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FEDERAL ELECTION COMMISSION

W ASHINGTON DO 20463

November 15, 1979

MEMORANDUM

TO: FRED EILAND
PRIISS OFFICE

A
FROM: BOB COSTA g;/(:l—,/

SUBJECT: PUBLIC ISSUANCE OF AUDIT REPORT - *
THE HARRRIS FOR PRESIDENT COMMITTEE
AllD AFFILIATED COMMITTEES

Attached please find a copy of the final audit report
of the llarris for President Committee and Affiliated
Committecs which was approved by the Commission on October
12, 1979.

Informational copies of this report have been received

by all parties involved and this report may be released to
the public.

Attachnient as stated
ce: PEC Library
PAD
Public Record

* Please reomove Interim Report from record.
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FEDERAL ELECTION COMMISSION

WANHINGTON DO 204

November 15, 1979

‘The lionorable Fred R. Harris
P.O. Box 1203
Corrales, New Mexico 87048

Dear Senator Harris:

Enclosed for your information is a copy of the final
audit report of the Harris for President Committee and
Affiliated Committces which was approved by the Commission
on October 12, 1979.

Upon notice of return rececipt that your informational
copy of the report has been received (within approximately
five days), it will be released publicly by the Commission.

Should you have any questions regarding the public
release of this report, please contact Mr. Fred Eiland of
the Commission's Press Office at (202) 523-4155. Any
questions you may yet have related to matters covered
during the audit or in the audit report should be directed
to Mr. Russcll Bruncr of the Audit Division at (202) 523-4155.

Sincerely,

”“.’z . . . ‘\\ .

U /47 A~ N
PR I I A A
Robé/r/(J. Costa
Assistant Staff Director
for the Audit Division

.

“neleosure as stated

CURTIFLED MAIL:
KOTURLN RLCEIPT REQUESTED
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FEDERAL ELECTION COMMISSION

WASHINGTON DO 204638

November 15, 1979

Mr. Paul J. ward

The Harris for President Committee
5 Casey, Lane & Mittendorf

815 Conunecticut Avenue, N.W.
Washington, D.C. 20006

Dear Mr. Ward:

Enclosed for your information is a copy of the final
audit report of the Harris for President Committee and
Affiliated Committees which was approved by the Commission
on October 12, 1979.

Upon notice of return receipt that your informational
copy of the report has been received (within approximately

five days), it will be released publicly by the Commission.

Should vou have any questions regarding the public
relcase of this report, please contact Mr. Fred Eiland of
the Commission's Press Office at (202) 523-4155. Any
questions you may yet have related to matters covered
during the audit or in the audit report should be directed
to Mr. Russell Bruner of the Audit Division at (202) 523-4155.

Sincerely, .
P . g
/»/ e’ /
el T e

Robert J7 Costa
Assistant Staff Dircctor
for the Audit Division

thelosuar e as stated

CLUVT D Mol

RETUMD RECULPY REQUESTED
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FEDERAL ELECTION COMMISSION

1325 K SIREET N W
WASHINGTON DO 20408

REPORT OF THE AUDIT DIVISION
ON
THE HARRIS FOR PRESIDENT COMMITTEL

r. Background

This report covers an audit of the Harris for President
Committec, undertaken by the Audit Division to determine
whether thcre has been compliance with the provisions of the
Federal Election Campaign Act of 1971, as amended ("the Act").
The audit was conducted pursuant to Section 438(a) (8) of the
Act and Section 9038 (a) of Chapter 96 of the Internal Revenue
Code of 1954. Section 438(a)(8) of the Act directs the
Commission "to make from time to time audits and field investi-
gations with respect to reports and statements filed under the
provisions of this chapter, and with respect to alleged failurecs
to file any report or statement required under the provisions of
this chapter, and to give priority to auditing and field
investigating of the verification for, and the receipt and use
of, any payments reccceived by a candidate under Chapter 95 or
Chapter 96 of the Internal Revenue Code of 1954." Section 9038(a)
of Chapter 96 states that "after cach matching payment period, the
Commission shall conduct a thorough examination and audit of the
qualified campaign expenses of every candidate and his authorized
committeces who received payments under Section 9037."

The Harris for President Committee was established as the
principal campaign committee, hercafter called the National
Committce, by the Honorable Fred R. Harris, and registercd with
the U.S. General Accounting Office on January 28, 1975. The
principal officers of the Committec at the time of the audit
were the iHonorable IFred R. Harris, Chairman and Mr. Jim Hightower,
Trcasurcr.

The Harris for President Committee is comprised of the
National Committee and 37 affiliated state and local committees.
BEach affiliated cormittee had its own treasurcr and filed
disclosurc reports scparatcly from the National Committce.

The following 28 aftiliated committees were audited:

%13? {
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Committee

Harris for President Committee - Southern California

Harris for President Committee Northern California
'red Harris for P'resident - Colorado
Connecticut Harrvis for President Committee

Chicagoland Harris for President Committcoe

Downstate Illinois Committee for Fred Harris
for President

Iowa Committce for Harris for President
Maryland Harris for President

Massachusctts Harris for President Committee
Fred Harris for President Committee of Ann Arbor
Minnesota Harris for President Committec
Mississippi Harris for President Committcce
Nebraska Fred liarris for President Committoece
New Hampshire Harris for President Committece
New Jersey Harris for President Committee
Harris for President Committee of New Mexico
New York llarris for President Committee

North Carolina Harris for President Committee

t

Oklahoman's tor I'red llarris for Proesident
Toledoans for liarris for President
Orcyon liarris for President

western Pennsvlvania Harris for President

Appendix

A

B

o

F\
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Committee Appendix

=

Bastoern Pennsylvania Harris for President
Rhode Island Harris for President Committee L
Fred Harris for President Texas Committee M
Virginia Fred Harris for President Committee

Washington Harris for President

iisconsin larris for President Committee N

Those affiliated committees with a referenced appendix have
Findings and Conclusions which require further consideration
by the Commission.

The remaining nine (9) affiliated committees that were
not audited had less than $7,838.00 in total receipts or
cxpenditures, minus transfers.

