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What are the origins of Federal audit
requirements?

= Prior to 1984, each Federal awarding agency was responsible for the audit of its own awards.

With many entities receiving awards from more than one Federal agency, this grant-by-grant
process placed an undue burden on award recipients and inflated the costs to the government

= The Single Audit Act of 1984 established uniform audit requirements and organization-wide

audit procedures for State and local governments

= Under the Single Audit Act Amendments of 1996, audit requirements were extended to

universities and non-profits

= For-profit entities are not required to have an audit under the Single Audit Act, but Federal

agencies incorporate the requirement through special award terms and conditions



BROADBANDUSA 2
Sat”

CONNECTING AMERICA'S COMMUNITIES

Why are audits required and what audits are
required?
= Audits are a tool to demonstrate effective stewardship of Federal funds and to prevent waste,
fraud, and abuse

= Audits focus on compliance, internal controls, and financial management

= OMB Circular A-133, also known as the Single Audit, and Compliance Supplement
(Compliance Supplement)

= Used in the audit of non-profits, State, tribal, and local governments, and universities

= Audits a combination of the recipient's Federal programs based on established audit methodologies (not just
BTOP)

= Compliance Supplement provides guidance on auditing program compliance requirements
= Program-Specific Audit (Program-Specific)
= Used in the audit of commercial and for-profit entities and audits only the specific program (i.e., only BTOP)

= Agencies typically develop Program-Specific Audit Guidelines for each program
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What are the BTOP audit requirements?

= Audit requirements for audit type, rules applied, timeline, and point of submission vary
depending on the recipient type

Recipient Audit Governing Rules & Threshold, Frequency & Timeline Submission
Type Type Regulations Point

Non-profit,
State, tribal,
and local
government,
university

For-profit

Single
Audit

Program-
Specific

OMB Circular A-133,
Compliance Supplement, 15
CFR 14.26(a-b), 15 CFR
14.27

Program-Specific Audit
Guidelines - TBD, OMB
Circular A-133, Compliance
Supplement, 15 CFR 14.26
(d), 15 CFR 14.27, and
BTOP award terms and
special conditions

= Required for every fiscal year that a recipient
expends $500,000 or more in Federal funds

= A copy of the Audit Report should be submitted
within 30 days of receiving it from the auditor, and no
later than nine months after the end of the recipient’s
fiscal year

= Required at least once every 2 years beginning after
the first program year (i.e., 1 year from the award
start date) for recipient that receive a BTOP award
greater than $100,000

= A copy of the Audit Report should be submitted
within 90 days after the end of the program year

Federal Audit
Clearinghouse
(http:/harvester

.census.gov/sa
cl)

DOC Office of
the Inspector
General (OIG)
and PAM


http://harvester.census.gov/sac/
http://harvester.census.gov/sac/
http://harvester.census.gov/sac/
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How does a BTOP recipient comply with the
audit requirement?

= Contract with an independent, third party auditor that demonstrates high degree of expertise

= To audit a non-profit, State, tribal, and local government, or university recipient, auditor should use OMB Circular
A-133, Compliance Supplement, Commerce and BTOP Rules

= To audit a for-profit recipient, auditor should use the BTOP Project-Specific Audit Guidelines, OMB Circular A-133,
Commerce and BTOP Rules

= All Audits use Uniform Administrative Regulations and Cost Principles, and BTOP program rules and generally
accepted government accounting standards (GAGAS)

= Prepare audit file, including program documentation and financials

= Allocate audit costs correctly

= Audit costs are typically allowable direct costs, but some entities with multiple grant awards may recover costs as
part of their NICRA.

A-133 costs for a non-profit, State, tribal, and local government, or university may be a direct expense if the entity, like a

non-profit consortium, formed solely to manage a project funded by BTOP funds.
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What does the auditor review or look for during
the audit?

