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'1 
.' 

. \2 ances'describeq in section 4011(c); and' " 

:3 \- (5) . tile application is:~cc<?mpanied, by such ad· J 

,,x, " . l 1 '\'" , • 

. ditionalassurances, agreemerits, and otherinforma-' .4 
" ,', " "." . I Ii ' 

I'. 

,tion~s the SecretarY may rea~~nably:require.5 
.. /. 

'6 '(c) OPE~TIONGRANTS.-, 
, ". 

7 " , (1) PREFERENcE.-In m~g ,a grani"or e:t;l- ' 

" 

8 tering:W:to' a cont~actwider'sg.bsec'tion :(a), the sec­
'" '~ , ' . . 
. , ,.' 'I' ." . . .' ',' .',,', 

9 ,retaryshall give a greater degree' of preference to . - , ' . ', 

~ j " , . 

10 applicants in .accoirlance' with' Slibparagraphs(A) I 

.; , '. . 

11 .and (B) 'of sectio'n 4011(d)(l); ,,' 'J' 

12 ' ;(2) USE OFFINANClALASSISTANCE.-' A"com­
, .< • ..," , 

",
13 . munity 'health gronpreceiving financial 'assistance 

, .. " .. " ....,., . ~ ',', ..( 

14 . , for the opera~ion' of ,~hegroup under Ii gTant:drc~n- .' 
. '. ' " ' 

"15 tract pursuant, to sribs~ction (a) ,~ay ,use Su~h as­
.,' .. '. - ' 

, 16 sistance :to" adck~ssgeographic, financial: and other, 
.' " .' , ) "..' . , , , , ' '.' , 

. , J7, barriers'toacc~ss health care ·se~ces including-' ,," 
. '. \. ... -, . . ' 

18 (A) ,transportation;, ,including. rural , and' 
, .' j , ' , ••• ' .,'~' , 

.19, frontier emetgencytt:aDsportati~ri systems{,'. ' 
, • • ,. • '. t. '.' 

20 '" (B) patient outreach; ,:,:~,'
,','1 ' " . '. , ' 

, , .\ 


2L , (~) patient :education;' I, 

I ' , 

. :' 
" ' 

22 • (D) ·transl~tion 'services; . " .' 

"·23 . (E) c~~sUmer'iDformation that-would' im~ . 
. \ 

. ,I • 

prove acc~ss to care; ilrid .24 

, , 

" , 
September 15,1994 

" 

, 
, '. 
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. . / ~(F) other services' related ito 'the provision.~, ' 
, \ ',' . \ 

,of health ,care.'servIces. / 

., 3 (d)' REpO~TS··.A.Ni> AUDlTS:-:' A' commun.ity) health.' 

4 'grouptbat receives a, grant .or.contract under ~bsection' 
, 
I . 

5 (a) shall-.: '., ,..,..... :.' 

.' (1)' provide such rep()rts and information on· a~~' , 
,,' .' ", ' '. " , - '" /~ :' '," . . . , ' 

. , . . tivities earned' out under this 'section in. a manner , . . . , 

. 8' ,:'" . and ,formr~quired,by the. ~~retary;and. " 
" " , . _"I, .'..' • 

"9 . . (12) 'providea~.aimual. organization~Wid~' audit 
. " " . ;. . ~.' .' . . . . . . ',', /' - ' 

· .10, . . th~t meets' .applicablest~mdards of the Secretary. 
\ . 

, j • "., , '., , • . ,,'. 

, . " . 11 " (ef~ .AbT:EioiuzATIO~' OF ·APPRQPruATIONS.-',There' . 
". . " " , . .; ~ 

12:':are '~:uthori;ed to ~e appropriated' to, mak~payme:Qts 

13, under 
" 

Stibse(!tion (a), such sum~as n;,ay be '~ecessary f~r,;' 
. , . 

'.14 each of' thefiscal,y~~rs 1995 ,through 2004~ . ", \. ," . 
" 

. f 

'. I,

17 .. CAPITAL INVESTMENT. 
, ~ ; ,_, 

\ / .. ; . . 

"', (~) IN GE~i<;RAL:...;-Inthecase of a commID:llty health· 
'i, " 

!:.- . 
, \ ,:.'" 19 'grc;mp or i~olated rural facility, that. subIDitsan applicati~n' . 

i, . . , . '. .' .~. ct. - .,. " :" . ' • • ' • 

20' in accordance ",th Subsection (b), the Secretary may'make,., ,','
f' " / • ... '. ,:" • , . . ' 4,., • ~ 

21" "the financial. assistance described· in Subsection ,(c),: ~~ail- . " : .'\' . , "'. , " 

.' '.22, ,able tosuch:group or facility f9r the pro"sion,of,capital· , - ~ . .' , , ," 

" - . \ ,. .' . ':) 
~\ " 

· ~23' assist~nce.' > 

\ . 
" ' .' 

I' 
.. 24 ;, '(b(AtPLICATloN.~FQr!purposes of subsection: ht), . ' 

.. \ . ' 

'. 25 an applicatio'n is in acco~dahce v.ith this .s~bs'ection,if-·',:
!. , 

r. 

, SePt~mb8r15. 1994 . t" 
, ,'. '. .' \... ' . 

• 

, ' ' .' 
j,'/ 

, , 
I ~.,.; 
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J" (i) the', applicant'sUbmits an application, ~ 'the 

2 \Secteta~atstich" ti~,eaIrd,ini such,' mann~~as' .the, ' 
, . ~ . .', '}, . ., . . 

3 
", 

'. \.' 

, /, " 

4 : Oi) hi,the case ,of an ,isolated; rwal facility, such '.: 
• \ '. • ,f 

',5 ,'facility ~bmits 'its application priOl~ 'to ·January 1,' 
, ' , ,
I 

'1999· ,', '/6 '. , 
.t;, 

'" I :,j7' ': (3) 'in, th,e cas~ of a 'project' forconst,ruction;,' 

8 • ,conver~ion, 'expansioil ormodernlzati~n of,: a'facility,
. " - ,," - " . 

, 
. , ..'9 " ,the applicant ,subinits; to Jhe Secret~ry7" ,," • l"t 

",', 
, , 

10 ,'fA) a descriptionqf th~site;, 

11 (B)"plans and :~pecifications which meet re-
, ," 

'~12 quirements prescribed' by the Se~retaiy; 
" . , . ," ". " :: -" ' .' . '\ 

, , 13' _' '(C) ,infortriation"reasonably demonstr4ting, 
. , . '-',.., ~ . 

',\ 
• • ~ j • • 

)4' that titleAo such site is vested in 'one or' more:> ' 
.'- ',', 

15 , ", " ',of theen,tities 'filing the application' (unless' the 
. ',; \ 

:16 " " agreenient, described, ,in paragraph '(4)(A) is,I, " 

17 made); and :" ' 
­

, , ' 

, , I , , ,~ " 
18 , ,', (D) a, ~pec,i:fication' Qf U1e we of firiancial 

t: ,. 
" " "', I , ,,'

'19 ; assistan~e being, requested under s-q.bsection'.<a); 


20 " ," (~) ill the case', of ,a "projectf0l: ',co~ttuction; 
<', 


I 

: 21 conversion" expimsi(}n or~odeTniiation 'of',a fa~ility, 

22 the, ap~lication js a~.companied by an, 8.gre~ment 
I 

" 

,/ ;" 
-,' ~ .

23 ',' 'that-': 
" 

24 .(:A)title,'to such:site\villb~vestedin one' , 
. . . . . ,. " 

'. '.,.,or IliQFe ~ of the entities filing ,the. applicat~on 
t._ \ 

", ­

SePte~~r 15,1994 

\ , 

" ' " I, .' 
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1 . (u:nless the assurance,·cl~scribed in paragraph,' 
" , • '," j t . ' 'j 

2 . ,(3J(C) has. been. submit~ed,under such, para-' 
, '",. 

, ~ , . ' 

3 ..,graph); .. 
. \. 

• , ' '. .' _ I • ' . _ /' .' ~ ". 

.. ,4-	 , (BY adequate financial "suppoftm:Il be' 
'~, 	 ", 

" ,', " \ " - . ',! ", 

5. . available fOI-completion of the project and for 
. , '., " 	 .' 

'. 
,'6 itS' maiIitenance and 6p~r~tion 'when ~ c~~pleted; , 

, • , • ; ', • P • • ~ • . ' .' ' " ' • • 

7 
'. 

.-,' '~'" (C) t,l1;e 'f~cility will be ma;de'a~ariable 'to an '. \'. 
" : 

8 pe'rSons seeking 'serVice regardless of th~ir aQil~.·. 
, , '. • _". 	 " " • ,r 

.,. 	 ,,9 ity to ,pay; .. ' 


. 10 .i";, (5)theapplicati~~ is accompani~d by the assur~ 
 .\ 
._ , ' '", - /.' . .' I 

, 11 '. ances"described in, paragraphs section 4011(~)to th~ I. 
:- ~..:, 	 I • 

,12, ',sanle extent and,' in the same :malmer as such provi-· , 
." . .' 	 '. \. " . 

'.. sionsapply to~wardsof grants and contracts 'under 

14 ," ,sllch' paragraphs, ,except that if the applicant is an 

15 \. . .'. isola~d rural facility deSCribed~n"sectio~:400~(d)(9)" 

16" :,only theassurailces'described in paragraph (1). and , I 

17 ".', s~bparagraphs (~), (B), (e),. and (DY', (if' tran~latio~ , 	 , .\: 
, .' '. . , 	 ' . 

'18 . "/ serVices are '~ppropri~te)',of para~aph (2)~f;sectio~.·
'.! ' " . ", . 

" " '.' 
. ./ . '. . 19,," 	 " 4011(cY '~hall apply; ~Iid, ' 

; \. 

: . ~ . \ , " " . . ) '. 


" 


, :20 '(6), th~ applicationis,accompani~d; by ~ch' ad~ · 	
\ , 

~ , . 	 ' " ", ' , .' ." 

.il "'dit~~:mal assurances, ~gree~ents 'and ,other iriforma~. 
';' " . ".' \ . '. . 

, 22.,': ,tion 'll~ theSecre.tary mayreasoDtlbly require. 
I ' '.!~, 23 \ (c) . FINA1'{clAL ,AssisTANCE DESCRIBED.-The fl· 

", ' ~..-- . ',"", 	 . 
. //! ,," , . ' '" ...• . '.".'. , (' 

. \. ", 24 ' nanciaL~ssistB:i1ce -that the Secr~ta:rymay 'provide under, 
, 	 .' . ' . ~ , 

". ") '25 ,s~bse~ti:()n (a).consists ~f-" ' 

, . 
• • ,1 

September1S, 1994 ' 
:'" \ 	 '·r . .. 

.;" 

I, ' 
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(1) lOansi 

t . (2)' guarantees o~, the payment of principal and '. 
.. \ , • > ; .~ '1 , ' ' , 

interest to Federal and: non·..FederBl leriders on be-' / 

Jialf of commUnity ·health groups and isolated rural, " ' 4 " 
'. /" ' " , • " " • ":,' .. ',F' I 

"·5', facilities; arid . 
i 

6' , (3)gra~ts for urg~nt capital n~ (in accord-' 

7 .' . ance· with criteri~l for dete.rmining such. n~to be, 

, 	 ,I'8·· develop~d ~ythe Secret8:rY). 4 	 • .... 

, , '·9 '" (d).' PRIORITIES REGARriI~G AVAILABILITY OF :FI~~' 

10. N.A...~ClAL AsSISTANCE.-' . 

'II 	 ' '(I) AMOUNTS 'RESERVED .FOR ,FACILITIES IN' 

12 .. RURAL DE'SU1NATEpAREAs.-At lea~tiO 'perc~mt of"·' " 
. .' '., .~ \ , . , . 

.	13 .. ' the dollar· value of. financial assistance' ·made "tinder 

14 .... .... 
, ; 

, 	 . 

'15 '. cated to entities described -in' subsectiQn (a) that, 
. '. . . '. . " .' 

. 	 I 

16 ':'. serve' ru~aluridersetved areas' designated~·by the 
. . ," '""' ' . 

. 	 , . 
, ,17 .Stat~andapp'I'oved. ~y the Secretal"Y' under section· " 

18·' 4601(~).·or· designated/by" the Se~retary:tirider' sub-' 

i 	 • 

. 	 . . ",! 
, ' ' , I 	 . '" ' 

,19· .', '. section (b) of such sectioi1;to theextentt4e 'Sec- . 
,.' " 	 ., , ' 

,20 . . . retary~eceives a sufficient nUmber of qualified appli~ . 
.. '" . ! 	 , " 

21' 'cations made by Such-:entities. ' 	
. " 

22· 
" 

, (2)PR~.FERENCES.-.In makingfinalici8J.8.ssist~ ~', 
. 	 . 

". .. ,23 'ance available. tilider subse~tio~ (a), the .Seerefury , ' . 

24 " shaH give, ,,~ greater. <l,egree of pref~rence to appli­
1 • ,. • 	 • ". .( I,

2S cants proposing to. use such assisiaJJ.ce-' 

1 	 ' 

September 15.19$:4 
• w ..... , 

, 	 .. 
. \ 

http:assisiaJJ.ce


I " , ,',' O:\BAl\BAl94.F75 , , , STAFF DISCUSSION DRAFT ' ~~:L:c.,' , 
, . . • _. J 
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" 

'. ., ... 

.-.' , 1 ", (A)' fo~'" prQjects . for the :renovl:).tion and: , '\ 

: ' : 2' . ", 'mo9.~rnization. of, 'medical' facilitIes' necessary 'to 
\ ' .. " .' l . ). '" 

'3. " , prevenf,or' eliminate safety 'hazards; 
. ,." . , . 

. ,'_ .. ,t' ~ 

-" 
4. (B) to -avoid noncompliance with ,licensure'" \' , 

". : t 
5 ,or accreditation standardS; or; " 

. - '. 


6' :' " : (C) to.pro:vl9.e essential services. ' . , ' 
. . ' ". 1 . - .1 

.7 "(3)~IMtTATIoN.-,,,'Th~,Secretary'~ay'authorize .- ",' 
. "- . . ~.. 

8· . theuse,ofa~ou.ntsundersubsection (a) for the con:: ,I 

>, .(' .. , " " ,,' ,.,' ,', -' ,,',,-:- '. - • • ',", ,I' " 

',9 " ' ,~strtiction of new ,buildings omy iJ-,.:' <, " " " 
. \ .' . . 

) , 10 : , , .', (A) ,the Secretary determines th~t ,~ppro~ .'\ 
i 


'. ' ... 
 , 11 ,', ' , "priate' facilities, are' not ' availabl~' through ac-', 
, ',I . .' . v. ~. '. , I.. " ", ., . . ~ • 

. , 'l2 quiring,m~dernizirig, ,~aIiding ,or' convertIng' 
. ": '. ; 

, ,, exi~ting" buildin~" , ,or that, (!onstructi~n ',()f new " ' 

, , i . , ,14': buil9.ings '~cost less; and " " 
, \:' , ' 

15 , ,(B)" the 'applicant demonstrates 'that it has' " ' 

16 . : ,"secUred assurf,Ul~es of State, local, or other non~' ':: ' 
.' ",' !. I' '.',. '.' ,.' " ' ' . ' ~" 

".17': 'Fed~ral support of th~ project:' , 

18 "(e)~\ibU~TOF AsSI~TJ\NCE:~The,principata~orint."
'. '",' " . . \ 

',' ' 
, "', , /, , ) 

19 of,loanS or, loan guaran~es un.dersubsection(a)" may, 
l • , .'. ,. / , " 

" '" ' ":20 'when added.' to: any' other assistance under ,this ,sectIon, 
. .. ~- ~'" . ~ . . : ' ': , . ':" \ 

'" I ." 

"" " , < :21 ' cover up to 1QO percent of theco,sts involved. ' 
. '. " 

.. '! /, 

. /." ;"' 
.. \ 

',22, j , 

, ' 

23 '-,"(1)" IN, GEh~RAL.-'"An entity 'qescrib~din sUb· 
.. " 

, (,,' '~ 

24' , section ' (a) shall use ,the financial llssistancede­
, ,,,, ' "',,! "", " "'I ' ' 

",2'5, scribed iIi ,such subsection for-' "" : ' 
, ' 

'. ~., . . . . 

".1", 

.~-'. . '. ' \: ' , ',' ! ' ' 

September 1S., 1994 
. " 

,"?I'/v..P:
\ : ), 

J, 
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rvA~22 ' 
t, " (A) the acquisftion,moderniz8tion,' convet~ 

I ' . • . .• 

, , 

-2 sioD;,andexpansion 'of : facilities 'that, will ~n-: 
" .' ,,'. ,... ." 

3 hance the provision, and accessibility of health 
- .' - " " 

4 " 'care' and, ,. , '\ 
, ' - ' , 

<5, 

6 '" ' for thepurchas~ of inajoreqcipment~ in~luding , " 
• • " ' .- , , 'I . , 

7 hardware fqr information ~tems. '. ' 
; , 

• '. I " ' '. ,r" \' , ' 

8 (2) ISOLATED RUR.A.L FAQiLITIES.-,'In .the case 
, r .- . '. '.'; 

9 "of an' isolated ru.ra,~ ficilitythat'reCeives'financialas~ 
\ ' 

'10 , sistance,to purchasemajo;r, 'equipment for the' fur- " ' 
, ! 

• ' • ,:. ,.' t" . 

'~ll , , ,nishing'?f ·tel~medicine' service~" suc~ .facility ~a~ 
" , 

12 ,not 'use,' such "R$sistance'" to " purchase , high-cost 

1'3 ,\" tel~m~dicine techn(>logies that-' 
• .' " • • ' , " ' I" .~ ,. ;" 

14, " ' (A) incur high cost per minute of usage.' 

. 15.' 'charges; or 
, , 

" . "'(B) require consultants to be available at 
. .' " /".,' '" l . . 

",,17 thes~me time as the patien{ and th~' referring , ' 
'. ',' 

. '- ' 

, ! 18 ,,; '" phYsi~iari;, 
..,:' 

19 ,(g) TERMS AND COl'-tnITIONS . .,.,.... 

20 ,'" (1 ),LOANS:-'"Any ,loan m:ade und~r, subsection ' , . ','.', 

21 , (~)shall,·subj'e~t to' {he F~deral dr~dit, RefO~Act' 
22: of 1990, meet,'such, ternisand co~ditioI?-s (inchldi~g' " , 

i , '. : . \ . • • • ( ': . e,. ,'.' .~' .• 

) , .23 , . provisions for recovery 'm 'cfLse of default) as the Se~: 

24 , retaTy, 'in consultation With the / Secretary· of, the . '. .' . . . , ' 
" 

25 Trea~ury,determine~ r~ be necessary' tb,'carry o~t 
• " ;..' , '~ . . • - I • ", ~ 

" , 

.' ~. 1 

, , 

'September 15,1994 
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. , 

1····· , . 
'. ,.- , , ' , the,pu~oses ,;~fs1ichsection 'while 'protecti~g:the Ii-., , 

)' .. 
. , 

. n~ncial' interests of. the United States. Terms . and 
• _ ;" ". . _~ '" ' ',' • , • I ' '\'. , • r... 


3' .'-' •. conditions ,for s~chloa~s 'shhll include provisions re­
, " '.' 

',.J.
'. I '..,',. 

\ ~ \gardihgthe following: . , . ­
. I. , .; " 

, '" ' 

5 .... (A)' S~CuritY, ". 

,/:
, 
, 

' . ·6 (B) MatllritY da:tk" 

7, . (C)'Amo~t and: frequency.of installments, 
. t ,- .' ,,'" " 

I 
" 

t :'j. 'f
" 

8 '~,,' : (D)' 'Rate" of 'int:erestwhlch'shaUb'e' at ~, ' 
\ '; .. . 

I 9' rate,comp~~able. to the rate 'of iI;ter~st prevail­ . i 
- . ' . ..,

" - , . 
... . 

. ", 10 ing on the ,datethe,loan. is, made,' 1., 

~ . ~ . . " \ , , 

11 N ofuithstandillg , 'the "provisions of subparagTaph" 
: , '.~ I ' I, " ! I ~-, .. 

" ~' 

';., l'12 " ',' .(D),: theS~cretary/ shall have 'the discretion ,t9, ,pro- ,.'., ", . , ' . " '," \ . 
, . .. ' ' ~ i"' • , 

,.._ t, 

; " 
13 :vide for a' rate, of intf~rest' that is lesser thElD the rate 

14, ·...~f iJJ.terest ,describeq. in such,subparagi'aph;'" .'• I "'. 

\ ','. -", ' ,'., ' " i.' , • 

, ',' .' .' .'... " '..\, . " 

'15 , (2) ,L,OA.~· GUARANTEEs.-The 'Se~retary may 

'. 16, ',' not.appr~ve a loan guarantee under this ~ectionun-, 
, .' .' 

, 17, 'less' the Secretary deterniinesthat "the terms, ' eondi'­, '. 

•18 . . tions, 'sec~ty (if any), ~nd :'schedUle and amo~t :~f '. ',' . 
; " 

19 . repayments with'respect 'to'the loan are, sufficientto . 

20 . ".' 'pro~ct; therfinanci~'inwrest$ of the'tlni:te<f S~tes ..:. 
. . ',. '.' , , .' 

" , '':.. , . . ',' " . 
21 . and 'areothernis~reaS'onable= 'Such' loan . gp.~raritees '\ , , 

, : ' . • "I 

.j.' .. 22 . : ~shall ,be ~bject'to"sUchfurtherterms andconditioris' 
~, - , 

, j ( , 

. 23~ as the' Secretary determiIies, 'in consUltation With the . .' ',. 
, l ". I • 

, \ 

, \ 
t. - '\ 

! ' 

, September 15; 1994 ' 
'> " 

i . 
J ' 

. ' 
'. ' . " , 

" 

·24' 

··25 
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I·' ' 1 ensure that the purposes" of this section, 'will, be , ,/., 

i , \ .. 
, ',1

".2 
\ \, ~,\ . 

, , 

. 3 '. J~(h') DEFAULTS~~IGHT OF REQOVE~Y.-··· 
. " ,'. 

4 

'.5, 
. . .' ~ : ' , '/ 

, ·6 . . 
. '~:'" 

.. 7 

:, 8 
" / 


'" I 

"I9 

10 " . 
/ , 

12 

.' ,I 13 
-

14 
\' . 

15 

. . , " . ' .. 
,,' . 

,'(1). DEFAULTS.-.'. 

·','(A) <,IN, GENERAL.-."The,,,,Secretary may· , . 

. ,tak~ such action as ,may be nece~saryto, prevent, 
'I • 

. "" . 

a defaUlt onloa~ orloangUarantees~d~r'~s,' , .' 
I" ,. 

sectioniIi~ludlrigth~ wa~ver of regUlatqry ,c~ndi.~· 

',·tions,·, deferral' .of loan. paymetit~,,~ rellegoti,ation, 
'- i 'I 

. .' f ",' • " .' ~ r • \ ~ , ",' '. ~ .' , 

. ~floans, and the ,~xpEmditure c)f funds' fo~ tech- ': 

riicaland consUltative assistance~for the tem~, 
. l . . 

'. po~ary p~yrilent,~f the interest.and·princip~l 'on. 

\' such aloan(andforother purposes. .' 
, / 

.' ,. .' '. , , , 

.. (B) .FO~ECLOSURE.-The·· :Se~r.etBrry. may'·, .. ' 
. ,..--. ..' . " 

,take', such action, consistent' with' ~tate la\\~:re! ' ." , 

", t . , . . 

. -16 ... ' 'specting foreclos~e ":procedures, . as! the. Sec-., 
. r . . , ',.. . 

17 

18 

19' 

20 
21 

,22 
( , 

, 
23 

. 

. · .. 24 

/i· . 

September15; 1994 

,. 'retary 'd,e,ems appropriate"to .p~otect the interest",.' . 
, -". " 

of', th~ United States in the, eve~tofa defaUlt 
'. I . , • , ' j '.' 

'on a loan. maq.e·p:ursuanf to this section,: inch~~-, 

'ing.. selling real prope~ ple~d as,s~urity for, , 
\ . 

" , 

. ' 

/such a loan or loan gUar~nteeand.for are~son~ ,'. 

'able period of time taking poss~ssi9n of, hbld.. -.. 
'.' \ " ,"... .." • I . ': • • 

'. ing,and,using real p~operty pledged' as -~eCurity.~
. . .'., ., 

,'fo~ su~h' a ,loan or' io~n ,guarantee . 

, ' 

/' 

, \ , .'.)! ,"', . 

.1/5/. 
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/ ' \, ' IVA-25 --. ,':' . 

;. l \ , , . I. .,' 

"'\' .1 (;)'WAIVERS.-',The> Secr~tary may" for " , 

q '. " 

" ,'.

:2 ;,good ~~use, but 'with; du.eregard, to the fi~ancial' , , ' . \ ,,' 
• I :.' ,,'~. , • '. • • . • I' . I", • • . 

,3' ' Interests'of the' Umted S~ies';, waive any right, ", 
, . . , ~. - , . .. '. . . 

\ 

4 , of reCovery' whicn' the' Secretary has' 'by' i:e'ason " 
. . '. . .' ".', \ " . 

,·,5 ,' of the failure of a borrower ,to m'ake payments , 
. .'. I 'r' ", ' ....., . " 

, .,",' I ',,' , " 
, I;, '1 

, , 6, " of princjpal of and in~r~st Qri"a, loan made pur-'
,', . 

7 ,suant to t~s section except that if'such '108.n/ is ,',' 
. . ". . . ' 

-' 

,8 : sold 'and gua~anteed, any~ch waive~ spall have': ' 
" .' ,',I '. , •.•.. , " ,. ~ "I [~. ' :' .•", /,' "." " .. '. '.'I 

9, ",no effect- upontheSecretayYs' guarantee', of 
'" • " "", I _. '. • • .' .~. ;' , 

to timely payin.ent 'of principal and interest. <", ,', ,', ": " I 
.• , . '.' '. .I . 

. '. .\ -, '.' 1(:' .• 

/ ' II' ", ,(2) ,TwENTY,-YEAR OBLIGATION;' RIGHT OF RE,.. 
; . ~'. ' \ .... ' . " 

~ , 12,' 'COv:ER~.-,,' "',: ~ ',.; 
, " 

, '13, ,:(~) IN, (}ENERAL.-,:- '" 

",,' 

• _,I , 14 " LOAN' GU:ARANTEES.-, " ,\ 
't,!

,(i) LOANS ~' .. :' ' 

: . "I, . ' ..... ', .• :,. 

,." :I5 ,With respe'ct to a facility for, which a ,loan~' '\ 

", . 

116 'or loan griaran~e :is)o,be made pursuant' ,', I, 

,17 
\ 

, to, this' section;' th~ S~cretarY may proVide ' ", 
.. I • . . .' - . ' . ~ . \ 

,,"18 
\ ' 

the loan; or, lmln guar~ntee 'only:' if,' th~ap- " 
", .. ( . . I' ·.l . 

) 19" >plicant iiIlvol~ed ,agrees ,that' the applicanf" 
. . '. .~ 

! '',' 20' ,':, , , Will be liable to' th~ 'UriitedStates 'for the 
, " 

" 
" 

," I • ,"21 ,.' amqunt ~o(th~' loan or loan guarantee'; to-' 
. , ',". . " ' . 

'.'\' " 

, , 22 .' " ,-,' gether with an "amolint' representing inte~-' 
, I I , "" " 

, . ", ".' '. -', . .' ,'.,' . 
,2j" , , ' est, 'if at/ any'tune .during the 20-y~ar pe;. 

, " , .' )' , ',' ; " , , ' ",' , '~ \ " " ' 

,24' riod :beginnlng on~,the\ ~la~'of completion of' 

25 thea'cth,ities in'·olv~d,the 'facility-' : ' 
I . . • /. .' ': . ~. " ',~ ~ , ,-" .' .,.' \ : ",' \ . 

" ' 

I" • 

, \,' 

Septem~r 15.1994 ' ' ',' . ,c' 
:, \. 

, . ,~. , ,'1IS.2 ' 
, ' ,

J" •• 

., ,I 
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,,', ,)' ,",' 

1 (I) ceases' tp be' a facility utilized', 
I' .' ~ 

,,", I 

"I 2 " by 'a community. health group,' cir by, 
. , . '\ 

, , ' " ' 
/3 " ,'another public ornonprofitprivatee:p.':: 

4 tity, that pr~vid~s, health 'service~ in,' 

" 5,', \ , one:or' ,~oreareas 'that l are: rural'or ," 
" " 

, "'6 urban ,underserVed' areas'·' designated 
, " . ' , 

, i " ' ,
,7' ' by the State and approveiJ; by' the sec­

'.'" ' 

8' 'retary under section ~()Oi(a), or: des­
" 

, " ,,' ..... ' " ,.', " " "';" 1\ • 

'9 " 
I' 

", 'ignat~dby the Sec,retarY under sub- t : 

i ' 
,I, • \ 

10 section (b) of Such, section; 'or 
. , 

" '. ':, .',. " • '" " :", ••,' ,c , , 

. :11 ", (IT) is: sold ort:ransf~i+ed to' liny 
", I' . , 

, .' '.
12 

, , 

' entity' other than' an 'entitY· that is-.. , " 
'," . . i.' , , ' 

'" 13 , ',,' /' (aa) "a,colIlll1unity health'"
~, 

" , . , " " " 

, " '. 1 

14, group or ottIer entity' desGribed in' , 
, .... \, . 

)5 "subclause (I); and ' ' 
!' , 

, ' l 16 " ,'(bb) : approved <by 't~~' Sec-, 
, " 

,~ , .' 

i ,r I" ,17 retary" as a purchaser or' trans..: 
~ , ' , I ,:' • 

~ " 'J'" 

'18 ' :fe,ree' re~r~pg 'the facility. 
:1,19, " (ii) i>~CT GRANTS,.~With\respect to ' 

'. 


i ' 20/, , a;; facility'f~n' ~hich' substantial capital ': 

, , . .~' . \... 
, " , ',~ , 

, I ' 

'21 ' costs are to be, paid frOm' a:grant' made., 

'22 " pursuant to uris' section, an', ~sSUrance .that " 
, . ',," 

. , , " 

, .I 
'23" ", ' " the' :applicarit -iill be liable . ,to the' U~ted 

, " 

24 
" 

,I,' , States ,for, :the ',amount' of' the "award e~.: , 

1',\25, p~nded Jor ,~uch costs,; toget~er' :'with a,n,' 
( ! 

" 

, September.15.1994 

, " 
, , ' 



O:\BAl \BAl94.F75 , ,STAFFDlSCU~SION: DRAF.T· S,L,C,' 
', "' " 

,', IVA~27' 
, 	 '/'1" 

\ ' 1 
')"
" , 

" \,2 " 
, "-'., I " .' I ' . 

on, the, date' of completion of the' activities" ' 
" 	 ' . '-, , .

,,_,I ,,'", . 

4 ,involved,. thl~ fa~ility-.", " J' 	
, 

, 
' 

" ' 

, ' 

'\ :5' 	 ,,', (1) ceases ~ he ':a :facility utiliz~" I 

J .'.6 ~, 	 bya compnririty heaith group, isolated 

" I,,7' " 	 rurt¥ ,facility, or by~nothf?r public,or ' 
.v 

II 
.:' I';. ,",... ', .' ' - , "... ' . 

,8' ' , ' , ,i 

Iionprofit'private, entity :ihat:p~ovide~, 
. ' -', -' , . 	 \ 

", ," ., \ . 

,9 , 	 health services ill,,one, or more rur~, or ' 
~' ,'~ 

';10 
'" 

. 'urbaIl,\~d~r~erv~d'areasdesignated: 
, 

" ' 

, , I ' ,II " 	 "by'the'Stateand apprOv~d 'by the' Se~~ 
" ," " . '. ' ~, . 

• 	 1 •. 

" r,
12 	 /, '\ ,retary unde~ section'4001(a)' or d~s- ,"

• "\' 	 "j , \, .. 

. I /13 	 ignateg~by ~he ,Secretary Under'~b .. " , .i 

' ­" 14' 	 , J ' secti~:n'(b,) ofmichs~cti()n;cir'." "'" ' 
f . ',. . - \ • ' " 

\' ,,,15, 	 " (U) is ; sold or tr.ansferred to any,' ,'t ". \ 

",I '" 
,.,. ' , ' , \ "",""" " '" , 

'16. 	 "/entity 'other than ,an entity that' is-'';' ' 
" . ' ..<. ' ';. '-'.'E· :, .~~ ~ "-, ",,', \,'".' "I.' 

",17 " i , ,,(al,l) a ,community health·, '; 
.~ . '''' . 

. ,18, ' 	 , " grojI~:or:other' en'tity d~scribed in"" 
.' "' . , 

, . . , .' 

, 	 J •• : 19 " 	 ", : clause (i); and, " 
" ,~ 

:"; , 	
I ' 

20' " 	 ':(bb) approved, by the ,Sec~ 
" } 	 \ ': ' ',' - ~.' " , . 

,I' " , .21 	 , ; <, ~et~ 'as, a purchaser or tr~im~-' 
'" I, 

, . '." ' , '" ,. . .'. ' 

'" 22 "'fer~e'~egardin~ the:facui~1. ' ': ' ' .\, ' . 

. , . 

I 
: ": 

",23: 	 ',(B)SUBOru:>IKATIO~(\\~.A1VERs.~The Sec~;" 
·,'24 " retary'xnay.' subordinate or w~ive the right ofr~>, I 

, , i, • ~, c( • '. ,', '. , " ',':. .,' t.' ,1 '. ~ :". " . ,,''''' 

25 'covert uridercla~se(i) or (ii) ofsubplilragraph, 
, 	 I I ,. 

" ' 

I' 

, ., \ 

, 	 ,I ~ 

, ' 

.. \ . 
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IVA':'28 ' ' 
,t' , 

. '(A), arid any other Federal interest that ,may be 1 
, . .. ','. " , 

" deri~~d, QyVirt~e of a loan, loan guararttee; 'or '2 
; . ' , '. "", . 

/' . \ ' 

",:grant wider sub~ection -(a), if t~e ,secretary'de- , 3 
, t··.... . _.', ! '.,. ,'.'

" I ' 

4 tenn:iDes that subordination or waiver will ,fur.: ' 
" /' 

\ ' ther ,~he. objectives of this section. 


6 (i), :REPORTS AND~ AUDITS.~A' commun,ity ,health " 


7 group or'isolaWd rural'fa,cility that receives aloan;'loan 


5 : ,/ 

8 , gu~rantee, orgrantun~er'~bs~CtiOll"(a) shall__'.' . ' 
'. , -.. '!, ~ " t .., .' . 

9 , ,', ,(1) 'proyide sU~h',reports and infonn~tion on a~~' 
." .. ' ,~~ .. 

10' tivities .carned .o-qt wider tJris section 'in a manner : \ . 

, ' ' 

11 and form required by the Secretary;8:nd. 
I, .\ " '.", . . ;. ~ " 

• f' " 

.12 "(2) p~ovide.an annual ~~ganization~wide a~dit r', 

)' 

t3 ,that ',me,ets 'applicable ,sianpards of the Secretary.,, __ 

"14 (j)AUT~C)ltiZATIQN OJ?' A.PPROPRIATIONK-T~~re, ' 

',,' , ,.15 'are. authorized t~ ,'be appropriated to ',' ~ak~ paymetits, 
~ " , ~ , . 

,'16,: under~bsection".(a),·such'sv.ms ~s may be neces~ary for 
. ~ , . ' . 

17 each' of the fiscal years 1995 through 2004. ,'" " 
". ~. , "', 1 ~ • , .;..' - • ,. . \", ", , '.:'. .; ~ ", 

..18 '(k) AnMI!\"1STRATION OF PROGRAMS.-'This s}1bpart"·,, 
'~ I· 

'19 'and any 'other ,program'c:~( the' Secretary' that, provides' ' 
1 ' 

" . '. f).,' , 

20' loan~ or loan 'guarantees,shall be Carried out bya'centr~l- " 
\ ' 

"21 'ized, loan::tiIrit ,. estabpshed:' within' . the Department'· of 
r" ' , .. 

22. Health and Human Services. ~ .. 

, " 

" I 

..-: \ '" 

,September '5~ 1994. 

,',.:" , 

http:under~bsection".(a),�such'sv.ms
http:p~ovide.an
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, • I 

JpART iI~DEVELOpMENT OF,TELEMEDICINEiN' , 
, ' ' , ,J' , " .', ',,' t ,", ' ',' , "" ' 

"RURAli UNDERsERVED~ : 

3, ,SEC.: '402 i.: , GRANTS "F9R ',DEVELOP~', OF, RURAL, 
, I 

,4", TE;LEMEDIC~~ , , ' 

'" '.''5 ' (a) IN GENERAL.-~;, 

6 
,. 

" ,(1) GRA.NTS-AWARDED.-,The Secretary, acting , 
.~ , I' 

7' , through', the' Office' 'of" Rural ,Health"Policy, shall \." - • I 

8,' , award grants to' eligibie entities th~t""have applic~-
( . I 

, ',~ ',,",tions approved und~r s:uhsectionJh) I for' the 'purpose ' 
\' 

. , , f . 

'10 ',o'f expanding'ac~ess to he'alth ',c~re,se~ces )for indi- ' 
, . j.... • 

. ..... " ... ' \ . , 
'I ' 11 " ' viduals'· ,in "rura'l ,;areas through the,' use ,of , ' 

,''- ',' . '. . ", 

, r ," :' '" '. \ . '. . 

12 telemedicine.Grants shall be' aWarded" under this ','
I " ,.', 

.", 13 ' , 'section to encourage the "initiaL development of rural,"
, ' , 

~ • \. \ , r 

14 ' , telemedicbie, networks,expand'existing" networks t ' 

;, ' , 15 lirik e~stingne~o;k~:~Ogether, or link, su~h;nei- " '1 
, t.· , . 

: 1,6 ' works to eXistiJlgfib~r' o~ti~ teleco~unicati~ns sys- ," 
. " . , ' 

<17' teIll:s: 

-18 (2) ELIG,mLE ENTI'rY,.~For purposes of this, ' 
\ \. ' • \~ I '\' _. • , ~' "," " 

, I ~: '1\ 19 'section,. the ,terin"eligible entity" includes hospit81s"" ' ' 
, , ",". , • • ' ,I. ..' ••, \ ••• ' 

• -. -t \,' " ' \" ~ '. '\. 

20 < ' and other health careproviqers 'in 'a he~lt~, care net- ' 
, ' , ~ \ .' ~. . \', " '." 

21, , ' ': work: of community'-basedprovig.ers that, include~'at, ',' ,', 
\ ",' ".' " ." ," i ", 

, " , "22, ~east three of: the, following: :,', ' 
" , ~ ":. , " .' . ,"!t . - '~o , ", ""'.' , ., '" 1 " , ' "I, ' 

, ' , (A) Community or migr~~t health c~nters;, 
, ,'I , , ,. >', 

24 l (Bj Local health departmen~s; , ' 
. ' 

, 25, ;.; - ' , ,r(C) C?mmu~tyinentat'healthcep.ters. 
" 

26 (b) '!\oriprofi'~: :ho~pitals.,
. I' . 