The audit covered the period January 1, 1975, through
September 30, 1976. During that period, the National Committee
and the 37 affiliated committees rcported receipts less affiliatod
committce's transfers of $1,550,996.52 and expenditures less
affiliated committce transfers of $1,542,417.92. 1/

This audit report is based on documents and working papers
supporting each of its factual statcments. They form part of
the record upon which the Commission based its decisions on the
matters in this report, and were available to Commissioners and
arpropriate staff for review.

* —
~.
~

i

Adijusted receipts less transfers total $1,599,033.57

and adjusted cxpenditures less transfers total
$1,590,027.97. The adjusted figures are the result of
the audit and correction of Committee math errors. Secc
Scctions C, D, and Appendix I of the Audit report for an
cxplanation of the adjustments resulting from the audit,



II. TFindings and Conclusions

A bisclosure of Contributor Information

section 434(b) (2) of Title 2, United States Code, states
in part, !hut a political committee supporting a candidate for a
Federal ofiice shall report the full name and mailing address
(occupation and ‘the principal place of business, if any) of each
person whe has made one or more contributions to or for such
. committee within the calendar year in an aggregatce amount or valuc
in excess of $100, together with the amount and date of such
ne contributions,

el

™ All itemized contributors of the principal campaign
committee's disclosure reports were checked for occupation and
Lol principal place of business. Out of a total of 388 itemized

contributors, 186 (47.93.) contributors lacked sufficient

informaticn to satisf{y the requirenents of the Act. National

Committee officials informed us they were successful in obtaining

the requiraed missing information; howsrer, amendments were not

- filed because the Ceommittee was unable to locate the additional
informaticeon in their records.

A

N
o

On May 25, 1978, the Commiscion determined that due to

ate of omission, the Committee was required to obtain
the missing infcrmation and amond thelir reports or demonstrate
their effeorts to do so.

n 7
o
z
2y
ot
N

in attemptine to obtain the reguired contributor
- information, Commitctee cificials stated that a letter was sont
‘ to cach of the 186 contributors mentioned above. On September 8,

~

1973, the Committee filed a compr‘hon51ve amendrent containing
Lol

the occuration and prvincipal place of business for 110 of the 186
contribuzors., In addition, Committeoc o;;1c1alq informed the Audit
stalf that 29 of their letters have bean reoturned as undeliverablce.

Rocomtondas’on

I

The Soudlt ostafi bolicves that sulstantial COﬂ)liance has boe
chicoed and thas &hos Crrmittes has demenstrated its boest effores
13 «

tain the lpqu_L\\ indoriation. Therefcre, we recommend no
Lor action in this mattor.
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B. Limitation on Contributions

Section 44la(a) (1) (A) of Title 2, United States Code,
prohibits a person from making contributions to any candidate
and his authorized political committees with respect to any
election for Federal office which, in the aggregate excceed $1,000.

Our review disclosed that five (5) individual's con-
tribut ions exceeded the $1,000 limitation. Three (3) of the
contributors exceceded the limitation when they made loans to the
Committce in addition to contributions previously made. The
National Committec's disclosurc reports and records substantiate
that the loans were repaid by the Committee. The longest period
of time any loan was outstanding in violation of the limitation
was 67 days. The other two (2) individuals who made contributions
aggregating in excess of $1,000 gave $1,015.50 and $1,400 to
the Committcece., The $400 excess was received on October 15, 1975,
and rcfunded on June 21, 1977, and the other $15.50 resulted from
a contribution=-in-kind. On Junc 21, 1977, the National Committc¢e
informed the Audit staff that they had issued checks to thesc
individuals for their cixcessive contributions and would submit
copics of the cancelled checks to the Commission.

On May 25, 1978, the Commissicn determined that the
Committee was required to preduce the necessary documentation
to veriiy the return of the excess contributions.

On September 8, 1978, the Comnrittee submitted the
cancelled check refunding the $400.00 contribution and information
supporting their attempt to refund the $15.50 contribution.

Recommendation

Cince the Committce attempted to comply with the Commission's
request, and the contribution not refunded is an insignificant
amount, we recommend the Commission take no further action on

this natter.

. Understatement of Pec-ipts and Tupenditures

Section 434(b) (3) and (l1l) of Title 2, United States
Code, in part, reqguires a conmittee to rerort the total sum of
all ricoipts and exwvenditures by or for such committece or
carndidate during the reporting poriod, teogether with total receipts
and cmienditures less transtfers boetween political committees wihich
support the same candidate and which do nct support more than one
candidate
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Our review disclosed that the National Committee under-
stated its total receipts durinug the period audited by $33,896.70.
Most of this understatoment was due to the Committee not reporting
part of its unitemized receipts in February, 1976 and failing to
properly report the proceeds of a fundraising event as noted in
I'inding D of this report. Our review also disclosed that Committoe
expenditures were understated by $17,774.92. The majority of this
crrvor was duce to the Committee not reporting three (3) large
cxpenditures, as well as the expenditures relating to the fund-
raising cvent cited in I'inding D of this report. At our reoequest,
the National Committee filed amended disclosure reports on October

9, 1975 and January 31, 1977 correcting their reported receipts
and expenditures.

Recommendation

Since the Committee corrected the public record, our
rccommendation is that no further action be taken by the
Commission,

D. Receipts Nobt Depositaed

Section 437b(a) (1) of Title 2, United States Code, in
part, reguires cach candidate to designate one or more national
or state banks as his canpaiun depositories.  The principal
campaigyn committee of such candidate, and any other political
committeoe authorized by him to receive ceontributions or to make
cxpenditures on his behalf, shall maintain a single checking
account and such other acccunts ais the committee determines to
naintain at its discretion at a depository designated by the
candidate and shall deposit any contributions received by such
cemmittec into such account.  No expenditures may be made by
any such committee on behalt of a candidate or to influence his
clection cxcopt by check drawn on such account, other than petty
cash.

The audit disclozed +aabt the llational Cemnittee did not
.

