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DATE : 18 JUNC 70 - f’~}f[]_ .. RECD: 'TB;QUN 1156

 FROM: SANT!AGO . IN 106021
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F‘LL’%S:_. D‘"LIV:AR T’*l.. FOLLOUI SShCE FROA AMESS SEAD OR
.‘:?’KOPnY TO DIRL.CT OR Ha..Li'] UND._.RSEC JOLI"J"ON ASST SEC ’*’}EYER '
1.- SANTIAGO 221@ OF JUNE 12 REPORTED THL. VERY STRORG

-~

o RACE MARXIST ALLE NDE 1S MAKENG IN THE PRE STDENiléL CaMPATG.
 DESPITE TH: SIRIKING SIMILARITY'MIEH OLR UNSCIENTIFIC
ANALYSIS OF TWO AND A HALF YSARS AGO, THE PERCENTAGES
CITED IN THAT CABLE AS OUR RECKOHING OF THE RESPECT IVE
CURRENT STRENGIHS oF‘;HE'THREE CANDIDATES 4RE IN FACT

. PBASED ON THE ALMOST COMPLETE RESULTS OF THQ LATEST POLL
| 93‘> CONDUCTED BY THE ONE CHILEAN MECHANISN IN WHI”H WE HAVE

' CONFIDENCE. THOSEZ RESULTS REVEAL A SPREAD OF ONLY FOUR = ¢

W

PERCENT BETWEEYN QLESCQNDRI AND ALLENDE AND ABOUT THE SAWE
D ISTANCE BETWEEN THE LATTER ﬁND TOMIC, f" I

| 2. “MORE SIGNIFICANT ARE THE TREND LINES FOR THE PACT
MONTH: CONTINUED DECLINE OF ALESSANDRI, STAGNATION OF '

.~ TOMIC AND GATHERING STRENGTH OF ALLENDE. MOREVOVER THE
t{; ; ) . T
' z
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N LATE T POLL Dohs qor FULLY RL»LECT "THE TPACT OF 9‘L“”D"'C
 RECENTLY UNHRAPPhD PAC(AGE OF GIVEAWAY PLE DGLS UHAT 1T
gg. DOES SHOW 1S A SHIFT OF UGTEV FRON ALESSANDRI TO ALLENDE.

© ' 3. UNLESS ALTERED, THESE TRENDS COULD WELL CULMINATE

t‘ N THE nfrion of _ALLENDE AS PRESIDENT AND, AS A CONSE-

»‘f, QUENCE, THE INEVITABLE IMPOSITION OF A LEHINIST STATE IN .
(" SOUTH_AMERICA. Al ALLENDE P?ESIDLNCY WOULD RESULT EITHER
o - FRO1 HIS UINNING THE FIRST PLURALEYV IN THE SEPT 4 BALLOT-

ING OR FINIS HING SUCH A S”RO St cowD THAT THE CONGRESS
" MIGHT IN THE RUNOFF PREFER HIS ELECTION 1N PREFERENCE TO
- THAT OF ALESSANDRI'S. | SR o
4, MY POSITION HAS RESTED ON THESE Acsuwpfzoms.
A. NO CANDIDATE WOULD RECEIVE AN ABSOLUTE

MAJORITY. | R

: B, THE CRILICAL PERIOD UObLD OCCUR IN THE PER 10D
() EETYEEN SEPT. ATH AND OCT 24TH WHEN T HE coweauss
WOULD HAVE TO CHOOSE BETWEEN THE TOP TWO CONTENDERS.
| C. PRESIDENT FREI WOULD RE-EMERGE IN THAT PERIOD
4D AS THE MosT INFLUENT 1L ANT I-ALLENDE FORCE IN THE

