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FEDERAL ELECTION COMMISSION

WASHINGTON D C 20463

November 21, 1989

MEMORANDUM

TO: FRED EILAND
PRESS OFFICER

FROM: ROBERT J. COSTA y,
ASSISTANT STAFF DIRECTOR
AUDIT DIVISION

SUBJECT:

PUBLIC ISSUANCE OF THE FINAL AUDIT REPORT ON THE 1988
DEMOCRATIC NATIONAL CONVENTION COMMITTEE, INC.

Attached please find a copy of the Final Audit Report on
the 1988 Democratic National Convention Committee, Inc., which
was approved by the Commission on November 15, 1989.

Informational copies of the report have been received by

all parties involved and the report may be released to the
public.

Attachment as stated

cc: Office of General Counsel
Office of Public Disclosure
Reports Analysis Division
FEC Library
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FEDERAL ELECTION COMMISSION

MWASHINCTON. D C 20463

FINAL AUDIT REPORT
ON THE
1988 DEMOCRATIC NATIONAL CONVENTION COMMITTEE, INC.

I. Background
A. Overview

This report is based on an audit of the 1988 Democratic
Mational Convention Committee, Inc. {("the Committee”), to
determine whether there has been compliance with the provisions
of the Federal Election Campaign Act of 1971, as amended ("the
Act"). The audit was conducted pursuant to Section 9008(g) of
Title 26 of the United States Code which directs the Commission
to conduct an examination and audit of the payments for
presidential nominating conventions no later than December 31 of
the calendar year in which the presidential nominating convention
involved is held.

The Committee registered with the Federal Election
Commission on June 25, 1986, as the national convention committee
of the Democratic Party. The Committee maintains its
headquarters in Washington, D.C. The audit covered the period
June 24, 1986, the earliest date of financial activity by the
Committee, through September 30, 1988, the final coverage date of
the most recent report filed at the time of the audit. During
the period, the Ccmmittee reported an opening cash balance of $0,
total receints of 59,729,194.45, “otal ZJishbursements of
$2,187,7782.81 and 2 closing cash talance on September 20, 1988 of
$551,415.€4. In addition, certain financial activity was
reviewed through December 14, 1988.

This report is based on Zdocuments and working papers
which support each of its factual statements. They form part of
the record upon which the Commission based its decisions on the
matters in the report and were available to Commissioners and
appropriate staff for review.

3. Xey Personnel

The Treasurer for the period audited was Ms. Sharon
Pratt Dixon.

cC. Scope

The audit included tests such as verification of total
reported receipts, Jisbursements and individual transactions;



2 2

I 6 4 7

2170

3

review of required supporting documentation; analysis of
Committee debts and obligations; review of expenditure
limitations and such other audit procedures as deemed necessary
under the circumstances.

II. Findings and Recommendationsl/

A. Discounts By Retail Businesses

Section 9008.7(c) (1) (i) of Title 11 of the Code of
Federal Regqulations states that retail businesses may sell,
lease, or rent their products, materials, services or space to
the national committee with respect to a presidential nominating
convention at reduced or discounted rates, provided that such
reductions are in the ordinary course of business. For purposes
of this section, a bank shall not be considered a retail
business.

During the review of contracts negotiated by the
Committee with the two co-headquarter hotels, the Atlanta
Marriott Marquis and the Hyatt Regency Atlanta, the Audit staff
noted the following matters:

(1) The Atlanta Marriott Marquis provided to the
Committee on a complimentary basis two hundred fifty (250) room
nights2/ to be used prior to the convention week, and one
complimentary room for each fifty (50) rooms utilized from July 1
to July 25, 1988. 1In addition, the hotel provided, on a
complimentary basis, a total of fifty (50) sleeping rooms/offices
(Headquarter Offices) for varying periods, as well as meeting
rooms, banquet areas, common areas, ballrooms and exhibitor's
space during the convention week. (Attachment I)

(2) The Hyatt Regency Atlanta provided the Committee
300 complimentary room nights2/ to be assigned at the sole
discretion of the Committee before July 14, 1988, a portion of
its meeting space prior to the convention week, and all of its
meeting space during the convention week. {Attachment I1I)

In the Interim Audit Report, the Committee was
requested to provide evidence that the Hyatt and Marriott hotels
have an established practice of providing free rooms and services
on the same scale to non-political clients; that the value of the

1/ The matters addressed in this report relate solely to the
activity of the 1988 Democratic National Convention
Committee, Inc. Matters noted in the report of the Audit
Division on The Atlanta '88 Committee, Inc. (Host Committee)
which effect the 1988 Democratic “National Zonvention
Committee, Inc., if any, will be addressed in an addendum to

this report.

2/ Both contracts define a "room night" as one night's use of a

single or double room with conversion factors provided for
suiltes, etc.
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goods and services provided does not exceed the value of the
commercial benefit; that the value provided is in proportion to
the value provided in similar situations; and that the benefit
received is promotional and commercial rather than political.
(See Advisory Opinion 1988-25)

In response to the Interim Audit Report, the Democratic
National Convention Committee provided a statement by Arleigh
Greenblat, General Manager of the Democratic Party's 1988
National Nominating Convention.

Mr. Greenblat states that he has been working as a
consultant arranging conventions and similar large meetings for
corporations, trade associations and labor organizations for
approximately 18 years; that as part of his responsibilities in
assisting sponsoring organizations in making arrangements for
their conventions, he has negotiated the larger procurement
contracts with the principal vendors to such conventions
including contracts with the headquarters and other host hotels;
that he has worked closely with convention bureaus of the major
cities in North America and as a result, is quite familiar with
standard discounts, complimentary services, and other
prerequisites offered by convention bureaus and the hotel
industry in those cities.

Mr. Greenblat states that he was engaged by the
Democratic National Convention and that he was responsible for
advising senior Convention officers of the commercial
reasonableness of the terms offered by the various hotels in
light of the standard practices in the industry. He explains
that it is typical in the industry for headquarters hotels to
of fer inducements in order %to gain business. Included among the
inducements often offered are free rooms during the event period
for each 40 to 50 rooms reserved) depending upon the

-

( es

circumstances, a certain number of free rooms for use by event
planning staff tefore the event, complimentary use of meeting
rooms, complimentary set-ups and equipment drayage, etc. Mr.
Greenblat further explains that the extent to which such services
are offered on a comol1men“a:1 basis depends on a whole range of
factors, including expected attendance, anticipated profit on
other services offered, and the period of the year when the event
occurred, etc.
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In closing, Mr. Greenbla tates that in his opinion,
the negotiations of the agreements with the headquarters notels
were conducted on an arm's length basis in a fashion tvpical in
the industry. In no event were the compvlimentary services
afficrded by the hotels greater than what would have Lbeen expected
for a non-political convention of similar size and business
potential. (Attachment IIID

r

However, in orde' to resolve this matter, the
Comx'"siow requested additional information. 1In particular,
rmation from the host hotels which addresses the following

[

ooints from the Interim Audit Report recommendation:
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1. Whether hotels have an established practice of
providing free rooms and services on the same scale to non-
political clients. This information should include examples.

2. Whether value of the goods and services provided
exceeded the value of the commercial benefit.

3. Whether value of the free goods and services provided
was in proportion to the value provided in similar situations.
Here again examples should be provided.

4. Whether benefits received by hotels was promotional and
commercial rather than political.

In response to the Commission's request for additional
information the Democratic ¥National Convention Committee provided
statements from the Atlanta Marriott Marquis and the Hyatt
Regency Atlanta respectively which address the points as stated
in the Interim Audit Report recommendation. However, it should
be noted that the respective hotels did not include with their
statements examples of similar situations with non political
clients, as requested in numbers 1 and 3 of the Commission's
request for additional information.

Mr. Leroy Neal, Director of Convention Service, Atlanta
Marriott Marquis states in relevant part:

"l. The Marriott Marquis has a well established policy of
providing complimentary guest rooms, ballrooms, banquet rooms and
common space to groups holding large conventions in our hotel.
All such complimentary space made available to the Democratic
NMational Convention Committee, Inc. was macde pursuant to this
policyv and was consistent with the manner in which all such
conventions are nhandled. The amount of complimentary space given
a committee is determined by several Factors including the size
of the ¢groups zand the estimated income to the Hotel from the
convention.

2. The commercial henefit received by the Marriott Marquis
far exceeded the value of the complimentary space provided to the
committee.