!
deprosit in o campailgn deopesitory $4,014.32 out of a total of
$lo,418.32 in receints from a concert.  The Committce used a

r

07 Lhe recedpts to ray $4,614.32 of concert ecxzpenses

before the Tunds were deposited into a Committee chocking account.,

wities also tatled to include this amount in receipts and

expoendicures on the ir dicclosure reports. ‘Total receipts and
pendifures were corrected Ltoan amended report f£iled on January

31, 1977 (:co O abova).
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Recommendation

Although failure to deposit all receipts into a campaign
depository is an apparent violation of Section 437b(a) (1), due
to the insignificant amount relative to the total amount of
activity and the tact that the amended reports properly disclose
the receipts and cexpenditures, we recommend that the Commission
take no further action on this matter. In addition, because it
has been possible to determine the origin of the $4,614.32 in
question and to trace its use to a campaign activity, we
recommend tinding the expoenditure of this amount a qualified
campaign ¢xpensc,

L. Supportin.: Docum ntation For Expenditures

Section 432(d) ot ''itle 2, United States Code, in part,
reijuires the treasurcr to obltain and keep a receipted bill, stating
the particulars, for cvery cxpenditure made by or on behalf of a
political committee in excess of $100, and for any such expenditure
in a lesser amount, if the agyregate amount of such expenditures
Lt the same person during the calendar year exceecds $100.

Sccetion 102.9(c) (4) and (e) of the Commission's
gulations, state, in vart, that when a receipted bill is not
available, the treasurer may keep the cancelled check and the
bill, invoice or other contemporancous memorandum. Further,
ir the treasurer demonstrates that he has used his best efforts
to obtain the docurcnitation he shall be deemed to be in compliance
with this secction.

Our revivw of the National Committee': expenditure
records revealed that out of a sample of 321 exvenditures, totaling
$307,046.93, taken irom the National Committece's disclosure reports
20 expenditures, totaling $7,638.77, (6.23)) were not supported by
receipts, invoices, Lills, or contemporancous memoranda.

On May 25, 197%, the Cemmission determinced that the
Committee was rosuis @ to obtain and furnish cowies of the
srportine documentzvion for Lhe unsupported cxupenditures to the

Sadit ctaff for roewviow, or nrosent evidence o!f thoelr efforts to
G S0,

The Counito o roesponded by sending lettors to vendors
and individuals aveornting Lo et additional documentation. 13
the received no v U, rhone calls were made in an attempt to
cet the deocumentation.  OfF the 20 expenditures criginally
Lentiried as inaw .ol domunented, sufficicnt documentation
has been obtained Tor 16 exponditures tetaling $6,590.54.
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Recommendation

In our opinion, the Committce has made its best efforts
to comply with the Act and we recommend the Commission take no
further action on this matter.

Ill. Repavment

A. Section 9038(b) (1) of Title 26 of the United States
Code provides that if the Commission detcermines that any portion
ol the payments made to a candidate from thc matching payment
account was in excess of the aggregate amount of payments to
which such candidate was entitled under Scction 9034, it shall
notify the candidate, and the candidate shall pay to the Seccretar-

or his delegate an amount cqual to the amount of the excess
payments.

The Commission preliminarily determined May 11, 1976
to be the day on which the lonorable Fred R. Harris' candidacy

The candidate was so informed by letter and did not object to ti
preliminary determination, thereby making it conclusive.

During the audit it was determined that the Committeoes'
net outstanding campaign obligations, on the Candidate's datce of
ineligibility, totaled $174,194.93. Subsequently the campaign
received matching fund payments of $145,734.03. 'Therefore, the
Candidate received no matching fund payments in excess of his
oligibility.

[presy

ecommendation

Since no payments in excess of the Candidate's eligibility
wore made, wo recommend no action on this matter.

B. Section 9038 (b) (2) of Title 26 of the United States
Coie provides that if the Commission determines that any amount
Cioany oavment made to a candidate from the mat ching payment
aceount was used for any purposc other than: to defray the
qrualificod cumpaign expoenses with respect to which such payment
Wl lwae; oY to repay loans the procceceds of which were used, or
otiwrwise to restore funds (other than contributions to defray
qualified campaign expenses which were received and expended)
which were usced, te defray ualified camvaign expenses it shall
noti! such candidate of the amount so used, and the candidate
shall pa to the Secretary or his delegate an amount equal to

such anount..
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Scction 9032(9) (A) of Title 26 of the United States
Code defines a qualified campaign cxpense as a purchase, payment,
distribution, loan, advance, deposit, or gift of money or of
anything of valuc incurred by a candidate, or by his authorized
committee, in connection with his campaiyn for nomination or
clection; and neithor the incurring or payment of which constitutes
a violation of any law of the United States or the state in which
the expense is incurred or paid.

1. Our review of Committce expenditure record: disclosced
that the National Committee reimbursced two (2) individuals a total
of $883.00 for traffic violation fines incurred while conducting
Committee business. In addition, the New York illarris for P'resident
Committee made a $40.00 expenditure for a parking violation fine.

On May 17, 1979 the Commission determined that
the $128.00 mentioned above represented unqualificd campaign
oxpenses and wore repayvable in full to the Unite:d Otates T'reasury.

2. OCur review of the National Committes's expenditure
records revealed that out of a sample of 321 exiontitures, totalin:
$307,046.93, 15 (4.98) totaling $6,301.11 were no' supported by
sufficiont Jdocunentation to establish the oxpcndiLAxbs connection
to the campaign.  Tn addition, in ecach of the 28 affjliated com-
mittees audited, expenditures were reviewed to determine if thoy
were sufiiciently documentoed.  Expenditures totaling $68,305.58
made by 11 a;;llldtud comuittees, were found to Le supported by
documentation insutrtficicont to establish connectien to the camnaionm.

Oon May 25, 1978, the Commission detcerainced that
absent a showing Lo the contrary, these expenditures would he
considered ungualifioed campaign expenses and repavable in full
to the Treasury. The Committee obtained and submnitted additionul
documentation for most of the expenditures.

