 1996 "
Page 347 *line - 11 strike: “‘average ‘manufacturer’ non-retaxl pnce for the drug (as
defined in sectlon 1850(?)(2))” 'and msert pubhshed average wholesale price for the

dmg” -

Page 348 lme 13 stnke under paragraph (4)” and msert estabhshed under this
paragraph”. .-

Page 349, stnke hne 20 and all that follows through page 350 line 7 and msert
the following:

“(B) PRIOR' AUTHORIZATION —-The Secretary may reqmre advance approval
for a covered outpat1ent drig which: the- Secretary finds 'is subject to misuse
or inappropriate use;isnot cost effective, wh:ch is a multiple source drug with
a restrictive prescription, or is: subJect to. negotlatlon urider section 1850(c)(3).
The Secretary may also estabhsh ‘maximum quantitieés per prescription and
limits on the number of prescription.réfills. IThe Secretary shall .ensure that
any advance approval requiréments imposed under this ‘subparagraph do not
restrict the access of patients to medically necessary covered. outpatient drugs
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on a timely basis, and assure prompt determinations of approval or dis-

approval and provide a means for providers and patzents to appeal a decision

to disapprove a drug”.
- Page 351, msert after line 2 the followmg (and redes:tgnate the succeedmg provi-
smn accordingly): - e

~(8) COUNSELING REQUIREMENTS FOR PHARMACIES—— harmacy may not r ecelve
any payment under this part for a covered. outpatxent drug unless the pharmacy agrees
to answer questions of individuals® enrolled"und' this part:who-receive.a covered out-
patient drug from the pharmacy regarding 't appropriate .use of the' drug, ‘potential
interactions between the drug and other:drugs :;dispensed to: the md.wldual and other
matters relating to the dispensing of such'drugs

Page 354, line 12, strike “substititing”" and all'that ffollows through ‘the end. of line
13 and insert stnkmg the penod at, the end of paragraph (2). and msertmg 4 and’

and ". «
Page 354, line 25, stnke “1995” and insert “1996”.. f L

Page 356, line 9, insert.closing.quotes-after “1834(d),”. . -

Page 357 line 18, strike “either—" and -all“that follows through page 358, line 3,
and insert the followmg “dispensed by a. pharmacy durmg such quarter to md1v1duals
(other than individuals enrolled with an eligible orgamzat1on with a contract under
section 1876) ehg‘xble for beneﬁts under ‘this part, as reported by such pharmac1es to
the Secretary.”.

Page 362, line 23, stnke “that are pamapatmg pharmacxes under this pa
Page 363; line 20, strike “4)” and insert “3)".

" Page’ 366 line. 18 ‘strike “Administration,” and msert “Adlmmstratlon (but in no

Page 366, line 20, stnke “(if earher)”
Page 366, line 22, strike the period and insert a comma.

Page 366, after: line 22, insert the following:. “whichever is earher s

-Page 370 ‘strike lines 6 through 24 and insert the following:

“(b)" EXCLUSIONS .FrROM COVERAGE.—Section. 1862(a) -of -such Act. 42 U. s.C.

1395y(a)) as-aménded by sections'4034(b)(4) and 4118(b) is amended— :

. (1).by striking “and” at-the end of paragraph. (15)
_ (2) by stnk:mg the penod at the end of paragraph (16) and msertmg
‘and"
L(8): by msertmg aﬁer paragraph (16) the followmg new, paragraph
©7 0 %(17) A covered outpatiént drug.(as described i m section. 1861(t)—
, “(A):furnished durmg a year. fof'. which the drug’s -manufacturer does not
* have in effect a rebate agreement with: th ‘Secretary that meets the require-
ments of section 1850 for. the'year, or,
“(B) ‘excliuded from coverage dunng the : year by the Secretary pursuant to
section 1850(0)(3)(13) (relatmg to. negotxated rebate amounts for certain new
*drugs) nxo
Page 371, stnke lines 1 through 10, (and redesxghate the succeedmg sections ac-
cordingly). ,
Page 373, line 9, strike “outpatxent” and msert “hqme mfusmn
‘Page 373, line ‘11, strike “secretary” and insert “Secretary”... ",
Page 374, lines 13 and’ 14, stnke “(A)” and “(B)”and msert “the entxty (1)” and
“(11)7’ ) . e |
Page 375, line 9, strike “resect” and msert respect
- Page 375, line 11, insert “and”after the ¢comma.
" Page 378 line 1; strike “after ‘home health agency, or whether
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- Page 379, insert- after line 9-the following: ,
(g) CONFORMING AMENDMENTS; RELATING. TO COVERAGE OF EN'I'ERAL AND PAREN-

J%, TERAL NUTRIENTS,.-SUPPLIES, AND EQUIPMENT.—(1) Sectlon 1834(hX4)B) of such Act

(42 U.S.C. 1395m(h)(4)(B)) is amended by stnkmg expept ‘that” and all that follows

~ .through “equipment”..

(2) Section 1861(sX8) of such Act (42 US.C. 1395x(s)(8)) is’ amended by msertmg
after “dental” the following: “devices or enteral and parenteral nutnents, supphes, and
equipment”. :

Page 379, strike; line 10 through. page 380 hne 3 (and redemgnate the succeedmg
sections accordingly). - , .

Page 381, line 4, strike “the Soc1al‘ Secunty” and msert “such”

Page 381, line 12, strike “both”. . .. : s

Page 381, line 13, insert “enrolled in® aﬂ:er and”

Page 381, line 21, strike “The” and insert “Except as othermse provxded the”.

[Subtitle B—Long-term Care]

Page 382, line 15, strike “in” and insert “for”. L

Page 382, strike lines 18 through 21. .

Page 383, line 1, strike “(except” ‘and “all that follows through “period)” on line 2.

Page 383, liné 6, strike “program” and insert “plan”.

Page 384, lines 20 and 25, and page 386 lme 6, stnke “State”.

Page 385, strike lines 4: through T ~ J

®Page 387, line' 7, strike “during each 5 ﬁscal-year period (with the first such pe-
riod ‘beginning W1th ﬁscal year-1996)”‘and’insert “for ‘each-fiscal year during the period
beginning with: fiscal year 1996 and endmg with fiscal year 2003 and for each 5-fiscal-
year-periods: thereaﬁ;er S

Page 387, at the-end of’ hne 11 msert the following: “If the Secretary makes an

. ‘adjustment under section . 2109(a)(5)(C) for a year, each State shall ‘update the speci-

~fications under this paragraph:to reflect the impact of such an adjustment Y

Page 388, line:21, strike the second period..
Strike. subpart” ‘and “insert’ part” at the. follomng«places page “390, lines 2 and

'il page 391, linés 5;°7, and 10;"page 394, lines 16 and 24; page”396, hne 21; 397,
,~.11ne 20; page 402; hne 3; page 403, lines 13 and 24; page 405 hne 16; page 408, lmes :

-20°and 21; page 409, hnes 9-and 10; page 416, line 24.

Page.: 390 line 7 strike all. that follows the dash up- to “The" on’ lme 8 (and move

" the indentation of lines 8. through 11 2 ems to the leﬂ:)‘

e A»Bage 399,;;1ine 2, insert ~“.o’1‘”‘,aft_er,'-“Secretary,”.‘

Z!? v
,’f‘s‘gﬁ

Page 390, strike lines 12 through 19. :
OPage 390, after line 19, insert the following: SR
(12). HEALTH CARE: WORKER REDEPLOYMENT REQUIREMENT —’I‘he plan provides
for compliance with the'requirement of sectlon 3074(a) :
.oPage 391, after line.1, insert the-following: -

| The -approval of such a: plan shall take effect as: of the ﬁrst day of the first fiscal year

begmmng after the:date of-such:approval (except t;hat:l any -approval-made before Janu-

ary 1; 1996, shall .be effective as.of-Januvary I,.1996). {In order'to budget funds allotted

under this part,:the Secretary may-establish a deadline for-the submission of such a
plan .before -the" begmmng of a ﬁscal year as a condition: of its approval effective with
that fiscal year.” - - «

Page 392, line 21, stnke the comma and insert a sexmcolon -
.. .Page:394, line 18, strike “in and out of bed”. :
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“ Page 400, lme 19, strike ¢ poverty level (as-defined m section 1902(25))” and insert
ofﬁcxal poverty line (referred to in section 1902(25)(A))". o
Page 400, line 20, insert “(determined w1thout regard to sectmn 1902(25)(18))” after
“involved”.

Page 401, lines 3, 7, and 10, strike “the poverty level: apphcable toa’ faxmly of the
size involved” and insert “such official poverty line (as' so applied)”. - :

®Page 401, lines 3.and 6, strike “250  percent” and: inisert “200 percent” -

ePage 401, line 5, strike “25 percent” and insert- “20 percent”.

®Page 401, lines 7 and 10, strike “400 percent” :and insert’ “250 percent”

®Page 401, line 9, strike “40 percent” and insert “25 percent” -

Page 403, line 17, and page 404, line 6, strike “and|a” and insert “. A”.

Page 405, line 15, insert “, in accordance w1th the: Cash Management Improvement
Act,” after “the Secretary”.

Page 405, line 15, strike “pay” and insert authonze payment”

Page 405, line 16 insert “(beg:nmng on or after January 1, 1996)” after “for each
quarter”.

Page 406, line 19, strike “75” and insert “78".

Page 408, line 2, stnke pay” and insert provxde for pay'ment of”.

Page 408, line 19, strike “For” and insert “Subject | to paragraph (5)(C), for”.

Page 408 lines 23, 24, and 25, stnke “4.57, “1. 8” and “11. 0” and insert “$4.5”,
“$7 8” and usll 0” :
Page 409, line 1, strike “14 7 and insert “$14 7. |
Page 409, line 2, strike“18.7 billion. [$56 to 2000)” and insert “$18.7 billion.”.
Page 409 line 4, stnke “26.7 bxlhon [48 56 for out years]’ and insert “$26 7 bil-

"

Page 409, lmes 6 and 7, stnke “35; 5” and “38 3” and insert “$35 5” and “$38.3".
"Page 410, line 9, insert a closing parenthesis. after “(b)(3)(D)”
Page 410, line 10 strike “freview.]”.. .
®Page 410, line 16; insert “disabled individuals” aﬁ:er “provided”.
ePage 410, line 17, insert “such individuals” after | “paid for”.
Page 410, hnes 17,20, and 22, strike “title” and msert “part”.
- ®Page 410 at 'the ‘end. of line 20,. ‘insert the. followmg “At the time a State first
submits its plan-under this part.and before each subsequent fiscal year (through fiscal

" year 2003), the State also must provide the Secretary with such budgetary information
(for-each fiscal year through fiscal year 2003), as. the Secretary determines to be nec-

essary to carry out.this paragraph.”. .
OPage 411, amend lines 1. through 7 to read as follows
. (C) ADJUSTMENTS TO FEDERAL BUDGET—| -

(i) IN GENERAL.—For each-fiscal year: (begmmng with fiscal year 1996
and ending with fiscal ;year.2003) and based on a review of information
submitted under subparagraph (A); the Secretary shall determine the
;amount by which-the.total Federal- budget 'under subsection (a) will in-
crease. The amount of .such- increase for a.fiscal- year shall be limited to
the reduction in Federal ‘expenditures. of medical assistance (as deter-
mined by Secretary) that would have been.made under- title XIX of the

. Social Security Act for home and community based services for disabled
individuals but for the prov:sxon of smhlar semces under the program
under this part.

(i) ANNUAL PUBLICATION —-The Secretary shall pubhsh before the be-
ginning of such fiscal year, the revised' total ‘Federal budget under this
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subsection for such fiscal year (and succeedmg ﬁscal years before fiscal
year 2003).

Page 411, line 9, strike “paymet” and insert “payment”.,

®Page 411 after line 12, insert the followmg ‘

(E) CONSTRUCTION —Nothing in this subsectmn shall be construed.as re-
quiring States to determine eligibility for med1cal assistance under the State
medicdid plan on behalf of mchv:duals réceiving assistance under this part.

‘Page 417;, line 3, strike “section 210%(a)” and. msert“‘subsectlon (&),
Page 417, line 8, strike “improvement” and’insert “ mprove S
- Page 425 line 24, stnke all that follows the dash! 1 up to: “The on’ page 426 line

Page 426, lines 5 and 9 stnke “(i)” a.nd “(u)” and msert “(A)” ancl “(B)”
Page 426, lines 5 and 15, move indentation 2.ems to the leﬁ S
Page 430, lme 18 stnke m and out of bed” ’

TI'I'LE III CHANGES .

[Subtitle A—Workforce]

Page 497, lme 24 stnke “(a)( 1)” and msert “(c)(l)”
_Page 498, line 10, strike-“OF” and insert “REGARDING”. 5
Page 498; hne 19; insert. “For purposes’ of this: subtxtle after the dash.

o Page 498, line. 20 and page 499 line-9; stnke “For purposes of tlus subtitle, the”

and insert “The”.
OPage 499 -after; lme 15 msert the followmg R
(C) The term . “approved’ phys1c1an trammg program includes any post-
graduate program ‘described:in - subparagraph ‘(A), . whether .operated by aca-
-demic healthicenters,. teachmg hospltals,,multlspecxalty group. pract1ces am-
bulatory care; pro\nders -prepaid:health plans, or other-entities.. :
Page 500, line. 11, strike “approved physician:training” and insert* e11g1ble
“Page ‘500, line .15, ‘insett: +‘all -medical; surg1ca1 and: other physman specialties

‘f'»‘and” before subSpemaltles

Page 500; line. 21, msert g pu:rsuant to sectmn 3011 ” aftef' “shall”
' Page 500, line'22; strike “under section 3011”. = |. L
‘®Page.: 501 line 5, strike “2002- 03" .and insert “1998 99”

o ‘Page 503, line 3, stnkef“MINIMUM TOTAL” . and. 1nsert “ToTAaL”.

- . ®Page 503 line, 6 strike. “2003:04” and insert “1998-99”. - :
~ -®Page. 503 lme 1'? stnke “2003 04 through.2007, 08” and msert “1998 99 through

Page 504 lme 11 stnke y w1th respect” ‘and all that fol»lows through line 14 and

 Page 505, line 18, strike “RESIDENCY”. JEE

Page'505, line 24, strike “each:of the” and insert. ‘}such” '

OPage 507 amend lines 5° through 21-to read as. follows

(a) In. GEN’ERAL —In the case of an- approved phys1c13n traxmng program that in
accordance with section 3032 subrmts to the Secretary an;application for calendar year
1996 or any subsequent calendar - year, the’ Secretary shall make payments for such
year to the program for the purpose: spemﬁed“’m subsectzon (b). The Secretary shall
make the payments in an_amount determined in: -accordance.;with section 3033, and
may administer the payments as a contract grant ‘ot cooperatwe agreement.
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v Page 508, lme 1 strike “program” and insert approved physman trmmng pro-
gram involved”. L
Page 508, line 10, strike “3031” and insert “3031(a)’.
Page 508, line 11, insert “for a calendar year” after|“section”;
Page 508, liie 16, insert “the- apphcatmn demonstrates ‘that”- after “(2)”
~ Page 508, line 20 _strike “assurances of comphance with such agreements that are
satisfactory to the Secretary” and msert such assuran _s.\of comphance with the
agreements as the Secretary may reqiiire”. JL o a0
®Page 509, strike line 16 and all that follows through page 510 l.me 23 a.nd insert

“thee following:

(a) ANNUAL HEALTH PROFESSIONS WORKE‘ORCE Acc}oum' —

(1) IN GENERAL.—Subject to paragraph (2):and! sectxon 3034,Vthe amount avail-
able for a calendar year for making payments’ under sections:3031: and 3051 (con-
stituting an account to be known as the ‘annual health professwns workforce ac-
count) is the following, as applicable to the: calendar -year: - -

(A) In the case of calendar year 1996; $3, 200 000,000.

(B) In the case of calendar year 1997, $3, 550 000,000.

(C) In the case of calendar year 1998, $4, 800 000,000.

(D) In the case: of each of the calendar years 1999 and 2000,
$5,800,000,000. '

"~ (E) In the caseof: each subsequent calendar year, the amount ‘specified in

. subparagraph (D) increased:by the product of such amount-and the general
"health care inflation factor for:such year (as- defined in subsection (d)).
© (2) TRANSITIONAL PROVISION.—

(A) ‘With: respect. to making ‘payments under sections" 3031 -and: 3051 for
calendar: year: 1996.-0r" 1997, the Secretary . shall first make payments under
section.3031 to-eligible programs ‘described- m} subparagraph (B)in the amount
determined for the programsiunder subsection (b):for such year, and then,
from ‘such .amounts” as: ‘remain:‘available in ‘the annual health ‘professions
workforce account. for such”year; shall ‘make |payments under-section 3031 to
“other-eligible programs and’shall make payments urider section 3051.

(B) An ehglble program described in thlsisubparagraph is such a program

‘that is operated in-a State-that is a part:cxpatmg State under title I.
Page: 511, line. 2, strike “determined by the Secretary under subsection (a) for the

calendar year involved” and:insert “available for a calendar year”.

Page 511, line 10, strike “an ‘individual” and insert such a participant”.

Page 511, line 12, strike “(2)(B)” and'insert “(2)" | -

Page'511, line 25, strike “an-individual” and insert “a participant in an approved
physician training programin the medlcal specialty mvolved”

®Page 512, line 7, strike’ “the général health care inflation factors for such years
(or if there is nosuch factor. for. a-calendar year,. the consumer price index for the
year)” and insert “the consumer price index”.

®Page 512, after line 16, msert the followmg (and redes1gnate the succeeding sub-
section accordmgly) ’

(¢) LIMITATION.—If, subJect to subsectmn (a)(2), the annual ‘health professmns
workforce account available for a calendar year'is msufﬁment for providing each eligi-
ble program' with the amount of ‘payments determmed undér subsection. (b) for the pro-
gram for such year, the Secretary shall ‘make such’ pro rata reductions in the amounts
so determined as may be necessary ‘to ensure that the total of payments made under
section 3031 for such year equals the total of such account.
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'" Page 512, line 19, strike “; with respect to a calendar year, means the amount de-
termined under subsection (a) for such year” and msert “ means the account estab-
lished pursuant to subsection (aX1)”. - . ] &

k Page 513, line.6, strike “annual health professmns workforce account under section
3033(a)” and insert “amount specrﬁed in section 3038(a)(1) for the annual health pro-
fessions workforce account”. -

®Page 513, line, 18, strike, and transferred” and all that follows through line 20

and insert the followmg o . S l S a

" (A) in the case of each of the calendar years 1996 and 1997 transferred
in ‘an amount equal to 50 percent of “such: payments made for: the calendar
year involved; and. y
(B) in the case of calendar year 1998 and each subsequent calendar year,
transferred il an amount equal to the aggregate regxonal alhance portion de-
termined under subsection (c}(2)(A).. . -
’Page 514, hnes 3 ‘and 17 Jinsert “(other than calendar year 1996 or 1997)” after
“year”.
Page 514, line 9, msert “the amount specrﬁed in. sectlon 3033(a)(1) for” after “(A)".
Page 515, line: 7 :strike each calendar year and msert “calendar year 1996 and
each subsequent calendar year”. = g
‘®Page 515, line 9 stnke appropnated and all that follows through line 11 and
insert the following: - 3 A o
appropnated——— . ’ o
-~ (A)in the case. of eachf of the calendar years 1996 and 1997, an amount
‘equal to the .difference between— * |
- (i) ‘the:"amount,. apecxﬁed ‘in section 3033(3)(1) for the annual health
professwns workforce account for the calendar year involved; and
_ ' (i) the suin-of ‘the ‘amount transferrled under section 4051 for such
year and the amount transferred under subsection (b)(2)(A) for such year;
and- I

"(B) in the case. of calendar year 1998 and' each’ subsequent calendar year

~an amount équalito-the aggregate corporate: alhance portmn determmed under

: . - subsection(c)(2)B):for:the-calendar year involved. :

(0 Page 515, line ‘16, strike “(1)’-and insert “(1)(B)”. -

®Page: 515 after: lme 19, insert.the.following:

= (8). GRADUATE NURSE EDUCATION.—Effective January 15iof:calendar year 1996
and-each. subsequent calendar’ yéar, there is hereby transferred to the Secretary,

‘out of any money in the 'l‘reasury not othervnsej -appropriated, .50 percent of the

: amount specxﬁed in sectlon 3063(b) with respect to the- annual graduate nurse

. Page 516, lmes 10 and 18 and page 517, hne 3 stnke “3033(c)” and insert
; “3033(d)” ' o

"~ ePage: 517 stnke lme 20 and all that follows through page 519 -line 2 and insert
the following: -

(a). PAYMENTS REGARDEIG EFFECTS ‘OF: SUBPART B ALLGCATIONS —For each of the
four caléndar years spemﬁed in: subsection (b)(2) An the.case of an institution that sub-
mits to the Secretary 'an- apphcatlon for such year m accordance ‘with subsection (d),
the Secretary shall make payments for the year to the institution for the purpose spec-
ified in subsection (c). The ‘Secretary shall make the payments in an amount deter-
mined in accordance with subsection (e), and may admmrster ‘the payments as a con-
tract, grant, or cooperatrve agreement . , o
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- (b). INSTI‘I’UTIONS LosING SPECIA.LTY POSITIONS RELEVANT Yms REGARDING PAY

MENTS.— I

(1) INSTITU’I'IONS LOSING SPECIALTY POSITIONS —The ‘Secretary may make pay-
ments: under subsection-(a) to :an- institution : only’ if, with respect to the calendar
year involved, the institution meets the following: condrtmns T

(A) The institution operates one or more; programs that— "~

(i) are. approved physician tramngeprograms -and |
(ii) are receiving payments under. sectxon '3031 for such year.