, ' 

,,' SePtember1~~ 1994 " ,;' 
" : 

" . 
" ' 

, ,I .: 
I , , ' 

,'\' 
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IVA~SO ',' 


, (E) 'Private: practice 'he,a:ltn profesf)io~als,' 
, , 

:, , ' 

'including,rural heaJth cli~<;s.' . /' 

3 'CF) Other publicly' funded health, or, social ' . , 

4, "serVices agencies. 
; " 

5 ,(b ) APPLICATION.-TO 1;>e eligible to receive a grant' 
\' . , 
\ I , . 

. 6 under this: section 'an entity shall prepare and Submit to 
, , . ~', , . .' I. . ' 

.. . ,7 ,the Secretary an:application at ~ch time, in such manner , " 

.~ 8. '~d ~ontaiDing such' inforttia~ion as_the Secretary maY'~e-' 
" , 

9 quire, including' the 'anticipated need for' th~ 'grant, . a de~,'
1 • 

.\ " ' . 

. ' 10~Gription'o( the use 'to which the, eligibleen'tity would apply ,'. " . .') " '\, ' . . , 

11 any amounts received under sUch firant, , ~~EfSQmC~and.· 
'., ' " 

•12 amouhtof,non-.Federal funds the entity would pledge for', I' 

. \ " . I . .' ' '. ; " . " . ",' 

13, the project,a 'sho\\ringof~he long~terril '':iabilityofthe'" 


14 project' and evidence ~f' t~e ' prqvider . ~onlmi,tment to' the', 


15 netw:ork.. The ap?~cant s~ould demonstrate· the maim~'rjn 
} " 


, ' 

. 16' 'which the' ~proJect , 'will 'proll}()te ,the-integration, of 

17 telemedicinein the co~unitY so as to avoid redundancy , 
" " 

I ," " , , ,

18 , of technology and"achieve economie~ ,of s'caJe. 


19 " (c) PREF-ERENcE.'-The 'Secretary shall,.iri ~warding .:', 

'. , . .:. ' \. ;.," 

20 gr~nts, under' this section, : give preference' ,to', applicants ' 
\ . 

21 'that-'" \ ' 
".1 

.. 
22' ,,(1) 'are' hea,lth care providers ,in rura.l' health 

,\. \ \ 

23 •'; care, networks' or 'pro-rlders that propose td _;form 

24' , ',sucn D.etwork~, and thelJ1,ajority ofthe,'~r6viders iIi' 
• ' , ,.- .' " '. ' .' 1 • /' ,,' 

, ,', 

'. , 

. " I 

, 

.",
Sept~mber 15, 1994 
:1', 

! • " 
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, J 

J such a'~etworkare iocated ,in a,ni.edicaIly, under~':.' ': , ' , 
\' I',' 

. ')­
.j , • . . . , .• ,'.' , . ,'. " 

\, 2 , served or health professional shortage, areas; 
. f . . , ' . I . I '. ' ." <. 

" • j ', 

' ' , ,3 '(2) can'deq1onstrate broad g~ogTaphic :cove~age ' " ' 
• , ,t. ,', ';'. _ . , , . ,,'. i , . 

4 ,. 'in the~alareasofthe'State;, or States in' which 
. " " .'. ,f' , ".' ' 'j ;' " • .' ;.' t ' ~ I " - " 

'. ". 5 "" 'the:applicantis:loca~d; , ',." ,,' " 

6 ,'"(3r;propose-to"use-"Federal'fwlds, t9 develop, 

, r ). 

" ". .1 _.: I ,'. ..' J. ' , 

, , 7" " ' ,plans for, or toes~ablish, telemedicineSystems that, ' 
~. t' 

l " , \, .' 8 '~ ',,'villlink'ru~al hospit8.Is: and rUr,alh~alth care provi<i~ 
, " 

,1" ' 

: • , , .' " '." ' '. , ~', . -,.J . 

9' , " ' ers to other hospitalsaild health ,Gate p~vide~s; " 

'10' ' " "',(4) "~:'us~th~ 'ajnountspr~vided ~d~;,the ' 
":. I',\. , " " ... ' '." , 

" " ,r ' " " , " , " , 

'giant,for a: range' of health' care' applications and ,to ' ,,' , , ' 

. , . , , , 
~ " 

12, " ' promotegre~ter ,efficiency' in t~~l1,se 'of health care,'" ' 
. ".' '/ 

\ ' 
, , ' 

" ,13 ' ',' ,,'resources; 
.} . . ~..-

, '14 "(5). ,:demonstfate"the' lo~g ,terzri, viability' of ' 

",15;" ': ' p~ojeGts through' use of local: matching' runds' (cash " 
" (," .,' , ,".' '1, , " ' , 

16 " " or in-kind);.'and" , , , 
, ':'" 

~' ' 

(6) : demonstraxe, ,fi~ariciaI, ,iilstitutiomil, and' 
, "'" ' \ 

, . , , j 8 " .. "community "~upport for the long ra~ge:~~bility ~{ . 
\, ' 

• ' • "*, ". ,. - • 

" , . '. 

',.19, , the network.' 
.) ",~' . 

,',20:( -. (d) USE: OF'.A.."\IOUNTs,-'Amountsreceived"under a : 
• . l ,.'! • 

, 21 .. '~anta~'arded under thissection,sh~llb~;i.ltlfuedfor"the 
\ .' ." . . ' ," " . " ~ , , .. . ' . 

22 development oftel~~edi~lne,networks; SUCll ·amoUnts"may.,<': \ 
• " . .' '... . ~." ',' . '\ '\. ,,; . I I :, '.' ' ':'." , '. ' , • t ',' !. '. . • '\ • 

23 , be used tp cover \th~ costs ass()ciated with ,the developrqent., 
-. • • .# , ~' , • • .. • - ' '. ,I , , . 

, 

"24. of, telerqedicine. iletWorks '~.and the Lacq~isihon' "of , ' 
." ;:1 

~ "" , 

• ~ • • ' • j. . ; ".' • , . 

" •. 1', . . . .'.,' ."r 

, '.I, 

. '\ 


September 15,,1994' " .. 

" ,. " 

" , ,~ , , . "," 

. I, 

, I ' ' 
I ' ./ " 

http:hospit8.Is
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'I ' ' , 

'. ' ,. , . :2·, ments of telecommunications facilities incl~ding-, ' 

, . ~ ,.., (1) the developmenf~rid: acqui~ition ' thr~~gh 

',4 leas~ or purchase' 'of computer 'hardware ·and.soft~ 

5 " . 'ware,' ~udio and visual ~Uipmen~, 'compute~ netWork • 
, , 

, 6· , ,eq~pment, , modification, or' inlproyements, toiele~,l 

, ,', '. ", I" '. /'. . 

7 cOriununications transmissi,on facilities.,'teleconilnuni­
. , , . , . . ..~ 

8 Cations tehm~al equipm~nts:' ,illtera~tive video equi~-

9 , ment, data' terminal eqUipment, and other, facilities 0 

lO andequiprnent that '-woUld' further the purPoses' of. 
'. 

" 

11 ; ,this section; " 

,1'2' (2) ,theprqvisibn ~f te'chnical' assistance' and' in.., 
13 

" 

structiOii ;'for the' developnient' 'and 'use of such pro­

: '.'14 gramIning equipment, or facilities; 

. " " 

;'

IS,0' 

,;' ,,' ." (3) the, d~velop~ent a~d' acquisition of in~tru~~, 

'. < • " ,.,/·.,f. ',.. 

: ... ~/ 16 tion81 programmmg;" ", 
,,- ' 

'.' . " - . 
'" " 

17 ,(4) demonstration projects ~or tea~hing,"or, 

18 ':, training medical °studeri~s, residen~s," artd -other', 
, '. ~ 

1Q health, pFQfessions students '~. rur8.I' trajbing site,s, 

20 ", about/the :~p~licatio~'oftel~medicine;" , , 
. . . .,' 

21 ' (5)transmi·~sion .. costs;' maintenance of equip· 

, 22 . ',ment, and compensation of 'specialists ~nd referring 

, ,\23, practitioners; , 
. ,'. , .... 

" " 

, : 

\ " 

.,' . , " 

.. , 
, ' 

I,., .1, 

f,' 

, " 

!, 

·f. ' 

> ,'-, 

" , 

... ' 

jI,•.• 

'. . .. 'I '" 

Septembe.' 15. 1994, 
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; r .. I " 

" , 

, (6), dev.elopmentof projE1cts ,to use teleinedicine ',' 

to:faG~uite 'collaboration b~tween 'health:care pr~vid- ;':: , . 
" " ~ 

'ers' or: : ' 
" , 

\, 

,{7). such other 'uses that arecon&istentWith 
, ,,1 .~.. .' . , ' " 

5 ",achieying, thepurpo~es'of this~ectiori' as \approvedby 
, '-, j \ ' , '. '," ' , 

, 6 \" ' 'the ,Secretary. : " ,~. .,; " I .', 

l' • ' " . 
. . j.. 

,7, ", (e)I>RO:H:rBITE~ USllJS.-,',AmohntS received under: 'a' , 
" " ." ". , ',' 

" \ ' 
'~ I " 

,8 gr:ant.B.wa:rdedunderthis section'maynot,~used for any' " 
~ " . '.~; " .' ,_.,. , . " ' ' 

, -,', 

" , ',," ,'9 ,oI th~~oriowing: 
."t' ; 

10 ,'(1) ExPenditures to"purchas~ or )ease ,eqUip',: " 
v, 

11 ,. ,ment'to the ,ext~nt ,the exPenditures would exceed I , 

- !' . -' " " ',' ',: " , . 

\' '12,; 'more than, 60 percent'of the ,total grant funds., •• f • , ' , 
. . . , - . , . 

, " 

" , ;'~ '.' • ",'. ..: .,1 '. • 

13, ' ·'(2) : ,Expenditures, for indirect costs' (as 'deter~ 
, '­

" 

"'1 

14 .•... niinedbyt~~ Sem'eta;)tQ:the eXtent, the 'e~ndl' 
. . , " '~ , 

. .' , . . ," 

', 15' ' tures'wouldexceed mbr.e than 10pe~centof the total " 
, \ . '. ",' 

'16 " i' , gr~nt'funds." ,:" , ' ' .," 

17 "SEC.,4022. REPORTAN1> EVALUATION OFTELEMEDICINE~:' , . ,- ~ ~ , 

I .', ! .' ," ~ . , • \ . , . ': 

',18 ' " 'Ntit later than Octobe~ '1, 1995, the: '''hfte ,House In~ " 
" 

t 

19 fo,rmatio~ Infra~t~'~tur~ , Tllsk' Fo~ce shall . prepare 'and I, 
" ." . . ~,' , . 
,,', "',' ,',',' \' " ';, " ' " 

20; submitto' Congress a report tha.t evaIuates·:t,elemedicine: . 
.. ,,' . " , '-. " 

. . . ' 

" ,21 Suc~irep?~shaU ~yahlate-:- • ' 'I! ..., 

22 ' '.,(lJ'\\~heth~r, telerne~eiDe ·"expands , access :~~ , 

·',23 , health' caresenices;':, ' ' , 
l.) , . . .' 

, '. 

24 ' "", (2)' the ,~ffectivene~s a~d 'cost effeetiven~ss" of 
, ,,' 

25, telem~d1cme~er\ic~s;.: .' 
• I. ',' " " 

, , , ',' " 

/ , 

, September 15,,1994' 
, i 

. " ", 

/ ' 
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IVA-34'" -::', , 

.' I"" 

1 (3), the 'quality,' 9f telemedicine services deliv-
, I 

," " :' 

2/ ered; . and' , 
" • I. .' ,"' J

3, ,.' .'. .' .(4)' all' F~deral. 'acti~ty 'reg~rdmg 'telemedicine 
'., , . ". " " , , '. . . '; 

,. . , '.' . , .' ,.' '. - \ ­

,I ,,4 and·recommendations 'for, a . coordinated , Federal 
/ '..' 

5' str~tegy to increase . acces~ .to h~~lth care through' 
, . , . 

.'~' '"-. , 
" \, /, ..,'

6 telemedicine." " I 
, " 

7 SEC.' 402S. REGuLATIONS' ON'. REIMBURSEMENT,' OF, " 

1l=LEMEDICINE.:> 
'" ,! J ','. \ , • .' " , " :.:. " • .', "", ," ~ , . • 

Not later than July 1, 1996;' the. Secretary, ill cori~' ' . " 


\' ' 


10, ~tatioil :with ,the: Dir,e~to~' of~heOffice :of'Rural Health " ' 

: i 1 ahd~ the .adJ,Iiirustr~tor. of, the Health . C~re"Financing Ad~' 

.12 miriistration, shall issu~ regulations concerning reimburs~~ 
'. . .) 

.' ..'. ,_.' I ",. "'.1 .', . " . 

,13 merit for telem~di~ine services provided under title xvm 

.,' 14' of~he Social Securi~ Act. " ,;" 

/ .' 

; 15 ' SEC. 4024. A~ORIZATION QFAPPROPRiA.rp:O~S•. 
, ~, 

16 There are authoriz~d to be. appropriated such sll.lD.S ' , 
I . . ~ , • ' . • .' I. -",' . 

17,'a~' tUay b,e necessary 1:.0 carryoutthisparL 
. ," 

18 -PARTID.;...ESSENTIAL PUBLIC HEALTH ' ,'. 
. - : , ' : . . 

, 
.'.19 ' ACTMTIES' 

. - , 

\ , .'20 ' SEC. 4031. GRA,NTSTO STATES 'FOR ~ssENTIAL' PUBLIC 

. 2f. t ' 

" HEALTBAC~S. .,',' , 
. ,~ ; 

'22 (al 'IN ·GE~~~.-To. enable 'a'State to 'Q,~I1:Y 'out, 
, ." \""', ". " " ' , .­

".' .23 ,th~ activities described' ill 8~lbsection (b), the Secretary 

.,24 'shall'.make agr~(to a"Statetilat submits an application
", ." , , ' / '" " ':! . .J 

25 uildersection 4034 irian amount that. bears the same 
, '. . . 

, , , 

'\ ' 

Sept8mber 15. 1994 \ 
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IVA-a5' 
'_. ' , ' . , ,_, ': . ,'I . • j 

1.· rB;tio to t~~ amoUllt"appro~riated~orthe fiscal year in~' " 
:. j • ' " , ; ,"'.' :' I", " 	 ' ' ":' 

',2 volve~d as', the amQunts, ·proVided ,by the· Secretary tQ the' 
',' " ':"', 	 " "" , ,", ,~"', 	 , 

1 " ,,_',',' " . , ,,:' '\ 

,3' State,for fiscaL year 1981 ullder the,.proVisions oflawr~- " 
/ " ' '~ .. A, f~rred ro~ in 's~ction 1902(a)(2) of· the Public H~aJthServ~ " ' 

5 ' ice' Act (42U'.S.C;'30oW~.1(-a)(~» bear ro thetotaI amoupt';": 

·6 appropriated;with respecttO'such,provisions for,fiscal:year 
, ',' . " . - ' .' ,. -' ' , 

" 	 ' 

7- 1981; 
" , 

'8', ,'. (b)' E~SE~TIAL' PuBLIC.IlE4Lt.T~· AcTIVITIES.-'::"FOl~" 
:- '1 

\' ':,9' ,pul-poses ofsti.bsection (a), 'the activities' described in: this . 
'I" ' 

10 subsectiohare, subjecttosubsection (c), as follows: ' 
, .,.,.' '. " . . .., " " ,.1 , ' 

,11' " " (1) Data'.'colle~tiori'and'actiVities related,to'.poP- ,.,. 
, .' , . ' "' 

'.12: ,,'ulation health'measure~~nt anrloutoofues ~()niror-	 :,' ' 

, ,', " 'I ,,' ..... , ' . , , ~ , . I' " ,.' ' . ',. ' , :.,'., '" :' ( , • ,'~ 

"" " 

'13' " ' .•' iIi'g '(including ,gender differences,ethnicidentifiers, 
, '.: ," ',' ;' , 1 ,,:' / \ ~' I, ,', ' '" ';' _ " J, t ,',", . " " " , 

14 " and health ,differences, between racial' and.ethhic' 
. ! 	 , . (, 

t" _, I,,: . " .' . \ ' '"'' _ " " " _ ,
." ", 15 ' groups), and analysis for planning and needs assess- . 

. "', ' 


16, ment . .', ,', " !" • 
, 

j 
\ 

.' 


, I ' 

,r
'. ,I "',, ' ' 17 "'(2)'~Acti~ties t~ protect theenviromir(mt ,and to, -" , 

I 

• 	 , .~' • , .." < ~ I' 
• I' • 

,'18 . 'aswe. the safety of housing, workplaces, 'food. and , 
, " ,', ,: " . - • . I' , " , 

" " . 

" ,'19 .' .. water~ and the, pupli'c 'hetuth" of'COmInunities, (inClud-, 
-' , '/ 	 - , ..~, 

, .' '" ''; .'."" , '. ',,! • ", > • ,~" i. " ' . , ,. _' . " ' , 20 .. ,. ingsupportfor poison .coritrol centers and prev~ntive 

,.. ;.'21, health servi~esprograms to 'redrice th~ 'prevalen~e of 
, ,. "' 	 . 

, " '., \ " " ',' , ,', ~ I \".:' '. " , ..',. ,.­

',' ',22 .' , ' chronic diseases and ro prevent intentional anduirin- " " 
, , " \.' :,'" 	 . , 

" 
---
, 23 ,tentional injUries). ' 	

' 

., 

" 24 , ',(3) Investigation' and ~ontrol ofadve~e:health' 
., . ' , . ', ' " '."" • , , I·" , . '~ . ',', '; , 

2,5' ·J~onditions. , 

" : 

, ..,', ' 

" 
, ., I I I ' 

.. { . \ " 
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c' 
, ," , ,

; -

, ~,1 .(4) Publlc, information a.nd educationp~grams,,'" 
. " '. ' , " 

2 'to reduce riskstohealth~', ' 
, , , 

3 , .':{5) Accoun~~bility a~d quali:ty "assura~ceacti~-
, " . , {. -..,., " 

4 ties, including, qu8lity' ~f. personal heaith 'service's and
...' " .". ,. ,, .',-. 

'5 anycommu:D.ities' over~ 'access to health s~rvices. 

,6 (6)' Provision of public, health labo~atory seN-. " 
. , , '.. '," 

,7 
" ' 

'ices:." 

; ,8'" (7),,'Training a~d egueation 'witbspecia1 empha~, 
. r ' . 

, .'" 

si~ placed on the.' trairllng of pUblie health' profes-" ,,'9" . , .' . }; , 

,I,D ',sions and' occupation,lil, health 'professionals', .. ', '" 'J. ' 

•• ,w , , ' 

11 , ,,'( 8 ) Leadership, 'policy, deve~o~m(mt ,andadmin~', 
: ' " '., I • 

12 , istratiQ~actiVities.·,' " " 
"," 

.ll , '(c) RESTRICTIONS'ON USE OEGRA.NT~- :1'" 
.\' , ' ~ " . , 

" /' 
" ' .. ' .,'." I ' . :. . I , . • " , :.'" 

,14 " (I) INGEN-ERAL.~Afu.nding agreement for a: " ' ,
< r 

" 
" . 

15 '~ant 'ttilder Subs~cti6ti" (a) for a'State is that' the', ,', ,', ,'" 
l . ,'" 

16" .,' ,: 'grant \\il1not be_expended-' ' 
, I, 

17 " ,'(A) toprovide:inpatieni s,e~ces; '" \; , 
I " 

,18 ' , _: ,<B) to make 'cashpaY'ments 'to intended re:'­
, , .. ,.', . 

19 , clpients_9f :p.ealth s~ryices; , , 
"',, '\" .". , " ' 

,20', ;,'" , . (C) ,to purchase or, hnprqve land"purchase,: 
. ',', " 

21 " construc,t, ;orpe~ap:ently 'iInprove',{other than', 
'. 
22.' ',. 'ririnor~remo~.eling)a~y building.or 'other facil~ , 

~' " 

,'23 ' , ity" or purchase major' m~dical ,equipme!it; 
.- .', " " . 

,', . ", .': 
/, 

" '. 
- ,i 

" 

I, 
, ;.. ~ 

, September 15;1994 
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,I ' . \ .~ 
,". " 

',. ,,'" 
, " r 	 (D) to satisfyanY,requirement for'the ,ex;.: 

. . . ' . I.. 

• '. • '. " I \ ,.".' '. '.' 'I,. " 

'2 i' "': ,.penditure of non~Federal'funds as a "conditjoll, 
I 

' 
",. 

';-3, ' <for' the";eceipt'ofFederal ~n'ds; 'or' 

",' \ '4'''' '~'~ : ':-:' '." (E)' to proVide fmancial'assista~ce' to: any, "I,' 

. '" .~ .' 	 '. .' , 

"" j ,', " " " " 

,', ~ ',,"., " " entity other than: a' public 'ornonpr~fit priva~ 
" '6', ' :, ~,enti,'ty';. " " ", ' , ." 

~; I 

,,'. 
'; .,\ '., " 

" 	 I7 , (2), :LooTATI~N 'ON:.ADMINISTRATIvE" EX~, 
" t·) .' <' , ' • '," • • / 

, i :'PENSE;S,~A'funcling,' agt~menffor'a grant'unde~, '" " ,',",",
.', ).. - . , . . ." 	 ,~' 

, , , " 	 -' 

, 	 y9 " ,'subsection (a) is that:the State 'involved iWillnot ex-, 	
, 

I . • .' '., _', '.' _ ," , ' 

. /' , , , '. . . , 

'10 : ,pEmd more thaii)o, percent of the' grantforadminis,. I 	 ' 
'1, ": " ", t '.' .", . . ," " 

, 
1 

\, -' " 
/ 	

11 " .. ', 'trative expenses with respect' to th~".grant., " : " 
" ,).' , : ."' .. , . ", .',! ,'" , ., 

" 12'(d),~MAINTENAN,C'E OF EFFORT:~A'funding.agree~' 
\. ,. 	 , ,. ',' ". .. 

, " , 
, 	 , : .'l;i3'ment fora ,grant underspbsec~ion< (a)"is t~atthe'<State 	

" 

• 	 , : " ' \ ';' - .' ~ ~ ", '. _,' ',' • " ,:. ,. " . . . " ,f :" \ ,,' :-:'. ' ., , • : " ' •• 

14, ~ involved "'will. 'inaintainexpendituresof non':'Federal: 
, '. ' ". .' \ " , t· ; . #' 

.. -, , ',: \ , " ." 	
.,., 

, , 	 " '15 :amounts ,for essential public health activities at alevel that 
' 

. 	 -: '\' . '. " .. ' " ': ' . , ': " '. 't. ',' ,I 

',; ',16 is not le~s th~n the' level, of·such ex:pendi~~smaintained " 

, ",' 17" l?y<~he ,S~ate: fot 'the"fiscal ,year 'preceding,the',first' fiscal',,' , 
, 	 . ~ ,~. • :' ' , . '.' " ',' ",1 , , . . ,I " _ ' • _ ". I _ ' . ,: :,' ' ~ , ' " 

",',~' 18 year for,which.theState receives , 8ucha grant~ , ., 
') 

,";' 

". 

, " 19SEC.,,~~32.'S~~SION OF~RMATI~N., '''': 
•. 1 • . ,,'.' ')' I 

,~ , 

, 	 ,20',' "'The Sectetarymay'make a grant~der.section 4031-"'" \ 

21 only if the Sta~.invoived sub~ts, to the8ecretary thefoi:"'~ " 
'. '. 

'(22', lowirig infonn~tion': 
.-," 

, " \ , , ' , 	 ' " I' , 

,23 (1) A description :ofexi$ting' d~fici(mcies in the' ; / 

'. .'. .' ~ .. ) • l~. "'-" ", ! '.' , '. " , '.' " . • , 

, 24" ,State,'s. publi~, health system '(~tthe State level an(f~,' 
• . .' "" . . ,I' '\ 

," . ,) 

.': .. ' '. 
, 	 ",' 

" , 


\ ' . ' .. 

~' f.' 

, i 
" 	 .,'.' 

Sept;ember 15. 1994 	 , ( 
. 	 \, b 

, 	 ,,' ( , 

, " 
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, ..... ,r'" 

, ' 

./ . 	 /,.lYA~38" .' 
" f , 	 I 

I, (the 10callevel)~uslngstandard.s of sufficiency devel-" ,I'I. I . 
• '.' • , ' '. 0,' .. j " ~ .' 1 • 

.., " 

.12 oped· bythe Secret~I)·. 
I' . 	 ".! 

'3 (2) A: description o'f health, statU~, ~easures Ito " 

4 be".improved~thin the,8tate(at the Statk'lev~l "and'"., " ' 

" 

, " ~ 

:5 ,th~ ,loc~llevel) ,t~ugh expanded public health runc.; 

6, 
/"
, tions.,', 

' 

" 

7 (3) Measurable ou1:eomes and prQCeSS objectives ' 
, 

8 	 . for impro~g, 'health ' ~iatus .. and essential public'" 
, 

" , 

, ' 
, " 

" ·9 '" , . health activities fOf,which""the grant is 'to be ex­
... . - " . I / - -. ", ',,',' . " 'I' ',.' , , .' 

10 
-

,pend,ed: 	
;' 

~: 

", , 

11-, ,(4), Information regard.iDg each such 'activity, f. 
'.- , ' ',. 

',', 'whlch-"12. 


13, 
I 

" 
,: ,(~) identifie~\, theam~:)Unt of State and 
 " I 

14 , local.funding expended on each sucha~tivityfor 

15 , 'thefiscai year\,p~eeeding '~he· ,fis~al' y~ar for,'" 
" \ 

16,' : which the grant lssought;~and ," 	 ' . . 

.~., . ,. 17 " :(B).,ptovid~s 'a 'detailed, description, of 'how 
" 

, . 18 additional Federafftfuding ,will 'i~prove' e~c~'" 
, ' 

,1'9, 
I 

~chactivi~' 'by':both the"Sta~, arid local public' 
o ' " , ' . ' .' 

20, h~althageIicies.' 

'21, " ' (5): A 'desCI:iPtio~ of' the essential' public h~~th 
. , :.22 activities to' be ~arried'ou(at the 10ca:11(wei~ and .~ 

,,' 

23~:, ,specification'for:each such:activiiy of.-" 
.'. .' 

24 , ,,<-:,: " "(A) the' cortununities 'In ~hi~h 'the: activitY 
.' / .. '. .'. .' . '. • ,'-- . .' r' 

, , '25 ,~ip.be carried out;,and 

September 15.1994, 
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, ':. \ , ,IVA~39 " , '.' 

, , ; 1 
( , 

,(B), the" amQUJit' ~f,the; 'grant 'to ',be '~~~ , 
,"', 

1 ' 
,'\, , 

2 :" ,pended, for 'the activity in: ,,each ,'commUnity' so, ~, 
, 

. , ' <', I {~ 

, ,3, , ',.: sPecified;' 
~ ,; \ . ,". . ' . 

", " 
, I ',> 

. ~ .
, 4' ,SEC. :4033. REPORTS. . , f 

. ,.,' .., , -. i''-'" ,,> ',' ,l. . 

", . ,5 A funding agreement:for,'~ grant under s~ction'\4031',
J' ," '\.' 

,. I.., I I \ ' . . 

r, " ,6' 'i~ that' the States involved' will, ,not l~ter, than the date 
" ': - -, . ,. , ' .'" , .. 

, '\ "7,sPecified ',by theSecre.tary;'.su~InittO;the Secretary a r~-
, 1

" '" S'port describ~g-":, " "" /
' 

" , , 

:9 (i,) the 'purp<?ses, for 'whichtne ~ant; w~s ex~';' , ': 

\ ' "'" . ,.','" " 

..-,'" 10 pended; and: 
'), . 

" , -:' 
. '. ',' '. I , " '. :. ~ '> 


", . 
 ,\ ,', (2) 'de~cribi~g the ,ext,e.ntbf progress' made ,by, ,,', " . \ ' .. 11 
. - ..', .' . 


,/ 12, , 'the" State '\:m a~hie~Iig' meaS¥able 6l;ltcomesand 
 < 
'. \ '\. '. 

f,' •13 " 'process obj~ctives des6ribed'insectioll '4032{3). ' 
'/ 

" ' 

14 ',SEC~ 40S4.,APPLICATION FOR GRANT. 
'j , 

,15 :The Secretatyl~i:u~.y~ak~.'a grantuhder, s~ction: 4b~l"', ' 

, "'16 bn1y if, an:- applicatiQn for', the' grant "\i~ submitted to the' 
• ..-' ,,' . , . . I' " I 'I " 

;, 
, !,' .- " , " ", " ' " , .. ,',' ',\ 

, .17 'Secretary" th.e applicationcontairis ,each agreement de..: • 't" 

" 

. ".', 18~cribed in this 'part, thea.pplicatioli'contains the infomla .. ' 
'.. ... . , " . ' 

\ " ~ . \ 

19'_tio~ require,d ill' sectio~' 4032, and 'the application is ill 

,'~20 ,'Such form, is ,rri~de,jn 'such, inanner, a~d"~ontains s~ch 
• • "1' '. 1.) " . ".,',',' • " 'I 

" \21" agreements, assUrances, and iD.formation as the Secretary' ' , , 
\ , 

. '.. , 22determi~~s ,~~'~~ nec~~sarytO'carry ~ut' t~~part.'. ' 
' 

I' ,23' ;~EC~40S5.ALU>CA~ONS FO~ CERTAIN~crivrITEs~', , ' 
., 

. ".' . , I· " 

24 , ,Of.' the ~ainounts. m~de availabi~, under section' 4037 
l J • I. .j 

• < '. ~ • "\. ' • " • ". J. .,' _ ,\ . , ,,-','.. \ . 

" ~' '2? -for~a fiscal year for carrying' out this part, ·the Secretary 
"" . '" .,,' . , 

.: ) ~ 

• : \;" 'r . ,-, '., ',-'.\ " 

.:' ',,' , . 
" ' , " 

, :' 

'., j 

. , , , 
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( .' 

1 may reserve 'not more than 5 percent for:c:arrYi~g outtp.e 

2 following activities: ' ." 

I " 

3 " (1), :TeChrllca1 , assistance with respect to plan- _ 
,,' " , ~", . '-' .' , 

4 ,-' 'Ding, ,devei<>pmentj' and operat~(m of 'essential' public 
.' '. I 

5 health -~ctivi_ties carriedotit under section 4031, in­


6 cluding,provision' of biostatistical and epidemiological, --,. 

" '.. "_ , I,' .' ".' ',' ". 1, . \,' 

, / ' 

,7 ' exPertise and' provision of laboratory expertise. ' 

_,_. 8 ' , "(2) Developme~t al!dOperatiO~Of'a}nati~rial in­

, 9 _' ' fo~ation, netWork: aiilong 'Stat;e and/"locRl h~alth 
. :' ~ .". ' , " " . , 

. ~. 
\ , jo.

10 agen~ies. 


11 ' (3)' Program monitoring and evaluation of es­
; '. ,{ 

12 sential public health' activities ca~ied qu~,under, sec- -
,: 


13 tion403L _ 


14 '(4) Development :of- a' Unified electtonic report- " 

- ,'. .-' ' .. , -,,' -, ", ' . 

15 illg'me~hanism to ii:np~ovethe ~fficiency'of admini~~ 
.; , 

, . '" . "" . , " '/ . 
.. " .' '/'. -' , , 

f,16 trative management :requlrements regarding the pro- ' 
- " 

,: 17 vision of Federal grants to State J>ublichealth agen-_ 
, ! . ~- , . . 

" " , ,,' 18 cles. 
, , 

19 ,SEC.'4036. ))EFlNlTIONS. 
.: 

/ . 
20 ,'For purPosesl o~ this part: 

, 21 ,(l),~ The,t~rm ."~nding agreeIrient'~, : with , re­, ,, 

22' , spect to a grant under section 4031' to' a State, 

, 23 ,Ineans that,the Sec~~tary may:rilake'-the grant' oDly _ 
"\ f", ,_ • ,', , . /" 

\ . '. 

'24, ' if'the State makes- the; agreement '-involved. 
. . . ~ i . . 

,
, , 

',-' " . , ' 

;' .,} 

September15. 1994 
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" IVA-41, 

, " 

, ,1 (2), T,he ',term "essentialpubllc'health, activi~ , 

i 2 "'" ',' ti~s "" With, r~spect 't6, a ~tate,~eans the' activities 
"',. ," >, ,. : 

\. .! \ . • ' .. \ 

, " 
, de'scribed in sec~ion 4031(b.). ' , " 

·4S~c. 4(137. AUTBORIZATIONOF APPROPRIATIONS., ,', 
, " , ' ,I ' ., ' 

5.', There' are authorized to be appropriated \to carry'out 
, , ' .. .', ~ 

'/~~ • j 

6 : thi,~ p~rt,: su~h,sum.s as',m~y 'be"neces~ary for e~ch of ~~ " >, 
, ~ >' .;,' • , " 

"'7, ,fiscal'yearsl~95~ugh 2004~' " , 

8" SEC:' .038. SINGLE APrLICATIQN ~ UNIFOJiM ,REPQRT~ 
,', \ 

,9 ;ING" SYSTEMS FOR ,c 'ESSEN'iuL 'P,UBLIC 
• , r ' , ~ 

, 10: • HEALTH ACTIVITIES OF PUBLIC'HEALTH ANn : 

:'1" -11, , PUBLIC HEALTH CATEOOIueAL GRANT PRO~, 1 • , . . . • I, 
" ' 

12 '. 
" \ 

, , 1,3 , FOR DISEASE CONTROL AND PREVENTION. ' ' 
:. ' . . . 

, 14~ , ,(a) ,SIN~LE APPLICATIOK~-'" 
/.,' 

", ,15, (1) ',' IN ,GEl\~~.-'The', 'Secretary~ ~c#rig 
'. J 

','16; '. through ' the' Director " of, , the, ~eniers ,for Dis~ase 

17, ~~' Control and 'preve,l.ltion, ,shall' 'establish, a singl~ co'n~ , 
. - . \- ," 

,,' 
, .'. ' ,':" ' " , .: 1\ . . ',' . ' "," .." , 18" , soliqated application to 'enable States to apply for ., ...., 

19 " ,the Essential Puhlic lIe8.J.th '~tlvities GraIits>Pro­

'20' gram ,~d, anY6r ,all ' of the Public' Health Service ',' 
\ " " ' , ' ,,' ,,' ,,', " , 

'" .' , 21 ' Act categorical programs described in subsecti~n ,(}) ). " 
, "~' " 

22 " (2) . ·REQUIRE~IEKTS:-.'The "application . ,devel­
. " ' ., ...

" . " 

23 oped under pa~agraph(l) ~shall-',' , .',' 
-', '.' 

" ' , "'::" " 
! 

" ' 

, \ . 

\ , '.. 

; 
, ' 
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... (A) .be" desigrled. so'. that information coi~'.· 

, lecteCiwiU: be consi~tent with 'thereqwrenients. 
. . 

'/' . of this p~rt 'including subsection (b);' 
, ' I"~ :~ , , .' 

. (B)'be designed,and'implemented : not later' 
, ' 

\ .. / than 1 year after th~ . 4at'eof .'enactmentof, this. 

'Act· and 
'\ 

., 
. (C) ," ,De 'developed' with, resourc~s .. made '. ' 

<:-. , " .
8 . available 'unders~ctio~', ..4035', (n~t" 'res~urees . 

. .. ".' , ~ . 

9 , .. nuid~ 'available for .th~" progTamsde~cribed'in . , , 

, \ , , 

. ·10 . Subsection (b)). ' 

(3) STATE, PUBLIC HEALTH.'OFFICERs.-In 'de­
, , ' f".. _ • . ~ ", ' " '. J ."; ".'" " / 

12 .",veloping the \ 'single c6nsolidated application ,form to , ...... , 

. '.13 . . be used u l1der this ',subsection. the' Secretary' shall' 
/ '. , .'" ".".: I "'. ". ",::' : )', " : , 

'14. .. consult with Federf,ll,' State . ap.d· local. public health . 

..IS, agencies:. 

16 . (4) ,'ELIGIBILITY.-.States·. a~d,. local, goverri-' 
, " 

, 'I7 '.' ments . that,hav~gTarits, . contracts or., cooperative 
'- ", ' . . ..; . 

. , 18 ': .agreements in effect·\~th ,the· ,Centers for Disease' .! 

• " , '. '. _. .'. ' .' ..',.::;'. ". :". " " ',," '1 •• ', " \ • " • 

'.' 19·' . Control 'and Prevention. on. the date of enactment of 

I 20 . '. . :' . this Act. shall he, eligible J,Q use a single :applica,tion' " 

21 1'. 

22. ." ·lic, He~lth·. Service, A.ct categorical 'p~grams de-. 
, '.. ' " , 

23 scribed in subsection ,(b) . , " 
.. • . . - ' ~ • .,' I • \. • 

,j,' , 

. ',:. 
, " 

" .. ' 

, , 
',' ' 

• -I, ,',' 

, '. . '\' .. , ," , 

" ~. 

~ptember 15, 1994, ' 

" " ,.' 
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;' l' ,'".' (h(ELiciIDLEPuBLIcHE.ALTH' SEin~cE:ACT' ,pgo- .' 
J ' 

,'\ ". ....' -'. ." i" . . . I', 

2.QRMIS;-Eligible. ~plic Health'Service Act',' categorical .,'" , 
, " ', .. " . !: . " ,. - , ~', - ".' 'I • '.' ',: • 

. , 3 p~ograms" described in· this' 'subsection, a~ ,the folloWing:'" , ' 
. ? ' • , ' • / • . 

" .i 4 , (lJ" ,The fr';entiveHealth and H~alth Services" .' .•" 
, ;" 

'5' .. BJock',Qrant' ,unde~' section '1903 ,'of the "PUblic 
.. \ '. .:,,-' - ,~ . 


~.' , 


'6 .'Health '&rvic~' Act. " 
.,' 7 "'(2)' The Childllood' 'Lead )?oi~oning. :Preventi~n ,: , . 

. , '-"'. . ,.' - ", 

,8 Progr~m under s~ction 317 A .. of the, Public Health '. ' ' 
,- . , ' \"',' I' ' 

" i 

.' \

9' 
, 

Service Act.' . ': '\'.' , , ' 

. , 

10' (3)'The " SeiuallyTransmitfud 'Diseases' J?ro-' 

,11 ;,.",gram, und,er }s~c~<?n 31~ of the, Pu1?llc H~alth Service 
, ~, ,i , . : .' , ~. , ' 

" 1 • \,12: Act.; 
; .' 

'I ...: 
, ,- .' I 

13 "(4)' 'Th'e P~verition 'of.' S~xually , TransnrlttecI­
. ." , ,',~ , 

. " 14 ,.,' : Di~eases"~latedlnfertility ,Program 'under se~tion 
1, '" ' ,_' , I'". ' " • 

. ',' 15, .' \ ",3lSA ofth~ Public ,He'alth ServiceAct~ . ,'" • I 

, . 