On January 16, 1979, the Commissinon determined thad
o) cupenditures totaling $9, 49J.Ju were unaualil fied campaiun exroenc..
rocuiring an erual amount to be rerald to the tnited States Treasu: s
The Comniitboe reoguested a 30 day extension to obicct to the abowe

Jetoernination, which was avoroved L the Commicsicn on March 1, 1¢v >,

Durine this Lise the Conmiitoe submizted additinnal documentation
Tor 1o cumpenditures toetaling $1,825.00.

A detailed listing of all insufticiently documentoed

v

Ccuroendicures, senarately displaved broafrfiliated comnmittee, is

Poosentod in Atcachnenat I.
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On May 17, 1979 the Commission determinecd that
the insufficiently documented expenditures made by the National
and affiliated committces totaling $7,670.32, were unqualificed
campaliyn cxpenses requiring an egual amount to be repaid to the
United tates Treasury.

Repayment Summary

B. 1. Traffic Violation [Fines $ 128.00

B. 2. Tnsufficiently Documented
Expenditures:

National Committec 125.00
Authorized Committces 7,545.32
Total PRepavment $7,798.32

On July 30, 1979, thce Committec sent three (3)
checks totaling $7,423.32 Due to an oversight by the Cormittee,

an additional check for $375.00 was received by the Commission
on Scptember 10, 1979.

Roecommendation

Since the Committee has repaid the entire obligation, wcu
recommicnd no further action on this matter.

[V, Auditor's Statement

Fxoept for the matters specifically noted in this report, and
the attached appendices, the audit disclosed that the Commisteoes
cenduct.d their activities in contformity with the Federal Election
Camnaion Act of 1971, as amended, and in conformity with Chantoer 24
or Title 24, U.S8.C., in all material aspects.
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Attachment I

CHICAGOLAND HARRIS FOR PRESIDENT COMMITTEE

Purpose in

Payee Committee Records
Individual Printing
Individual Printing
Individual Newspaper Ads

Individual

Total Chicagoland

Newspaper Ads

Page 1 of 5

Amount
$200.00
150.00

100.05

135.20

$585.25

IOWA HARRIS FOR PRESIDENT COMMITTLE

Purpose in
Payce Committee Records
Individual Reimburse Expenses
Individual Reimburse Expenses
Individual Reimburse Expenses
Individual Reimburse Expenses

Total Iowa

Amount
$125.00
150.00

100.00

150.00

$525.00

Date

2/18/76
3/12/76
11/23/75

3/12/76

Date

1/7/76
1/8/76
1/13/76

1/14/76
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Page 2 of 5

MASSACHUSETTS HARRIS FOR PRESIDENT COMMITTEE

Payee

Individual
Individual
Individual
Individual
Individual
Individual
Individual
Individual
Individual
Individual
Individual

Individual

Purpose in
Committee Records

Rent

Rent

Rent

Rent

Rent

Rent

Office Expense
Travel

NO Purpose
Reimburse Expcnses
Reimburse Expenses

Reimburse Expenses

Total Massachusetts

Amount

$ 500.00

150.00
200.00
202.50
215.00
125.00

75.00
150.00
125.00
170.00

50.00

50.00

$2,012.50

Date
1/12/76
1/15/76
1/6/76

2/17/76
2/22/76
2/23/76
2/28/176
2/10/76
1/19/76
2/25/76
2/28/76

2/19/76
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Pavec

Individual
Individual
Individual
Individual
Individual
Individual
Individual
Individual
Individual
Individual
Individual

Individual

Purpose in
Committee Records

Rent
Rent
Food
Food
Food
Food

Food

Office Expense

Camper Rental

NEW HAMPSHIRE HARRIS FOR PRESIDENT

Amount

$ 350.00
350.00
25.00
75.00
105.00
35.00
23.34
22.17

337.50

Reimburse k:xpoenses 225,00

Band

Purpose Nout
Given

Total New Hampshire

125.00

200.00

$1,873.01

Page 3 of 5

Date
11/10/75
12/1/75
2/7/76
2/20/76
2/8/76
1/15/76
1/21/76
2/27/76
2/17/76
2/25/76
2/13/76

1/5/76
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NEW YORK HARRIS FOR PRESIDENT

Purpose in

Payce Committee Records Amount bDate
Political Organization Publication- $ 600.00 8/26/75
R tewsletter
Political Organization Advertising 500.00 11/14/75
e Individual Reimburse Expenses 50.00 4/13/76
v Total New York $1,150.00
Lo
(Xt
C
~ @
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OKLAHOMA FOR FRED HARRIS FOR PRESIDENT COMMITTEE

Individual
Individual
Individual
Individual
Individual
Individual
Individual

Political

Organization

Individual

Political

Organization

Individual

Total Oklahoma

Payee

Individual

Individual

Individual

Committee Records Amount Date
Travel $ 115.00 1/22/76
Travel 100.00 1/29/76
Travel 117.50 1/29/76
Travel 82.35 1/30/76
Travel 221.00 2/4/76
Travel 85.00 2/8/76
Rcimburse Expenses 62.50 2/8/76
Reimburse Expenses 63.96 2/2/76
Hotel 35.00 1/22/76
No Purposc 42.64 2/2/76
No Purpose ____55.00 2/4/76
$ 979.95
WISCONSIN HARRIS FOR PRESIDENT COMMITTEL
Purpose in
Committee Records Amount Date
Rent $ 150.00 3/3/76
Recimburse 119.61 3/5/76
Expenses
Reimburse ~150.00 3/12/76
Expensces
$ 419.61

Total Wisconsin

CAMPALIGN

TOTAL

Purpose in

$7,670.32
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Appendix A
HARRIS FOR PRESIDENT COMMITTEE - SOUTHERN CALIFORNIA

1. Findings and Conclusions

A. Itemization of Transfers

Scction 434(b) (4) of Title 2, United States Code,
in part, requires that a committee disclose the name and address
of each political committee or candidate from which the reporting
cecamittee or candidate received, or to which that committee or
candidate made, any transfer of funds, together with the amounts
and dates of all transfers.