* ‘ T L e, . - - e vy h oAt S e e
hd A,,,; RPN ; W e

o < ‘ ! |

L., COUNTRY AND IN HIS CHRISITIAN DEMOCRATIC PARTY (PDC).
A . -

) D. U.S. INTEREST WAS UNIQUELY CONCERNED WITH

— =" THE DEFEAT OF ALLENDE. |, B

(¢« - E. U.S. SUPPORT OF ANY CANDIDATE WOULD BE

) courTER-PRODLCTIVE. S

__¥a*h <5 TACTICS ADOPT™ TO SUIT THESE ASSUMPTION® YERE:

WN M7 e
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T AL A MAJOR EFFORT TO CONVIKCE ALL HERE, IN .
(' WASHINGTON AND EL%EWHERE OF OUR TOTAL T
f}ﬁ* imomaxvaLVEMENT IN THE CAMPAIGN, UHLESS EVERYOME
©  BELIEVED IT, NO ONE WOULD. CUNLESS THE COVER CF
o ALOOFNESS WERE FIRMLY ESTABLISHED, OUR RELA?IVELYI
‘;l"-mansT'ONGOING PROGRAM TO DIVIDE THE LEFTIST CAHP.
" A o FINANCE ANT1~ALLENDE'PRO?AGANDp MIGHT NOT
" HAVE BEEN AS SECURELY ESTABLISHED AS IT IS.v THIS -{5{4 ¥;5jg
%, EWDEAVOR HAS BEEW SUCCESSFUL IF THE CURRENT quXIST L ‘W[;i%{
T camPaTaN TO BLANE ANACONDA AND- OTHER PRIVATn ORGAN- | E‘Lm°‘)9f g
O ' I1ZATIONS FOR ELECT 0RAL INTERVENTIOv Is ANY GAUGE. o ;>$k

- B.. A,MAJOR EFFORT TO CATER TO FREI BY PERSONAL

| INFLATION OF HIS EGO, BY'REPEATED MESQAGES THROUGH HIS
“C MOST TRUSTED LIEUTENANTS THAT HE WOULD BE THE KEY MaN
f' COME SEPTEMSER 5 IN-THE PRESIDENTIAL DECISION AND,

14

M S B L U T S T T LT

& BY ABSTENT I

ON FROﬂ ANY INTERIM CONULRSQTION WITh Hlﬂ

O ON THE ELECTION., . THIS MESSAGE HAS BEEN HEQRD AND

'ttE FULLY UéDmRQTOOD BY FREI.

-C> . ad EFFORT TO mAINrpIN GOOD QONLACTS WITH THE

C; AR Y %ND OTHER SHRVIC S DESPITE THu LACK OF MAP

~H§RDUﬁRu BY PbRSONAL CONTACT AﬁD BY RESPONDINu T0

Q0 THEIR MINIMAL NEEDS. COUR ABILITY TO SATISFY PROMPTLY
. THE ARMED SER 4

SERVICES™ REQUEST TO BUY EMERGENCY EQUIPMENT
IS CRITICAL IN THIS REGARD). .
| o

A COOR DI&ATLD EFFORT TO EXDLOIT on APPROP?IAT”

(S |

‘(}' OCCA&IO 1S OUR MUCH- RESPEZCTED FAME HERE AS- UNMATCH"
ELECTOnAL uEERS T0 PRODQG“TT THE VIFU THnT ALLENDE IS -

N N e g a1 85 e i < 44 Con T O
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| RUNlee alPONG AND IP nlc TWO OPPUNENTS DID NOT HOD IFY
THE IR rIXATION o» WUIUAL DLSTRUCTIOV, ALLVNDL  OULD
WIN. \ ) " |
E. A FUNDING OF RADICAL PARTY DICSIDu NCE DESIGNED ;>~
10 WEAKEN IHAT RLED OF ALLENDE STRENGHT .
‘6. THE ARISTOTLEAN INJUVCTlOQ THAT POLITICAL WIS 5D 0¥

o CONSI»’IS IN 'lH ABILITY TO N]AKL‘ DIST INCTIONS PROP“’]TS [‘1;. T0
'~ . SEEK s\:O‘v TO R“‘INFORCE VERY SUB TANT IALLY OUR ONGOING

PO —— SRR - ) S L

s [ERR e
B

3 ANTI-ALLENDE EFFORT. IT 1S THE MAPIXISLS STRENG?H.NOT“fHE.

_,  VEAKENESSES OF IHEIRQOPPOMLNTS WITH WHTCJ WE MUST DEAL. I
T ey "UST" “BECAUSE OF oua UNANIMOUS CO#VICTIOM THAT THE
CONSEQUENCES OF AN IMPRESSIVn ALLHND” POLLING WOULD BE

