




For an item checked ''yes",   I have attached as Exhibit 1 both the necessary documentation to demonstrate compliance with the Agency's
requirements for the protection of the resource and a discussion setting forth the reasons why the potential impact on the resource is not con-
sidered to be significant. If item e. is checked "no",  the results of the consultation process with the State Historic Preservation Officer is also
attached.

USDA-Rural Development
Form  RD 1940-21
(Rev. 6-88)

ENVIRONMENTAL ASSESSMENT FOR CLASS I ACTION

1. Description

Name of Project:a.

Project Number:b.

Location:c.

2. Protected Resources

The following land uses or environmental resources will either be affected by the proposal or are located within the project site. (Check
appropriate box for every item of the following checklist. If more than one item is checked ''yes'' the environmental assessment format for a
Class II action must be completed, except if the action under review is either (1) an application for a Housing Preservation Grant or (2)
normally a categorical exclusion that has lost its exclusion status. The reviewer should not initiate the Assessment for a Class I action when it
is obvious that the assessment format for a Class II action will be required.)

NOYES

a. Wetlands

b. Floodplains

Wilderness (designated or proposed under the Wilderness Act)c.

d. Wild or Scenic River (proposed or designated under the Wild and Scenic Rivers Act)

e. Historical, Archeological Sites
(listed on the National Register of Historic Places or which may be eligible for listing)

f. Critical Habitat or Endangered/Threatened Species (listed or proposed)

Coastal Barrier included in Coastal Barrier Resources Systemg.

h. Natural Landmark (listed on National Registry of Nature Landmark)

Important Farmlands

Prime Forest Landsj.

k. Prime Rangeland

l. Approved Coastal Zone Management Area

Sole Source Aquifer Recharge Aream.
(designated by Environmental Protection Agency)
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3. General Impacts

I have reviewed the environmental data submitted, dated and signed by the applicant as well as any previously completed environmen-
 tal impact analysis and conclude the following:

a. The project, the project area, and the primary beneficiaries are adequately identified;
No incompatible land uses will be created nor direct impacts to parks, beaches, dunes, barrier islands, or important wildlifeb.
habitats or recreational areas; and
Only minimal impacts or no impacts will result to the following checked items:c.

Air Quality Wildlife
Water Quality Energy
Solid Waste Management Construction Impacts
Transportation Secondary Impacts
Noise

An analysis of an item which cannot be checked, therefore having a potential for more than minimal impacts, is attached as Exhibit
(If more than one item is unchecked, the environmental assessment format for a Class II action must be completed).

4. State, Regional and/or Local Government Consultation

Yes No This project is subject to review by State, regional, or local agencies under the requirements of Executive Order
12372, Intergovernmental Review of Federal Programs.

     checked, complete  (a), or  (b) or  (c). (If  negative environmental comments have been received, the environmental assessmentIf ''Yes" is
format for a Class II action must be completed).

a. The review period has expired and no comments were received.
b. No negative comments of an environmental nature were received and the review period is complete, with the comments

attached.
Negative comments of an environmental nature have been received.c.

Controversy5.

Yes No      This action is controversial for environmental reasons or is the subject of an environmental complaint.
           If yes, check one of the following::

The action is the subject of isolated environmental complaints or questions have been raised which focus on a single impact.
Attached as Exhibit is an analysis of the complaint or questions, and no further analysis is considered necessary.

6. Cumulative Impacts

Yes The cumulative impacts of this action and other Rural Development  actions, other federal actions, or related
nonfederal actions exceed the criteria for a Class I action; or the action represents a phase or segment of a larger
project, the latter which exceeds the criteria for a Class I action.

No

7. Need for the Project and Alternatives to it

Attached as Exhibit is a brief statement of Rural Development's  position regarding the need for the project. Also, briefly discussed
are (a) the alternatives which have been considered by the applicant and Rural Development and (b) the environmental impacts of these
alternatives. Alternatives include alternative locations, alternative designs, alternative projects having similar benefits, and no action.
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8. Measures to Avoid or Mitigate Adverse Environmental Impacts

Yes No Mitigation measures are required. Attached as Exhibit is a description of the site or design change that
the applicant has agreed to make as well as mitigation measures that will be placed as special condition within the
offer of financial assistance or subdivision approval.

9. Compliance With Highly Erodible Land and Wetland Conservation Requirements

Yes This action is subject to the highly erodible and wetland conservation requirements contained in Exhibit M of
RD  Instruction 1940-G.

No

If ''yes'' is checked, complete (a), (b), (c), and (d).

a. Attached as Exhibit is a completed Form SCS-CPA-026 which documents the following:

Yes No Highly erodible land is present on the farm property.

Yes No Wetland is present on the farm property.

Yes No Converted wetland is present on the farm property.

b. This action qualifies for the following exemption allowed under Exhibit M :Yes No

Yes No The applicant must complete the following requirements prior to approval of the action in order to retain or regain
its eligibility for Agency financial assistance:

c.

d. Yes No Under the requirements of Exhibit M, the applicant's proposed activities are eligible for Agency financial assistance.
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Appendix A 
 
Project Description 
 
Rural Development proposes to provide financial assistance to e-biofuels, LLC for 
purchase and installation of an anaerobic digester to process waste materials to produce 
bio-methane that will replace natural gas combustion at the e-biofuels biodiesel plant. E-
biofuels is located at 710 Norfleet Drive, Middletown, Henry County,  IN 47356. E-
biofuels is a biodiesel plant that produces approximately 15 million gallons of 
biodiesel/year, and consumes approximately 600 m3/day of natural gas, and 2050 
kWh/day of electricity. The proposal would install and operate an anaerobic digester 
convert swine manure and glycerol into methane, and combust it for on-site power 
generation. Approximately 50 tons/day of swine manure would be trucked in from the 
surrounding area where there exists at least 120 ton/day of manure from operations 
within Henry County; another 1 ton/day of glycerol generated from the biodiesel process 
would be used in the digester, as well.  Construction of the digester and genset would be 
on the 6 acres of the facility, which has been graded and disturbed during construction 
previously.  
 
There are no critical resources such as wetlands, streams, or wildlife located on or near 
the proposed site which is a developed industrial facility. There are no impacts to air 
quality since the methane produced will replace the natural gas combusted on-site. 
 
Water Quality/Quantity 
 
There are no increases in water amounts used for the digester. Effluent from the digester 
will have reduced nutrient levels and will reduce glycerol amounts to wastewater flows, 
compared to the existing production process. Overall water quality impacts would be 
beneficial due to the processing of swine manure which has adverse impacts to water 
resources from high nutrient, BOD and bacterial levels, all of which will be reduced or 
eliminated by use of the proposed anaerobic digester. 
 
Farmland Protection Policy Act 
 
There are no impacts to prime or important farmlands as the 6 acre site has already been 
developed for biofuel production. 
 
National Historic Preservation Act 
 
RD has made a determination of no potential to affect historic resources since the site has 
been previously disturbed, graded, and paved,  and there are no historic properties within 
the APE of the plant or near-by. The determination of no effect to historic resources was 
sent to the Indiana SHPO and no objections have been received within the 30 day period. 
 
 
 
 



Alternatives Considered 
 
No Action 
If RD takes no action on providing financial assistance, e-biofuels, LLC could still 
proceed with the action to install digester.  The economics of the changeover would be a 
longer term to return the investment but the environmental impacts would be the same as 
under the proposed action. Should e-biofuels not proceed with fuel switching on the basis 
of denied RD funding, the impacts of using approximately 300 m3/day of natural gas 
would be unchanged.   
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