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Neil M.-Barofsky

Special Inspector General

Office of the Special Inspector General
Troubled Asset Relief Program

1500 Pennsylvania Avenue, NW

Suite 1064

Washington, D.C. 20220

February 10, 2009

RE: Bank of Commerce Holdings Capital Purchase Plan
Dear Special Investigator:

We are in receipt of your letter dated February 6, 2009 in regards to the
Emergency Economic Stabilization Act of 2008 ("EESA") and requested
information on the Troubled Asset Relief Capital Purchase Plan.

Bank of Commerce Holdings applied for and was approved by the Depariment of
Treasury for participation in the capital purchase program on November 6, 2008.
The initial investment was in the amount of $17.0 million plus warrants in the
amount of 405,405 at an exercise price of $6.29 per share. The funds setiled on
November 14, 2008.

The first action of the Company was to downstream $12.0 million of the funds to
the primary subsidiary, Redding Bank of Commerce, effectively increasing the
lending limits to $12.0 million from $10.2 million, unsecured, and to $20.0 million
from $17.0 million for secured loans. Being primarily a commercial lender, these
increases have enabled us to continue to service our communities. During 2008,
loan volumes increased by $81.5 million or 18.6% over the prior year, a record
growth rate for the bank.

During the first week after receiving the funds, the Bank leveraged the capital,
along with borrowings from the Federal Home Loan Bank to invest in $50.0
million in mortgage backed securities (FHLMC, FNMA and GNMA securities) in
hopes of assisting the markets and providing the income to repay the dividend
requirement on the capital injection.

The second action, currently underway, is the proposed purchase of a pool of
mortgage loans from a private equity firm with the goal of being able to refinance
these loans into quality FHA loans in hopes of protecting the families in these
homes from foreclosure.
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We intend to invest up to $80.0 million (again through leverage and borrowings
from the Federal Home Loan Bank) in this loan project.

We have a subsidiary mortgage company that will assist in the refinancing
opportunities on these loans.

The third action, currently under evaluation, is a proposed parinership with a
quality Mortgage business. While the business is in need of a capital injection , it
has proven itself to be a solid Company with a solid reputation and will expand
our capabilities in this market.

We have included these actions, when appropriate, in various press releases, as
well as sharehalder letters and both 8-K and 10-Q/K filings with the Securities
and Exchange Commission, and we enclose a copy of our year end press
release for your review.

Qur Direciors Executive Compensation Commitiee has examined the
requirements associated with the funding received from the Capital Purchase
Plan. All Senior Executive Officers have signed an Executive Compensation
waiver form in consideration for the benefits of participating in the TARP Capital
Purchase Plan. All other elements inciuding the ‘claw-back’ provisions have been
incorporated into current employment contracts. A full report from the
Compensation Committee is included in the 2008 Proxy materials which will be
distributed to all shareholders in April 2009.

NO bonuses to any level of staff were paid in 2008. NO Officers received salary
adjustments during the period. The Cash Incentive program has been modified to
include specific performance measures designed to strengthen the balance
sheet, quality of loan and investment portfolios, net operating income and
earnings per share.

We sincerely believe that we are using the funds in the manner most intended by
the United States Treasury Department to assist in these economic times.

We certify that the information contained in this letter response, including any
representations and supporting information provided are accurate and fully
comply with the requirements set forth in Title 18, Unifed)States Code, and
Section 1001. '

T
N “‘
Patrick J. Moty
President & CEO

bankolcommerceholdings.cam
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For immediate release:

Bank of Commerce Holdings™ announces 2008
Operating Results

REDDING, California, January 30, 2009/ PR Newswire—
Patrick J. Moty, President & CEO of Bank of Commerce
Holdings (NASDAQ:BOCH), a $775 million financial services
holding company, and parent company of Redding Bank of
Commerce™, Roseville Bank of Commerce™, Sutter Bank of
Commerce™ and Bank of Commerce Mortgage™ today
announced 2008 operating resuits.

2008 Highlights

Net Income of $2.19 million

Average earning assets up $62.1 million or 11.2%
Average loans up $81.5 million or 18.6%

Core deposits up $31.1 million or 10.7%

Provision for loan loss of $6.5 million

Total risk based capital of 12.84%

Diluted EPS of $0.25

e 2008 cash dividends paid of $2.79 million

“We believe that 2008 and beyond may be redefining the
financial services industry. Despite the dramalic changes in
our industry and the economic environment Bank of
Commerce Holdings achieved solid growth in loans and
deposits, and our strength and securily continue to compare
favorably with our industry peers” said Patrick J. Maoty,
President and CEO of the Company. "We have taken
aggressive actions through the year in provisioning for loan
fosses, charging down impairments, and keeping an attentive
eye on expenses. We continue our focus on building
relationships with our customers and communities, and are
well positioned and optimistic about 2009.”