3. The Marriott Marcquis received no "political” berefit in
connection with hosting wour Committee's convention. Any benefit
received by this Zotel was promotional and ‘or commercial In
nature." (Attachment I, p.2)

Mr. Michael Caccavo, Director of Conventicn Services, Hyatt
Regency Atlanta sbates in relevant part:

"l. The Hvatt Regency Atlzanta has a well established policy
oviding complimentary guest rocoms and meeting space to

s rolding large conventions in our HYotel. All such

imentary space made avallable to the Democratic Mational

A
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Convention Committee, Inc. was made pursuant to this policy and
was consistent with the manner in which all such conventions are
handled. The amount of complimentary space given a committee is
determined by several factors including the size of the group and
the estimated income to the Hotel from the convention.

2. The Hyatt Regency Atlanta received no "political”
benefit in connection with hosting your Committee's convention.
Any benefit received by this Hotel was promotional and/or
commercial in nature." (Attachment IV, p.3)

The Audit staff, after having reviewed the Committee
response to the Interim Audit Report, copies of the two contracts
at issue, Mr. Greenblat's statement concerning his participation
with respect to these matters, and the additional information
provided by the Committee in statements from the host hotels, the
Atlanta Marriott Marquis and the Hyatt Regency Atlanta,
respectively, finds that the inducements and/or discounts at
issue appear to have been entered into by the parties in the
ordinary course of business as detailed at Section 9008.7
(c) (1) (i) Title 11 of the Code of Federal Regulations.

Recommendation

The Audit staff recommends no further action in this matter.

B. JUnspent Portion of Fund Payment

Section 9008(h) of Title 26 of the United States Code
states, in part, that the Commission shall have the same
authority to require repayments from the national committee of a
major varty as it has with respect to repayments from any
eligible candidate under Section 9007 (%) .

In addition, 11 C.F.R. § 9008.10(e) (1) and (2) state
that if any portion of the payment under 11 C.F.R. § 9008.3
remains unspent after all convention expenses have been paid,
that portion shall be returned to the Secretary of the Treasury;
the national committee or convention committee shall make an
interim repayment of unspvent funds bkased on the financial
position of the committee as of the end of the sixth month
following the last day of the convention, allowing for a
reasonable amount as determined by the Commission to be withheld
for unanticipated contingencies. If, after written reguest by
the national committee or convention committee, the Commission
determines, upon review of svidence presented by either
committee, that amounts refunded are needed to defray convention
expenses, the Commission shall certify such amount for payment.

(
1

Finally, 11 C.F.R. § 9008.10(g) (1) and (2) state, in

part, that if the Commission determines that repayment is
required, it shall give written notification of the amounts
required to be paid and the reasons therefor; and the national
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committee shall repay to the Secretary, within 90 days of the
notice, the amount of the repayment. Upon application submitted
by the national committee, the Commission may grant a 90 day
extension of the repayment period.

Qur review of the Committee's financial position at the
close of business December 14, 1988 revealed that the unspent
portion of the fund payment totaled $64,389.70. The financial
position of the Committee is shown below:
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Calculation of Unspent Portion of the Entitlement
of the 1988 Democratic National Convention
Committee, Inc. as of December 14, 1988

November 30, 1988 Adjusted Bank Balance

Operating $ 215,888.82
Payroll 5,033.45
Sub-~Total $ 220,922.27

Refunds received
After November 30, 1988 3,722.37

Total Cash on Hand as of December 14, 1988 $224,644.64

Less:
Disbursements for
Convention Expenses
from December 1
to December 14, 1988 S 58,292.90

Estimated Winding Down Costs
as of December 14, 1988
- Printing of Proceedings $ 47,119,.00
- Payroll 20,100.00
- Accounts Payable and */35,489.26
Allowance for
Unanticipated
Contingencies
- Offsets to Operating
Expendi tures
(Stale Dated Checks) {

~J
=
o)
.
tD
o
~—

Total Disbursements & Winding Down Costs 160,254.94

Amount Repayable to U.S. Treasury $ 64,389.70

*/ This figure contains estimates.



~he interim audit report stated that absent a showing
to the contrary, the Audit staff would recommend that the
Commission make an initial determination that $64,389.70 in
unspent funds are repayable to the United States Treasury. The
Committee's response to the interim audit report did not address
the calculation of the amount of unspent funds.

Recommendation

The Audit staff recommends that the Commission make an
initial determination that $64,389.70 in unspent funds is
repayable to the U.S. Treasury pursuant to 26 USC § 9008(h) and
11 CFR § 9008.10(e).
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ATTACIMENT I

EXHIBIT *r*
CO-HEEADQUARTERS BOTEL AGREEMENT
1988 :

- DEMOCRATIC NATIONAL CONVENTION

THIS AGREEMENT is entered into on Septexber 17, 1587, by and

" among the Atlanta Marriott Margquis (the "Hotel"), and the 1988

Dexocratic National Convention Cozmzmittee, Inc., 8 District of

7
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Columdia non-profit corporation (the "DNCC"). 1In consideration

©f the mutual covenants hereinafter set forth, the parties hereto

agree as follovs:

LTIST ROOMS AND SUITES
The Hotel agrees to reserve 1,200 guest Trooms

{hereinafter collectively referred to as the "Room Block"),

including 25 suites, to be under the exclusive contrel of DNCC

)

3

Tespecting the period July 16 to July 24, 1588 (hereinafter

referred to as the "Convention Week"), to be assigned to guests

by DNCC at its sole discretion. ©On July 3, 1988, any portion of

the Room Block then unassigned by DNCC reverts to the Hotel. In

- addition, the Atlanta Marriott Margquis will reserve beginning

-

July 1 through July 6, 1988, £0 bedrooms only, and beginning July

7 through July 13, 1988, an additional 40 bedrooms for a total of

400.

All roors will be reserved at the agreed conventicn rate.




The Atlanta Marriott Marquis is pleased to confirm to the

DNCC the following rates applicadble to the rooz block, which has

been set aside.

These rates will not hereafter be increased, and.

will be availadle to all users designated by DNCC from July 1,

1988, to give (5) déys after Convention Week, consistent with the

nuxber of roons blocked.

TRI. SAT.

771 272
60 €0
SAT.  SON.
7/9 7/10
100 1co
BUN.  MON.
S 127 9718
. 1300 1300
" MON.
™~ 9728
- 2
¥'o)
[an
™~

SUN.
/3
60

MON.
7/11
100

TUE.
7719
1300

SINGLES
DOUBLES
SUITES

ADDITIONAL PERSONS
(above age 18)

MON.
/4
60

TUE.
?/12
100

WED.
7/20
1300

TUE.
/5
60

’mo'

7/13
100
THU.

7/21
1300

*e 00 8o 00

WZD. m.
/6 777"
é0 100
B 'mo mo
7714 7/1%
300 600
FRI. SAT.
7/22 7/23
800 €00
$105
$125
$255 and up
$ 20

/8
100

_BAT.
/16
1000

SUN.
7/24
300 .

- Two (2) children up to age 18 may occupy the same rooz as

o their parents free of charge, when utilizing the existing bed

space. Reservations must be accozpanied by one (1) nights rooxm

deposit; which would be applied to the first or last night.

: Deposit will be refundadle if reservation is cancelled up to 48

hours defore 6:00FM on the date of scheduled arrival.

“~Reservations received without deposits, will be held on a

stand-by basis up to fourteen (l4) days prior to arrival., It

deposits are not received by this time (14 days prior to

arrival), reservations will be cancelled.

-2-
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The Hotel has confirmed to DNCC rates applicable to Roem
Block, net of customary convention discounts and commissions.
Such rates will not.hcrcattcr be increased, and will be availadle
to all users designated by the DNCC from July 1, 1988, to five
(5) days after Convention Week.

-

2. FUBLIC SPACE

The Hotel agrees to reserve the :netiig roens indicated on
attached function information lécndq (Hotel Exhibit A) beginning
July 1 through July 15, 1588, and all of its meeting rooms,
dangquet areas, coxzmon areas, ballrooms, 10th floeor Skyline level,
and exhiditors' space (hereinafter collectively referred to as
the "Pudblic Space") for the exclusive contrel ©f DNCC beginning
July 16 thro;;; July 24, 1988, to be assigned to users at the
sole discretion ©f DNCC. Space reserved does not include the
Testaurants and lcunges located on the Garden level (Gl).