. VERY GRAVE FOR CHILE AND SOUTH AM PICA, SUFFICIENTLY
SSRIOUS TO UNDERMN INE TOTALLY THE NZW LATIN POLICY LAUNCHED

O BY'THE OCT 31 SPEECH OF PRESIDENT NIXON AND IMPLEMENTED

-y 1N MANY SUBSEQUENT ACTIONS, I-AM ALSO PERSdehD THAT IT
WOULD SAP U.S. WILL TO IMPLEMENT OUR POLICIES IN ASIA AND
O ELSEWHERE, - : - ;'u‘ S
,2; 7. WHAT E RECOMMEND 1S CONSISTENT WITH OUR PREVIOUS
e uUBMISSIDN WITH OUR ORIGINAL ASSUMPTIONS AND-WITH‘OUR‘Vf |
,?{- ONGOING TACTICS. WE HAVE BEEN AWAITING THE MAY OPINION -
;5  POLL FCR SIX MONTHS AND HAVE BEEWN UTzLiziue'TﬁAT INTERIMd

TIMEZ I ORDER TO PREPARE A BASE FOR SUBSEQUENT GREATER
. * EFFORT IF REQUIRED. THE POLL SIMPLY CONFIRMS OUR ORIGINAL
»éﬁﬁf NALYSIS SUFFICIE NTLY TO 1OBILIZE OUR LATENT RESOURCES. |
o +8.  OUR THREE PR “RIPAL TAGETS 1N THE REMAIN"G

D 0o 4ty e gme P e T B LU LI b
- -
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~ SHORT TIML SiOULD bh.PQIL, UOJ N ARD PADICAL PARTY NL,D‘RS
OF THZSE IH” MOST C\lTICAL AND I DIATa ARL T%u hOupN WHO

: ;AS A C?OUP PEMAII LVACI PECPONSIVL 10 ALLENDL AND FOUT

SENSITIVE TO THE- IMPLICATIONS OF A LENINIST STATE. THE .

RAD ICAL PARTY CLIEQTELE COMP?ISES THP LARGEST SINGLE
" SYING" POTENTIAL IN TH CHILEAN ELECTORATE; TOTALLING AT

LEAST 12 PERCENT OF THE VOTERS, TH EY ARE NOT LENINISTS AND
DESPT ITE THE INCLUSION OF‘TP IR PARTY IN THE PGPULAR FRONT
' MOST HaVE MISGIVINGS ABOUT T}E IﬁPLICATIONS OF AN ALLENDE

B —

GOVT. . ... .. ﬁ,_wj .

4
, Cx o PR

9. RibENTLY BECAUSE OF IHE;FAILuRE QE ANYONE TO
LAUNCH A NATIONYIDE ANTI-ALLENDE CAMPAIGN A GROUP OF U.S.

‘BUSINZSSUMEN RESUSCITATED A 1964 ARTI ALLENDV OR RGANISM. = ITS -

. SANTIAGO 20k}

NaME IS THE CHILEAN COOPhRATIV“ SOCIELY (CC5) WITH AN ENTIhE-

LY CHILEAN FRONT. CONTRARY TO MY ORIGINéL ASSUMPTION THIS

OPERQT*ON IS NOT RPT NOT KNOWN TO THE COUNCIL FOR LATIN
© AMER ICA (CLAY AND ONEZ OF CCS GROUVD RULES IS THAT THE CLA

 WHICH HAS A R”PU"ATION FOR INDISCRETION IN SUCH MATTE S BE

KEPT IGNORANT. ANOT}ER GROUMD RULE IS THAT CCs WILL,NOIE

FRE S SR U e e st o et e b1t 4 e e e A A o o p— e
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ONE LI}("LY TARGET OF OPPORTUNITY THERE IS
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UTILIZE TkESE UsS. PRIVATE FUNDS FOR FLECTORQL'PQOPabeDA
IN FAVOR oF A CANDIQATE. TP_ IVATE U. s. OROUP HaS PLEDCED

“‘“$25@ pBo FOR vaf ANT I-ALLENDE PROP ACANDA CQWPAIGN AND THELR

CHILEAN COU“JTER -PARTS HA PRO’)IS”D .‘58& 299, 1S CLEAR

TO US THAT A COOD DY‘AL MORE-- IN EXCESS OF $350,200 ACCO‘%DI-—{

ING TO OWR C!-‘LCULAT IONS—~ VILL BE PECUIRED TO MAKE THIS
EFFO’ZT , WHICH HAS BEGUN SUCCES‘SFUL IN TP"' LAST TWO MONTHS_‘

N ¥

OF'TP CAMPAIGN.'