(B) The aggregate number of" specrahty posxtlons in such programs (in the
medical specialities with respect to- which such: payments -are ‘made) is below
the aggregate number of such positions: at’ the‘ mstltutxon for acadexmc year
1993-94 as a result of allocations‘under subpart B o

. (2) RELEVANT YEARS.~The Secretary ‘may:-make payments under subsection

- (a) to-an institution only for the first four calendar ‘years after. calendar 1997 for

whlch the institution' meets the conditions described in paragraph (1).
'(3) ELIGIBLE INSTITUTION—For purposes:of tlns section, the term “eligible in-
stitution” means an mstltutlon that submts to the Secretary an application in' ac-

" cordance with subsection (d).

Page 519, line 6, insert*“involved” after “mstltutxon
Page 519, line 12; insert application: demonstrates ‘that the mstxtutmn meets the

- conditions descnbed in subsection (b)(1) and that the” after “Secretary; the”.

Page 519, line 16, strike “section and provides assurances of comphance with. such

- agreements: sansfactory to the Secretary” and msert] ‘subpart and the application pro-
vides such ‘assurances of comphance with " the ‘agreements as the Secretary may re-
quire”.

Page 519, line 21, stnke “sectmn ‘and insert subpart” |
- Page 519, line »2.4 strike “determned by the SecIretary under’ sectmn 3033(a)” and

insert’ avaxlable

" Page 519, line 25, strike “the calendar and msert “such”.

Page 520, line 11, insert “aggregate” before “number” .
ePage 520, ‘amend lines 19° through 22 to read as follows:

(A) For the first calendar year after calendar 1997 for which the eligible
: mstltutlon involved meets the cond1t10ns descnbed in -subsection (b)(l) 100
percent.
. (B).For the second: such year, 75 percent
+(C) For the third such-year, 50 percent. | -
. (D) For.the fourth such year, 25 percent

, ‘Page 521 line:1, strike “section, the” and: msert}“subsectwn the aggregate”.

Page 521, lines 4 and'9, insert ‘aggregate” before “number”.
Page 521, line 6, insert ehg1ble” before mst1tut1on
Page 521, line 16, strike “programs of the” and msert “the approved physician

training programs of the:eligible”.

Page 522, line 2, strike “health care”.
ePage 522 line 4 strike “general health care: mﬂatmn factors and all that follows

‘through line 7 and insert “consumer: price index.”.

®Page 522, after line 13, insert the following: | = -
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" PART 2—~INSTITUTIONAL COSTS OF GRADUATE NURSING
EDUCATION WORH‘ORCE I{’RIORITIES

s,  SEC. 3061, NATIONAL COUNCIL; AUTHORIZED GRADUATE NURSE mAmme POSITIONS.
INSTITUTIONAL COSTS. Sl S

(a) PROGRAM REGARDmG GRADUATE NURSE

spect to approved physzcxan trammg programs
. (b) DEFINTTTIONS.~=For ;purposes of this:p TR S
(1) The term:“graduate: nurses training; program‘s “means’ programs “for ad-

vanced nurse education, programs for educatlon as nurse pract1t10ners, programs

mined by the Secretary to reqmre advanced educatxon .
(2) The term graduate nurse- trammg ;p051t10n ‘means a posmon as an indi-

vidual who is enrolled in a graduate. nurse: ,ammg ‘program.

(3) The term “programs: for advanced: ‘nurse: educatlon means programs meet-
ing the conditions to be programs for which awards of grants and contracts may
be made under section 821 of the Public Health. Semce Act.

(4) The:term “programs for-education as- nurse practitioners” means programs
meeting the ‘conditions to be:programs for whmh awards of grants and contracts
may be made-under-. sectxon 822 of the Pubhc Health Service Act for education as
a nurse practmoners ‘

_ (5) The, term -“programs- for educatmn as nurse midwives” means programs

_ meeting the conditions ‘to. be programs for Wh.lCh awards of grants and contracts

‘may-be made under. sectlon 822 of the Public Health Service Act for education as
nurse; midwives. -

: (6)"The term programs for educatlon as nurse anesthetists” means programs
meetmg the conditions to-be programs for which awards of grants may be made

_‘under section 831 of the Pubhc Health Service iAct for education as nurse anes-
Cr thetlsts e
- SEC.'3062. APPLICABILITY OF: PART 1 PROVISIONS
-~ (a) IN GENERAL.—Thé prov151ons “of part 1 apply|to the program carried out under
section '3061. to the same extent and.in the same manner as such pI‘OV'lSlOIlS apply to
. the program:carried out under part 1, subject to the|subsequent provisions of this sec-
-"tlon Section' 3051 does not-apply: for: purposes of the preced_mg sentence.

.. (b)Y NATIONAL COUNCIL.—With- respectito section 3001 as applied to this part, the
, .counc11 shall ‘be known as the Naticnal Council on Graduate Nurse Education (in this
~ part referred to as the “National:Council”)¢ The provxsmns of section.851 of the Public

Health Service. Act regarding: the composmon ‘of - the council under such section apply
to the. composntlon .of the National'Council to.the : same ‘extent and in the same manner
as such provisions apply to-the council- undér such. sectmn '851.

(c) ALLOCATION-OF ‘ GRADUATE ‘NURSE: ‘TRAINING PosrTioNs; FORMULA PAYMENTS
FOR OPERATING: COSTS ——Wltb respect to subparts B and C of part 1 as applied to this
part—

(1) the fundmg agreement descnbed m sectlon 3011 s, to be made by graduate
nurse training programs; g

(2) designations under sectmn 3012 and al ocatxonsunder section 3013 apply
to graduate nurse trammg posmons and ' ‘ B
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" (3) payments under" ‘section 3031 are to be made ‘to graduate nurse training
‘programs; subject to. the reqmrements for such payxﬁents '
SEC. 3063. FUNDING. - 7 ;
.(a) IN, GENERAL. —Wxth respect to sectxons 3033 and 3034 as® apphed to this part,
the" provisions of this: section apply. @ . J
Ab) ANNUAL:GRADUATE ‘NURSE TRAIN’ING Accom —-SubJect to ‘subsection’ (c), the

,amount -available for: each calendar _year: for makmg lpayments -pursuant to section
.-3062(c)(3).to graduate nurse. training: programs (constituting an. account to be known
. as the annual graduate nurse training account):is $200, 000,000.

(¢)‘SOURCES OF FUNDs FOR ACCOUNT.—The amount spemﬁed in subsectmn (b) for

" the annualgraduate nurse trammg /accou.nt for a. calez'xdar year shall be 'derived from
‘the followmg sources;. S :

*'(1).The transfer under section. 3034(d)(3)
© (2) The transfer under section 3104(d)(3)
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" Page 522, line 14, strike “2” and insert “3”.
ePage 522 -Strike line 15 and all that follows through page 523 Lme 5.
Page 523, hne 6, strike “3062” and insert “3071".
ePage 523; amend'lines 8 through 1r to read as follows
(a) IN GENERAL.:— : '
(1) FuNDING.—For purposes of carrymg ‘out the; programs descnbed m this sec-
~ tion, there is ‘authérized to-be appropriated”: 1$400,000:000.: for'ﬁscal ‘year 1994 and
each subsequent fiscal year (in addition to amounts| that may othemse be author-
“ized to be appropriated for carrymg out’the: programs) LR -,
(2) ADMINISTRATION.—The programs described jin’ this sectlon and carned out
with amounts:made-available under: subsection (a) shall ‘be’ camed out by the Sec-
retary of Health and Human Services: " .-
Page 523, line 13; page 524, lifies :6- and 19 page 525 lme 14; and page 526 Imes :
8 and 25, stnke “section 3061 and insert: “subsectlon (a)” ' ,
Page 524, line 5, strike “(b)” and insert “(c)”. .- . -
Page 524, line 19, strike “(c)” ‘and insert “(d)” s '
Page 524, hne 20, stnke mclude ‘and all that follows through “A” on hne 22 and
insert “include a” ~ , o
 Page 525, strike lmes 8 through 13 SRR
OPage 525 -after’line" 13, insert the: followmg e ‘
: (e) INAPPROPRIATE: PRACTICE ‘BARRIERS; ‘FULL. UTILIZATION OF- SKILLS --For pur-
poses of subsection'(a), the: programs descnbed in this sectlon include a program—-
A1)-to develop:and: ‘encourage the. adoption:of- model professional-practice stat-
utes:for:advanced :practice’nurses-and physician ass1stants ‘and'to otherwise sup-
¢+ portrefforts to remove mappropmate barners to pra.ctlce ‘by such- nurses- and such
R i';;physman assistants;'and’ S
. .. .{2) to promote :the full utlhzatmn of the professmnal educatmn and clinical
-skills of advanced practice nurses.and physician assistants. -
. Page 525, lines 14 and.20; strike “(d)” and “(e)” and’ msert “(f)” and Yg)".
: -Page:526, line. 1, stnkea“3063” :and insert “3072".
- '®Page 526 amend lines 2: through 5 to read as folldws:
‘ -(a) IN GENERAL—— En '
. .. (1) FuNDING.—For purposes of carrymg out the progra.ms described in this sec-
K itron and for- carrying.out -section 3073, there. 15% authorized: to be appropriated
R -$200 000,000 for. fiscal year 1994 and- each subsequent. fiscal -year (in addition to
_amounts that may otherwxse be authomed to be appropnated for: carrymg out the
~ programs): | ot
(2) ADMINISTRATION --The programs descnbed in thls section :and: carned out
~ with -amoutits,made available under subsection (a)l shall be carried-out by the Sec-
- retary-of Labor (in this section:referred to.as the- “Secretary”)
‘Page :526, lme 7, strike “JOB BANKS and ‘insert “WORKFORCE ADJUSTMENT Pro-
GRAMS”. . = :
- ePage 526, amend hnes 11 through 13 to read as follows
(A) A program for skills upgradmg and occupatronal retrarmng (including
retraining “health care workers for more: advanced. positions as technicians,
nurses, and physié¢ian assistants), and for quahty and: workforce 1mprovement
®Page 526, amend lines'17 through 21 to read as follows .
(C) A program to. develop and operate- health-worker 3ob banks in local
employment services’agencies, subject to the' followmg :
(1) Such job banks shall be avaﬂable to-all health care. provrders in
-the community mvolved o ,
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(n) Such job banks shall begm operatxon not later than 90 days after
the date of the enactment of this Act.. .|
(D) A program to provide for joint. labor-management demsmn-malnng in
the health care sector on workplace matters related to the restructunng of the
A health care delivery system provided for in th.xswAct
Page 527,.line 3, strike “, and for estabhshmg and operatmg the Instltute author-

-

Page 527, line 15, ‘strike “and” and msert “an’”. ., L .
®Page 527 amend lines.23 through 25 to read as: follows B
(1) Jomt labor-management melementatlon -and: adxmmstratmn

Page 528, line 8, strike “3064” and insert. “3073”. - | o :

®Page 528, line 12, strike “may”.and insert: shall” '

®Page 528, line 13, strike “The subsequent prows1ons of tlus sectlon apply to any
such Institute.”.

ePage 528, line 23, stnke “the system of” and msert proper stafﬁng of the health

Page 528, line 25, strike “and” :

®Page 529, line 1, strike “of such. system on health care- workers and the needs

of such workers mth respect. to the ‘system” and insert “this Act, and of related

changes regarding health- care, on health care. workers and the: needs of such workers

with respect to such. matters”. .
.- ®Page 529 line:5, strike: the penod and' msert “ and” and the. following: -

' “¥C)the development and' mplementatxon of high-performance,. high-qual-

ity health care delivery systems, including .employee participation:committee

. systems and employee team systems, that will contribute to the development

-of ‘better, . more effective health care by i increasing the role, the responsibilities

- and the area of independent decision:making authonty of health care workers.
®Page 529, amend‘lines-8 through 10 to read as. follows
.JOB BANKS, AND' HIGH-PERFORMANCE WORKPLACES --The Secretary of Labor is au-
thorized to—

(A) carry out sectmn 3073 actmg through the D1rector of the Institute;
and
(B). mplement the recommendatlons of the Director regarding employee
. participation .committees and other h1gh—performance systems.
.Page 530, line 12, strike “(c)”:and insert “(d)”.
ePage 530, after lme 12 insert. the followmg (and reclemgnate the succeed.mg para-
graphs accordingly): -

(2): The term “employee part1c1pat10n comxmttees means committees of work-
ers independently drawn from a facility’s ‘workforce, or selected by unions where
collective bargaining agreements.are in effect, and which operate without employer
interference and consult with management on 1ssues of costs and efficiency, work-
place reorgamzatlons, product1v1ty, and quahty of care.

[Subtitle B—Academic. Health Centers] S

" ®Page 530, strike line 25 and all that follows through “the Secretary shall” on
page 531, line 4 and insert the following: -, |

© (a) IN GENERAL—In the case of a quahfed academ:c health center or qualified

teaching hospital that in accordance with section 3102 submits to the Secretary a writ-

ten request for calendar year 1996 or any subsequent calendar year, the Secretary
shall
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"'~ ePage 531, strikes lines 11 through 16. ‘
Page 531, hne 18, strike “CENTERS” and insert “INS']E'ITUTIONS” ,
Page 531 line 19, stnke academ.lc health centers and insert “eligible institu-
. tions”.
T, Page 531, begmmng on lme 21 stnke such centers and . msert “such..institu-
“tions”.
®Page 531, line 23 aﬂ'.er the penod msert the followmg
Such costs include— e
(1) with respect to product1v1ty m the prov1s1on o

health serv1ces costs result- '

3) exceptlonal costs assoclated ‘with the: treatment of health ‘conditions with
respect to which an eligible institution;has" specxahzed expertise” (mcludlng treat-
ment of rare diseases, treatment of unusually severe cond1t1ons and prov1d1ng
other specialized health’ care)..
®Page 531, strike line 24 and all that follows through page 532 hne 3 and insert

the following:

(c) DEFINITIONS.— . ' e

(1) ACADEMIC HEALTH CENTER. —For purposes of th15 subt1tle the term “aca-
demic health center” means:an ‘entity that—

-(A) operates.a school ‘of - medicine. or osteopathac medlcme, as defined in

sect1on 799 of the- Publ1c Headlth Service’ Act; o

-(B) -operates; or'is .affiliated : with, .one or ‘more other types of schools or
programs describedin such; section;:or: w1th ‘one or more’ schools of nursmg (as
defined in Section 853 of such’Act); ‘and - Fo

N (C) operates, or s’ aﬁihated with, oné-or more teachmg hospltals A

(2) TEACHING HOSPITAL.—For: ‘purposes of th1s|subt1tle ‘the term “teaching hos-

' pital” means a hospital that operates an approved phy51c1an trammg program (as
' deﬁned in section-3011(b)). -

(3) ‘QUALIFIED CENTER OR-HOSPITAL. —For purposes of- thJs subtitle:

-{A) The term ‘“qualified -academic health center ‘means an academic

health center that.operates.a:iteaching: hosp1tal S

_ (B) The"term “qualified " teachmg hosp1tal” means: any teachmg hospital

o other than a teaching: -hospital that is. operated by-an‘academic health center.
o © (4) ELIGIBLE INSTITUTION.—For:purposes :of. this subtitle, the term “eligible in-
. - .stitution”, with respect to.a calendar year, means[ a quahﬁed :academic health cen-
~ ter,ora quahﬁed teaching ‘hospital, that submits to the Secretary a written re-

. quest in.accordance -with section 3102.

. Page 532, line: 7, strike “academ1c health center” and msert “quahﬁed academic
health center or. quahﬁed teaching hosp1tal ”

Page 532, line 16, strike: ent1ty’ and msert “quah.ﬁed academ1c health. center or
qualified- teachmg hosp1tal oy

Page 532, line 20, stnke “ent1ty” and msert “center or. hosp1tal ”.

e®Page 532 stnke lme 24 -and ‘all: that follows through page 534 line 2 and insert
the following: %

(a) ANNUAL ACADEMIC HEAL'I'H CENTER ACCOUNT —SubJect to sect10n 3104, the
amount available for.a calendar year for: mak1ng pa'yments aunder :section 3101 (con-
stituting an account to‘be known' as-the’ armual academ1c health center account) is the
following, as applicable to the:calendar year:.

(1) In the case of calendar year 1996, $3 100,000 000 -

(2) In the case of each of the calendar years 1997 and 1998 $3 200,000,000.
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(3) In the case of calendar year 1999, $3,700, 000 000.

(4) In the case of calendir year 2000, $3,800, 000 000.

(5) In the case of each subsequent calendar year the amount specified in para-
graph (4) increased by the product of such amount and the general health care
inflation factor (as defined in.subsection (d)).

Page 534, beginning ‘on line 3, strike “CENTERS” and msert “INSITUTIONS”
Page 534, line 11, insert “the” before “product”. . | }
Page 534, line 5, stnke‘”“center” and insert’ ;nstltutxon y
Page 534, strike lines 7 through 9 and’ir the: followmg '
(1) the annual acadermc health center account ava:lable for the calendar year,‘

and
Page 534, line 13, strike “ceriter” and msert mst1tutxon .
Page 534 strike hne 22 and all that follows through page 535 line’ 2, and insert
the following: v
and—

9] apphcable to pat1ents chscharged from. the institution (or hos-
pitals of the mst1tut1on, as: the .case may be) in such preceding year;
or

(II) in the case. of patlents dlscharlged on or after January 1, 1998,
apphcable to patients:discharged in- calendar year 1997; to.
Page 535, line 5, strike “centers” and insert mst1tut1ons
‘#Page. 535 begmmng on line 10, strike “centers” and insert the followmg ‘institu-
“tions. In malnn such recommendatlons, the.. Secretary shall . consrder ‘the costs de-
“scribed in: sectmn 3101(b) that.are incurred; by such- mstltutlons '
Page 535, strike lines 13 through 21 and insert the followmg _
(1) The. term “annual. .academic health center| account” means the account es-
tabhshed pursuant to subsection (a). l
‘ Page 536, line 3, strike “.—The annual academic health center account under sec-
tion 3103(a)” and insert “ACCOUNT —The amount spec:ﬁed in section 3103(a) for the
annual academic health center account”.: - .
' OPage 536, -amend lines13 through. 16 to read. as follows
(2) Payments made by regional alliances under section 1353 and—
{A)-inthe case of .each:of.the calendar years 1996 and 1997, transferred
. in .an .amount equal to 50 percent of-. such payments made for the calendar
‘year'involved; and = |
(B) in the case of calendar year 1998 and each- subsequent calendar year,
transferred in .an amount equal to-the aggregate regxonal alliance portion de-
termined under subsection (c)(2)(A): . ;
®Page 536, line 23, and page" 537 lme 11 ‘insert! “(other than calendar year 1996
or 1997)” after “year”.. :
Page 536, line: 26, strike “(2)” and insert “(2)(3)”
Page 537, lines 3, insert “amount ‘specified in sectwn 3103(a) for” after “the”.
Page 538, line 2, strike “each calendar year and msert “calendar year 1996 and
each subsequent calendar year”. = - S
®Page 538, amend lines 4 through 6 to read as follows .
otherwise appropnated— E ,
(A) in the case of each of. the calendar years 1996 and 1997, an amount
equal to the difference beétween— -
(i) the amount specified in sectlon 3103(a’)¥ for the annual acadennc
health center account for the calendar year involved; and
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(ii) the sum of the amount trahsferred under section 4052 for such
year and the amount transferred under subsectxon (bX2)(A) for such year;

and
(B) in the case of calendar year 1998 and

each subsequent calendar year,

an amount equal to-the aggregate corporate alhance port1on determmed under
subsection (c)(2)(B) for the calendar year mvolved SR o

Page 538, line 14, strike the second period.
®Page 538, after line 14, insert the fo]lowmg

3) GRABUATE NURSE EDUCATION. ——Effectxve January 15 of calendar year 1996

out of any money‘in the Treasury not otherwise.

amount specified in- section. 3063(b) with respect

training account.