On July 1, 1988, any portion of the Pudblic Space then
unessigned by DNCC reverts to Hotel; provided that, the Hotel
aérces to obtain the prior written approval of DNCC as to any
other user during Convention Week. ‘!'Whether or not DNCC grants
such approval, neither DNCC nor Atlanta '88 shall be responsible
for any charges associasted with any porticn of pudblic space which
80 reverts back to the hotel.' -

¥ith the exceptions of Media Space (as such terr is
hereinafter below defined), and focd and beverage charges, there
is to be no charge to DNCC, or to users designated by DNCC, for
-3



Public space or for furnishings, accessories, sound engineering,
sound systexs, nicrophoncs,vlabor, carﬁage or drayage reguired in

connection with the use of Pudlic Space.

3. XEDIA SPACE
The Hotel agrees to reserve its entire meeting Cluster IV
(sse attached Hotel Exhibit A) of Pudblic Space of the Hotel
(hereinafter referred to as the "Media Space") for the exclusive
control of DNCC respecting the peried July i, 1588, through and
including 5 days after the last day of Convention Week, to be
y assigned to users at the scle discretion of DNCC. ©On May 1,
"™ 1988, any then unassigned portion of the Media Space reverts to
N T pubiic Space. It is agreed that all charges incurred by the
¥edia will be billed directly to the specific corporation (meéia)
subject to approved billing. )
) The Hotel will confirzm to DNCC guaranteed rental rates to be
™. applicable to the Media Space, and charges for services provided
to users thereof, no later than January 15, 1588. User of Media
Space will be reguired to deposit one day's space rental, vhich
deposit will be refundable in full up to thirty (30) days in
advance ©f arrival, (See Hotel Exhibit *B" for rentals.)

4. LCOMPLIMENTARY ROOMS N

- The Hotel will provide to DNCC two hundred fifty (250)
cozplizentary roon nights to be used prior to Convertion Week
(hereinafter referred tc as the "Cezplizentary Fooms™) cver and
above the one cozplimentary room for each fifty roozs utilized,

- -4-



over the length of the Roon Block beginning July 1 through July
25, 1988, to be assigned at the sole discretion of DNCC based on
availability and upon which DNRCC may begin drawing as of October
1, 1987. 1In addition, Cezplimentary Rooms will be in blocks of
no more than 50 prior to Convcntion'W¢ek, reservations made with
dess than two (2) weeks notice will be accepted on a space
availadle basi;. For the purpcses of the within Agreezent, one
night's single or double occupancy of a single sleeping roon is
i ‘defined as one "roon night", as is each night's use of each
Parler, and of each sleeping room, in a suite. Should DNCC
2 Teguest Cozplimentary Rooms when they are unavailadle at the
i Hotel, Hotel will use its best efforts to cbtain ceczparable
f\ alternate cozplizentary accommodations. The Hotel will alsi__
=z’ provide to DNEC on a corplimentary basis the use of a
Presidential Suite during Conventiocn Week.

|

(@
~ S. EREADOUARTELRS OFFICES/COMPLIMINTARY RQOOMS

The Hotel agrees to provide on a corplimentary basis a total

i; of fifty (50) sleeping rooms/offices contiguous or as nearby as
to as is physically possible, on the lovest guest room floor of
the Hotel. These rooms will either be used as cozmplimentary
sleepisq TooRs, ©r be converted to office spice (herein referred

.- to as the Headquarters Offices). The furnishings of the

= Headquarters Offices with such furniture and office eguiprment
(including word processing), as is reasonadbly reguired by the
DNCC, 4ncluding labor, cartage, drayage, storage or furniture

rental in connection with either the

-5-
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conversion of guest rooms to the Headguarters Offices and
Teturning of same to guest rooms, and any costs for damages over

and above the normal damage for move-in and move-cut will be paiad’

Lor by the DNCC.

The Headguarters Offices/Coxp Rooms will be prepared for
occupancy on the follewing scheduls.
(1) Twenty (20) headguarters offices/complizentary
Tooms from June 1, 1988 through August 1,
1988; (20)
{2) ‘Twenty (20) additional headguarters offices/

cozplipentary roozs from June 15, 1888

through August 1, 1988; . -(40)
{(3) Ten (10) additicnal headguarters offices/

cezplipentary rooms froxm July 1, 1988

through August 1, 1988. (50)

The Headguarters Offices/Cozplimentary Rooms will be vacated
Dy the DNCC no later than 12:00P¥ (noon) eight (8) days beyond
the end of the Conventicn Week, or by Monday, August ), 1$8s8,

whichever occurs last.

T~ 6. INION IABOR
The provision by the Hotel of all services ccntezplated by

the within agreexzent will be provided by the Hotel's eczployees.
3£, and when, additional labor is needed, the Hotel will not
- -6- )
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Testrict the performance of such activities to union or non-unien

dador, but will chose exployees or conpanies capable of

perforzmance in an effort ¢to deliver all services contenplated.

7. MODIYICATIONS
Structural podifications to the premises (cther than

Offices) ©f the Hotel nhecessary to comply with the p:ovisians of
the within Agreement will be effected by the Hotel and charged to

_.thc DNCC or appropriate user identified by the DNCC. It is

acknowledged by the parties hereto that, in additien, cert;in
other podifications may be reguested by users ©f the prexises of
the Hotel. In this event, Hotel will use its best efforts to
assist in such additional modifications; provided that, such
additional aodifications shall not unduly interfere with the
Tegular activities of the Hotel, and that the prezises modified

can be returned to its original state.

8. JANITORIAL SERVICES
The Hotel will provide without charge, sufficient cleaning

services to maintain the highest standards of cleanliness.

®. ELECTRICAL POWER
The Hotel will provide, without.charge, ordinary electrical

= power to the Room Block, Cezplimentary Roozs, the Presidential

Suite and Public Space, and sufficient electrical power to the
Headguarters Offices and Media Space to operate typewriting,
photocopying, cozputer, recording, word processing, facsizile

-7-
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transnission, radio and television broadcasting and
coxnunications egquipment. Ugars other than DNCC requesting the
installation of additional electrical outlets, or the
availadility of pover supplies above and beyond that erdinarily
avalladle, will de required to rsimdburse Hotel for the direct
cost thereof. All extra power and additional outlets in excess
©f the standard amounts supplied to function arsas and guest
roonms, will paid for by the specific media or other entities
needing the axtra service. - e wm. s

10. ELEVATORS

The Hotel will provide, without charge, sufficient personnel
-to operate, zaintain and repair promptly, on a 24-hour on-call
b;sis during Convention Week, esach of the Hotel's escalatofzj
passenger and service elevators. Throughout Convention Week,
Hotel personnel will permit designated DNCC personnel the use of

service elevators.

11. ACCESS
Users assigned by DNCC will be permitted 24-hour access to

the Public Space, Headquarters Offices, Media Space, Room Block,
Presidential Suite and Cozplinmentary Rooms during Convention Week.

-

12. SECURITY AND MEDICAL PEFRSONNEL

The Hotel will provide, at no charge, 24-hour peak level
seéurity throughout Convention Week, consistent with the nuz>er

of officers deened by the Hotel to be necessary to provide a
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‘icure environzent for ocur gussts. The Hotel will supply to a
Representative of the DNCC a listing of emergency nuzbers and the
telephone nuxbers of doctors who tht agreed to bs on-call on a
24-hour basis, and vho have represented thexselves &s being
exergency roon ccrtifitd. The Hotel cannot recommend or

guarantes the guality of any physician or nurses services.

43. XOOD AND BEVERACE SERVICE

- The Hotel’s ordinary £oo4 and beverage services will be
Pprovided throughout the Pre-Convention and Convention Week; the
Hotel will confirm guaranteed prices by January 15, 1588. Roonm

service will be availadble throughout Convention Week on a 24 hour

-

dasis.
There will be no labor charge for food or beverage

functions. A guarantee of the numdber cof perscons attending each
catered food or beverage function will be provided to Hotel no
less than forty-eight (48) hours in advance of the functien.
Hotel agrees to provide for five percent (5%) over the guarantee
for functions up to three hundred (300) pecple, and three percent
(3%) for functions over three hundred (300) people.

The EHotel reguires that all food and beverage serviced in
hospitality suites and parlors must be purchased froz the Hotel's

Roon Service Department. If alcoholic beverages are to be served

—_ ©n the Hotel's prenises'(cr elsevhere under the Hotel's alcoholic

beverage license), the Hotel would reguire that beverages be

diépensed only by our Hotel servers and bartenders.




Hotel will provide without charge to DNCC registration
zsaterials designed by DNCC in consultation with Hotel to be used
>y DNCC to make assignuents of guest rooms and function space.
Hotel will cooperate viih perscnnel from the Atlanta Convention
and Visiters Bureau assisting DNCC in making such assignzments.
Hotel will provide without charge registration information desk
Zacilities in the Eotel cozzmon area for the exclusive use of

DREC. .