16 (5) TbeB,reast ~mdCervic~(Cancer' Early De'~' 
• : "", t ., , 

. \ 17 tection Program under 'sectidns :1501 through i509,·', 
,',' , ",,:,,',,'," .,,' ,_.' ':. ;.,~ " t -: ' 

, . ' 

, " 18 of the.'Public Health Service Act; 


19 •., ' • (6) ~ije~ National Program; of Can~rR.egistries 


'.20 , tmder secti~n 399H of the' Public Health Servi'ce ')' ;'

, , 

, "21': 'Act., " " ,­
). ; /. 

\ ,) : 
. ) , I' :,' .' .' ., -",' " ' '," \,1 .' " \ ' /' 

. " ",,22 ." (7):' The ,IDjuryControl" 'arid Prevention Pro- .' 
" 

'. 23 . ,'grani under sections 39I',through 39'4 ofthe ,Public, , ~ 
I' 24. i ,,' 'Health,' Service Act. ',' . 

, , 
, ~ . , 

: I ,.y .'. . 
". ' 

, r' , 

..... 
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'. ,.' .. ( " 
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1 . \ !"­, ,(8) The' preventi~e ,health fo.r prosta~e' :cancer': ' 

, 2 :, , pro.graD1 uilCler sectio.n 317b of, the, Public Hea)th",','", 
0, 

J S~rvice Act. " " ' 
, .' \ :, ' ". ; . 

"(9) ,'Tpe bi~h, defects da1(a pro.gram under" s~- " 

tio.n '317C, o.f the' Public":HealthS~rviceAc~. ' ' 
, , ' 

• I " 

, : (i0) Pro.gTaIns uhder this p~rt.
" 

:,',7 ' ,'" ' . (11) Other relevarit\pro.gmms as deternune9-ap­
. . . . . . . , ". 

"8 ,pro.pnat~ by the Secretary. "", _", 
. .'" ~ -. 

9 .(~)ALLOC.ATION OF FuNn~.-,In awarding'grants:to" 

10St8.tes and local goverpm~ntstin:der'a'singleapplicatio.n -..', ' 
'. " . . , " 

,,'1 f ,~de'r this sectio.n, ,th~ ~e~retElI:Y shall delin~ate to each, ", 
, " " • ',' , • • '. ..: ,","', • I, '.' i ' , 

: 12 grantee the' amo.unts to be dedicated 'to. each of the pro.-, 
t,' " '. .) '" '.' '. • ~ -.' .,"\ ',.' , ' ,~\ t , .', :' ~ '. ~. . . 

13 gt:~msdescribedjn ' subsectio.n (b) and ensure thatfUndirig, ", 
, , ' . ',' . : ',! ':',,, ' . '- ' . . .. ,~ 

" ,: 14 'allo.t~erits fo.r'each of ~ch ,pro.grams'~re 'co.nsistent with ',,'" 
, " " 

, , , 

15 the reqUirements of, Federallaw~ 

1'6 ' (d) 'U!'nFoI,~.M'EsSENTIAL 
, 

PuBLIc HEALTH 
' 

ACTIVI~, 

" 17 TrEsREPORTING SYSTEM.-' 

I" ,18 "'(I) D~vF;~OPl\~NT~-"The 'Secretary,a~tm:g" 
v 

19 thro.ugh the Directo.r 'of the 'OiTIce of ,,1?isease ,Pre- , '.,' 
, ',', ' • M', . ". " '.' < • " , " 

'20, veiltio.n' 'and Health" Pro.~otio.n, and the,. Director Tof , , ' 

, -', I" "', ' , 

21 the. Centers fo.r' Diseas~ Co.ntro.l and ',Preventio.n; in 
I , , ' " • 

I 

22 . co.nsultatio.n with othetrelevant ·Feder8.l and State '. ' 
, " 

23 ~, ", 'health'agencies with/,data co.llectio.n respo.nsibilities; 
, i" ' , 

,
24' ,', r~hari ~ev~lo.p and:' implem:ent a Unifo.~ Essential:' 

' 

., " ' . ' . 

25', '~blic ~ealth Acti,dties Repo.rting sYStem to. co.llect, 
; l ' ' ," " ' 

/ 

) , -­

.'
, 
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1 . program, and. fiscal: _data concerning' the progr~ms,', 

,2, . describe<i ~ :slibsection (b).~ : .' 
'. I 

,". (2). REQ~MENTS.-:.The sys~ein" ,developed ' 
'/ . ",', " , : "". 'l:, ' , " " .: ' 

.',' , 

"4 ~der-p~ragraph' (1), shall-'. ' .. 
,-I , .,' • j .," -,', I. ',' '\', 

'5 , . ;' (4) use' outcomes: consistent with' the ,goals' 

" of HealthY People 2000;';, \.' '.. ~_ . 
. . ' , I '-.. ' " .' 

:~B)be ,desigtied sotnat '~ornlatioIi c~l- . 
" " i' ,. ',l'" " , , ", 

. lected will. be eons~stentl\ith the requirements 
, " ' 9, of this p~rtincluding. subsection (b); " : , ,', " 


( , '10· '.•. ,(C) . be designed'and 'imple~entednot later '. 

; .' , 

.:;'11 .than" 2,years: after the date of enactment ofthis. ' ,,' 
'" . r: ", , 

, ···.12 . Act· and i ' 

, ' ''. 
, . ': " 

13 . . .. . (1)) be 'develope_d',~th -te,SC)lllCeS ,tnade ' 

14. . -,' available under section 4035 .of this Act' (not re-' '. \' 
- I 

. '. . 15, , 'sources made'av~ilab1E~fo~' 'the. programs de- . 
. \,' 

, 16 scribed. 'in subsection (b)). 
: '\ 

. " 
, , '·,17 .(e)STUDY.~'\ t,' 

',' 

\ 18· . (l} IN . GE~~RAL~-,. Within a reasonable" period ", , 

" I ­ -19' :.:', J 'of time after the. date' of enact merit' of .thlSAct, : the . 
" '" I, , 

..20 • \S~cre~ry' shall t. request that. the-Institute -of Medi­
" " ,,' ",: '.', ' .' , 

21 ciIiecond~~t a' sbdy_concerning~ , , 
". .\ I j '. ' " , ,"" '. '" .' \ , \ 

22 " '. (A) . the. effects of consolidating any 'or all'· 
, '\,," '. ' " ,. "', ,',' 


;, I, , , 
 ' 

" .. , .23" " of the. grant programs adini~stere,d-by tneCen­
":, . 

" ,24.' te'rs for .Disease Cont~~l and Prevention -andde~ 
" ' " 

'," . 
:,' , 

,"., 
"'" ',:' 

, , 
, . \ 

- - j: . 
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1 ,scribed in: Subsection (b) ,into a Es~ential; PubliCi 

, Health ActiVitie~ Block Gr~nt Pro~am; .2 
. " '. : . ~ 

3 ~. :, , ' '(B) ~he deveiopment ofaltenui.tive 'methods, 
, \ ' 

4 .' for' irilplementing:a 'block grant ,program or cat.;. , 
" ' - I, 

" 

5 egOrical grant' p!ogramj and ,'-. 
. :"1 

6 (OJ 'alte~ative, ' formulas: ' for' allQcatiD.g, ",'" "i , 

7 State ,gra~~ that: mcorpora~',' Ineasures' 'o~ 
I 

,8 health statps, popu!ation and degree tif pove:rt,y. 

, , " '9" ,If the Institute, of'Medicine "declines, to conduct' the 

10 " '~tJdy 'under :this' paragraph,'.' 'the" Secretary ,shall 

'11 , make grants to. or enter into :contracts with 'a'p~blic ~, ' " 
, ",. ' , . ", .. ' !. 

I 

"12 or nonl?rofit pIi~ate entity ~th relevant e~ertise for " 
/ ' 

13 t~econduct of such· study: 

.. 14 , ',(2)'REPORT.-"Not later than'l year after the " 
" . 

15 8.ateof tl,Ie 'subririsslo~ of a request under paragraph 
, ' , ,'" _/ ". . '. 'j ',', "I ' ", '..,.. • ' ' • " \:. , " • '. 

/ 

·.16 (1) (or the receipt of a grant or contract under'such 


17 "p~~agraph)',' the I~'stituteof'Medicine, (or the grant 


'18- , o~contractreci'p~ent) . shall prepareahd' submit' to ' 

. , , . ,.' 

.' '. " :.:' ,'.. • • " j • " :­
" 

1'9' .. the Secretary, apd, tp.e_. appropriate 'comniitte~s ' , of 

20 .'-' 'Oongres~ a report'that'contains the' results, of the, 
, ' 

21 , study ~~Iiducted. ~derparagraph,'(l).· 

'. '.', ) 22' , 


, " , ,(3) iSSUANCE OF PLAN:-',, , Not later than l:year' ' 
" ' 

after the date ,on whlch the, report und~r paragraph 

,24 • '(2) is receiveg. by the Secretl,\ry and the: c~mmitt~~s 

25'ref~rr~d' t~ l~ ~ such paragraph,' ,t1.le Secretary' shall " " " , . ' . ".' . 

. 'f' ',\ 

.' , 

¥ ' 

.. ' ~ 

September 15.1994 ' ' ) , 
" , 

" , 
',\.' 
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I . , " , 

1 ; issue" a plan ill resp~nse .to the,' report. , S~ch pla.nI 

,:: ,: .'. , " .' .: j' ' • . ,~ . ~ • ' ,'.,' .•• (.' ' ,"" " \' 

2 , shall ,mclude recommepdations', for 'relevant amep.d-' 
, , ' 

, '3 ' ,", ' , " ments to: thegrantprogfaIIls/ referred td iil, para- ' ' 
, , , " ,~. , ' , 

4 , "grap~ (1) .; 
, ." 

'5 PARTIV~RURAL,HEALTB'PLA.N ' 
" , 

, I' \ 

,6 ',:DEMONSTRATION PROJECTS . ~;".', 

'7 SEC.' 4041., 'RURAL·' ,HEALTH PLAN: DEMONSTRATION 
, ,

8 ' "PROJECTS,.-' ~' , "'\ • ',I' 

, !, , " 9' ,'~.', (a)..IN GENERAL.-,The Secretary,)n consultation , 
", " 

,', 10'~th theS~cretarY of Labor~:may ,es~blish,and im~lenie~t' 
, ' ,

.'. .. 
11, not more: than ,3 demonstration proje~tsforthe designa-' ' ' 

,:" 12 tionofnITal ~ealth,plan ar~,as.robe ~esignated'as a :rural,' 
,... 

!13' health plan ';area ,uilder' this section, 'an area' 'must be a ,: \,' 
, I'

'14' rriral area"(as,defined:,in se~tion:1866(d)(2')(D) of the' So­

, , .rS cialSecuntyAct) or ~n,'y.nd~rserved nonurbaI) ,area in ac- " ",' . ,) , 
• • ,,'w , "'. ' " 

, " 

16 cordancewi~hother criteriasp~cified by the Secr~tary. : 
• '( !.. • • • • ' !' : ~ 1', ' " • . ' 

17 " ,,'(b) APPLICATION.-'To be eligible to':'conduct a dem~', 
" , ' , I , I', '.' .' ',' ,W. , 

.18 , onstration' project under this section,' an enhty shall pre~· 
, 
.' 

, 

" .' , 
.'t 

- , ". . -,' ! ..~. ' -' ) ,,,,:' . j - ,\, ~. • ~.. •'\',.' '. ;, .... • 

19 pare" and . ,submit to the Secretary an, application at/such 
, .' .' :' .' .: ,1. . { 

" . ' : I " • • ~ '," • • , , 

20 ,time, in ,sUch maplrer,and,containing.such inf:orrnation as, ,,: 
• ': • - ~ .' • >. ' • ' I ( ~': \.' ,"' , • " • ,",' , 

ZI, the Secretary may 'reqUire, to' ensure tha~ ;project partici-, 

, 'i 22, pants meet th~.~~l~. ~escribed ~ ~bsection (d). An ~ppli- " ' ,: ,'- ' , ( 

, " ,. \ ,'\ 

" 23 ",catiOli Submitted under this sectionshall-,' ' 

24' " "(I) identify the areajriwhic})} the demonstration 
~".,' . I . I . ~' " , . ,. 

,, 
~" 25. project' will be' conducted; a~d ,,', 

, l, \ . ' . '. I., b;,',' 

, 
.. i ".i, : , .. 

J .' • 
. .! ,," 

\ ' 

" September 1~. 1994" . 

'I 

,;. ,; ,:/(75" 
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,I, '/", '. 

1" " '(2) provide assur~ncest~at the area descnbed\ " ' 

, 
,I 
'I '2 , i~~ paragr:aph '( 1) meets the requirements of sub'-, 

,,' 1/3" ,"section' (a),' 

4 '(c) ,REQuffiEME'NTs.~ArientitY.offeririg: a health 

5 , plan'through a demonstration : proje,ct , under ' t~s 's~ctjon
-' .' . . " . 

'.' . Ie. 

,6sh8JJ-< 

, 7 (1) have ',a ,recognIzed~ l~ng.standing telati~n- ' ',' : ,:,: " " , , , ; , 

, , ' 

s~p mth' the tural 'COII!ll1uruty mwhicP. the' project' : 
,I ' ' ."" . .'.' '., . 

is' beingconductedj \ ' 

.1'0 (2"; "ensure that, the 'health 'plan is operated as" 
,) '\ ' 

'\ ' . ' ., , 

\ ',.., 11 a certified heal~h ,plan; " 
" ; "" ' : I , ' ',,', " ' , 

,\", I12 . , " \ (3) ensure that trre, plan meets the requirements , , ', 
\\ > • • 

'13: , " for,'certified :healthplalls' under title Ij , : ' '~:,: :, 
~ 

, . . " , 

14 . (4) ,ensure that'the'plan offers enroilment-, :' 
. ~, " \. ,~ ..,. .. '" 

15" ' , " (A) ~n' all. ~xperietice.rated 'b~sis to, experi­

16' , ,ence-~atedeniploy~e,s' ot' ther plan, spons9rj and,' 
. ",' 

, .':.17 (B) On a ,community-rated basis to,co~u-
• ",', < 

• 1 • • " \ i ' 

\ " 
, 18 , 'nity;'rated individuals, in the"commuruty: rating ',',' 

I •• ' .> .,". '.' "'.,.',' • ,. I, ','.' . , 

" ·19 areajn \which,~ch'plan\ operates; and " 
, '.. .' " " 

'/' 
, , 


, 
, 

" , 
',20 (5 ~ meet the requirements of stibtitJe A of 't~tle 


, ,.'\ . 

21, 
: '~,' .,,'. .' " : 

, 22' , i (d) GoALs.-,The" goals' referred' to inc,thls ,sUbsection' 
J,'. . .' . " . ,'.' '., . 

23 ',are as follows:' J, 
': ,.. ' . , 

- ) , 

I' ' .'( 

" ,~ 

\ , 

.September 15. 1994 ' ';:..., . , ' ' 
, . /. . 

., 'I; , L!7t 
. ,,' .. 
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" , ", IvA-49 , , 
~ , !.. - - , '., 'I" ' 

,1' "',(1), To,~eYeIQpareliable suppl;yof heal~hcare." , 
- . , , "'" ... .' " ' \ ,.' . 

2 ': providers -i,and rural <he~lth i$errice:~Elli~ery , ipfra-- " 

, ,'" 3,' 'stMlc~es-~th~,sound fihanci'~l footing.',' ' ­
. . r,·: 

, " 

, (2)"'ro d~y~l()p'a lIlechanismto:~gin to provide" 
;1 

• - I I 5 ' "', thel>enefits of:iletworlPng: , fOllI;ld' in urban health 
• • ! • . ' " -, ,";,' .' -.' ,j . ~...." 

6,' :systenis:,to;rural-Ame~cans liVing i~ niral' health ,\ 
. \ . , . 'V,__,' • , , J' . : ~ , 

, -' 
" \', 

" ' ;) ,7 
; j\ ';/'••• , ;'p~ail areaS~.' 

, \
, ' 

, ' ' 8, ' ,(e) D,UltATION.-,The'S~cretary may revoke 'the ,des­
, , , ,~ .. , " ' .', " ' ," • • , :,' • _: ' • I . • • • • ' ••", ',,' 

, \ " ' 

,,9 ignation 'of '~'rural h,ealthplan area, if $e'Secretarjdeter­
• ' ;. l '.' . . '. • - .' • • '.."~, !' 

In' mines that,the 'entity'cond:ucting the ,prbjecti~such area ,". ':, ' ,,'" I 

. ..'."!".' -,' \' . . -.' 

. :, ' ,'* - . '.: ,J'. .. " , 

, , \ 

\' ' 

, 11 "has', failed to comply v.ith ~he ,requirements of' this 'section. ,,' ' 
.. . . • ... . . " \- ,,' •.?' <. 

, , , 

12 The Secretary may not'idesigna~ arural health pla~ area ," 
J I"! , 

" ,':'" • '. ' " '::. ,'j. .- . I " ,,' , 

13 under thisse~tionlafter'December'3:1, t999. 


../.\' , . '14'" }'{f)'EVALU;TIO~S~REP6R~S.-';:",' 

, " ",. , ," , , ' , '" ' '.J' ,,', ' \ 

.' ...IS (1) ~vALUA'doNS.-'Each entity " offering a",,' 
, ".' >:, , ! , , "', ' " 

"1 
" 

16: health'pl~, through a, demonstration project under'i -, , , " 
," ' , ... " - . 

, ',,",-, '.', , " , " (,' , • ? ';" ' ~ , • . ' 

" \'17,' -:, this section': shall' Subt:nit ,to the Secretary sucli in­
',' - , ' " . ' , • . . r' ," 

,I'J8 ,'. terim ,eva1uation~ ~~'the,Secre~ry 'may: fequire.: ' -' , : ' 

.!' ' , , " ' ' , ' " I' , , 

',' 
19 (2)REpORT.-'Not later than' 3'60'dajrsafter, 

r ' .::.' r, ' ,.' .' ,'I" , ,,' "I , " ' 

20, ',:the' date on' which the,flrstdemonstration project. is, 
I: . , , ' . .' : , " " ' ~ , .' ' 1 '. 

, " 

( : '21' ',iri::lIjlemen~d under this 'section, arid annually there­
\ .,'. ',,' • ~ <!' , , 

'22 ' ~fter for each year in .w~ch a proj'ect is ; 'being con- , 
, " ~ 

" ,\ 

" ' '2,3:",. 'ducted, the Secr~taryshall submit to Congress are-',' 
.. I" , -' 

"' I ." , '. ", ' •• '. ,," .' ' '. : .' ", ,.' , , ' ~ 

24 .~. ',port that evaluate,S' the effectiveness '.of such projects. 
!' ",.:, .' ". .' I., '" ..J . ' l . ',: K:' 

: \ 25 Su~hreports ." shall: }nclude'; an;' \ legislatIve "rec: 
, , , 

>' , 
/ : 

.. " "~pte~ber 15,1994 
I ' 
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", .,'1 onimeridations, deterIDi~edapprppriate.by' the Sec- . 
" ", 

2· ·retary. 
, " 	 , . 

.' 	 ; '\ .r, 

'3 . pART V~MENTAtHEALTH AND' SUBSTAN'CE '. 

. I:. ". ABUSE SYSTEM INTEGRATiON 

" 5 SEC. 4061~ INTEGRATION: OF MENT~ HEALTH: AND sUB. 
\ .,' . \, 	 ",' ,"" . \" . . .' '. '. . 

\. --.,6 ':. STANCE ABUSE SrSTEMs... 


7, '. ,;,'(a)MENTAL HEALT¥ ,SERVIcEs.-Section 1~12(b) ' . 


. , 8· o{the Public .H~alth. Servi~Act t42U.S.C.~.30Ox-l'(b))' 


,'I' 

. 	 '".' ,': .... " 

<.9 'is americied ~yadding at ,'th~ end thereor' ;he: follo~g: . 

10 '''(13) The plan describe~-· \ .'.~ 
\ . 

•. ,.... ' 
',' '. . ..; , ." i~:.' '. ',- .'. ' " . '/ ' : . 

. , 

11 . . , '. i. "(A) tne impact of changes (in~luding gips 
" '. 	 .' \ , j • ." ': ,"" 	 , ' , \ . . 

12 in ~overage. ~~d access) resulting from . the'. 'en- ' 


,13 "~ctme~t of'ihe' Health Reform':Act:'concerriirig' 

'.' " . . .. . .' - " 

14 .' ,the proVision of mental. illness' s'ervic~s tQ indi~, 
, 	 • 'I ,", ' 

; ,,' . , 	 !,'", .. 

15 , viduals in hoth the' puhlicand ,private 'sectorS; : / 
\' . I 	 I: 

16 and, if ~pproprlate' to: ens~e . the, provision of ' 

17 m~rttalilln.~ss 'services, the 'measures to, beim-:' 
, ".. . .' , . ...... .)' 

18 plementedby the ',St~te to<achieve the integi-a-'. 

·19" tioil of :th~' ~ental.illne~s services Qf the State . . . " 

"20 ~ and1tspolitical Subdivisions With the ment~l ill;. . ' 
" • " '" ,-..' ~". . • . it', " , ..'.. ,.1: 

. I 21 '. nessservi~esiprovided py 1;l~altli plans; and ' 
- .,!, :\ ,',"\ \ .' " " .t. .' . , : • , " 

, 
. .'". 

" 22 	 , :"(B) ,the method df financing mental'i)l~ . 
, , 	 , , , 

,/ 

23 '. . '- . ness . ,seryices' by " 3oUr~e, .including 'medicaid .. 
' .. . .' 'I. 	 .\' , , ' . 1 

. , 24:, 	 . (title XIX of the Social Security Act), Federal' 


. block ·grant fund~Under this title, Federal' cat-;' 

,. 	 .' ' . , . \ 

t! . 

',-, 

/'. . 
• .', I' 

Se.ptember 15, 199f ! 	 , !', ~ 

25 
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, I IVA-51 	 , ,
'.:: . 	 " '. " \' , ..'. 	 " "1 .. egorical ' ..funds,· .State and :lo'cal revenues, 'and 

\' 
, . \,"2 " 

"", Ihealth plan payments. 

3... The nie~sures" described in, paragraph (1), maY)J.1J ,
r '. : 

~" . , , . 

'4 , clude the,' develop~ent' and operation ofcompr~he~- , 

5 . sive 'man~d 'men.tar'health pr~gr~.'To'the ~a:s;i-: 
'. 	" . \ 

: "6 I " ,m~a;tent' practicable, ,such:ti!easures shall ~be the., 
• ", ,./;' .,.'...',' .', ,I" 

'. "7 . same as andooordinated With those to integrate' 't,he 
, ,.......... . -, . , ' . 


';'S .'sub~tance abuse serVices' U1,lder.' section 1921.". " 

• " .9 	 • 
". 

(b) ,SUBST~CE,' .··.ABUSE . 'SERvtC~s.~Section 
•... ' , '. c . 'I " ".'. '.' . 

.10, . 1932(b)(1) of: such Act C42U.S.C. '30Ox-32(b)(1» is. ,',' , . 
• • .' , ., 	 'j 

'.:ll~' amended by strike "if'ihe"pla~" and a~ 'that follows and·. ' 
.• 	 " • I' , • 

·12 inserting ~'if'the plap_l ",'" :.'.', 
• ,', J, • , .\ 

t r .' ; 

''13'', :, ,<""(A) contains~detailed'provi$i~ns . for com;' 
, ,,"., ' . , , . ' . ~ . . '-\.. ' , , , 

,:.', 14' . ,'" 'plying with each : funding' agreement 'f(jr a grant 

~! '
, 

l5 'und~r :sectjo~ ~192,i, that· :is applicable" to: th~' /0:::
•• ! 

16 StaM, iriclricllilg a'descri~tion of. the .~anner in .' . -. \, ",I 

iT ,. (, which the State~, intends to' expeiId ~h~ gr~nt; . " : '", 
, 

rlS ''''(B)'. the ~impa~t ·~f. ch~nges.(incl~ding, gaps' ,,' 
',' 

19 ,. . fu, cove~age and ,a~~ess)' resUItingfrom' th~ ~~-"" 

, ' 

20. actnient .of th~ Health Reform Act· c6nGerning . 
! ~ . ",', • "-y' .' ',', " " I' " 

21 th~;,proyision. of substa~ce abuse . service~ to:'~-
,,\ . 	 ,,', : 'I.' , ,,' ,. . ..,. \"" " ',' 

diyiduals. in both the 'public and . priva:tJ se~rS ::." 
.; '" 

,,' 	 . ~ " . , . \. ~. . . 
'" .and, if ,~ppropria:t~ to ensure the 'proYIsi6n .'of . 

1 
,",. 24 . Subs~nce abu~e, senij,ces:' ~he measures to be',',' " \',' 

. ' "25 . 'implemented by the . S~te to'l achi~~e 'the i~te-· ' . 
.' . .. '.', .. . . .' . - , - .' 

\ t, ' 

'; " 

" 

September 1S.. ~994 

. ,,' i' .,I,H 	 ,'" 
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l' ", 
, ',gratioriof the' substance abuse s~rvlces,of the, 

. ­ .2, 
~ 

State and its political' subdivisions \\ith the sub-' 

,3 , stance ~ abuse se,rvi~es provided(.bY health ,~I8.ns; , 


'~ , "and'" 


5 " '''(B) the method '~of. mlancing SU?stanc~ 


6 , "abuse 'serVices by 'source" 'including ,medicaid 

" ' 

. ',1 ~ . 

\ :7 (title XIX, of the Social, Security Act)', : Federal 

'8', ' ',block gr~nt funds tinder this title,Federal' cat- . , ',' , 
,. 

',J ' , " - .' ~ 

-y "/9 ,- ,egorical _funds~ State and .local ,revenu~s;, ~md,.. ' 
, • I' 

10': : , health plan paYments. ' 

,11 The ,Dleasures,de~cribed i~ p~ragraph, (1) , may' in­

, . \12 clude: the development 'and operation of comprehen­
: \,' , 

"13 ,sive'managed sub'stance a'Quse treatment 'programs.' , 
'. , i ' 

! '.. '.... , .', ',' ' , _,' .,' : '.r .' . 

. ,'14' ,To the' ,maxitp.um,<exUmt' practicable, suchrmeasures" 

, 15 shall be the' sam~ as and c()ordinatE~dwiththose to 
; , 

,16, ' integrate the mental illness services ~dersection 

17 .1911:"" 

18 PARTVI~CBOOL-imLATED'BEAiTH SERVICES 

;, , 19 ,SEC.4061~ AUTHORIZATION OF APPROPRiATIONS. ' 
, " 

20 , (8.) FUNDING FOR_SCHOOL~RELATED ~TH S~R'V-' / '. 
, " / ~', . ", . 

. ', ' , "r , ' , ' ,
21 ICES.-For the purPose of carrying out this' part, there 

22/ are .,authorized' to be ilpproprlated t!Uch sums ~s~Iriay be 
. " ~ 

23 ,necessary for each of the fis~al years 1996 through',2004. ,: , 

, " 

24 ',' '(b)' FUNDING FOR'PLAN~~NG,AND 'J?EVEL~PMEN~:' 

,25~ ,GRA..'\TTS.-',Of amoui1t~ m~de availa.ble llnde~ this section, 


,". ," , 

! 'Septem~r 15. 1994 

. i 

'. " 

lift 
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1 /~ot;fu ~ceed '$10,009,000 for each o(fiscal'ye4rs 199'6 
, I 

, '. " , 

.",'. 2, ",and 1997 may he utilized to. carry out ~ec~ion4064.. 
.' ' -, ,'. ".' 

, ' 
. l' .1. 13 SEC. 4062.' ELIGmri.:rrY. FOit GRANTS. 

. . . . ", . ~ 

(}RANTf?~~' 
1 ,t ' 

and" re~eive'grants~ . 
, {7,\ . tinder section 4064 are-; . 

. . '/ 
. , , " 

'8·, . (A) State'\he~th '.agepcies or' ~tate' ~u· 
" • I ." , 

9 . '; cationaJ.' agencies that apply on' behalf of local" , 
" ,\' 

.' , '10 'co~unity partnerships; or 
" . .{ I , " .' 1 

. 11 (B) local.'comtnunity part~ershlps ~ri ~ta~es . 

.12 . / .. ..:. in which health ,or ed~c~ti()n ligencies have not . 
.' • • I , • 

. \". . . ;. 

13. . '.', . sUccessnill.y:applied. ,." " , 
, ~.' _ ' t " .-'.' ': " .'"" . . , _" ~. '. ,'" . _ . \ , . 

. '. I' 4 . . ' . , . (2) OPERATIONAL: G~"'1TS.-.~i1tities eligible to '. . 
,

15: .'. apply, for a~d, receiv~gTants under'. sect~()n 4065' .' 
,~I " . 

'/ .' '1 .~16 " are-:-
j '" 

~ , <' I'. '. .'. , ' ~., " . ' .,' 

, 17:, ' '. (A). a qualified ~tate. a~: designated under '. 
. ,i. 

" .' ", " '. • f '-;' .' - ,,'.. ' , 

'. .' 18.. ' :. Su~s~ction (c). th~t apply on' ~e4a~ of local. com~ , 

,19 . m~~ p~rtnerships; ~r ) , 
, . ' ~ , . i· ,',.. 

20 . (B) local community partiierships in;States ~, . 
-", ' . ," , " '''', . , 

21 .. that are. not :designate<!' under subp~ragraph
I, 

, , 1.,' 

22/(A)~ I. 

~ ,I ' 
, I, 

23 ", : (b) LOCAL CO~fl\IU!\TrY'pARTNERsHirS.-.. 
"" . 

,) , ' " 

'.. 
> ',( ,', 

-> \ • 

\. 
'. 

,', 
., 

, . I' , 'September15,1994 ,. I. 
,. ~ , 

.; 

. . ' . (1) PLANNING AN]) ,DEVELOPMENT 

Entities. eligibl~L, to . apply for 
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/. , , ' • ') 1 , r<', " (1) IN GENF;RAL.-,A 'lo~al commuIrityp~rtner-' , 

• • . - '. ! I.... ," ~ • • " .', ',' "',. . .' . .' \. ' ~ \ '. • 

2' ',ship, under' 'subsection' (a)(l)(B)and (a)(2)(B) is an', ,;
i" 

, 

/ ' , 

4 I., (A), ~ loearhealth care'provide!;~~vhich' z4ay', 

5 be' a: 'local, public health'departmentt with expe­
l ' , 

6 , -', rience ~'delivering se~ces to~hiIdren and ' 
, " '., ~. F f :.\,1 :.' . 

7 , "'. youth or medically underse~ed: popUlations; , I 

" '8 " ',' '(B) local' edu~ati~nal, agency on, behalf of', 
., . ' . . ' " .. :~ 

,9 'one~r more publid schools; and '~'" 

, 10", , ,~(C),pne, commuIrity ba.sed' orga~zation 10- ' 

1j:, cated in thectmun~Irit:v tope :served that has" ' 
. . ,. . ~ . . ) " -', , ,t' 

12 ',a history of providing services i to at.:riskchil-, " 
'" ' 

", j , , 

" 

13' " '&-en and Yo~th. "",' 


14 ' ' , (2) ,"RUR4L COMMUNITIES.-I~' rural Commu,­

'15' , Iritiest loCal 'partnerships. ,Shocld seek to includet to, 

" ,', ) ',' 

, 16' ,,' the fullest' extent practicable, ,providerS arid 'commu- ,,' 
0' ~,". '',", , , 17 " Iri'ty based orgaIri'~ations With, expe~encei~ 'serving ' ,\ 

'" " 

'.. , , " 

18 ,the ,'target population.' 
.r " " '" I • 1 . ,,' .r: ~ 'I " 

19 (3) PARENT ' AND, COMMU1\~TY~ PARTIC~A-' " 
. \. , 

20 '" ,TioN."::':'.,An ,applicant d~scribed,in su:bs'ection, (ti) 
, , 

, •• ' , • ' .' • • •• ," ~ \', . '" j

21, ,shallt to the maximum extent feasible; 'involve, broad- " 

22, based coinmupity ,participation (including par~nt~ of , ' 
'. , " , ' 

23 " the youth to be served)., " 


24 ,,' (c):QUALlJ'IIED STATE.~Aquailfi~d State'imder, sub7 'i 

, "'" . , ­

25 section (21)(2)CA)is a State that, at,a:nuIrimum-',' 

, 
, " 

, • I 

" " . \' 
';" ­

, " 
,~: . 
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, 
" i', 

" ", IVA~55, ' 
'f •• 

, " . 
, .(I), -deinOIisfrates' an orga~ational ~ cQmmitme~t . 

. . -' '", . 

, '. (J.nclttdmga ,st~ategic -plan) to proVidlng" a b~a,d" , f t,' 

, " ',3 'range of 'h~alth, ,heai~hedli~tion'and support se~-' 
: "" ,"'.' . 

4 ' " ices to at,.risK yolith;and ' : \ ' 

, '. \. '" ' , 

, " 5 ' (2) : has a' memOrandl.llllofunaerStRnrung oreo,: " , /" 

\ ';, . '.' . !' 

', '6,', " opera~i~e' agteement jointly' enter~d into by the ,state, ' " 
, , 

',I 

agencies 'responsible' f~r' health ,a:nd'educatio~ 're- , ' 
, , .: '. <, ' ", 

'8 .,"garding .the planned: deli~eryQf: health :and ,'support t 
: ! , - \ . I ' 

, \ 
, ), 

9 , seT\;.ices'in $chool-based'or school-linked centers. " 
• to'·" ,i. 

'" ' , ,; '" 

10' SEC. 4063.PREFERENCES.:',. ," 
.....,

\ ' 

'11 , . 1n:malrlnggrants )nidersections,4064 and 4065",the:,', " : 

• " . .' I . ,', ' ' . '. .' 

"" : ,12, Secretary shall give priority ,to applicants 'Whose,.co~u~" ' ' ~' 
, " " 'J (". " . ,', • ,I, ',-', ,) " , ' 

'v I • ,,~' \ 

, ", 13, nities, to be served show, the most substant~al'level'of need ' I, 

"I " " 

14 for health services -among children and'Y~lUth.: 
, . '''.", '.. . 

'" , 

, (a)' ,IN GENERAL.-The Secretary ma~ make ,grants ' 

• " I \ , '. • I . '.' ' , '. ,,". ,', . 

.- , 

'rr' during fiscal years '1996 and, 199:1, tPentiti~s,eli~ble:, 
" .' .' ." . • I . " _', "," 

\' 

" l~ 'lindersection'4062to .' develop,'sch~ol-based' or, school­

,J5iilinked he~lth service sites. ' " 
,,- ... .'., 

. ,/" . ' 

20 (b),USE pFFul'-IlJs.-.A'mounts, provided' under, a ,,' 
, 

• , .1 

" I , . • i • 

'21; grant'undel," this,; ,sectioIl,lllay be used, for the' 'folloWing:, , ' ' 
" -. ,~ 

,;2 ' , ':(1) 'Plamll~gfo'r the'provisio~~ischool health\ ' , 

',/' :. .' ,,' ",' " . " 

,f: 23'" ,servi,ces, including-', ' ,', ': "",, ,;", 

" '" ' 'l, 

" ' 

, .' , ~ i ,I 
. ,:,' 

September 15. 1994 " . '\ '." ' . 
,. ,,",,' 

'" "j 

" f' 



j' 

',', O:\BAI\BAl~4.F76 , STAFF nISCUSSION' DRAFT. - . . . . . S.L.C. ' 
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i', 

" 

I (A) ,an' assessment of the need 'for health:~ 

2 se~ce,s among youth In ,the'conirminities to be 

, ! ' 3 served; 

, I '4" (B) 'the' heal~h services to •be proVided 'and 
" , ~. ~ ~ " ' . .' .'. " '\ 

; '5 , how, new se~ces:wPl be', integrated With exist> 
, . , ' "' 

6 ing services; 
. '.,' 

7 \' ',(C)' ~ssessing' and" pIannirig for ,the" mod­
• I ' . . 

, 8, ", ,emiZatioIL and, ~arisi~n 6f ~sting ,:facilities, , 
. '{ 

/ 

9'" ' 'and equipment to accoIIJlDodaie~ ~~ch servIces; , 

10 and 

, ; 11 "" " ~(D) an ,a~ation 'with relevant health 

12 " plans.' , " 

13, " , (2) recruitm~nt Rnd training'of staff for the ad: ',', ' . , . ' • ': .' J",' . • 

, ' , , 14":", ministratio~ ahd deli~ery of'school health servicesj " 
. ," . 

15' ,', (3) the', establisiunent:of local communitYp~rt-/" 

1'6', ,nershipsas described in s~~tion,4062(b)';,'
. , '" . 

17 (4) in' the case of, Sta~s, the' 'developme~t of,' 
.... ' , . ".. . 

18, mein~randums. 'of 'understan'd~ng or' 'coop~rative ' 
,7 

-19,' ,agreein~nts f~r the 'coordinated delivery of health: , ' . ' , ' 

~ . ;20· ,'and. sUpport services through schQol health serVice,' ',' , , 
, '"", ' " , ( , " 

21' sites; and 

122 (5)' other actiViti~s: ne<}essaryto assume ,oper .. ,', 
, ( . . .' 

: 23 ,'ational status. 

, ,24 , (c) APPLIcATlo,N FOR GRANTS.-';i',O be eligible tore'; 
>,-, . 

, " I' 

25 "ceivea grant uride~thi8 section aneptity, described in Sec­
" . ' . '. .,. 

, ) 

September 15. 199,f 
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,j., , 

" ,rVA-57' , . , 

'!' . 

. '. .1 tion'4062 (a) shan submit an applicationiil ~ form ~nd 
'-- ­, \ ,.' . . 

/ , "i • .} . ' 

,'. ,,3 (d) NUMBER 'OF .:GRANTS.-..Not more thap.~rie plan.; '. 
, • 1. " 

'4 'Ding grant may 'be niadeto asingle applicaD:t~A planning';" . 
. ' ,_ . I " , '. '. , '. 
'. " , \'" 

'5 . grant may not exce~d 2 ye~rs in d.uration.·· . 
! • _ ' I ' . \ ',: 4.:: '. '. , " . '. . . ,: , 

6": . (e)' :AMQUNT . AV.A.lLABLE , FOR( . DEVELOPMENT 
.' ,., .' f' • , • ':, ", • • ': _ " } • ,1, 

: \ 

'1 " 
, " /7. GRANT.-,·The SecretarY' may awardp.ot to excOO,d-,, .... 

" , 
, 'f. 

8 .' (1)" $150,000 to . entities .·under ..section 
. ,- \' '-­

, 9 . '4092(~)(1)(A:) 'ana,to IO(mlltiesplanning ~o~ a city~ " 

" ' 
, . , 

," 10 . w.ide. or count)iwideschool healths~rvices deli-trery' 

,',•• j 

, 12 
" 

(2) '$50,QOO, to ,'e~tities·'. Under' . sectiDn 

. j . .' 13 . 4062(a)(1)(B).. " 
" '. . :, .' .' .! '.,

14 ,SEC.·4065.QRANTS FOR QPERA110N OFSCBOOLBEALTB 
'.~, . ',\ ' , " .~" '\ '. .' 

'15' SERVICES. :. 

. 