-y

18a ANOTHF'R EF’?ORT ‘TO BUBSIDIZE DRTHODOX RADICAL
2
PART Y SENATORS A{\D EPU?IES IN TH‘TIP U\DERGROUND CAMP#ICN

OF DISLOYALTY T0 ALLEND::, HAS BEE’.N LﬁUNCHa..D. TO NAME ONL\SAN!“ZEE'

PV <« 32
OO

o
S

ABOUT $30,000

ARE REQUIRED FO‘Z ‘THIS UNDERTAKINQe

Il. THE RADICAL PARTY IS BEINu TARGETED NOW TO PRO-
DUCE VOTES FOR ALESSANDRI AS UE RECOGNIZED WOULD ALSO BE -
THE CONSIQUENCE OF THE POLITICAL ACTION PROGRAM APPROVED BY
THE 40 COMGITTEE. IT HAS. ANOTHE? ?Acsi‘AsquLL. IF ALLENDE
IS TO BE PREVENTED FROM GAINING THE PRESIDENCY VIA TFE

~ SANITIZED COPY
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CONGRFS“IONAL VOTE AMPLE FUMIS MAY WELL BE REOUI‘RCD T0O

‘  A DISSUADE H,SITANI PADICAL OR C}JRISTIA’\ DEMOCRATIC CONGRESS -

MLN FROM INDUL.GING THQI? CREDULITY. YOU WILL. RECALL

’LTHAl NOMINALLY, 82 OF THE 2040 ch%ﬁIORSVAND DEPUTIES

WHO WILL DECIDE THE RUNOFF lN OCIOB’“R ARE PLEDGVD TO ALLENDE,

75 TI0 L(MIC AMD 43 TO ALESSANDRI. HENCE THE RADICAL PARTY

OPERATION IS THE PRECU'RSD T0 A S‘TCO(\D P}’ASF‘ FOR 'WHICH THERE:

¥

IS A MAXIMUM CONTINGENCY FUND NEI"‘D NOW OF SOM:. 335@% GB3.

'\‘”‘

12. OTHER PmRTINQNT FACT’ORS INCLUDE'
A TH'“ ‘AL“’SSANDPI CAMPAIGN W‘"{ICH "’ROJECTS A

DEFICIT® (COVERED BY (REDITS) OF AT LEAST $700,002 BY

SEPT 4 IS SOPPI'NG ALL LOCAL AVA.’LLQBLE‘FUND’S 'S(;'J THAT
THE THREE OPE RQTIOELS OUTLIB D IN PQ‘?AS - 11 ABOUE ARE
OUT OF THEIR KEN' AND THEIR CAPACITY TO HANDLE. I

ANT ICIPATE THAT THE QLESSQND I FORCES ‘.!ILL BEGIN TO

{ f}*

,TA?G@':} MORE ON ALLENDE IN THE. COMING WEEKS BUT THE

CONFUSION THAT REIGNS IN THAT CAMP PRECLUDES ANY

‘ INCLUSION OF THEIRA»EF’FORTS IN OUR CALCULATIONS. -~

B. TH ANACOND A COMPANY, FROM INDICATIONS WE HAVE
HERE , HAS BEEN HAVING SECOND THOUGHTS ABOUT CONTRIBUTS

-

clo

.

O

— e s o AT At B ETTTRE T+ 4 D e SRS T RO

ING DIRECILY TO ALESSAMRI. ANACONDA IS A CONPANY

THAT HAS THE BIGGEST STAKE IN THESE ELECTIONS AND
' COWD WELL' INVEST FAR MORE THAN THE $500,860 THEY
HAD IN MIND ONLY A FEW WEEKS AGO. HOWEVER THEY

ARE NOT RPT NOT INVOLVED IN THE CHILEAN COOPERATIVE
SOCIETY ENDEAVOR AMD THEIR NEGOTIATIONS WITH

vt ey Nh T € AN
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HA‘RMONIOUS. .. ANQCO[\DA IS SO PERILOUSLY IN')ISCPELT )