~ and each subsequent calendar year, thereis: ‘hereby-transferred to. the: Secretary,

appropriated, 50. percent of the
to the annual graduate nurse
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v Page 589, beginning on line 14, strike “from the Public Health Service Initiatives
Fund (established in section 3701)". : R

[Subtitle F—Mental Health; Substance Abuse]

Page-596, line 8, strike “AUTHORIZATIONS” and all/that follows through- the period
on line 9 and insert “AUTHORIZATIONS OF APPROPRIATIONS;”.,

Page 596, beginning on- line 11, strike’ “from the Pubhc Health Semce Imt1at1ves
Fund (established in section 3701)”.. .. A
" Page 597, line 22, strike “3501(c)(2)” and msert “3501(b)(2)”

Page 598, line 16, strike “3501(c)(2)” and insert. “3501(b)(2)”

Page 603, line 8, strike “a plan; to achieve” and msert the. fol.lowmg “a report on
(including a plan for) the measures.to be implemented. by ‘the State:to achieve”. & .

Page 603, line 13, after the period insert the followmg sentence: “The plan re-
quired in the preceding sentence - shall meet the cond1t1ons descnbed in section
3074(b).”.

Strike “mental health” . and msert mental 111ness in each of the following loca-
tions: Page 603, lines 9, 11, 15, and 19 ‘page* 604, hnes 1, 7, and 14; page 605, hnes
10, 13, 15, and 20 page 606, l1nes 1,19, 20 and 24.:

Page 606, hne 13, strike “the. a” and msert “the '

[Subtitle G—School Health]

Page 609 strike lines 18 through 24

. Page 610, line 22, strike “(I)” and msert “(H)".
“ Page 610, line 23, strike “(J)” and: insert “(I)".
~ Page 610, line 25, strike “(K)”.and insert “(J)".
Page 612, line 13, strike “AUTHORIZATIONS” and|all that follows. through the pe-

- 'nod on line 14 and insert “AUTHORIZATIONS OF APPRCDPRIATIONS Y

'Page 612, begmmng on line-17, stnke “from the Publ1c Health Service Initiatives

- _.Fund (established'in section 3701)".

_Page 617, line 11, strike’ STATES” and insert’ “STATE EDUCATION AGENCIES".
. Page 617, line 12, strike “STATES” .and insert “STATE EDUCATION AGENCIES”.
~Page 618, beglnmng on line 2, strike “goals’ estabhshed under and insert “the

.State 's.school ‘improvement. plan if. any, under title III of. -

- Page 620, line 21, strike “STATES” and insert “STATE EDUCATION AGENCIES”.
* Page 621, line 13, strike “ ‘. if any;”. l
Page 636, line: 20, strike AUTHORIZATIONS” and all that follows through the pe-

'nod on line 21 and insert “AUTHORIZATIONS OF. APPROPRIATIONS T

Page 636, begmmng on line. 24, stnke “ﬁ‘\{;_" the Pubhc Health Serv1ce Tnitiatives

‘Fund (established in section.3701)”. .

‘Page 637, line 12, strike “are:” and: insert “are the follow1ng

Page 638, line 19, insert a period at the end of the line.

Page 640, strikeline 24 and all that’ follows throulgh page 641, hne 2.

Page 641, line 3, strike “(d)”;and insert “(¢)”." | ©. ..

Page 642, line 4, ‘strike. “part” and insert. “subpart”

Page 642, line 6, strike “(¢)” and insert “(d)".. . | :

Page 643, line 1, strike “Evidence of” and 1nsert “A descnpt1on of”.

Page 643, line 7, strike “(f)” and insert “(e)”:". ‘ '

Page 643, beginning on line 7, strike “two- plannmg grants and insert “one plan-
ning grant” : .
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- Page 643, line 8, after the period insert the f'oll’owing: “A planning grant may not
exceed two years in duration.”.

Page 643, line 12, insert a périod after “sites”. ' .
Page 643, line 20, and page 645, line 4, strike “3461(11)” and insert “3461(g)”

[Subtitle H—Public Health Semce Imtlatwe]

Page 648, line 13, strike “includes” and all that follows through line 14 and insert
the following: mcludes the programs of subtltles C through G of this title and the pro-
grams of subtitle D of tltle VIII.”. f :

[Subtitle I—COBRA Contmuatmn] , ;
Page 649, line 11, strike “Cobra” and msert “COBRA .

[Subtitle A—Medicare and A]hances]

Page 656, strike line 10 and all that follows through page- 657 line 7 and insert
the following: I
“(1) COVERAGE OF ALL MEDICARE-ELIGIBLE INDIVIDUALS —The State’s applica-
tion shall assure that the provisions of the succeedmg paragraphs -of this sub-
section:shall apply-to all mechcare-ehglble mdnnduals who are residents. of the
State.”. ‘
Page 658 line 4 strike “1nd1vd1ua1” a.nd msert “individual”.
Page 658, line 6, strike. “B” and insert “C”. , ‘
Page 658, line 13, strike “premium rate, coinsurance’ and msert' ‘coinsurance”.
- 'Page 658, line 15, strike “tosuch' individuals™. | ,
Page 658, strike hne 17 and alI that follows through page 659, line 7, and insert
the followmg

o “(u) The plans payment rates for covered items and services are ac-
; cepted as payment in full for. such items and services.
Page 659 Ime 13, msert “(mcludmg payments under sectxon 1862(b)(4))” after

Page’ 662 line 9, strike “subtitle A of title VI” and insert “section 6001(a)”.

‘Page 663, line 24! strike “ ‘health care budget’,” I

- Page 664, line 11, insert “(or which 'is ehglble to enter into such a contract as de-
termined by the. Secretary)” before “thiat is”.

Page 664, line 16, msert “(for the ‘same beneﬁts as alliance-eligible individuals)”
after “in such plan”.

Page 664, line 18, add at the end the follovnng “The premium imposed with re-
spect to such'.an 1nd1v1dua1 by the 'planshall be in . an -amount (determmed in accord-
ance with rules of the ‘Secretary and” notwﬂ:hstandmg other .provisions of such Act)
which reflects the difference between theé premium otherwise established (adjusted by
a factor to reflect the -actuarial ‘difference ‘between medicare beneﬁcxanes and other
plan enrollees) and the amount’ ‘payable under paragraph (3) s

Page 664, line 25, insert “or dependent” after “ spouse

- Page 665, line 6, insert “or dependent” after “spouse

Page 665, line 12 strike “(a)( 1)XC)” and insert “(a)(l)(C) (noththstandmg the sec-
ond sentence of paragraph (1))".
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Page 666, line 15, strike “a health plan” and insert |“a.n eligible orgamzatmn

Page 666, line 18, strike “indivdual’s” and insert “individual’s”

Page 667, line 1, strike “TREATMENT OF CERTAIN N[EDICARE BENE-

.. FICIARIES” and ‘insert “PAYMENTS TO REGIONAL ALLIANCES ON BEHALF
7, OF CERTAIN MEDICARE-ELIGIBLE INDIVIDUALS”. .
' Page 667, line 5, strike “TREATMENT” and. insert| “PAYMENTS TO - REGIONAL ALLI-
ANCES ON BEHALF”, =~

‘Page 667, line 7, strike “(a)" and all that follows through the dash on lme 16.

'Page 667, line 23, insert after the first period the fo}lowmg “In the caseof an indi-
vidual to whom" such section applies, unless, all the- ‘mernbers: of the family would be
medicare-eligible individuals (but for section. 1012(&) of such Act), the reductions in li-
ability under section 6115 of such Act shall be: based upon -the alliance.credit amount
for an individual class of enrollment (as deﬁned in sectlon 1011(c)(1)(A) of such. Act) ”

Page 668, line"9, strike “ACTIVE". -

Page 668, amend lines 13 through 19 to read as follows y '

(A) in clause (i), . by. stnk:mg “large group health plans (as’ defined in
clause (iv))” and inserting. * ‘group health. pla,n (as’ deﬁned in subparagraph
(AXv), taking into account the exceptxons descnbed ‘in clauses (i1) and (iii) of

" subparagraph (A))”;

‘Page 669, amend lines 7 through 9 to read as follows S

(A) in clause (3),.by stnkmg “‘an md:wdual 18: entltled” and all that follows
through “such benefits” and inserting “an ‘individual (or.a member of the indi-
vidual's family) who is covered under the plan. by ‘virtue of the individual’s
current employment:status: w1th an employer is entitled to benefits under this
title under section.226A”; - ' .

‘Page 669, insert after, lme 19 the followmg (and redesxgnate the succeeding provi-
sion accordmgly) o

(d) No "PRIMARY. PAYM'E:NT FOR SERVICES UNDER A HEALTH PLaN. —Sectmn
1862(b)(2)(A) (42°U.S.C. 1395y(b)(2)(A)(1)) is'amended—

(1) by striking “or” at the end of clause (i);
" (2)by striking the;period at the’ end of clause (i) and msertmg
(3) by inserting after.clause (ii) the followmg new clause: .
i “(iii) payment ‘has been made, or can reasonably be expected to be
- _made, with respect to’ the item 4 or service under any health plan under the

“Health ‘Security Act.”; d
(4) in the second sentence—

- (A) by striking “and” a'fter apphes and |

{(B) by inserting before the period at the end the followmg “ and a health
plan under-the Heéalth’ Secunty Act to the extent that, clause. (m) apphes

(e) SIMPLIFICATION OF COORDINAT Nz OF. BENEFITS ——Sectmn 1862(b)(4) (42 U S.C.

service- by a pr:mary lan that.is a health plan| (mth_m the meamng of section
1400 of the:Health. Secunty ‘Act).and for Wthh payment ‘would-be.made under this
‘title but: for ‘this subsection,’ payment ‘may be made under this'title.(without regard
to deductxbles and coinsurance) in ‘the amount of the cost sharing imposed under
such primary. plan (consistent with such Act).”."
Page 670, line 22, strike “may be'specified” hy the Secretary and insert “shall be
the period spec1ﬁed by the Secretary under section 1876(c)3)A)(Q)"..
‘Page 671, line 6, insert “designated under section 1876(c)(3)(B)” afber “party"
Page 673 line 4, stnke “CAPITATION” and 1nsert “LAPITATED” .
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' Page 673, line 20 msert “for purposes of sectmn 1876(0)(3)(0)” aﬁer “the Sec-
retary”. ’
Page 675, line 7, stnke the closmg quotatmn marks a.nd the penod that fo]lows
them. . ,
Page 675, after hne 7, insert the followmg ‘ . ' : oo
“(v) To the extent that total payments under’ ‘clause|(i)in a year—— - . -
- “I) exceed the payment set aside as a result of the reduction under subpara- 3
graph (C) for the year, the Secrétary shall incréase 'ithe ; percentage reduction:-under
such subparagraph for the following" ‘'year by such ]percentage as will result:in an
increase in the reduction equal to such éxcess'in prewous payrmaents, or .
“(II) ‘are less ‘than the payment set aside as’ a result of the reductmn under
subparagraph(C) ‘for ‘the year, the ‘amount of such difference shall remain avail-
able in the succeeding years for addifional payments under’this subparagraph and
the Secretary may take such difference into’accountiin estabhshlng the percentage
reduction under subparagraph (C) for the foﬂovnng year.”.
-Page 675, line 9, insert “(i)” after “1876(a)(1)(C)" and after “1395mm(a)( 1)(C)”
Page 675, line 10, strike “4122(a)"'and inseft “4132(3)” b
Page 675, line 11, strike “(by a uniform percentage) determined by the Secretary
and insert “by a umform percentage (determined; by the ‘Secretary- for a year; subJect
to adjustment under subparagraph (G)(v))”. ; . .
Page 675, line 13, strike “for a particular year”. | ..
Page 675, line 28, strike “1890™ and insert. “1890”' S ‘
 'Page 675 line 26 insert after “title” the: follomn : “(other than individuals en-
rolled with an ehgﬂﬂe organization w1th ‘a nsk shanng contract’ under section
1876(g))".
‘Page 676, line 1, stnke “enroll in a pomt-of-semce network” and all that follows
through “and may”. = - = 4 |
Page 676, line-4, strike “the network” émd insert “a pomt-of»semce network estab-

" lished by the! Secretary in accordance with:the criteria descnbed in subsection (b)”. "

Page. 676, line 8, strike appropnate geographm semce areas for such networks”
and insert “an appropriate geographic service area for each such network”.
Page 676, line 12, strike the- semicolon- and. insert except that no such service

area may be' served by more than one suéhinetwork;”. )

‘Page 676, strike linés “13: and 14 (and’ rede51gnate the succeedmg paragraphs ac-
cordingly)... .
- Page. 676 line 21, strike mcentwe arrangements” ‘and insert * “incentives”.
Page 676, line 23 strike the semicolon and insert “, and’to encourage individuals
to receive services under this title- through the network;”. "
ange 677,.strike lines 1: through 3-and insert the follewmg A
“(6)- establish’ Pprocedures’ to used for the prov1sxon of case management serv-
g1ces and criteria for determining whether (and under which circumstances) serv-
-ices which would -otherwise not be covered under thls title- would be covered by
the network under such case' management;”; -~
Page 677, liné-4, insert “establish” after “(8)” ,
" Page 677, line 8, strike “and” and 1nsert. aﬁer such line the following (and redesig-
nate the succeedmg paragraph accordingly):
“(8) establish standards.for the selectlon of physmans for the network based
on practice patterns and'a demonstration of effective quality assurance; and
“(9) develop standards to ensure that the: po'mt-of»semce option "does not re-
sult in a net financial loss to the medicare program under this title after the im-
plementation of the option in an area, taking into account administrative costs,
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. the costs of services (which would othervnse not be covered under th;s title) pro-
vided to beneficiaries under case management,- and the costs of mcentxves for phy-
sicians, other providers, ‘and beneficiaries; and”.
Page 677, line 9, insert “apply” before “such”

Page 677, line 9, strike the closmg quotatlon mark andthe ,per'iod _;following such
mark, and insert aﬁer such: line the following: . ] A AR
_“(c) BoNUS PAYMENTS PERMITTED.— - : £l
“1) IN GENERAL.—Notwithstanding . any other prov:slon fﬁthls tltle, the Sec-

) retary may increase .the amount:of payment: othermse provxded under this title -

for items and servicesifurnished by.-individuals - who ‘are ‘members of a point-of-

service network under this section by a bonus payment (m such amount as the

Secretary may -determine). ¢

“(2) .CRITERIA FOR RECEIVING: PAYM;ENT —The Secretary may make a bonus

~ payment under this subsection to: ‘members:: 'arpdmt-of-semce network if the Sec-
_ retary determines that the-members:of. the? ‘twork have reduced the costs to the

medicare: program.of the items and services furnished;by the network without ad-

versely affecting the quahty of care: provxded to- beneﬁcxanes

Page 678, line13, and page 679 ‘line 14 stnke lsubsectzon 1" and insert sub-

Page 679, line 3, stnke ‘in an arrangement for a pomt-of-semce network” and in-
sert. “under a- pomt-of-semce network: arrangement” - :

" Page 679, strike lines 16 through:18: - :

. Page 679, line, 19,.strike “(6)” and msert “(5)” e

. -Page 67 9, line: 21, strike “2001(c)”, and insert “2003(b)” : :
Page 680 lmes 9 and 12, stnke “he” and “him” and msert “the: devudual” in both

. B \
Page 680, line 16, strike “OF OUTPATIENT PRESCRIPTION DRUGS” and in-

f-}f"sert “EXPANSIONS”.

-ePage 681, stnke lme 1 and all that follows throdgh page 683 hne 10 and insert

'the following:

" 'SEC.-4022. EXPANDED' COVERAGE FOR PHYSICIAN A?SISTMS N‘URSE 'PRACTITION-

ERS, AND CLINICAL NURSE SPECIALISTS.
(a) PHYSICIAN ASSISTANTS.—Section 1861(5)(2)(K)(1) (42.U:S.C.. 1395x(s)(2)(K)(1 ) 1s

) _.amended by stnkmg “I) in a: hosp1tal” and all that follows:through “shortage area”.

(b). NURSE - PRACTITIONERS - AND .. .CLINICAL | NURSE - SPECIALISTS ~—Section

E ‘1861(s)(2)(K)(m) (42 US.C. 1395x(s)(2)(K)(n1)) is amended— S

~(1)'by inserting “(I)” before “in‘a’ ‘rural .area”, and B
(2) by inserting “, (ITy'in. -any. other area, in:the case of :services ﬁ:rmshed by
nurse practitioners other:than services: furmshed to -an-inpatient .of a hospital, or

(ITIT) in any other- area, in-the-case of.services:furnished by clinical nurse special-

ists other than.services furnished to an: mpatlent of a hospital, ‘skilled nursing fa-

cility or nursing fac1hty (as deﬁned m sectlon '1919(a)); and” after “section

1886(d}2XD)y"... - .

(c) CONFORM}NG AMNDLENTS --—(1) Sectlon 1832(a)(2)(B)(1v) 42. . U. S C.
1395k(a)}(2)(BXiv))-is amended by: stnklng “prownded in7a rural.area (as. deﬁned in sec-
tion 1886(d)(2XD))” and inserting “described 1n: séction” 1861(5)(2)(1{)(111)” X

~ (2) Section 1833(&)(1)(0) (42: U S C 13951(3)(1)(0)) 1s amended by stnkmg ‘pro-
vided in a rural area”.

(3) Sectxon 1833(r)(1) (42 U.S. C 13951(1')(1)) is amended by stnkmg “provided in
a rural area” . T )
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"+ (d) EFFECTIVE DATE.—The amendments made by this section shall apply to serv-
ices furnished on or after January 1, 1996.

"Page 684, line 16 stnke a bill” and insert “or other person
Page 684, line 18, insert “or person” after: “individual”. .
Page 691, lines 11 and 23, strike “paid”.and, insert. é“pmd T
Page 691, line 20, strike “an assessment” and msert “damages
Page 692, strike lines 1 through 11. = -
Page 693, line 8, strike “employees” and msert employee ‘ B

Page 693, line 11, insert a closing quotation’ mark and a penod aﬁer ‘the period.

Page 693, line 17, strike “copayment—"and.all: that follows through page 694, line

-9 and insert the. followmg “copayment if the ‘waiver) of reduétion is made- ‘pursuant

to a public schedule of discounts wh1ch the person 18 obhgated as a matter of law to

line 2 and.insert the followmg “who receives assrstance u.nder a grant or cooperatrve

-agreement for:the. provision of health care services: under title V, title XX, or the Public

Health Service. Act, or is' aobhgated as a matter of-law to. prov1de services according to
a schedule:which- provxdes for: dlscounts based on: the ablhty of’ the mdlvxdual services
to pay, if— :
“{) in the case of an' 1nd1v1dual or: ent1ty Who receives assnstance under
a grant or cooperative agreement for the provision of health care services
. under title 'V, title XX, or thePublic. Health ‘Service Act, the remuneration is
‘directly and primarily related to the act1v1ty supported by the grant or cooper-
~ ative agreement; and - g
- “(ii) the remuneration is- pursuant to a written arrangement for the use
- .or. procurement of space eqmpment goods or semces for the: referral of pa-
- tients-that— :. = . y
Page 695, move the matter from h.nes 3 through 18 two ems to the right.
Page 695, line 3, strike “(i) the arrangement” and msert “«nr.
Page 695, line 9, strike “(ii) the arrangement” and insert “(II)”.- o
Page 695, -line-17, :strike “the Federal - -grant or cooperatlve agreement” and insert

. -Page-696, line 25, strike “a” and insert “each”. ..
" Page 697, line 17, strike the dash:and: msert a colon o
 "Page 698, line 9, Strike- “and”. "
Page 698;line. 13 “strike. the penod and 1nsert “ e d”
Page 698, insert’ after line 13 thefollowing:
(5) by adding at.the end of paragraphs (1) and (2) the following sentence: “A
violation exists under:this- paragraph if" one. or more purposes of the remuneration
is. unlawful under this paragraph.”.” e
Page 699, line:19, strike “paragraphs” the second place it appears
Page 700, line 20, insert “designated health™after “the case of”
~ Page. 701, line. 15, strike “CAPITATED” and -insert “OTHER CAPITATED PAYMENTS”.
.Page 702, line 23 through - page 703 lme 2 move the mdentatmn 2 ems to the

left. I

Page. 703, line 20, stnke “that serves a srgmﬁcant number and all that follows

through . “Act) ” and.insert the following: “for" thh -85 percent of the patients are

members of a medically underserved- populatmn desxgnated under section 330 of the
Public Health Service Act (as’ determmed m accordance thh regulatlons of the Sec-
retary),”. . .
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- Page 706, line 21, strike “a laboratory in.exchange for.the provision of clinical lab-
oratory services” and insert “ an md1v1dua1 or entity asl compensation for items or serv-
ices if the items or services are”.

