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In April 1969 the 40 Committee was briefed on finul results
of the successful limited covert operations in the Chilean con-
gressional elections the previous month,

In response to a question then raised by Dr. Kissinger, it
was decided that no immediate steps should be taken with respect
to the 1970 Chilzan presidential election since the presidential
candidates were not “then formally declared and since Alessandri's
prospects at that time scemed reasonably good. Mr. llelms urged
that once candidates were declared an early decision should be
taken ag to vhether or not covert election support would be o
provided any given candidate.

In March 1970 a proposal was submittited to the 40 Conmittee
reflecting a joint Statc/CIA conmsensus that covert support should
not be provided any individual candidate but that spoiling oper--
ations should be undexteken against the Popular Unity (Ub) electoral
front, a coalition of Communistsa, Socialiste and Leftists supporting
AlLLno . Total cost of these¢ cfforts was estimated at $125,000.

The Comvittee approved this proposal and alco took cognizance of
the fact that future developments might possibly entail direct
support to one candidate.

During the following month, pressures from the Alessandri
forces began to build for financial support from both U.S. business
and the U.S8. Government. On 29 April thn ClA Station in Santiago
concurrcd in the Embassy position that ''mo case can be made for
U.8. Government funding of Alessandri and Tomic."

In June Mr. Donald Kendall, President of Pepsi-Cola, advocated
in the White House, CIA and clscwhere in U.S. Govermment circles that
the U.S. Government provide financial help to the Alessandri campaign.
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On 27 Junc the 40 Committee met to consider a two-phase action
proposal initiated by Ambassador Korry because of Alessandri's slippage
in popularity as reflected in new polls. Phase One of Ambassador
Rorry's recommendation called for an expan51cn of the CIA covert

spoiling operations aimed at yeducing the possibility of an Allende
electoral victory. Costs for this cexpansion were estinmated at $300,000.
This proposal was approved by the Comw:ttee -
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» The sccond phase or Ambagsador Korry's proposal was a
post-clection contingency, in the event of a congressional run-off
clection between Allemde and another candidate, Lo influence a
sufficient mmber of members of Congyress Lo vole in a manney which
wonld assure .that Allende was denied the presidency. Costs for

this contingency werce cstimated at $500,000, The Committee deferred
decision oun this phase and agreed to keep close watch on Chilean
electoral developments between then and the September popular
elections. CIA was instructed to procced with plans toward identi- .
fying "perenadable" individuals in Congress but becausc of the risks
involved to take no-action without further approval by the Committce. |

In its meeting of 7 August, the 40 Committee reviewed Chilean
deveIOpm nts. CIA reported that. the only really reliable way to
identify the porsuadun! @'t membﬂrs of Congress to vole against Allende
in a congressional run-off would be <o confide fully in President Frei
or Senator Duran and get their asqcs%mcnt bascd on life-long associ-
ations. It was agreed that it would be disastrous to take such a step
at that tiwme and that the Committce would have to counsider granting
this authority if and whien the electicon went to Congress,

Tollewing the Chilean elections on September 4th, the 40 Committec
met on Septewmber 8th to assess the situation. There wag general agree-
ment that morce time to assess developments in Chile was essential. It
was also agreed that tlene was then little likelihood of succcess in the
previously proposed phase two operation to influence the 24 October
congressional run-off clection against Allende. CIA streéssed that
President ¥Frei's full participation was an esscntial cog to success
in any action, congressional or military, to {rustrate an Allcnde
take-over and that thus far Frei had shown little inclination to act.

At the conclusion of this meeting, Dr. Rissinger directed that the
Embassy in Santiago be requested for an immediate cold—bloodedxassessmont
of: /

(1) the pros and cons and problems and prospects involveds
should a Chilcan military coup be organized now with
U.8. assistance, and

(2) the pros and cons and problems and prospects involved
in organizing an effective future Chilcan opp031tlon
to Allende. 1
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The Committcee met to consider the new Embassy as ;sceement on
14 Septoember. In the interim, Alessandri had issued a statement saying
that if he were clected president in the congressional run-olf election
he would immediately therveafter resipn the office.  Fhis statoment was
desiened to oncournon Frei's Chriction ‘)z-mnrzr;zt Lo Parey (J‘”(,‘) members

of Congress t£o juin forceg with Aleosandri's (*()11;;77(35:::1 :;11g;3 1. O 1? :
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to frustrate Allende's clection, I successful, such a move would
leave Frel constitutionally Irce to cgmpaipgn for the presidency in

new ¢lections which he weald have au excelient chance of winning

because of his great popularity,
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