Financial Performance

Despite a very challenging 2008, our Company earned $2.19
million or $0.25 per diluted share for the year ended 2008. Our
pre-tax pre-provision profits (revenue less non interest
expense) rose to $8.7 million. The Company has provided
$6.5 million in provisions for loan and lease losses. Elevated
provisions are associated with an aggressive reclassification
of loans, following completion of a total portfolic review, and
management's aggressive stance in recognizing impaired
loans. With our strong capital position, we find significantly
more opportunities now for acquisitions, portfolio purchases
and attractive loan and asset purchases. '

The Company continued to pay an 3$0.08 quarterly cash
dividend returning $2.79 million to our shareholders.

Our balance sheet grew by $156.0 million or 25.2% over the
prior year end. Loans, the single largest asset of the Company
grew by $32.7 million or 6.7%, an all time high for the
Company, indicating the Companies willingness to invest in
our customers. Deposit growth was up $81.7 million or 17.2%
of which $31.1 million was ceniered in core checking and
savings accounts. Our new Buenaventura office in Redding,
California surpassed their deposit goals in only eight months
after opening its doors.

Revenues

Top line revenues fell by $5.4 million or 13.5% due to the
dramatic drop in interest rates throughout the year coupled
with a prior year key life settlement of $2.4 million. Because of
our Company's predisposition to variable rate pricing and
noninterest bearing demand deposit accounts, the Company
is asset sensitive. As a result, management anticipates that,
in a declining interest rate environment, the Company's net
interest income and margin would be expected to decline.

In an increasing interest rate environment, the Company's net
interest income and margin would be expected to increase.

Loans

Our loan portfolio increased $32.7 million or 6.7% compared
to a year ago. The increase is primarily in commercial real
estate, while the construction and development parifolio fell by
$22.8 million or 21.3%. Our Company concentrates its lending
activities primarily within the California counties of Shasta, El
Dorado, Placer, Sacramento, Sutter, Yuba and Tehama and
the location of our five full service offices of the Bank.



Our Company has a diversified loan portfolio. A significant
portion of our customer's ability to repay their loans is
dependent upon the professional services and investor
commercial real estate sectors.

Degosi't's' |

Deposits increased by $81.7 million or 17.2% over the prior
year. Average core deposits grew by $31.1 million or 11.9%.
The opening of our Buenaventura office in Redding, California
brought on new deposit relationships of over $18.0 million in
the first eight months of business. Our Company is
participating in the FDIC Deposit Guarantee program
effectively increasing deposit insurance to $250,000 per
customer. Funds held in non-interest bearing accounts have
unlimited FDIC deposit insurance.

Net Interest Income

Net interest income decreased $665,000 or 3.0% over the
prior year. Average balances of total earning assets increased
to $615.0 million in 2008 compared to $552.9 million in 2007,
an 11.2% increase. Yields on portfolio foans decreased 179
basis points to 6.47% compared to 8.26% in 2007. Yields on
all earning assets decreased to 6.13% compared to 7.45% in
2007. Funding costs decreased 106 basis points to 3.02%
compared to 4.08% in 2007. The net interest margin
compressed to 3.47% compared to 3.98% in 2007. The
compression is primarily due to the drop in interest rates.

Non Interest Income

Non interest income consists of service charges on deposit
accounts, payroll processing fees, earnings on key life
investments, gains on sale of investment securities, and
merchant bankcard fees. For the year ended December 31,
2008, non interest income represented 6.5% of total revenues.
Gains on investment securities sold during the year were
approximately $628,000 compared to approximately $46,000
a year ago. Our Company continues to maintain a relatively
low-risk, liquid and valuable available-for-sale investment
portfolio.

Non Interest Expense

Non interest expense decreased $448,000 or 2.9% to $15.3
million compared to $15.7 million in 2007. Management kept a
sharp eye on controllable expenses through out the year. Non
interest expense consists of salaries and benefits, occupancy
and equipment expenses, data processing fees, professional
fees, OREO expense and other operating expenses.



Credit Quality

2008 was an extremely challenging year for credit, and
management _took _an_aggressive stance Iin recognizing
impaired loans. The Commercial and Industrial portfolio is
performing well given the current market conditions while real
estate development properties and construction related
lending remains under stress.

Our portfolio will likely continue to be influenced by weakness
in real estate values, the effects of higher energy prices and
higher unemployment levels. Net charge offs were $6.3 million
at December 31, 2008 compared to net recoveries of
approximately $38,000 in 2007 and were centered in real
estate development loans.