Page 709, strike hnes 4 through 16 (and. rede51gnate the succeed.mg prov151ons ac-
cordingly). L

Page 709, line’ 19 stnke “2006(c)(3)" and msert “2005(c)(3)” o

Page 711, lines 5 through 13, indent 2 additional; ezns 5 T

'Page 715 line 15, insert “under the Health: Securrty Act” aﬁ;er ‘a health plan
"Page 716, line 7, strike “federal” and insert “Federal”.. e L
Page 716, lines 8 and 9, strike “state” and insert “State , '-

Page 716, line 8, insert “(under subtxtle D-of title' I of suc. _Act)” aﬁ;er “health alh-

Page 716, 11ne 10 strike “the plan and msert “a health plan under such Act or
a public program”. [ _ -
Page 716, line 16, strike “(6)”.and insert. “(12)” - :
Page 716, line 22; strike “or”.and’ msert“ payment or”. '
Page 717, line 8, strike “(as defined i in: subséctior (g))” Ve
Page 718, line 12, stfike “TRUST. FunD” ‘and insert “ACCOUNT”
Page 718, line 16, strike “Trust. Fund” and insert. “Account
Page 718, line 22, strike “was”. "~ . SR
Page 720, line25, strike the comma o
Page 721 ‘line 19 stnke “1128(b) (42 U S C. 1‘320a—7(b))” and insert “1128 (42
U.S.C. 1320a- 7)” T ,
Page 721, 11ne 21 stnke “paragraph (1)” and msert “subsectlon (a)(l)(A)”
Page 721, 1nser ,aﬁ;er 11ne 25 the followmg (and rede51gnate the succeeding provi-

(2) in, subsect1on (b)(5)— ' .
(A)by striking “or” at the end of subparagraph (A) _
(B):by: add.mg “or” it the end of subparagraph (B), and
“(C) by inserting after. subparagraph (B) 1the followmg new subparagraph
R “(C) an-applicable- ‘health plan (as deﬁned in section 1902(6) of the Health
Secunty ‘Act)-undersection 5411 or 5412(b)(31) of such Act,”; .
(3) in: subsect1on (b)(6)(B) ‘by striking ‘XVIII or under a State health care pro-
'»gram ~and inserting “XVIII; a-State health care |program, or an appl1cable health
. plan (as defined in. sect1on 1902(6) of the Health Security Act)?; - .
Page 722, line 2; strike’ “paragraph:(7)” and mser‘t “subsection (b)(7)”
“Page 722, line 4, strike’ “paragraph (8)(B)”-and. msert “subsection (b)(8XB)”.
Page 722, line 13 ‘strike- “paragraph (9)” and insert “subsect1on (b)(9)” h

. Page 722, line 14, insert “provide™ after “or”. ‘ -

Page 722; line 20, strike “paragraph: (11> and. insert “subsect1on (b)(11)”
Page 723, line: 8, stnke “paragraph(12) ‘and: msert “subsection.(b)(12)".
'Page 723, line 13, strike “any actions” and-all that follows th.rough “any sanctions”
and insert “any violations of law have occurred mclud.mg wolatlons '
Page 723, line 17, strike.“and”:-
Page 723, insert after llne 17 the followmg (and redes1gnate the succeedmg provi-
sion accordmgly) ’
' (9) in subsect1on (b)(14) by stnkmg ‘XVIII or XIX and 1nsert1ng “XVIII, a
State health care program, or an’applicable health plan (as defined in section
1902(6) of the Health Security: Act)”;-and .- :
Page 723, line 18, strike “paragraph (15)” and. 1nsert “subsect1on (b)(15)” L
Page 723, line 20, strike “54..” and msert “5412”
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- Page 726, stnke “calendar each place it appears on lines 5 and 20 and insert “fis-
al” -
®Page 726, stnke lmes ? through 19 and insert the followmg
(1) In‘the-case of fiscal year 1996; $1,500;000,000. :
(2) In the case of each of the fiscal years 1997 [and 1998,.$1,600,000,000. «
Page 726, line 22, strike “the product of such amount” and- all that follows through
page 727, line 2 and insert the following: “the Secretarys -estimate of the percentage

_increase in the.consumier price index-for all urban consumers (U.S. cxty average) for

the 12-month period ending with the: mdpomt of the~ prevmus fiscal year.”

Page 727, line 5, strike“an academic year” and’ msert a‘year”. :

®Page 727, line 22; and page 728, line 10, stnke “January 1, 1998” and all that
follows through “parthpatmg State)” and.insert “October 1,:1995”:..

Page 729 strike “calendar” each place it appears: on lmes 2 and 16 and msert “ﬁs-
cal”.

®Page 729, strike lines 3 through 15 and insert the followmg

(1) In the case of fiscal year 1996, $2,100,000, 000" : ‘
(2) In the case of each of the*fiscal years’ 1997_‘]'a d'1998; $2 000,000,000.

Page 729, line 18, strike “the product of such amount»:and all that follows through
line 23 and insert the following: “the- Secretarys estzmate of the percentage increase
in the consumer price index for all*urban consumers (U:8. "city average) for the 12-
month period ending with the midpoint of the prewous fiscal year.”.

~®Page*730; lines 4 and 14, strike “January:1, 1998" and all that follows through

“participating State)” and imsert “October:1, 1995”. |

Page: 731; line 18, strike “in such amounts” and all that. follows . through the first

period-on- life 21 and insért.“in-theé same amouiits and under ‘the same terms and con-

. ditions.under which the Secretary makes-payments to el1g1b1e orgamzatmns w1th risk-
. sharing contracts under ‘se¢tion 1876.”.

Page 731, line 25, strike’ “January 1, 1998” and insert “October 1 1995,
Page 732, line 22, strike “any mdrnduals ent1t1ed to benefits under this title who

 are enrolled with such a plan and msert ‘any veteran other than a veteran described
in section 1831(b)”, - ~ '

Page 732, line; 24 msert “(other than any 1nd1v1duals described in section 1831(b)

ePage: 734 lme 16 stnke “2001” and insert “2003’
Page 734, 11ne 19 strike “Sectiori” and insert “(a) IN GENERAL. —Section”.
Page 735, line 4, strike “1994” and insert “1995”.., '
Page 735, line 4, insert™“and” after “1:89,”. ' - '
Page 735 stnke lines 5 and. 6 (and redes1gnate the succeeding provision accord-
ingly). - -~ o
Page 735; 1nsert after lme 8 the follomng , ' .
(b) No RESTANDARDIZATION .“OF PAYMENT ~“AMOUNTS REQUIRED.—Section

-1886(d)(2XC)(1) (42 U.S.C. 1395ww(d)(2)(C)1)) is amended by striking “of 1985” and in-
- serting “of 1985, but not taking 1nto account the amendments made by section 4102(a)

of the Health Secunty Act”.. :
Page 735, line 19, msert “for dxscharges occumng after September 30, 1995,” be-
fore “the Secretary : . ‘
®Page 737, line 2, strike “2000” and insert “2003” : j;.
ePage 738, line 11, strike “2000” and insert “2003”‘.
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- Page 738, line 25, and page 742, line 5, strike “subtitle C of title I of”.
Page 739, line 21, strike “5° percent” and insert “5.5 [percent”.
Page 740, line 14 strike “e. to the nth power” and insert “e.to the nth.power -

t 1 Vl”‘ . \ A
ﬁ»‘ Page 740, line 17, strike “- 1”. . [] RS

Page 743, line 21, strike “1991 THROUGH 1993” and  insert" 1991 THROUGH 1994”

Page 744, line'2; stnke “and 1993” and insert “1993 -an ‘994” -

- Page 744, line- 14 ‘strike “1994” 4nd 'insert “1995”. b
" .Page 744, line ‘17 strike' phys1c1ans’s” msert physwmns
Page 744; line"18; ‘trike “1994” and’ msert 1995”, - - ‘

Page 746, line 15, stnke “1992" THROUGH 1995” and ,msert 1992 THROUGH 1996”
‘Page 746, line:18; strike “and1995” and insert “1995 and“1996”._f,~ SO
Page 746, line 23, strike “1996” and’ msert “1g97” RN
Page 747, line I; strike “1996” ‘and’insert “1997”.
Page 747, line 19 ‘strike “1994” arid insert “1995”
Page 749, insert after line’7 the following new. subsectmn
(c) REPEAL OF PERFORMANCE STANDARD FACTOR.—|. i = -
(1) IN GENERAL:—Section 1842(ﬂ(2) as™ amended by sectmn 4111(a)(3) is
- 'amended by stnlmng subparagraph (C) and rede51gnatmg subparagraph (D) as
" subparagraph ().
{2)~ CONFORMING Ammmm‘ -—Sectmn 184.‘2(f)(2)(B) ~as added by section
4111(a), is amended in.the. matter followmg claus{e (iv) by striking “1, multiplied
. by 100" and' all that: ff‘ollow _gthroug}i “subparagr ph (C))”. and. msertmg “l and
i'multlphed by 1007 " o &

749, lme 19, stnke “1995” and’ msert “1995” ' ‘ c
‘ - ‘Page 750, line 8, strike “3' percentage ‘points” and insert “3 percent and ‘adjusted
by the update: estabhshed ‘under paragraph (3) for 1995 . ‘
... Page 751, line 4; strike “ar. e
© .- Page 751, lme 8 stnke “ and 1f s0” and all that follows through “subsectmn
"(b)(3)” :
' Page: 751, hne 21 stnke “physunans .and insert “physician’s”..

' Page.752, line 17, strike “this subsection—"'and" all that follows through page 753,
line 2, and: insert the following:.“this ‘subsection for a 4year is equal to 125 percent (or
120 percent for year§ after 1999) of the. median of 1996 hospital-specific per admission

relatwe values determined under paragraph (2) for all’ hosp1tal med1cal staffs.”.
- ‘Page 753, line 14, insert * prOJected’ after “relative value”. o
* Page 753, line 15, insert “for a calendar year after “hospltal)”
Page 753, hne 17 stnke each phys1c1an s servxce "and insert “for physicians’ serv-
ices”. l
Page 753, line- 20, stnke “durmg 1996” and msert “during‘ the second year preced-
ing such calendar year”.. -
_ Page 754, line 2, msert “pro;ected” after relatwe value N
" Page 754, line 3, insert “in.a calendar year™ after’ “hospltal” :
Page 754, line 7, strike “each, phys1c1ans semce rand insert’ “for phys1c1ans Serv-

"

3

R
-

ices”.

Page 754, line 10, stnke “durmg 1996” and msert “dunng the second year preced-
ing such calendar year”. - }

Page 754, line 10, strike adjusted” and all that follows through “subparagraph
(C))” on line 14. B L
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Page 754, line 17 stnke each physman s semce and msert physmans serv-
ices”.

Page 754, line 19 stnke “durmg 1996” and msert “dunng the second year preced-
ing such calendar year”. , o S

Page 755, strike lines 15 through 24, -

Page 756, line 6, strike “a” and insert “the”. -

© Page 757, line 3 4dd at the ‘end the follovnn
sion of this t1t1e no payment may be made under
furnished by a member of a hospital’s: med:cal»staﬁ' ola
ing a year unless the hospital submits a claim;to the

ot\mt ; 'tandmg any- other prow-r
ny: physician’s:service
| ._entﬂ f ‘the hospital dur-

tary; for- p&yment for such

Page 757, line 20, strike the: sermcolon and’ msett the _:follomng mcludmg inter-
est at an appropriate rate determined by the: Secretary ‘

Page 757, line 23, and. page 758, lines 6- -and 13, stnke “10” and msert “15” .

Page 758 line 8, strike “hn:ut and msert “allowable average per admxssmn rel-
ative value; and”. S

Page 758, line 8, strike the’ sexmcolon and" msert the followmg § 1nclud1ng interest
at an appropriate rate determined by the Secretary

‘Page 759, line'8, strike the period and insert- the followmg ,.on a pro-rata basis

according’to the. proportxon of physwxans ‘services furnished to’ 1npat1ents of the hos-

pital during the year that were furnished by each member of the medzcal staff.”.

- 'Page 760,'line 6; strike" “Medxcare” ‘and ‘insert’ med1care
Page 763,.line 11, insert “as: amended by subsectlon (a)(l) * before “is amended”.
Page 763 liné 19 .insert: “(42 US C 1395u(c)(2;)(F)(1n)) as added by subsection

;(a)(2)” before “is amended” ‘

Page 763, line.20, strike “4115(a)” and insert “4115(a)(1)”.

Page 763, line- 23 msert “ as amended by subsectmns (a)(l) and (b)(1),” before “is
amended”. - L

Page 764, line 1, strike “(1)” and msert “I)". ‘

‘Page 764, lines 1 through 14, indent 2 additional ems. .,

- Page 764, line 19, msert “;as amended by subsections (a)(1), (b)(1), and (c),” before
“is amended”.

-Page 765, hne 15, msert “IN’ G?NERAL L after “(1)". ,
' Page 765, line 16, strike “by”. - " . '

Page 765, lines 17, 19, and 21, msert “by” after “(A)” “(BY", and “C)"..

-Page 765, line 19; strike “time” -and ‘insert, “place”.

Page 766, line 3, stnke “1886(d)”"and insert; “1886(d)(2)(D}”

Page 766, line 4, strike “subparagraph (A)” and’ msert “paragraph (1)".

Page 767, line 17 strike “BIDDING” and insert’ “ACQUISITION”

Page 770, strike lines 4 and 5 (and redes1gnate the- succeedmg provision accord-
ingly).
Page 771 line 14, stnke “the payment amount” and all that follows through “pre-
vious year’  and insert the followmg “the projected. payment amount that would have
applied to the item or service under part B if the item or service had not been fur-
nished through competitive acquisition under:siich. sectmn o

Page 772, line 4, strike “4117(a)” and insért “4118”"; ‘ ‘

Page 772, line 19 strike “the fee schedules” andfall that follows through “prewous
year” and insert'the following: “the projected payment amount that would have applied
to such tests under this section if the tests had not' been furmshed through competitive
acquisition under section 1847". -

‘Page 773, line 12, stnke “20” and insert “100”
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.. Page 773, line 18, insert “before” after “and”.

* Page 778, line: 12 sstrike “The portlon” and msert “For 1995 and succeedmg years,
the portion”.
- Page 779, line. 3, strike. “The. portlon ‘and -inse For 1995 and succeedmg years,
the portion”.

Page 780, line 2, strike the closing quotatxon mark and the penod followmg such
mark and insert after such line the following: -~ - .

“(vii) For purposes of clauses (ii) through (v), in determmng the- werghed average .
of all adjusted average per capita costs determined under paragraph (4) for a class,
the Secretary shall not take into-account any’ costs assomated with" md;wduals entitled
to benefits under this title under section:226A.". :

Page 784, line 15 -strike “surgery” and 1nsert snrgery, coronary artery by-pass
surgery,”.

®Page 786, aﬁ;er lme 14, insert the followmg

PART 5—REPORT ON MEDICARE SAVINGS FOR FISCAL YEARS
2000 THROUGH 2003 -

SEC. 4151. REPORT ON SAVINGS: :

(a) IN GENERAL.—The Secretary shall submJt to Congress, by January 30, 1999,

a report that contains— }

(1) a determination of whether the average, annual rate of growth in spendmg

under the medicare program ‘(taking irto account 'savings under this subtitle) in

the 4-fiscal-year: penod begmmng with fiscal year 2000 w111 exceed the rate of
growth described in subsection (b); and -

T (2) 1 so, recommendatmns as.to how to. achleve the rate of growth speczfied

in subsection (b). I
(b) RATE OF GROWTH DESCRIBED —'I‘he rate of growth’ descnbed in this. subsectxon

. is the sum of the following::

(1)!CPL~~The average - annual percentage change in.the CPI. )

(2) .MEDICARE 'POPULATION'—The average, annual percentage change in the
number of; med:care-e11g1b1e individuals. ‘

(3) REAL GDP PER CAPITA.—The average, annual percentage change in the real,
.per capita gross domestic-product of the United States, and

(4) 1 PERCENT.—1 percentage point. ; ‘

[Subtltle C—Med.lcald] L T ‘ 7

[ 00 0

.. fore “is”.

| ‘before “is

Page 787 line 24 msert “ as amended by sectmxg 13631(a)(3) of OBRA—1993 ” be-

Page 788;.lines 1 through 5 mdent 2 add1t10na1 e]ms L
Page 788, line 10 insert as amended by sectlon 13631(h)(1)(C) of 0BRA—1993 "

(154 ”

Page 788 line- 7 stnke part 1 of subtltle C Ofl tltle VI of such Act" ‘and insert

é subt1tle A of title IX of the Health Security Act”..”

Page789; line 24, strike “1902(a)(10)A)”:and 1nsert “1902(3)(10)”
Page 789, lme 25, strike’ “1396a(a)(10)(A)" and- msert “1396a(a)(10)".
Page 790, line 11, strike “optxon and insert “electlon .- '
Page 790, line 12 strike “exercxsmg such’ eptloxlz and insert’ making such elec-
tion”. . ‘

ePage 791, line 5, strike “$70” and insert “$50°.
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' ePage 792, line 5, strike “if the amendment-made by subsection (a)-had not taken
effect (as estimated by the Secretary)”’ and insert. “based. on the personal needs allow-
ance in effect in the State as of September 30,1993

e®Page 792, strike line 11 and all that follows through.page 799, line 23 (and redes-
ignate the succeeding section accordingly). l

Page 800, line 5, insert “, as.amended, by section 4201(b) » before “is”.

Page 800, lines 7, 9, 10, "and 12, stnke “(6»1)” “(62)” “(62)” and “(63)” and insert
“(62)” “(63)” “(63)” and “(64)” )

Page 801, line 21, strike “4201” and. msert “4201(a)” »

Page 802, lines 16 and 19, strike “18 years of.age or older

Page 802, after line 22, insert the following:- ya

“(4) Children under 18 years of" age (or, at. the Optlon of the State, under age

19, 20, or 21).

Page 803, line 23, aﬁ;er the period insert closmg quotatlon marks ‘and a penod

Page 803, strike line 24.

Page 805 line 7, strike “and 4213 and by subsectlon (b)” and msert %4213, and
4221(b)". e ,

Page 805, line 15, strike make payment” and msert prov1de for payment”

Page 805, line 17, insert “or appropriate” after “ necessary o

Page 805, line 26, insert “of the Health:Security Ac " aﬂ;er “1001(c)”

Page 806, line 4, strike “18” and insert “19”.. .. ; '

~ Page 806, line'6, strike “for” and -all that follows through the end of line 9.

‘Page 806, ‘line ‘23, ‘strike' “applicable - poverty level (as deﬁned in section

’f1902(a)(25)(A) ‘of the. Health Security Act)” and insert “mcome official poverty line (as

defined by the Office of Management and Budget, and revised annually in accordance

with ‘section 673(2) of ‘the Ommbus Budget Reconclhatmn Act of 1981, apphcable to

a fam.lly .of the size 1nvolved)” S
~ ‘Page 807, lines 9 ‘and 15, stnke “the apphcable” and all'that follows through “Act)”
on line 11 and insert* ‘Such income official poverty 11ne both places.
- Page 808, line10; strike “an ‘alliance” and insert “a”.
Page 808, line 11, strike “1300” and insert “1400(a)”
Page 810, line 5, stnke “the: percentage of”.
'Page 810, line 9, strike'“is” and: ‘msert ‘are”.
. Page 810, line 23, striké" and” o ‘
Page 810, line 21, insert “ non-DSH” after “non- cash” '
Page ‘811, line 13, insert “, non-DSH” after “non- cash” .
- Page+813, lines 6. and 15, and page 814 lme 7 strike “within the meanmg of sec-
tion 1200 of”"and insert “under” T
‘Page 813, lines 10 and 17, stnke “1997” and “1996” and insert “1998” and “1997".
Page:813, line, 14; strike “a: quarters” .and insert any quarters
Page814, line 12, strike-“1997;and"insert “1998”l o
Page 815, line. 10 strike “section 4213 and msert “sections 4201(b) and 4214(a)".
Page 815, lines 13,:15;16, and'18,: stnke “(62)” “(63)” 463)”, and “(64)” and insert
“(63)” “(64)” “(64)” and “(65)” . ’ )
Page 817, line 11, strike “of the Health SecuntyaAct” R o
®Page 819, lines 21 and 23 stnke “$840” and]“$1 680” and msert‘ “$600” and
“$1,200".
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N "Page 836 ‘line 17;.insert. “collect and” after “shall”.

