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Government Receipts and Expenditures

First Quarter of 2009

ET GOVERNMENT saving, the difference be-

tween current receipts and current expenditures
of the federal government and state and local govern-
ments, was —904.6 billion in the first quarter of 2009,
decreasing $231.5 billion from —$673.1 billion in the
fourth quarter of 2008.

Net federal government saving was —$830.4 billion
in the first quarter, decreasing $254.8 billion from
—$575.6 billion in the fourth quarter (see page 12).
Current receipts decreased more than in the fourth
quarter, while current expenditures turned up.

Net state and local government saving was —$74.2
billion in the first quarter, increasing $23.2 billion
from —$97.4 billion in the fourth quarter (see page 13).
Current receipts turned up, and current expenditures
decreased less than in the fourth quarter.

Net borrowing was $1,315.0 billion in the first quar-
ter, increasing $165.2 billion from $1,149.8 billion in
the fourth quarter. Federal government net borrowing
was $1,133.6 billion in the first quarter, increasing
$191.7 billion from $941.9 billion in the fourth quar-
ter. State and local government net borrowing was
$181.4 billion in the first quarter, decreasing $26.5 bil-
lion from $207.9 billion in the fourth quarter.

Government receipts and expenditures in the first
quarter were affected by the American Recovery and
Reinvestment Act of 2009 and by the continued capital
injections into financial enterprises. (See the box on

page 12.)

Table 1. Net Government Saving and Net Lending or Net Borrowing
[Billions of dollars, seasonally adjusted at annual rates]

Chart 1. Government Fiscal Position

Level | Change from preceding quarter
2009 2008 2009
| I 1l v |

Current reCeipts ....vevrereernreereersrenens 3,870.8(-165.7| 104.2|-108.8| -174.5
Current expenditures ......... 47754| 167.6| 354| -83.3 57.0
Net government saving ... -904.6|-333.3| 68.8| -25.5| -231.5
Federal ... .| -830.4|-318.9| 105.6| -31.6| —254.8
State and local........ccocvevreiereinnne -742| -145| -36.7 6.2 232
Net lending or net borrowing (-) ... | -1,315.0|-261.4| -26.1|-302.1| -165.2
Federal ... -1,133.6|-242.0| 8.4|-3145| -191.7
State and local........ccocveereeereinnne -181.4| -19.5| -345| 124 26.5

Kyle D. Mulgrew prepared this article.
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Federal Government

Table 2. Federal Government Current Receipts and Expenditures
[Billions of dollars, seasonally adjusted at annual rates]

Personal current taxes turned down, reflecting a
downturn in nonwithheld income taxes and a larger

Level | Change from preceding quarter decrease in withheld income taxes.

2009 2008 2009

Taxes on production and imports turned down be-

I . i v : cause of downturns in excise taxes and customs duties.
Current receipts ...........cocovvevrrennnne 2,374.7| -193.7| 116.9| -65.4| -155.6 )
CUITENE taX FECRIPLS v vvrverrrerserrseresersn 1,3139| -1989| 129.0| -93.7| —157.4 Taxes on corporate income turned up as a result of an
Personal current taxes. ...........cc...cccoee.ee. 979.0| -201.4| 141.9| 11.4| 1741 upturn in corporate profits.
T ducti d i 1S o 89.7 1.1 22 2.6 -7.6 . .
axes on produe |on. and fmports Current transfer receipts decelerated, reflecting a de-
BRI E eSO 22 ] IS OGN celeration in current transfer receipts from business.
Taxes from the rest of the world ............. 14.0 -0.5 04 1.3 -25 . .
- . Fourth-quarter receipts had been boosted by the in-
Contributions for government social . . .
INSUFANCE s ssssssssses s 969.5 2.9 42| 50/ -15 surance claim payments related to disasters in the
Income receipts on assets.. .| 335 18 07 07 04 third quarter and by fees from new guarantee pro-
Current transfer 16CeIptS ...........o.ccccccerveen 60.3| 06| -176| 332 47 grams that started in the fourth quarter.
Current surplus of government enterprises 2.4 -0.1 0.5 -0.6 -17 .
. Government social benefits to persons accelerated, re-
Current expenditures..................... 3,205.2| 125.2 11.4| -339| 993 flecti 1 . in benefits f ol .
Consumption expenditures ______________________ 960.1 20.2 36.0 3.3 2.6 eCtlng an acceleration in benefits for SOCla. S.ecurlty
National defense 1 6524 152| 306| -30| -42 and unemployment. A 5.8 percent cost-of-living ad-
NONEIENSE «..vvevee e 307.7 5.0 53 6.4 6.8 justment boosted benefits for social security, veterans’
Current transfer payments .............cooevevene. 1,9495| 1309| -652| 46.6| 108.0 pensions, supplemental security income and other
Government social benefits. .| 1,486.3| 137.8| -66.6 277 82.1 programs by $41.1 billion.
To persons...........cveeee. ..| 1,4826| 137.7| -66.7 27.7 822
To the rest of the world......... 37 01 01 01 01 Grants-in-aid to state and local governments acceler-
Ot(r;er current_;ransferpayrgelznts.l """""" 4632 6.9 14/ 189 259 ated as a result of an acceleration in Medicaid grants
r;:\}z-rlgr-ﬁémtg stateanoca ............ 436.3 45 oo 157 34.0/ due to the American Recovery and Reinvestment Act

To the rest of the world. 268 -114 -0.7 3.1
Interest payments............