. ?  1S5. YASTER ACCOUNT
There will be 8 rooxz and tax Master Account and a Food and
Beverage Master Account established for DNCC. Hotel will bg__
advised by DNCC from time to time as to the persons auvthorized to
- sign for charges billed to the Master Account. DNCC
o sepresentatives should review all charges with our Credit Manager
or Assistant Contreoller in charge of Accounts Receivable prior to
your departure, before presentation of the Master Account
e billings. Seventy-five percent (75%) of the total Master Account
dilling will be paid by July 31, 1988, upon the final departure
©of all DNCC perscnnel, and the final Master Account balance will
be due within 30 days thereafter. Before presentation of the
Master Account billings, Hotel will review Master Account charges
= with a person designated by DNCC.
_ From the date of initial occupancy by DNC or DNCC personnel
throughout July 31, 1988, Hotel will ‘provide DNCC with itezized
Yaster Account charges and documentation on & weekly basis. _ror

-10-
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the pericd June 1, 1588, through the final departure of all DNCC
personnel, Hotel will provide DNCC itenmized Master Account

charges and documentation on a daily basis.

d6. COMPLIANCE WITH IAWS
In the performance ©f this Agresment, Hotel shall comply,
with all applicadle laws and regulations, including federal,

state and local campaign finance laws and laws relating to fair

.ocnploynent practices, and shall not discriminate against any

person because ©f race, creed, color, religion, sex, age,

national eorigin or sexual erientation.

17. REPRESENTATIONS AND WARRANTIES

The Hcé;i hereby represents, warrants, and covenants as
€ollows: This agreezment constitutes the legal, valid and dinding
pbligation of Hotel, enforceable in accordance with its terxms.
Neither the Hotel nor any person in its behalf has paid or agreed
to pay any comxission, percentage or fee of any kind to any

person or entity contingent upon or resulting froz entering into

this Agreezent.

18. IERMINATION
DNCC may, by written notice to Hotel, terzinate this

T~ Agreement if Hotel fails (other than by reason of a breach or

default by DNCC under this Agreezent) to provide facilities,

goods and services regquired under and in accordance with the

schedule prescribed by any provision of this agreement. In the
-]~
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event of termination, DNCC shall have all cother remedies

availadle to it under applicadble law.

19. ARBITRATION (OPXN POR DISCUSSION WITE MARRIOTT CORPORATION
| LPGAL REPRESENTATIVE) '
Any dispute or claim arising cut of or relating to this
aqrc;ntnt, any modification or extensicn herecf or any breach
hereof (including the guestion of wvhether any particular matter
ds arditradle heresunder) shall be settled exclusively by
arbitration in Georgia, in accordance with the rules of the
Averican Arbitration Asscciation then in force, except as
podified by this Agreement. The party requesting arbitration.
shall serve upon the other party to the dispute or claim, and
Tpon the Axerican Arbitration Association, a written dexzand for
ardbitration stating the substance of the dfsputa or claiz and the
contention of the party reguesting arbitration, and the naxme,
address and telephone number of an arbitrator appointed by it.
The party receiving such dexzand and the American Arbitration
Association shall each appoint an additional arbitrator within 12
hours after receipt of such dezﬁnd for arbitration. There shall
be no prehearing discovery, and the arbitrators shall convene to
hear the dispute or clain within 24 hours after receipt of such
denmand for arbitration. The hearing shall not be continued or
recessed, and each part& shall have one hour after commencexent
c:lthe hearing to present oral and documentary evidence. The
arbitrateors shall announce an award to the parties by telephone
or in person within one hour after conclusion of the hearing,

-]l2=
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shall enter an awvard in writing within 24 hours, and shall serve
notice thereof in writing upen each of the parties thereto. The
parties hereto agree to abide by all awards rendered in such
arbitration proceedings, and all such avards and decisions may be
£iled by the prevailing party with any court of cozpstent
Jurisdiction as a basis for judgement and the issuance of
execution thereon. Such judgement shall not be open to review
exception to the extent permitted by the Federal Rules of Civil
Procedure. The fees ©f the arbitrater(s), attormey fees and
Telated expenses of arbitration shall be awarded to the .
Prevalling party as deternmined by the arbitrater(s), in addition
to any other relief to which the prevailing party is otherwise
entitled.

20. XMISCELIMNEOTS PROVISIONS
20.01 AZ22itiona] Actions 2nd Documents. Each of the

parties hereto agrees to take or cause to be taken such further
actions, to execute, deliver and file or cause to be executed,
delivered and f£iled such further docuzments, and to use their best
efforts to obtain such consents, as may be necessary or as may be
Teascnatly regquested in order to fully effectuate the purposes,
terns and conditions of this Agresment. Such actions shall
Include without li{zitation tﬁlly and effectively resisting and
defending against any acticn by any third party which interfere
‘wi;h the full and timely perfcrmance of this Agreezent by Hotel.



O 4 7 4 &

|

9 97 9

20.02 Notices. All notices, dexmands, reguests or other
conmnmunications relating to this Agreement shall be in writing and
shall be mailed by first class, registerad or certified mail,
Teturn receipt regquested, postage prepaid, or transzitted by hand
€aliver, telegran or tciex, addressed as follovs:

If to Hotel:

L

ATLANTA MARRIOTT MARQUIS BOTEL
265 Peachtree Center Avenue, NE
Atlanta, GA 30303
- Attention t Mr. Ted Renner

) . Title General Manager
Telephone (404) 5B6=6100
Telex No. 671-2053

o 0

with a eopy (which shalltnot constitute notice) to:

[}

Ms. Carclyn Celten .
. MARRIOTT CORPORATE HEADQUARTERS
--- lawv Department -
One Marriott Drive
wWashington, DC 20058
(301) 857-5000

1f to DNCC:

1988 Democratic National

Convention Coxzxzittee, Inc.
430 Socuth Capitol Street, S.E.
Washington, DC 20003
Attention ¢ Ursula Culver, Controller
Telephone ¢ 202/863-8000
Telex No.

With copies (wvhich shall not constitute notice) to:

Paul G. Xirk, Jr., President

- 1588 Democratic National

Convention Cozxittee, Inc.
: 430 Scuth Capitol Street, S.E.
- Washington, DC 20003
Telerhone ¢ 202/863-8000

-14-
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Jeseph A. Rieser, Jr., Esquire
General Counsel

Democratic Naticnal Committee |
c/o Reed Snith Shaw & McClay

1150 Connecticut Avenue, NW

Suite 00 ,

Washington, DC 20036

Telephone 3 202/457-6100

Zach party's address may be changed by written notice to the
other parties. Each notice, dexmand, request or other
comnunication transmitted in the manner described above shall be
deexzed sufficiently given, served, sant and received for all
purposes a%+ such tize as it is delivered to the addressee (with
the return receipt, the delivery receipt, the affidavit of
messenger or (with respect to a telex) the answer back being .
deexed conclusive evidence of such deliver) or at such tiue.gf

delivery is refused by the addressee, -

20.02 Severabilitvy. If any provision of this

Agreenent or any other agreezent, docuzent or writing given
pursuant to or in connection with this Agreerment shall be invaliad
or unenforceable under applicable law, such provision shall be
dneffective to the extent of such invalidity enly, without in an}

way affecting the remaining provisions of this Agreement.

20.04 Burvival. All covenants, agreenents, statexents,
representations, warranties and indemnities made in this
Agreezent shall survive the execution and delivery of this
Agreezent and any investigation, audit or inspection made by any
other party.
3 =15~
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20.05 Haiver. Neither the waiver by either of the
parties hereto ©f a breach or default under any of the provisions
©f this Agreement, nor the failure of any of the parties to
-enforce any of the provisions of this Agreexent or to exercise
ahy zight or privilegs bhereunder, shall thereafter be construed
as a waiver ct.any subseguent breach or default of a similar
nature or as a waiver of any other provisions, rights er
privileges ;a:eunagza No failure or delay on the part of any
party in exercising any right, power or privilege hereunder shall

operate 8s a wvaiver thereot.

20.06 Assignment pnd Binding Effect. This Agreezent

L

shall be binding upon and shall inure to the benefit of the
parities hereto and their respective successors and assigns,
provided that this Agreezent shall not be assignable by any party
without the prior written consent of the other party hereto
.axcept, in the case of DNCC, to another organizaticn affiliated

with the Democratic Party.

20.07 Amengment. No acendrnent, modificatien or
discharge ©f this Agreexent, and no waiver hereunder, shall be

valid or binding unless set forth in writing and duly executed by

- the party against vhon enforcezent thereof is sought.