= The auditor’s primary focus includes compliance, internal controls, and financial management

Auditor Test Auditor Review

1) Whether recipient’s financial schedule is free of material = Examination of evidence supporting the amounts and disclosures in
misstatement (i.e., it fully accounts for revenues, expenditures, the financial schedule
assets and liabilities) and is presented in accordance with GAAP = Assessment of accounting principles used and significant estimates

made by management
= Overall presentation of financial schedule

2) Whether internal controls over major programs are in place to = Transactions are properly recorded and accounted for by recipient
ensure Federal awards are being managed in compliance with = Funds, property, and other assts are safeguarded against loss from
applicable laws and regulations unauthorized disposition

3) Whether recipient has complied with laws, regulations, and the = Review expenditures compared to list of allowable costs

provisions of contracts or grant agreements that may have a direct = Examine recipient's cash management, repayment of excess interest
and material effect on each of its major programs earnings, and Federal draw down activities

= Accurate records maintained on all acquisitions and dispositions of
property acquired under Federal awards

4) Whether prior audit findings have been addressed or resolved = Examine recipient’s summary schedule of prior audit findings to
determine whether recipient has materially represented the status of
findings
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What is included in a Single Audit Report and
how Is It submitted?

Recipient Inputs Auditor Input Joint Recipient and Auditor Inputs
= Financial Statements and Schedule of = QOpinion on Financial Statements and = Data Collection Form (SF-SAC)
Expenditures of Federal Award Schedule of Expenditures = Includes recipient and auditor
= Prepared for the same time period = Report on Internal Controls Related to information, the Federal programs
= Summary Schedule of Prior Audit Findings Financial Reporting audited, a high-level overview of
= Detailed status of corrective actionfor = Report on Compliance findings and, a statement certifying
each prior-year finding until the = Includes an opinion on whether the accuracy and completeness of the
finding is corrected or finding is no programs are being administered in information reported on the form
longer valid compliance with laws and regulations Opinion on Financial Statements and
= Corrective Action Plan = Schedule of Findings and Questioned Costs Schedule of Expenditures
= Addresses current-year audit findings = This form must be signed by the
made by auditor auditor and the recipient

= Afinal Single Audit Report includes the inputs listed above. Program-Specific Audit Report
requirements will be detailed in a Program-Specific Audit Guidelines, to be issued by NTIA

= Recipient is responsible for submitting the final Audit Report
= Single Audit Reports are submitted to the Federal Audit Clearinghouse
= Program-Specific Audit Reports are submitted to the DOC OIG and the awarding agency
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Example of an A-133 Audit Report

Reporting Requirements and Communication Considerations 323

Example 13-2

Report on Com ance With Reguiremoents That Could Have a Direct
and Material! Effect on Each Major Program and on Internal Control
Owver Compliance in Accordance With OMEB Circular A-133
fUngualified Opinion on Compliance: Significant Deficiencies in
Internal Control Over Compliance Tdentified)it
Independent Auditor's ort

[Addressee]

Compliance 12

We hawve andited Example Entity's compliance with the types of compliance
requirements!® described in the OMB Circular A-133 Compliance Supplement
that could hawve a direct and material effect on each of Example Entity's major
federal programs for the vear ended June 30, 20X1. Example Entity's major
federal programs are identified in the summary of auditor's results section
of the accompanying schedule of findings and guestioned costs. Compliance
with the reguirements of laws, regulations, contracts, and grants applicable
to each of its major federal programs is the reaponsibility of Example Entity's
management. Our respongibility is to express an opinion on Example Entity's
compliance hased on our audit. 14

We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards,'® issued by the
Clomptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and
OMEB Circular A-133 require that we plan and perform the audit to obtain rea-
sonahble assurance about whether noncompliance with the types of compliance
requirements referred to abowve that could have a direct and material effect on
a major federal program occcurred. An audit includes examining, on a test ba-
sis, evidence about Example Entity's compliance with those requirements and
performing such other procedures as we considered necessary in the circum-
stancea. We believe that our audit provides a reasonable basia for our opinion.
Jur audit does not provide a legal determination of Example Entity's compli-
ance with thoss reguirements.

In our opinion. Example Entity complied. in all material respects, with the
compliance requirements referred to above that could have a direct and ma-
terial effect onm each of its major federal programs for the year ended June 30,
20X1. Howevwver, the resalts of our auditing procedures disclosed instances of
noncompliance with those requirements, which are required to be reported in
accordance with OME Circular A-133 and which are deseribed in the accom-
panying schedule of findings and gquestioned cozts az items [lisf fhe reference
numbers of the related findings, for example, 20X1-3 and 20X1-6].1%

f See footnote +in example 12-1.
1 See foomots 1.
12 See footnots 3.
13 Zee footnots 3.
14 Zee footnots 4.
12 See footnote 5.
12 See foomots 6.
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324 Govertment Anditing Standards and Circular A-133 Audits