The harris For President Committee - Southern California
made ten (10) transfers, but failed to itemize six (6), totaling
$3,569.00 on its disclosure reports. On April 11, 1977, we
recommended that an amendment be submitted to reflect the unitcomized
transfers. The Committee treasurer stated she would amend the
renorts to reflect the transfers. On May 25, 1978, the Commission
determined that the Committee was regquired to file the amendoed
rerort.

On August 18, 1978, the Committee filed an amended report
itemizing the sin (6) transfers mentioned above.

Loceommenddat ion

We reconmend that the Commission take no further action on
Nis mattoer.,

r
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Page 1 of 1
Appendix B
HARRIS FOR PRESIDENT COMMITTELE - NORTIHERN CALIFORNIA

I. Findings and Conclusions

A. Supporting Documentation for Expenditures

Section 432(d) of Title 2, United States Code, statces,
in part, that it shall bLe the duty of the treasurer to obtain
and kecp a receipted bill, stating the particulars for every
expenditure made in excess of $100, and for expenditures in
a lesscr amount, if the aggregate amount of such expenditures
to the same person during a calendar year coxceeds $100.

Section 102.9(c) (4) and (e¢) of the Commission's
Regulations state, in part, that when a receipted bill is not
available, the treasurer may keep the cancelled check and the
bill, invoice or other contemporancous memorandum. Further,
if the trcasurcr demonstrates that he has used his best efforts
to obktain the documentation, he shall be deemed to be in compliance
with this scction.

We rovicewed all Harris For Preszident Committee -
Northern California expenditures, which aggregated in excess of
$100 to any onc vendor or pavee, for cither a receivted bill,
invoice or contemporancous memorandum. Our review revealed that
the Committee did not have the regquired supporting documentation
for 13 of 203 cexpenditures totaling £3,274.78 out of $39,062.91
in total exwenditures net of transiers.

The Commission determined that the Committeoe was
required to obtain and furnish copies of the required expenditure
docurmentation to the Audit staff for review, or present evidence
of efforts to do so.

The Ce.onittec su
12 exuenditures totaling §
sent to a vendor in an att
remalnin gy unoupnerted onpendi

ted additinnal Jdocumcntation for
1.78. 1In addition, a letter was
to obhtain documentation for the

Roeconrencation

1n our opinion, substantial cemrliance has been achieved and
e

the Committee has made its best cffcris to comply with the Act.
Therciore, we recesueeond the Commissicn take no further action on
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Appendix C

CHICAGOLAND HARRIS FOR PRESIDENT COMMITTEE

I. Findings and Conclusions

A. Supporting Documentation for Expenditurcs

Scction 432(d) of Title 2, United States Code, in
part, recquires the trcasurer to obtain and keep a receiptoed
bill, stating the particulars, for cvery expenditure made by
or on behalf of a political committee in excess of $100, and
for any such expenditure in a lesser amount, if the aggrecgate
amount of such expenditures to the same person during the
calendar yecar excceds $100.

Section 102.9(c) (4) and (e) of the Commission's
Regulations state, in part, that when a receipted bill is not
available, the trcasurer may keep the cancelled check and the
bill, invoice or other contemporancous memnorandum. Further, if
the treasurer demonstrates that he has used his best efforts to
obtain the documentation, he shall be deemed to be in compliance
with this section.

We reviewed all Chicagoland Harris for President
Committee expenditurces which agarecgated in excess of $100
to any one vendor or pavee for cither a receipted bill, invoice
or contemporancous memorandum. Our review revealed that the
Committee did not have the reqguired supporting documentation for
13 of 55 expenditures totaling §1,554.45 of $15,139.35 in total
expenditures net of transfers.

Oon May 25, 1978, the Commission determined that the
Committee was required to obtain and furnish copies of the reguired
expenditure documentation to the Audit staff for review, or present
cevidence o ¢Zforts to do so. The National Committec and the
Chicagycland Committece submitted additional supvorting documentation
for four (4) expenditures totaling $679.70. The Chicagoland Harrico
for President Committee has made attempts by letter and telephenc
to obirain additional documentation for most cof the other expendi-
turces mentioned above.

Recomnicndation

In our opinion, the Committce has made its best efforts
to comply with the Aact. Therciore, we reconmend that the
Commission take no further action on this matter.
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Appendix D
IOWA COMMITTEE FOR HARRIS FOR PRLESIDENT

I. Findings and Conclusions

A, Supporting Documentation for Expenditures

Section 432(d) of Title 2, United States Code, states,
in part, that it shall be the duty of the treasurer to obtain
and keep a receipted bill, stating the particulars for cvery
expenditure made in excess of $100, and for expenditures in
a lesser amount, if the aggregate amount of such expenditures
to the same person during a calendar yecar exceeds $100.

Section 102.9(c) (4) and (e) of the Commission's
Regulations state, in part, that when a receipted bill is not
available, the treasurer may keep the cancelled check and the
bill, invoice or othvr contemporancous memorandum. Further, if
the treasurer demonstrates that he has used his best efforts to
obtain the documonta-lon, he shall be deemed to be in compliance
with this scction.

We reviewod all Iowa Committee for Harris for President
cexpenditures which agjregated in excess of $100 to any one vendor
or payee for ecither a receipted bill, invoice or contemporaneous
memorandum.  Our review revealed that the Committee did not have
the roouired suvporting documentation for 28 of 91 e\ponditurcs
which amounted to $4,340.67 out of $23,479.54 in total ecxpendi-
turcs nct of transte

DR
.