SUDSIAIES ... 48.5 12 0.4 0.1

2471 -27.1 403 -841| -114

— of 2009.

Other current transfer payments to the rest of the

0.2
Less: Wage accruals less disbursements 0.0 0.0 0.0 0.0 0.0 world turned down.. .Fourth-qua.rt.er transfers had
Net federal government saving ............. -830.4| -318.9| 105.6| -31.6| -254.8 been .boosted $.1'2 billion ($4.8 billion at an annual
Social insurance funds ............ccocoeeereunnae. -1532| -16.6| -30.7| -27.6/ -75.1 rate) in economic support payments to Israel.
(0101 U -677.2| -302.3| 136.3 -4.0| -179.7 .
Addenda: Capital transfer payments turned down as a result of
Total FCEIPES ...cc.ccvvvvvvvrresnrrrrrsne 2,399.1| -193.0| 114.8| -67.3| -157.1 smaller capital injections in the financial industry. The
Current receipts ........ .| 23747| -1937| 1169 -654| -155.6 federal government provided $46.0 billion to Fannie
Capital transfer receipts ... 244 06| -20) -19) 1.5 Mae and Freddie Mac and $41.2 billion to other finan-
Total expenditures..... 3,532.8| 48.9| 106.6| 247.1 34.7 ial institutions in the first rter. Of th mount
Current expenditures........... 32052| 1252| 114| -339| 993 clalinstitutions ¢ urst quarter. €se amounts,
Gross government investment ............ | 142.0 95 59 56/ -75 $41.4 billion ($165.6 billion at an annual rate) to Fan-
Capital transfer payments ................... 307.9 1.1 57| 2709| -56.2 nie Mae and Freddie Mac and $14.4 billion ($57.6 bil-
Net purchases of nonproduced assets | ~0.6| -84.9| 860/ 57| 03 lion at an annual rate) to other financial institutions
Less: Consumption of f',xed capital ... 121.7 1.9 23 13 12 are treated as capital transfers.
Net lending or net borrowing (-) ........... -1,133.6| -242.0 8.4| -3145| -191.7

American Recovery and
On February 17, 2009, the American Recovery and Rein-
vestment Act (ARRA) was signed into law. Many ARRA-
funded transactions are not directly included in gross
domestic product (GDP); GDP only includes government
spending on goods and services.

In the first quarter, federal grants-in-aid to state and local
governments were boosted $9.3 billion ($37.3 billion at an
annual rate), primarily by Medicaid grants.

Although another provision of ARRA—the “Making

Reinvestment Act of 2009
Work Pay” tax credit—was not required to be fully imple-
mented until April 1, BEA estimated that March federal
withheld income taxes were reduced by $0.9 billion ($3.7
billion at an annual rate). The total impact of this provision
is estimated to be $38.3 billion for 2009.

For more information on the American Recovery and
Reinvestment Act, see the box in the article “NIPA Transla-
tion of the Fiscal Year 2010 Federal Budget” in this issue of
the SUrVEY OF CURRENT BUSINESS.
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State and Local Government

Table 3. State and Local Government Current Receipts and Expenditures
[Billions of dollars, seasonally adjusted at annual rates]