Imternal Control Over Compliance

Management of Example Entity is responsible for establishing and maintain-
ing effoctive internal control over compliance with the requirementa of lawsa,
regulations, contracts, and granta applicable to federal programs. In planning
and performing our audit, we considered Example Entity's internal control aver
compliance with the requirements that could have a direct and material effect
on a major federal program to determine the auditing procedures for the pur-
pose of expressing our opinion on compliance and to test and report on internal
control over compliance in accordance with OMBE Circular A-133, but not for
purpose of expreszing an opinion on the effectiveness of internal control
over compliance. Accordingly, we do not express an opinion on the effectivenasa
of Example Entity's internal control over compliance.
A deficiency in infernal conircl cver compliance exiats when the design or oper-
ation of a control ever compliance does not allow management or employees, in
the normal course of performing their assigned functions, to prevent, or detect
and correct, noncompliance with a type of compliance requirement of a federal
program on a timely basia. A material weakness in internal control over com-
pliance is a deficiency, or combination of deficiencies, in intermal control over
compliance, such that there is a reasonable poasibility that material noncom-
pliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis.

Ouar consideration of internal control over compliance was for the limited pur-
pose described in the first paragraph of this section and was not designed to
identify all deficienciea in internal control over compliance that might be de-
ficiencies, significant deficienciea, or material weaknesses. We did not identify
any deficiencies in intermal control over compliance that we conzider to be mate-
rial weakneazea, as defined above. Howewver, we identified cortain deficiencies in
internal control over compliance that we consider to be significant deficienciea
az described in the accompanying schedule of findinga and guestioned costs as
items= [list the reference numbers of the related findings, for example, 203X1-7.
20X1-5, and 20X1-9]. A significant deficiency in intermal control over compli-
ance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is
leaa severe than a material weakness in internal control owver compllanne et
important encugh to merit attention by those charged with governance. 1

Example Entity's rezponses to the findings identified in our audit are described
in the accompanying schedule of findings and questioned costs. We did not
audit Example Entity's responses and, accordingly, we express no opinion on
the responses.1®
This report is intended solely for the information and use of management, [iden-
tify the body of individuals charged with governance], others within the entity
[identify the legislative or regulatory body], federal awarding agencies, and pass-
entities and is not intended to be and should not be used by anyone
other than these specified parties. 1

[Signature]
[Date]

17 Bee footnots 7.
1% See footmnots 9
12 See foomots 10,

AAG-SLA 13.56
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Example of a Program-Sp

346 Govertment Awditing Standards and Circular A-133 Audits

Example 14-2

Report on Compliance With Reguirements That Could Have a Direct
and Material® Effect on the Federal Program and on Internal Control
Ower Compliance in Accordance With the Program-Specific Audit
Option Under OMB Circular A-153%Ungualified Opinion on
Compliance; No Material Weaknesses or Significant Deficiencies In
Internal Control Over Compliance Tdentified)™

[Addressee]

Compliance®

We have audited Example Entity's compliance with the types of compliance
requirements” described in the OMB Circular A-i133 Compliance Supplement
that could have a direct and material effect on its [identify the federal program]

for the year ended June 30, 20X1. Compliance with the requirements of lawsa,
regulations, contracts, and granta applicable to ita major federal program iz

'_ Statement on Auditing Standards (3AS) No. 117, aa.' ance Audite (ATCPA, Pi'\.ﬁ‘oooe-o&cn’
Séandards, vol. 1, AU sec. 301), defines applicable complia squirements 28 the complance re-
quirements that are subject to the complisnes audit. Aﬁwrdmgbo Eection 505 of Cireular A-133, the
anditor's report on compliance with laws, regulations, and the provisions of contracts orrgl"am,agren.L
nents should inchide an opinion (or disclaimer of opinion) s to whether the andites complied with
laws, Tegulations, and the provisions of contracts or grant agreements that could have a divect and
material effect on each major program. Therefore, in a Circular A-132 compliance audit, the applica-
‘ble complisnce requirements, as the term is used in SAS No. 117, are those that could have a direct
and material effiect on a major program. Accordingly, for the purpese of adapting SAS Mo, 117 o a
Cireular A-133 compliance andit, the term applicobie has been replaced by direct amd maferial when
referencing such compliance requirements in this repert. See alse fortnete 9 of this appendix for a
discussion related to the determination of material noncomplisnes.