One real estate development property was taken into other
real estate owned (OREQO). OREO was $2.9 million at
December 31, 2008 and zero- at December 31, 2007.
$735,000 in expenses related to OREQO was recorded in the
fourth quarter of 2008,

Non Performing Assets

Total non performing assets fotaled $23.1 million or 2.98% of
total assets at December 31, 2008 compared to $12.4 million
or 2.01% of total assets at December 31, 2007. A significant
portion of non performing assets are a direct result of
conditions in the real estate market and general economy.
Home builders, contractors, commercial properties, suppliers
and others in the real estate related segments of the portfolio
continue to be stressed as this credit cycle plays out.

Allowance for Loan and Lease Losses

The Company has provided $6.5 million in build up provisions
for loan and lease losses compared to $3.3 million a year ago.
Elevated provisions are associated with an aggressive
reclassification of loans, following completion of a total
portfolio review, and management's aggressive stance in
recognizing impaired loans. The Company's allowance for
loan losses was 1.60% of total loans at December 31, 2008
compared to 1.66% of total loans a year ago. The drop in ratio
is directly related to the growth in the loan portfolio.

Capital

The capital ratios of Bank of Commerce continue to be well
above well-capitalized guidelines established by regulatory
agencies.



The Company announced approval of its application for the
United States Treasury to invest $17.0 million in the
Company's preferred stock and common stock warrants.

The U.S. Treasury introduced the Capital Purchase Program
on October 14, 2008, under which the Treasury will make up
to $250 billion in equity capital available to qualifying healthy
financial institutions. Bank of Commerce Holdings has
qualified for this highly selective program and received the
capital investment in November of this year,

The capital investment enabled the Company to leverage
investments of $50.0 million in morigage backed securities
intended to support the housing markets, as well as to
increase local lending limits to support our communities.

With our strong capital position, we find significantly more
opportunities now. for loan growth, investment portfolio
purchases and attractive loan and asset purchases.

Dividends

The Company paid a quarterly dividend of $0.08 per share
totaling $0.32 per share annualized. The dividend represents
an 8% return on the closing market price. In total, $2.79
million were returned to shareholders in 2008.

Bank of Commerce Holdings, with administrative offices in
Redding, California is a financial service holding company that
owns Redding Bank of Commerce™, Roseville Bank of
Commerce™, Sutter Bank of Commerce™ and Bank of
Commerce Mortgage™.

The Company is a federally insured California banking
corporation and opened on October 22, 1982.

BOCH is a NASDAQ National Market listed stock. Please
contact your local investment advisor for purchases and sales.



3

This press release includes forward-looking information, which is subject to the “safe harbor” created by the
Securities Act of 1933, and Securities Act of 1934. These forward-looking statements (which invelve the Company’s
plans, beliefs and goals, refer lo estimates or use similar terms) involve certain risks and wncertainties that could
cause actual results to differ materially firom those in the forward-looking statements. Such risks and uncertainties
include, but are not limited to, the following factors:

e Competitive pressure in the banking industry and changes in the regulatory environment,

» Changes in the interest rate environment and volatility of rate sensitive assets and liabilities.

o The health of the economy declines nationally or regionally which could reduce the demand for loans or
the value of real estate collateral securing most of the Company’s loans.

Credit quality deteriorates which could cause an increase in the provision for loan losses.

Losses in the Company’s merchant credit card processing business.

Asset/Liability matching risks and liquidity risks.

Changes in the securities markets.

For additional information concerning risks and uncertainties related to the Company and its operations please refer
to the Company’s Anrnual Report on Form 10-K for the year ended December 31, 2008 and under the heading:

“Risk factors that may affect results” and subsequent reports on Form 10-Q and current reporis on Form 8-K
Readers are cautioned not fo place undue reliance on these forward-looking statements, which speak only as of the
date hereof The Company undertakes no obligation to revise or publicly release the results of any revision to these
Jforward-looking statements to reflect events or circumstances affer the date hereof or to reflect the occurrence of
unanticipated events.



BANK OF COMMERCE HOLDINGS & SUBSIDIARIES
Condensed Consolidated Balance Sheets

(Unaudited)
ASSETS 2008 2007
Cash and due from banks $33,716,062 $13,839,123
Federal funds sold and securities purchased under agreements to resell 51,475,000 8.395.000

Cash and cash equivalents 85,191,062 32,234,123
Securities available-for-sale (including pledged collateral of $68,735,000 at

December 31, 2008 and $61,329,000 at December 31, 2007) 131,686,600 67,906,386
Securities held-to-maturity, at cost {estimated fair value of $0 at December

31, 2008 and $10,632,208 at December 31, 2007) 0 10,558,765
Loans, net of the allowance for loan and lease losses of $8,429,383 at