Oon May ”5, 1978, the Comwlssion dotermined that the

Committee was reaquired to obtain and furnish copics of the regquired
cexpenditure documentation to the Audit staff for review, or present

cvidence of efforts to do so. The Committee submitted additicnal
decumontavion to sujLert 20 enmpaenditur sz totaling 43,131.02.  The
Committec sent letters and the National Committee made telephonc
inguirics to individuwls and vendors attempting to obtain
acdditicnal infermatvion concerning most of the other expenditures.

o

Feceroey ndation

in our opinicn, the Committee made its best efforts to comple
with <hi2 Aact and we reconmend the Commission take no further

h
"
aQcLion o tnls mactter,
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Appendix E
MARYLAND HARRIS FOR PRESIDENT COMMITTEE

I. Findings and Conclusions

A. Supporting Documentation for Expenditures

EEALS LT ]

Scction 432(d) of Title 2, United States Code, in
part, requires the treasurer to obtain and keep a receipted
bill, stating the particulars for every expenditure made by
or on bchalf of a political committee in excess of $100, and
for any such expenditure in a lesser amount, if the aggregate
amount of such expenditures to the same person during the
calendar ycar exceceoeds $100.

)

4

2

Scction 102.9(c) (4) and (e¢) of the Commission's
Regulations state, in part, that when a receipted bill is not
¢ available, the treasurer may keep the cancelled check and the
bill, invoice or other contemporancous memorandum. Further, if
the treasurer demonstrates that he has used his best efforts to
c obtain the documentation, he will be deemed to be in compliance

‘ with this section.

/

We revieowed all Maryland ilarris for President Committee
expenditures which acgregated in excess of $100 to any one vendor
or pavee for cither a receipted bill, invoice or contemporancous
memorandum. Our review recvealed that the Committee did not have
the reuuired supporting documentation for five (5) of 22 expendi-
tures which amount to $1,853.01 cut of $7,821.72 in total
expenditures net of transfers.

On May 25, 1978, the Commission determined that the
Committee was required to obtain and furnish copies of the requircd
exponditure documeniazion to the audit staff for review, or prosent
cvidence of cfforts to do so. On September 8, 1978, the Committce
submitted additional information to support all of the expendi-
turces nentioned above.

Recomma2ndation

We receomnuicnhd that the Commissicen take no further acticn on
this nmatter.
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Appendix F

MASSACHUSETTS HARRIS FOR PRESIDENT COMMITTEE

I. Findings and Conclusions

A. Supporting Documentation for Expenditures

Section 432(d) of Title 2, United States Code, states,
in part, that it shall be the duty of the treasurcr to obtain
and keep a receipted bill, stating the particulars for every
expenditure made in excess of $100, and for expenditures in
a lesser amount, if the aggregate amount of such expenditures
to the same person during a calendar yecar exceeds $100.

Section 102.9(c) (4) and (¢) of the Commission's
Regulations state, in part, that when a receipted bill is not
available, the treasurer may keep the cancelled check and the
bill, invoice or other contemporancous menorandum. Further,
if the treasurcer demonstrates his best efforts to obtain the
documentation, he shall be deemed to be in compliance with this
section.

We reviewed all Massachusotts Harris for President
Committee expenditures which aggregated in excess of $100 to
any onu vendor or pavee for cither a receipted bill, invoice
or contemporancous memorandum.  Our review revealed that the
Committec did not have the roquired supporting documentation
for 56 of 247 expenditures which amounted to $18,027.02 out
of $102,718.92 in total ecxpenditures net of transfers.

Oon May 25, 1978, the Commission determined that the
Committeoe was required to obtain and furnish copics of the
required expenditurce documentation to the Audit staff for revicew,
or present evidence of efforts to do so. The Committee submitted
additional documentation to support 22 exrzenditures mentioned
above totalina $10,535.30 and sent letters to the remaining
individuals and vendeors in an attempt to ebtain supporting
documentation. Also, tho lational Cemmitteoe made telephone
inquirics attempiing to obtain additional documentation.

Rocomnicndation

In our orinion, the Committee made its bost efforts to
comply with thoe Act and we recommend that the Commission take
ne furtiher action on this matter,
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B. Ttemization of Expenditures

Section 434(b) (9) of Title 2, United States Code,
requires the committee to disclose the name and address of each
person to whom an expenditurce or cxpenditures have been made by
such committec or candidate which in the aggregate cxceed $100
during the calendar year, along with the purpose, the amount,
and the date o! the expenditurec.

A 100 trace was conducted to determine if all
expenditures which aggregated in excess of $100 to any one
vendor, were properly reported on the Massachusetts lHarris
for President Committee reports. This trace revealed 30
expenditures not itemized which aggregated in excess of $100
to a pavee. Wwe requested that the Committee amend its reports
itemizing thore expenditures. The Committee filed amended
roports eon June 30, 1977 itemizinag all but four (1) of the 30
cxpendituros,

~ Y PR SR
Recommonacation

We reconsond that the Commission take no further action on
this matter.
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Appendix G
NEW HAMPSHIRE HARRIS FOR PRESIDENT

I. I"indings and Conclusions

A, Supporting Documentation for Expenditures

Section 432(d) of Title 2, United States Code, in
part, rcquires the treasurcr to obtain and keep a receipted
bill, stating the particulars, for every expenditure made by
or on behalf of a political committee in excess of $100, and
for any such expenditure in a lesser amount, if the aggregate
amount of such expenditures to the same person during the
calendar year excceds $100.

Section 102.9(c) (4) and (e) of the Commission's
Regulations state, in part, that when a receipted bill is not
available, the trecasurer may keep the cancelled check and the
bill, invoice or other contemporancous memorandum. Further,
if the treasurer demonstrates that he has used his best efforts
to obtain documentation, he shall be deemed to be in compliance
with this section.

We reviewed all New Hampshire Harris for President
expenditures which aggregated in excess of $100 to any onc
vendor or payce for either a reccipted bill, invoice or
contemporancous memorandum. Our review revealed the Committee
did not have the required supporting documentation for 80 of
295 expenditures which amounted to $19,314.46 out of $73,221.34
in total expenditures net of transfers.

Oon May 25, 1978, the Commission determined that the
Committee was recuired to obtain and furnish copies of the
required ¢xpenditure documentation to the Audit staff for revicw,
or present cvidence of efforts to Go so. The Committee presented
additional documentation to suwnvert 66 cxpenditures totaling
$17,337.08. The Committee also sent letters and the National
Comnittee made telephone inquiries attempting to obtain supporsing
documentation for five (3) additional cxpenditures totaling
$495.343.