€ This is an example of a report on a program-specific audit under Circular A-183 when no
federal audit guide applicable to the program being sudited is available. When a federal audit gnide
applicahle to the program is availahle, Cireular A-133 requires that the auditor follow the reporting
Tequirement of that federal aud.ltgm.d.e |Paragra'ph 14.04 discusses the auditor's responsibility when
a program-gpeci fic andit guide i= not aarren

7 Ifissuing a quauﬁ.edwadverseommm on compliance, the auditor may medify the compliance
opinien section of this report. Additicnally, if reporting significant deficiencies or matarial weaknesses,
the auditor also may modify the internal control section of this repert. The portions of examples 19—
2-13-5 in appendix A in chapter 12, "Auditor Reporting Requirements and Other Communication
Considerations in a Singls Audit” of this guide that apply to a specific audites situation in a single
audit may be useful in medifying this report. See als paragraph 14,12 concerning the need b modify
thlsrepm't.}fthe schedule of finding and questions costs includes abuse fimdings.

E This repaort sequences the reporting on compliance before the reporting on internal control
over compliance. Howavar, the Gosernimens Auditing Seandards Teports in appendiz A in chapter 4,

*dnditor Reporting Requirements and Other Communication Considerations of Gozernment Az diting
Htandords,” of this gunide sequence the reperting on intermal control over financial reporting before the
reporting on compliance and other matters Auditors may present the internal control cver eompliance
and compliance sections of Cireular A-133 and Government Audifing Stondards reports in whichever
seqnmtebenermetstheir ne

# Under Secticn 510(a) of Circular A-133, the auditors determination of whether a Tomom-
plianca with the pravisions of laws, regulations, eontracts, or grant sgresments is material for the
purpose of reporting an andit finding is in relation to a type of compliance requirement for a major
program or an audit objective identified in the OME Circwlar A-133 Compliance Supplement (Com-

Pliance Supplement). Further, the suditor's determination of whether a deficieney in internal control

+. This reference to sype
and elsewhere in thlsrepmnllsmmreﬁerswm 14 types of o
s "A through "M described in Part 3 of tha Compliancs Supplos Teporting sudit
fmdtngsg anditors are alerted that certain of the types of compliance requirements may include mul-
tly]e complance requirements with multiple sudit ob]ecum ifor example, coun]t]lancereqn]muent
cavers three separate requirements—matehing, 1 eﬁarc, and. earmarkmg and "N* covers
sepsmw requirements specific to each individual spm.s] and provisien

AAG-SLA 14.18
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Program-Specific Audits 347

the responsibility of Example Entity's management. Cur responsibility is to
express an opinion on Example Entity’'s compliance based on our andit.

We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards 1" issued by the
Comptroller General of the United States; and OMBE Circular A-133, Audifs of
States, Local Governments, and Non-Profit Organizations. Those standards and
OMB Circular A-138 require that we plan and perform the audit to obtain rea-
sonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect
on [idenéify the federal program] occurred. An andit includes examining, on
a test basis, evidence about Example Entity'a compliance with those require-
ments and performing such other procedures as we congidered neceasary in the
cireumatances. We beliowve that our audit providea a reasonable basisa for our
opinion. Char audit does not provide a legal determination of Example Entity's
compliance with those requirements.

In our opinion, Example Entity complied, in all material respects, with the
compliance reguirements referred to above that could have a direct and ma-
terial effect on its [identify the federal program] for the year ended June 30,
20X1. However, the results of our auditing procedures diaclosed inatances of
noncompliance with those requirements, which are required to be reported in
accordance with OMB Cireular A-133 and which are described in the accomn-
panying schedule of findings and questioned coats as items [list the reference
numbers of the related findings, for example, 20Xi-1 and 20X1-2].1

Internal Control Over Compliance

Management of Example Entity i= responsible for establishing and maintain-
ing effective internal control over compliance with the requirementa of laws,
regulations. contracts, and grants applicable to federal programs. In planning
and performing our andit, we considered Example Entity's internal control over
compliance with the requirements that could have a direct and material effect
on its [ideniify the federal program] to determine the auditing procedures for
the purpose of expressing our opinion on compliance and to test and report
on internal control over compliance in accordance with OMB Circular A-155,
but not for the purpose of expressing an opinion on the effectiveness of inter-
nal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of Example Entity's internal control over compliance.

