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EXDIS:

4 SAUDI ENCIRCLEMENT BY RADICAL! ELEMENTSt FAISAL MAY
BRING UP THIS THEME AGAINs BUT SAQRAF HAS NOT MENTIONED
IT FOR MANY WEEKS. FAISAL'"S SUBPICIONS OF EGYPTIANS

ARE! DEPPLY INGRAINED AND CONTINUINEZE: THOUGH OTHERS IN
SAUDT ESTABLISHMENT HAVE BEEN GREATLY RELIEVED BY
NASSER'S PASSINGs SAQQAF: HAS CLEARLY DEMONSTRATED HIS
DESIRE BETTER RELATIONS WITH EGYPT BY EXCHANGE OF VISITS
LAST FEW MONTHSe SAUDIS PLEASED WITH SADAT AND HOPE
SINCERELY HE WILL SUCCEEDe MEANWHILE, SAUDT ARABIA HAS
WISELY IN RECENT WEEKS ENDEAVORED TAKE ADVANTAGE OF MORE
RELAXED ATMOSPHERE IN ME TO IMPROVE RELATIONS WITH
NEJGHBORSs [oEs LEBANONs EGYPTs ETHIOPIA AND SOMALIA
YOU MIGHT SAY WE:' RECOGNIZE NOT ALL| PROBLEMS WITH THESE

COUNTRIES SOLVNEDs BUT SAUDIS ARE CERTAINLY TO BE COMPLI=
MENTED ON UNDERTAKING CONSTRUCTIVE' INITIATIVEs SAUDIS

STILL! MOST WORRIED ABOUT STRENGTH ( COMMUNIST INFLUENCE
IN SO YEMEN TO WHICH BEST ANSWER > POSITIVEs CONSTRUC~-

TIVE!' HELP| BY SAUDI ARABIA TO TWO NE!GHBORING MUODERATE REGIMES?
I 4

IN NORTH YEMEN AND N MUSCA OMAN .
S5 YEMEN: SAUDIS ARE' NOT MOVING AS VIGOROUSLY OR
GENERDOUSLY AS THEY SHOULD! TO SHORE! UP NEW YAR GOVTe THEY

HAVE' EXTENDED ONE FAIRLY GOOD SIZED LOAN AND ARE ASSISTING
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YEMENIS IN OTHER' MINOR' WAYSs SUCH AS TECHNICAL ASSISTANCE
FOR YEMENI AIRLINEs, DISPATCH OF COUPLE OF DOZEN TRUCKS
AND; JEEPS FOR YEMENI ARMYs ETCe WHENEVER SUBJECT OF YEMEN
COMES: UP SAUDIS WANT TO KNOW WHAT WE ARE DOING TO ASSIST
AND! WE HAVEs OF COURSEs EXPLAINED THERE LITTLE WE CAN

DO UNTIL YAR CHDOSES REESTABLISH' DIPLOMATIC RELATIONS.

WE CAN REMIND THEM WE REMAIN MUCH CONCERNED AS DEMONSTRATED
BY OUR ESTABLISHMENT OFI US INTERESTS SECTION IN SANAA,
USG: DONATZONS OF WHEAT THROUGH PRIVATE: CHANNELSs (SAUDIS
00! NOT EVEN HAVE AN AMBASSADOR IN YEMEN YET.) BUT JUST

AS MEXICO' IS OF PRIME INTEREST YO USs SO FUTURE OF YEMEN
IS MATTER PRIMARILY IN SAUDI SPHEREe WHEN APPROPRIATE
TIME' COMES WE WILL HOPEI PROVIDE MODEST HELP, BUT MEAN=
WHILE» EVEN THOUGH IT MAY BE BURDENSOME AND DIFFICULT.
SAUDI ARABIA 1S UNGQUESTIONABLY GOING TO HAVE TO PLAY
PRINCIPAL FOREIGN ROLE IN AIDING YEMEN GROWTH AND
STABILITY. WE WONDER WHAT PLANS' THEY HAVE FOR FUTURE?