20.08 Entire Agreerent. This Agreerent (including the

Exhidbits hereto) constitutes the entire Agreezent amohg the
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varties hereto with respect to the subject matter hereto, and it
supersedes all prior oral and written agreements, conzitments, j
understandings or proposals with respect to the matters provided ' j

for herein.

20.09 Keadings. Paragraph headings contained in this
iqrcemcnt are inserted for convenient reference enly, shall not
be deexed to be a part of this Agreexent for any purpese, and
shall not in any wvay define or affect the meaning, construction

or scope ©f any ©f the provisions hereof.

20.11 Execvtion in Counterparts. This Agreezent may, be

" gexecuted in as nmany counterparts as zay be desired, and it fafll
not e necessary that the signatures of,- or on behalf of, each
party appear on each counterpart. It shall not be necessary in
making proof of this Agreenment to produce or account for more than
a nuxber of counterparts containing the respeétive signatures of,

‘or on behalf of, 2ll of the parties hereto.

20.12 JIndemnification. The Hotel agrees to defend,
indennify and hold harzless DNCC, the Democratic Party,

Denocratic Natiénal Cozxittee, the Coxxittee on arrangezents, and
the Site Selection Comzittee, togethdr with their affiliated

= organizations, directors, officers, exployees, agents, attorneys,
volpnteers, consultants and consulting staffs (the
"Indexnities™), egainst and froz any and all liabilities,
cbligations, damages, penalties, claims, costs, charges and



wpenses (including accountant and attorney fees), which may be

izpesed upon, incurred by or asserted against the Marriott
Corporation or the Hotel. The Indenﬁitics agree to Hold Harxzless
the Hotel and Marrictt Corporation, its exployees, agents, and
officers, froz any and all liabilities, cbligations, damages,
penalties, clains, costs, charges and expenses (including account
and attorney t;es), which may be izmposed upon, incurred by or
asserted against the hotel arising out of the negligence or the

" ‘dntenticnal misconduct of the Indemnities.

20.13. The Hotel will designate by January 1, 1588, a
senior executive as liaison with DNCC respecting the activities

conterplated by the within Agreexzent.

IN WITNESS WHEREOF, the parties have caused this
Agreezent to be duly executed on their behalf as of the date

£irst hereindbefore set forth.

26 0497

Mr. Deonald 1. Fowler Date
Chief Executive Officer
Dexocratic Naticnal

Co ntion € ittee

A ?/zx/f 7

¥r. Ted Renner , > "patk 7
General Manager

- Atlanta Marriott Margquis
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¥Mr. Paul G. Xirk, Jr. ’/~

President

Denmocratic National
Convention Coznittes

20/ x//m

yies 7

Sharen Pratt Dixcn

Date

0/i27 27

Treasurer »
Demo:rat

Hotel Representative
Atlanta Marriott Marquis

[}
ShHazron Pratt Dixoen

Treasurer
Democratic National Convention

Committee

?étg/’ /7

/17)83

‘Date

/j%/f?

eﬁte



; ATTACHMENT 71 -
CO-EEADQUARTERS BOTEL AGREENEE) - " )

1988
DEMOCRATIC BATIONAL CONVENTION

TEIS AGREEMENT 48 entered into on Septembder 18th, 1987, bY
and spong the Hyatt Corporstion D/B/A/Hyatt Regency Atlants,
(*the hotel®), snd the 1988 Derocratic National Convention
Conmittee, Inc., a District of Colunbis mon-profit corporstion
(the *DNCC®"). In oonsideration of the mutual covenants
herinafter set forth, the parties hereto agrees as follovs:

¥. CUEST ROOMS ARD SUITES

The Hystt Regenecy Atiants agrees to reserve §,000 guest
vooes dncluding st least 35 suites and 20 Regency Clud rooms to
e vnder the exclusive control of the DNCC respecting the period
July 14 to July 25, 1988. The block 4in total 1s as follows:

Date: T/1% 7715 1718 1717 7/18 /1%

Day: THU FRI SAT SUN MON TUE
Block: 220 A0 170 1000 1000 1000
Date: 7/20 1721 1/22 7/23 T/24%
Day: WED THU FR1 SAT SUN
Mlock: 1000 1000 660 440 220

on July 3, 1988 DNCC requests any portion of the Rooz Blcck then
unessigned or undeposited by DNCC or $ts sttendees reverts back
to the hotel for general resale at the prevailing rack rates.

The Hyatt Regency Atlanta has confirzed the DNCC the net
guest room rate of $125.00 single occupancy and $145.00 doubdle
occcupancy, ¢0 include oure regular deluxe guest roozs excluding
Regency Clud Level snd Suites. These rates sare net, non-
corrissionadle snd will be subject to the preveiling cozbined
ssles and occupanancy tax which 43 currently 115. These rates
will not bDe fncressed and will be availadle to 21) users
designated by the DKECC froe five (5) working days defore to five
(5) working days sfter the Convention Weak, 7/18-24/88., Two (2)
children under the sges of 18 years old vwill e perzitted 4n the
guest rooz of the parent free of charge. A4ll additional guests
will require a charge of $20.00 per person.

The Eyatt Regency Atlanta will request a four (4) night
min{sue stay for all designated rooms to be handled dy the DNCC.
In eddition, once we receive the sappropriste reservations, ve
will require s one night deposit to be received in our
Reservostions Office within 1§ days of gaking the reservatior.
This deposit will guarantee the guest rooz for laste arrival on
She eppropriste arrival date., Once the guest arrives at the
iotel, that deposit will then be credited for their last nights
stay vhich will have bdeen reverified uvpon check-i{n. Refunds will
be granted only 4f cancellation 38 received 120 hours or 5 days
prior to arrival dste.
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2. PUBLIC SPACE/MEDIA SPACE

The Hyatt Regency Atlants will hold all meeting space 4n
the International Tover for the DNCC exclusive contrel of during
the period of July 11=-24, 1988 on a 24 hour period. Furthersore,
the Hyatt Regency Atlanta offers the remainder of our seeting
spece for the exclusive control of DNCC July 16-24 on 8 28 hour

. basis. This will sllovw the DRCC to have 2 total eof 105,000

square feet of meeting sand exhidition space over the prise dates
of your meeting. Ve ask that 18 days prior to the opening of
your 1588 conventicn any portion of the pubdlic spsce then

‘unassigned by DNCC reverts to the hotel; provided that, hotel

Bust odtain the prior written approeval of DNCC as to any other
user during convention week. The hotel wiil furaish these
Beeting facilities with the sppropriste nusber of tadles, chairs,
Jedor to set up the mesting spsce, @ standing podium, and all
faoresl existing jighting snd eleciricsl requires=ents at ne
charge. Any sdditionsl furnishings, sccessories, sicreophones,
sound engineering, or alterations to the mesting space Eust de
the responsibility of the DNCC or sppropriste parties.

3. COMPLIMENTARY ROOMS

The Eyatt Regency Atlents will de Rappy to provide the
DRLC with 300 cozpiissntary room nights to be assigned at the
scle discretion of the DNCC and may be utilized sny time up until
July 1&th, 1988. If the totel 300 rooz nights are not utilized
et that time, this particular offer will be considered null snd
void. Ffor purposes of this agreezent, the folloving chart will
41lustrate our pelicy on complimentsry rooz utilization:

VIP Suite (for one night) Two Units
Deluxe Panoraxza (for one night) Two Units
Hospitslity Suite (for one night) Two Units
Panorazs Suite (for one night) Tvo Units
Crown Suite (for one might) Twvo Units

Regency Club Level Room Single or Doubdle

(for one night) Two Units
Guest Roox Single or Doubdle

(for one night) One Unit

The adove scale i3 for one bedrooem suites, tvo bedroom suites
would require one more vnit of sccounting. .

$. UNION LABOR

Vherever possibdle, the provisions by the hotel of all
services contenplated within the agreeszent will be provided by
gnion labdor.

6. MODIFICATIONS

Any limpited decorative modifications to the hotel
Presises neceasary to coeply with the provisions within this
agreezent will de the rasponsibility of the DNCC as approved
¢y hotel managezsent. Not withstanding any of the provisions
provided vithin, DNCC shsll not have the right to request
Modifications st the hotel whith d{nvolve structural changes.
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Y. JANITORIAL SERVICES

The Eotel will provide without charge to DNCC, sufficient
olesning services to maintain the higheat standards of
olesnliness.