I ' . , '.' " 

./ , 
'.16 - , fa) I~/ GE~"ERAL.-'',Th~' Secretary may make grant~

'. '. ,'. " ' , " , 

" \. '17:,to eli~bl~entitie's de~cribeft'in' sectiDn 4062(a)(2) that 
, './ ' , . " . '. ~ , '. " ,'>. ,': 'I' : _ , • 

" 18, submit applications cDnsistentwiththe requirerpent~ Df , .. 
. .:;.i;, . '. '; ~,. '. "\' . " 

, ' ,. 19,:this s~ction, to. 'pay the' CDst ofDpe~atingschD(jI-based Dr' .. ; 


',. 20' SChoDI~linked health service 'sites.· 


21 . (b) USE OF GRA.."'\T.-"AmDm;ttS' prDVided . under' a' 
.; , ~ , \' - ~ 

: .• ' . , , ' I., .' ' 'I' ," .,,'. \ 

· . 22 grant 'un<;ler this, sectiDn··tnay be used .. fDr the. fDllDWing~ 

.: 23·' . (1) health· se~ices, in,cludPig.· cliagnDsisand . 

" . 24 ,. '.' treB;tmen< Df s~ple illnesses ~~d' minDri~uries; . 
'i . 

, ! 

'1' . .J " ' 

,.,. '", 

. 'September 15.,1994
I . . 

. ,\, 

. _ 

, .' ~ 

\ . r \ .,1 

,-, .. 

, ... ' \ , -
" ,', , 

" 
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1 , (2) ;:preventiv~ health services, including health 
, 
" 

, 

" , 

.2 " screenings follow-up. ~ealt~care~m~ntal ;health, and' 
I 

, , ,'3 . preventive health ' edllcation; , , . 

- 4' 
. , 

,(3) enab~gservices"as 'de?ned in subsectio~' .' 
,. 	 . ',', 

. , 	 ." 	 ,,' 

5 . . (1), and other necessary supportservic~s;' 
. . '. ' ,,' " . , . , 

" 
'. 

6 ~ (4) tr~~g, re~ruiimeilt, .• and~' ~oritp~nsation, of 
7· health professi.onal~ . and other staff necessari for the 

. " 

,I " 

" \ 

.., 8 . administrationanddem:~ly' of_~chQoLhealth' sernces; 


,~' 'and ,
r 

10 •.. '. (5) r~ferrai services,includingthe~ageof In: ' 
. " . , " . '.! ' r .' . . ' 

11 . : diVidual's ' to " )le8Jth, plans, I, and co~unitY-base~ 

12 	 health a~d social service' provi~~rs.
,:\ " !". }

:13; (6) APPLICATioN FOR GRANT.-·'fa be ~ligible to re- ' 
, , 	 " .' .' 

, .14~'ce,ive a grant nnderthissectionanentitydescribed insec~' · 
" ,. I 

,15 tion 4062(a}(p) shiill.submitaIff}.pplica~~onin,.a fo~ ahd 
, , ' 	 " . \ . ' 

',16 . mflnner prescribed by the Secretary.In order.to receive 
.. . , 	 ,',. . ,,/",\ .' ' 

. 17.a grant unde~ ~his·. section, Em 'apppcant ;IDUSt include in: 

, , 18 ,the application the following information-..", , 
, . ' . " , ' : ~', " 

19 .. '. (1), a description ofthe ~e~ces' to ' be furnish~d 
20', , ,by th~ ,applicant; , . 

, . , 21 ". (2) the,amo~ts an<i 'source~of funding that 
\, 

22'·' th~applieant will expend, .irlcluding estim~tes of the 
, ' . 	 .' . 

. 23 . ' am.oun~ ofpaymellts thf'~appli~a~twill receive from: . 
, \' . 

24 	 ; , health plans and other so~ces; I 

" ' 

~, I 

, i, '" t 

... 
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IVA-59 
• !' ' . ., ..' ... . 

l' {3f~ a ciescnpti.on of l,oca~. COnlm~ty p'artner,. 
; /' " ',' ' :" ... 

2 , ,s~ps, i:r;lcludiIig pa~ental1d c.omniutlity: participati.on; .''. ,,'.' 
" . " ..' ," , , 

3 ( 4) ,'Ii .descripti.onof' the ·link8.ges .. with' .othe'r ,i. 
o '. " . ' 

. 4 " :h~alth anq~.ocial service pr.oVid~rs;'a~d ' .. 
. ':.' . '. , , ' ~, , ' 

, \

5 " .\ '... ' (5) such.other'inf.ormati.on ~'th~'Secretary. de,.', 

6:' , ':yerin:IDes to ~. 'appr.opriate.' . 

, ,7 (d) ,AsSURANCES.~lli,,'~r4er,tO receiv~ agrant ~der 
. . " '.' .' 


f " 


!. " 8. this section, an ~app1icantmust meet .' the f.oll.owing 
\ " ',' . . " I , , . .' ':..."f : .,.' ~ 1 

. , ".' 

-: 9 c.ondifi.o,ns-· 
\ ' 

. ",10 ., (1) :sch.oof· h~alih '~ervice ,sites will,' dir~~tly o:t' 

, i . indirectly, · p~.ovide'abroa'drange o.f health' services, 'If . . .. \ ' 

'. 

.1 
I 

12 , in acc.ordance with the' deteiminations ·.of the l6cal,' 

13 :co~uIiity p~rtnership, that ma~ 
,~ 

includ~ , 
'}, , "1', ,,'. " ' . ' -, " 

,14 " '(A)~agno§is 'and treatment 'of simple,~- :, 
'. I, 

, .' 15 ,nesse's' 'and rriin.or injuries;, 
. ;' 

, . :, ' 

'16', , ,""(B) preven#ve: health ~e~ces,' inciuding' .' 
,,"' '"} 

.. \ 17 : ' ',!health' ',screeningS -arid foll.ow-~p. ", he;Uth care,,' 


,.18 'niental l1~alth,and pre~entiv~ healthedllcation;

, , ' 

, ., ~ .' • " ,:' '. ,/: ! • ' " , " " • 

" " 

19 (C): enabling. services, ~.. ~efined. ill sub-', 
, 

, ,,', 

, 

", 20::";" 
I, secti.on (1);, 

,\ ' , 
I" 

21 . " (Dr r~ferraIs, (including refen-als regarding 
. , ' fl... . ".' 

22" . " ~ental he81th' and: substance abuse) With 'foll.ow-·. , . 

. , 
',,'23· . up to ensure.thatneeded'servlces'are'received;· ' 

'I, 

, . ,:.. : , . 
/' ',,' 

24 .... (2) 
.. 

. the' ~pp1icant" pr.oVides . s~Tvices _rec~ 

25. '.' 'ommendeq. by ,the h.ealth· provld~r,. ~n ~onsult~ti.on. " 
. , . ' " . . . 

, I 

" '.' 

" ' , , ;,.\ 

; September 15. 1994 . 
. . . 

, I ' 

,,. , " ' 
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, ." . 

with the local community ,partne~shlp~ 'and with the 
• . ' J 

f. ',2 '- ',a~p.roval, ~fthe 10caleducatiQ~ agency; " 
,I 

, . ~\ , 

3 , (3). th~ applicant' proVides. the services under 
.' . ",' • .., l 

. 4" this' subsection to' adolescents, ,.and. ~ther s.chool'age . 


'., . 5 .. ' , t child~e~ and their' farrUlies as deemed appro~ri~te by~' \. 

• " I .' ,'_ • .." ~, • • '. • " ' . • I . ~ . " 

, 6 'the local'part~ership; " . . . , ' .. , 
'\ . 

, . . 'C';, ' .' " ~', . -" , ,.' \ -. . ,I 

: 7 :(4), the applicantles~blishes. an affiliation ~~th, ..... . 
. " 

.8···· · relevant health' pl~ns' 'and' wiUestablish reimburi;e~ 
~.' . . ~. . -' . . ," 

, , ("- { , ,) , -'.,' 

\ . '9 '. ,mEmt procedures' ,and .)-ViTI make ever.Y·rea~onable 'ef7 
or ; ., 'i···· "'. . 

, \10 · fort t~ coiIect.'~appropriate reimbursement {or' serv- '.', 
· . '. 'I.' 

\ ' '11 ices: pro~ded;and 
I· ,', 

, " 

12 ",'. (5,)' the, 'applicant 'agrees to .suppleriIe:nt 'a~d not 
',- ,.j', • 

I ;,' 

13 · supplant the level of State or local funds under the· . . -. , . , ". .' 
.: . . ( '. ' ,. , " .', . , . ," .: 

14- . , direct control' 'of the' applyirig state or participathig '. 
. ,. :' ' . 

. !" ': . . . .. ' . . '. . .... 

15 local . education' pr ,health'. authority . expended for 
• ,." .' J • ':: \' :. •. " 

.. ' 16' . . . ,school ~t:altq servieesas ,defined' by thi~ Act; an~l .. ' 
, . " . '., . \'. ,'.,: ',. . . .' 

, " 
'. \ . , . , 

" 17 (6)' service~ fundedund~r this_ Act will be co- , 

, 18 

. , 19 viQedat'a participating: schooL :'. , L" 
. . \. . . . 

. \ " 

. 'I,,;20::' .. .' (e), STATE, LAws'.~N9twithstandingahyother pro~~' 

21, si'on ill this part,,~o sc.ll~ol ba~ed health clinic"m~yprovi4e: " , . 
. '. . . : 

,22 ' services"to'any' minor, wh~ft'to d6 so isa violation of State:,." 

23'. l~ws', or regulations <'pertaining "to irifor;med consent Jor. 
. . j . ,I'" ,'. ~..." ',_ - '. '" '.' . , '. .~" "':". " \ ' ." 


.' I 


'. 24 medical'services to minors>, 

" 
\ '.' 

~' . ", 

\ 
. ~ " 

.September 15. 1994 ' 
i' 

, , 

" :,-' , ~7\ , ,
" 

" 
, 
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,",,1' ' 

! ' 

'\ , 

'" 

'/2', the 'case ora' state~pplyiIig on behalf ~f loc;;lieducationhl 
, I _ ' " '" " ,'." '. i. 1,.,; . ~ I " -" ' - ~.... . ~ '\' 

,,3 " partnerships, ,the, appllcantI11ayretain 'not, more than, 5 , 
'-' , 

\4 ,percent of grants awarded 'under this subpart for acIDlin.is- " 

'j - " I ' .' ," • 

· 5 trative~osts.. " 
: . . . 

, 1 , ,.
'6' , ,(g) DURATION OF-GRANT.-A grant under this sec­

, .. ' 1 I .. 
'! \ • 

: 7 :tionsh,all be for 'aperlgd detenhined 'appropriate by the 
t' 

." ' . ,., ..... 

J8Se.c~etary~' , " , , " 

, ":9 "<\ -(hf~oUNT~OF' GRANT.~Th~ aimualamount of a>:' 
,'; . 

;'10 grant awarded: under this section shall not be ~ore than' ,. ' 

,,'U '$200.,000 per school-based or 'school-liIiked 'he~thservice
), ,\ 

. ; _ '_ ,", .. '.' ~ .,. r, . ' ',. ,1. , . . ' '. I. • '- •• !". 

,', ,.;..., , 12'site~, "", " :;, 

"J "": 


1, • ' • ,,,', \' (", ,'I <' 13 ' , (i) FEDERAL ~HARE.-', 
.! , , ' 

. i' .' 
, I.: '" '

14 " ,',,(1) IN''GEr-.~~.-"Subject'.top~ragraph\(3); a' '" ' 
, 

15 ,'grant ,fo~se:rV:ices 
" 

" a,warded, un'q,er this section ',may , , " 
, , " . . ' ~ . 

\ , 
I''. :. 

" " ,j " ' '~' " . , ',~17 " ,', (A) '90 percent 'ofthe .non-reimbursed cost, 
", ", "I'" ..' ,". I ' 

, I", ..' ' '," .- , ,., , 

:l~ " ", of the aC,tiyiti~s to 'be funded under th~ program · 
. '\ '\ \, ,,' . ,'," 

,> 19 ,'for the first 2 q~cal, yea~ for 'which the pro~ 
, I { . :-i' " .' '\,' . ;, '" .! " . ,:' : 

20, , " ' gram: receives assisUm,ce under ,this se'ction;" and, ' 
. . . ' . , " /

,'- -.x· . , . \. .'1 

, )', , .'21 ' (B~' 75 percent ?f. ,t~e, non-reitpbursed coit " 

",22,,' , ' ,"of such ~activi.ties:for ,sub~equent 'years for whi'ch • ' 
\", . _ "."'. ~ I . " ,," < 

, , 

',23 ' ", \' th~',program receives assistance, under this sec-­
" , " " , )", ,,:'.­

24 ' tion. 
! ' 

, I 
,I'


\ 


" 

I, . , 
'I i , ' 

, , , 
<; , 

\ " 
,/' !' 

\" ' )'Sepiembe~ ;5; 1994 ' 
: " 

: 

" \
" ' , , , , , ' , 

'" " 

, " 
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" '"IVA-62 ' 
:, ' ' • • " , ' ,,-' ' , I ' " ' 

'\ ' 	 ': 1, The ,remainder ofS1l:c~ costs shall be made, available as ' 
" 

, 2,provided,iri 'paragraph (2). ." '" " - .' ' " 


'3 " (2) FORM ',OF NON~FEriERAL,SHARE~-",Th~non· 
 ) , 

'! . 	 '. ' 

4 'F~deral share r~quired by, paragraph, '(II may b~ ,in' 

5. 	 ,'cash' 'or in-kibd, fairlyeval~~ted, includfug Jacilitie&, " ' , ' 
,-:' 

" ' 	 6 ", " equipment" perso'nnel, or services, blitmay 'not in~ 


'], , .' cludeamounts provided by the' Federal GOve:nme;nt. 

, " 

, , 	
8 " In-kind :contributions 'may inClude. space 'within a', 

• 'J '., ... • ' " 

fl. )'. 	 ' 

9 , ,school f~cilitie~, ,school personiie~,program' :use, of : 

10 ' ,school transp~rtation systems, outposted health per-' 

11 , sOmiel,' amI' extension, of health providermeclical Ii-' 
, " . 	 , . ' . 

12 ,. " ability in~rance~ , " 
'~- - I . 	 •. ,I 

. " -. '.,' \ .~' 	 . , . 

13, ... '(3) W~R.~The S~cretary'may waive the ,re~· 


", :14' , quireme~ts of paragraph (1) for any ye~r it;ia~cord- : ' 
 -I 	 , ;. 

" 

15 an~e' with' criteria 'es~bIished ,by regwatio,n. Such' 
• • \, - ',' I • 	 • 

'16 ' - criteria shall "mc~ude a' do~tirriented ne~d for the 


17 ' serviGes, pro'id~d under, this,' section' ,and' an Jnability , 


, ,,18 of :thegra~tee, ,tri' me~~ the reqUirement,s of para-


i .' '.' ' 19 graph' (1) despite ,a gOod fai,th ,effort. ~ , , ' " , ' 

\' ' 


, . .' - '\' . ' " -'. ,- " . 


20 :: (j) TRAI!\TJNQ.Al\"P TECHNICAL AsSISTANCE.-'Enti ­
, ,.' , ,,, ,- " . 

- 21 	tiesthatA'ec~iveassisijtnce'rind:er thi& section'mayuse not' 
• , ' • ~ ; - I • ." 	 ' ! 

22 	to eiceed}O percent 'Of-t~e: amount~fsuchass~su{~ce to-' , , 	 ' 

- . 	 - . - '.,' . . . :., " . ,,' ,'. 

, ,23 ',provide, staff training ,811d, to secure necessary technical as- , 
. 	 , .' 

,.24',:'sistance. T(j th~lllaximum- eXtent feasible, technical assist~ , 
',' .' 	 ."., , ~ : \. ~. ' " • t ,- I , ' ., . I, .' '". ,". " .,' ....' "': 

j 

,25 	..ance' shdulq. be sought thtOugh, loc8.I cominUnity;.based en- '. 
". R , 	 " , • 

.. / 

• ."1,, . , 
I. \ 

Septemb8r 15, 1994 /,~ 	 , " 

./K;(' 
: ,. 70/., 

, I 
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\ IVA-sa 
~ . '.' • 'f.. , . , • . , . . '" _. , 

. _ :' " I " " • ' '.' .,.' :! .' ~ I , ", , ~ • \ I , . ' 

1 tities.'··The 'l4nitation. contained in this Subsection shall ' 

\~ . . I 

, '. \. • • , • I \! . ' ! .., 
, - .' " 

2, .a~plyto individuals, employed,tQ 8$sist"in_gbt8.~g ~ds 
, , '" .,' '\ , "\, " " '",',.' _' " • ~_ ;,: 1 , \ 

. ",' 3 :undertrus" part. S~aff training should iricl~de the training, ' 
I , 

.~ '. ".,' i"" ,..,-',' :.:'" '.' ' . f',' , '.' .: . ':' .:: , . ,! " ' 

,,4, of teachers' aildother school personnel nec¢ssary to' ensure 
- ,- \ .' ,'" < ' -,.., , { .", ", .- " . " , ,i _ \ " " 

.5' (appropriate ,referral and utilization of ~erVices, 8.ndapprO~ 
.: . 

• 1_ ; '6.' ~riate': li~ageS betwee'n' ci~S~-roOIIl ,activities'and'se~c~s '" 
\' '" 	 " .' .,­ " ' 

i 
" ) .. ' 

. '. ",,' 

8, .,' (k) REpORT AND MONIT()RINq.'-'The, Sec~tary"will 
:' <. " ~ • , • .' :. .". : : " :-; • • ' : :' "': ' , 

- .'. 9" ~b~t iO;ihe Co:rnmi.ttee ~n Labor and Human'Resources,'. , :' 
• 1 , '. ' , 	 • 

, . . 10 in \thE!Sen~te and the~ CoIDniittee 'on ~nergy:and,Co~-,""~' 	 ,,' 
, , ' , 	 ' -, 

I. 	 ,': 


f , ,: , .', " " , \.. ,.' i ~ ~_ '.! "t, ,_ " 


/ ~ 1~... merce in· the' House. of Representatives a ,bienriial report' 
I' , , 1· ' ",: - \, • • .\ ,'- ~ ~, ./," 	 • ' :' 

,..12,' 00" the, activities funded 'Under t41~Act,c6nsjstent with 	
"." 

, r 	 ' ',~ ," , , 

,:, '13the,6ngoing:moriito~g actiVities: of the D~partment: Such, 
... .- ' , " , \ ,,,' , , .' , . . . . 	 -, ­' 

" , 

14· .reports are 'iDte~ded.to ·advi~e.ihe relevant. Cdmnlittees' of /' 
.", " ) 

, ~ , '(' , , ., 	 " ; 

\ \ 'r' 15 the'a~ailability and'utili~atiorl"of :se~Ges; and other re)-' . 
, " ' , ' " ~ 

, :16',-:-evant ;i~o~atjon ~bout progra~ 'activities. ,: " 
. " 

. } 
. " ~ t .,', '. ,/..,. : \ , /': • . ~ .'",".'. :' '_, • . • 

,j ,. 

/. 
'" :,' 	 " 17' : (1) EN:ABLING'SERVICES;-"Enabling services $hall in- .' 

, '. 

:,18cluae transportation,co~unity and patient outreach, pa-' 
, ',' ~ '. 	 7 -', ~: • ; '" • , ,', :",' .. 

, " , , '19.tient and family ~duri~tion, tra~slati6Ii se~ces,>case 'man­

.-" 20 agement, " hOJlle' Visiting~and'such other ~ei-vices' 'as the' I, . 
, ", 	 , . "" . ' 

218ecretary detei-minesw be appropri~t(dn' c~rrying 6ut the· 
. . --; . I": ,:' : ... "', " . ..' : : ", ,,_, .. ' ", " . , ,,', . 

. , 22 'purPose described ~:slich subsection..·. 
( "',.:. (i' , ,;. " , 

I' 
"c 

.' 
,J, 

, : '(K 

'.f" , 

. ~ " ,
.' . 	 . \ 

",' ' 

- '. . 
, , ',', " 

:,' , 

'SePte~ber 15.1994. . , 

., 

.' .. ,Lf9l 
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1 ' PART VII::-ADI)lTIONAL P~OVISIONS'REGARDING ' 
': ~',

:2, PUBLIC HEALTH . ... .' - . 
, . 

, , ,"3 SEC. 4071.'COMM:uNtTr SCHOLARSHIP j'ROGBAM. ' 
" • i' '.' 

'4 ~ction338L~f the. Public Health Service.Act (42 
, " ,). ':' '.. . . " ' . 

. , 5U·:S.'c. 245t)' is amended~, ' \ _ 

, 6' : ~'i', ", ,,' (1) in the/section heading,' by' strilEing "DE·M· 
.' . . 

• , ! •7, 'ONsTRATION"<
. .j , 

[' ,8· ,(2) in subsectioq (a)--- , 
- 1 ,-~ 

• • • , J .' . " 

9 ~' (A) by.striking "forthe purpose"of cari:y':' 
~ . . 

, 1,0,' ing out demonstration programs";, and',' , 
\ 

, " 

" ,II ". {fh by striking "health manp()wershortage . 
j , : 

, '12 ,'< areas"" :an~ irisert,ing' ,"Federally~desigllated 

._.', . . .' . 


'13, health professional short~ a~eas";" , .; , 
• ,. ,F ,',: 

14 " (3) in Subsection' (c)-,
'. ... .. 

. . .' 

15 (A) by ,striking "health manpower shortage \,' / 

·,16 ': areas'" and' inserting.' "Feder~y~designated , 


17 "heaith professional, shortage ar~as" 'iIi ,the mat­
/ 

J8 tet pr:eceding par~graph(l); amI, ' 
, ' 

19 , • CB) by striking, "in the, health ~1111p()w~r 

20 ' s~Q~ge a~eas 'in' which the'commU¢ty brgani- ' 
, . . .' . 

\ ' 

21 , ' zations . arelo~ated," alld insettin~r"in ,it Feder- \ 
',' I 

22 ally-designated 'health ',professional shor:tage,". .' . " . 

23 are~ :th~t, 'is 'sen:edby ~he" co~Unity 'orga$a­

'24~ion awarding'the scholarship," 'in 'p~rairaph', 

. I , : :. ," 

, " ',u" " 

,25' " (2); '" 
., .. 

, " 

, ' 
, ," 

",'" ' , , 

September 15. 1~ " 

.' / 

( 



, , ' \. :,c8TAFFDISCUSSJON DRAFT, 
'/' , 

e'. ", '" TVA-65" 
:'" . 

1 (4) in' sub~ection: (e)(l), "b~ strikirig ,"health ' 

I' '. 

2· '-, manpower, shortage area". an,d inserting',"a' ;Feder: " 

3 "ally:desiinatedhealth.profe~sio~~l ~hortage area'';'', " 
.", ' 

.. (5) ~n: ~bsectioq ,(k)(2); by striking "internal 
. 	 . . ". ~ 

.: 5 " ; medicine" 'md' allthatfollo:ws through'.' the 'end 
, ~ 	 • ", , " • , f ' , • '. -,', _ 1 

6 . thereof, andinsertiQ.g ."ge~¢r~intemal: medicine, 
.' ','. '. '. ,", :.. ' • , .". ,r ,,".1 ,," , :"", 

) , 

7gen~r81 :pediatrics, obstetrics and 'gynecology, dEm­

8 ,.~ tistry, or 'm~~talhealth,thatare.provided. by 'ppysi-' , :. " 
, .. ' . . '.'. 

"9 " cians C)rothe~h~~lth pr~fessionals"";and' , " 

10 , (6)' iri sub~~ction (1)'(1)-".' \'., , 
,,' , ," " 	 , .' 

. , "/ 	 , , 

11 " 	 ,(A)bystrikirig "1991"and::inserting 
> \'." ! "" . \. . ~ "; " ~ 

, " ,. ", 	 :'.""., " 

13 	 (B).by striltingfiscal' year: 1993", and in­
" ' I." 

" • '-, i 

" ' 	

14' ",' s~rting "for' each fiscal year tnereafter" ;;'" 

,IS 'sEc, 4072.' "OME~S' AND P~DJATRIC HEALTH SERviCES ,', 

1() ,REsEARcH,' 
. r (' 

" 

, , / 
,., 17 " ,(a)GfiANT PRQO,RAM.-. ' 

. "" \ 	 ' " , '. 

" 18 ,. (lr'ESTABLIS~~~T.-··Th~ 'SecretaIj~" acting' 
, .' ~:' :" ,'. . 

,1 19 ,:through the'Administrator for' Hea.lth,' • Care 'Policy 
':;-' . - - ' 

20 . , .and :Besearch; shall" make grants to imtitutions" that 
., 	 . . , " ,- , ,- " ,~, 

'~l ,- I: ; '- provide/women's ',and"pediatnc 'h~alth' ~rvices fu,li
, . I ' I, 	 ' 

, '22' ',' ,,'si~cant p~p~ation"ofhlgh-risk~obstetrical' pa--; , ' 
, 

/ , " 	 , \ ",'", .' 

'. 23 'tients and' neo-natru- intensive care patients for the" ' 
} ' 	 ,,' 

, , ( ,~ , • 'I 

. pUrpose ol~onducti~g'aprogram 'described, in para;; 
. " 	 , , ' " 

"graph (2)'.' 	 , 

, " 
','.'; 

, " 

, ' . 
, '. 

, , , S8ptember'1S.1894
" 	 ", 

'12 , 

p' ' 
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1 ,,(2),~ ,PROGRAM DESCRIBED.-,:4 ."pro,grani . 4e-
, ; 

i . '1'.'" , . 	 f " ,. "~... . .' ' '.," ,,' .'! " ' " ' , 

2 scribed under this 'paragraph is aprogram, to:-­

3 , (A) resear~h, design; and impl~ment m~del ' 
• 

i 4 , accountability and' butc~me standardS' through, a 
/ · . , 	 " .. .. 

5 ", partnerShip imtiative' between management a:q.d/, ' 

6 . apealth care union to ensure participatory decl- " 

,7 sion-m8.k:ing, 'and to., mfnhllize workforce disloca- ' 
i' ' 	 . . , / , ' . I . - < 

'~ tim}; and" , ' 
. ,! . 

9" (B) conform delivery, syS~+hs to, there~ 

10 
\ 

I formed health care marketpla~e. ' 
. ~ .,. ' '.,,' .. ' , . ,,:' . , 

11' (3) USE, OF .FUNDs.~rant ,funds' received 

12 u~'der thissectionm~y be used by ail mstitutionde-': 
, . . ~ . . . . . . . 

, ­
; . " 

,13 ' 'scribed in-p'aragraph (1)\ for, thecQsts of establishing"':, ' , 

14 , ,oropetating,~ programdesciib~d in, paragraph' (2,), , , 

15 ,'including' costs related to 'acqUiring ormaint~ning," " 
• 	 1 • • '.' • '. " 

, , ' 	
, 

1~ , Jor the institution-;:-=," ' 	
, 

. ., '.".' . I 

17·' 	 ,(A) ,appropriate staff; \ , ' 
, y • ~, ' 

, 18 ' 	 , (B)informa~ion systems; , 
~ . 

'\ ' 	 . . .~ . 
/' ' 	 , "19 	 (C) phYsical spa~e; ,;', 

, ,- (' , " 	 ..' , 

20, " (D) materials' to ,conduct the" program; arid 

21/ )CE)a mechBnism"or'procedures for:thedis-, '" 
• 	 '1'.' 

I,' . 
" ,~_ . I " ; :". . _.' • ;, 

,22 ·seminatio~ of the ,results 'of the progrf;lIn. 

23',"(b) SuBMISSIoN-oF ArPLICATIONS.-" To. be ~ligible' 
· ' ",.., - " 

,'~ . 

. / I 

" ' 

September 15•. 19,94 , 

I ' 
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" , " , , \ 

, 

lanapplicatipn to the· Secretary uD:der'such ter,msand C?!l~ 

"2' ditionsas',:~re' dete~ne4,appropri~te'bitheSe~retary. ,,' ' 
, .' 

, ' 
,,' <;3 ", .' (~)"COLLECTI6N OF INFORMATION.-:'AiI insti~ti~n ,'," 

. '. '" '. '. ' "", . " '. . "" 

'4 'receiving -a, grantnnder:'this"sectionshaU c()ll~ct ~nd Sub,:' '. " \ 

. , • -, ' • , . -I;, ' 

, _ . .' ,'. ".' .. _\ J , ;, _, . >' ," • 


" I 

'>, ,: ,5",mit, information· on the 'results of, theres~arch conducted 

" ' 

'" ,\ I' " " :", ' , 

, , "" 6: 'with, such grant fundS' to ,the Secretary under sUcp., terms ' 
. . " . . , 

, I~' 7 and condition!) as: ~ determiIied appropriate by the Sec~' 
. , \ -. ,-,.', " , ," ' 

, I' 
, " 

. , :' i . , 

,8' -r~tary~" ", ". 
.-, " I -, \ ' 

'" 

9, '(elY COMPLIAN'CEi.-:If the" Secr,etary,:detennmes ~ that 
" . ' 

., ',10 fln' instituti()~ 'receiVing 'grant ,fuD.ds u:rider thlssection has " :' 
, " 

, " ' " " ' " ,"':,' , , --,,' ,-- !,' ,",' ' " ,.., , 

,.'. '11 , failed to operate. a program in accordance ~th the terms , ' 
, ' . ' .. , - . '.. 

, ' \ ' 

12, 'of its' appt:ovec;Lapplication, theSecretati' m~y'withh()ld ' ' 
,- ,....' " - .';' ' , " . .,' ',' . ',' ;" \ " . 

", , , ' 13 I payxne~tof such funds until: the institution remedi~~ su~h 
, 14 "noncompliance. ",', ' 

, " ' ,. 

'" "'.. ' 15 ,', ,(e) REPORT.-',Not i~ter than'December 31, i99?, the 

. '16 'S~~retaryshall ,submit ~. r~port to t~~ 'Congre'ss based, ~n'" \' , 

, \ 

'I ' ". 

17 the', information required ,to be 'collected under.su.bsectiot;l , ' 

'18 (~) whichdescrlbes the: re~ts 'of the research cinducted ' '. ; 
, .,. " .' . .'. , . " ' 

'19 '\\ith' grants ~ds, teceived, :~der this section,"' t6'ge~her 
: < 

" ' 
20 With any-reco~endati9ns f~r ,legislation, ifnecessary. " 

'. . I, , .' ." .', ," • '.. , ,'.' ", • , " .' J 

',21 ',- (f) AUTHORIZATION;-"Ther~ are,authorizeq to be ap- ",', 
, .' . I .; '..; -' " .• ' ,. , 

'; " ,22, propria~q tocarryout',the,purposes:of this, section such 
, .,'. , , , ';,. ' , ',' _.' " ' ";' '; \' 

23 -,', suins 'as ~ay be necessary for each of th~ ,fiscal ye~rs 1995 
! . • j., • 

", ..,',.,74 ~throug:h '1997.: " " ' 
",j 

" if "'\ • 

, " 

, 1., 

", Septefnber 15; 1994 ' 
\ '" ,1 

. '. . .' ( ,, .! 
" , 

,. ; ~ 
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1 SEC,> 4073. PARITY 'F~R FEDERAL FAC~SStJpPOR~G 
, ~ \ . 

2 "RESEARCH. ' 


3 , ' .. : -Subpart '1, ~f part E, of title IV of. the ~blic,Healih ' 

. '... l' -'. ,'" " . ~.' " . 

4 ,Servjce 'Act'i~ ~mended by'ins~rting 'after section'479 (42 
I, 

, , '.. . . 
\ , 5'U;S.C.287 et seq.) the folloWing new'section: ' ..' 

" . ~. . . . .' . .,' ; 1 
, , 

, . I ,6 '~EC.,479A. co~cTiONS. ' 
< ,'.1 ,,' • • • t, "I. 

, , \ ~7 ; ,"The Secretary may collect he~th plan 'paYments. for 

8 patient care costs p~ant to '~ ~a!ified'in~estigational' , 
~;. '- . ' ....:,.:.., . ',,' , 

, 9 treatment (as defined in section,ll07(5) of the Health Be- (' ' 
, " " ',', ( 

10'forn(Act) that are incp,rred''in Public- :Health ServiceRe­
, . " j , -. '. ' 

11 'seatch facilitie~; for, deposit i~ th~::Gen~ral T~easury."~' , 

12 "PART VIn-NATIONAL'~~.sERVICE CORPS, 
, "-' . . i . ~. ~ 

13 SEC. 40SI.'NATIONAL HEALTH,SERVICE, CORPS.' " 
I' '. '-,' , • " 

" . 14 Section 338' 'of the Public Health Service Act (42 

, I 15' U .S.C. ,254k) isa~ended by a~ding, at ,the' end.' thereof " 

, 

. . . , . '. 

16 " the following ,new subsection: ,I 


17" - "(c) Of. theaIllouhts'appropriated underlhis section, 

. ,,\ . , ',' . ,.,' , 

18 ' the 'Secretary shall re~erve such 'amoun:ts '~s :may ,be ,nec~', 
. " . ,'. ,. , . , 

.. ; , ' • '. _/ . .1 _ '. .... .' : 

19 essarY to ensure that, 20 percent of. the a~egate 'number, , " 
), " 

"20 'oI'indiViduals.~ho are,participants"in the'Sch~larship Pro­

.,' .i21 , grairi~ndersection:338A, or in theL~anRepaYment Pro~ . ' 
. ',. '- ", , 

'.22 . graniunder . section' ~38B, are being' educated or areserv~ .' 
.,'; 'I . . " " ", .. 

. 23 , ing . as, purse practitioners; nurse midwives" nurse' anes­
. • I ' , 

, I24 ' thetists or physIcian assista.nts.' 
\ - ".,.',

. 25. "(d). Of the amounts appropriate under this section, , 
" \ ~' ,', ',' . . ',' . ' , .' 


'26 the'Secretary sh~ll'reserve' such a~ounts a~ 'may be nec-. . , , ' 


• • " " '-"'. ' '. 1" .', • 

I ' 

September 15, 1994 

, '/ 

I. " 
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, ' " 

, " 'r, essaryto e~sure that l5 percent of theia~eg~te,rimnb~r' 

20findividuals wh.o are p~rticipants ..in the, 'scholarsl)ip pro-' ," 'J 

3 : ~~mmlder se~t;on338~ or iri the Loan RepaYment' ~6- ".. 
, , '. ' T :, ':' ;" ;'.:. .' ' 

') . .4 ,gram under section 33aB, are being ~ducateq or ,a~e se~-:' 
, ", ',' . • '., '\. '. I ,\' "~.: ': " , , . , , _ " 1 • , 

5 ,ing as dentists, psyc~atrists," ~sychologists, . pr 'clinical so~' 
, ,.', 

\6 ~ial,~orkerS."'.' 
,.. . ' 

~. \ " 
• f 

, . ,'. " 

, . \, ',~' 

. ,; 
. I', 

'.. ' 

, . 
, .,.,1. ' , , 

\~ . 

\', 

,i' 

, \ 

.\ .. 

, \, 

. I '~ ".'I, 

. " " ., ' 

( : 
.:.. . I 

\ . ' 

',,, . . ; 

'. \ 

,••••', ... 'I'1~ 
SeptembGr 15. 1994­

, . 
I , :',.. i ' 

\ " 
, f 

'/ 
• f ' 
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,'~1 
". • I 

, • '", I·' 

'", \',' 	 " ' 

Subtitl~ B.......G,raduate Medic'al ' 
1 
(' 

:Education':" ' 2' , 
J , -; . / .' . 

3 PART I~WORKFORCE PRIoRITiEs FOR DIRECT' ,', 

4 	 / " ", 	 GRADUATE MEDICAL EDUCATION 
, I " ' 

, ' " ' ' : ~ , ,'I ,',; , " , , ' , 

5 SEC; 4101~, NATIONAL COMMISSION 'ON.' GRADUATE, MEnI· 
'.' :., ' 

6: CAL 'EDUCATION. , ' 


7' , (a) ES,TaBLISHMENT.-',,Th~reis establishedruijnde-,:, : 

',' '; .-", 

l 8, pendent NatioIial Conum~sioo on, Graduate ,'Medical Edu-', 
" 	 , 

, , ,9 cation (referred' to' in this section as the "C~mmissiOIi"). ' 


10' (b) MEMBERSffiP....:.­

,It , '(1) APPOINTMENT.-','The Commission shalL con-, 

, 	 .' '. . '. 

12 , sist of 13 'members~ appointed' by' th~, Director of the 
. , . . ~"', " '., " ' \ : " . 

13 , Congre~siona.i Office of Techno}ogyAsse'ssment (re~ , , 
" • J' l·,' ,_ 

14 " ferred to in this section' as the~'''Director'')- without 


15 _re~~d 't~ the pro~sions of titl~ 5,: Uruted States 


,,16 , " ~ 'Code',! ~gove~g ap~oint~ents " in'· the", competitive' . 

• .,' '., , • ,', 'j- I." > :- " • 

,17 , , serVice. Members' or-the Commissiop shall 'first be 
, ": I ," \, i " . . ,', . . ' 

18 , appQinted'Iiolater than<l\1:ay 1; 1995, for a'terin of 

19' , 3 years, e~cept that the Director; may provide ini-' 
, ... 	 . 'f' • 

20, tiallx'for' such ~h6rter, terms as ,will' ensure that, the: .. ,..' . . 	 , , ... ,~ 

" ' 

, 2,1 te~s of no ·more than~ 4 'members 'expire·in any, one, 
'" ,? "". t' 	 ..' 

22 year. ". 
" 	 ' " 	 ,

23 ' . ( (2) 'E;x:PE~TISE.-'Th~ mem.bershlp, of the"Com~ . 

24" mission 'shall.be composed (jfindividua.ls.'withexper­
" 	 " ,. 

tise ,hlissues.relating 'to physicia~ training and the ' 
" 	 . ..,. 

, I, 

\ 

, ' 

. / . 

25 

http:shall.be


i 
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, \,,' 
( " . 

'~2, 

,,' . .' ;1 .." . . .' ,"" 
, '2 CommissioIi, shall, include,but is not linUted to, the ," 

• .", J I' '"" ., . I" 

,folloWing:'" ' 
,/ .. 

, " " 4'" , , , (A), CODSillners' of health' care, services, at' 
.' , ,.' \ . '\ . ' . . 

, , ',5 ",' l~ast one of whom resides in ii'rural ~ea. ' ' , '. 
· . . . . 

" 

6 " (B) "Primary health" ,care' p~YSlcians who: 
· " " .' .' 

, ,'], 
'. \, . I L ., 

" are faculty .,members of: medical schools (incl~d,:, 
, '. , . . " .' I , 

. '. , 
" ' 

,j 
,8, ing 'official~ of mecljcal schools w.l<i executive of­

. :., ", 

9 " 'fleers, of teachi~g 'hospitals) and primary health;
; •• 1 

"', ' " ,\ . I: ','; . ,:':' 

10' care physicians who :are practicing' and :are, not.' .-1" 
- ',' '. . '. ' . .' . 

, J1 " ". faculty ni~nib'ersof'medicaJ ~chools~',at: least one 
. . . . '. . 