Recomnmendaticon

In our opinion, the Committee made its best efforts to
comply with the Act and we reccmiend the Commission take no
further acticn on this matter.
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8. Disclosurc of Outstanding Debts

Section 434 (b) (12) of Title 2, United States Code,
in part, requirecs disclosure of the amount and naturc of debts
and obligations owed by or to the committee, in such form as
the Commission may prescribe and a continuous reporting of their
debts and obligations after the election at such periods as the
Commission may require until such debts and obligations are
extinguished, together with a statement as to the circumstances
and conditions under which any such debt or obligation is
extinguished and the consideration therefore.

A review of the New Hampshire Harris for President
Committoe records revealed that the Committee failed to report
an outstanding debt in the amount of $2,376.81. At our
recommendation, the Committee filed an amended report on March 28,
1977 to reflect the outstanding debt.

Recenmendation

Wo recommend tha®t no further action be taken on this matter.
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Appendix i

NEW YORK HARRIS FOR PRESIDENT COMMITTEE

I. FFindings and Conclusions

AL Supporting Documentation for Expenditures

Section 432(d) of Title 2, United States Code, states,
in part, that it shall be the duty of the treasurer to obtain
and keep a receipted bill, stating the particulars for every
expenditure made in excess of $100, and for expenditures in
a lesser amount, if the aggregate amount of such expenditures
to the same person during a calendar year exceeds $100.

Section 102.9(c) (4) and (¢) of the Commission's
Regulations state, in part, that when a receipted bill is not
available, the trcasurcr may keep the cancelled check and the
bill, invoice or other contemporancous memorandum. Further, if

he treasurer demonstrates that he has used his best efforts
to obtain the documentation, he shall be deemed to be in compliance
with this scction.

We revicwed all New York Harris for President Committce
expenditures which agorcaated in excess of $100 to any one vendor
or pavee for either a receipted bill, invoice or contemporaneous
memorandum.  Our review revealed that the Committee did not have
the reguired supporting documentation for 26 of 99 expenditures
which amounted to $8,483.00 out of $37,720.11 in total expenditurcs
net of transfers.

On May 25, 1978, thce Commission determined that the
Committee was required to obtain and furnish copies of the
necessary expenditure documentation to the Audit staff for review,
or preosent eviaence of efforts to do so. In response to the
repert, the Committce submitted supporting documentation for
11 expenditures totaling $4,371.25. The Committee and the
National Committee made telephone inquiries attempting to obtain
adiiitional documentation for cight (8) other expenditures totalina
$1,633.50.

Recommondation

in our opinion, the Cummittce has made its best efforts to
comrly with the Act and we recommend the Commission take no
further action on this mattor,
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Appendix I

OKLAHOMAN'S FOR FRED HARRIS FOR PRESIDENT COMMITTEE

I. Findings and Conclusions

Matters not«d during the audit of Oklahoman's for Fred Harris
for President were referred to the Office of General Counsel on
September 1, 1977.
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Appendix J

WHOTERN PENNSYLVANIA HARRIS FOR PRESIDENT COMMITTEL

I. indings and Conclusions

A Filing of Disclosure Reports

Scction 434 (a) of Title 2, United States Code, in
part, requires each treasurer of a political committee supporting
a candidate or candidates for election to Federal office, and
each candidate for election to such office, to file with the
Commicssion reports of receipts and expenditures on forms to be
prescribed or approved by it.

Our review of records maintained by the Western
Pennsylvania Harris for President Committee disclosed that thevy
failed to file disclosure reports for the period March 1, 1976
to April 30, 1976. During this period, the Committee received
$4,524.75 and nmade expenditures of $4,512.41. At our roguest,
the Committee filed the disclosure reports on May 18, 1977.

Reconrandation

Ve recommend the Commission take no action on this matter,

. Disclosurc of Contributor Information

Section 434(b) (2) of Title 2, United States Code, in
part, requires a political committce to report the full name

and mailing address (occupation and the principal place of business,

if any) of each person who has made one or more contributions

to or for such committee within the calendar vear in ar aggregate
anount or value in excess of $100, together with the amount and
datce o such contributions. Further, Section 44laf(a) (1) (A) of
Title 2, Unitced States Code, prohibits any person from making

contributions to any candidate and his authorized political
commliti-ws with respoct to any clection for Federal office which,
in tic aggrecate exceed $1,000.

Our review of the Committee's records revealed that
a perzs.n gave a $2,900.00 letter of credit to the telephone
comp.ai.y in ordor that the Committee's phone service would not
pe inzerrupted,  The individual also gave a contribution on
Septenier 30, 1975 of $250.00. Although the letter of credit
is undated, the Committee chairperson stated that it was issued
sometine in the fall of 1975 and expired on September 19, 1976,
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This matter was referred to the Office of General
Counsel on September 1, 1977, where Matter Under Review 498(78)
was instituted.

On August 2, 1978, the Commission found probable causc
to belicve that the Committee violated 2 U.S.C. 434(b) by failing
to report a contribution made in the form of a letter of credit
permitting a vendor to draw upon the contributor's account on
behalf of defendant in the amount not to exceed $2,900. In
addition, the Commission found probable cause to believe that an
individual violated 441la(a) (1) (A) by contributing in excess of
$1,000 per election. Conscent orders were entered into with both
defendants. The consent orders cach contain an admission of
liability and a civil penalty of $100. The civil action was
disposced of on May 7, 1979 and the litigation file was closed.
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Appendix K

EASTERN PENNSYLVANIA HARRIS FOR PRESIDENT COMMITTEE

I. Findings and Conclusions

A. Supporting Documentation for Expenditures

Scction 432(d) of Title 2, United States Code, in
part, requires the treasurer to obtain and keep a receipted
bill, stating the particulars, for cvery expenditure made by
or on behalf of political committecs in excess of $100, and
for any such expenditure in a lesscr amount, if the aggregate
amount of such expenditures to the same person during the
calendar year exceaeds $100.