‘k“:"}»y,:.,;iPage 842 /insert" after line 25 the followmg
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TITLE V CHANGES

[Subt1tle A—-—Quahty Management and Improvement] R

Page 826, line 4, strike “discrete”. ' : '
Page 829, beginning on line 1, stnke “by the mgd:mduals” and all that follows

“through line 2 and-insert a period.

Page 829, begmmng on line 10, sthke measurels .and-all- that follows through

line 13 and insert“a measure-shall be expected to vary- mdely among the mdwxduals

and entities whose performance is assessed using:the measure
Page 830, line 8, strike “Board” and ifisert “Councﬂ” o
Page 831, line 17, strike “willand insert “shall”. 1 =
Page 831, line 17, strike “it” and insert “the, Board" o

- Page 832, line 14, after “alliance” insert “area”.” .| "

Page 833, insert after line 4 the following: - . :
(d) PUBLIC AVAILABILITY OF INFORMATION IN NATIONAL PRACTITIONER DA’I‘A BANK

ON DEFENDANTS, AWARDS, AND SETTLEMENTS.— 7-.

(1) IN GENERAL. —-Sectlon 427(a) of the. Health Care. Quahty Improvement Act
(42 U.S.C. 11137(a)) is amended by add.mg at the end the following new sentence:
“Not later than January 1, 1996, the Secretary: shall promulgate regulatmns under
which individuals seeking to em'oll in:health. plans under-the Health Security Act
may obtain ‘information reported under-:this. partlmth respect to physicians and
other licensed health: ‘practitioners partlcxpatmg in-such. plans for whom informa-
tion has'been reported under: this’ ‘part:on; repeated[ occasions.’
.. {2) .ACCESS: TO:DATA ‘BANKFOR ‘ POINT-OF-SERVICE’ CONTRACTORS UN'DER MEDI-
. ‘CARE —Sectlon 427(a) of: such Act. (42 U8.C- ‘11137%(a)) is-amended— - - .
' ~(A) ‘by-inserting “to:sponsors .of pomt-of Iservice networks under sectlon
1890 of the Social Sectirity Act,” after “State hcensmg boards,”, and -
- (B).in-the: headmg, by inserting “RELATED! . after “CARE”. -

Page 842, ‘line:24; :strike “and”.” -
‘Page:842, line*25, strike-thé penod and msert “ and” ‘

- ‘(4)"in‘subsection: (m)(l) by stnlnng except that the Secretary and all that
: "lfollows -and'inserting-a period. - ;
- ®Page: 843, after line 4, insert the followmg

- “SEC.’5011: UNIFORM STANDARDS FOR H'EALTH CARE INSTITUTIONS

|

(a) DEVELGPMENT .OF STANDARDS.~~Not later than 3 years after the date of the en-

A'factment of thisiAct; the National Health Board:shall develop demonstratmn standards

for the 11censmg . fhealth .care institutions.that address essent1a1 performance require-
:topatient care:, The'standards-shall be developed in'a manner that per-
mits them to: ‘be applied: umformly to all-stich® Vmstltutlons ‘except in"theé areas of fire

safety, sanitation; and patxent nghts, and sofas not to’ underxmne ongomg nursmg

home reforms. . - S

(b) DEMONSTRATION PROJEC'I‘S --By January"‘-l 1996; the Natlonal Quality Man-
agement Council shall complete demonstration - pro,]egcts for the standards developed
under subsection (a) and shall revise the standards accordmg to the findings of such
projects. The. demonstrationprojects-shall evaluate: the. 1mpact of these standards in
ensuring quality of care, reducing cost, and reducing burdens-of health care providers.

(c) PREEMPTIVE EFFECT OF FULLY IMPLEMENTED STANDARD.—After a standard de-
veloped under this section is-tested, evaluated rewsed and fully 1mp1emented it shall
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réplace existing standards except in cases in which statutory changes are necessary
to implement such standards. In such cases, the Natxonal Quahty Management Coun-
cil shall recommend to the President and the Cong'ress revisions in Federal statutes
to conform the statutes to the standards. )

(d) CONSOLIDATED AUDIT AND INSPECTION. —The Natmnal Quahty Management
Council shall undertake research efforts designed to: develop -a-gystem for: carrying. out
through grant or contract a single, consolidated annual ‘audit andinspection of each
Kealth careinstitution and.health care prowder for- the ‘combined purposes: of Federal

- State, local, and private licensure, accreditation, and certlﬁcatlon

Page 843 line 14, strike “5005(d)" and insert “500! .«:”)(2)”
Page 843, line 19, strike quahty and insert “professmnal”

[Subtitle B-—Informatlon Systems, anacy, I and Adnmnstratlve Sim-

plification] — -; -

Page 846, line 2, strike “States and the Federal Government” and insert “States,
the Federal Government health alliances, and héalth plans”.
‘Page 852, strike. lmes 2and 3 and msert the follomng
(5) health plans; l
(6) representatives of health care prov-lders, [ )
“(7) representatives. of employers; .
(8), representatwes of ‘consumers of-health care;
(9) experts in“public health:and: ‘health care mformatmn and technology; and
(10). representatlves of orgamzatxons furnishing health care supplies, services,
-;and equipment. -
Page865; line 9, strike “manner and msert ‘medium”.
-Page 869, hne 23 ‘strike “dxscrete” s N

. 4[Subt1tle C—Remedxes and: Enforcement]

oy

Page 875, lme 13, insert. “(other than emergency services . which under section

, 1406(b) ‘may not:be.subject to: preauthonzatxon)” after|“services”.

“Page 880, beginning on line 4, strike corporate falllance health plans and insert

“plans descnbed in subsection (b)” -

"Page 880, line 25, insert - “a supplemental beneﬁt pohcy descnbed in section
1421(b)1) or™ aﬁer “under” - 1

Page881, lme 15 stnke “Proceedmgs and msert “Notwuthstandmg part 2, pro-
ceedings”. :

. Page 881,. h.ne 22 mser_t “a supplemental beneﬁt pohcy described in section

1421(b)(1) or” after “under” e -

Page 883, line 1, strike except” e ‘

Page 883, line. 24 strike’ “this sectmn and 1nsert “sectmn 5204”. .

Page 884, line 12 msert “g supplemental beneﬁt ;policy described in section
1421(b)(1) or” after “under”

Page 886, line 2], insert “of the Umted States” after “d1str1ct court”.

Page 887, strike line 23, and all that follows through lme 1 on page 888 and insert
the following:

(2) DECISIONS FINDING. ]N FAVOR: OF COMPLA.R\TANT —If the heanng officer’s

Page 888, line 8, strike “(i)” and insert “A). '

Page 888, line 10, strike “(i1)” and insert “(B)”.

Page 888, line 14, strike “(iii)” and insert “(C)"."

Page 888, line 18, stnke “(iv)” and insert “(D)”
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. Page 892, line 19 strike “the date of the proceedmg” and insert “the date of the
deasmn ,

Page 893, strike hnes 17 through 22,

Page 893, lifie 22, strike “published”. A

Page 893, line 23, strike™(g)” and insert “(f)”

Page 894, insert after line 5 the following: .. o
SEC. 5206. RULES GOVERNING BENEFIT CLAD\‘IS DEI'ERN[NA.TIONS o '

(a) IN GENERAL.—Determinations made under- thxs .part ‘or by any State court in
connection with a complaint based on an act or practme described in ‘section 5202(b)
shall be in accordance with the provisions of this Act, the- -comprehensive benefit pack-
age as provided by this Act; the rules and regulatmns of-the National Health:Board
prescribed under this Act, and decisions of the National ‘Health Board under this Act.

(b) RIGHTS AND REMEDIES UNDER STATE LAw.—Subject to‘subsection (a), the rights
and remedies available in State court agamst a: health plan providing services through .
a regional alliance in connection with a complaint: based on an’ act or: practlce described
in section 5202(b) shall be governed by:State law.” * | :

Page 894, line 6, strike “5206” and:insert “5207".-

Page 895, align lines 1 through-3 with lines-4 through 7.

Page 895, line 7, strike subsectlon (a)’ .and-insert; paragraph (1)”. .

Page 898, line .3, insert * ‘a supplemental beneﬁt pohcy descnbed in section
1421(b)(1) or” after “under”.

Page 898, line 23, strike subpart A” and msert sectmn 5202(1:)"

Page 899, line 3, insert “participation” before agreement” '

Page 900, line 2, strike “health”. = Z :

Page 902, line 14 _strike subsectmn (a)” and msert paragraph 1y

- Page 904, line 5, strike. “(d)” and’ msert “(c)” |
‘Page 904, line 16 strike “an™. = - R L
- Page 911, line 10 insert ““on' the basis- of- age or- d15ab111ty after “discrimination”.
‘Page 911, line 12, strike “1973”.and insert “1975"! :
‘Page 911, line 12, strike “6102”-and insert “6101”;
- Page 911, line 17, strike “aggrelved” and insert alggneved”
Page 912, line 1, strike “(c)” .and insert “(b)".: - !
 ‘Page 912, line 2, strike “the”-and insert“a”. . . |
Page 912, lines 15 and 17, strike “(d)”: and “(c)(l)”: and 1nsert “(c)” and “tb)(1)”.
Page 916, hne 25, stnke “subsectmn (b)” and msert “subsection (a)”

[Subtn:le D—Medmal Malpractxce] . . "

I

Page 918, line 10, strike “paragraph (2)” and msert “this part”
Page 920, line 23, strike “in.a civil action”.
. Page 921, lmes 16 and 23, stnke “plan” each place it appears and insert “health
plan”. ' l
.Page 922, line 1 msert “(or fallure to prowde)” after prowsmn of”.
Page 922, line’ 11 strike “National Health”. "~ |-
Page 922, line 14, strike plans and insert “health plans
Page 923, line 1, strike “National Health”. -~
Page 924 lines 3,6, 7, and 12, and page 925 lmes 10 and 24, strike “medical”.
Page 925, line 19, strike- “MEDICAL” ) Lo
Page 923, line 24, strike “(5)(2)”.and insert “(b)(l}” L
Page 925, line 21, strike “a défendant to”. - , o
‘Page 926, line 11 insert “matter” after subJec .

|
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- Page 927, line 3, insert “system” after “resolution”
Page 927, line 4, insert “percent” after “33%5". ]
Page 927, line 25 strike “claimant” each place 1t appears and msert plamtxﬁ"
Page 928, line 10, strike “claimant” and insert’ plamtxﬁ” ‘

Page 928, line 25, strike “of Health and Human_ Services”.

Page 930, line 17, strike “of Health and Human Semces

Page 931, line 18, strike “after” and insert “aftef the last day @f’

[Subtltle E—Fraud: and Abuse] S g}l;_ R

_ Page 932, line 8, strike, “of Health and Hu.man Semces, -

Page 932, line 9, stnke““Ofﬁce of the”.. e ,,i“ o

Page 933, line 10, strike “, SECRETARY,”. L AR -

Page 933, line 12, strike “established”. - } -

Page 933, line 13, strike “, the Secretary,”. P '

Page 933, line 21 strike “that relate”: and all that follows through “such program”
and insert * relatmg to the activities described in’ paragraph (1)

Page 933, line 24, insert, “part 2-of” after “under”;

Page 935, strike lines. 3 through 8:and insert the followmg ,

(h). DEFINITION —In this part-and part:2; the term “Inspector General” means the
Inspector General of the Department of Health and’ Human Services.

Page 935, line 16, strike “Account *):” and-insert “Account’)”

Page 935, line 20, strike “subsection’ (b)(4)" and: msert sectxon 5412(d)(2)”

Page 935, line 25,strike “(e)” and insert “(d)”. | - ,

Page 936, line 7 stnke “XVIII”.and insert ‘XVIII

Page 936, line 20 strike “Account,? and-insert “Account” -

Page 936, line 25; strike “to. assist” and insert “as determined Jomtly by”.

‘Page 937; line-11, strike “travel”.and:insert “travel "

Page 937, line 14, strike operatmns -and msert operatxons and”.

Page 938, line 13, insert “or” after the. sermcolon

Page938, line:24, strike: “such iOffice” and: insert] “the Inspector General”

Page 939, line 1, stnke “such Ofﬁce ‘and insert. “the”

‘Page 939, line 5, strike “365 days” andinsert “1. iyear”.

Page 939 lmes 9 18 .and. 20 stnke “such Ofﬁce” and insert “the Inspector Gen-

‘ eral”

Page 939 hne *9 stnke “Health Care and msert “Department of Justice”.

. Page 939, line 23, strike “Office of”. .

‘Page 940, line .1, stnke “524(d)(1)” and insert “524”

' Page 940, lines’ 9 ‘and’ 15, strike “is*described in” and insert “1s excluded from par-
ticipation ina public program under, or is- othemse described in,”

" - Page'941, line 5, strike “written”.”"

Page 941, line 6, strike “5412 of this Act™and msert “5412(e)".

Page:941, lines’ 7 13,.and 20, page 942, lines 4' and 8, and page 944, line 21, strike
“described in” and msert excluded ﬁ-om partxczpatxon in a ‘public program under or
is otherwise described i in,”. I
Page 941, line 20 stnke “(4) or (5) of sectxons’; and msert “(4) (5)(A) or (5)XB) of
section”

Page 943, line 2, msert “(together w1th the penod thereoﬂ” after exclusxon

Page 943, line 3, strike “5412” and:insert “5412(b)(3)".

Page 944 line 2, strike “(3), (4), (5) (6) (7) (8) (9) or (14)” and msert “(6)B),
(7, (8), (9) (11), (12), (14), or (15)".
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. Page 944, line 12, insert “or*section 5412(b)(3) aﬁer sectlon

Page 944, line 18, strike “the” and insert “a”. | .

‘Page 944, line 22, strike “1128(b)(8)” and ‘insert’ “1128(b)(12)”

‘Page 944, hne 23 strike and a such” and msert for sectmn 5412(b)(3) and at
such”. l

‘Page 945, line 13, insert and each™ after plan i

* Page 946, insért after line 2 the following: proo :

- @G) EFFECT ‘OF SEXCLUSION. —Notmthstandmg any other provxsmn of this Act, no
payment may ‘be:madé under a health plan for the dehvery of or" payment for any item
or service (other than-an ‘emergency item or- service, no mcludmg 1tems or semces
furnished in an emergency room of a’ hospltal) ﬁxrmshed—

is excluded pursuant to tlus sect1on or sectlon 5412(1))(3) ﬁ'oj'"“’
health plan; or I o ~

(2) at the medical direction or on the prescnptlon ef a ,physu:xan dunng the
period when the physician is .excluded” pursuant ‘to this-isectionor “section
5412(b)3) from participation in a health plan¢ and the- ‘person furnishing: the item
or service knew or had reason ‘to know ‘of ‘the exclusmn (after- a: reasonable time
period after reasonable notice has.been furnished to the-persosn). -
(k) DELEGATION.—The" Secretary may delegate authonty granted under this sec-

- tion to the Inspector General.

-Page 946, line13; strike’ “1128A” and msert “1128A(a)”

~ Page 946;line 15, strike “XIX”:and insert" S TR

~ Page 947, line 10, strike . “eligible:to. enroll in an apphcable health plan
- Page 947, line 12 strike ‘the’ period and ‘insert: the: follomng “or to cause such :

“individual to mduce others to-enroll in‘a partlcu.lar plan

_Page 947, line 16} strike “(6)” and insert-“(5)".

- Page 948, line'3, ‘strike “XTX” and insert CXIX,". l

~ 'Page 948; line.5, insert “or assessment” after penalt i

Page 948, stnke line” 13 and all that fellows through page- 949 lme 14 and insert

fthe following:

A1) APPLICABILITY OF PROCEDURES UNDER SOCIAL SECURITY ACT; —Except as
ethervnse prowded in paragraph £2);. ‘the- prowsmns of section 1128A of the Social .
Secunty ‘Act (other than subsections (a) and (b)| and the second sentenceof sub-
sectzon (ﬂ) shall apply ;to: the unposmon of a: crnl monetary penalty, assessment,

“respect ‘to the 1mposmon of a penalty, assessment or exclusxon under sectxon
- 1128A of such Act.: AT
(2) AUTHORITY OF SECRETARY OF LABOR AND STA’I’ES T0 IMPOSE PENALTIES AS-
SESSMENTS AND’ EXCLUSIONS i l
(A) IN GENERAL.“:The- Secretary of Labor or a-State may-initiate an action
o ‘ﬁ;‘:l-to impose ‘a-civil:monetary-penalty; assessment :or'exclusion under this‘section
" with: respect to"actions’ relatmg to:a. corporfate alliance health plan or-a re-
gional alliance health: plan; respectively; if-authorized by the Attorney General
and the ‘Secretary ‘pursuant: to- regulatmns {promulgated by the Secretary in
consultation: with the Attorney General: -/ .

(B) REQUIREMENTS DESCRIBED~—Under the! regulatlons promulgated under
subparagraph (A), the-Attorney" General and. the Secretary shall review an ac-
tion proposed by the. Secretary of" Labor- o2 a. State, and not later than 120
days after receiving notice of the proposed actmn from the Secretary of Labor
or the State, shall— ~
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t
- (i) approve the proposed. action to be:taken by the Secretary of Labor
or the State; [
(ii) disapprove the proposed act1on or . -
(iii) assume responsibility for 1mt1at1ng. cnmmal c1v11 or. adm:ms-
trative action based on the information’ PrO ided in‘the notice. . :
(C) ACTION DEEMED APPROVED IF. DEA.DLI:NE MISSED.—If ‘the Attorney Gen-
eral and the Secretary fail to respond to-a.p posed action:by ‘the Secretary
of Labor or a State within the:period: descnb subparagraph:(B), the Attor-
ney General and the Secretary shall be:dee ‘have. approved the proposed
‘ action to be taken by the Secretary of. Labor ort he‘_State . ‘
'Page 950, line 24, strike “a an” and insert “a”. - 'r Cew L
Page 953, line 10, strike “5402(¢)” and:insert. “5402(d)” B
- Page 954, line 1, stnke “5402(e)” and insert “5402(d)”.
Page 955, line 13, strike “, or for or because of,”.
Page 955, line 21, strike “ or for or because of any such conduct on the part of

“such an official’. .,

Page 955, 11ne 25, stnke “.or for or because of such conduct |
Page 956, line:5, stnke the. period ‘and insert a sexmcolon
Page 956, after. hne 5, insert the following: -

' shall be. ﬁned under this title or:imprisoned not more than 15 years or:both.

(b)) Whoever, otherwise- than as provided by law for the. proper. discharge of any

: duty, directly or 1nd1rect1y ‘gives, offers, or promises anything of value t0.a health care

“official, for or -because of ‘any-of theiHealth care official’s actions, decisions, or duties

relating to a: health care-alliance ‘or Lealth plan, shall be fined under t}us title or im-

' T'pnsoned not more'than two'years, or both.

~ Page 956, line 6, strike “(b)” and insert “c)”,
Page 958, line 10, strike ™, or _for use in connect1on w1th cnnl forfe1ture under sec-

;,_‘;tlon 981(a)(1)(C) of this title”.