Level | Change from preceding quarter .
2009 2008 2009 Personal current taxes decreased more in the first
| " m v | quarter of 2009 as a result of a larger decrease in per-
sonal income taxes.
Current receipts..........ccooevriererrenrennns 1,9324| 325 -105| -27.6| 15.1
CUrrent tax reCeIptS ..o.ovssvvesvvesvesvvve 1,260.6| 26.3| -13.1] -46.5| -23.1 Taxes on production and imports decreased less than
Personal CUrTent taxes .................... 2978 127] -17.4) AT -26.5 T in the fourth quarter, reflecting a smaller decrease in
Taxes on production and imports............. 925.1| 125 7.0/ -20.7, -3.6 sales taxes and an upturn in severance taxes.
Taxes on corporate income. ..........cccceceeee. 37.7 12| 26| -212 7.0
Contributions for government social Taxes on corporate income turned up as a result of an
NSUTAMNCE .oosvr vt 244\ 03 03 03 02 upturn in corporate profits.
Income receipts on assets... 106.4 1.0 -07 1.8 14
CLIJ:ZZZtr;anrzf:trsr?nczliZts """"""""""""""""" iggg ig :g 1;3 gig Federal grants-in-aid accelerated, reflecting an accel-
GRANISANAI v : : : : ‘s 1 eration in Medicaid grants due to the American Re-
(07141 TSR 113.9 0.9 15 2.1 29 d Rei A f
Current surplus of government enterprises -92| -05| -08| -10 -03 covery and Reinvestment Act of 2009.
Currept expendlitures """""""""""""" 20066/ 470 262 -337) -82 Consumption expenditures decreased less than in the
Consumption expenditures.............cc.ceeecennen. 14278 364 230 —427| -152—_ | .
. . fourth quarter because of a smaller decrease in spend-
Government social benefits............ccoeeeenen. 4728 103 3.9 7.7 6.7 o f durabl d
INtErest PAYMENtS ....orvoceeseeoes oo 1039 12| 01| 06/ 1.1 Ing Tor nondurable goods.
SUDSIIES ..v.voveeevrerieriereseeeresesse s 20/ -1.0| -08 06| -08 Capital ‘ . dd fecti
Less: Wage accruals less disbursements... | 00| 00 00| 00/ 00 apital transfer receipts turned down, reflecting a
Net state and local government saving.... | -74.2| -145| -36.7| 6.2| 23.2 downturn in federal investment grants to state and lo-
Social insurance funds ..........ccoeeneeeeereuneen. 5.7 0.1 0.1 0.1 0.0 cal governments.
Oher oo -79.9| -14.6| -36.8 6.1 23.2 .
Addenda: Gross government investment decreased more as a re-
Total reCEIPtS ......rvocoeoee e 19885 337 -48| -273] 7. sult of a larger decrease in investment for structures.
Current receipts .11,9324| 325| -105| -27.6| 15.1
Capital transfer receipts.........cccceveeeeee 56.1 1.2 5.7 02| -79
Total expenditures ... 2,169.9| 53.1| 29.7| -39.8| -19.3
Current expenditures ............ .12,006.6| 4704 262 -33.7| -82
Gross government investment .. .| 353.4 9.6 75 -1.0| -8.0
Capital transfer payments .........cocvvvers | eoeeeeeeeeeees [eeeeeeeeeeeees | eeeeeeeeseeees | coeeeseseiies | cesvrinnnnes
Net purchases of nonproduced assets 1.1 -0.1 0.0 0.0 0.1
Less: Consumption of fixed capital......... 201.1 3.3 44 5.0 3.2
Net lending or net borrowing (-)............... -181.4| -19.5| -34.5| 124| 265

Estimates of State and Local Government Receipts and Expenditures

The estimates of state and local government current re-
ceipts and expenditures and total receipts and expenditures
are mainly based on compilations of data for state and local
government finances. The Census Bureau produces the pri-
mary source data: the census of governments that is con-
ducted in years that end in a 2 or a 7 and the Government
Finances series of surveys for the other years. In addition,
other sources of Census Bureau data are from the Quarterly
Summary of State and Local Government Tax Revenue and
the monthly Value of Construction Put in Place. Data
sources from the Bureau of Labor Statistics include the
Quarterly Census of Employment and Wages and the
Employment Cost Index.

Quarterly and annual estimates are available monthly in
NIPA table 3.3. Detailed annual estimates of state and
local government transactions by component are available

annually in NIPA tables 3.4-3.8, 3.12, and 3.13. Detailed
quarterly estimates are available in underlying NIPA
tables at www.bea.gov/national/nipaweb/nipa_underlying/
Index.asp. For a historical time series of reconciliations of
the NIPA estimates with the Census Bureau data from Gov-
ernment Finances, see NIPA table 3.19.

BEA also prepares annual estimates of receipts and
expenditures of state governments and of local govern-
ments.! These estimates are available annually in NIPA table
3.20 (state government receipts and expenditures) and in
NIPA table 3.21 (local government receipts and expendi-
tures); see “Newly Available NIPA Tables” in the October
2008 SURVEY.

1. Bruce E. Baker, “Receipts and Expenditures of State Governments and
of Local Governments,” Survey 85 (October 2005): 5-10.



www.bea.gov/national/nipaweb/nipa_underlying/Index.asp
www.bea.gov/national/nipaweb/nipa_underlying/Index.asp
http://www.bea.gov/scb/pdf/2008/10%20October/1008_newnipa.pdf
http://www.bea.gov/scb/pdf/2005/10October/1005_gce.pdf
http://www.bea.gov/scb/pdf/2005/10October/1005_gce.pdf
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