





surplus funds to help these committees retire their debts
provided it:

1. Establishes a separate Federal campaign committee
which registers as a “'political committee” affiliated
with the Virginia Democratic Party;

2. Discloses, with regard to this “political committee,”
the source of any cash-on-hand at the time of
registration, and excludes from its cash any contribu-
tions not permissible under the Act.

The JJDC may then make coordinated expenditures on
behali of the Miller Committee in either of the alter-
native methods it has proposed:

1. Directly to the creditors of the Miller Committee; or

2. As a transfer to the VDCC for payment to the Miller
creditors.

The JJDC may also transfer additional funds to the
VDCC to retire its’ debts, since Commission Regula-
tions permit unlimited transfers between committees of
the same political party. {Date Issued: July 13, 1979;
Length: 4 pages)

AD 1979-32: State Report Does

Not Meet Act’'s Requirements
The Kanawha County democratic Executive Committee
(the Committee} may not submit a State campaign
finance report to the Commission to satisfy the Commit-
tee's 1978 filing obligations. The State reports fail to
provide the mailing address, occupation and principal
place of business of contributors to the Committee, as
required by the Act, 2 U.5.C. §434(b). To satisfy the
reporting requirements of the Act, the Committee must
submit the required information to the Commission.
(Date Issued: July 27, 1979; Length: 2 pages}

AO 1979-33: Union Reimburses

Separate Segregated Fund
District 1199-C of the National Union of Hospital and
Health Care Employees {the Union} may use general
treasury funds to reimburse the District 1199-C Political
Action Fund {the Fund) for administrative costs in-
advertently paid by the Fund.

The Fund spent $1,050 to purchase tickets to an AFL-
ClO Council COPE banquet which the Fund believed
was political campaign activity. It later discovered that
the banquet proceeds were used exclusively for and
contributed to a '‘segregated and nonpartisan register
and vote campaign fund.”

A labor organization’s financial support for nonpartisan
registration and voter drives directed toward its
members and their families is excluded from the Act's
definition of contribution or expenditure. 2 U.S.C.
5441b(b){2){B). Since the proceeds of the banquet were
used for an exempt activity, the Union could have paid
these costs directly from its treasury without violating
the Act. (Date Issued: July 13, 1979; Length: 2 pages)

AO 1979-34: Public Financing Payments
for New Party Candidate

Mr. Morris Woods, the Presidential candidate of the
Freedom Party, is not entitled to receive preelection
public financing payments from the Presidential Elec-
tion Campaign Fund. A new party Presidential can-
didate is eligible only for “‘retroactive” public financing
payments (i.e., postelection}, and then only if the can-
didate receives five percent or more of the total number
of popular votes cast for the office of President in the
election. 11 CFR 142.3(a). (Date Issued: July 19, 1979;
Length: 2 pages)

AO 1979-36: Direct Mail

Agreement
Amounts expended in accord with a direct mail agree-
ment by Working Names, Inc. during the initial stages
of a direct mail fundraising program which it is conduct-
ing on behalf of the Committee for Fauntroy (the Com-
mittee) would not be considered campaign contribu-
tions provided that the proposed agreement, described
below, conforms with ordinary business practice in the
direct mail industry.

Under the proposed agreement, Working Names will in-
cur the initial expenses in preparing and mailing the
fundraising materials; it will then bill the Committee for
those expenses and its own fees. Contributions re-
ceived as a result of the direct mail program will be
deposited in the Committee’s account, although 75 per-
cent of those contributions will be designated as reim-
bursement for Working Names. The agreement pro-
vides that the cost to the Committee will generally not
exceed 75 percent of all contributions collected.

The Commission concluded that the amounts initially
advanced by Working Names, which are subject to
reimbursement by the Committee, would not be cam-
paign contributions provided that:

1. The provisions regarding initial expenditures by
Working Names and the limited liability of the Com-
mittee in the event of an unsuccessful fundraising
campaign are normal industry practice;

2. The terms of credit are similar to those extended to
nonpolitical clients; and

3. Working Names charges the Committee the same
rates it charges to all other clients for the same ser-
vices.

The Commission noted that if any of the provisions
deviated from the normal course of doing business, a
prohibited contribution could occur. (Date Issued: July
27, 1979; Length: 3 pages)

AQ 1979-37. Donations to

Federal Officeholder
Donations from partnerships, associations, corpora-
tions or unions to a trust established by Representative
Daniel Flood to pay his legal defense expenses are not
contributions or expenditures under the Act, since they
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