United States Code, is amended to read as follows

_Page 957, line 16, strike- “5402(e)” and msert “5402(d)” o
- Page 958, line9, strike “5402(e)”:and insert “5402(d)”

" Page 959, line 11, strike “new:section”. '
Page 959, line 17, strike “American”. !‘

Page 960 stnke Ime 3 and all that follows through hne 12 and msert the fol-

lowing: -

{(b). AMENDMENT To CHAPTER HEADING --The headmg for chapter 33 of tltle 18,

|

“CHAPTER 33—-EMBLEMS INSéS:‘rNIA, IDENTIFIERS AND

{c) CLERICAL AMENDMENT TO TABLE OF SEC’I‘IONSI-—The table of sections at the be-

ginning of chapter.33, Umted States Code, is" amended by addmg at the end the fol-

lowing new item: L 1 PR
Page 960, line 13, strike: “(c)” and msert “(d)” \| e
Page 960, line 23, strike “plan,” and insert “plan”. . ..
Page 960, line 23, strike “Government ? and msert “Government

.. ( Lo

’I‘ITL".E"“VI C};ANeEs I
[Subtitle A—Premium Caps] | i
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Page 964, ]J.ne 7, insert subpa.rt A of” after underl'
‘Page 966, line 19, strike “a” . A' -
Page 967, line 5, strike “(2)” and insert “(3)". - | ¢ _' -
oPage 967 aﬁ.er line 22, insert the followxng o } ' SR
For purposes-of’ subparagraph (D)d), the- actuana.l value of the increase with re-
spect to mental illness and” substance abuse: servxces (mcluded within. the ‘com-
. prehensive bénefit- package): shall not exceed" an actuarial "value“based on the
~ amount of the total expenditures that would ‘have. been ‘made" in‘ 2001 by States
and subdivisions of States for ‘mental illness ‘and“substance abuse services (in-
cluded in such package as of 2001) if this' Act had not been’ enacted ’ :
Page 968, line 1, strike “1999his” and-insert’ “2000. —In this”. = -
Page 968, line 9, insert “and for 2000” after’ “1999” S
Page 968, line 10, strike “1999” and insert “2000”.
 Page 968, line 12, strike-%1998” and insert: “1999”
. Page 968, line 15, strike:“2000” and insert “2001”| '
‘Page 968, line19, strike-“1999”-and insert:“2000”.
Page 968, line 24, insert “,:minus.1” after “fiscal year : e '
. Page-969, line 1, stnke' “FACTOR —The factor” and-insert “FACTORS —The factors .
Page 969, line 2, strike “is 1'plus” and insert “are?. . -
Page 969, lines3 and 16, strike “The” and insert 41 plus the”
.. Page 969, strike.lines 10 through 15." \
. .Page 969, line 16, strike “(iii)”:and 1nsert ‘(). |-
. Page 970, line.13, strike “inflator” and insert “mﬂatlon
- Pagé 971, hne 25, strike:“method” and insert methods” . '
~ "Page 972, move. lme 1.and all that follows through page 974 lme 3 to page 983,

b

i :after line 10, aﬂ:er making the*following modifications:

¥
D

‘On page 972, line 1, strike “(d)” and insert “(e)”

" On.page 972, line 3, insert “the” after “If". . | -

On’ page 972 lme 8 and page 974 hne 2 stnke “sectlon 6003(a)” and insert
"‘thzs section”. - ]

On page 972 11ne 9 stnke “1nﬂat1on factor and all that follows through page

973, line 17, and insert. the following: “per. cap1ta jpremium’ target-shall be reduced,

y by V2. of the .excess- percentage (descnbed in paragraph (2)).-for: the year for each

of the'2 succeed1ng years.’
On page 973, line 18, stnke “3). -and insert “(2)”
On page 973 line 21, 1nsert “the” a’fter “(A)"..;

Page 974 11ne 4, stnke “(e)” and’ insert “(d)” ' '

Page 975, line 3, sttike “the” after “of”. i

Page 975, line 4, strike “subsection (c)(3)” and 1nsert “paragraph (4)” ,

Page 977, line 3, insert. “and will not. mclude adJustments to offset payments below
costs by pubhc programs” after “removed”. . - .

Page 977, line 6, strike “(i) IN. GEN‘ERAL— and run the succeedmg sentence di-
rectly after the dash on lme 5 (w1th the same mdentat1on as the following subpara-
graph). - P .

Page 978, line 2, strike “h.lgh” and 1nsert “h1gher”

Page 978, line 16, strike “(C)” and‘insert “4)"" | . * <

Page 978, line 24, strike “ , 1995, and 1996”: and msert “and 1995” o

Page 979, line 6, strike- “Adm1nlstrator of the Health Care Fmancmg Admlmstra-
tion” and insert “Secretary : '

Page 980, line 9, strike paragraph (3)” and msert subsectlon (e)”.
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" Page 980, line 12 msert “(w1thout regard to subsectlon (e))” after “under this sec-
tion”.
Page 980, line 13, strike “and”. - [ o
Page 980, after line 16, insert the following: = | ... : &
(3) ADJUSTMENT FOR PREVIOUS EXCESS, RATE. OF NCREASE m EXPENDITU’RES —
Such target for a.year is subject to a decrease under sechon 6001(d)
~ Page 981, line. 10, strike “TYPES” and insert, ‘“TYPE '
Page 981 line 17, stnke “Health Care Fmancmg Admlmstratxon and insert “Sec-

retary ) B s e

1

Page 984, line 5, strike “ ‘premium”. . o Ll

Page 984, line 20, insert “final” after “the” - o

Page 986, line 17, strike “6002” and insert “6003”

Page 986, line 18, insert “of” after “(B)”. . .

Page 987, line 7, strike “preliminary”.” N ‘

Page 987, at the end of line 21, msert the fo]lowmg “A partlclpatmg State may
regulate the rates charged by prowders furnishing’ health care items and services to
all private payers. Such regulation of rates. may not cause a corporate alliance health
plan to be charged directly or md:.rectly, ‘rates. d1fferent from those charged other
health plans for.the same 1tems and semces or otherwzse chscnmmate ‘against cor-
porate alliance’ health-plans.”. SR :

Page 987, line 23 insert “the" aﬂ;er “if’ '

‘Page 988, line 10 strike “target: exceeds the amount of such premium” and insert
“statewide average target exceeds the amount of- such statemde average accepted bid”.

OPage 989 stnke line 7 and all that follows through page 995 hne 3; and insert
the following: : g
() ELDVIINATION OF REGIONAL VABIATION m PREMIUMS DU’E TO: PRACTICE Pat-

(1) COMMISSION $TUDY. --The adwsory comrmssxon shall éxamine methods of
‘Aelumnatmg wvariation in regional-alliance per capita premium targets due to vari-
ation”in practice patterns, not.-due ‘to other factors (such as health care input
_pnces .and demographic-factors); by 2002. . "

- (2) COMMISSION REPORT.—The: adwsory commission-shall- subm1t to the Board
a repert that-specifies ‘one-or more methods for- ehmmatmg the variation described
in. paragraph (1). . 1

(3): BoARD RECONEA:ENDATIONS --The Board shall subn:ut to Congress by not
later - July 1, 1995, detalled recommendatmns respecting the specific method to be
used to elimindte -the variation: ‘described in paragraph (1) by 2002. Such rec-
ommendations may take into account. regxonal variations.in demographic or health
status and in health care input prices, based onthe avaﬂabﬂlty of accurate proxies
for measuring price variation. In taking into account health care input prices, the
Board shall explain what . percentage of . vanatxon found- should be adjusted and
what percentage of the premium should-be adjustet
(d)' CONGRESSIONAL CONSIDERATION. ==, . |

(1) IN GENERAL.—Detailed recommendatzons submltted under subsectmn (cX3)
shall apply under this subtitle unless a Jomt resolution (described in- paragraph
(2)) disapproving such recommendations is-énacted; in accordance with-the provi-
sions of paragraph (3), before the end of the 60-day period beginning on: the date
on which such recommendatmns were submitted. For purposes.of applying the pre-

ceding sentence and paragraphs (2) and (3), the| days on. which either House of

i
!
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. Congress is not in session because of an adJournment of more than three days to
a day certain: shall be excluded in the computatxon of a period.

(2) JOINT: RESOLUTION. OF DISAPPROVAL.—A joint resolution described in this
paragraph:means only a joint‘resolution which-is mtroduced within'the 10:day pe-
riod beginning on the date on. w}nch the Board subrmts rec ‘mmendatmns under
subsection (éX3) and— - ,__; SR :

(A) which does not have a preamble, el S SR :

(B) the matter after the resolving clause- of. wh.lch is as follows “That Con-
gress disapproves the recommendations. of the National: I-Iealth Board concern-
ing elimination of reglonal variation in reglonal alliance prer.mums as’submit-
ted by the Board on » the blank space bemg ﬁlled in thh the appro-
priate date; and

© the title of which is as follows “Jomt resolutlon chsapprovmg rec-
ommendations of the National Health" Board concerning elimination of re-
gxonal vanatmn in regional alliance prelmums, as submitted by the Board on

" the blank space. bemg ﬁlled in, withi the appropnate date.

®Page 995, line 5, strike “APPROVAL” and insert “DISAPPROVAL”
#Page 995, line 20 and- page 996 hne 2 stnke subsectxon (e)” and insert “sub-

section (¢X3)".

#Page 995, line 23 stnke “I-Iouse of Re resentatwes and insert “Senate”
e#Page 996, line 6, stnke “parag'raph (1)(A) (1)(B) or: (2) of subsectmn (e)” and in-

sert “subsection’ (c)(3)” l

ePage 996, after line 7; 1nsert the followxng new subsectlon ‘
(e) ELIMINATION OF REGIONAL ‘VARIATION ‘STATE PAYMENT AMOUNTS.—

(1) “CoMMISSION STUDY: —The advisory commssmn shall examine methods of
reducing: variation-among State’in the:level of payments required under subtitle
A of title IX by 2002. The commission shall’ examine methods of reducing variation

due to- practxce patterns, “histerical’differences, m the ratées of reimbursement to
- providers, and .in the amount duratxon, and scope of beneﬁts covered under State
‘medicaid plans. -

.(2) CoMMISSION REPORT -—The adwsory ¢ommission shall submit to the Board

report ‘that spemﬁes one or more. methods for reducmg the variation descnbed
in paragraph (1):

(8) BoarD RECOMNBATIONS —The-Board shall submit to Congress, by not

N later July 1, 1995, detailed recommendations respecting the specific method to be

~ used to reduce the variation- described in paragraph (1) by 2002 in a budget neu-
- .-tral manner with respect to-total-government pay'ments and:payments by the Fed-
- “'eral. Government. In -submitting - recommendatlons under’ tlns parag'raph the
,.:Board shall consider the fiscal capamty of the States S . .

-(4) CONGRESSIONAL CONSIDERATION,— . ..
~ (A) IN GENERAL.—Subject to the succeedmg provzsmns of th1s paragraph
‘the provisions - .of subsection (d).shall apply: to recommendations under para-
graph (3):in the. -same manner as they apply to recommendatlons under sub-
section (e)8). . . S
(B) SpECIAL RULES -—In applymg subparagraph (A)——

(1) the followmg shall be:substituted for the:matter after the resolvmg
clause described ‘in subsection:(d)(2)(B): “That. Congress d1sapproves the
recommendations .of -the: National .-Health ‘Bodrd:concerning reduction of
regmnal variation 'in :State payments ras sub:mtted by the Board on

" and S : :

)
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e (u) the followm shall be substxtuted for the title described in sub-
section (d)}2)C):. “Jomt resolution disapproving recommendations of the
‘National Health -Board concerning reducing regmnal vanatmn in State
- payments, as submitted by the Board on | L7
(f) INFORMATION.—The advisory commission shall provzde the- Board States and
regional alliances with information about regwnal dLﬁ'erences in health care costs and
practice patterns. .

Page 997, line 7, msert “prermum after “ per capxta
Page 997, line 21 insert “for the plan” after “(3))” }
Page 998, line 6, insert “(II)” after “exceeds”.. -
Page 998, line 11 strike “amount” and insert amounts '
Page 998, line 21 ‘strike “(4)” and insert “(3)”."
Page 999, lines 17 and 20, strike “(i)” and “(ii)” and insert. “(A)” and “(B)”
Page 999, lines 17 through 22, move the mdentatmn 2'ems to the left.
Page 999, line 24, strike “, subject to paragraph (3) ”
Page 1000, line 3, strike “6002"” and insert “6003”1 ’
Page 1000, line 17 insert “the” after “(i)”. © .
Page 1002, line 14, strike “paragraphs (B) and (C)” and: msert “paragraph (B)".
Page 1002, line 14; strike “adjusted plan” and. msert “applicable network”.
Page 1002, line 15, strike “network” and insert. part1c1patmg” :
Page 1003 copy. ‘the sentence begmmng on. lme 6 -at the end of line 14 on page
1004.
Page 1003, line 23, stnke “adjusted plan and msert apphcable nonnetwork”
Page 1003, line 24, strike “nonnetwork” and insert “nonpartmpatmg
‘Page 1004, line 8, ‘strike.! ad;ustment” ‘and insert, “mcrease”
~ Page 1005, line. 4, strike “1997” and insert “1998”] -
~ . Page"1005, line’ 15 strike “2000” and insert “2001"
Page 1006, line 15, strike “1997" and. insert “1998”.
- Page 1007, line 6, strike “(beginning.6n or after 2000)” and insert “(aﬁer 2000)".
- Page 1008 line 16 stnke “Umtes” and msert “Umted” &

~[Subi;ﬂ;le B—Prelmum-Related Fmancmg]

- Page 1012, line 6, strike “sum of the”. = : ‘
- . Page 1012, line 13 page 1013 hne 17 ‘and page '1015 hne 22, , strike “1364” and
insert “1384"...
Page. 1013 hne 9 stmke estabhshed” and insert ¢ spec1ﬁed”
‘Page 1013, line 9, strike:the semicolon-and insert;a comma. .
Page 1013, line 20 strike “and” and-insert “,if”, | -
Page 1013, line 25 insert “if ‘'such- combined premium is less than the total of the
premiums: otherwise apphcable (without regard to:this. subsectlon)” after “applied”.
Page.1014; line 1, insert “combined” before “ premmm
Page 1014, line 4, insert “in such case,” after “(3)". .. N
Page 1014, line 12 strike “6000(c)” and msert “6000(1))” '
Page 1014, line 15,45tnke “health”. .-
Page 1015, line 2, strike “subpart B: of part 2 of subtltle B of title” and insert “sub-
part D of part 3 of subtitle”. . - : |
Page 1015, line 8, strike.“this. subsectmn and msert “subsectmn (c)”
Page 1015, line 24, strike “low”-and insert “lower”." .
Page 1016 line 1, strike “section 1903( )) for that class and insert “paragraphs
(7) and (20) of section 1902 for that class and premium area)”.

|
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Page 1016, line 4, strike “6013” and insert “6013(b)” _
Page 1016, line 11, strike “1902( )” and msert “1901(a)(1)(A)” ‘
~ Page 1016, line 11; stnke as determinéd under clause (ii),”.
" Page 1016 line 20" strike “1902(' )” and insert’ “1902(9)".
Page 1018, line 12, strike “described” and insert “as deﬁned”
Page 1018, aﬁer_lme 13, insert the following: ’. Lo
(4) MONTHLY «APPLICATION TO ‘AFDC AND SSI FAMILIES —Pa.rag'raph (1)(A) (and
the family obligation‘amount under-subsection’ (c) insofar as itrelates to.an: AFDC
or SSI famle) shall be applied to the premium or family obhgat1on amount only
for months in wh1ch the family is- such an AFDC ¢ or SSI famlly

Page 1018 hne 17 insert “the” aﬂ;er of’ the. second place it appears
Page 1019, line 11, strike “LOWER-THAN-AVERAGE-COST” and msert AT-OR-BELOW-
AVERAGE-COST". - :
Page 1019, lines 14 and 23, strike “lower-than-average-cost” and msert at-or-
below- average-cost” ' b
Page 1019, line 22, strike “LOWER- THAN-AVERAGE-COST" and msert “AT-OR-BELOW-
AVERAGE-COST".
Page 1020, line 9, strike “determ.med under sectlon 1332(a)” and insert “deﬁned
in section 1372(d)”. - Lo .
Page 1020, line 24, strike “(2)(A)” and msert “(2)” _
Page 1021, line 10, strike “(2XB)”:and insert. “(2)” e
Page 1022, line 10, strike “(ii)”.and"insert’ “(II)” ‘and mdent the line 2 additional
ems (so the indentation. corresponds to:subclausé (I);in:lines 3:through 9). _
Page 1023, line 5, strike “(ii)” and:insert 'a nd"indent,,the line 2 additional
ems (so the: 1ndentat10n corresponds to subclause’(I):in lines 1 through 4).
" Page 1023, amend lines 14 through 20 to read as| follows
«(A) IN GENERAL.— " : :
7" (1) FAMILIES WITH INCOME BELOW 150 PERCENT OF POVERTY.—In the
" ..caseof a. family with. famlly adJusted income: of less than 150 percent of
~ Tthe -app].‘icable__.pove evel; in no case, shall the famJIy obligation' amount
* .under: 1bsecti or.'the year exceed 3. 9- percent (adJusted under sub-
'paragraph (C)) of thé amount of such adJusted income. _
/(i) OTHER FAMILIES WITH INCOME.BELOW '$40,000.—In_the case of a
'.gfamﬂy with' fam11y adJusted income: of at least 150. percent ‘of the applica-
"ble poverty’ level-but lessithan $40,000- (adJusted under subparagraph (B)
for.a year, the famlly obhgatlon damount under this subsectlon for the year
.18 equal to 3.9. percent (adJusted under ,subparagraph (C)) of the amount
*of such adjusted income. X

| Page 1023, line 24, strike “(A)” and insert “(A)(r)” SR o
Page: 1024 line 3, ‘and page 1025, line 17, stnke “1902( )” and insert “1902(9)”.
.- Page 1024, line 19, insert. “the aﬁ:er “plus”. L -
- Page.1024, line 22, Strike “ increase‘or decrease”.! - o .
‘Page 1027, line 16; insert “(as de ned in: sectlon 6000(a)(1))” aﬁer “b1d” '
~. Page 1027, line 18, insert ‘premium: aﬁ:er cap1ta - oo
. Page 1027, line-23; strike the- ‘comma. -
* Page 1029, line 13; delete'the:space before the penod .
" Page 1031;line 9; stnke “6103” and insert “6103(a) for.a- month”.
Page 1031, line 10, strike “of the amount of’ such credit in-accordance with section
1343” and insert “of an: amount equal to. the ‘base’ employment monthly premJum (ap-
plicable to such class) for the month under sect1on 6122” .
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"~ Page 1031, lines. 24 and 25, stnke the commas. i '
, Page 1032, line 6, strike “such rules” and insert “rules of the Board”
M, Page 1032, line 9, msert “lexcept in the case descnbed m sectmn 6114(a))” after
“and”. <N
Page 1032, line 14, stnke “1902(b)(2)” and msert “1901(b)(2)(A)” '
Page 1032, line 19, strike “6121(d)" and insert “1901(bX2XA)”.
Page 1032, line 21, strike “6121(d)” and insert “1901(b)(2)(B)”
Page 1033, line 2, insert “of” after “(2))". . . | i
Page 1033, line 11, msert “For purposes of paragraph (1)-—- aﬁer the dash
Page 1034, line 19, and page 1038, line 12, strike “part ‘2" and insert “part 3”.
Page 1035, line 1, strike “paragraph (2)” and msert “subsection (f)”. - :
Page 1036 line 23, strike “alliance credit” ‘and .insert" repayment .amount de-
scribed in section 6111(a)”. b
Page 1036, line 24, insert “level]” aﬁer poverty” P
Page 1037, strikes lines 2 through 8. :
Page 1037, after line 8, insert the: followmg N “ S
(3) MONTHLY APPLICATION TO AFDC AND SSI FAMILIES —-Parag'raph (1) insofar
~ as it relates to an AFDC orSSI farmly shall be applied so-as to reduce to zero
the liability amount only for months in whmh the famlly is such an AFDC or SSI
family.
Page 1038 lme 2, stnke “6121(e)” and- msert “1901(b)(3)”
Page 1038, line’5, strike “6126)” and insert “6126’5’ C
Page 1038, line 24, strike “susection” and insert “subsection”.
. Page 1039, line-4; stnke “subséction’ (a)” and'insert “this section”.
Page 1039, ‘lie 13, and page 1040 11ne 21 -strike “6121(&)(1)(A)” and insert
“1901(b)(2)(A)” IR . ol ,
) Page‘1041 stnke lmes 3 through 8 ;
. Page:1041, line 9, strike “(¢)” and insert ““”. | |
- ~Page’ 1041, line: 17, strike “1374(h)(2)” and insert “1374(1)(2)”
' Page 1041, line'24, insert'“or-parent” after “spouse” each place it appears.
* Page1042, line 13; strike “1345™ and insert. “1345(c)” 3
. Page 1042, line 15, strike the‘comma.
.. Page 1042; line 17, strike “1902(b){1)” and insert “1901(b)(1)”
. Page 1043, lme 18; strike “employer” and insert employmen
‘Page 1044, line 16, strike “STATE" and insert “STATE” ‘
. Page 1045, line 13, strike “and” and insert “, if".
' Page 1046, .line, 20, strike equal to” and all that follows through page 1047, line

'7 and msert the: followmg S i

as follows: - - o
/(1) INDIVIDUAL: ENROLLM:ENT —The base employment monthly premium for the
1nd1v1dual class of enrollment is equal to V2. of 180 percent of the credit-adjusted
weighted average premium:(as defined"in- parag'raph 4)) for such regional alliance
for the individual class of enrollment,
(2) COUPLE-ONLY ENROLLMENT.— , 70" KR
(A) IN GENERAL.—The base employment monthly prexmum for the couple-
. ‘only class of enrollment ‘is”equal to Viz of 80, percent of the product described
> Am subparagraph (B) divided by the sum desmbed in subparagraph (©).
" (B) TOTAL PREMIUMS FOR COUPLE-ONLY ENROLLMENTS —The product de-
scribed in this subparagraph is—
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Yo (1) the credit-adjusted weighted average premium-for such regmnal al-
"~ liance:for-the couple-only class of enrollment,. multlphed by
(ii) the sum, for all the months:in the year, of the: number of ‘covered
families receiving coverage through:regional: alhance ‘Health. plans of the
regional alliance within such class:of- enrolliment:in’each: such month.