AND SO lNSISTENT ON THE RECIPIENT S A"JAhENES OF THE

':'BE.N‘ r’ACTOR THAT NO ONE IS A!\YIOUS T0 PE'CV’IVE ITS R

EMBRACE. | | |
Co BOTH THV CHILEAN COOPERATIVE SOCIETY AND THE

RAD ICAL PARTY‘ OPTRATION ARE LINKED AT THE TOP

13, IN SUM, I AM REQUESTING APPROVAL FOR

TZED

@ 2

e e i e e

“FUDTNG OF THREE AC‘IVITIES THO DUR I'NG THE ELECTORAL
PERIOD REQUIRING A TOTAL OF WHAT E CALCULATE T0 BE
$396,005 (OF WHICH §98,000 1S. qLREADY AVAILABLE) AND 4
THIRD FOR THE IMMED IATE POST- ELWCTOQAL PERIOD OF $500,000.
I DO SO IN CALM PURSUIT OF UNCHANGED GOALS AND I COLD

CAL CULATION THAT LESS THAN ONE MILLION DOLLARS IS A VERY
S1ALL INSULRANCE POLICY TO PAY WHEN CHILE IS INDEBTED TO ,
THE EX-IN BANK ALONE FOR ROUGHTLY $500,290,208 (1) ,

WHEN ANACONDA IS COUNTING ON RECEIVING AT LEAST AN |
'EQUIVALENT SWM, WHEN AID HAS PROVIDED ALﬁosr THAT MUCH IN

LOANS TO THER FREI GOVT PRIOR TC{FY 6, WHEN U.S., EXPRO- ’

"PRIATION GUARANTIES ARE WELL OVER $100,008,008, AND WHEN

/' WE MAVE NOT SIGNED " NY LOANS WORTH MENTIONING ~OTAL .
$2,500,%89) FOR ALMOST TWO YEARS.

wv_ﬂh\w$
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l4. 1.4M, OF COURSE, FULLY AWARE THAT OUR A&TIeELLESDE

> © PROGRAM MIGHT RESULT IN BEWEFITTING OKE CANDIDATE MORE

~  THAN ANOTHER. BUT I AM PERSUADED THAT THERE ARE 50 MANY
N EXTRANE IOUS FACTORS BEYOND OUR CAPACITY TO INFLUENCE

T R TO MANIPULATE (ALESSANDRI'S PHYSICAL CONDITION TO

PR

~  MENTION ONE GLARING FACTOR) THAT THE FINAL BENEFICIARY

et B

o o m— i AV S S puegend o

i e O

SIS BEYOD ACCURATE PR EDICTION. ﬁLLENDE AND HE ALONE IS.OUR

- ‘TARGET. v - S - V“,'z_‘ o e
15. I M ALSO PERSONALLY SATISFIED THAT THERE IS AN

~ ‘ABSOLUTE MININUM RISK OF EXPOSURE IN THE EXPANDED PROGRANM ‘

}' wE ARE PROPOSING-- A PROGR Al WHICH CONfEMPLATES USE OF | f

EXISTING MECHANISM AND RELATIONSHIPS. OPERATIONAL DETAILSSANmZE

. ARE BEING PROVIDED SEPAR ATEL Y Y M0 ITS HEADQUARTERS. |

. . 16 FINALLY,'THE TIME FACTOR IS CRITICAL. IF OUR

FUNDING IS TO BE USED EFFI CIENTLY AND EFFECTIVELY WITH THE

. NS

ESSI:.NT IAL ADVANCE PREPARATION, WE MUST HAVE AN EARLY
)l ' DECISION AT THE VERY LATEST BY JULY |.

17. 1 SUPPO’} THAT ONE SHOULD ALWAYS APOLOGIZE FOR
DOING THE st}q T HI NG SINCE"NOQHING WOUNDS PEOPLn MORE"
} BUTA“IT IS NOT AT ALL THE W ICKED WHO DO THE MOST HARM
IN THIS WORLD ," AS PAUL VALERY WROTE. “IT ‘18 THE v
MALMDROIT THE Nveuetgm AND THE CREDULOUS." GP-1

e —- L ¢ o 801 < e 11 e A
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