8. ELECTRICAL POWER

The Eyatt Regency Atlants will provide, without charge
to DRCC, existing electrical pover to all Guest Rooms,
Cozplimentsry Rooms, 811l Suites and Pubdlic Space. Users other
than DNCC requenting dnstalletion of additional electriocsl
outlets or the availadility of pover supplies abdove and
deyond that ordinsrily evedladle, will he required to reizbdurse
ths botel for the direct cost thereof.

9. ELEVATORS C e } .

The Hyatt Regency Atianta will provide without charge
sufficient personnel to operate, maintain, and repair prooptly,
on 8 2&-hour on-call bdasis during Convention VWeek, sach of the
Botel's eacsliators, passenger and service elevators. Throughout
Conventicn Week, Botel personnel will perpit designated DXNCC
personnel the vse of service elevators as long as it does not
irterupt the regular activities and services of the Eotel. DNCC
shell) provide prodper identification ¢o those parties 4t 43
2llovwing to utilize these service slevators,

10. ACCESS
Users will be permitted 2% hour access to the Pubdlic
Spece, Eeadguarters Office, Meeting Space, Roor Block, all

Suites, and Cozplimentary Rooms, over the dates of July 1424,
1988.

11. SECURITY AND MEDICAL PERSONKEL

The Botel will provide, ot mo charge to DNCC, 2&-hour
Pesk level security throughout Convention Week, thst will dnsure
the safety of all guests. The nuzber of Security Officers will
be dependent upon the occupancy of the Eotel. The Eotel will
sake svailadle on 3 2&-hour on-call baszis at no charge to the
DNCC, the services of a3 nurse and physician, esch Esergency Room
Certified. - '

12, JOOD ARD REVERAGE

The Eyatt Regency Adtlanta's ordinary Food sand Beverage
services will be provided throughout Convention Week.
7n or before Jsnuary 15, 1986, Eotel will confirp guarsnteed
prices wbhich vwill not sxceed dy more than 55 those prices in
effect 83 of January 15, 1968, snd provided further thst
the charge for mixed drinks at organized food and beverage
functions will not exceed $4.50. Rooz Service will de availabdble
throughout Conventioion Week froe 6:00 s.». to 2:00 a.m.



There will be no labor eharge for food or bdeverage
fonctions vwith tventy (20) or more persons in sttendance. 4
guarantee of the numbder of persons attending each food or
beverage function will be provided to iotel no less than forty-
eight (48) hours 4n advance of the function. The Hyatt Regency
Atlanta sgrees to provide five percent (55) over the gusrantes
for functions up to three hundred (300) people, and three percent
(3%5) for funotions over three bundred (300) people.

93. REGISTRATION MATERIALS AND FPACILITIES

The Eyatt Regency Atlsnts will provide without oharge to
DRCC registration saterisls designed by DNCC 4n consultstion with
the Hyatt Regency Atlants to be used by DNCC to make assignaments
of guest rooms and funotion space. The Eyatt Regency Atlants
¥ill ecooperate with psrsonnel from the Atlanta Convention &
Visitors Buresu sasisting DNCC 4n making such sssignzment. 73The
Bystt Regency Atlants will provide without charge registration
informestion esk facilities 4n the Hotel cozzon sres for the
exclusive vse of DNCC.

¥2. MASTER ACCOURT

There will be tvo separste Master Accounts set up for
DRCC, one of which will be for roces and related expenses and the
other for food and deverage functicons. The Hyatt Regency Atlantes
ds to de sdvised by the DNCC prior to srrival as to the persons
suthorized to sign for charges to be billed to these aceounts.
Of the total Haster Account dalance, 755 will be paid uvpon the
firnel departure date of 3l]l DNCC personnel and the ressining
25% of the Master dccount dalance will be due within 30 days
theresfter. The estabdlishment of the adbove Master Accounts shall
te predicated on the approvel of s standard Hyatt Regency Atlanta
Credit Applicstion, to be filed with the Hyatt Regency Atlante no
Jater than January 1, 1988. This spplication will be subject to
a2ll stendard Byatt Corporation criteris.

Before presentation of the Master Account dilling, o
representative froz the Accounting Department of the Eyatt
Regoncy Atlanta will review the Master Account charges with the
designsted peraon of the DNCC. From the date of 4nitisl
eccupancy by DNCC or DNCC personnel through Hay 31, 1988, Hyatt
Regency Atlanta will provide DNCC with dtemized Kaster Account
charges snd documentation on @ veekly basis. For the periocd
June 1, 1988, through the fina) departure of all DNCC personnel,
Eotel will provide DNCC dtexized Master Adccount charges and
doocumentation on a daily basis.

95. COMPLIANCE WITH LAVWS

In the performeance of the Agreement, Eotel shall comply,
end sssure that all {ndependent contractors engaged by Eotel
se2ply with gl] epplicabdle lavs and regulations, dncluding
federal, state and locsl cazpaign finance laws and lasvs relating
to feir ezploysent practices, and shall not discricinate sgainst
any person becsuse of rece, ctreed, color, religicn, sex, 8ge,
national origin or sexual orientation.
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16. REPRESENTATIONS AND WARRANTIES

The Eotel heredy represents, warrants, snd covenants as
follovat This Agreement constitutes the legsl, valid and bdinding
ebligation of Hotel, enforoesdle 4in accordance with 4ts terss.
411 facilities, goods and services furnished by Hotel mader this
dgreczent will de safely constructed and free fros defects 4in
éesign, materisis arnd vorkesnahip, will be suitsdle for the
dntended purpose and vill confore to the specifications
estadlished under this Agreesent. Neither the Hotel nor any
person dn its bDehalf hes paid or agresd to psy sny coamission,

‘parcentage or fee of any kind to any person or entity contingent

upon or resulting from entering into this Agreement.

7. TERMIRATION

Other than by breach or default by DNCC under this
Axresseant to provide facilities, goods and services required
under and in accordesnce with the schedule prescribed under this
dgreezent provided that: such failures shall only result $n the
right of termination 4f 4t subdstantially effects DNCC's ebdility
€0 continue on with ts convention end results &n sudstantial and
proveadle dacages. In the event of termination, DNCC shall hsve
211 other recedies availadle ¢to it under applicadle ldav.

18. ARBITRATION

Any dispute or claim arising out of or relating to this
dgreezent, sny Bodification or extension herzof or any breach
hereof (including the question of whether any particular matter
43 srditradle hercunder) shall be settled sxclusively by
srditration 4n Atlants, Georgia, 4n sccordance with the rules of
the Azerican Artitrastion Associstion then in force, except as
sodified by this Agreepent. The party requesting arditration
shall serve under the other party to the dispute or clsim, and
upon the Amerdican Arditration Associstion, a written dezand for
arbditration stating the sudstance of the dispute or claie and the
contention of the party requesting arbditration, and the name,
address and telephone nusbder of an arditrator appointed by 4t.
The party receiving such dezand end the Azesrican Arditration

~Association shell esch appoint an sdditions]l arditrator within

12 hours after receipt of such dezand for arditration. There
shall be no pre-hearing discovery, and the arditrstors shall
convene to hear the dispute or claim within 24 hours after
receipt of such dezand for arbditration. Tbe hearing shall not bde
continued or recessed, snd each party shall bave one hour after
comeencezent of the hearing to present oral and docusentary
evidence. The arditraters shall snnounce &n award to the parties
by telephone or 4n person within one hour after conclusion of the
bearing, sheall enter san sward in writing vithin 24 hours, snd
Jhall serve notioce thereof in writing upon esch of the parties
thereteo. The parties thereto agree to abide by all avards
rendered 4n puch arditration proceedings, and all such asvards
and decisions msy be filed by the prevalling party vith any court
of competent Jurisdiction as 8 bdasis for Judgement snd the




dssuance of execution thereson. Such judgement shall not be open
to reviev except to the extent perzitted by the Federal Rules of
Civil Procedure. The fees of the arditrater(s), sttorney fees
and releted expenses of srbditraticen shall de avarded to the
prevailing party es detersined dy the arditrator(s), 4 sddition
tot::{ :thcr relief to which the prevailing party 4s othervise
en ed.