(C) NUMBER OF WORKERS AND EX’I‘RA womns —-The sum descnbed in

this subparagraph is— ' ) S
(i) the sum. specxﬁed in subparagraph’ (B)(n) plus el R
(ii) the number of additional workers (determined.under subsectxon

(b)(1)),-for families receiving'coverage within:such: class from regmnal alli-

ance health plans offered by:the regwnal alhance :
(3) SINGLE AND DUAL PARENT ENROLLMENTS.— &+ 1530 « % ‘

(A) IN GENERAL.—The base ‘employment. Jfmcmt.hly premm.m for the single
parent and dual parent classes of enrollment is equal to ¥12 of 80 percent of
the sum described: in. subparagraph (B); &naded by the -sum descnbed in Sub-
paragraph (C).

(B) TotaL" P’REMIUMS FOR S]NGLE AND DUAL PAH.ENT ENROLLMENTS.—The
sum described in this subparagraph is the sum of the pro&ucts described in
the following clauses:

(i) ToTaL. PREMIUMS FOR SINGLE PARENT ENROLLM:E:NT -—The product
: of—
(D0, the credlt-adjusted wexghted average premum for such re-
gwnal alliance for the single parent- class of enrollment, multiplied by
. (II) the sum, for all the months in the-year; of the number of cov-
ered families receiving: coverage through. regional alliance health
plans of the: regwnal alhance w1thm such class of enrollment in each
such.month. -~ .
(u) ‘TOTAL PREMIUMS FOR DUAL PARENT ENROLLM:ENT —The product
o of——
‘ ‘(I) 'the credxt-ad_]usted welghted average premium - for such re-
gwnal alliance-for the dual parent class of:enrollment, multiplied by
R N (I) the sum;-for all the:months.in the'year; of the number of cov-
' ered families - ‘receiving coverage: through:regional alliance: health
- plans of the reg'lonal alhance vnthm such class of en.rollment in each

. such month. - : :

(C)"NUMBER ‘OF" womas AND EXTRA womns —The sum descnbed in
this subpaxagraph ig=- .

‘(i) the sum’ spemﬁed in. subparagraph (B)(l)(II), plus
(ii) the sum specifiéd:in subparagraph (B)(ii)II); plus
(iii) the -number of‘additional. workers:(déterminied-under’ subsection
(b)(l)) for families recexvmg coverage: mthm the..dudl parent-class of en-
rollment from regional alhance health plans offered by the regwnal alh-
ance.’
(4) CREDIT~ADJUSTED ‘WEIGHTED AVERAGE PREMIUM DEF]NED -—In this ‘sub-
_ section, the term. cred1t-ad3usted weighted-average: prexmum -means, for a class
* of enrollment and.a-regional alliance, the. weighted average premium: for the class
and -alliance, reduced by the amount descnbed in: sectlon 6106(b) for such class.
_and alliance. . - LT '
Page 1047, amend lines 8 and 9 to read as. follows e s
(b) DETERMINATION OF ADDITIONAL WORKERS FOR COUPLE ONLY AND DUAL PAR-
ENT CLASS.— N L .
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- Page 1047 hne 13 stnke “average, -annual,- estxmated number of premium pay-
ments per fam:lyb and msert “gstitated total numbet- of* add.ltmnal workers”.
Page-1047, line; 15, insert “12 times” after “(A)”.
. ‘Page 1047, line:19, strike, “divided:by”-and; msert minus”™
Page:1047,-amendlines:20: through 22-to-read-as’ follows o
(B) the sum; :deseribed in"subsection’ (a)(2)(BXii) or- (a)(3)(B)(u)(II) for the
couple-only and dual parent’classes, respectlvely
Page 1048, line 10, strike " “couple” and insert couple-only or dual parent”.
Page 1048, line 12; strike the.comma. = -
Page .1048, line 16, strike “1902(b)2XA)”. and insert “1901(b)(2)(A)”
Page 1049, amend lines 13 through 19 to read as:follows: -~ -
(A) the alliance’s -estimate of the estimated- total number of additional
workers for the alhance and the estimate: of the number of covered families,
-and
~ (B) the actual total number of addatmnal workers and the actual number
of covered families,
the estimated .total number of additional- Workers to be apphed under this section
Page 1050, line 5, strike “(relating to cost containment)”.
Page 1050, line 9, strike “(A) FOR FIRST YEAR.—" and run in the succeed.mg sen-
tence at the end of: line 8. A
Page 1050, strike lines 16 through 23. : S
Page 1051, line 5, strike “subsections (a) and (c)” ‘and msert “t}us section”:
Page 1051, line 18 strike “part” and insert “subpart”.. - -
Page 1052, in the table following line 19, strike “fewer than”. and msert “not over”.
Page 1053, line 6, strike “subject to:subsection (b)}(3XC){i),”: . | .
Page.1053, line. 18 -strike “1902(b)2)” and insert’ “1901(b)(2)"
Page 1053, line 19, insert “PER FULL-TIME EQUIVALENT EMPLOYEE” after “WAGES"
Page 1053, line 21,.insert “per full-time equivalent eémployee” aﬁ:er wages
Page 1055, line 5, strike “ part” and insert subpart” ' S
Page 1055; aﬁ:er lme 16, msert :the: followmg o :
is. apphed to an employer that makes employer premmm payments to more than one
regional alliance, the reduction under this: section- shall: be apphed in a pro-rated man-
ner to the premium:payments made to-all'such- alhances .
Page 1056, line 12, insert “(i)” after “(C)". LT -
Page:1057; line 9, strike “1311(b)(1)X(C)” and msert “1311(c)(1)(B)”
Page 1057, line 16, strike “1311(d)(3)""and insert “1311(e)3)".
Page 1057, line 19, strike: “percentage (as. deﬁned” and msert “proportlon (speci-
fied”. .
Page 1057, lme 24 and .page: 1058 line:1, msert p,sk” after “excess
. Page 1058; line 1, insert “RISK” after “EXCESS”." ro ,
_Page 1058;ilines. 17 21, .and 22; -strike | “extra” and “EXTRA" each place they appear
and insert “excess” and “EXCESS”. =
Page1059,‘line 22, strike “is” and insert. “may be” :
- :Pager, 1061 -line. 18 .insert- after-the period the: foliowmg “The reduced weighted

_ .average accepted bid.is" used ‘under section 6000(b)(1) in computing the weighted aver-

- ’age: premium,, which in. tirn-is. used under section 6122(a)(1) in computing the base

~-.employment ‘monthly- premmm, which in turn is used under section 6121(b)(2)(A) in
vcomputmg the employer premium amount.”

l
Page, 1061, line 24; strike “1901(6)” and insert “1901(c)(2)™.
Page 1063 line 189, stnke “sham" and insert “fraudu.lent”
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. Page 1065, line 1, strike “1364(b)” and insert “1384(b)".
Page 1065 lme 14, strike “cost containment” and insert “premium caps

[Subtitle C-—Payments to Regional Alhance Health Plans]

Page 1066, line’ 21, 'strike “1342” and insert “1351”
Page 1067, line 2, stnke “subsection (d)” and insért sectwn 6202(d)”
Page 1068, line 7, strike “type” and insert “class™.
Page 1071, line 7, strike“, the amount by whxch”
Page 1071, line 10, ‘strike “exceeds” and insert “ minus”.
Page 1071, lines- 11 and 12 mdent 2 addxtmnal ‘ems so it reflects the indentation

of lines 8 through '10. -
Page 1071, line 20 stnke “(b)(l)” and msert “(b)(l))”

TI'I‘LE V’II CHANGES

[Subtitle A—Fmancmg Provxsxons] . - 3
Page 1088 strike lines 1, 2, and 3 and msert the followmg
' ]
1 PART 2—HEALTH RELATED ASSESSMENTS
2 SEC. 7121. HEALTH RELATED Assmssm:ms B 5 f

Page 1088 strike lines 7 and 8 (but not the matenal followmg hne 8) and insert
the following: : : : :

3 “CHAPTER 24A—HEALTH REIAIED
4 - ASSESSMENIS N N

N ‘“:‘jtj‘> -
“Subchapter A Assessment on corporate alliance emplm ers. -,
Subchapter B. Temporan assessment on employ ers mth rehree
"' health benefit costs, AN

‘Subchap’rer C. Deﬁnmons and admmtmtne pm\umns e T
S TR

5. “Subchapter A—Assessment on Corporate

6 Alliance: Employers ' PR

-Page 1090, line 4, msert “to the extent attnbutable to payroll desmbed in para-
g'raph (2)(B)” before the penod >0 A5 e R

Page 1090, strike-lines.5 through 22 D r S S

Page 1091, line 1, strike:“: ~In the case of an” and 1nsert “IN MULTIEMPLOYER COR-
PORATE ALLIANCES:—An". . ="'’ ~

Page 1091, 'line*7, stnke “ the payroll” and all that follows through line 9 and
insert: “is not subject: to the assessment under this section. In the case“of an employer

whois a“ corporat.e alhance employer in part (but’ not solely) by reason of such employ-
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ees, the. pay'roll of such employer shall be determined w1thout talnng into account such
employees.”. .

Page 1092 line 3, insert “the first sentence of” aﬂ:er “to in”.
Page 1092, strike lines 4 through 8 and insert the followmg

“Subchapter B—"Temporary,.Ass:e'ssment-,on

2 Employers with Retiree Health Benefit Costs.

Page 1092, strike line 9 and all that follows through the matenal preced1ng hne

19 and insert the matter on page 1337, line 13 through page 1342, before line 8 (sub-
ject to the following changes):

On page 1337, line 13, strike “3463” and msert “3462”

On page 1340, line 13, strike “B” and insert “C”.: =

On page 1340, line 15, strike “3464” and insert “3463”. .

On page 1341, line 7, strike “ASSESSMENT"™: and insert “ASSESSMENTS”
On page 1341, line 10 strike “assessment” and insert “assessments”.
On page 1341, amend hnes 19 through 24 to read- as follows

“(1) PAYMENT.—

“(A) SECTION 3461.—Any. assessment under section 3461 shall .be paid at
the same time and in the:same manner asthe tax imposed by chapter 21.

“(B) SECTION 3462.—Any assessment -under-section 3462 for any calendar
year shall be paid on or before March 15 of the following calendar year; except
that the Secretary may require quarterly estrmated payments of such assess-

_ment in-a manner similar to 'the reqmrements of section 6655.
 On page 1342, line 7, strike “24A” and insert ¥24”.
.On page 1342, in the matter between lines 7 and 8, , strike “24B. Temporary
Assessment -on Employers With- Ret1ree Health IBeneﬁt -Costs” :and insert “24A.
Health- related assessments :

--Page 1094 line 3, stnke “1999” and 1nsert “1997”‘
‘Page 1094, line 21, before the: sentence begmnmg with “If’ insert the following
(and indent the sentence 2'ems):

“1) In GENERAL.—

~ Page-1094, line 24, and. page 1095 line 3, stnke “$10 OOO” and 1nsert “$15, 000",
Page 1095, after line 3, insert:the followmg '

- “(2).JOINT RETURNS.—If'a: recapture amount is determmed separately for each
spouse filing a joint return,, paragraph (1) shall. be applied by substituting ‘$30,000’

for ‘$15,000” each-place it appeats.
Page 1096, .line 24, strike the closing quotation. marks
Page 1096, after line 24, insert the following: |

7 %(C) = TREATED -AS -PAYMENT: -FOR.: MEDICAL INSURANCE.—The recapture
amount. 1mposed by this section ‘shall be treated .as-an amount pa1d for insur-
ance-covering medical care, within:the’'meaning of’ sect1on 213(d).”

Page 1100, amend lines 3: th.rough 6'to read: as.follows::: s

“(c) DUE DATE FOR RETURNS- AND STATEMENTS: —The wntten return. required

under subsection (a) shall be made;‘and the: statement required under subsection (b)

shall ‘be, furnished to the 1nd.1v1dual on or:before January 31 ofi the second year fol-

low1ng the calendar year for which the return under subsectxon (a) is requ1red to be
“made”

Page 1100, line 11, strike “6050Q”. and insert “6050Q(a)” '
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Page 1100, line 19, strike “returns” and insert f‘statements
Page 1101, line 1, insert “CERTAIN” after “OF”. |
Page 1101, beginning on line 1, strike “FOR 1996".
Page 1101, line 10, strike “2001” and insert “1999”

[Subtitle B—Tax Treatment of Employer-Prowded Health Care]

. ePage 1110 hne 4 and page 1111, line 23 stnke “2003” and msert “2004”
- ®Page 1110, line 9, strike “or”. ;
®Page: 1110, after: hne 9, insert the- followmg : ;
“B) such coverage consists of coverage of cost. shanng amounts under the
comprehenswe benefit package described in-suchisection (including; such cov-
“erdge under'a cost sharing policy under sectlon 1421(b)(2) of such Act) or
®Page 1110, line 10, strike “(B)” and msert “(C)” R

3

[Subtitle C—Employment Status Prov:slons] - % -

®Page 1119, line 3, stnke “DEFINITION OF EMPLOYEE” and insert “ANTI-
ABUSE REGULATIONS RELATING TO EMPLOYMENT STATTUS".

oPage 1119; line' 4, strike “Chapter” and .insert” “In order to prevent
misclassification of workers so-as to-minimize: payments -undér this Act, chapter”.

®Page-1119, amend lines, 15 ‘through 20.to read as!follows:

“(b) .SCOPE' OF : REGULATIONS .—Such regulatlons may modify the rules otherwise
apphcable for the: determmatlons referred to in paragraphs (1) and (2) of subsectmn

.:-,_.;}(a) exgept that— e

'ble in determ1mng the. employer-employee relatlonshlp, and o
“(2) nothing in such regulations shall. modify:the - prov151ons ‘of paragraph (1),

o ,._(.3) or (4):of section. 3121(d), section 3506, section 3508 or section 3511.”

‘‘ePage’ 1120;, before line-1, insert the following: i

g “(¢)- EFFECTIVE. DATE. —The regu.latmns described ' 1n. sectlon 3510 of the. Internal

-, -'.Revenue Code of 1986 (as-added by this section) shall be effective for periods beginning
" .no-earlier than the date which'is 6 months after the date 'such regulations are promul-
. 'gated as final regulations.

*(d): REPORT TO‘CONGRESS: —Upon issuance of the regulat1ons descnbed in section

- -?'3510 of'the Internal Révenue Code of 1986 (as added by this* Section) “as final regula-

_""'t1ons the Secretary of the Treasury shall submit a report to Congress relating to such
vregulatmns including an explanatlon of the1r purposes and the - issues. they are de-

s1gned to- address et -_*s‘ L !

[Subtitle D—Tax Treatment of Fundmg Retxree Hea.lth Benefits]
[Subtitle E—Coordination with:COBRA Continuing'Care Prowsmns]
[Subtitle F—Tax Tredtment of Health Care Orgamzatlons]

Page 1135, Tline. 21, strike: “(m)(3)(B)(1)” and msert"‘(m)(6)(B)(1)”
Page 1136, line 3, strike “NoOT”. ' _ 5

Page 1136, line 6, strike “not”;- - HE f- '
Page 1136, line 13, insert “NoT” before ‘TREATED”' s

Page 1136, line 16, insert “not” after sha].l” R
Page 1138, line 19, strike “and”. -
Page 1138, after lme 19, insert the followmg

.~ PHOTOCOPY
- PRESERVATION



Title VIII

!
!
!

62

H

;- . “2) which is not taxable as a life insurance company under part I of this sub-
chapter, and ' ,
Page 1138, line 20, strike “(2)” and insert “(3).. .
Page 1139, line 15, strike the-closing parenthesm
Page 1139, after. lme 15, insert the.following: ﬂush! sentence: . " :
In the case of an orgamzatlon ‘which has as a’ matenal busmess act1v1ty the 1ssumg‘
of accident and health insurance contracts or: the. reinsuring of risks undertaken by
other insurance companies under . such contracts, the.administering of accident and
health insurance contracts by suchorganization shall’ be treated as. part of such busi-

L
HN

_ness act1v1ty for purposes of paragraph (3XA).”

_[Subtltle G——Tax Treatment of Long-term Care. Insurance and Serv:ces]

[Subtitle H—Tax Incentlves for Health Servxces Provxders]

[Subtitle I—Mlscellaneous Provxsxons] :

TI'I’LE VIII CH.ANGES

«‘3, .

i
[Subtltle A--Mxhtary Hea.lth Care Reform] A

. Page 1183, hne 20, insert “at- least” after “in the plan
‘Page 1188, line 3, strike the sentence beginning “The Secretary and,,msert “The

.payment respon51b111t1es of "Medicare under this paragraph shall be in the same

* amounts. and under the same terms and conditions under, which the Secretary of
. Health and Humian Services makes- ‘paymerts to eligible orgarnzatmns with a risk-
o xsharmg contract under section 1876 of the Social Secunty Act.”.

‘Page 1188, line 13; strike “plan” 'and insert “prog'ram ~
Page .1189; line 21, strike “shall be required to pay a fam:ly share under section

" 1342” on line. 22 and insert “shall have such payment'responsibilitiés as the Secretary
, estabhshes but not to. exceed payment of a family share under section 1343”.

,{;[Subtltle B—-Department of Veterans Affaxrs]

OPage 1193, after hne 12, conform the table of sectlons in. the new: chapter 18 of
title 38 to the changes below. - : N ‘

#Page 1195, line 17, strike “descrxbed” - :

‘#Pagé 1195, line’ 22 insert “that veteran and”. aﬁer “apphcable to”.

ePage 1195/ lirie 18 stnke “each veteran descnbed in section 1823(a) of this title”
and insert “veterans”. . . { ;

ePage 1196, strike lmes 1 through 4 e, 1 '

®Page 1196 transfer. lines 5 through 25 to page 1199 1mmed1ately before lme 3.

®Page 1197, strike lines 1. through 12, . iy - ,

ePage 1197, line 13, strike “1824” and msert “1823” .

ePage 1197, strike line 14 and- -all that follows through page 1198 lme 4.

®Page 1198, line 5, strike “(b)”. = -

Page 1198, line 7, ‘strike “and. cost sharing . pohmes and msert “and may offer cost
sharing policies. Such supplemental policies and cost: sharmg pol1c1es sha]l be’..

®Page 1198, line 10, strike “1825” and insert “1824”:

®Page 1198 beginning on line 21, strike “sectmn 1823(&) of this t1tle” and insert

“subsection (b)”. \ » ‘ .
®Page 1199, after line 2, msert the followmg

i
l
{
|
I
|
|

PHOTOCOPY
PRESERVATION


http:seCti.on

Title VIII

63 i
'~ “(b) The veterans referred to in subsection (a) are the following:
e®Page 1199, line 3, strike “(b). For other VA enrollees” and insert “(c) In the case
of a VA enrollee who'is not described in subsection (b)". SEE
®Page 1199, after line 9; insert the following: ‘
“(d) In the,case of a veteran with a semce—connected d1sab1hty~who is enrolled in
a VA health plan and who has net earnings:from. self-employment the Secretary shall,
under regulations prescribed by the:Secretary, provlde for-a rediiction in.any premium
payment (or alliance credit repayment) owed by the: veteran under section 6126 or
6111 of the Health- Secu.nty ‘Act by virtue of the- veterans net. earmngs ﬁ'om self-em—
ployment. ‘o
. Page 1199, line 13, stnke “VA health: plan or”. - “* .
Page 1199, strike lines 16 through 20 and insert: the followmg
“(bX1):A VA health plan shall be’considered to be’ a Medicare H.MO .
Page 1199, line 25, strike “section 1823(a)” and msert “section 1831(b)”
Page 1200, beginning on line 5, strike “on the. same ba51s and insert “in the same
amounts and under the same terms and conditions”. c
Page 1201, line 12, strike “Funds” and insert’ “Fund” ’
Page 1201, strike lmes 13 and 14 and insert the followmg
“(a) There is hereby’ established in the Treasury a: revolvmg fund to be known as .
the ‘Department of Veterans Affairs Health Plan Fund”:' =
Page 1201, line 23, strike “of that healthplan™ .
Page 1201, beginning on hne 24 stnke a VA health plan and insert “the Depart-
ment”. i . .
Page 1202 ‘strike’lines’ 4 and 5.
Page 1202, strike lines 6 through 9. and msert the following:
“(d) Amounts in.the revolving fund-are:hereby made avaxlable for the expenses of
the delivery by a VA" ‘health. plan of the items and semces in the comprehensive bene-

3

““fit package and . any 'supplemental”benefits package: or policy” offered by-that health

plan
~ Page 1208, line 1, strike“to any ‘veteran who'is” and insert “by any facility of the
Department. (whether or not operatmg as or within a health plan certified as a health

- plan under the Health Security Act)in'the case of a'veteran who'is not”.

