UNITED STATES
NUCLEAR REGULATORY COMMISSION

REGION IV

611 RYAN PLAZA DRIVE, SUITE 400
ARLINGTON, TEXAS 76011-8064

January 25, 2001

Gregg R. Overbeck, Senior Vice
President, Nuclear

Arizona Public Service Company

P.O. Box 52034

Phoenix, Arizona 85072-2034

SUBJECT: PALO VERDE NUCLEAR GENERATING STATION - NRC INSPECTION
REPORT 50-528/00-11; 50-529/00-11; 50-530/00-11

Dear Mr. Overbeck:

On January 6, 2001, the NRC completed an inspection at your Palo Verde Nuclear Generating
Station, Units 1, 2, and 3, facility. The enclosed report presents the results of this inspection.
The results of this inspection were discussed on January 10 with you and members of your
staff.

This inspection was an examination of activities conducted under your licenses as they relate to
safety and to compliance with the Commission's rules and regulations and with the conditions of
your licenses. The inspectors reviewed selected procedures and records, observed activities,
and interviewed personnel.

Based on the results of this inspection, the inspectors identified one issue of very low safety
significance (GREEN). This issue was determined to involve a violation of NRC requirements.
However, because of its very low safety significance and because it has been entered into your
corrective action program, the NRC is treating this issue as a noncited violation, in accordance
with Section VI.A.1 of the NRC Enforcement Policy. If you deny this noncited violation, you
should provide a response with the basis for your denial within 30 days of the date of this
inspection report to the U.S. Nuclear Regulatory Commission, ATTN: Document Control Desk,
Washington DC 20555-0001; with copies to the Regional Administrator, Region IV; the
Director, Office of Enforcement, U.S. Nuclear Regulatory Commission, Washington, DC 20555-
0001; and the NRC Resident Inspector at the Palo Verde Nuclear Generating Station facility.

In accordance with 10 CFR 2.790 of the NRC's "Rules of Practice," a copy of this letter and its
enclosure will be available electronically for public inspection in the NRC Public Document
Room or from the Publicly Available Records (PARS) component of NRC's document

system (ADAMS). ADAMS is accessible from the NRC Web site at
http://www.nrc.gov/INRC/ADAMS/index.html (the Public Electronic Reading Room).
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Should you have any questions concerning this inspection, we will be pleased to discuss them
with you.

Sincerely,
/RA/

Linda Joy Smith, Chief
Project Branch D
Division of Reactor Projects

Dockets: 50-528
50-529
50-530

Licenses: NPF-41
NPF-51
NPF-74

Enclosures:
NRC Inspection Report
50-528/00-11, 50-529/00-11, 50-530/00-11

Attachments:
(1) Supplemental Information
(2) NRC's Revised Reactor Oversight Process

cc w/enclosure:

Steve Olea

Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007

Douglas K. Porter, Senior Counsel
Southern California Edison Company
Law Department, Generation Resources
P.O. Box 800

Rosemead, California 91770

Chairman

Maricopa County Board of Supervisors
301 W. Jefferson, 10th Floor

Phoenix, Arizona 85003

Aubrey V. Godwin, Director

Arizona Radiation Regulatory Agency
4814 South 40 Street

Phoenix, Arizona 85040
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Craig K. Seaman, Director
Regulatory Affairs

Arizona Public Service Company
P.O. Box 52034

Phoenix, Arizona 85072-2034

John C. Horne, Vice President,
Power Generation

El Paso Electric Company

2702 N. Third Street, Suite 3040

Phoenix, Arizona 85004

Terry Bassham, Esq.
General Counsel

El Paso Electric Company
123 W. Mills

El Paso, Texas 79901

John W. Schumann

Los Angeles Department of Water & Power
Southern California Public Power Authority
P.O. Box 51111, Room 1255-C

Los Angeles, California 90051-0100

David Summers

Public Service Company of New Mexico
414 Silver SW, #1206

Albuquerque, New Mexico 87102

Jarlath Curran

Southern California Edison Company
5000 Pacific Coast Hwy. Bldg. DIN
San Clemente, California 92672

Robert Henry

Salt River Project

6504 East Thomas Road
Scottsdale, Arizona 85251
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Electronic distribution from ADAMS by RIV:
Regional Administrator (EWM)

DRP Director (KEB)

DRS Director (ATH)

Senior Resident Inspector (JHM2)

Branch Chief, DRP/D (LJS)

Senior Project Engineer, DRP/D (RLN1)
Branch Chief, DRP/TSS (PHH)

RITS Coordinator (NBH)

Only inspection reports to the following:
David Diec (DTD)

NRR Event Tracking System (IPAS)
PV Site Secretary (TLB4)

Dale Thatcher (DFT)
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ENCLOSURE

U.S. NUCLEAR REGULATORY COMMISSION
REGION IV

50-528, 50-529, 50-530

NPF-41, NPF-51, NPF-74

50-528/00-11, 50-529/00-11, 50-530/00-11

Arizona Public Service Company

Palo Verde Nuclear Generating Station, Units 1, 2, and 3

5951 S. Wintersburg Road
Tonopah, Arizona

November 26, 2000, through January 6, 2001

J. H. Moorman, lll, Senior Resident Inspector
N. L. Salgado, Resident Inspector
G. G. Warnick. Resident Inspector
J. G. Kramer, Resident Inspector, San Onofre

Linda Joy Smith, Chief, Project Branch D, Division of Reactor Projects
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