19, MISCELLAKEOUS PROVISIOKRS

20.01., Additionsl Actions and Documentatiens. Each of
the parties hereto agrees to take or csuse to be taken such
further sctions, to exeoute, deliver and file or cause to be
executed, delivered and filed such further documents, and to use
their best efforts to odtain such consents, 88 ®sy be necessary
Or &8 B2y be reassonably requested 4n ordsr ¢o fully effactuate
the purposes, terzs and conditions of this Agresment. Such
sctions ahsll include without lizitation fully and effectively
resisting and defending agasnst any action by any third party
which would dnterfere with the full and tizely perferpance of

2  this Agreszent by Hotel.
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20.02 Notices. Al1] notices, dexands, requests or other
copeunications releting to this Agreezent shall de 4n writing and
shall be mailed by first class, registered or certified mail,
return receipt requested, postage prepaid, or transzitted by hand
delivery, telegrse or telex, addressed as follovws:

3¢ to Botel: HMr. Bill Rhodes
Regional V.P. & Managing Director
Eyatt Regency Atlanta
265 Peachtree Street, K.E.
Atlanta, GA 30303

Telephone: (k0o&) 577-1234%

Selex No.: 542485

With s copy (which shall not constituts motice) to:

Brian R. Gamache
Director of Sales & Marketing
HByatt Regonecy Atlanta
265 Peachtree Street, ¥.E.
Atlants, GA 30303

Telephone: (404) 577-123%

Telex No: 582485 <

1f to DKRCC: 1988 Democratic National Convention
Cozzittee, Inec.
430 South Capitol Street, S.E.
¥Washingten, D.C. 206003
Attention: Ursula Culver, Controller
Telephone: (202) 863-8000
Telex No.:
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With coplies (whish shall mot constitute notice) to:

Pav) Xirk, Jr., President
1988 Democratic National Conveation
Comeittee, Izs.
830 South Capitol Street, 8.%.
"Washington, D.C. 20003
Telephone: (202) 863-8000

Jeseph 4. Rieser, Jr., Eaguire
Genaral Counsel

Depcoratic Nstional Convention
e/0 Reed Szith Shavw & MeCley
1150 Connecticut Avenrue, N. ¥,
Suite 900

".h‘ﬂ‘tea. D.C. 20036
Telephone: (202) 4576100

Esch party's sddress psy be changed Dy written motice to
the other party. £Easch notice, dexzand, reguest or other
coppunication transaitted dn the manner described sdove shall bde
deeped sufficiently given, served, sent rnd received for all
purposes 8t such time as it s delivered to the addressee (vith
the return receipt, the delivery receipt, and the affidavit of
sessenger or (vith respect to a telex) the answver bdack being
teeped conclusive evidence of such delivary) or at such time 23
delivery 43 refused by the addresses.

20.03. Severadility. If any provision of this
dgreszent or sny other agreezent, document or writing given
pursuant to or 4in connection with this Agreezent shall bde dnvalid
or unenforceable under applicadle lav, such provision shall be
ineffective to the e¢xtent of such invalidity only without 4n any
way affecting the rezasining provisions of this Agreszent.

20.04, Survival. All convanants, agreszents,
statenents, representations, warranties and Sndecnities made in
this dgreepent shall survive the execution and delivery of this
dgreenent and any investigation, sudit or Snspection masde By sny
other party.

20.05. Vaiver. UFeither the waiver by either party
hereto ©f a Dresch of or default under any of the provisions of
this Agreszent, nor the failure of either perty to enforce any of
the provisions of this Agreement or to exercise any right to
orivilege herasunder shall thsreafter be construsd as a vaiver of
eny subdsequent dreach or default of & sizilar pature or as &
vaiver of any other provisions, rights, or privileges bhereunder.

‘No failure or delsy on the part of any party 4n exercising any

right, power or privilege hereunder shall operste as a vaiver
vhereof.

20.06. pssigneent and Binding Effect. This Agreezment
shall bde binding upon and shall dnsure to the bdenefit of the
parties hereto and thei{r respective successors and sasigns,
provided that this Agreement shall not he esssignabdle dy sny party
without the prior written consent of the other parties hereto
¢xcept, dn the case of assignzent by DNCC, to another

- e - - - -



20.07. Acendment. ¥o smendment, modification or
d¢ischarge of this Agreezent, snd no veiver hereunder, shall be
vslid or bdinding unless set forth 4n writing and duly executed by
the party sgainst whom enforcement theresof 4s sought.

20.08 Entire Agreement. This Agreement (including the
Exhiditors bhereto) constitutes the entirn Agreezent ssong the
parties hereto with respect to the subdject matter hereto, snd it
supersedss all prior orsl or written agreesents, comcitaments,
understandings or proposals with respect to the matters provided
for berein.

20.09. BEeadings. Paragraph headings contained in this
Agreemant are inserted for convenient reference only, shall mot
be deened to be 8 part of this Agreenment for any purpose, and
shall not {n any wey define or affect the seaning, construction
or scepe of any of the provisions hersof.

20.10. GCoverning Lsv. This Agreement, the rights and
odligations of the parties hereto, and any disputss or clains
relating thereto, shall be governed by sand construed 4in
sccordance with the lavs of Georgia (dut mot Sncluding the
sholce-0f=-13v rules thereof).

20.11.. Execution dn Counterparts. This Agreement may

e ezecuted Sn 83 many counterparts &8s ey be desired, and §t
shsll not be necessary that the signstures of, or on behalf of,
each party sppear on esch gounterpart. It shall not bde necessary
dn making proof of this Agreszent to produce or sccount for more
than & nusber of counterperts containing the respsctive
signatures of, or on behalf of, all of the parties hereto.

20.12. Indeznification. The Eotel agress to defend,
indeznify and hold harcleass DNCC, the Democratic Party, the DNCC,
the Cozzittee on Arrangezents, and the Site-Selection Cozzittee,
together with their affilisted organizstions, directors,
officers, esployees, agents, attorneys, volunteers, consultants
and consulting staff (the ®Indeznitees®), against and froz any
and 8l) 1dadilities, obdligations, dacages, penalties, clains,
costs, charges and expenses (including sccountsnt and sttorney's
fees) which may be izposed upon, dncurred by or asserted against
the Indeznitees 4n sany manner arising out of the perforzance or
bresch of the Eotel's obligations and representations under this
Agreezent or eny other acte or ozissions of the Hotel or its
officers, eeployees, agents or othervise out of any and all
sctivities contenplated by this Agreement,

20.13. The Eotel will desigrate by Janusry 1, 1988, @
senior eyecutive 88 liaison with DNCC respecting the activities

conteeplated by the within Agreezent.
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IR MITNESS WHEREOF, the parties bave csuaed this
fgreeczent to be duly executed on their bDehalf as ef the date
£irat hereindefore set forth.

1988 DENOCRATIC NATIOEAL CORVEETIOE COMMITIRE, IBC
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Democratic National Committee

April 13, 1989

Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Attention: Audit Division

RE: Interim Audit Report

Dear Sir or Madam:

On behalf of the 1988 Democratic National Convention
Committee, Inc. (the "DNCC"), I write to respond to the Interim
Report of the Audit Division on the 1988 Democratic National
Convention Committee, Inc. (the "report").

The report’s findings resulted in two recommendations to the
DNCC. Each is addressed in turn.

The Audit Division’s review of Convention contracts included
an examination of the contracts entered intc by the DNCC and the
two co-headquarters hotels, namely the Atlanta Marriott Marquis
and the Hyatt Regency Atlanta. The staff noted that the two
hotels provided the DNCC with complimentary rooms to be used by

the DNCC both prior to and during the week of the National
Convention.

As the report noted, under Section 9008.7(c) (1) (i) of Title
11 of the Code of Federal Regulations, retail businesses (such as
hotels) may sell, 1lease or rent their products, materials,
services or space to the national committee with respect to a
presidential nominating convention at reduced or discounted
rates, provided that such reductions are in the ordinary course
of business. (See Adviscry Opinion 1988-25) The report recommends
that the DNCC provide evidence to the Federal Election Commission
("FEC") that its agreements with the hotels, pursuant to which
the DNCC was provided complimentary rooms, fall within ths
parameters of Section 9008.7. (c) (1) (i).

In response to the Audit Division’s recommendation regarding
the DNCC’s agreement with the co-headquarters hotels, the DNCC 1s
providing the enclosed statement by Arleigh Greenblat, General

430 South Capitol Street, S.E. Washingron. D.C. 20003 (202) 863-8000
Paid for by the Democratic National Commirtee. Contributions to the Democratic National Commirtee
are not rax deductible as charitable contributions for Federal income tax purposes.
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Manager of the Democratic Party’s 1988 National Nominating
Convention.

The second issue addressed by the report is the unspent
portion of the federal entitlement provided to the DNCC for its
National Nominating Convention pursuant to 11 C.F.R. 9008.3. The
report found that the unspent portion of the fund payment, as of
December 14, 1988, totaled $64,389.70. The report recommends,
pursuant to 11 C.F.R. 9008.10(e) (1) and (2) and 9008.10(e) (g9) (1)
and (2), that that unspent portion of the federal entitlement be
returned to the Secretary of the Treasury within 90 days of the
notice of the interim audit report.