. Page_ 1206, line 9, insert “, except that the- Secretary :shall pro*nde for preference
ﬂ for preference ehg‘ibles (as defined” in section 2108 of title’5, United States Code) in

~ a manner-comparable to the: preference for such ehg'xbles utider subchapter I of chapter

A,
P

‘33, and subchapter I of chapter 35, of such title” before the penod
. ePage’1206, after line 16, insert the followmg

“§ 7345 Veterans Health Care: Investment Fund

“(a) There is hereby authorizedito- be appropnated to the. Department in addition
to amounts otherwise authorized to be appropnated to-the Department for VA health
plans, such amounts as are necessary for, the Secretary of the ’I‘reasury to fulfill the
requirement of subsection (b). - -

“(b) For .each of fiscal years. 1995 1996 and 1997 the Secretary of the Treasury
shall, subject to subsection (a), credit. to a. spec1a1 fund (in thls sectmn referred to as
the ‘Fund’) of the Treasury an amount equal’ to-— B

“(1) $1,000,000,000 for fiscal year 1995; - 1 T
“(2) $600, 000 000 for fiscal year 1996; and s
“(3) $1,700,000,000 for fiscal year 1997 L RS ' '

“(c)(1) Subject to paragraph (2), amounts. in the.Fund shall be avaxlable to the Sec-

retary only for the VA health plans authonzed under th1s chapter

i
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V- %2) For ﬁscal year 1995, 1996 or 1997, the amount ‘credited to the Fund for the

‘fiscal year shall be available for'use by the:Secretary.under paragraph (1) only if ap-

54  propriations Acts for that fiscal year, without addition: ‘of ‘amounts-provided undér sub-
i ;sectlon (a) for.the. Fund provxde new. budget authonty for the Department of Veterans

.....

of. title’31. .
" %(d) The Secretary shall subxmt to Congress 1o later than March 1 1997, a- report
' 'concernmg the operation of the Department of Vetérans Affairs health care'system in
preparing for, and operating under, national-health.care:reform under-the Health Se-
curity Act during fiscal years 1995.and 1996. The report:shall include a.discussion of—
“(1) the adequacy of amounts in the Fund’ for the operatxon of VA health
plans;
“(2) the. quahty of. care proxnded by such plans '
“(3) the ability of such plans to attract patients;and
“(4) the need (if any) for add1t10nal funds for the Fund in ﬁscal years after
fiscal year 1997. .

®Page 1206, line 17, stnke “7345” and insert: “7346” '
‘ePage 1207, conform the table of sections following line 6.
-ePage 1207, after the table of sections followmg line 6, insert the following:
“(e) TRANSITION ‘PROVISION.—The limitation in. the ‘second sentence of section
N 7344(c) of title 38, United’ States Code as added by subsectlon (a), shall not apply dur-
ing ﬁscal year 1994. :

; f[Subtxtle C—Federal Employees Health Benefits Plan]

: Page 120’? lme 17 -and page 1208 lines 2 5, and 9, insert “(as last .in" effect)”
before the period.
Page:1208, line 18, msert “,.as, last in effect” after “851)”
- Page 1209, line 18, strike, mdnndual or”.
" Page 1209, line.11; page 1212, line 7; page 1213 lmes 6 8, and 11; page 1214,
. lme 6; page 1215 line 6; page 1219, line 11; strike:“a FEHBP” and insert “an FEHBP".
" Page 1210; line 1, 'strike “OPTIONAL OFFER” and:insert “OFFER”.
‘Page 1210, line 2, stnke “may” and all that follows through “(A)” on lme 4 and
insert “shall”.”
Page 1210, line 6, strike.; : and” and. all that follows -up to the period on line 13.
Page 1210, move 2 ems. to the left the indentation of lines 4 through 6. .
Page 1210, line 24, redesignate: the matter after the dash as a clause (i), with the
following headlng -IN.GENERAL.— - ° I
Page 1211 ,after line‘9; insert the followmg o
(ii) REFERENCES.~Any ‘reference in clause (i) to the Office of Person-
nel Management shall; for- purposes . of ‘any’ “annuity (including monthly
compensation under’ subchapter I of‘chapter 81 of title 5, United States
- .Code) payable under provisions of law which ate- adxmmstered by a Gov-
ernment entity other than the Office,’ be conmdered to’ be a reference to
such other Government entity.
Page 1211, line 13, strike “6115” and insert: “6114”' _
Page 1212, line 6, strike “paragraph” and insert subparagraph” ’
Page 1212, line 18, strike may” and all that follows throuOh “() to” on 11ne 19
and insert “shall”.
Page 1212, line 21, strike and” and all fthat fol.lows up to the period on line 24.
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Page 1212, move 2 ems to the left the indentation of lines 4 through 6.

Page 1215, line 1, strike “of a. medicare select plan (as defined in-paragraph (3)”
and insert “for enrollment with an eligible” orgamzatlon under a nsk-shanng contract
under section 1876 of the Social Secunty Act’. -

Page 1217, line 19; page 1218, line 7; page 1221 hne 23 msert “last” after “bene-
fits™.

Page 1217, line 20; page 1218, line 8; page 1221 hne 24 stnke “(as last in effect)”.

- Page 1221 ‘line* 17 strike *“ but for this subt1tl and msert “(but for thlS sub-
title)”. ‘ co

Page 1221, line 23, strike “them” and insert “to annmtants”

' Page 1221, line:24, insert “to retired employees under” after “and”..

Page 1222 line 17, stnke “subt1tle C of title VIII of the Health Secu.nty Act” and
-insert. “th1s subt1tle" R R , v-z‘ , . e

[Subtltle D—Indian Health Semce] ,

Page 1229, line 25, strike “a prem.lum and msert prem.lums

Page 1230, line 12, insert “reside”-after “(A)”. ..

Page 1230, line 18, strike “pay” and insert “prov1de for payment"

Page 1231, line. 15, strike “8303(a)(1)” and insert “8302(a)”. , .

Page 1231 line 19 and followmg, strike “payors and insert “payers” each place
such term appears.

Page 1233, line'8, stnke “System” and 1nsert “Semce system

Page 1235; line 4, strike “AUTHORIZATIONS” and/all that follows through the pe-

. riod on line 5 and msert “AUTHORIZATIONS OF APPROPRIATIONS.”

_Page 1235, beginning-on line 8§, strike: “from the Pubhc Health Service Initiatives

- »Fund (estabhshed in:section 3701)".

out ‘this subt1tle” a !

- ‘Page: 1235, line 16, stnke “descnbed in such subsectlon and insert “of carrymg

’ OPage 1235, aﬁ:er line’ 17, 1nsert the followmg

. SEC . 8314." PAYMENT -OF PREMIUM DISCOUNT EQUIVALENT AMOUNTS FOR UNEM-

PLOYED INDIANS.
-(a) DETERMINATION.—The: Secreta.ry shall determme (and certlfy to the Secretary

o of the- ‘Treasury) for each fiscal year- (begmnmg with fiscal year 1998) an amount equiv-

~alent to the aggregate-amount .of the premium discounts (established in section 6104)

~ 'that would have-been paid to individuals described in subsectlon (c) 1f= such individuals

had-been enrolled in regional alliance health plans.
(b) PAYMENT:~For-each. fiscal year for which an amount is certified to the Sec-

,».:i'retary of the Treasury under subsection: (a), from the funds available under section

19102, such Secretary .shall pay. the “‘amount so certified ‘to. the Indian Health Service

for the purpose of providing the comprehensive benefit' package..

(c) INDIVIDUAL DESCRIBED.—For purposes. of .this section, an: 1nd1v1dua1 descr1bed
in this subsection is an individual described in- sect1on 8302(a) who is'not a quahfymg
employee or a family: member of- such -an: employee «

[Subtitle E-—Amendments to ERISA] 5 T

Page 1237, hne 2; stnke “parts 1 and 4” and msert “parts 1, 4, and 6.
Page 1237, line 16 strike “subparagraph (A)” and insert “clause (1)".
Page 1238, line 12, strike “parts'1 and 4” and msert “parts 1, 4, and 6”.
- 'Page 1239, begmnmg on line 7, strike ¢ prov1s1ons; and ‘insert * subsect1ons’.’.
Page 1239, line15, strike “parts l-and 4” and’ msert “parts 1 4, and 6”

(
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'"Page 1239, line 21, insert- “(29 U.s.C. 1030)” after aectzon 110” V

Page 1239, line 23, insert “29 U.S:C. 1031)". after ‘section 111"

Page 1240, line 4, insert “(a)” after “SEC. 111.”. "'

Page 1242, line 9, strike “1161(1)” and insert “1162(2)”

Page 1242, line 22, strike“1 167(2)” and insert’ “1167(3)” '

Page 1243, line 18, insert “or” after “606”. ..

- "Page 1244, line 20 stnke “such Act” and msert “the Employee Retuement Income
Security Act of 1974". .

Page 1244, beginning: on: line 21, strike- suhsect1on a.nd msert “paragraph”

Page 1245, line 11, add after “CORRECTIONS.—"" the following: “Effective as:if in-
cluded in the enactment of the Omnibus: Budget Reconmhatxon Act of 1993—". -

Page 1245, beginning on line 12, strike “section 601 of such Act (as redesignated
by section 8403)” and msert ‘section 609 of the Employee Retu'ement Income Secunty
Act of 1974”.

Page 1245, line 16, strike “601” and msert “609” ;

Page 1245, line 19, strike “601” and-insert “609”. -

- Page 1246, line 19, stnke “the Health Secunty Act” and insert sectmn 1200 of

h

. ‘this Act”.

&
!

‘ [Subtltle F—-WIC]

Page 1248, line 21, stnke “$4 126,000,000” and insert “$4,136,000,000".

LTmee IX CHANGES i

‘[Subtxtle A—Aggregate State Payments]

| OPage 1250, line 8§, strike. all that follows the dash through “each participating”

~ on line:10 and insert “Each” (and move the mdentatmn of lines 10 through 13 2 ems

~ to the left)..

LY

S

®Page 1250, stnke lmes 14 through 18.
- Page 1251, line. 23; insert “for each State” after “determine”.
ePage 1252 line 15, insert.“RECEIVING.AFDC OR SSI” after “CHILDREN".
- Page 1252, line 18, insert “of the Social Security Act” after “1905(a)”.
. Page 1252, line 19, insert “of such Act™after“1905(r)".

Page 1252, line 21, insert “of such Act” after “1933(c)”. e

ePage 1252, line 22 msert' “of such Act who are AFDC or SSI recipients” after
“1934(b)(1)". »

Page 1252, line 24, insert. “for each State after “xmne

Page 1254, line 11, strikeé “asssistance” and insert ‘assistance”.

_Page 1255, line 18, and page 1256, line 5, strike “DSH” and insert “DsH".

Page 1257, line 15, strike: “4221(c)” andiinsert “4222(a)”.

®Page 1258, line 6, strike “Each” and insert “Subject to subsectmn (c), each”

®Page 1259, after line 6, insert the following: .

(c) ADDITIONAL AMOUNT.—The amount of payment under subsect1on (a) for a State
for a year shall be increased by the State medical ass1stance percentage multlphed by
the sum of the following: ,

(1) AMOUNT OF SPECIAL INCREASE m PREM:RM DISCOUNT —The aggregate in-
crease in the premium discounts under section 6104 for AFDC and SSI families
enrolled in regional alliance health plans in the State that is attributable to sub-
section (b)(2) of such section, and |

i
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g (2) AMOUNT “OF 'BASIC COST SHARING REDUCTION.—The amount of any cost
sharmg reduction under section 1371(cX1) for such families. L
Page 1259, line 17,insert “regmnal alliance” after “the”.

OPage 1260, liné 16, strike pa.ragraph (2)” and |insert “subparag'raph (B) or, if
less, the increase percentage specxﬁed in subparagraph oy
®Page 1260, line 19, strike “paragraph (1)” and: msert “subparagraph (A)” '
ePage 1260, line 20, strike “paragraph” and insert subparagraph :
®Page 1260, after lme 24, insert the followmg C
(C) INCREASE PERCENTAGE.— . - L ' e
(i) IN GENERAL.—The increase percentage for a. State speclﬁed in this
subparagraph is the- Secretary s.éstimate of the percentdge increase in the
per capita’ expenditures: specified in clause (ii): from -fiscal 'year 1993
through the year before the first year adJusted 50 as. to eliminate any
‘change in medicaid expendltures that-is.4ttributable to a reduction in the
scope of services, an arb1trary reduction in ‘payment rates, or a reduction
in access to high quality- services: under-the State medicaid plan. :
(ii) PER CAPITA EXPENDITURES:—The per capita expenditures specified
in this clause for a year is the quotient of the baseline medicaid expendi-
tures for the, State.(determined-as if the year were substituted for 1993),
- divided by the number of A.FDC rec1p1ents enrolled in the State medicaid
plan-for the year. .
OPage 1261, line-1, strike “(C)” and msert “(D)” :
Page.1263, line 5, strike “for each. regional alliance”.
. Page 1264, line 5, strike “9011(b)”.and insert. “9011(a)”.
. Page 1265, line 14, strike “baseline” and insert “base”. . _
, “Page 1265, lme 15 stnke “med1ca1d expendltures” and 1nsert “expenditures for
'med1ca1d” S 4 .

. Page 1266, hne 21 stnke “the the” and: msert “the”.
Page 1267, line 14, insert “Commonwealth or” after “such a’. ‘
Page 1267, line 15;.strike “an-appropriate” .and:all-that follows through “based on”

_ ;on line 17 ‘and ‘inisert:“the State payments under part 1 taking into account”.

Page 1267, line 21, strike “would would” and insert “that would”. -
‘Page 1268, strike: lmes 1 through 9 (and rede51gnate the succeedlng paragraph ac-

; : ~~cord1ngly)

. Page 1268, line 10 :strike “(3)” and insert “(2)”
Page 1268, line 11, insert “not covered under the supplementary security income

~program” ‘after “territories”.

Page 1268, line 11, insert. “Commonwealths and” aﬁer such”
‘Page 1268, line 12, strike “means™and inser mcludes

| ePage 1268, line 25, insert “(A)" before “95. percent” ‘

oPage 1269 lme 2 msert “ plus (B) the sum descnbed in section 9011(c)” before
the period. "~ -

Page 1269, Ime 14, msert “and, in consultatlon W1th the Secretary of the Treasury,
the cash managemeént mterests of the Federal’ Governmen before the penod

[Subtitle B—Aggregate Federal Alhance Payments]

Page 1270, line 22, insert “amount” aﬁ:er ‘payment”. .
Page 1271, line 21, strike “not otherwise counted”: ' ' ' '
Page 1272, line 9, strike “subpart B of part 1”7 and msert “subtltle B of title VI”.
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~ ®Page 1281 after line 15, insert the follomng

such”.
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Page 1272, line 15, strike “1895 of the Social Secunty Act” and insert “1894 of

the Social’ Secunty Aet (as added by section 4003)".

Page 1275, line 10, strike “States™ and insett regwnal alhances .

Page 1275, line 22, and page 1276, line 15, strike-#(4)”. and msert “(3)”
Page 1278, line 20, strike “(4XA)” and insert “4XB)”. ~ - E
Page 1279 hne 14, strike “House of Representatlves and msert “Senate”

[Subtitle C—-Borrowmg Authonty]

Page 1281, line 5, strike the comma.

(5) LIMITATION ON LOAN BALANCE- OUTSTANDING TO. A REGIONAL ALLIANCE.—
The total balance of loans outstandmg at any’ tzme to a: regxonal alliance shall not
exceed—

(A) for the first year, 25 percent of the estunated total premmms for the
alliance for such year, or
(B) for a subsequent year 25 percent of the actual total premmms for the
alliance for the previous year. . -
Page 1282, line 6, strike “ERROR” and insert “DISCREPANCY”

Page 1282, line 15, strike “under section 1343(b)(2)” and insert “section 1351(c)”.

Page 1283, line 2, strike: “include the” and all that follows through line 13 and

msert are errors descnbed in section-9102(b)(4)(B)ii).”.

Page 1283, line 16, strike “(bX(3)"-and insert “(b)(4)”

~ Page 1283, line 20, strike “under section. 6122(b)” '

Page 1283, line 24, insert “the” affer. “to”.

. Page 1284, line 4, strike “6017(b)(2)(C))” and msert “6107(b)(2)(C)”
‘oPage 1284, aﬁ.er line 4, insert the following: R

( g) ADVANCES; LIMITATIONS ON ADVANCES.—
(1). IN GENERAL.—Subject - to. paragraph (2), the Secretary of the Treasury is

" authorized to advance to the Secretary, under-terms and- conditions determined by
 the Secretary .of the Treasury, amounts-sufficient’ to- cover the loans made to re-
. gional alliances by the Secretary under this- sectlon

(2) LoviiTaTION.—The total balance of Treasury advances outstandmg at any
time to ‘the Secretary under paragraph (1) shall: not exceed $3,500,000,000.

TITLE X CHANGES

Page 1289, line 6, and. page 1290 line 3, strike “10011” and insert “10011(b)".

Page 1289 line- 21 strike “, INDIANS, AND: PRISONERS” and insert “AND INDIANS”.
Page 1291, line 13, stnke “hat” : .

Page 1291, after hne 16, insert the- follow].ng

(c) ADMINISTRATION. —The Secretary of Labor shall admmlster thls part and, for

such purposes, the Secretary is authorized to: prescnbe such rules and regulatmns as
may be necessary and appropriate.

Page 1291 line 20, ‘strike “Except as’ provxded in subsectlon (b) each” and insert

“Each”.

Page 1292 hne 4, strike “Such” and msert “Except as provzded in subsectlon (b),

Page 1292, line 8, strike “(a)” and insert “(a}2)”.
Page 1292, line 18 strike “subpart” and insert “part”
Page 1293, line 6, insert “services provided by” after “access to”.
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I
;. Page 1293, line 12 insert “with respect to one or more types of ﬂlnesses or injuries
in'a geograp}nc area” after “providers,”.
Page 1303, line 22, strike “Secretaries” and msert' “Secretary”.
Page 1304, line 15, insert “on its work” after “report”.
Page 1306, line 5, strike “Section 1(b)(2)” and insert “Subsect1on (b)(2) of the first
section”.
Page 1306, line 24, strike “January 1, 1998” and insert “the date under sectlon
10501 that such subtitles. apply to regional alliances, and regwnal alliance health
plans, in the State”. A R .

TITLE XI CHANGES '1!

Page 1307, line 11, strike “the Health Secunty” and msert “this”.

Page 1307, line 18, insert “with respect to” after “title”. :

Page 1309 line 17, strike “civil money penaltles and msert “a civil money pen-
alty”.

Page 1309, line 21, strike “subparagraph“ and msert subsectlon

Page 1312, line 12, strike “the date of mtroductlon of the Health Security Act” and
insert “October 27, 1993 CT L

Page 1313, line 22, strike “to”. :

Page 1314 line 2, strike “and duratmn and msert , and duration of coverage
under the plan”. :

Page 1318, line 11, stnke such” and msert “an

Page 1321, line 20, stnke_ “policy” and insert “health insurance plan

Page 1325, line 20, insert “(specified by the Secretary of Labor)” after “period”.

Page 1328, line 16, strike “(c)” and insert “(e)”.

®Page 1328, line 24, before the; period insert the following: “, except that the total

balance of such- Treasury advances:at any time shall not exceed $1 500,000,000

' Page 1330, line 19, strike “labor” and insert “Labor”.
Page 1333, line 5, strike “medical-" ‘and insert “medical”.
Page 1335, line 6, strike “1995”: and insert “1996”. :
"Page 1335, line 9, strike “such™ and insert “Such”. .
Page 1335, lire 10 strike “as deﬁned in paragraph (5)(B)11))" and insert “de-
- 'scribed in paragraph (5)(}3)(11) :

TITLE XII CHANGES

Strike title XII. - '
[The substance of this tltle has been moved to page 1092 after line 8.]
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