A deficiency in infernal control over compliance exists when the design or oper-
ation of a control over compliance does not allow management or employees, in
the normal course of performing their assigned functions, to prevent, or detect
and eorrect, nonecompliance with a type of compliance requirement of a foderal
program on a timely basiz. A material weakness in internal control over com-
pliance is a deficiency, or combination of deficiencies in internal control over
compliance, auch that there is a reasonable possibility that material noncom-
pliance with a type of compliance requirement of a federal program will not be
provented, or detected and corrected, on a timely basis.

Car consideration of internal control over compliance was for the limited pur-
pose described in the first paragraph of this section and was not designed to

1 See footnate 2.

1 When there are no such instances of noneomplisnee identified in the schedule of findings and
questioned costs, the last sentence would be omitted.

AAG-SLA 14.18
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Example of a Blank SF-SAC

OMB No. 0346-0057
U2 DEFT. OF GOMM~ Econ ued St Admin- 3. CENAUS BUREAL
ACTING A8 GOLLECTING MIENT FOR
Collection Form for Reportin CFFICE OF MANASEMENT A BU0GET
AUDITS OF STATES, LOGAL GOVERNMENTS, AND NON ROFIT ORGANIZATIONS
for Fiscal Year Ending Dates in 2008, 2009, or 2010

INTERNET REPORT

VERSION: 1

INTERMET REPORT ID:# VERSION: 1 Primary EIN: D:' D:I:I:I:I:I:[

/-PART n FINANCIAL STATEMENTS (To be completed by auditor]

1. Type of audit report
Nark either:

any combination of:

/" roma SF-SAC
e e

5 2 . . - 1O Ungualified cpinion OR
b‘ Complete this form, as reguired by OMB Circular A-133, "Audits of States, Local Governments, and NMon-Profit Organizations.”

PART 1 | GENERAL INFORMATION (To be completed by audites, except for Items 6, 7, and 8)

1. Fiscal period ending date for this submission | 2. Type of Circular A-132 audit

2 O Qualified opinicn 2 [ Adverse opinion 4 [] Disciaimar of opinion

2. |s a "going concem” explanatory ncluded in the sudit report? sOves 200Mo

3. Audit pericd cowvered

“Oomer [ onins

auditee has: (1) engaged an auctor to e=rform an sud
cusions of OME Cireular A 133

Auditze certification Date

Circular A-132. The information inciuded n Parts || an:! Il Dfme
&

form by the audior based on information includsd n the reporting
package. The audior has ngt pe sl auciing

NOT FOR SUBMISSION

procetures in connecton with he completion of thi
NOT FOR SUBMISSION b L) auditor i ]
Mame of certifying official 1O0ves 200MNe

b. If "Yes,” completa Part I, Item & on the continuation
sheat on page 5

Title of certiying ofical
| NOT FOR SUBMISSION

Auditor cerification Date
NOT FOR SUBMIS SION

57 0 Homeland S=curity
11 O Commercs

Protection Agency 03 [ Legal Services Comporation

Mational Endowrnent for
the Arts:

Administration

Tionih  Cay  vear + O Single audit 1O Annual
& & g% 201 Programe-specific audit 2O siennial 3. |s a significant deficiency disclosed? +Oves 20 No— SKIF fo lfem 5
4. Audites ldentification Numbers
- = .
a. Primary Employer Identificafion Mumber (EIM) d. Data Universal Numbering System (DUNS) Number Sl sl = naicant;c shcsmcyiepored 25 3 materal weakness? Oves 200No
a - = 5. |s a matensl noncompliance disclosed? sCdves zClHo
b. Are multiple EINs covered in this repor? 1 [Ives 2[CNo « #re multiple DUNS covered in this report? 1 [ Yes z [ MNo PART AMS (To be ipleted by auditor)
. If Part | ftem 4b = "Yes.” =iz Part | llem 4 F. [ Pan | llem 2 = "Yec" comgiete Par |. iem 4f
il i 1. Does the audior's report include a statement that the auditee’s financia
on the comtinuation sheet on ag= on the fentinuation shest on Page 4. snanzment;%rélcle%%gg;?anmemsFagennlies or cmer rorgan zarional UEII‘ESQ
expending or more in Federal awards that have separate
= edbgr s L s Lo & PRIMARY ":'E'j'f'gfa'fn},."":f""""o" ‘Sniis whach are not inchsded in this SUGIt? (AIGPA it G, Chagter 12) +[D¥es zCINo
|- S R A . Frimany auditor name 2. mat is the dollar thresnold 1o distmguish Typs & 3nS Type 8 programs? ]:l
_ _ _ {OMB Circular A-133 & 5200b))
b. Auditee address (number ang sieel) b. Primary audior address (Number and street)
cry oy 3. Did the auditee qualify as a low-risk suditee? (5___ 530) sOves 200No
Staie ZF + 4 code | | | | | | | | | 5= ZF - 2 cooe | | | | | | | | | | 4. Is a significant deficiency disciosed for any major program? (§ ___ 510(a)(1}} +Oves 20No—SKIF o ltem &
s. ifigant defi ported & terial
c. Audites contact . Primary auditor contact A e e Clves z[0Ne
MNamea
= == 6. Are any known questioned costs reported? (5§ 510(al3) or (4]} +Oves z0ONe
7. Were Prior Audit Findings related fo direct funding showm in the Summary Schedule of
d. Auditee contact telephone d. Primary auditor contact telephone Prior Audit Findings? (§___315(b]) aOves 200N
— — ®. Indicate which Federal agencylies) have current year audit findings related fo direct funding or prior audit findings shown
o Audites contact FAX - Primary auditor contact FAX n the Summary Schedule of Prior Audit Findings related to direct funding. (Mark (%) ail that apply ar Mone)
— — 2 - =
F. Audize contact Emai 7. Prmary auditer sontast E-mal @ Ll L Ay fee o e e i Socudy
10 O Agriculture 32 [] General Senvices Aaminisirstion e ] National Archives and 1 [ .2, Depariment
5. AUDITEE CERTIFICATION STATEMENT — This i= 4. AUDITOR STATEMENT - Tre data ciements and afomation 2: O Agpalachian Regional 53 ] Heafth and Human Services Records Administration of Stat=
o certy shat, to the best of my knowledgs and bevs, the ncludad in this form are limited to those prescr bed o riasion =1 230 Transpertation

21O Treasury

in accordance with for Part Ill, Items 7, £, and 03-Of, was ranst 1+ OJ Housing and Uran h
Tor the period described m Part | lems 1 and 3: 2] th from the auditor's nepcm:s) the periad described in Pan Items =4 [J Corporation for National Development e [] Mafional End nit for
auditor has compieted such audit and presented & sngnec 1 and 3. andis not a mbnnm for such regerts. The auditor and Community Senvice g3 [ Insfitute of Museurn and e
audit report which states that the audt was conducted in not perforned any Suditng procscures since the dats of the -0 Defe Lizrary Senvices 47 ] Mational Ssience va 21 Vieterans Affirs
accordance with the provisicns of t ircular- and, (3) 1] of the reporting package required by i e X Faundation
the information included in Parts I, I, and M1 of th DMB Circular Ac 33, which inciudes the complete audhor's. 24 [] Education 15 O Intesior [ Offize of Hat oo o0 0 Mone
data collection form is accurate and compiete. | declare reportis). /s available in is entirety from the suditee t the address. 21 O] Ene 16 (1 Juslice N et P a [E Other — Specify:
1hat the foregoing s frue and correct. provsded in Part | of this form As required by OMB Circular A-133, G oy -0 L it
the information in Parts Il-and 1 of this form was entered in this e Emironmensal 1 aoor 25 Srmall Business.

DA
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What are audit findings?

Findings are circumstances in which the recipient demonstrates programmatic, regulatory,
financial, or control deficiencies

Findings are reported by the auditor in the final Single Audit or Program-Specific Audit Report
and SF-SAC

Recipient may disagree with findings and submit its reasoning with the Audit Report

Examples of findings include:

= The recipient organization demonstrates inherent deficiencies in its financial system that impairs the ability to
validate paid expenses to vendors under any of the audited Federal grant programs (or BTOP specifically)

= The recipient has expensed benefits for project staff who are not full time, which is unallowable under the financial
requirements of BTOP

During pre-award, the Advanced Grants Processing Team checked for applicant’s prior audit findings in order to

understand potential financial or internal control risks of the applicant

e "-\"
Made Possible by the Broadband Technology Opportunities Program '!" Y
| | ),

Funded by the American Recovery and Reinvestment Act of 2009 g
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What are corrective action plans?