• ',' 1 , • ,,' .' " • 

,12 " " " of ,,·hom resides in a rural· area. " 
, .' 

13 .' ,;(c') Non-primary: ~eaith care' specialty pliy~ . 
. \ .) I, 

" ' . 

14 " sicians who ar~" :facu!.ty members, of medical 
· ,', / /', '': -' .' ..,, 

15 , schools, n6n~primary health 'care specialty, phy­. , . " " ' . . . 
,I 

, i, I"'. " , 16 "sicianswho 'are. not faculty' 'meriibers~ or~edical 
, I'I _ _. ", 1 \ _" • 

"/ 
17 ': ,'.' schools, officials 'ofme,dicals~hools, 'and exec~- \ ' 

, I

18, 'tive officers ,of teacmng ,'hospital~'~ " , 
-! i', 

" .', '. .' It· -, .• \ 

" 19 (D)',: Offi(!ers ' "and' ~mployees, of, he~lth " 
, 

. \ ," : \ 
1 ,i 

',' ; 20 ... pla,n~" at least',~ne ' of .whoIp represents' a, Irian ~ :. ' 
~. ' ' 'I 

.21.',""" ',aged _ca~e: entity. ,,'::,-" 

22' '. ,v" (c) ACTIVITIES':OF THE COMMISSION..~ 

(1) \LEGH3LATIVE PROPOSAL ON THE NATIONAL 
• I . .', . ", ., . , .,.,. , 

'HEALTH CARE WORKFORCE.-' " 

1 . ., . 
\ . , (\ 

\, . 
. 'I 

,: \ 
',' . 

, ,September 16.,994' .~, " i' 

'. " 

http:facu!.ty
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/' . !VB-3" .,1, 
:, ,,' 

1 " (A) IN(jENE~.-': N.ot Jate~,' ~han May 1, 
• , • I '. I'" . 

:~" '],996, the, C.o~ssi.on shall' develop a 'legislative 
, Ii 

, ' ! . '. 
3" p~.op.osa1. c.oz{taining/the: C.ommissi.on's legislative '. 

'4, , .' rec.oIIimendati.o'ns . on the'nati.onal, health' care .' " 

, • 1'" 

',5,' ·w.orkf.orce, ',(as devel.oped 'under sub}laragraph 
. , '/ 

" ,'6 ' ,(8)). " 

',' 7' 
,'f' 

'(~) . 

" 
! . .. '. .' J" . , ,

8 WORKFORCE.-,
.,' ­

91 
." , (1) IN 'GENERAL.-:-The,:C.ommissi.on, 

,.' ­
, ' .\ 

10, 'sh~ti, m.o~itor the' natio~al : health mire ',' '" 

'11 " ,workf.orce, and 'devel.op legisl~tive,' rec-, ' 
. .{ ., ' .. 

l. :Ii , ommendati'(ms .on­
, , .\ / 

13 ',(1) 'the "c.omp.osition .of residency. . . '. -, \ 

14 training' p.ositions 'a.fter, c~risi~eririg
. . . . . 

.• , . • • "'. '. -" I • • 

15· 'h.ow such c.omp.osltI.on and the, com- ," ' 
•. I I ' 

16 'positi.on '.of' the, ,phY&ician' hea~t~~a~e 
\ " i17 . 

, , 

w.orkf.orce addresse~ the needs .of the ' 

.18 : health 'care market' f.or " accesS' ,to 
, , 19 health care' '~ervices, iriclu~g' access 

. ,.' .. , 20., : in und~rsetired :rutal and urban (areas, <"

'. . " '. " " , "'/ " " 

'\, ,21 ec.on.omic'-efficiency, and, qua~ty; llPd., ,.' " 

" 
'f' ,. 

22/ (IT) a 'system' f.or distributing
., .\ .",' 

,23: ' , , fti~ds' t.o' the r~sidencyp.o~iti.ons, that , '. . ' ' 

. . . \ ,. ", \ :. : .~ . 
, 24'· ", are Sllpp.orted by the J}radullteMedi~ , 

- . 1" ' 

25 \ -" cal EducatioIiTrust Fund established'~ " 

':' ~ 

!' 

September 16~ 1994, 499 >, 
,( 

, .', 

http:positi.on
http:c.omp.osltI.on
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http:C.o~ssi.on


,J .' I • 

, Q:,\FAU\FAU94.624 " , STAFF DISCPSSIONDRAFT , S.L.C, 
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\; ,..' .... . . ~ I .• 

, T'ty;D' II , 
" ( , J. V ',D-":t , 

\ ' , .<' .. 
1 , ,,' under' ,s,e~tion, 9511, of, the ',Iriternal 

,"1 

-,:2 , 'Revenue 'Cod~:_"'ofi986: beginning,in' 
" I 

3 " :8.cademicyeal1998 that is'asdecen­
\ , 

, ',' 4 f , tralized and, nonregulatoryaspossible 
t . ' '. . , 

5 ':, "apd: that, is administered, by' the' Sec- , ' 

, " ' , ' .. ',.. '" \ ',':'" " ' " 

6' " / retary ~f -Health and Human Se~ces, 
",' . 

',7, 
'\ " ,:', . ').. 

'8 ,: 
," , 

-"Secretary").' _ 
',." 

9 , , (ii) , SPECIAL ,"CONSIDERATIONS.-'.In, '; 
, , ",' " , , "" / ' " " " ',' 

"'.!, 

\, 10/ ' • developing' its' legislative" recommendations' :;" 

11 , ~dercl~use (i),~'t~e Co~ssion shall-':'," " 
.', 'I \ 

", I12 .' (I), consUlt with ,the" Se~retaryj"', 
, r 

,13 
" , 

,'the 'Coun'~il ~n" Graduate 'Medical 
'/ ,,' 

14 E~ucatlon;,' 'the Prospective'Payment ': ,:',',' ", ' 
'" 

" 'I ' 

15 
, 

'As~essnient Comniissi9n, ~_pd th~ Phy-, , " " 

, " ) ; 
'j. , ". , , 

,; ,". \ I • ) " J ,(' • \ 

, , 

16 ' : , ,', ,- sicianPayment Revie~ COIIll1llssionj , .':, 
( . . r \' ~-. . / " . I .' . . \' . . .'.. " 'r', , 

, \ 

17 , ,(II) ,cdnsider ,'recommendations, 'of, 

; 
, 18 ' , " organizatipns repre~enti,n~health, '. care' ' •• rI , 

, , ..\ ."... , " , 

;, " I . 

, I, 19 ' "provider~; ',:residen~y educators, 'aca:~
.' ! 

,"20· ,:' ! , "'demie health' centers, teaching hos~, 
, \ 

, ,, ,,21 ~pitals,' health"care insurers (including' 
" ' 

• I" 

22", ", managed 'c~re' e~tities),' and any other ' 
, -' .. ,. " .. - .~ \ 

,J I ' 

I'~', 23,
- "rele~a~t 'or~~ationj ,

}" 
• ' • I " ,I " 

/ '24 ' , ,,' (III) take,' into ac¢olint "develop­
.. ..... 

"./ " I, 25,' ;1,1" ,ments in the health c~rerilarket and 
I • '\ 

.' -," ' ~ . I.>,. '" 
" ', ," I ' . " , , , 


.. ' ~. 
 . ,'" S-(J(?), I'" .:, 
/ ' ' '\ ' . ,',; , ' 

d, , !. 

I , 
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" I' ,'the supply of ilOnphysici~n' ~ealth 'car'e' ' 

2 pro~der$ th~taffe,ct t~e ne'ed,'for phy- ' 
, . . ~ 

3, sicians,' the physician, specialty InlX, 
\ . . ., , 

,,' 
~.4 , ' andphysi~iaridistribution; , , " 

': {IV) address the'~pe'cf~(i~~ue~ of,5 
. . I . ~ , 

, ,\ 

" 
6 'impiementation; including issUes :t:E\llat­

,_ -: '. ',.' ~ , . .' y', " ','.' . I ~ " 

7 jng to international medical ,graduates" 
.... - , ' .' , , ' • t 

8: seeking 'residency:' positions: in. the 
. r 

9 , . United States' .and' the i~pact'on", . {. 

1,0 health'·care'deli~e.rysysten~s " in 'the ' 
. ';' , , 'I, 

11 '. States that have relied on the medical, ' 
, 'I 

12 residency:' services, of ,~uch graduates' 
'I ' , 13 

. :.~ : ' I 

14 , (\~'~ ta,k'e in~o, account 
, 

P:Ie' histQri,~ 
. ,. ' , ! ' 

15 ," ' cal" allocation of residency' positions' ' 

16 , funded, the i~pact.on the 'health care" 

17 , ' delh~er\> syste~s that 'ha've relied 'o~' ,. ~ ~, ". 

18 ,', \, 

such 'positions, 'the quality' ~f the pro­

,19'" ' , grams, ':;and thel' ~ni,querill'~sions or,\ ' 

'> " 

20 speci~1 . service's' p~ovided b~; the, pro,., 

21 ' grams', ' ' 

'.; !22 (VI) in developing a .:system for. - , 

23 . distnbuling funds~ut. o! the:. Fund-, ,.' 

24 "~'.'(a.a) consider thedire.ct' .dis" 
I :.. ' ",' 

25 . trihution of' all funds 'through I' 
i ," 

.. 
,; 

" , Septemb~r 16, 1994 

\ . 

\ ' 

,,' 'v 

. ~. , 

. ',": 

" ' 

, .\ 

I, 

" ' 

http:thedire.ct
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IVB~6 .', . , \ 
. \ . .... 

, 

~ ~ 

" ,/'" ',' J', " ~esidency.' ,programs, ' • through 
, t. 

, , ' 

,2 "health 'car~'" trai~ng' consortia, 
. ' 

'3: ' . \ , ,~, 
. ,through te~ching ,hospitals, or',' 

\ 4,. ' through methods'tilat iuljust per " 
" . 

, , " ': ~ ,'.; " ~ j'.• ", ,: I I; " " • \; ".' ,
" 

' 

,', , , ',5 'resident payments bjr various 
'\ 

, " " :: ~ ',,' '. '.' , 

, ' . i, .-6: ,',", " , , ./. "'" ' , weighting factors;' and, 
, f 

.,' , 

, 7 " ' (bb) , give priority' -tOR' sYS-'· ' 
" :, ~ , ,'. I· , 

, ' 

, " 8 
" 

': " tem~~hichis,as d~centraliiedand \' 
. \, ,- • :!" ,"" ~ • \ 

,'. , ,,9 
'. ;', 

" , 
" \, achieving: t4e, .. goals' 'developed , 

, " , 

<' , 
 'under clause l (i)(II); '" 

, ' 

12 A.'I\D', REe-' 
, " 

13 ,OI\1MEKDATI.OXSTO' THE CONGRESS AXD'THE 

14 "SECRETARy.-,.'After a'.'legisl~tivt proposal'devel­
\. 

( .. ; . 

IS' , ,,'oped by the 'CoIn.Ici'ssion 'under s!lbparagraph 
, , 1 ' 

, .: '16 ' 
I ,.(A) is"~~lmlltt~d under section ):102, the CQffi-' , 

'( 


/' 


, j. .', ,',',':~ ':, .. .. , .' , ., ",'" .. ' , " 

, '.',missiop, sha1lsubmit ,to ,the 'Congress' and, the 
. ' :~ " .' ',-' ,\ , .' . , ' ,,: . " , 

, ',$ecr~tary", annua:l j ,reports ," ~I:',-' legislati,'e,' ree-, 
" " " l ),' " ""';' ;",'. '"., '. • ',: 

" '1,9 " ommendations'on issues which irtclude-:.,...·,":. .. ' , 
. \ 

'20 , ,',(i), asses'smerits and recommendatIons',: 
,. 'I", " :;. , . \ 

, " 
, .! ' ,

it'- , asappropri'ate, in the following' are'as: .,' , ' '. w,', 
, ,! " ,\' ,.' ., .':' 

" 
,t' J "l'22 ' .' ,'(If,thecompositio'fi of tpe physj­

, , \' . ~ '. 

1\ , 

',23. . cill.h a:I)dno~~phYsician national health 
. ' ,", " , .... 

.. " ';,' ' 24 .'ca~~ "'orkf6rc~,and·how' such ,composi-, " , 
. ! 

',. / \' 
, ' ' 

,\, ' 

, ,', ", " 

I , ' 
" \ ,. " 

; j i . ..::, ·Septemtier.16, 1994 . 
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IVB-7 " 

" 

1 	 tion addresses the needs' of the health .' 

ca~e market;'_"-~ 

,(IT) sources 'and ns~sbf funds re~' 

4 

3 

lated to :direct, and indirect' gr~dtlate 
,J ' 

/5 " 

. 	 , 

medic~t' edl,lcation and' options' for fu~,
'. , ': , '-	 ' ,/ ," ­ , 

'6 , ,ture p,aJ~ent policy; 

.7 , ,(ill)' payrtlent :dist'rib~tion" meth- , 

8 ods relat~dto.graduatemedical edu-' , 
\. 

'. 	 . ~ . 

9 	 cation' and "options for fUt1.p·e. d.i~trlbu-
. ' .: ': ,,' 

r10 	 . tion policy; 
'" 

n 	 (IV) p'er~specialitJ~' national ,aver~, ' 
, " 

, ".
"12', 	 age direct graduate medical education " 

13 	 ,pa:vments and" direct 'medical edu­

J,14 I 	 cation payment 'amon'nts: prpvided, by , 
, " 

,,15 	 ,this Act· .' ,,' 
, ,,' 

1'6 	 ,(V) ,lncent,ives to encourage
• • !. • 

17 	 ,healt~ care practition~rs ;to ~nter pri- " 
, ( 

18 	 · mary, ~health" care specialty' are~s '~nd 
, '. 	 . " '. 

, ; 

,19 	 to provide', ,ser\1ces :,in, underser\1ed 

20' 	 a~eas ,and options'fot future poli,cies; 
{ , 

21 	 ; " " (VI) role; compo~ition; distribu- : 

22 . .. ,".tio'ri, and cos,tsrelated to' int~rnational ,',
· . . \ . 

; .. I, .' . \' 	
'\ . 

23 	 medic~l graduates' 'in' th,e:; national' '; " 
" '.<24', ",: health care \\'orkforce' and options' for'· 

.25 " future polici~s; and 
'.' 

September 16,,1994 ' 
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, ' 

1 
<. 

,'(VII) 'the funding, of ,academic 
\ 

2' health centers 'and, teaching hospitals, " 
I " . , .. \', ',. ' 

';.", 3 \, , considering changes , in , the "m~dical . 
" . ." - "'. "..' 

" I ,./ - . ," '. " ."" '"\.4, ',market and the," unique educational 
r '. • • 

I , 
\

I 5 
"-' 

and' research' missions of such :ent~ties;-" 

!" , ' 
, 

6 (ii) ,rec?InmenCiations' ,for ,a' coordi;. 
. , \~ " nated ';olicy for' the~'lifture ", dire~tion 'and 

, (. • ,'.' I 

'distribu~ion,' "pf' ,. ,,' gom~l), " ' demonstration, .. ' , 
( . ; ~ . 

'. -: ' • , J'

proje~ts, ~~d"other funruIl:g 'affecting-the, 
" 

. . ~ .: . 
'_ I' 

\ ! 
," , health care ,workt:or<;e; and ' 

, , 
, , ' .' 

.. i'il ',,(Iii:) recomnH~nd~ti'~'nsand' a schedule 

12 / ',', ,for topics' to be -addressed 'in ,subsequent 
.~ 

I' • .../'. • '" ' 

, ,13 
j' repo'rts, based-, on the findings anc~, rec-",, 

14 ommendation~ ,,' ,of: , the' :~ommission " ~e-
': . 

,I " ,15 sc~ibed in the previous, clauses. , 
{I ", '. ' ,'." " 

~ • L ", • \ ' \' • .' ~ , ' 

, )6 (d) ~1ATTERS RELATED ro CARRYING 'oUT, F,UNC- ' 
, , . -: - . ,I , ' ". .,~ .' . . 

17, "TIO~S.-'·,In 'order to ~arry out its~nctions, the' Co~s;. 
, " . 

, ,_.' ,-18' .sion shall c6llect~ndas~essirtformation. 'In collecting and, 
. , " . ' ", . . -' . .: .' . .,~, ,/ / . 

, , 19assessingillforniatio~, the Cohunission shall-,,:' , " 

, \ 
" , 

\'.,' ,

20, (.1) utilize,existinginfor~atioIl: ,(both publi~hed' ..'J ' 

, " . \, ' " . ' " 

" ' 

'" 21 ' " and -unpublish~d,'where possible) collected and as,'", 
~ , 

"~ess~deith~r' bjr 'th'e -C6inmission's'staff or iInder i ' 
• I. • \ • '.' ,.' j ., 

'J' 
.~ , ' o~her aITaI1gem,~nts, mfide in: ~cco~dance ,,;th . this , ". ' 

,,' 

."24 "" section; 
" ,I 

j , , 

September'16, 1994 
, / !, 
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"(2) ca~ry'out, ,~F. a\';~rd grants 'or contracts for, . 
" ..' , 

:original' research and eA-P~rip1en_tation 'if exis~ing .iIi ~', 
" ,3 ',formatioP.is inadeq~ate for 'the development' of use~ 

.' . . .. . \. . . ,\ 
, " 

. ." . ' ~ . 

'4 ful and valiq guide4nesby theCo~ssioil; ".. 
. . . . 

5 (3)' adopt procedures:. allowing., any' in~ereste~.-; "', . 
. I 

.'. 
, t. 

-'. / . .\ 

6 . parties to ~ubmit. irtformation with respect·'tophysi- .. ' 

7: , ci,ans services (inchiding. new ,practice~;i~uch as the., ,. 
, . 

8 , .' use' ofne\\'. technologie~; and :treatment in'odalities)., 

9 'which the'comnrission '~hall cpnslder'in riiaki~g re­
-.1 ' / • I _I 

10 : . ports and' 'r¢commeridationsto the Congress and the ' . 

. , 11 . Se'cretarv: . and .' f; 
/ ..' .' 

" ' 

.12 ',.(4) if existing ,data bases ,are Jnsuffici~nt,main-
'~ . " :.. - -, , . / 

13. tain, d'ev~lop,or seek to ~nhance, data base~ con­
,~ .' . 

.', "14- ','cerning the supply (and 'distribution of~ and 'post-
. I 

" " ' . . ,­

15 ,',graduate 'training ,pro~ams'f~r,physicians and 

16 ,:, , other "primary' care :p~ovi~ers ", in the';riit~~~tate~." 
17 ' ,'(e) ADl\IIKISTRATIYE'ISSUES RELATE~ TO'THE'C6~1-

"", \ -,' "', "," , "" 

18.~l\nSSIO:\.-'·The followin'g'provisidnsof $ection 1886(e)(6) 
. ~ . ~ " ., 

,\' 19 of the 'SoCiai' Sec~tY:Actshall ,apply to the, COnu:r¥ssion 

, 26 in the s~memaIlnerassuch.pro~sionsapplyt(j.th~Pro~
.' , , . ~ '-. ' . . 

l , I, 2 l' spectivePavrnent Asses&merit Corrimissi()n established 
, ': . , . . " ", . -' . ,, ' 

,. 
22 . under section 1886(e)(2) 'of such Act: . 

, , . (1) . Subparagraph , (C) (relating to' staffing and 
" , ~\, • ~. ': -,' "'. I -. • 

·administr-ationf .. " . 

: • 1 

/ i 

·,Septerriber 16, 1994 •. 
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, , 

.'\ ---', .' 
" , 

1 " (2:)·Sb.bpa~a'graph (D) (relating 'to 'compensa,. " ' 
,'. " 

, .... I ..... 

., .,'';'2 tio~ of Irie'inbers)'; ,:' . ' ' .' 
, , " 

" , 

3 , (3) Subparagraph (F) (relatiIlgto.· accesstb in·', ' ' 
. ,', '- ,', .' i . " .', ~. . .;".' '.' ''',' 

, ,,4' fo~ati~n).' ",', I, ' ,.,' 

, ", ' ~,I 

',' .' 5 ~, (4) , Subp~raw~ph' (G): (relating to ' use, ,of ' 

\ r ' .,6 ,funds). ' 
( , 

" "',' , 

. ,'" .- _.' 
1). ., " '8 ',GAO ,audits) ... , , 

! - ' 

.. '9 '( 6)' SUbpatagraph '(J) '(relating 'to requests for,' 
•• ". ," • ',i'," ,J.'' " . :i " .' , 

8:ppropria~ions)~ , 1",./ . \' .,' ;"/ 

\ '11, ,,', ,(g-) FUNriINGFO~',COM.MI'SSIOK,-"There 'are author~' ':, ,',' 
.: .1 

'., • ' .,; '. j " '""'. ".". • r "'. • ,I' ;', "'. '",' • "".,,, _"., "", I, , 

12' ized to be, appropriated, such sums as may be: necessary
',. . ,.' , ", .' .' , .' , 

,~ . 
,13' toc~rry out theprovisions~f this section~.' 

, , J , ' , , ' 
" ' " 

14.' , (h) CONFORMING I 'AMENDMENT 'REPE;.ALING THE, " " 
-,': , '. 

, , • ' " .,',',',' I ~ : \ I ",' ~ I,' - , ,.,', : . 

15 COUNCIL' OK.GRADUATE ~:1EDICAL' EDU9ATIOI\.-.Effec-,' , 
, " 

,'. "",' ". r ~'.. " ' . ' , ' ":' . 

16', tive October' 1,' 1995, section ,3~ of the.HealthProfessions , 
( , r < .', ,..." \' '. \ . 

. ,17 '.Ex1:ensiQnAD:iendnients of 1992 (Public L~w102.':'408)" is ' ," 
, 

v 
" 

, , 

, 'I 
" .' 

" '18 repealed. ',." I 
'. " 

,,19, SEC. 4102. FAST TRACK, PROCE'OIDlE FOR CONSIDERATION, 
\ ',' 't ".', ",,", ,-.., .'" .' \ ',~ . I, --•.. ' -,'" I • J _ ::':". ' 

'20'. ' ' ," OF 'LEt;IsiAm 'PROPOSAL':ON NATIONAL . ' ' ., , '. 
, , , ,--' . 

"2','I, ' 
c" '~ . 

22 
1 , 

',', ..• ,23. Natio~al' Co~ssion 9~Gradu'ate Jvledical Edticati~n (l:e-. 


24 ,ferred:to in this 'section as the' "Co'mmission';) described':' 

j,\.", ',~5 III section ' 41~Hc") (l)(A) , ~~al1 be sub~tted to' :Congress 

, . t , I, ." .' . . . " ," . I ' , ',' *," 

(.' . 

" ,', 

September 16~ ~994 
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,. 1:.·in the f6rm of 'an implementing' bill which ' contains' the 
( ,', . 	 ',' ,.,' - " '. . ,,' . : \ .'/' :.," :' , " 

'I 
" 

, ' ,2 statutory proVisions:, necessary. or, appropriate to jmple­
" "" 	 ,,'! " ' 

',3 me,nt the proposal. Such an implementing bill shall be con- , 
, ,. ~ . ." /". ' 

, ' , 

4 
> 

sidered byCongress as,descriped irisectioIl II08. ' 
, , 	 , 

I I,. 

" I 

5,' ":{b)'RESUB~llSSIONS.-Jf, an imph~mentiI1g biUsub= 
, ,', . 	 . 

. ' 6, mitted under subsection (a) is .rigt approved by Congress , ' 
" , 

, ' ' " ", . 	 , !, ',' 

7'or is ~et~~d~y the.P;esid.e;nt (and suchveto isrtot over­

.8., ridden' by th~ Co;ngress); th~f CoinInissipn ,s~al1 resubmit " 

9 a; n'ew implementing. bil1~otlater than I~}O days after Con- ' 
" : ' ..: '/.' " . ';', ........ ' .', " ,,' ,
' 	 " 

10, 'gressfailedto approve such bill' or failed to override the, 
.,' 

,II ,Preside'nfs :veto,"and :suchri~'~f implementing. bill shall be , ' 


" "12 subject'to congression~l consideratio'n as prqvided i~ sub­

1~ 'section (a). , 

:' , 

14' 	 'PARTII~PAYMENTS FOR OPERATlON OF ' \ 

" ' " 	 .15, APPROVEDPHYSICIAN'TRAIN1Na'PROGRAMS" 


'16 Subp~ A":"Paymentsfor Opera~ion' of Approved 


.17 , Phy~iciari Training p'rograms 

! 	 ',' ", 

", 18 SEC. 4Ill.FEDERAL· FORMULA PAYMENTS FORTBE DI· 


'19 / RECT,' cos'fi! OF mE OPERATION OF 'AF· . 

'~ " .' 

, 20",: PROVED PHYSICIAN,TRAlNING PROGRAMS. ' 

,21' (a), R~QUIRE~ffiNT ON SEc~ETARrTo l\L\KE',PA1--', 

,22 ME~Ts.~In 'the case, of a qualified ·entity . (as defined .in' . '", 
, .' 1",' ". I " . ;-' \ 

,··23 subsection (cn,that ih aGcordance"'wit~ section 4112 sub­
..' ~\ 

24, mlts, to the .Se'cretary an applicati~n for, ~alendar ..year 

25 ,1997, ?r an)' subseque~t'c'aie,ndarYear,.'the·Secretary· shall' 

" . 
I " ' 

September ~ 6, 1994 ' 
\ , ',' CO?) , 
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, , " " 'I' , , 

1 "mllke' ,p,aymtimts for such year to the qualified, entity for, ' 

,2 : the\~p~'rpose sp'ecified' in sub~ectio~ : (b). ", The ; Secret~IJ' ,
" I " . . . ,; . ,', I." . , 

.' i 

, , 
, 

3 
i; 

shall mak~' the payments, in "an' amount determined' i~ ac-', ' 
1 

- 4 co~dancewith se~tioi1 411$, and may ~dminister thepay~ , , 
,I .' • 

,5: m.ent~ as a ~ontract, grant, orcoQperative agremne~t., .
'.:' , .' . \. " 

6'" ','(b)PAYMENTS FOR OPERATION OF APPROVED pIiY-,' ,,' ,'.... \ 
. \. . .. ( 

, 7 SICUNTRAI1\~NG PROGRAMS.-',The 'purpose' of payments " " ' 

, • ',J , ·"8lm.<ler~ subs~cti~n '(a) i~ to' ~ssist a,ql1alified entity ,with,' 
"'.< • \. I. ; .• ,',. ",:. ':' ',' 't,' '. ". " ", 

9 : the I. direct> c~~ts of operation, ()fan : approved'. physicia,n , 
'. '. \ ' ,I' ,. 

. I', 

,10' 'training program.' , 
\:' 

" 

.. 11 ,': (c) 'DEFIKIT~O~S.-"For"pu~o~,~s of#lis subpart: 
I , 'i 

'J 2 \ (1) APPROVED' ,P~SICIAK TRAINING PRO­
.\. " 


13 G}Wl.-,'The term "approved physician training pro~ 

'14 gram" ,~~th : respect' to ,'the"merucal sp~eialtyin~ 
,. ,~ 

15 , ,;ohred, ,means a, re~idEmcy or \ other p'ostgradua te pro-' ' 
. . . ',' . . , 

I, , 16 gr'a~that train's physicians, ~nd"meet~ the f~llo\\1ng,' 
. . .', " . 

,,17 conditions: ',' 

, ') :18 (A) . ,Participatipn ,,' in "the ',p~o~am' may b~ 
.. 

19 ,counted toward "certification in the medical spe.:" ' 
,', ' 

20, ' cialtyas deternuned under' the ,applica1;>le stand­
" '",'" " " "" " 'I·", " 

'21, , ,'ards of the Afuerican Board of Medica( Speci~i-, ',' 
.' ", 

22 ',ties or'the Council on' Postdoctoral' Training of ' 
. . .' . . .. ~. . \ \ . " ­

. '/ 

23' I ',' ,the, Am.eric~i10steopathic Associa~i0!l' 
'" 

.­
,'\ .1• • '\ • \ 

24- . (B) The proiram is 'accreditedbj~ the',Ac­
, , ,. 

':25 "creditatiori ,C6uricii Qn G~aduate M~dicaLEdu-
i: 

" 

• 't' 

, , 

..•.. 

" /" 

-( " 

,/ 

• , . j. 

\' , 

,I 

, 1 

I', 

September 16, '1994 .'
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" 

1 ,cation, ' "or approved' b~~ "the' Coun,eil on 
,

" ' 

\ 

Postdoctoral Training' Qf iheAn1erican, O$teo-'2 
. . " 

" pathlc' Assoeiation ..3 
, . ' \ .' 

- , 

4 (2), QUALIFIED'ENTITY'.-',The term ~'qfialified 
. • , , ,I'" 

i '. ',~ 

I , 

6 (A) a qualified health' care tr~,ining con~or- ' 

'7 ':, ti~ni (asdefi~ed 1n 'paragraph' (3 )); -or. 
" .'1. 

.~ . 8 , , '~B) any otherentit):\\thl.ch' incurs -the' cost . " 
_ ", J " ,. 

,9 of 'ope~ating an . ,'approved ~,physician training' 
'I 

.. , / 

10 .program. " 
'/ 

11' (3) ,QUALirIED HEALTH CARETRAIXING C6K~ 
" ," ,1.' 

,12 'S,ORTIC\L-,The terril '''quallfiedhealth- care trairu~g,,' , ' 
.., , -~ . ,.', . \; . . / 

13 ~~nsortiumf" mea~sa health care' tl'aining consor- ' , 

14 ',t~um (as defined il). section' 1886(jH5) ,of the Social 
....--' ' 

• J.'15 Secu.fitv A~t (as added'bv' section 4i15)) tha.tmeet's 
'. ,,: . . .... , " ­

" . 
16 ,the requiremen'ts of ~,ection 1886(j)(2) pfsuch '{lct.. 

~ .' " ~ 

) , ;17 SEC. 4112. APPLICATION'FOR PAYMENTS. ". 

18' 'for purposes :o~section 4n.l(a),alf' application for 
"'-.­ ' 

I ", 19 paYI~ents under'such sectiol1; for.'a calendar year is in ac~ 
" '~.'20 corda,nce with' dlis' sectioriif-, 
, ., 

, .. 

21' (1) the qualified' entitysuhmits the ~pplication 
. ,: 

'- ...... : 

, , \ 

22 ,', notlB:ter than the date specified 'by the' Secretarx; . \ 

23 and, 
',) .. ­

, ..' . 

24 (2 ) the applic~tion is 'in. ~u~h forlp~ is ,made in 


25 
 ~uch 'ma~nei, and' ~ontains such agr~ements", assur-' 
f ' • 

September 16.1994 
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1 a~ces,' and, information )lS the Secretar:y.d~termine·s' 
.. ' 	 1."" , 

I 	 . 
.. ':.2 to be ne.cessary to"carr,Y: Ol1t t,his .~ubpart.· 


3 SEC. 4113. AV'An..A.BILrrY OF'FUNDS/FOR PAYMENTS; AN· " ,. 
 I· .' 
, : . .'" , .' ", ," 

. l 

5 (a) '. Gru.DUATE- ·MEl)ICAL,.EIHJCATloN~· . ,TRUST 

" , , " "6 FU:ND.-'.,The foll~~:mgamollnfs shall. be availab,le for 
, 

a· 
. 

j , " . '.'_. 	/ " '. '. ~ t ','." • ' ' " t , .. '". , ':'. .' '. 

,7 caiendar' year fo~m~kingpayments under section' 4111. . 
f . 

'" ':: .\. . . I .. , ~, . . . ,:'. I;' ' ' ~. ", " " .,. . . 

'.8 .from" the ,Graduate' Medical Education,~Trust' Fund estab- ' .. '-' 	 . ' . 

.4' . , , , .' 

... : , ,'. 

" 10 of 1986: .. 
',. ,I 

. (1)'· IIi' the " case' of'. calendar, year ,1997, 
. I," ' , I 	 ! ...... i '. " ' 

I ' '. ;12 ·$4,~OO,,00Q,OOO. 
~. f.) , """ .' \ ,!:' (~ 

,'. 
,. 	

13 ", ',' (2) In', the': cas~' of calEmoar year 1998;
./. 

I 

',', . 14'\' '·$4,820,00d;ooo··~ ", 
• ,'" > " 

.. 	 " 
, 15 (3). " ,~il . the case "of calendar . year ~1'999 . 

.' " 

16 ·'$5,440,QQO:OOQ., . . . .. 
• ~ .' ~'. 	 , '. " . . '~ '. .' ,i .'. . :J". \ ' .,.'- '. ' 

. ,'17 (4) In the ,case of each :of calendar years 2qOo,: 

. I18 anq 2'001, $5;~10,000,OOp. 	 " , 

< . , .' 
r " . 19 .'. 

, .' 
.'(,5.) ·In' the .\c~se of .. 'each. subsequenfcalend~r ',' . 

" ','. _ • . _.t,.,.' _ . . I _ 

....... J~O 
 . year, . the. 	~mount specified, in ',par;;tgraph,4) in- . 

J 21 · . . . crea~ed b;r th~ 'pr~ductof, such amo~~t and .t~e. ~e~ri'
I " 

.',/ • ':' '. 	 ',,' ,,' ."" • , ", ',' i., 

',.22· •. centage increase in· the 'consumer ,pric~ index (as de~ , 	
, '., 'I' 

I' , '. .. . ~. ,,' '. .' : . i . • " , . 

23;' . :fined in sUQsection (e)(l) for such year .. 
~ 	 .'. ' " 

24 . (b)' AMC)tiKTOF PA1~1E]\,TSFOR I~'1)n1:Dt:AL Ei,.iGi~ 

. ,", ." 

, . 

\ . 
,', 

. I' 
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. l' (1) I~.'iGEKE·RAL~-"Payment ·~amounts· .with re­
, " , ."~. ­

"2 " . spect to, anv physician trai~ng' progr~m'made on 
IIV, '., ., ' ., ';- / ., 

" 3 'such p~ogram's·· b~half, to the q~~lified entity ,:~ith. . .. .' , ' " .' " " 

" . ,/4 whi,ch' the ·:phys~cian 'tr~ining, program j)articip.~tes I ' 
. ... ' 

, : 1" 

5 'under:this section' shall, be equal to the Ip,rodu:ct of 
\ ',' 

, ", ,,', \ ,I , .• " :- ': , " • ( , . ', ,',:'

"0' the number' o~ fulL time . equivalent training, partici-' 
. J.. , .. '"" ' , " • .~, , • 1 

\. 7 pants'in theptowam" .and the per: resident am~unt 
, " ..,.' - - ';' '' 

8 'for the.·trairung. prograil}. .... ' ' .,~,-
.' .• ' , .. ~ ,I . ,~,,' 

; ' .. ., 

9 , (2) 'PER RESIDENTAMOV:K'T.-'' . 
", \-'i 

10 . . (A) I~ '" GEKERAL.-'' Exc~pt.· as. provided, 
'.' , "," " ",\ \ . . ' . ,'.:. ' . 

• j,ir· 
" \ 

'~rider ,subparagraph .' (B), : the. per,' resident: 

12 'amount for· a'/trairrlng prograni $hal1 ·be: equal., ' 
, I, 

, ,. , 

13 .. 
,~14 . '(i) vtith respect t~ 

"\" . 

\ . 15' ,(I} the first calendar year'. during 
• ' " I ,'. '. '. 

,',. , " ,\' ,r, . . I, I " 

'16 , , ,which: the ,prog-r,am receives -]?a:nnent 
, '_'. 1 ' 

17 , under:subsection' (a:),90 percent;'
': ' . . 

18, (TI.), thesecondcaleridat year
. , -,.. , 

19 . ..·during~'hich· the program" receives' 
"," . 

20 " , ,payment' 'under subsectioll (a), 80 per~
:' , j" ' " 

21 cent; 

,22 , ,(tIl) the tlllrcl calendar year dur: , 
'\ '. 

" ing ~rhich' t4eprogram . 'receives . pay;, , 23 
• ',' ,',,", .:," ", '.' '! ' 

24 ment" U:nder, subsection .(a), 70 per- , 
,'. 

"25, ' '. " 

" \ 

" 

.. " 071 
, . ,'I' , 
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I , 

,: 

1. 
, 

, I, 
'. (IY),' the fourth,. calendar, year', 

, , " " 
I '/ , '. 

i during 'which, '.the' pr6~am', receive~ 
. ,'. ". i' 

·3, . , . paYment,under s~bsection' (a)',' 60 per­
, , . 

" . " 't, '. , .r 1\"", 

, . I . 
!, cent; 'and, :.,.'. '. ,4 

" '/'/. \.' . . , 
.5' , . ;>'CVjthe fifthandsub~quent ca.I~ 

'. I .. I' ,'. " . ;' 

, , . 
. 6. en'daryear ,during ,which~th~ 'program '.' . i . 

___ .' ,'. J." \...', • " . 

".' . 
\ .. 

'.7 '. :.' r~ceives ' ,pB:yment' 'unde'r' "subsecti~n' 
,.r 

~. .' , , 

8 (a), 50percent;~' 
• I _ " • .. 

" , 

"'9' . o~ the approved'FTE resident ,'amount' that 
.. ... . 

10 .' "',wollid have' be,endetermiriedund~r section." ' 
\' . \ .', \" . 

1(', .
'. J :.' \.. 

j .' , 

. ~r .' I, 

, , '/ ' 

" 12"'· \' 

13 
,; , 

\ . 
,. ··f· 

\"14. .' trairung':program for, a 'cost rep0'rtirig pe-' 
,. . ", " . " - .. ,')' 

. t.·15',· riod' beginning in' such ,calendar year if the 
.. I 

16 .. ' 'amendments' made by section 4114' of 'the' 
" , ­

, . 

, , 

17. ;- ," Health Reform ,AGt "hadnot' be,en' mad~; 
".:. " 

18 
 '. \ 

( . 

" 

. l , 


19· ", ,(ii) with respect t~, .' . ' 
~ I.' 

, I ,,'j 
., .... 'I 

20 CI) the.first calendar year du,ring 
'. \' 

(, , .\ ' 

, , 
.' , '. 


, 
 .,' 
'J' 

21 :.. 

I 

'~'hich~ the program receives lpayinerit 
'. ' ',' , I '.'. , " " 

:' 
" 22 

i 

: 
I 

',' ,under subsection (a), 10per,cent;· " "-' " 

t, '-23 (II) ~the' seco~d "~~leri'd~r'year . .' , '.,,' I ", ' '. 

~. , 

:. , 
"·24 , ..durin~, which, the', prograjn,' re~eives\

, 

...\', 

\ ,,' . f" 

'" / 
", 

, , 
I,', .. 

,SePtembe~,16.'1994. f 
, , .... -' " , I 

"). 
i 

I 



" ' . "'.' 

O:\FAU\FAU94.624 STAFFDISC,USSION DRAFr' S.L.C.
I 

, , ., JVB-17, 
, / 

1 

2' 

\ 3 

~I . '4 

5 

, \ ' ' 

8 
" 

9 ; 

" " .. , 10 
" 

11 
" 

12 

, 13 ' 
) 

14 

15': 

,16 
I 

17 
, , 

18 c 
. 

payrnent 'under'subsection'{a), 20 per~ , 
\ \ I '. " . '. 