Pursuant ¢to 11 C.F.R. 9008.10(e)(g)(2), the DNCC may
request that it be given a 90 day extension of the repayment
period. The DNCC hereby formally requests such an extension.

Re_pectfully,submltted

/

o/

(o) ristine‘V/rné¥%r7L4L//
General Counsel &7

Enclosure
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BEFORE THE
FEDERAL ELECTION COMMISSION
] )
Re: 1Interim Report of )
the Audit Division ) File No. DNC/022789
)
)
STATEMENT OF
ARLEIGH GREENBLAT
1. I am presently self-employed as a consultant to

trade associations, labor organizations, large corporations, etc.,
and provide them general advice and assistance with respect to
making arrangements for their annual conventions, shows and
similarly large meetings. 1 have been involved in this line of
work for approximately 18 years.

2. During this period, I have acted as a cecnsultant
with overall responsibility for some of the largest non-political
meetings in the United States. These include the annual meeting
cf the National Education Association, a convention with
approximately 9,000 delegates and more than 4,000 other attendees.
I lecture often before groups regarding various aspects of
convention arrangements and am a frequent contributor of articles
on such matters to trade publications.

3. As part of my responsibilities in assisting
sponsoring organizations in making arrangements for their
conventions, 1 often negotiate the larger procurement contracts
with the principal vendors to such conventions, including

contracts with the headquarters and other host hotels. I also
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have worked closely with the convention bureaus of the maior
cities in North America. As a result, I am quite familiar with
the standard discounts, complimentary services and other
prerequisites offered by convention bureaus and the hotel industry
in these cities in order to induce sponsoring organizations to
select their city and their hotel as the convention site.

4. In 1987 and 1988 1 was engaged by the Democratic
National Committee to be General Manager of the Democratic Party's
1988 National Nominating Convention. Prior to that, I was its
principal consultant in evaluating the proposals (and associated
costs, including hotel costs) submitted by the various cities
competing to be selected as the host city for the 1988 Convention.

S. As General Manager for the Convention, I had
overall responsibility for identifying and evaluating the
principal vendors offering to supply goods and services to the
Convention and personally negotiated many of the major contracts.
In particular, I was one of the principal negotiators with respect
to the agreements with the Party's headgquarters hotels. In that
role, one of my principal responsibilities was to advise senior
Convention cofficers of the commercial reasonableness of the terms
offered by the various hotels in light of the standard practices
in the industry.

6. It is typical in the industry for headquarters
hotels tc offer various inducements to sponsoring organizations in
order to gain the business. Included among the irducements often
offered are free rooms during the event period (at the rate,

depending upon the circumstances, of 1 for each 40 to 50 rooms

-2-
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reserved), a certain number of free rooms for use by event
planning staff before the event itself, complimentary use of
meeting rooms, complimentary set-ups and equipment drayage,
reduced labor charges at certain food and beverage receptions,
etc. The extent to which such services are offered on
complimentary basis depends on a whole range of factors, including
the expected attendance, the anticipated profit on other services
offered by the hotels, the degree to which the event is held
during a period of the year when business would otherwise be slow,
etc.

7. In my opinion the negotiations of the agreements
with the headgquarters hotels were conducted on an arm's length
basis in a fashion typical in the industry. 1In short, these were
difficult, tense negotiations in which the hotels tried to concede
as little as possible consistent with retaining the business.

B. In my opinion, the arrangements with the host
hotels were well within the letter and spirit of 11 C.F.R.

§ S008.7(c)(1)(1), which permits discounts and rate reductions in
the ordinary course of business. In no event were the
complimentary services afforded by the hotels greater than what
would have been expected for a non-pclitical convention of similar
size and business potential, especially since the Convention was
scheduled for a hot summer month in a southern city, where it can
be expected that business would otherwise be slow and the
merchants otherwise eager for patronage. Indeed, if anything, the
contrary is true because, since there were very few hotels

(particularly unionized hotels) available which were suitable as

AtLzcnvent L

—
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headquarters hotels, the Party's bargaining leverage was weaker
than I would have hoped for in light of the volume and

profitability of the business which the hotels could expect, and

the proposal vffered by the hotels reflected that. . R

9. The free rooms which the hotels provided were well
within industry norms, particularly in light of the other services
which were not offered on a complimentary basis. For example,
under the agreements the hotels did not offer complimentary
dinners or receptions or complimentary drayage of furniture,
although these are frequently offered in the industry. Further,
because the Hyatt Regency had other commitments for its public
space, it could not offer much such space on a complimentary
basis, contrary to normal practice; and the number of
complimentary rooms offered by it reflected that deficiency.
Similarly, the Marriott Marquis had very limited public space; and
its undertaking to convert a certain number of sleeping rooms to
such use was a reasonable accommodation to comply with normal

industry practices.

Arleigh Gfeenblat"

%ZM/é
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Democratic National Committee

September 25, 1989

Mr. Robert Costa

Audit Division
Federal Electicn Fgmm1551on

999 E Street, N.W.
Washington, DC 20463

Dear Mr. Costa:

I am writing in response to your letter of August 23, 198%. You
have requested additional information regarding the contractual
arrangements between the Democratic National Convention
Committee, Inc. and both the Atlanta Marriott Marquis and the

Hyatt Regency Atlanta.

Enclosed you will find the requested information in the form of a
letter from the Director of Convention Services at each of the

respective hotels.

Should you require any further information on this matter, please
feel free to contact me.

Sincerely,
B e :
Bl ‘Cross

Staff Counsel

430 South Caprol Street, S.E. Washingron, D.C. 20003 (202) 863-8000
Paid for by the Democratic National Committee. Contnbutions to the Democrauc National Committee
are not wx deducuble as chanitable contributions for Federal income wax purposes.
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Marriott

MARQUIS

September 19, 1989

Mr. William Cross

Staff Counsel

1988 DEMOCRATIC NATIONAL
CONVENTION COMMITTEE, INC.

430 South Capitol Street, S.E.

Washington, DC 20003

Dear Mr. Cross:

For the purposes of an audit being conducted by the Federal
Election Commission, you have asked that I outline the
arrangements made between this Hotel and your Committee regarding
last summer's national convention. You have asked, in
particular, for information regarding the complimentary rooms and
public space provided to your Committee.

1. The Marriott Marquis has a well established policy of
providing complimentary guest rooms, ballrooms, banquet rooms and
common space to groups holding large conventions in our hotel.
All such complimentary space made available to the Democratic
National Convention Committee, Inc. was made pursuant to this
policy and was consistent with the manner in which all such
conventions are handled. The amount of complimentary space given
a committee is determined by several factors including the size
of the groups and the estimated income to the Hotel from the
convention.

2. The commercial benefit received by the Marriott Marquis
far exceeded the value of the complimentary space provided to the
Committee.

3. The Marriott Marquis received no "political" benefit in
connection with hosting your Committee's convention. Any benefit
received by this Hotel was promotional and/or commercial in
nature.

Sincerely,
A MARRIOTT MARQUIS

s, )20l

Leroy Neal
Director of Convention Service

265 Peachoree Center Avenue. Atlanta, Georgia 30303 (404) 521-0000
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404 577 1234 TELEX 542485

September 20, 1989

Mr. William Cross

Staff Counsel

1988 Democratic National Covention
Committee, Inc.

430 South Capitol Street, S.E.

Washington, D.C. 20003

Dear Mr. Cross:

For purposes of an audit being conducted by the Federal Election
Commission, you have asked that I outline the arrangements made
between this Hotel and your Committee regarding last summer's nationai
convention. You have asked, in particular, for information regarding
the complimentary rooms and meeting space provided to your Committee.

1. The Hyatt Regency Atlanta has a well established poiicy of
providing complimentary guest rooms and meeting space to groups holding
large conventions in our Hotel. A1l such complimentary space made
available to the Democratic National Convention Committee, Inc. was
made pursuant to this policy and was consistent with the manner in
which all such conventions are handled. The amount of complimentary
space given a committee is determined by several factors including the
size of the group and the estimated income to the Hotel from the
convention.

2. The Hyatt Regency Atlanta received no "political" benefit in
connection with hosting your Committee's convention.
Any benefit received by this Hotel was promotional and/or commercial
in nature.

Director of\ Convention Services
Hyatt Regency Atlanta
Atlanta, GA
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