5« US MILITARY ASSISTANCE FOR SAUDI ARABIAt SAUDIS

HAVE NO GROUNDS FOR COMPLAINT ON' THIS SCORE AND. WE

DOUBRT KING WILLH MENTION IT AS HE DID YEAR AGO TO

ASSTSEC SIsCQe WE GAVE THEM LAST FALL COMPREHENSIVE.
WELL=DOCUMENTED (BOTH IN MILITARY AND ECONOMIC TERMS)

REPORT WITH RECOMMENDATIONS FOR THEIR DEFENSE NEEDS

OVER NEXT FIVE YEARS: BESIDES PURSUING ACTIVELY DEVELOP=

MENT OF SMALL' SAUDI NAVY: TO WHICH! DEFENSE MINPRINCE SULTAN IS
GIVING PRIORITY.

70 GULF3: SEE SEPARATEI MESSAGE.

8¢ US«SAUDI RELATIONS? IT WILLY OF COURSEs BE' HELPFUL
IF SECRETARY CAN BRING PRESIDENT®'S PERSONAL GREETINGS

TO KINGe WOULD RECOMMEND! THA TOWARD END OF) AFTER=DINNER
FORMAL' DISCUSSYONS SECRETARY FIND QOPPORTUNITY WARMLY
REASSURE KING OF CONTINUED STRENGT )IF TRADITIONAL! US
INTEREST IN INTEGRITY AND SECURI F SaluDI ARABTA-

9% ATMOSPHERICS AND SMALL TALKs IN OFFICIAL: CONVERSATIONS
FAISAL AND SAQQ@AF (THOUGH! PERSONALLY VERY GRACIOUS) COME

ON A BIT GLOOMILY THESEI DAYS AND UNFORTUNATELY WHENEVER
USG REPRESENTATIVES APPEAR THEY HAVE TENDENCY TO BECOME
REPROACHFULe BUT PROBABLY MORE THAN ANYONE ELSE
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IN KINGDOM THEY ARE REALISTIC IN THE IR OWN HEARTS ABQUT
KINGDOM®*S WEAKNESSES: AND ITS URGENT NEED FOR TIME TO
MODERNIZE AND STRENGTHEN ITSELFe« 1T IS REALLY ONLY SINCE
1953 THAT COUNTRY BEGAN UNDER FAISAL'S MANAGEMENT USE ITs
GREAT OILI WEALTH FOR ORDERLY NATIONAL DEVELOPMENT, AND

BOTH MEN THINK THAT ANQTHER MIDDLE' EASTERN

CATACLYSM sUCH AS 1967 WAR COULD WELL DESTROY ALL THEIR HOPESe
FACT THAT DINNER: (SAUDI OFFICIAL! MEALS ARE BRIEF AND
EFFICIENTY IS TO' COME BEFORE FORMAL TALKS WITH FAISAL

WILL! PRESENT OPPORTUNITY BREAK [CE A BIT AND HOPEFULLY

GIVE MORE INFORMAL2 WARMER CHARACTER T0O TALKS.

PHYSICALLY KING WILL IMPRESS YOU AS NOT VERY VIGOROUS

BUT YOU' WILL FIND HIS MIND SHARPs

HE ENJOYS A JOKE AND ALSBO AT APPROPRIATE MOMENT

SOME EXPRESSION OF INTERESBT IN BAUDI ARABIA'S CURRENT
EFFORTS STRENGTHEN ITS SYSTEM ADMINISTRATION JUSTICE

AND PROGRESS' IN OTHER DIRECTIONS: cOoULD HELP KING TO

MELLOW A BIT. OTHER TRIED AND TRUE SUBJECTS FOR USE

WITH KING AND DTHER PRINCES?: WATER SUPPLY AND AGRICULTURE
COMMUNICATIONS, leEe IMPROVEMENY OF ROADS AND AIRLINES:
FUTURE. OF THE BEDDUIN?® (THEY ARE UBING TRUCKS NOW

INSTEAD OF CAMELB )1 HORSES AND HORBE RACING: ART QF
FALCONRYS® HUNTING AND PRESERVATION' OF ANIMAL SPECIES. {LAST
NAMED! TOPICS ARE SPECIALLY GQOD WITH CROWN PRINCE KHALID4)
SAUDIS HAVE PROMISED ADEQUATE INTERPRETERS FOR DINNERe GPegs
THACHER
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