! cent; 


,,' , (III) the third :Calendar ;year' dur~ 

.' ,. 

-ing ~wbichthe, program' rec~lves pay­


, ',r:nen.t unde~supsection (a): 30' per~ , 

i r. 

cent; 

(IV) :the,' fourth 'calendar 'year 
, ' . 

, , 
':,;

'd~ring , \\:hich' the,'program re,ceives 
: .I) ", 

payment'u~der 8ubsecti~n (a)~ 40 per-" 
, \ 

I.' \ ' 

, , centjand,., 


I ,(V)the fiftp and su,bsequ~nt cal.;, " 

," " . . " . . . . 

eridar.'yea:-sdtirin'g,which the progr'~m 

, . , receives . ,pa)went, under . subsection 

.,,'(a),',50percentj 

'of' the, ge~graphically adjusted'n:atiori'al .a~-' , 
, ',.:.;. 

, " 'erage per 'resident a.mount., , , 
. " ~", 

/, 

',' (B) 'MIKurUM PER ,RESIDE}!\T AMorKT.­
, ," . . . ~ 

NOhvithstanding'the proYIsions',of subpa,ragraph , 

19 {A)"the per, resident amou~t for 'a trai~ng pro- " 
,-

. ! ) , ','
20 . gram shall not be 'less, (han, 75 percent qf the ,,' 

. • , I' " " 

21 'geograpbica,lly adjusted. na:tio~al ',average' per ,,', 
" ' 

" 
22 . ,J' r~sident amount. deter~nedin.accordance'\\1th 

, ' ' 

23- subparagraph (A)(ii).~', ' 
I 

24 
, " 

25 
" ' 

, I purposes' of subparagraph (A)(i), th~, Secretary , 
, ,f' ,\ " " . " 

(' 

, 
I,'\ ',' 

• i ~.' 

Septe~bef 16. ,994 

',\ ' 

.... 
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~, .: ,

" 

" ; I \ 1 
" \ 

,shall .determine'the 'appropriate per resident,\ 

. ' ""~ " . " • ," "", ,': : ,t" \,-., ';'" ' ,_ 'j 

2 amount applicable to a qualified ~ntity that-'.,' ,'." 
f 

3 '\ . " (i) has an,approved physician training 
, . . , , " ,.' '. \ ': ," 

.' " 4 
" 

! program', t4at , sponsored6r is: 'affiliated 
.' ' .. ', ;,' 

.', \Vith 'more ,th~n,'6.rie, h~spit~lth~ bad a p~r
',' , . '.' '., ' . - , "~ 

, ' , ' " ' , resident' amount aete~mined under s~ction " 
. . . , . . " ' .:, 

7 ", 
, 

"IS86(h} pf the Social 'SecuritY, Act which' '\. 
\ ' 

8 " 'reflects' the, average _per resid~nt 'amoi;J.nts '" 
, , .... - " , " ~' I ,.--." 

, ' , ~. I 

, ' ' 

9 "un'der such,se'ction, for such ,hospitals; or' 
~, ,I. ' . 

,.10 ',\ (ii) is a~ i~stitutlon t~at did~10t h~,~ei,' 

"1, 

',,11 a. p~~residentamount d~termined und~r ' 
• ' " ' ,I , 

" ~ " \. ~. " '. • I" ',' r • • \ .' ' ".' • .' " ' " 1 " \ , • • 1 

12 " ' ',such ',section for cost reporting periods be-
l • ',.' ' 'I..' " . ;'. ' .' . " "'\ ..... ." i . ~ ," ,'~. " .' .' 

13 " ': "ginning, befqre 1996, which refl~c~sthe na~, 
, r 

14 ",<: tio.ha~ aver~ge:-perre~ident amount:' 
, . , , 

15" , 
• J \ " 

, 

, 16 ' this section shall be subject to an adjustment fact?r,i")' .: 
, 

" ''17 .'.' as :dete~riedby "the ,Secr~t~lJr,' so~ha~, total pay- ' ,'I
\ 

" ' 

, ',,',18, rrients in',any year \\illnot exceedth~~aInount~ speci- ' 

19 ' ,:fied iri"subsec~joJ;l ,(a)a~d, as 'provlde9 in subsection, 
,', ' .' , " . ., " ... 1 

" 20., ,(d). 
, " 

,21', ' , (4) AbDITIONAL PROVISIONS REGARDING N4­
", ",.' I' 

, \ '. 1 ' 

'22 <' ", '.VIONAL AVERAGE 'COST .-,' " , , " 
, ( J/ \ " , " 

\,' .,23.' 
. . 

.' " (A)' DETER1UNAT'IQNOFN,t'\TIONAL' AYER.,' 
\ ',' • >. 

24' "AGE cosT~-"Tne.SecretaM· 'shaHin: 'accord~nce" .... 
" ' . ~~ ,,", , ' . , ' : _" _' , .'.'~ " ' ..' . -, t., . , . ',', ", ) , ' 

• Ie .25,' \\ith 'claus.e (ii)' of. paragraph', (2)(At,deterilline,' , 
f' 

, /' . 

, , 
, ," , ,, " 

" ; 

'" 

.A ,\ 

'. 
, ' 

. " \ ':.' . 
'l " 

, " 
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- . " 

'1 

-; , 1 for, acadeIIiic ~reaI11992~199'3, an amount, equal: 

2 to the geographically adjusted national, average . 
, 

3 . per resident' amOlmt "described" in. such' clause 
" . . . 

.. 4 ,~with' respect' to training' a participant, in an ap-, 
I ' 

, " 5' , proved physician: training program. The' ,na.~' 
, • ' I • 

- : .,

6 tional average, applicable under'I'such clause·,for I 

.'~ . ~ '/ 

7 , 'a cale~dar:yearfor such.progra~s l~: s~bj~ct'to' 

8 . , " sUbpar;;tgraph (13), the~ a~ount determined- ',\.. ',. 

9 ,;under the- 'prece<ling 'sentence' inct:'e~sed .by the.' . . , . , 

, 10 amount ne'cessarytq offset the effects <?~ hifla-' 

.. " \ 

11 ' I tion occurring since academic ye~r 1992"':1993, 
. " 

12 . as deterniined ,through: use of' the ' cbIisumer-, ,i , , I 

I 
r 

, , 13 , pric'e index. , 
': 

, , 
'.' '. .' . - . . 

14 , CB) :GEOGRAPHIC 'AriiUST!\IEKT.-'The:~a-

I 15 'tional ,:averagedetermined under'subparagraph 

.16. , ' , (4)' and: ~pplicable to', a 'c~le~d~r·.yea:r' shall, in ", , \ 

17 ' , the case' of the qualified :entity,involved, be ad:­
" i \ j ; I 

,'18 , jl:lsted ,by (a factor", to . ret)e9t tegio~aldiffer)nces", ,i ' 

I.' ,.I , '. , .' • 

,19 , in tne, 'applicabi~ wage and' wag~-relatedcosts;
" . . ..' . ­

20 " ,(c) DETER~nKATI6x OF Fl;tL-TDIE~EQurVALEXT 
! ' 

·22 ., (1), Ix' gE:\"ERAL~-'Except 'as Qthern'ise. pro- ",,/ 

23 vided in this subsec'tion, in d~tenninlng the number '. 
.' .' '", < " • • ,- • 

I : 

24, ., o~ full-tinie' equh~alent training participants in ap­

25 ' pr~ye,d- physician training pro~~ms undetsubsectiolf ' 
~,< , • 

) ,.' 

" , 

.. , ,:" . ',,,,..--' 
, sePte~ber 16,1994, ' ,§'r-,l..,. 

j 
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I {, .' . . .. . " 

'}' (b)(l\ par~graphs (4) 'and, (:5) of section '188ti(hY of. 
, ! 

. . . . 
-' .' , I. '. ',( 

" . 2 ,th~'~,Social' Secunty Act (as in effect on the day be:' 
, • '. • " J .". 

" 

3 fore the da-te' bf the, enactment ,~f, this :Act) ,shall' f" ' 
;.. ' 

4'" "applY.' ,,' , \.' , , 

, " ~ 'i" " \' '. , 

, "'6 '\ " 'TIo'Ns.-'For, purposes 'of'pa.ragraph (1), 'in applying,, I 
,1. ' . • " 1 ~ . , 

7 paragraph (5)~o{ sectioI11~86(h)of theSocjal. S~cu­
/', 

8:' " rity Act, ,the' Secretary. "~hall-~\', , , \ 

, " . '.' ' "... .' 

'9 (A) substitute the' defilliti6n' of th~ term' 
, " , :\' . 

.1\ •11 :f6f the ,definition. 9f, such' term under' section 

. \ \ • !~12 , , 1886(h)'(5)(B), of such AC('and . 

13 (B) s~.bstitute' the' defirutio~ :, of th~ term ' 
" ' ',' 

. : '. 

, ,10 

. '14 ";iriitial trairuIlg ',period'" ?nder' subsection' (e) (2) " 
, . 

"', : . , . " ' 

,', l5 for: the ',¢iefinition ,of, "initial residency perioo" 

16 ' . ,', 

" ". '.. I " 'I' , , . . 't',. '. . ". : 

,17 ' .(3) RULEs.-,The'Secreta.!j· shall.establish rules, 
. i' 

, '/ 

:l8 'for t,hecomput~ti6n'of, the number', of'full~tinie-' , 
• . I • ',"\J ", 

, i9' " equivalent, 'tra.ining p~rtic~patits i~" approvedphysi ~ _,' 
• . , ! ~ . , " . , '. : :' " . 

, 20: . 'cian, training' programs" hi I accordance, ,: with para-, 

'~1 , graph (l). 
', 

22,,"; , ,,(4) C6UNTINGTI~IE SPE~T' I1\OUTPATIE~T 
, '\ 

23 , SETTiNG~.-<The 'rules~stablish~d 'by the Se~retary, ',' '" , 
,.' \. 

',shaH p~oVidethat '()nlytime, spellt in acthities relat-' , \, 
."" \ ,'. .' , . .' . ,. 

. \ ,', 

, ',' "ingto p~ti~ht' care sh~llbe <'counted and :t~at' all' the 
..... " ", , " , ) 

~:. 

,", . . ,~ 

, , September 16, !994 
./ ~­

, , " 
ri' 
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,'iVB-21,': , 
• • ' ' < .' .. " '. 't'. I' ~",

• 
,I
,J .' time. so' spent by' atrairuntpa~icipant: 'Q.nder an ap,~' 

.·2 . / proved,physiba~ trai~ng;pr.ogTam· sh'all be '~otirite~ 
, " .. . 

. I, l , 

'3 ") "." to\\'ards. the, det~imination . ,of full-time ' eqtiivalencJ~~ 
; ., 

: ,Wi~hout regard .to the setting-in which the:,a:ctivitie~ . ' , . 
, ~' .I" • • '. ' "' " 

,are performed. ' , I. 

6 .. : ,(d) ,LThnTATl9~.'-:S:ubject to subsection (a),if the 
,;! " \ 

.7.· amount;. available, trom' the Graduate ' Medica]: Edl1<~ation 
. " , ( , 

8 TrUst Fund 'established under, secti().Il 95'51 of the. Internal 
. j. ' 

/" \ l . .' ' , Ii,' 

9 Revenue Code of 1986 fora calendar year is insufficient 
" .. . . .' " " , ' ;' .. - . ~ - . . 

'. " 

·10 ,for p.fo\jdingeachqualified,entity:with thea~ountofpay~' 

11 merits detertirined under subsection (b) for the ,entity for I 
. ,', / . I '.' ,. J' , ' ." • ',.., 

. ': j 

, '. . 12 such vear, the' Secr~tarvshall make stich. pro 'rata' reduc;. '. 
,t 'Cf -. '., ' ... \ ' , " ".'. - • 

. . ,13 tions' in the a~ountsso' dete~rcined as ~ay b'enecessary , ' 
\." ..) 

, ; 

14 ~,to,ensure. that the' total ot pay~nentsmade under'section ' 

15 '4111 for such y¢ar equa:ls,thearnount specifiedunders.ub .... 
. ',' I .' '. ", ", ',. 

16 section (a). 


IT (e) DEFIl'rrloNs.-·For: purposes of thls subpart: ' 

'" '..' ,j, ­ --, 

18 (1),CO:\$til\lER . PRICE. ,IKDEX.-·The 'term 
, . , ," '. . . 

19 
\ ,. 

, 20 Jndex'forAil'Urban Consumers (U.s. cit»averag~}. , '.' " 
" " , ' " .' ,,'" .' 

21.' '(2), INITIfU. ,TRAi~~NG PERIOb.-,·The ~erril".'ini:­

22 ,tial trai~ngl?enod'" n1:eahs the period'oftime re-
I " • " • 

" 23 'quiredfor boa,rd eligibility; 'except that-''.:, 
, , • I ,. 

" 
. I,'24' 'I' (A), except.'as~.pro\'i~ed' in 's~bparagraph' ." 

r /. • .' , 

. ' :,25 ' ~ ',' .' (B), 'in: no case:shall the irPtialp~riod bf partici- ,,' 
. . -'" , ' .", , , 

'. ' 

j 
, !" • 

http:specifiedunders.ub
http:secti().Il
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1 ' ' , pation'exceed ,an "aggregate:,' period' ofform,al 1 ',' 
',', .' ., " . . , . 

:, 2'· trruning of more th~n ,5' yeatsfor,'~ny indhid~' 
" . . \ "\ 

3 ' ) ,, ua.i',and' 
. { " 

f ''. .' ­. ,I 

" ' 

'4 (B)"a",period; oinot more/than' 2,' yeats",".' " , .','"', '\ 

"5 .'QuTing whicl1 '~n' individ~al 'is)n a-.• ) : ,',
: \ •. 1' j" .,' , ',. 

- - ,

6' , :. (i) r~side;ncyor feijowship program' in ' 
, , " ... " 

7 ger:iB:tric medicine, prev~htive: medicine, ,or, 
/', .. 

8 ad6}escenf' megicine, .nr, ,: '" '. , 

9' , ,,(ii) a fellowship' program, in; family' " 
, j. \', ,. 

,,' / , ; 

,10, medici~e,generaJ internal' me¢licirtebr' gen­

,,11 ; eral :pediatrlcs,; whi~h pr()videstrainipg"for 

12 a faculty' po'sjtion'lil' family medicin~, gen-: ' 
" '. \~, .. I .•. ' .' ,. , ":" " , 

" I-. '13 ;', '" eral' internal, 'medicine "or general pedia t - " 

", j;'14 . ' 
t '," rlC&, " 

" ," " ,', • .' '. I"" , ,'. ,'", , ' , ",

15 ',' ,,', shall be: treated ·~s part :of the iriitiai,'trai11ing 

16 . 'particip~tion' :period~but':' shall not' ;be counted" 
1 • " • ", J "" , \ , 

17," "against,-a~y finlitati9n~n the initial; trainingpe-
, , 

• , ,." 1..-, • • " ~ , I 

' ..,,'18 riod. 
'\' . ",: 

, ,.19 
" 

The 'initiaLtr~iI,1ing,'period, shall)e cieterinined, 'with' " 
" . \ . - -', ., ' '. '. ',r,., . , 

. ': 

" ) "20', ,respect to '"a training'pa~ici~ant, as of th~ tinlethe,'" 
. ' 

, 2 L ' ' (training ,; p~rticipantenters . any approved,' ph~Tsician' 

22 , . ~rainiIlg,program.'" .' . 
. ! 

!.:.> • 

, " " , . \ 

'r: , \, _ 

, '.' 

: .' 

\ . 
!.'; 

" 
, r 

/ 

-

:-.; 

" j'SePte~ber'"16, ,1994 '", , , 
, ­

, " \ ' 
; i r, , 
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.2 ·~NTS. 
( . 

3 .... (a) . I~, . GEKERAL.-" SectionI886{h){42 U.S.C. 

4 : 1895ww{h)) Js amendedbY adding at the'enfl thefollo,\\l'ng 

.5; .new paragraph: . I ' 

. ",'

'''(6).TERMIKJ..'rION OF· PAYMENTS ATTRIB­

7 . ..UTABLE TO' COSTS ,OF .TRAINING PHYSIC'iANS.-··Not- '..... 
, , , 

-8 . withstanding. any other . i:)'rovi~ion'of this.: section o:r 
. ) 

. .. . 
'\ . 

9 sect~on '·1861(v)'; nq-payment' maybe made under.' . . - .' . . - . . . . . 

. ,10 this ,tlti~ for direct graduate'medicaf education costs 
. .' , ,,,'" . 

r 

n .attributable to an~pproved ~edical residency ~rain~ . 

12 . .' .' '. ing pr6gra~ f~; any .co~t reporti·ng. p~riod':·{o~ P9.r­
,. 

, 13 tion' thereof) beginning on or a,~er January 1, 


... 14· 1997.;'. 

. ' . ". ' \ .' ~ '.' .' /; t 

15 (b) 'PROHIBITIO::\ AGAINST RECOG?\1TION OF COSTS 


"16' o~ TRAr~IN~~.PHYSICiASS:-.Section . 1861(v)(1) '.(42: 

, . .'. \ 

I·17.U.S.C.1895~(v){.1)), a~'~ amend~d.bisection:8212(b), is: .' 
.' _ /'. ,', " . ;. , :" '. '.' i , i'. • 

. 1,8, amendeq by' adding at ;the end·the following new subpara~ 
, ,.,' "\ "! • . '. 

. ~.' " 

19'9raJ)h: 
\ ' . ~ • . . I . " , :' " .',

': ,io" "(U)Sucn regUlations shall n9t include any provision 

, 21 .for ~pecific recogrlltion or, the·costs.'of graduatemedicaJ- .' 

22, ,education f.or llOspit'als for' ~my,~cost . reporting period' (or' 
" : ). ' • # - • 

23 p~ortionthereof)beginD.ing on 'Qr' after '~anuary- I j J997: 
. ' . . ." " . . . 

.24·' ,Nothing in thepre'10us senten~~ shall:be' coristru~d to af-' 


.. 25 . feet iIi any ~'ay payiru:~,rits' to: hospitals.fQF the·. costs, of, any.. 


'. '.. I' 

I . 
~ePtemb~r 16, ;994 

',~ , 
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",j 

1 ,approved ~ducational a~thitie~' that 'ar,e ,no't de;crib~d 'in 
, , 

2 ' such sentence.".' 

3 " 'SUbpart~Iriteiim'Gtadu,at~Mf!di~a1'Edu~ati'o~'
" ' 

,4 .. '(;onfiQrtium :Progr~ 
: 

5 SEC. 4115. GRADUATE MEDICAL EDUCATION'C0NSORrruM ' " 
I ' 

" 

',' 

l , , I' 
, .. , ' 

" , " 6 PROGRAM. \ , ' 


7 Section 1886' of th~ Social Security ,Act ,(42', U.S.C., 

• ",'. I, ' , • ' , ',,' '.1 

" '1,0 "(j) COKSORTIFM ,PROGRAM.-, ',. 

11 ' . , "(1) IN GENERA.L.-',Th¢ Secietary,shaUPtovide 

1.3 trailing ,consortia,:0as ,defined in paragraph:(5 ) (B)) , 

14 " 'which"a:~e: located in ~a State (or'a re~on 6fa St~te), 
15 " ,Or" ar,e inillti~Stat~ ,consortia' (-whlchmay' b~,~egions 

.' .,. ' 
, " '. ,16-. ·'-:ofv~ri6usStates)'for the ,purpose:orreceh~ngfunds -,' 

..". . '\ '. ' - . , . 

17 "otlie~ise ,available, for 'dire~tgrad~~te 'medical' e;du­
;. , . . .. " ", \ " , 

18 , cation' c()sts under subsection (h).' 
" .. 

,.;' .':1; .. , " ­

, 't' " . t 
/" 

, 19, ,"(2)REQUmEME'~TSON601\SORTIA.-,_:' 
, 

. ,- . ,.' I.':,." I \ '" 

'. , . • .' , " : " I' .' ..... ",., J ' ' 

(' ,20 , ", ~'(A) IN GENERAL~-'A:h,ealth care training r 
\ 

21 
" 

,:_con~o~iulp shall': m~et '. the follo~~ing: require~ ..' 
'" 

I , ' , ·1 '22 
" • 1 

,23 . '''(i) AD~UNISTRATI01\.-.,.A.health'c~re· 
'I ' " : ( 

24 '" t~ainiIig consOrtium,: shaH "est~blish an~d- " 
I • !' 

,25 ministrati\re stru~t..ure' th~t" ,reflects' 'the 
, , \ " 

, . 
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". 't . 

,12, 
" , 



, I 

0: \FAU\FAU94.624 
," 

STAFF DISCUSSION DRAFT" 
.., .. , , " 

,rVB-25' ' / 
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, ,I 

'f '.meinb~rship 'of' the c~n:sortiuI:n.The Sec­

ret~rv 'shall' monitor "the" administrative 
w ' 

'~truct~e, of each c'o~sortiumre~eivi,ng pay~' 
. . " l :, ' ..' ' 

,I 'ments under 'this ,subseetion to, e~sure that 

,each member has adequate reph~s~ntlitioll, 
.,- .' .', . '. 

'\ 

within such structure." 

H(ii) USE ·bF FUl'.'DS.-"" 
, " . 

"':'{l)'}I': GE:::;E~:-" 
, .~ 

, The members 
, I, , , 

" ' : 

' 

of a health: ,care 'tr~irung c~msortium. 
: 10 ',' shall ,collectiv~ly 'determi,ne.a plan for 

" , 

11 "how funds received, bv the consortium " 
o , ", .'. ~ .,' ' 

, lZ, , 'und~r this' subsection' will',be ',used to 

'13, . " better~atisfr· lo,cal 'and ~regiolJ~l,~ :~, , 
, " ' ',/" '(. , ' ,:,'

/ 14­ , \\Torkfor¢e", needs , ~nd, the educational" 
, , 

)5' , quality,of the approved ,physician 
I, 

16 ,training programs.', 
, ,I 

, I ' 

'l~' ,:' /, ' 

17 '''(II) "RESIDE~T SITE OF ,TRAI~-: 
. " " 

18 , Il'G.~\Vith respect to' payments' made 

19 biT' a: ,health care tpi.ining, ~qnsorti~~ 
, " ",' '. ~.. -.~ . ( '\ :. , . 

,20 to support, the, trainjngof: resjdents,1 

. " .1' '. ,,' .:.. .• -' ' ..... ,....', , 

/ I'21 " ,the ~onsortiumshall provide; that, the, 
'I ' 

22 funds >,receh:ed ,'b\+ the 'consortiunf . '. \ ,. 

, \2,3, , under this subsection' are provided to 

24 ' , " the,' entity incurring 'the ~o~ts for, the' 

i , 

,'I I 

1 • 

September is. 199~ , 
," I' 
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, ' , 

" ': . 'QP~ratlon of ,'an '.'appro~ed physici~n ',' . 
, -' '/ 

2 , ' , .' traitPng program. ": 

'Clli) FISCAL' AGENT.-·'A health care3 	 . . , . 

. ' , \, - . 

4 	 . . .~ ttaiIling con~ortium shall designate a fiscal 
\ 

.,,1,'5 	 agent to, be' ,tesponsiqle ,and ticcount~ble .' 

I 	 'l 

. r I, 
. ~ , .6 	 •for-, 

. 	 " J . , 

7 	 '" (I). the ~6nsortium's performance;', l 
\ , 	 ,- _.. \ ," 

. . \ ' 

,', 

( . 8 
.' 	

'f" 

(IT) ,,~' cdordinal~g. the, . consor- \ " 
, ..l, ,'. 

" t,; 

9 	 , tium's 'activities; '. ' ..,': 
'..; " t 	 ! 

10 	 (ITl) distributing all' funds're-: 
. (", / 

\ , ..11 ,ceivedb:r,the co~~oIi:ium under this ':, 
. 

,;. . '. , . 
/.' , 

12 
\ 	

,\ "sU:bsectionbased',on'theLpl~n,.appro~1ed. ' 
"', . . , .,,'.,. 

. 
, ,.13, 	 1;>y' the c()nsortium' ··unde~ clause '(ii); '.' 

. , . 
,'. t- . ' 	 :) . ' 

" , 14 'and'. , 

y , \ 	 , ' 

, 15 	 (IV) submitting' all ·~documEmta~, ,~, '.' . , 3" , " _, J! 	 ' 

, 16' 	 tio,~requited',b);'the Secretary:regard-: . . ".' 
,- , ',..,' - ,'. . 

'. " 	 ;" 

,17 	 i~g,.the reqllirem~nts:of ,this', subpart' 
.' 

.' ,'" . ':' ..', " \ :,' . ',' .... .. 
',' ,18' 	 .,"(B) PRIMARY, CARE'J'RA!!\!!\G 'REQrIRE-', ,"

.' . .,'. ' -,~ . '" \' .'., 
t, -. '. 

. '; ... , ,..; , ,19. 'MEN;T.~For an: academic' year;' the·, Secretary, ' 

20 shall ensure that eaGh'he'alth care training con- ' .' 

. ' . . " ,." . , , 

/ " " .. 
, . 

21. sortiuIn is operat~d ~rjth 'the iIttEmt of inc;{as­
'. 	 ' 

,', ' ,'22, 'ingtb.econs'Or1;itim's 'percentageo,f r~sid~nts .i~ 
" 

23 priIn~IjT car~,: (as :defi~ed in'pa~agraph(5)(c)). ' 
24 "'(3) ~PLICATI?~K-. .' 

t. ' 

\ ".": 

,\ ", 

'" ;.
September 16. 1994 . 

" " ,,,' 
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" 

I ~'. '. 

1 ' , ,"(A) ,Is GEKE~.-',Each.' 'health' care" 

:2 : t~aining consortium': desiring to ~ecehre (furid~ , 
• ,f ')', " , 

" 3, under this ::;ubsection; shalI'prep~re,aild,'subinit
• , . I . 

,4' '. tb'the Secretary'a~,application, at such tirp.~,"in'" ' 

',5,' such ::tminner; andcontainlng' such ~nformation" . ,: ,/~ , 
"' I , " •• 

j ~~" • 

,'6' as the :Secretary,m~y require. 
, '," 

, '7 "(B) '~PRQYAL', OF '~PLICATIONS.~A,i " 
, ..' " 

.,. , 

8 ,consortium, thJlts,,!bmits:. ,an 'app~catiop under 

9' subp'aragra:ph ~ .(A) 'may,·begin ,a~ operation, 

10 under this subsection-' : 
" 

il , \ 
, "(i), 'up6ir ~pproyalofsuch 'application' 

, : 
• 0, " . ' 

'12 ' 'h,' the SecretaIT'or, "-' " , , .. .. ,' 
'I, ."; '. , • • ' 

13 ~';'(ii) at the end (jfthe60,~day :period', ", 
':' . " ". ,: ,,' / "., .,,'.'. 

14 beginning. on" the' date such application is',' 
:" 

. /. : '., (15 submitted, ~nless'tl1e Secretary denies the: . 
, 


" 16 applica.tion duri~g such per~od. 
, 
r " .' 

17 "(4)' FVXDH{G.-', .' 
~', ,"' , ~ " ,v ' . '. " ;.... 

, , - ',18 , "(A)' A.:LLOCATIOK 'OF-GME Fl7KDS;-'For,
, , " .,' " ,

I ' , " 

19 'each, ye,ar 'a consortium' operatesp.~der thi~,su.b· 
, • I • 

20 , section the 8ecret~rycshall ,pay to ,sue!}: cons or- " 
" , . ,', 

J ' ' 
.21' 'tiutn ,an' amount ,'equai: to" the:: total- amount , 

I . , . ~ ." "> " . ', , ' • 

"'22 . available 'to '¥ospitalsthat are, members' of the 
J> " 

\23,- consortiuni under ,~ub,section ,(h):' jThe . consor­
'. '.. , ,',' ,'..' ., '." \ 

\ ' 24 
,,' 

tium, , shall, ,'desigriate: a teaching ,hpspital, 'for' 

25. each resident,assigned'. to th~.'consortium \\'l~cli 
. " ; , 

'September 16, 1994 " 
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',' " " , . 

1 : the·:Secretary' 's~a~ p.seto calculate .the, consor-. 
) . 

'2'· ::. ,tium's' pa~ent '.. amount under'· such ,section. ,'! . 
, ( 

'3 'Stich' teachlng'. hos~i~al . s4aU;' be '. th~ hospital; 
J . j • I . 

'. '4 . . where . ther~sideht 'receives 'the maj?rlty ·Of the . ) 
, ' , 

, • I " . ,t '.':

5 .' , resid~nt's pospit~l-l?ase~, ,p.onambulatory, train-. .. I•. ".,' 4'~ - ' , ' , " 

6 .mg e>"l>enence., "" ,', 

, , ,~ 

'7' . ':" '''(B) USE' O~· .~trNDS.-'.Each consortIum 
• " • ~. f , , " 

, . .'f ' ,.. .. , ,; ,.)I., ' ' . 

1 ••8. that·· rec~ives"a..p~erit. ".u.n4~r subparagraph.
,,:,. , ,

,,' . . '.' .' \: 
" \ 9 , . 

'. 
. (At· may. use 'sucli, funds' for' the' establishment " 

'. r:' '.' , ';,l,"': 

10 and operation of the consortium, 
" "'. " " . " 

;,1: 
-.' j Ii " .... ".(5J'DEFIKI'fIONS.-,, FbI' purpbseso( thi~ sub~ . I 

.. " , , , ' .. 
,r 

"': 12 ; section: 
.. ", 

" ... 
13 " .... '. "(A).'Al\IBU14TORY,TRAINING: SITES:-The . 


.' , 
',i4 , ". ter~~&.mbU1ator:.T t~aini~gsites': jncludes. hea.lth ' . 
I 

, -\ '. ~ ,'. ,,\'. ~ ,.''-' , .'~. ' , . . I . ' 

.J5 . '. . maintenance orgaruiation~,·.' federally, qualified, . 
, ' " , , .. ~ , . 

," " It 

.' 16, . health 'center,s" community,he'alth ceriters,mi-'
-. ., ' , . 

, .\.17 ) . gi-a~t.'health .centers,· rurabhealthclinics,' rillrs- . 
. -\ ' /.' ' 

j (' , i8 .... ing' ~(jmes', hospice,andother' COmIDunity.:based, 
. 'i,., .• ,'./ . f '. _', 

. \ : 19 providers,.'includingpri\rate practic~s. ..... . . " 

"" 

, , , " " 20 . '''(B)'HEALTH CAR~'TRAINiKG' c9NSOR- ..' 
. )',,', 2'1' i TltM.-'The' term 'heahh.· care , t~alning'''consor:' .... 

~ "',' '.' • • 'r" ""." ,). . \ , ,'j " " ,\,,' ~ , t· ') , 

"·22' . tium', means an ·entity wlUch includes partner­
, ~ • " , r' . , : ~, ,": , " " • '., ,"., , ,.' . t·· , I ' 

'·13, slij,t>s of. .academic ',health, centers;' teaching· hos- f : 
. , ­

,- 24 pitals, . a~bulatory traiI;rin'g :sites "Qr one 'o~ .more 
- ,,., , . " l 

. ) .'2S schools' of ai~opathic .or o~teopathic ,meclici,ne. 
• ~ • 1 

\,: 

; . 

September 16.1994 


'.' 
• I 

'! . 


:' '" 




, . 
/. 

J 
" O:\FAU\FAU94.624 .. STAFF DISCUSSION DRAFr I,S.L.C: 

\ . ;,

\. " .'. IVB-29 
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I :1 , '''(C),PRB1ARY CARE.-.·.·The",term' :'primary·,·., I.' 
) .. ' ' " .' ", ", (. ',' '., . 

2 .",' care' means family'practice,' general 'int~rnaL . 
, , , 

, /3 m~dicine, and g,e~er~lp'ediatrics,'and ,ob'stetrics 
. ..-. ".. 

,4 . and' gyneco~ogy.''... 
, . . ' " " 

5 PARTIII-INnIRECTGRADUATE MEDICAL . " ,I' 

, ,. 
6 , EDUCATION' 

". " 7 . '. SEC. 14121. Fvm>J;NG UNDER MEDICARE. fORTR.AINI1'lG IN 
, .' 

.. 
. NONH()SPiT:AL.oWNED.F ACILiTIES.: 8.< .' 

'I9 (~) I!\ GE!\~I4L.-.S~ction 1886(d)(5)(B)(iv) of the" ' 
. . . ' , ! .. '." ' . \ " . 

, 10 S'~cial S~curity ,Act (42' p.S.C. 1395v.i\'(d)(5)C8)(iv})' ISI 

"', 

I' 

, .1 " 12 ,I: ' --.1 '~(iv) Indeterini,ning such adju~tment,
" ' 

13 " 
'. 

, ,the"Secretarv shall-',:;
.' . ., , .,~' 

14 . "(1) count iNterns and.:,residents, 
, ", J 

,> 1~, assigned . .to. any patient'service ~nvi:- "," 

.. 16 " ronm~nt \"hi.ch- .is' part of ,th~,hQs-.' ' ' 
. .' \" \ ' ," .'. 

, ! '. ': ,,- .. 
17 pital's' approved medical residency, 

I' \ ­

18 trairiing progr~m fasdeflned)n sub'- " ",' 
'J . " ., ,) ,."" 

", jC . '~ ,19 sectfon (h)(5)(A))j and 

. 


"20 "(II) count' intern~ arid residents, " 
; , 

21 , providing services 'at',anj' entIty receiv- , . 
, " ' '" ~ . " ,'. ' 

, " ! 

'22 ,ingi a grant under ,section ;330 of the 
" ' ! : <.' 

• I , : 

"','23.' , " '~biic' Health' Seprice', Act,'that is 
". 

. 

24 . 
~ 

'under the o\\TIersbip, or control of 'a ' 
'. 25' , 'hos~~tal(ifthe hospit~l i,n~urs all, 'or' 

l,', 

.. 

Sepi~mtie;,16. 1994 
,r " 

http:hi.ch-.is


, i 

"" '" I' " " ' , " 'j 
, . STAFF' DISCUSSION DRAFT '. , ,S.L.C.'. .' . '.. ,/: . --:. . 

'JVB-BO ',' ," 
J. .'~ : ' .:. ~ "" ,), '. " :" 

. . .' 1 substantiaU,;· all, of the costs of the 

" ' I " .. ,:::' I ,': ~ ",,' "," 'f" \ , " • " , . 


2 . 'services furnished by such interns and: '.. ,: 

'3 : 
.' , 

'. -: 'residents), 
, J' 

,:4 ,as .partof ~he c~IGulation of the full-time;.· :,. 
, ' , . " -I, ' 

'" 5 "equivalent 'nu~ber··of i interlfSJand " reSl~ . 
. \ 

ents.· . "';6 d '" " 
"/ 

.. 7 (b) .ADJUSTMENT, OF' INDIRECT T~Cin!'JG~.ruST;" 

8' ~~NT :FACTO~;~O' ACHIEVErBuDG~T NE:CTRALIIT.~See-.,,'" ,,'~ . \ " ',', \,., "': , ' . ." -', ,," . :. ',' . , " .. : '.. ' ,,,' \. .. ' 


, \'", 


\1 ,'9' tion 1886(d)(5')(B) of 'the'SocialSecuntvAct (42 U.S~C. 
, '\....: ~ 

','" 10.,13'95~\'w(d)(5)caj) is'~rne~ded by ~ddin~' at th~ imdthe 
. , ' "'," ' , 

, ' 

" '11; ~oll~\\'ing:new clause'; .. : .... 
>'"" ~ " ) 

~'(y) The ,Secretary 'shall' 'reduce aU payme~ts. 
" ,'.. ' \ '. . .. ,' .,' , , 

~ 

'" I '., ., 

/" under this" subparagraph' by such. percentage as the 
• '. " '" ',' . ,- Ii., I,.", 

\ 
! - - , , " 

,14 '. Sect~ta,rydetermines necessary,sQthaf,'beginning'on ' 
;. ~ ,

..l' " t , 

15 . the date '.or the~nactinentof the Healt1:l ;Reform, 'Act," 

. .' . - ". '' " ," '!' 

·16 theamendnlents ~a(re h,·, 'seCtion 4121(a) of such, ' ", 
: 

• ". '.' ' to ',.''' ',' ,_ .,' ," ", 

:', ' 

17. '.A~t ",,(rtild'not' result in e~1}endi.t~res und~r this' sub-
,( 

.' , 
,I _ " 'I ' . ' ','. ,.1 "_ .: " '\ " , . ,I , ",';', .' '". '.' :.~, 

18 ,paragraph that exceed the ,amount of, such eA1}endi­
': " ; '. . .' " . .", 

.. ,; 19, , t~e~ :that 'wQuldhave' b~en 'made' if such ainend-'· 
,I " ' .. : ," 

\1 "I".20,' l.meIits had not been made:'·". 
, , ' 

., 
, . 

, :' 
," ',....' : 

, , , 

" , 

')., ' 

'.' '~ , 

" ' 

" F. '/:" ! 

) 
' 

'j 
, 

.1 

\ ' 

, , 
" ',! ',. 

, ; .\ ' 
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. 1 PART IV~TUDY ON HEALTH-Pk.6f,E~SIONS > 

" 

2 'SCHOOLS PAYMENTS . 


3 SEC. 4131 .. STUDY ON:imALTH'PROF'ESSION$SCHOOLs PAY·, " 

" ,i. , 

4 
.' 

'5 (a)' STUDY.-Not later, than January' 1~. 1997,' the 

:" 6 Secretaryshall,Rrrange for an .indep~ndent st~p.y· and re­
. ' "" 

. 7 . port' to he completed, py the, Institute. of Medicine or· other ' ' 
, , 'r ' , - , - , '. . ' . , 

'-.', 8 . similar entity, concerning the need (or" purpose' or., amount 
. , ',' . -. ' '~ . 

,9'.of, and allocation method for, medical school funding, pub;..· 

. " 10,' lie health' schooi .'fundirig,.'graduate nU,;se education fund·" ,'. 

'.'1 i ing, physidan~ssistant sc4oo1 fun'ding,'and dental school­
~ -,' I .' • ' " 1 • 

12 funding. In, condu~ting' thestudj~, the.' eY{tity,. conducting' 

, 13 . thestud~· shall consider,the impact'o'f changes in the medi- ." ,:: 
, I' . " 

'14 cal, markei an-d, the -impact' of ,health, reform 'on under- . 
• ">',' :' ! " \ . ' 

15 ,graduate, medi~al' education,' und~rgraduate arid' graduate 

16 ,public health 'educa.tion,'physician . assistapt edu~atio'n, 
, " "., .', . " . . '. .,' , ',) , 

17 gra.duate,nurse education, and,undergradu~te d.~ntal edu~" . 

18 cation. . '." 

- J- _ 

19 .' (h) Ae.T~ORI.ZATION OF APPROPRlATIONs.-For fis­
, '. ..\ .,' 

20. cal years 1996"and 1997, there is authorized, to qe,appro­
\. ," ' ". . ., 

21 ' "p~iated froIn the Graduate Medical Erlucation ,Trust FUnd " 
,, ., , . ! ' ' ;" 

. 22 ~stablishe,d under section -9551' of the inier~al Revenue' 
, ,.." ' , 

23 Code' of 1986 such suins . as ina," be nec~ssarv to carry 
.. ... 4,,','" 

,./. 24' out the purPosesofthissecti,o'l1. 
, :. 