= Corrective actions plans are developed to provide remedy and resolution to the applicable
regulatory, financial, or control deficiencies identified in the findings

= The Grants Office reviews audit findings and any materials a recipient submits to protest a
finding and discusses those issues with the Program Office. If necessary, the Grants Office
may then prepare a corrective action plan for a finding in the form of an Audit Resolution
Report

= Examples of corrective actions include:

= The recipient has been asked to adopt a financial system that will properly record A/R and A/P and to document
and adopt processes to reconcile those accounts against one another and against allowable costs expensed to
the applicable Federal programs

= The recipient will work with the applicable Federal programs to make a repayment of funds in accordance with the
conditions of the award and may be asked to validate proper salary and benefit costs charged against other grant
programs, such as BTOP in the event a single audit did not include BTOP in the audit
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What is the timeline for audit report submission

and review?
= OIG and the Grants Office (NIST/NOAA) will review any reports identified as “qualified audit’

= A*qualified audit” means the entity audited received audit findings

= Recipient’s response to the Audit Resolution Proposal should note actions already taken to
correct any findings and detail any findings in which recipient disagrees with the OIG

= Grants Office may reach out to FPOs in inquire further into audit findings

Audit Timeline

OIG Reviews
Audit and

Grants Office Audit
Prepares Audit Resolution
Resolution Determination
Proposal Finalized

Corrective
Actions or
Appeal Process
Begins

Audit Reporting
Period Recommends
Findings

- A-133 Audit Report due no
later than 9-months after
the audit reporting period,

but no more than 30 days
after received from auditor

- Program-Specific Audit
Report due 90 days after
recipient’s audit reporting
period

- OIG has approximately 30

calendar days to review audit,
recommend findings and send
to recipient and Grants Office

- Recipient has a 30 day review

period after receipt of
recommended findings to report
on corrective actions already
taken and detail any findings in
which it disagrees with the OIG

- Grants Office has 30 - 60

calendar days, as specified by
the OIG, to respond to

findings. Grants Office may
work with FPO during this
period

- If findings remain after a

review of the OIG findings, the
Grants Office drafts an Audit
Resolution Proposal

- Grants Office and OIG

collaborate on proposal and
appropriate corrective
actions

- Grants Office has

approximately 60 calendar
days to send final Audit
Resolution Determination to
recipient

- Recipient has 30 calendar

days from receipt of Audit
Resolution Determination
to appeal to OIG (see next
slide)
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What is the timeline for audit resolution In event
of an appeal?

= Recipient must appeal an Audit Resolution Determination to OIG within 30 calendar days.
This is the only opportunity to appeal

= Appeal does not stay audit-related debt, including recipient responsibility for subrecipient debt
= Evidence provided to refute audit findings must be different from previous information provided

= No extensions beyond the 30 days will be provided

Audit Resolution Timeline

Appeal and Audit
Audit Provide OIG Reviews ; Corrective
. Resolution :
Resolution Documentary Documentary o Action
. L. ; . Determination
Determination Evidence to Evidence Taken
Letter
(0][¢;
- Grants Office provides - After receipt of Audit - OIG reviews evidence provided - OIG notifies recipient of - If Audit Resolution
Audit Resolution Resolution Determination, by recipient the results in an Audit Determination is overruled or
Determination to recipient has 30 calendar Resolution Determination modified, corrective action is
recipient detailing any days to appeal and submit - Appeal stays the offset of funds Letter, typically within 60 taken by agency and recipient
remaining findings and documentary evidence to by recipient against funds due to days of receiving appeal
corrective action plans the OIG recipient
- Appeal does not prevent
establishment of audit-related

debt, including responsibility for
subrecipient debt, nor does it
stop interest accruing on debt
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OIG & GAO Audits

= OIG and GAO may audit recipients at any time

= OIG may review program or multiple programs for issues related directly to a recipient’s award
(e.g., match, subrecipient monitoring)

= OIG and GAO may also audit awards to make determinations about NTIA's monitoring and
oversight of BTOP awards.

— For example, an audit may review whether NTIA followed Commerce and OMB’s Do Not Pay procedures (i.e.,
verify eligibility by reviewing: the Social Security Administration's Death Master File, the General Services
Administration's Excluded Parties List System, the Department of the Treasury's Debt Check Database, the
Department of Housing and Urban Development's Credit Alert System or Credit Alert Interactive Voice Response
System, and the Department of Health and Human Services' Office of Inspector General's List of Excluded
Individuals/Entities) when recommending approval to the Grants Office of new key award personnel.
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For any questions contact Aimee
Meacham, BTOP Compliance Office, at
AMeacham@ntia.doc.gov
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