Section 102.9(c) (4) and (e) of the Commission's
Regulations state, in part, that when a receipted bill is not
available, the treasurer may keep the cancelled check and the
bill, invoice or other contemporancous memorandum. Further, if
the treasurcer demonstrates that he has used his best efforts to
obtain the information, he shall be decmed to be in compliance
with this section.

We reviewod all Committee expenditures, which
aggregated in excess of $§100 to any one vendor or payee, for
cither a receipted bill, invoice or contemporancous memorandum.
Our review reovealed the Committee did not have the required
supporting documcntation for six (6) of 47 expenditures which
amounted to $6,912.50 out of $16,588.83 in total cxpenditures,
nct of transfers.

On May 25, 1978, the Conmission determined that the
Committece was required to obtain and furnish copiecs of the
necessary expenditure documentation to the Audit staff for review,
or present evidence of cefforts to do so. Since that time, the
Committee has submittoed additional documentation for the six (6)
cxpenditures mentioned above.

Recomnmendation

We recornend that the Commission take no further action on
this matter.,
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Appendix I,
RHODE ISLAND HARRIS FOR PRLESIDENT COMMITTEE

T. Findings and Conclusions

A. Disclosurce of Expenditurc Information

Section 434(b) (9) of Title 2, United States Code,
in part, requires the Committee to disclose the name and
address of each person to whom expenditures have been made
by such committecc or candidate when the aggregate amount of
such expenditures eoxceed $100 during the calendar year, along
with the purposec, the amount and the date of the expenditure.

A 100% tracce was conducted to determine if all
expenditures which aggregated in excess of $100 to any one
vendor werce properly reported. The Committee failed to correctly
itemize six (6) expenditures totaling $1,043.50. On July 8, 1977,
we requested that the Committee file an amended report supplying
the missing information. The letter requesting the amendment was
returned as non-dclivered.

Recommendation

We recommend the Commiisiiion take no further action on
this matter.
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Appendix M
FRED HARRIS FOR PRLESIDENT TEXAS COMMITTEE

I. Findings and Conclusions

A. Supporting Documentation for Expenditures

Section 432(d) of Title 2, United States Code, 1in
part, requires the treasurer to obtain and keep a receipted
bill, stating the particulars, tor every expenditure made by
or on behalf of political committees in excess of $100, and for
any such cxpenditure in a lesser amount, if the aggregate amounrt
of such cxpenditures to the same person during the calendar year
exceeds $100.

Section 102.9(c) (4) and (e) of the Commission's
Regulations state, in part, that when a receipted bill is not
available, the trecasurer may keep the cancelled check and the
bill, invoice or other contemporancous memorandum. Further, if
the trecasurer demonstrates that he has used his best efforts to
obtain the required documentation, he shall be deemed to be in
compliance with this section.

woe reviewed all Fred Harris for President Texas Committece
expenditures which aggregated in excess of $100 to any one vendor
or payee tor either a receipted bill, invoice or contemporaneous
memorandum.  Our review revealed the Committce did not have the
required supporting documentation for 18 expenditures which amounted
to $2,528.14 out of $4,249.62 in total expenditures, net of
transfoers,

on Mav 25, 1973, the Commission determined that the
Committee was reguired to obtain and furnish copies of the necessar:
cxpenditure édocumcentation to the Audit staff for review, or present
cvidence of efforts to do so. In response to the report, the
Committeo scnt additional decumentation for 15 expenditures totalin
$2,227.21 and attempted by lecter or telephone inquiry to obtain
documentation for the three (3} romaining expenditures.

Rocommendation

In our opinion, the Committce has made its best efforts to
comyly withh the Act and we reconm: nd the Commission take no

further action on this matter.
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Appendix N

WISCONS!I HARRIS FOR PRESIDENT COMMITTEE

I. Findings and Conclusions

A. Support ing Documentation for Expenditures

Section 432(d) of Title 2, United States Code, :itates,
in part, that it shall be the duty of the treasurer to obtain
and keep a receipted bill, stating the particulars for every
expenditure made in excess of $100, and for expenditures in
a lesser amount, if the aggregate amount of such expenditures
to the same person during a calendar year exceeds $100.

Section 102.9(c) (4) and (e) of the Commission's
Regulations state, in part, that when a receipted bill is not
available, the treasurer may keep the cancelled check and the
bill, invoice or other contemporanecous merorandum. Further, if
the treasurcer demonstrates that he has used best efforts to obtain

the documentation, he shall be decmed to be in compliance with
this section.

buring the audit we conducted a sample tracing of
expenditures from the Committee's cancelled checks to the
Committuc's receipted bills., The Committece failed to provide
cither a receipted bill, invoice or contemporaneous memorandum
for 15 ecuxpenditures; which aggregated in excecess of $100.  The 15
cxpenditures with no documentation total $2,338.90 out of
$30,502.75 in total expenditures net of transfers.

on May 25, 1978, the Commission doetermined that the
Conmittee was required to obtain and furnish copies of the required
expenditurce documentation to the Audit staft for review, or present
cvidence of efforts to do so. On July 13, 1978, the Committece
submitited additicnal documentation to suprort all of the expendi-
tures mentioned above. However, the inforsmation was considered
insufficience to sunport five (3) expenditur s totaling $758.97.

Recommendation

In our opinien, the Committoce has made its best cfforts to
comply with the Act and we recoxnmend the Commission take no
further acvion
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FEDERAL ELECTION COMMISSION

1325 N SIREET NW
WASHINGTON DU 20463

ADDITIONAL INFORMATION REGARDING THIS ORGANIZATION
MAY BE LOCATED IN A COMPLETED COMPLIANCE ACTION
FILE RELEASED BY THE COMMISSION AND MADE PUBLIC IN
THE PUELIC RECORDS OFFICE. FOR THIS PARTICULAR
ORGANIZATION'S COMPLETED COMPLIANCE ACTION FILE
SIMPLY ASK FOR THE PRESS SUMMARY OF MR # ¥<.. .
THE PRESS SUMMARY WILL PROVIDE A BRIEF HISTORY OF

THE CASE AND A SUMARY OF THE ACTIONS TAKEN, IF ANY.

Audit # 4
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