),t.·, • 

" " , 

September 16. 1994 
/ 

'.' 



, O;\FAU\FAU94.624, ~ , STAFF 'DISCUSSIONDRAn 	 S.L.C.' 
! 

IV:i3~32" 

, PART V--:MISCELLAN'EOUS PROVISION 
, • ' • I,' . , 

,2" 'S,EC.4141. .wAIVER OF FOREIGN COUNTRY RESIDENCE'~-"', 

3 
, ' 

', " " "'" 
, . ,f

\, I ," •4	 NATIONAL'MEDICAL GRADUATES. , 
, " ": ," , ',.' ," ".: , ' "',',.r, 

5 ' 	 , (a) \VAIVER,-,S~ytion '212(e) of the Immj.gration ~nd 
" .. ' ,'\ " 't. ':','~ . . '. ' "'., • - ' I •• 

: " 

6" Natl~nality,Act (8"U;'S.C.1182(e»)is ~mended-:" ' 
. . \.. ' "' 	 \' .".~" . ",,~ .' I ' 


," 
, 

7 
j" 
 (I)' ~the first ptoyiso hy. inserting '''(or, i~ the '" 

i' 	 .', 
'" ".' 

,,' 	8 >. c~seof an '~liendescribed in', clause (m), ',pursuant to " 


9 ' ',the 're~u~st of a~ inte~ested~ ~t~te,' agency)'" after ' 

, " 

, I ' .' 
, 

1.0 "interested Vnited· States Government' agency";j·and ' ' 

. 11 ~(2J, b)+ ins~rtingaftet"~ubli~jy{terest" t4~ rol­.' ,C' 

, I ' 

I 

'12 

.. , ',13 'quested' by an 'interested' Stat~' agency ,the 'w~iver' 
. 1.' " ' .' . '- " " 	 . . . ' 

'. \' 14 ' shall b~ subject to the requirements of section' 
'f "I, 

15 214(k)". I" !' 

i6 
<. , .' • • •• '.... " ',~ • ,'~' " ' • '-', '. • 

(b) RESTRICTIo.~S '01\ \YArVER:'-Section 214 ofsuch , ' 

) "'.' 

"',.,,1" .' , " 'J7 A~t (8~U.KC, 1184) is'a~ended by adding at .the end; t.he,',' 
, ,,' , .,",.., ' . . .", 

\ ' 

, 18 foU()~~1ng:: ' 
I. i, ' 

19 
, . ~, 

. ~"(k)(l} :i~, the case,~f a request,.by an Inter.: 

,20 
• -~ ; " ' , ;, • , • , ' , - '. '1 ' \ • • 

, est,ed State ,agency' for ~ 'yaiver of thetwo,.year for·: · 
. I " 

21, eign ··residt-mce,'requirement 'under section,212(e) 
,"-. '" ' ,f, ,". ' " " 

" 
" 

. 

22' '~~1th respect to' an ,ali'en.d~s~ribed in Glause, (iii) of: 
" ,'~. " , ...,'. l "'; I, 1 '" _j,,' , :. ' , " 

_'.1 

, 
, 

, 

" 

, , 23 ", that. section, the!AttorneyGel'!eral'shall' not grant 
'. J, I ..',: .'. (,.' ' . \ • \ ' , .:.,' " ,~. ' ~, 

24 such waiver unless-r 
." ... , ~ , ,.' \ . ~ 

, , , \ 

" 

, ,25 ' " , " .. ;'(A) in the' (!ase,of a? alieflwho is oih~~-' 

: 26 'J ,', ," wise contra~tuali:' obligat~dto r~turn:to a for- , 
/' ' , ' 

,( .,' . 

September 16, 1994 : 	
, ." 

1 ,,' 
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,J. , . . , 

, ' rVB-:-33~', ' 
.. ',,'. 

, '1 ' 
,J ' ' , " eign' country 'the' Dire'ctor ofs~ch c(mnt~'· fur~ . 

,nishesa. state~~nt i~"Tlting th~t it h~s:no ob:" 

3 ject,ion to such wahrer; , , , ,/ 
. I 

,4 	 "(B) the alien d~monstrates a 'bonafide 
, 	 " . 

'offer oft:ull~time emplo)went at a healthfacil-:' 

, ," ityand agrees to begin employffi~n~ at such fa~ " ' 

, cilit)~ witPin 90 'days, ,of" receivi,ng 'such waiver" 
~ . .' ~ 	 . .' .," 

/ . , 

: and agrees" to~ontinue w:'work in accordance 
,~' ,', '" '. I • ......,. '. ", l . ,," ~ . 

9 , ~ ,with paragraph (2) at the health' care facility:,in " 	
I " 

, ".",.'"'"" 
." ' ro which the, alien is, employed for: a total of "not,' 

" 

, 
11 , less than 3years '(unle~s . the Attorn~y Geriera(, " 


'. ", \ , "I 1 •" 

12 deterrillh~s·thate}...tenuatingcircuinstances ,such, 
I. 

13 a!;) th'e clos{ire' of the'JaciIHr':or hardship to the " 
. i ' 

14; alien would j'ustify ~less~r period of time); 

- .... "',. , '
' 

1.5 . ',' . ",(t) the alien agree's 'to practice' medicine 
. . " '. -" 

,\" '­

. J' • t \' 

. <.16. ~n ,accordance "1,th paragraph (2) lor a total of 
• .,.. . '. '" • i',' " " .' 

17 .., ,not. .less thim ;,3~e~~s only inlhe" g~:ograpllic 
'. ' 

.18. ',area' or' areas which are 'designated' by the, Sec:' ' ,i. ' . .' 	 . . . . 

19 ~et~ry of'Health and Human: Services' as :having, 
..

20 ,ashot:1,age of health, care ,profe~~ionals;.and 
, .' 

21 	 , "'(P) the grant,of such 'waiver would not: ' 
. 'I' , " I • .' ". ' " • i 

22 	 ", ' 

cau.se'the.nqmber of waivers allotted for that 


,23 State Jor that' fiscal year tf?' exce,ed twent~· ~ 


, '24 " ''''2l'\llenevet ariinterested' State:~gency re': , 

'\ 

25 , quests the, waiver "of'the 'two.:year residence require- , 
, .' "" 	 _.' 

( 

"September 16, 1994 .:, ' ' 
, I, 

. ,:, 
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.'. " 
", . \ 

;:'{ , 

< '1 .... .' 'ment under "section. 212(e):with re~pect t6:~~ aijen' 
, ':,'" ~ ; .. ' , - I' ....., ., ,\ 

',2 '. described'·in.clau~~l'(iii) ortha:i ,~ectlOlf;' the,Attbrn~y . , 

, .~ 3";' '. ' "Gener~l 'shapch'ange the' ,sti~~ 'of t~e 'alie~ ,:to that '. ..
I 


.'1 ," 
.. 
.. '4' , . of ·a~ali~rt '~esCribe'd'i~ section'161(a)(i5)(H:)(b).',", ,i 

'~, • . ' . , 1 .' ' ! ' 

5 ,','(3) ~ if '. ,~ri aJien. ''''hosestB:tus, was changed 
, • ,. ' ,.. \ ,,' " j 

. . . I 

, ,'. 6 /unde:r' paragraph -(2) demonstrates, that the. alien has 
.' I ' , . 

'. I.' , 

, " . 
, ': 7 .worked'·,for a period Of' ~years: in a health profes':" 
\ . : t· '-. ..' \, . . ,I ' ' . \ ',.'" '. . 

8 ' 'siorial:shortagea~ea'; th~n the ~ttorney Geiler~l~ay 


-9 . . approve 'a petitiQrt filed on the, alien's behalf by the; , 

. , . ,. ", \ . 

I' '; 
, '. . ' ; ( , 

',> ".10 health' ,c~re,' fa~ility. in ,wl:llcn. the alien' is employed'" 
• j " ' ,'" '. ~'. .'" .' •• , " • '., 

1) . 
I 

),~ee~ngchange, ofthe alien's status to,t:h~t<?f asp~,.; '\ ' 

.,'; 'i" I ,.." 

J. 
, " . , ! '".' ., ' , ' . .." ~. '. ,",!' ~ . 

," 
12 , .' cial immigral1t described .. in s~ction.10 1 (a )(27}(L);, 

, ' ,13 ........ ~'(4) .,Notwithstanding':ahy: 'oth~r 'provis,ioir o(~";' . 

" ~I .' '. ~':': ,I,. '~\. . ~ , . '- :' " ' ,. . " . ~.' ~ \ " , 

14 this$ubsection; the, ,two~year .forei~residence re.; . '. 
, . , , .. ,I' .. , ), ( ~. ":' , 

., 
; 

15 ',', , quirement 'under section': 212(e) shall applY"withre,-' 
. ,,' " \ , ' " .' 

16: .sReet to an· alien descrnbed .. in clause (iii) of thatse¢- ' . 
" :,".. • _" I ~"" , .' ',.' • ' " • , ' .... 

IT . tion; :whohas', not ,oth~~~se beena"ccorqed' stat,~s ,,:' 
\ 

• \' I'18 . ,'un~er section'1 01 (a)(27)(L), 'if atan~~ ti~e t~e alien 
, .' • I " ',' _.~ .',., 

;, '..' (' '.' . ~' .' " ;;. . . . I , 

:19 , practice~ ,medicine ~n, an area o,ther than an' area de7 . '" , , , .. ' , " , , ", \ ,(', 
" . I 

" " I20 :scri~ed\ in ·'p.aragTaph, (l)(C)." .. " 

21 . (~j :: SPECiAL", Ii~lfGRAXT'. ' STATus.-Section. "., / .:' . 
I ." 

22" 10f(a)(27) of'su~h' Act isamende'd' b~'adding 'at the end" 
.' , I " - .,' .' •• ,' ...,.. ',' 

. . \:,~3' the follo\\lIlg ~ev/ subp~ragTaph: ,'- .,':, I . . , ., .' , 
r i . , " 

"(L)' immi~~~ts""\'hose statlis '.ha~·e ,been. 
I. _ , ._ • ",' 

)',' .\ " " , ' ~ . 
. '" . 

changed. from' that' of- an alien described In 
, J' \ " 

," 
., , 

. . -', I 

/ " September.1S, 1994 , ,/ ,'.,
'. . 

": . 

http:September.1S


" \'~ 

',,10; \ FAU\FAU94.624 '. STAFF DISCUssioN- DRAFr . S.L.C: 

" . IVB':"35 ' 

Ilparagraph.,· (15)(H)(b)pur~uant ·to ,section 

2 ~14(k)(2), except ~hat not more tfuln·500 immi- '. 
'. '. " .' \ ... . .' 

3 . ,'grants' inay be· ~dmitted • in , any. fiscal . year 
j ~ , ,. \

I . 

.. 4', "under,this' subparagraph.". /. : , 

5 (d) ,(JROPNDS FOR' DEPORTATION.-',Sec~on24l(a) '. 
, ' , . 

·,6 of s~ch Act (8U~S.C. 1251(a)) i~ amended by adding at .. ' , . I 

7 tpeeri~ th~ followiilg,new s~bp.aragTaph: 
8 .. "(I) FAILURE ~TO lvWNTAlNEl\1J>LOirMENT I. 

9 ASA . HEALTH CARE .PROFESSIONAL.-An~ 'alien 
, -' .• .....,' , I ' .... ,,', 

10'; d~scribed . .in: section' 212(e)(iii) who fails tq 
! ", " • . " , .. ' 

11 . maintain employment ;'i~ "accordance. with sup-·, 

12 ··.paragtaphs 'CB) ~nd(C) of 'section 212(k)(1).". '. 

i3 . (e) EFFECTIVE ·DATE.-The· amendments madebv 
, ,,',' , . '.. "" ,,' ..... 

.... " 

/ 14. thls ',s~qtion' shall apply' to 'aliens admitted . to, the ' United " 
, 

'IS' States'un'der~ection "10;(~)(15)(J) of the'I~gration. ' 
. ' , . . . ' ' . ." 

16· ~ndNation~.:lit'y Act, or acq~ring:'~mch'status' afte'r admis ..·" 
, I' 

,. 

, ·'17 "sion to the' United ~tates, ,b~fore; on,' or after the date' '. '. 
'" ," .' - . , . 

,18 oJ enactment of this Act and before June' 1;2005. 
,,1': , . .' " " 

\ 
-'t '•• 

, . 
, \ ' I 

" \, 

" , '1,' , 

". 'I ... ' 
" .. 

. .' 
. September 16, 1994, 
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, , 	 'VA-I,'. .' . 	 .\, ' 

,", . 

'. 1 TITLE V~QUALITYANn ' 
',2 'CONStn\mRPROTECTIQN ' 

3 ,,' Subtitl~A-Quality Management, ' . 
",' I 	 '. . , . , ' ~ I 

, , ,c. 

, \ 	

, " 
, 'and Improvement, ' 

", " " ' 	 ,: ',' .. "i :, ' 

(a) ESTA.-aLISIIl\ffiKT,:":"::"Not' later than ,1' year after " 
, ~' 	 ..' . • 1·, • 

, 1'7 ,the ~ate of enactment'oftbisAct, ,the'Sec;re~ary of Health' 
, [". 

, " _ '." , ',. ," , ': ... • .' . ' i " .. '. ~. '. . . .' II." !'. . . ' . . " , 

,8 and Human Services shall es~ablish· a' council to be,kno\\'1l' 
r" . 

, , 9as the Nati~)llalQUalit). :'Council,to oversee a' n~tionai pro­
\ 	 ; \ ' . 

~ .'-, 

'10 -wain of quality' man~gem~ntartd ill1provelIlent desigped 
I ! ~ ". ' 

".. 	

: 1 i . ,to ~~a~ce tpe. q~ality, ~ppr~priatene~s,and:effecti~e~ess. 
., 12' ofheaithcare ,s~rvicesanda~cessto' such se~rlees in the' 

'13: UniiedStates. " , ,," " 

" '14 , '. 	(~)APPoIKT1\1E~T.-'The i,NationalQuaIlty 'Council' . , 

. . f., '\ .' ,'J: ' ' " I " ". " ", " '. .' • • '., . • 

, l~"shaU consisi,of 15: members :B.ppointed.by the fresident; ... ) ' 

16 "ith,the'ad:\~c~ a~(f c~nseIi(ofthe Senat~, 'who are broadly., 
, .. ' '.' .. ' . 

" ' 17' repres~lltative ~fthe,pop~la~i6n oft,h~ Ucited'States':and 
". . . ,.. ..' 	 '\'p .' . I 

\ \.. ..,'. . 
, 18,' shall include the fpllo"ring: 

, ;, 	 ' 

; ',1~ ,':, '( l)Indi,iduals and' h.ealtli ca~e 'providers distin­
. ."\ . 	 • \ 1 " . ' . 

• ! ,! 

-20', ' " gllisJ:i~d·' in: 'the fi.;lds,of.me,dlcine\ public, 'health, '" ' 

21 ,h'eaIth carequa,li~y;andiel~t~d: fi~lds ,of health serv;. , 
, ' 	 ',. . 

,,22 ,ices, resear~ll. Such'merilbers' shall"constitute at'least"', ' 
' .. I' 

one~third ofJheC6u~drs,member'ship." ' 

, " 

, I 	
, " 

" 	 ..... 

J 
, , 

SePtember',1.5. 1~94 
, -,' 

,\. ' 

http:B.ppointed.by
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./ " 

~ 

I 	 YA~2 " " .' 
I , 

1 / . (2) . Ihdi,:idtulls' .' representing \ '. conSumers, of. 
. , 	 , .. ' "' . ~" ~., . 

2 health care sef\r:ices.. 'Such members shall constitute 
I' 

3 at least one-thi~d of tpe Counci1'smer:nb~rship.', . 

4 : (3) other 'indh:iduals represepting 'purchas~rs of • 

5 health care, health plans,,' States, ~nd ~a'tionally rec­
• '. ' '., f ~ ; 

. . I • \, _. -, J , ,,' •• 	

, i 

6 ognized health care accreditation' organizations. ~, 
. : 	 "'. . ' 

1 : (c) 	DCTIEs.-The Nationa;i Quality ,Council s~all~' ',; 

8. , :, (1) d~velop'national'goals and p~~orma;nc~ 
, 9 	 ~ , ' " measures'of q1l:ality for plan~ an.d·pro~?derSi . 

. "'" " :'" : . , ,. ,,' ",' , '". 
.10 '(2) bversee the development of'survev niethodol-· 

If' , .• ' ,', _.... , . 

. ,- ;' ,11 ',o~~, sampling and audit method_'s; .. 

12. , (3)". o~;ersee' . the . design ,and 'production:, of . 
/, . 

J3 Consumer Report Cards; " 
/ ' 

: 14 , .~,,', '. (,4) ov~rsee the'qualit~· improvement foundation 
, . . . .. . . 

\ , " 

15 denlonstration project under'section 5006; ',. '. 	
\ " 

• '.' J 	 ' • .1,' .' '\ . 

" I 16 , .. ' (5) 'oversee. the /ev~luatiOIi()f the .impact of th~ . , \ 

, 17 ". imple~entation of 'thi8Act~n the quality of-health, 
, I' ; 

18 'care SeI"\1CeS 'in the United States 'and the'~cce~'s of :< 
i., I, " 

19.' ,. , consurn~rs to' suchser\1cesi and' 


, \"20 

, ~,' 

2]:' 
\. care pro grain as~escribed,insubse~tioh (~}'" : 

. 22" (d) REPORT O~ QC~ITY IK 1liEDI.CARE.-! 

23 , (1) IK, GEKERAL.-, Not later than' Janu~ry' 1, 
,1 . . 

24 ',1999; 'the National Quality Council shall prepare 
~' '.' , 

'" (".. 'I '. _ ,', ' ,-,:' . 

25 . and submit, to Congress a report contal'ningthe ree-· 
I ' 

September 15,1994 ,
',' 
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STAFF 'DISCUSSION, DR.AFr. ',s.;L.c; , 
" '\' 

" " . '~TA"'3 ' 
.~ '-~ - !, 

'., I, , " 

'", . 
" .omniEmdations ' of' the'Couricil . on methods ' to 'c~ordi;.'
'. , , " ". ", \ 

• ~. > 

' .... >nate. and iri.te~aie' !qrialit)~, 6vers~ght v;rith, r¢spect. to 

,the inedic~re;popuJations ~einaihing, in the, programs' 
, \ , • i ,..". • ~ 

, under'parts A and B of titl~}"\TIIIof th~ 'Social Se'­
" " '. • ' !' .". " " 

' 

\ " 

, , 

~uritiAct. ' 'j , 

(2) . CONT~NTS.-.The report under ',par~~aph ' 

" ,, ' 

" 
(f),shall'contain~ 

" t • 

' 

(A) 'a statu~', report, prep~red by ,the Pro­
'; ., '" • • ' I • ", ~ 

" , 

:! 


16 lished under section "5006' and, thefeasihiiity of 
• ~ , , '..' • ' • ". ' ".. I 

,17·" : ·e}..1>arip..ing, the: d,emonstrati6n p:rojecfand' me:rg- , 
..~" , , ' 1 •• •• I, ' " ' 

18 iug therPeer,Re:riew ' organization; 'progran1 to. 
~' ~\: , " ',. , 

' '19 l' ',serve 'as, a.national, quality improvemei1,t pro- : .. 
• : '. ' 7 :'!., :. -< .. "". f 

, , 

~ 

,20 gram. :', \,."., , , 

":, 

,(e)', 'CoKStLTATIO!\.-'·. In,.-carrying' ~u~ the ,duties 
\ 'j , 

" I"22 ,under this 'section,the National Quality Council 'shall es-"" " .) , 
• • ,.: !, , 

, ',$ 

, the "Ph)rsici~m ,'Payrnent,·Revie\\', . ¢,6nimission , " 
',', ' .' '. . _. .'j," .1, \ ,:, • • 

concerning' th~ .Peer'R,e,rieW" Orgaruz~tioilS and.· 

' '12 .. 'a~y' ot~er 'r~'lat~d' '~edicare.quality-relate~ ac­
! . . ' , 

13 tivit~es; amI' I , 

14', (B) 'an evaluation of the, qu~lit~·· impro:ye~:' 

15 
" 

m~nt foundation de'moristration project estah- " 

. " 

24e&ted parties .. 

25 "(f)· .TERMS.-· 
\. , . 

, ' , 

'. I ~" 

September 15. 1994 ' . , ( 

'-,' I ' 
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, . 	 . 

'. ' " VA.:4' "'.' : 

, . 1 , . (1) "I~ /(jE~~~;-'Except' asproyided' in para-, 

4 , graph O~)" members of the CounCil shall serve' fora' 
, ., ' -,,;' 	 ,~ ; , , ' 

3 , term .of 4 years. , 
',1, 

, ,',' .' ':', .. ,' , " 'I' ,::.- f ," "...,' • • 

,, ' 

',' 4' " ':, 	 (2t STAGGERED ROTATIOK.-',Of t4~ membe~s, 
{ , 	 . ". . 't 

5 first appointed to 'the, Council under subsection (b)" 

6 ""the,'President shall 'appoint 'members 't~'s~rve\ ~or' ~' 
'7~ , ternr of betWeen' ] amI,4ye~r~ sC)',that n6'ni~re than 

,.'/ 

''\' 	 '" 

'R " oi1~ third of the (;;ouncil'seats,are"~acated each year. 
',' l ,- . , ' , ' • ' , .,", 

9' :\',' (3)' SER\>I'CE, BEYOXD' TERM:-"A,'~emberof th~ 
10 , ' ' Counci~ , rpay continue to setve after the :~}.1>iration of:' 

• , • :' \" :'..' • J' '" • ..... .',~\ 

11 the 'term '6t"the' inenibet until ,a :,su:c;~essor" isap­

'J, ,­12 pointed. 	' , ' 

13 (g) VAC~~CI~'S.:-'If a member, of the 'Council does not 
, ;'., 	 ,.," ' . , : " ' 

'14·: sel"\~eth~ full term 'appli~able"tindersubse'ction(f), the i~­

:i ~ diviqual' appoint,ed' t9 fill th~ resulting v~can~y; shall be!ap­
, I' '. " , • ~' , • • . ', ' • ' -. _,: • ~' ~ _._ ' '. </ ' • ",:. , :',' 1 • : " , 

,': ' 16, p.ointed' for the remainder' of, the 'term~of, the' predecessor ' 
, : 

,17 ' ~f the indi,iduaL ' 
',- < 


I' " 

18' " ~h.), CllAI~~-',!he Presidey{t~haJl 
," 

:d~si~ate:ail 'ihdi~ 


, 19: yidual to S~l"\Te as the chair of the;,Council. ' 
. , ' . . . " '\, , 

20 , (i) :MEl~~TIKGS'.-·,The Council shall 'meet 'not les~ than' 
/ 	 , . " . , ~ . , ' -. I' 

21 . <!nce during ~ach 4-~~nth period.and shallothen\ise'meet 
J ' " ~\ ' " , J" • 	 ., I~ , 

, ; , , 
, \ 

:. 	 22 ' at the call of the President or the~hair:,'" :', .' ',J' 

13 
,,: 

24 PEKSES'.-·J\:1embersof'the C'Quncil shaU;ecehre coinpensa'~ 
, . , , '" 	 . '. '.' ' .' 

2'5 t~on for each day' (iricludinf; trayel time)eri~agedi~ c~r:rY- . 
, 	 " \ " 

,I ." 

-'. , (/ 

'September 15.1994, . 

'\' . 
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,J.­

, ' "-, ... ' 

, , ' • j~ 
\' " 

'I 'j 

'1' ~ing out t,he d~ti~s of the Cmnicil.:SuchcQmpEmsation may 
~' , 

,2' 'not be 'in' an ~~ou~t -'in e*c~ss of, the, maximum 'rate of ' , ., , . ' '. ..{.' I': 
! '." ,"" ' " -.',', ,'-, '. '.. .. " , 

, 3, b?-sic pay payable for' l~vel IV of the ExecutiVe Schedule 
• , .' • ' '"" • t , , • 

, 4 "under section' 5315, of title ,5,Upited' States Code;,' "," ' , 
.• ~. ." " '" ,~..' • ': • j. _' '-. • " ," "I' " ~ . I ',: . . 

5 ;" (k) COI\"'PLICTS' ()F INTEREST.-'Meml!lers of' the "" ' 
,) 'i . " . ' ,,' . ' ,~; , " . " . 

. : ~ 

',6 Council sh'all disclose ,upon' appointment to .the Councilor 
I , ., " ,.,' .. . "\." '.. 

, -1,. .' .,"' • • • , ,f .. _ 

7 ' at any subsequent time' thatjt may ,occur, conjIict$of in-.' . 
'., ;'. 

" ' 

) 

; l,' • I , 


, , ' '. 
 ,1'1, ," ,(A) I1\"' 'GEKERAL.-The '"CouncH' shall, . ,~ \ ,; , " 
/ " , .'''' 

',12 ' 'vdthotit regat:d,: 'tQ 'section' 5311(b)of titl~5;'; 
, ' . . ..,.' ." ~ ~ 

(13 ;Unit~d States C~de, appoi~t, an Executive' Di~' " .' 

" " ., ". ; . l . " '.', • ' ' " 

. t'" J4 .", ,recto}"., '" 
.1-· 

15, ,',', 'i 'lfB) PA.y(~iTheExecutive I?irector shall~be' 
'. I '.,' ,~' '. 

\ 
16,' " paid' at. a rat~;equi'\~~lent':t~'~ ,r~te for the Sen-' " . 

- ~,,' ,...,.." ,', . " . 
" ""'. 

17 ,: ,.ior' E>;ecl,ltiYe Senice. ·.l:' .: 

IS 
. . 


, " 
19, . , (A) / INGENERAL'.-,' Subject' to' subpara-' , 


. "i' ... , ': " \ ' '_, :. \. . -'.' 

,.' 21" '~- :.. , with the\app~oyal o{theCounGiI, ~lay: appoint. 
. , t,., . ' .' ,; , ',' " 

22 , and"fix' the pay'of adclitionalpe~sonneL .' 

.. ,' ,23 : 'CS} ,.PAY.-'.The, E~~cuti~Te 'Director',',may' 
, '" 

,'\ • ,';':, ~ , .' ,-,.,' ; '. ~ _ ,-, '. 'J .,\,": I 

. 24 ..ma~e such appointnienis 'without ~egard to'the·,I 

.25 ' , ,'prmistons' of:titIe5, iU'riited States ',Co'de, g:OY-; 

.. )' !', 

, .... 
, . \ 

,September 15, 1994 :' 
,', , . '; c .~ .' 

I.': 

, I 

/' 

.:',; 
• ,. 'I 

, 10 ' i, , . : ' 

., 
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···.··'VA-S· 
'J . . ".. ". . I -' ". . .'. . " '.' ,..., ,... . 

, ; erning appointments in the competitive service, 
. I 
.\ ' and."any , p'ersorinelso ; appointed 'rna;' 'b,e,ip~id' 

.. ' '.'." " .' , ,.-, " 

3 , ~'without:r~g~rd: to the pro,\~sions of ~hapter,. 51 " . " 
. '. . . . '. " ,",c, \ , • ,j • 

4 and' 8uhchapter.,'III' of chapter',53 ',of' such~title, 
'/ '. , / . 

I.5' 'relatiIlg to. classific'ation and General Schedule" 

6 pay rates, e~cept. that an "individual so' ap~ , . ;', 

.. ' '.';', I. " . 

7 ,pointed 'ma)T. riot re~,eive ,pay,in excesspf 120 

,8 , percent of the annual ,rate of basic, pay payable 
, • f"',1 .' , .' .:, • ~ , •• '. • • .' I" ". ,; , •• 

•, 9 ':, for GS-:150f"t!:te General Schedule . 

" ' 10 (C) DETAILED PERS01\!\EL.~Upon' ,re- . 
) , .,' ,. 

',11 'quest',of the Executive DIrector, the he~(l of an~~ 
., 

> \ , , / 
12' , Federal ,department. or . agency -may' . detail', any' 

. \ " ' . ,. , , 

',13 of th~personn~t' of. that department or -~gency . 

.14' " ,to ·the Council to assisfthe C~tincil' in cam.1.pg • I . 
, ' , ".' 

/. <'. -' \ 

15.' " out ,it~ Q.uties under this Act. ,,' • ~ 1 • 

.'. 'J6 (in) C01\TRACT A1:THORiTY.-To the e).."tentprQvided . 
./

7­

, 17 in advance in"appropriations Acts, the'Council'mavcon- , 
/ 

, , . ..,..... 

" 'j 

, r 18 tract ,with a~y person .(in~lucling an agency ofthe ~ederal '. . \ 
\"1 ' 

, ,( , " 

,1~' Governrn~nt)for stuclies and a~al~r§is asreqUired toexe-, "/ . 
, , . " '- ... ' ,.., .' " ' '\ 

20'. cute its functioiis. i:Any ~mployee of. the EfS.ec-q.tive Branch' 
. \ " '. ", \ , ", ' '. ',.' . ' ,,', '.' ~ 

'21,mav be detailed to the Council to ,assist' the, Council Ill' 
, \. 

t., ' . '.' , . ,) . 

. 22 "c~rrying out its duties . 
• ! I' .:' .- ";', j , . ," ~ • 

23~ (n) CO!'\St'LTATIO!\S \\1'TH' EXPERTs.-:The . Council • 
• . ', 1 ' - •• " 

" '24 .:mm~consultwith any 'outside e)..1>ert individuals o~' ~oups ' 
" , to '. • , ,':;" , , '" 

25 ' that the Coli~cil deternlln~s appropriate in, pe~form,ing fis ' ' 
~ . ~' ., . ',' r. '\ , ' • 

September .15, 1'994 
. t. 

. \ 

, ' ~ , ' . 

http:cam.1.pg
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, " 

,I ' duties under' ,this 'section. ,The Council may establish ad\Ti­

, ,2 'sory coriimittees~ , ) , 

) . ... " " \. , I. '. '. _ " ~ " , . . .' ' '0 • • : 

3 ,,,' :(0) ACCESS TO !!\'FORMATION.-''"The, Council may se- ' ' , ". , . ' , .' - , ," . 

• .' ',' • ~ " - 1.." .. , ' " , ,,' ' 

4 .cure 4irectly ,frmn' any department.or agenC)T, ,ofthe United , ' , \ 

"-:'" , .' \' 1 ; ,>. • I , 

'~, . . "\ '5 "States infortnation ne'cessary to, enable it, to"tarry out its, ,.' 
, ' . . ','.' . "', ,.' ;,' .' ., , .," .-" . \ ' 

'; .', ". 

,6 functions, to 'the e:l\.i,ent such"infornla:tion is: pthernise 
. . .' '. I .. , ' ' ,,,' 

7 available,t~ a, departmentor agency of the Ynited States~
.1', ' 

. , \" J. ", ' .. ~- .: . " .• ,. ;" . - -,', . I", '. , ,.," • , ' 

, ,8 , UP?Ilreque'st of 'the ellair, 'the head of,' that department .. \, 

·9 or:agency shaU,'futnish that .information to',theC.o~~ciL 
'J' .

,:' lQ':';: (p; 'I)ELEG~Ti'o;: OrAl~T~o~nri.-.'Excep~as '~ther-
, ,J " ' • • ,. " ' ~., 1 , ,'. , • " • • . , 

'll , wise, provided, theCoun~il may delegate ~ny 'function ,to, 

"12 ~uchoffic~rsande~pioyees as the, Council ~l~Y designate, ' 
, .- . . ' ...­

; ,I 

.'lS"and mai' allt~o:riz~ such sll:c~essive redel~g~tioJ1s: or'sucl~ '! ' 

, I, , ' 14' furlcfiolls \\ith the Councii'a~ the'Coun.cil deems to'The nee­

','.-, .15 ,essary ?r appr.'opriat~. 'No delegation 6ffunctions '~y'the; 
. \ , 

i ' :' 16- 'Couricilshail r~liev~ ,the, Cou~cil, of. responsibilitj·, for 'the ' 
;, • '. 'I • .,' '. .'.'/ \ 

: , l' . 


" 
.' ~. ' 


'I 17 , adnllIiistratioil of such ,functions. ' 
, 

; 18 '. (q) RrLEl\1AKIXG .~The Council is 8.\ltho:t-ized to es­ . ",' 
" 

'/ 19 tabliShs~ch',rule~,\i~:;',maY,b~:neces8~~"to ~a~ry O\lt thi~ 
'. 

.i 
, ". .-' . , ' "...'. 

':-- : 
.' .' " 

" ~, 

,,20 se(!tion.". , , 

."~ \: ' . 

,,21 "(t) HEALTH CARE'PRO~'1PER~-'For~purposes of this ,', ' 
; ,,' ... : :. I "<. "", '~. ')"', " .'.'.~. '\' ", " .. ' '. "" '. 

22 SUbtitle; the term "health care provider" me?rlsan iridivid- ," 
; ,

: " '\'_,i~ ~'. ';' "'~"" :'1',", "',' ,): ~" ~." J "u!­

, ",. , " '~3 ,'uar, who,.or"entitythat,provides ,~n it~m orsenice: to an 
:. " '" ,,' " ' ':" ' ',' It\' , ' , ',' 

, " 24 , il'l:di\idual't~at is covered :under the health :plan' (as'de·: 
'\ ' 

,25 fined -iil 'section 3) in which the individu8.l is ertrolled. ' , ' 
, , " I.'\ " , ' , , 

.. \ 

J, " 
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, \ 
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, ' 1 .'SEC.,5002. NATIONAL QUALITY GOALS~ " '. ,"" .:~ . 

'2 The Nation'al Quality ,Couricil' shall 'develop, a 8~t of',. 
• ) . • I . ' 

,3 ' ,national quality, -go~h; ,that ~'iU' address '. the, 'nee4~, of the ' 
, , • ,._,,, I 'I 1 

4 'general poi)Ul~tion as well as popuIatloll subgroups.' The 
, , , • - ••,' , • J 

; 5, goals shall incorporate;, 'am~ng others;" goals identified ,by ,,' , 

6 the S~~r~tary ~f'Health and Human SerVice~ for 'm~eting 
'. :'..'-. '. • • \ 'j ,- • ( .- ' ' .. - ; , 

7 public health .objec.tivE)s delineated, in Healthy 'People
.' '" ~ . 

, 8 " 2'000, ,and goalstelated 'to, improving.or' maintaining- the' " 

,,",' ',- ,9'qualitx of health care; ~9PuIationhealth status; ,health 

1 0 ,'promotion;p~eve~tion 'of' diseases, ',disorders, 'disapiliti~s" 
\ ' 

1'l'a~d injuries; artd consu~er 'satisfaction~ . 

12 SEC. 5003. STANDARD,S AND PERFORMANCE l\fEAsuRES' OF 
• .' ,:'" " - I" ..'" ~ '. , 

. '. 

! 13 QUALITY ,FOR HEALTH PLANS. 
, , 

., 14 (a) DEVELOPME!'T.-','; ',.:.' '/ ' ' .. 
/1 • .' '. ,F; ,j, 

, ' , " 15, (l).Ix G~XERAL.-.The National Qualit~'Coul1-' 

':16 : cil'shall establish n~tioilaI8tandards"8:nd perform-, 


17 ancem~a~Ul~esfor health" pla?s ~nd providers that' 


. 18 . , ,will '~nable the S~cretary 'to assess progr~ss ~l~de t~; . 

\ .,' . <'. . 'w. . '. 

"'ards'achie'~ng the na~ionai q~a1ity goals. 

(2) MEASL'RE~ A.\tD 'STA,1V:pARDS.-' , ' ' 

'21" ,(A) M:EAstJRES.-Qu~lity measures" under 
". ,. , " " 

22' { thissectioh sh~ll as~e~i,' ',at 'a" minimum; the' 
;. ~ , ~ , , ., 'v ' ".'" 

, , 

23., provision of p~alth :'care' 8ervice~; access to : 
". .. . . ',' 

24 
" , he~lth 'care ~ervices and providers; 'outconi~s of'. 

,25 ~are for' sp~cified '~nedical conditions; ,population 
" . . , " 

26 health~tatus;'h~althpromotion; 'prevention of 
. . '. :' 

,. 

, ' 


-, 
" I 

" , 

. ',: 

I"~ 

1 " I 

http:improving.or
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.'." VA~9 " 

1 ' , 
, ? 

diseases, "disorders,' disabi~ties, injuries, and'" 
, .' . .:., ,,', ., \' " 

2 otper,health conditions;' appropriateness of ·care; .. 
" , > " ,." ' I .' 

I3 . ,~nd, cons'umersatjsfaction, both, for the igen~ral . 

4 . population" and 'popUlation'S~bgrou~s, . defined· : 
• I , ,,,," 

5 ~.' bydemogT,aphic ~haracteristics atidf health sta-
\ ." 

'6 tus. , \ ,'~ " 

7 (B) ST,A..~DARDS,-Quality. . standards 
> .I • 

" '.' 8 ~nder this's~ction ata minimum' shall rel~t~ to: . 
. '. 

9 
" 

. " (0 Health' plan,c6mplhlnc~ iith ~em.;; . 
, . . ' , " " 

( ,
\ 

10 ,:. 
'. 

; ,'Ii . .,(ii) Quality iniprovement 'an:dac~ount-
, : 

,.' ,

, 12'. ability" . 
, ' 

:i3 '. (iii) Documentatio'n and review. of pro- ' . 
, 

,~, . 

'. ' 

i4 ,ider' credeptiaH~g and competency,. . I 

f. , 

\ ' 15 .. I '.' ":(iv)' .~'lan~g~Ille~t ~f. c~nical, a~d' a,dIllini~tr~tiy~, : 
i \ . 

16- ':~and 'financial info;mation; . I.' i. 
, , 

·,17 (I)) CERTIFICATION OF.Pa.~s.-The Naiional Q.:ual~ , 
.' ;.. "", . " ", .' 

18 'ilj<Council shall pro,ide information a~d technicalassist-' . 
, "" ; , ,', ", ~, '.. , \ : 

19 ance . ~o tbe Secretary 'and' the .. States concerning th~' \1se 
\ , . .' '. ' , . 

'" . 

20, of natioh~l standards an~ performance 'measu~es devel­
, ? •••• , • , , '.' 

, ~: , ' " ;' " '..". .. ,:. 'I j ':, "'. ' ' 

.... 21 oped under this' section for 'State' Gertificati<;>n of health 
• ,. ~ < • • ' '" , .' . 

'·22 .pla,AS'~ The, standards and measu:r:es shalf ~nsu~e)hat I .. ' 

'," ". : ',' " '\ " , .; .... 'f' . .,.;,' .',,':' :, "j' 

23·healthplaris are accountable for the overall health and sat-~· 
.' , .",'" ." • # • 

. ". ..: . .' ,.... . \' . 

. 24, , isf~ctiori . of enrolled P?pulations8:nd 'for' ,th~· health 'out­
. ' ,,' , ." 

'. ' .'. 

'. ' t 

," \. 

.) ~, } 

.,' , \'.'/ 
.' I. ,~ 
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. ,1 comes' attained by . patients treated' for, Specified medical " 

, ' \ 

.' \' 

,4 ~ally audit the national measures of qmility perfo~nlan~e"
'. III. 	 . • _ • , .. 

, ' . 

5, to assure ,accuracy,. . . 	 •. ,- .. ' I. ' 

\1 ,. ,'6 SEC. 5004. PLAN DATA ANAL YSISAND CONSUMER SURVEYS. 


, 7 (a) IN' gE!\"EJUL.-. The', National Quality. Co~ncil . 

• 	 • :~ ," " ~ • I 

, " ,8 	 shall be responsible ,'forsurveys,' methodolbgy,sampling 
. 	 . . ' I, 

9 and., audit methods , to . ~ollect the' infonnation~necessaD· to . 
I . 1 0 carI~' out its functions under this suptitle. 

, -:' 

11 . (~) 'Sl:R~7EY A.."\D DATA A"'ALYSIs.~The Natiomil 
, '" 	 ' , .. 

• , ',. 12 'Qu~lityCbUl?cllshalf"approv~ a 'starida~d d~sign' for t'he' '/ 

T, ' ". 	 • 

" '13 consumer surveys and sampling of 'relevant plan 'data 'de- ' 
. , 	 .' I,! '.' 

. . .' 

. ,14 	 scri9~din sll:bse~tion(a)\.. 

15 .(c)' Sl.~~YEY·I~TEGRA'rI.OK.-To .the,,':e:Ktent, feasible,' 
, ,',/ . ~ 

.'16 sU~Teys' deyelope~r ~~der' this section,' shall cbe"'inte~ated .' 
I " . 

. ~ ,17 	 ,,5th ex.isting Federal s'urveys., 
'. \. 

. .18 	 'SEC. 5005. EVALUATION AND ~PORTING~OF QUALI'rV:PER­. 	 " "\ 	 .~. I • 

..l-.'19 
! . 

FORMANCE. '" 
. \ ­
: ,',.' , \ 

20 . / (a)HEALTHP~~'REPORTS.-Each 'State anI).ually 
• ',' •... ,'.','.. -. J 

21 shall.publish ~nd make-: ayaii~ble to the public: 'a perform­
. 	 ,'I' I • 

. ,'.' \' 	 22' a~c~ report,iir a "staridard formatdesigliated by'th'eNa-: 

23 tional Q:ualityCouncil, outlicingthe ,p~rformance of each " 
'. ,.' _.1 • • • . '.. .... \, 

, I 

24 health plan ,offered in the State "lth respect, t6 ,the set . 
. '. /' .' ".' 

I ._' 

'r, " 
: ~ ­

. . 	 ., , . 
. 'September, 1.5, ; 994 	

~'. 
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" , : 1 . ~fnatio'naf'measu,res, of qriality 'performance d~veloped,'
',,' " 

// . . . ' . 
" ' . ' 2 ,u~der sectio:q and 5003. The rep~rt shall inchid~ .. 

, '., " " .. ' . . ­
I', 

,3 ;,
• • " I 

.' 
(l)th.e·re~ults of a' ~matiernumber' ~fsucn 


.4 ", ,' measures, for ,hel;llth ,care" providers, if the' a'~aiiabl~ :' " 

". ' .. 

, '. ,: ,:.". ". '. ' • :," ~: • ',.' • .,' / • ." j , ,t' ...... 

S , information is statistically' meaningful;, and, .. '. . ",,,'\. 

., 6 , " "~2j'the'res~ts 'o~consum~r ,~urVey~'an~ an " 
J; _ . i ' . \' . 

,7 ",' 'aIialy~is ,qft)1e, phLnd'ata 'collected in 'section50~4.~ 
, " ,( ", ' ", '".",,', " .', 

8,' (b) CONSUMER·R~POR.T CARDS.-,,The'health~planre-: 
, ,,' • -" '.j • ,',' ' ,." ; 

. :'; 

9 poris.upd~r" Subsection ,(a) "shalll~e ~ummari~ed in--~' 
,. 

.10 .cbi1~':l;mer report.cardas specified b~;theNatioi1al,Qualit~: : , 

'Jl:' Council and ~~d~availableby' the :Sta,te'to all indhriduals ' 
, ' ... . ,,': . 

',12 in the State. 
',' 

I 
) . ,1, 

• !'. • ' ., ,', • • •.~ " i I 

)3 '_ (c) QUALITYRE:PORTS~~The National Quality Coun­
• . _ ." ," ,'" ," I • . -". .', I, '. , . ':I: , 

14' ~il, amiually" sh:allprmride ,recommennations ,to,' the C()n-~; , 
. ,. ,. .' ,\ . " ;' \', .. , "~ ,'. .' " ,; . :.', '.' . : '\ 

15 ,gress, the . National .Health. B~I].efits and, Gover,age Com:- , 

", 16 ' rilissioI1,ahd theS~cretary in the,foITn~f a ~um.ma:ry ~e- I 'I 

, ". • .' I " " • ,I \' , ' \ ' 

, I

17· port that-'," ';: 
, , 

, J18 , " (l)qutlinesi:q a . standard format the perform- , 
, ' 

, / , 

, 20 , ,(2) ::discusses ·State-level'~nd. natiqmiFtrends re­
, . ".. . '. . ,, ~ 

" ,\ , .' I: I j 

" 


'21 :latingto\ health car~ qualitj?;, and: 
, .' ," ' , , . " . 

V' 22" 
'0 

" (3 ) presents data for each, State fro~health 
,I, "', ... , 

. ', 

23, ,,', plan reports,' and consumer surveys that were 'cOll- I 
; .. '*, \ ,- . 

"/ '",: : ':', " ,./ ~)'l,' ,', 'I 

, ,.' 
'I' ;24 " ", ducted duri~g' the year. ' 

. ;... , " \ :"; '::' '\ '. 

,--J ' 
> , 

,:' " 

') 
, i , . 

, , " , \" 


" \ ,~ 

, ). ' :,' ',', 
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3 'shall, oversee t~e operation of quality improvement. founaa-, 
, ",. ... ,/. , 

l, '4 'tions' in perform1ng the d-rttie~ specified in';subs~ction (c)'. " 

, 5' (b)' STRUCTURE A.~""D' :MEMBER,SHIP.-,,' I," 

6 (I)" GRA..~T' PROCESS.-\'Tpe Secretary, in con­

7 sultation with the Co~ncil, shall, ,through 'a, c~mpeti~' 
, 8 ' ',tive grant,' m~king p~ocess, 'award, d~mon'stration, ' 

- I ! ' 

\ , 

9 , gra~ts for'the establi~hinent and o.perati'on of quality
" "' ~".' . 

.:' , " ,!' , , . ~ . 

,,10' improvement .foundations. In awarding such, grants, 
. . . -, 

" , 

",' .-/ 

:. 12giorial econ~mies of scale, popula~io~. ~ensity, re;. 

VA;.,..12 

1 ' SEC. 5006. QUALITY 1M.PROVEMENTFOuNDATIONS. '­

2," (a) ESTABLISHMEXT.-', , The N'ationalQualitjr Cpuncil 
, 

' 

13 

,.14 
/, 

.15 . 

,'. 16, 

, 17 

.; 18' 

,i 19' 

,20' 

, " 21 
" ' 

22' 

,,23 

24 

25 

26, 

" September 15, 1994 

< .. 
, ' 

,gional needs and other regiona'ldiffetences: 

(2) ELIGIBLE APPLICA.",TS~-:'To, be' eligible ,to" 
,',' ,', '. ' 

. ,receive' a grant 'for the establishmen(ofaquallty iin­
• . • I. , _. , 

'provement foun'dation under paragraph (1)"an ap-' 

pli~a~tentity shall-', ' ' 
'. . ~ 

(A), be a not~for-profit entity;, and, , 

,.. '(B) have'a board that inCludes health care 

' , proyiders,' represent~tives!' from .relev~nt' institu- ' 

, tions ofhigliereduc~tion in the regibri, consum- ' 
. \. . , ( '.... . 

ers, purchas~rs '~f h'~~ith ' care, . and ~therinter; 
'.', \" 

estedparties. , 
, " . ,'... 


,:(c) DrTIE8.-," , " 

'\. . ' ' -: ~'"',, . ~ '~ ,: - .. ' .. 

'. ,( 1) Ix GEKERAL.-'Each:' quality' improvemen,t 
, , ' 

, Ioundatioti .. shall, c'arry,Qut the' duties described in 

'/ 

i' 

. ,, ­

'.I 

" , 

I' 
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. paragT~I?h (2),:' The fo';!ndatiqn shall~stabli~h a' pro­

'g;am . of "ac~iviti~s ineorporating su~h ·... ~uties: .anp " . " . 
", '.') " I " .',,'" ": .' " 

. . shall' be 'able to :deinQnstrate the inv9lv~ment .of,. a .. 
, '" " . '. . , ' ' 

.' 4 broad' cro~s-section of. the. providers and health care' 
, .' - , .": " ,f. "1",' 

- . '> " . ", •> • 

, , " \ ,./ ' 

.5. . . institutions throughout the .~tate or.regi<m. 

(2) DliTIES·DEsckrilE.D.-'.The .duti'es .. described ' 
'. ' 

·7 j~ ,this p~ragr:aphin~lude.the·following: " . ,.'. ) 

. I , ". ': , '. ," ,', .' ( 

8 .' (A) 'Co~aboration ~ri~h and technical ~ssist-: . 
l

9 . anceto'- pro"'ide~s and. health plans in ongoing", 
• I,' " 

, , ; . \ ' ..', , 


'. \ ' 
 10 , efforts, to irirprove th~" qualit~r Qfheal,th, care .. 'I . 
, '. , . " , . . . . ... 

,-', " ; . 
11 provided to indhiduals in, the ~tate..'. 

., 
. " 

'./ .' 12.· . (B) 'Populati~n.,basedmonitoririg ,'of prac- " 
, .. ...~. ". ... .;! . . . . .;' ­

(, 

, r 13 tice'p~tterns andpatient,olitcomes,on an~ther, 
. . ,'\" . ,i , " , ~ ; 

, , ' ­

~14 . than.a case-by-case basis . 


.15, ... ' . ('0), Developing programs in' lifetime l~arn." 

. .. . - . '. . . 

,16 ing 'fqrhealth profession~l\s to ,improve the.qual~' 
I .. 

t.' 'I 

18 ,'fessionals 'rem~in' ihfprmed"about',nev; kno~d-' 
, ..' 

19 " \ :edge~ acquirenewskllls, and ad~pt~~ew . roles : as:',. . 
." I <" , ","'., 

\ . 
20 .t~chnology and 'socieiaide~an'ds cliinge.'· \ . 

~. , . , . '. " 

" 
~1 ' . ,(D) Dissenunating informatioll 'about: sue­

22' .. ces~ful· quality improv~mentprogTams,practice . 
." '] ,." . ". I I • ': • :' ~ " ' " "':: _ • \ . 

. 23,. guidelines, . and research findings, including in~,., " 
,. . I \ • _ 1 . . -I'~'_':'. - • .' ' ., . I', 

24 'f9rnlation.onjnriovative staffing ·of health' pro-·. 
\ ' ..( . !. 

,'¥ I "25, fessionals. . ., ',: 
,~ . . 

~ . , . 

,', . 

. September "5.1994 
, ' 

1.,"­ " r4~" 
, ,', 

." " 
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1-
: 

(E) ~sist in developing\irinovatJvep,atient ' ',' 

',2, educatio,n sy~tems ~hat~nha\nc~' patient im~ol~r~. 

3 , I ment in decisions relating toth~ir health ~ care,' 
~. '. . .'. .~. ~ I, t .", , .• '-;- .;. '. . ' .' ," 

4, ,including: an 'emphasi~ on 'shared; decisio:t;m1ak·­
"' 
 . ' ,I. 


,'iI).g'behveenpatients' and, h,ealth ,care"providers.5 
/" , \. .,.' 

6 , "{Fi ISSliirig a \eport t~the p~blic' reg~rd-
", . . '. 

7' 
' , 

ing the' foundation's acthrities' for" the' pre,rious' , 
I 

• • • , ", IJ 

8 , year inchldi~g' areas ,of succ~~s "driring the pre- " 

9 vious vear "and areas f~r opportunities in im­
.. r ~ ..'" , 

. \ 

10, 'prming heaith outcon:iesf~r' the" ~o~uriity, ',' " 
, .:"~ 

If ann the ado~tio~ of guid~liil~s.':
.) . ' ~ . . '" J 

12 (d) 'RESTRICTIO~S o:x i:hscLOSLRE.-'The, ,resirie­
" 

'J3tions on di~clo'sure of inf~rrr;atiQn: under~ section1i60' of ' 

14 the Social Security ~Aet shall apply to'quality' improyem~p.t ' 
, \.. " \ \' 

, ; 15 foundations' uncie~ thl~ ,sectio:h~ except that-, , 
i' 

I 

, 16' , '(1) such foundations shall 'make' data"'available 
I, ' 

. • I ~.. . • -. • ". 

:' 1\ ," .,: '. ',,'. " 

:'17 to ' qualified, organizations ,and indhiduals for re.:, 
. " ' ",. . " . 

18 ' search'for public benefitund~rthe terms' set forth, , ' 
. , . ' ,/ /. ~ ~. .'".'," 

19: " in section 52i8; 


20 (2')individuals and qualified orgaruzations shall ' 

, ' • c' • ..,.... 'I., 

,21', ' meet ',standards consistent, with ',the:' Publie ' I1ealth , 

, :22' SeMrice Act .and~policies>egarding the 'cond~ctof ' 

23" scientific \ research, including provisions 'related, to 

\ 24 confidentiaiity,;privacy, 'protection of humans~nd 
" ' . / '" , " 

, ! , '.' '-', ' ',' ' ,
,25 ' s~all pa::reasonable costs for data; and: 

., " ,,," . " 

'f \ 

.- " , 
" ''<. 
" 

September 15,1994 
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. l, . ..' ." . • • " '"r" • 

,I , . (3} ~uchfounda~ions. !llay· exchapge' ,info,rmation, ': 
•• '"I 

'\~ithother, quality improvem~Iit, f~)Undations: ' 
,.-. . .. \ . 

J.,., 

i, '~' SEC. 5007~' :AuTaORIZATIONOF APP1:tOPRiATION~. > 
. ,4 . / (a) NATIONAL QuAiI'rr COUNCIL.-,For the purp,ose 

'5 of carrying out this subtitle \\ith respect to' the establish­
-) " ." '. 

6 'merit' and activities' of the National Quality Council, :there 

, ,7 'are,.authorized to"be 'appropriat~d' $4,000,0;00 for eac~of,I 

" '_I .. , ;- f ,', ' ',' .1 ~ ,~ , , • • " • ? .' . . '. 

, 8 ,'thefisca,l years 1995 through 2000. " , ,: 
, ' )., ' , . '. 'J... l ,< . 

',9 ,(b» 'QtiALITY "IMPROVEMEN,T," FOUNDATIONK-ForI " 

10 ' the purpose of c~r-rYi~gouf~ection' 5006, the ar~ 'autHor- I " 

1'1' , izeci':tohe a~p~opriated'$50,,00'O,~oo ~o; each 'of th~ fiscai ,,' , 

'" .' '.1. ... . ,~ .',. ' \' . I : , , , ..' • • 

\',12' )rears 1996,through2000.' " -'. 
~ " \ " r .' ' • . • ". , ., .' : . 

13 ,SEC. ,'5008. ROLE OF HEAL'rIiPLANS 'Iff QUALITy' MANAGE. 
J. I', ., .. .' ' , " 

,14· , f, ',MENT. ,,' ' 
I" 

,\.. , ' 

I 'IS',' '~E~lCh l)ealth'plan shall-< 
'j" 

'1 " I', . :''-'' •. ,,' . , \', .' 

16 (,1 ) measure', and djsclose perl'qrmarrce on, qual­"I'" I' 

/. ,..... I.' '.-' " I. 

17 'it'ymeasures as 'designated, by thi~ Act; 
,1' .. " • . '.'" • ': .\ 

18 ." (2) furrii~h infoi'mation'requireduricier~ubtitles 
I I 

19' B' and, 'of this title',aitd,prmide' sU:ch other 'reports ., 
1 • t· " . • ." • 

20 ~nd' i~f~rmat~on pn the quality of care'deli\Tered b~' 
, •. ~ .' , • • } • I • .,..' ", ..' ~ 

41 , . heaJth car,e pro,iders \\~hoare members ofaprovider 
" " \ . " 

~2 ne~,'ork of. the planas may be required under' this , 
,~ . , . , 

'( 23 ,.Act; and 
( ". \. I " . J , 

24 ", (3) , maintain <i:uality , managerl1ent" s~'stems, 
" ..' 
I , 

25" that-',' 
" 

',' \ \. ( 

I 


.,~ '. I 


; .. " \ 

'.' '. ' 

Septe~Der 15.,1994 
.'\ 
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O:\BAI\BM94.F76, ,STAFF l>iSCU$SIQN' DRAFT . S,L.C.' . 
. ." 1 	 , " 

, :' 'VA-IB 
. I 

, ~ , ., 

1 	 ,(A) 'lise the ,nationaL measur~s' of q~ality" ..;', ' 

, "2 ,perfo~~nce' devel~ped by! t11~"N~tional Quality'" 

3 Council under I$ection 5003; ana 
, , 

,4 	 , (B)' measure the quality-of healt~ care fur­ , I 
, . 

5 , :~sh'e(Lto' enroijees und~r}hepla~ "byaU health,' .' , ' 

6 .' care providers of the plan wher~ pra'ctical. .~ ,,~' 
/' ' '.' '. 	 ' 

,', 7 . SEC. 50{,)9. CONFoRMiNG' AMENDMENTS ,TO .... PUBLic 
,rr, 

8, . HEALTH SEItVICE AtT~ ',': ' r ":! ',' 

! ,',' 
 " 

9 . . .Title .IX of' '.the 'PUblic- Health' Senice'! Act 'IS . ( 

, ! 
. ·10' amended-. 	 I 

. ,,' (I) jn, section' ',903(a)(4) . (42 . U.S.C. 299a~" 
\ 	 " " 

, " :1 (a)( 4).);' bS inserting' "and Qualit~y Improvement 
", ' , .1 '" " ., , 

I, 	 \. 

13',' rou!ld~tions:; aft~r ~'health agericies'~;. ' , 
",' 

14 . (2),in section904(c)(1) ,(42 U.S:C.·299a~·, 
, _ t 	 . 

. 15 2(c) (1) )';:by' insertiI}g' 'the· National Qu~lity'qouncil 
. :) . ' '....' ,. . . ,.', I . .' ­

1'6 :alld" after "in. consultatioll,\\ith':; , . 
I'.,{ , 	 " 

17, (3), 'insecti6n ' 912(h)'(4)'( 42 D.-S.C..299b:--: . 
I. , 

18' 1(b)('4»-'. 
. I 	 " 

.' . ',~. , , . 

19 ' ... ' (A) .bj· ", inserting .' "outcomes;',' ., before,': " 
, , 

, 	 .;" 

20·. 

I . . '~ , 
, " ~' .,21'. 	 , (B), b~· i~serting befor~ thesemicofon"to 

/', 

. ' 22 . the,extentfeasible,iiven the 'availabili~Y'ofunbl-
. . " , ' , 	 ", 

" 	 . 
. ',' 

..'. " . 
,24, ' 

(A) in ~ubsectioi1'(~)(2)(B)-'"~ ',' 
i. 	

, -, 
. " '.. ~ 

I 	 ' , -	 " . , 	 , 

, ; \ . 
S.~ptember '?,'994 

;' . 
• 	 I' '. 

25 
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STAFF,' i>ISCUSSION DR.A.Fr 
. . L' ",' , 

:. ; 
, " ~ I ... 

'1 

, I.' 

I''.I ,',(i) by inserting "th~:NatiOriaIQ:uality, 
,2, " Council,", ~fte~ "'shall consUlt with"; "and ' \ 

, " I ' 

3: ' (ii): by :inse~ing'- befhre' ,the, period,,' ' 
" ' , , 

,"and 'relevant, sections'of the, Health Re-
OM' • ", '. 0 

I, ' . ..$ 

- .' ,,' ,'" ,"5 ' , form, Act, '. , , 
, - ' /'", , 

I, 
. \\ 6' ',', (B) in sub~ectio~(C)f by inserting ·"Quality, 

. ' ' ' ~. . . . " . " . . ",' . 

'7, . 'Improveme'nt , 'F,oundatiolls arid, ' other" 'after 
, , ." i ',' ,.'~ , , , . ,~ .' 

8 "carried' out'through"; and • " 
\ , ., 

',',9
'\ .. 

.',,' 

" , "\ .10 1,: , . ('i) ib~'striking :"TQ 'AD?\I.INIStRATOR'" 
.' ' \, . . , " "-, - . .~ \. '. 

, , 

,11" ',:in the subsectio,n 'heading;, 
, '1'"1 

12
/' ' 

' ,:(ii):by striking "Administrator",and 
'.', .,1 . • ,J••- / ' 

, '13 ;, "',,' , , ,iriserti;rig'~'Natiohal Quality Council' and 
~ .'. . . 

" " c. ; 

14':' , , 'the'''' and" " 
\,. ., . ' ,.,!' ",'\ 

, ' , 

15 
, 

, (5)'iri :se~tion92i (42"U:S'.C:299c-6);"by'add­
. '" 

16 ing at, th,e "end thlereofthe ,followingne,,;paragr~phs:'. 
~ " , 

\ ' 
. ,1. 

17 " /'(5) The te~m' '~ati,onal Quality Council' means,,~ ,
." ", ' ;, .. - ',' ',\, , 

~ ,I _ . " ~ '" I :: ' • , .' .' .",' 

18, , ' the ,Coutlci~,establi$hed under se~tion 590l, of the "'. 
I, 

20 , "(6) The te~"Quality' +niprQ'1ementFounda,~ , ' 
" ",', ' , I" - " , , ' 

, '/ 
\ , •• .' '\.. • , ....' "'; • J .,' ',' 

·21 , 'tions" means' the' 'Foundations established under sec.: 
, \' 

, 22 ,ti'on 5006' of the, Health Ref~rm~ A~t.'; . ' C 

, I 

;. .-­

/, . 
. ,',:- ' I 

" .,,' ':, -. r,' 

'., ; '" I 

l' f .­

. ! , 

" 

I " .' . \ , 
,, 

, \ 
: ' ... 

': I' \'"September 15. 1994", ' ' / . J 

. , . ,I 

, ,f - ( ~. \ 

'. : 
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.VB-l 

'1 .Subtitle B~Administrative 
"- ','" , 

;2 .. ' " ':: SimplifJ.~ation ':'.' ./, ..... '. 
I, \, 

, "., , 

,/ . :3 PART.·1:.....PURPOSE AND DEFINITIONS 
, \' ., . 

, ," 

. 4 SEC. 5101. PURPOSE; . 


. 5 ... It is the' purpose of thi~'subtitle to'iInptove the'efn­
. \ 

" ' .. ', . "'. , _,,I 

6 \, ciencv and effectivenessof,the,health care system, 'includ­
.... " . i .",. , ' , . ' . t.. . • ~. ' 

. .7' ing the medic~re progr~~ llnder title A\TIII ,of the Social' 
i ' 

• i • ' • , ', 

'I. ',. ,. '.',' i " ' " 

8 Securit~· Act 'and t~e niedicaiq. .program under title XIX· 

9af 'tpe 'Sod~l Security .i\ct·· by'encQtiraging' the, develop­
, . . ,.: . ',;'"., . ­

,'. . , ',_ I ,,'> "", ,I '. , . 

1'0.,' ment- of.,a ,health information network through th~~~stah-., 
< . 

: 11 .lishment'oLstandardsand~requirements for the, electronic - -" ' " 

12 transrhissi'on ofcert~in health i~fotmation. ' ". 
. '. 

( . . '13 ·sEc.(n02~DEFINITIONS.' '.', 

14 , . For purposes of tliis subtitle:' '- . " ' 
. \. " " .;:.' , 

15 " (1) , C()DE' SET.-·'The' ter:rt1"',:code 'set"· means 
,I. ," 

,}6 , . ,ill}:," set ~o{ codes used for', encoding d<;lta e,h~!'l1ei1ts,,' 
• .,. • I" • "­

17 'such as tables" 9f ternns"medical' coricepts, nJedi~al' 
.' ,,- '.- . \ '. ' 

'. ; . -, 

18 " diagnostic.codes, or medi,cal prQcedurecodes ..':, . 
, :.- 1" " - " , ' 

19 (2) -CooRDINATI6~o~. BE~EFITs.-The ter~l 
t" , ,
, 

20 ."'coo\~n~tio~ of -ben~~t~" m'eans det~rmining,' and.
t 

J 


21 coo'~dinating the fi~an~ial)obligationsof healthplalls. " 
\ ." ..'.". . .' 

22 , when, health care benefits are payable under:, 2 '-or 

23 , " more h~alth pla'ns: " 
.! 

24 ' (3) . HEALTH', CARE PROYIDER-.The·, terni . '. ' 
,) 

25 "healtl~ ,ca~e, provider'~ !inchidesa~ro,ider ofser\~ces 
. \ " . 

I 

, '. 
. ", 

. , 

September 16. 1994 " , 

: t 



0;\FAD: \FAU94.627 STAFF DISCUSSION'DR.A.F'1 ,S.L.C, 


.VB.:...2 

1 .. (as·defined in section"1861(u) of the· Social Securit\Y' 
• j , '. • ,- • • • ~ " , . ." 

~. " 

2" ' Ac~'), a ;rovider 'of medical or' other'-h~aith' se~1.ces 
, J, " (as 'd~fined in' section' i86J(s),ofthe"S~cial Securit~T. 

'. ' . I '. ' ~:\ - I .' ",. 

. .~.Act)" and ( an)~ other person furnishil?ghealth ',care, 
. , 

/ .. '. 5' ,':, "'sen~ces or s:upplie$.' J " I', --",t 

(, \, " ' ,~. I" , I " 

"6 i.,' , '(4) HEALTH .I!\'F()li~1ATI6!\.-"The,term.'.'health' , 
• • , , I I',,'''' 

," '. ,', .:', '. , ' " t' 

'7 jnform~tion'" means an)\, inforP.1ation~ "'heth~r.;oral " .. ~. 
'; , , . ~ 

..,8: or recorded:in any form or: medium that-' ' I',I'· " 1 .. " , ( • 

. \ 

9 . • ' " .'. (A) js c;eaied ortf;~c~lved by ':a' heaJth ~~re •. 
, 

! 
,j " 

10 provid~r" :heaJt~l plan, " health .o,re~tsight ' agency 
.:" ," '\' ,,' . , " " . 

';', " ,', .' " ", . . " 

\ 

,' 

'"11 ' (&s defined in, section 5202), 'health- researcher, 
• • , ' • < " i'~':' ' 

I ,), ·public health 'authoritV (as defined, insect'ion -. .' .'. .. " ,- '" . ''l. • " \.:, " .~'" , ' 

13 5202),'employer;:life insu.rer,schpol or univ~r-
, I 

./ ". i " 
,) : 1'4' , si.ty,· or he~lth info~m'ation' 'network sen1ce.cer-' 


,,' . , 15, " I .. \' . tified :ul)der ,section 5141; lmd " " 

I "', . ~ > '-.... I.,' .... " " 

16 \: :',' (B) relates" to'the past, present, or future 
. . I ' . '. . ' I . .~ , ", 

,I " 

17 .', physical or mental health, or~ondition of an 'in­
" . , • .. -) - • '" " '. ~ ~. • • ',. ;,'. J ,~',' ' 

,diyidual; the 'proYision ~f' health eare to -'an indj- ' 
" ,\'. u . 

I . . , , ~... ' " "~ ,

,19 • ,': 'vidual;' or ,the past, present, or future 'payrneht 
, " 20· f~r th'e' pro'1sion~ of',health ~car~to,a~iri~'id.ual: .' 

, ." > • • ", ." , .' " • ~ 

2'1 , ' ,(5): HEALTH . jNFOR~L-\'TI;O:\ ,!\ETWORK,,-"The' 

22 " term "health information,network"means the h~alth ' 
", 

, ; .. 

. \ " :23, ',information 8ystem'thatl~ fornled 'through the appli-' . .. ' .' , " , ,. , 
\ . 

24 cationol the requirements and standards est~blished .} 

'. I" , , . 25,' · u.nde~this:S~b,tit'l'e' ,.o\: , ,!,'. \ " .",' ,~" 
\ 

'... ' 

, .' .. ", 

I, 
-<' " 

.' 
I . 

September '6'-19~4 , ' 

,.
'. I. 11,',SSt 
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" 1 

'2 

,3; , 

4' 

5-

6 

7 
. 	\ , ' 

8' 
I ' 	 9" ,­

10' : 

11 

12 
~' 

'13 

,14 

. /: ,'I • 15 

16 

17 

18 

19 ' ' 

20 

21 

'22 

" , 2'"" , ,. .!J 

24 

,,25 ' 

'STAFF, DISCU$SION-DRA.:Pr 

, , '7J3~3 
(6) HEALTH' IXFOR~1ATIOX, fRoTEcTIox ORGA­

, 	 . 

XlZATIOX.-The term "health information'~prote'ction 

orga~zation'~ m~ans' a: prirateentitYI or an entit~y op­
, 	 "{' ., , I" 

era ted ,by a State that accesses' standard data' ele­
/, , 

ments ,of h~alth' jnform~tiori through t~" helllth' in- , 
, I 

formation network a~d- " 

(A)' proc~'sses ~uch' info~atiori -int() non,. 
.. 	 " . " 

" "identifiable healt~ information ~rid' discloses ' 

,; such inforimition;. 

,(B), if such! inforniation is' protected, health 
, ," "., $' t , ," "\' .' 

. . \, ;', , ' 	 , 

information (as ,defined, 'in section ,5202); dis­
\ 	 , 

", 	 cl0ses, sucll 'information'in ,only accordance :with 

subtitle 'G; .arid 

(C)ma~": stor~,'such info~matiol1' 

ICE:~The : terrp,' ,"lie~lth informatioll netl'/ork' 

se:n1ce"­
, ' 

erated by a, 
, 

State 
, 

that' 'enters into contracts 

'lt~ , 

(i) 	process or facilitate tlie, processing , 
r ' 

of'nonst~nda~d data ~lements of'health: in· , 
" 	 ,\ ' , ' ' , " " 

formation into,sta:ndard,data -elements; ,',' 
~, 	 . . ' ," ," , 

" ,I (ii),~r()\1de" the: meal)~bY"Thicl;' pe:l'~' 
., ~ , ! - '" • .. • ..' 

, " : 

. y , 

September 16, 1994. 

, 	 " 
Yi;" 
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"VB~' , '.' 

, 1 

1: tion ; network for, purposes '. of meetirig: the . 

2 '.: req\lirements of this subtitle, ,incI-udingthe: 
I • • • 

3 holding" 'of .st~ndar<t: data' elements of' 
, ' I 

',4, ,health'ipformation;' .•' \ . , ,, " 

• " I • , 
.' ,,,,:~,,, '. (iii) " pr9vi~e ·.authorized" access to' 

, '. .",0\ 

, .' \ 

; ·',6 , . health iniorrnation,'thrqugh the.)ealth in-' 
, . --' ' .' . 

7 ",' :' fohnation n~twork;':or",; 
" .: .

:' : . ", 


, \.." " '. '- ,


8' , , ' (iy):provlde.specific information'proc,,: ' 
,.. 

. '9~ essing se~ces, suc~ as automat~d coorQ.i~I: 

. ,.10 ': ~ation' of ben~fitsa~d claims' transact;on 

, ' , ' 1 i routing; and' .' , . 
", \ '. 

12 (B) "includes a health information protec-
I . 

1~' .', .,' " 'tion organizatioii. .' :.' 
. ' " 

1,4 •... ,' , A$r~EALTH :,pLA.~':...:2The' t~rnli'health, pl~n" .', 
';:, : . 

: '\ 
15 . has the' 'meaning given such' term in section, 

~• • ' I' • \ • \ '.; l 

" , . .." " , 'r'· . 
. 16 ,," 3(a)(1)(A) except, that~~ch,' ter!ll' snall incl,ud~ 

.~ ".1' , 
, , ..~ 

17' '.' . 'clauses, (iii), (h'), (yY,(yi), (vii), and (xiii) of 'such 

18 , section. 

i 19" 

20 TIO~'.-The te~ni "non-i,dendfiable' health inform~-"" . \' 
c, 

" 21 ,",tion" ,'means 'he~1th informatior~ that is not' protected. .' 
" . . '." '.: '\ 

-
"22' . h~a]th1nfo~atioi1 as definedin se~tion ,5202,.'-

" '.' .' ; '\". ,." , . ':.' •. I. ",' ,'.': ..', . 

23 .,', (10) HEALTH RES&\RCHER.-.The term "health 
, , . 

.24 .researcher" shall hav~ the m¢aning'givensu~h"terIn . 
, ~ : 

, , 25, under sectio:n 0202.' .' 
, I,' 

~ , 

. SePt811)ber 16., .1994 . . " , 

I' 

'. I 
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" 

1 " ,(11):: 'PATIE>:T '~IEDICAL RECORD I>:FOR~lA· 
, '. 

'Tlof\.-'The term' "patient ,'medical ,re~ord informa­2 'I . 

. .. 
.' 
, , ' 

--,. 
'tion',' ,means 'health information derived from ~ clini- '3 

.. 
4 

) 

, , cal 'enco~~ter ,that relates to' the physical or mental 
' 

• >. ' , .' 
, - \ • ~ I 

5 . ,'condition of-an indi,'iduaL,.' , 'I 
! ' 

6 , , .(12),ST.M\DARD.~The ,term.~"standard7" when 
, ./ . . 

7 ,ref~rring, to- an inf9rrri~tion tr~n~action: or :to ~data 
, : ~ . .' "-!' ~ .',. '.... " .. , ' 

'I 

8 elements' of he~lth information means the trans­
\ ; 

'I ""- • • • \ ," . I ' 

,9·,, , action or data elements ,meet any standard atlopted' , 
, "\ "." , .' . ; 

10 'by'the,8ecretary' underp~rt 2' 't4at' applles"to such' ,.,
'" 

\ ; ,
.11.' " information transaction <?r' data elements .. 

,.,­

,13 ' -, iNFORMATiON TRANSACTIONS' " 
, I 1 l,. 

" 

" , 14 SEC. 511!. GENERAL REQumEMENTS ON'SECRETARY,' , 
\ ' , '.,' 

15 '(a) I>: GE>:E~-\L.~rhe 8ecretary?shall adopt, stand~ , 
, . I '. -',' , ,.: " . " I ',' '\, 

16' ards, and modifications to standards under' this 'subtit1e-' , . \ '.'. " ., ' 
,J " 

"17 that ar~ 
, , 

, 
, 18' , ""(1)' consistent withthe obJecthr~: of~educfng the 

, , , '. '"';-' . .,,'" ,','" ' . ~ 

19 , , cQstsofprovidingand pa~rjllg for health care; , 
.' ',' \ : • 'I .',' '! .' 

20 ' ,,'(2) in use a~d generally acc'epted or de~reloped'< ., 

~I ,or n~odified by' the:. sta'udards 'setting- organizations 
,; ~~ , " ,;1 '. ,:, ;.... ' . ...:: , '. , . '. '. \,' !. " .." '. ' \ . 

" '22 , acc~edited'by the Am'erican National Standard'Insti­
" 

, ­'23 
. ' 

< ' 

. , .~ 

) .' " 

.,! . 

" September 16, 199~ 
, , 

f' 

" . , ". 

~.' . 
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" 

': STAFF I>ISCUSSION DRAFT: S.L.C.' 
, ' . "," ., 

,. ." 

, , ' 
, '1'.' . . 

'VB~6 I'"~ 
tl'.', ' 

2 ", th,e privacy bf' protected '.hea,1th information '(as de~· 
. . ~ . '" ""." , .' >.... " : ,.' '.' -'. , 

\ ' 
" 3 firied in, section 5202)., , 

,. ,(hj I~'1TlAL STA.''DARDs.-,'The "Secr~tar:r 'may ,de~ , 

, . 5 ,'velop >'~;m \ e>""Pedited proc~ss, for the adoption,of'jnitial' 
•• I,' , I " 

. '.. ":, ,~" 
:/ i, 

~tai1dards, u~ide~ ~his' subtitl~.' ,:", ' 
" I, 

' 

. ',.' 

" , 

, 
, .' 8 '." 

, 

',. 
\' 

: INFORMAtiON.,
.f"', / 

'I' 

. .' : -. ~ ~ . .: " , '/ ,.' , , ,; 

10. ar'ds. neces~a'ry ,to make data' elements' ,of the, follO\\ing, ' 

1 L hea:Ith i~fo~matiQnm~iform'and' compatible f~r (elect'ronic ' 
, 

" 
\ , , . . , . , . , 

12· trans~ssi~n throug-hothe,health inform~tiqn 'n,etwork:" " 
, ,. .' • I , • . • ".. 

• "; .... '. ,~J 'I' < • .,".: /.' , 

13 " ,(1)" th,e ,health, inf()rmation~hat is' appropriate' i 
• : '.! t !' ~, ,.' ' . '.;,,,: .' , 

r: '14,,' for ,transmission in' connection, i"ith trarisactions de.,
" '. ' , , .., . ~ , . 

- '" .,;, 

, I,;15' .'; scribed in 8ubsectiQlls (a.): ,and, (b)', of secti6nfj121; 
.-" , ~ ',' . . . 

\ " 

, ,: 1 .(2) the informaticmrequir¢q to be,'submitted by " ' 


, , , ,.17 a he'a:lthplan' to' a State ~nder se~ti611102'O; 'and,
'.' 

~'" 18 " '(3) .patiept piedi~al I'eeord'inforination~, ,< ,I:', 

I '" ".~' • ,.1' '," ,;' \" I . ' . ' : ,'" ' ; .';: :" " .,' _.• __ " , 

,19 ',. (b)~DITIO~s.~TheSecretary m:ay,make ~dditions 
, , 

.:' , 

:., I , '~',; ,20 to the setS- of data ~le~lentsadopted undersubs~ction(a) ':, ' 
'" " .' , ." .' . '. <.- \ ", . ,".". 

, ,21 as theSec~etarydetermiri~s appropri~te in 'a ma~n'er'that' 
........ ' . 


" , 

",': 22mini±ciies t11~ disruption 'andcostof,c,ompiian~e wit,ll suclj', 
" '\' , l ' \ 

" ,23, , addi#ons. ' 
J, 

24 " (c) GERTA,J::\ DATAELE)IE~TS.-, : " 
, ,< ,', "" " \ . ' 

I, " 

jjj 

'September 16: 1994 
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\" ,', 

, ~ f , 

\, 	 , 
• f ''I , (1)' UNIQtB HE.:ALTI;I IDEKTIFIERS.-;The Sec~ 

" .-- . 

'2 .. 'retary ,shaH ~qopt standards pf:ovhling' for' a 'stan d.­
.. ' 

ard unique health identifier for e'ach i~dividual, eI)l­
. . . . ,\" .' ~ , -­

pIoyet , health plal'l, a~d healtheare prO\"ider' for' use 
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