December 31, 2008 and $8,232,970 at December 31, 2007 518,946,461 486,282,571
Bank premises and equipment, net 10,672,211 10,963,975
Other assets 27.717.626 20.381.095
TOTAL ASSETS $774,213,960 18,326,91
LIABILITIES AND STOCKHOLDERS' EQUITY
Deposits:

Demand - noninterest bearing $£79,688,122 $73,717,742

Demand - interest bearing 143,871,441 142,820,773

Savinps accounts 67,135,736 41,376,296

Certificates of deposit 264.286.604 213.716.486

Total Deposits 555,281,903 473,631,297

Securities sold under agreements to repurchase 13,853,255 15,513,211
Federal Home Loan Bank borrowings 120,000,000 60,000,000
Other liabilities 7,036,161 7,553,559
Junior subordinated debt payable to unconsolidated subsidiary grantor trust 15.465.000 15.465.000

Total liabilities

Stockholders' equity:
Preferred stock, no par value; 2,000,000 shares authorized; 17,000 shares
issued and outstanding in 2008 and no shares outstanding in 2007
U.S. Treasury Warrants
Common stock, no par value; 50,000,000 shares authorized; 8,711,495
shares issued and outstanding in 2008 and 8,757,445 shares issued and
outstanding in 2007

Retained earnings
Accumulated other comprehensive loss, net of tax
Total stockholders' equity
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

711,636,319

572,163,067

16,551,268 -
448,732 -
9,649,672 9,995,517
36,008,866 36,604,902
(80.897) (436.571)
62.577.641 46,163,848
$774.213.960  $618.326.915



BANK OF COMMERCE HOLDINGS & SUBSIDIARIES
Condensed Consolidated Statements of Income (Unaudited)

2008

Interest income:
Interest and fees on loans
Interest on tax-exempt securities
Interest on U.S, government securities
Interest on federal funds sold and securities purchased
under agreement to resell
Interest on other securities
Tolal interest income
Interest expense:
Interest on demand deposits
Interest on savings deposits
Interest an certificates of deposit
Interest on securities sold under repurchase agreements
Interest on FHLB borrowings
Interest an junior subordinated debt payable to
unconsolidated subsidiary grantor trusts
Total interest expense
Net interest income
Provision for loan and lease losses
Net interest income after provision for loan and lease losses
Noninterest income:
Service charges on deposil accounts
Payroll and benefit processing fees
Earnings on cash surrender velue -
Bank owned life insurance
Life Insurance policy benefits
Net gain (loss) on sale of securities available-for-sale
Net loss on sale of derivative swap transaction
Net gain on sale of loans
Merchant credit card service income, net
Mortgage brokernge fee income
Other income
Total noninterest income

Noninterest expense:
Salaries and related benefits
Occupancy and equipment expense
OREQ expense
FDIC insurance premium
Datn processing fees
Professional service fees
Payroll processing fees
Deferred compensation expense
Stationery and supplies
Postoge
Direclors’ expenses
Other expenses

Total noninterest expense

Income before provision for income taxes
Provision for income taxes
Net Income
Basic earnings per share
Weighted average shares
Diluled earnings per share
Weighted avernge shares - diluted

$33,382,112
1,196,662
2,468,749

303,227
138.645
37.689.395

2,172,704
1,576,351
8,552,217

172,743
2,811,982

1.056.284
16.342.280
21,347,115

6.520.000

L

14.827.115

311,266
452,852

340,220
D
627,879
(225,442)
D

364,391
21,019
731,233
2623418

7,750,980
2,500,557
735,000
382,722
276,165
667,013
115,932
461,640
262,087
133,909
293,918
1.715.747
13.205.672

2,154,861
(39.526)
82,194,387
$025
8,712,873
£0.25
8,724,550

2007 2006
536,134,170 $32,394,766
1,228,944 786,972
3,084,672 3,421,191
680,578 871,879
89.686 135,651
41.218.050 37610459
2,733,170 1,504,180
1,215,920 288,883
10,570,776 8.485,799
1,177,417 1,138,242
2,421,636 3,079,432
1.084.990 1.078.884
19.205.909 15.575.420
22,012,141 22,035,039
18.720.891 21.809.13%
277,769 345,737
382,738 385,867
331,251 328,743
2,400,000 0
45,670 {170,524)

0 0

0 89,851

388,438 380,066
49,995 71,350
658.893 497.141
8,665,679 8,020,136
2,372,617 1,845,664
0 ]

51,077 47,670
393,558 216,313
1,027,671 683,602
107,856 103,518
411,191 368,809
256,799 230,843
137,740 112,740
311,777 243,428
7,511,951 10,404,635
£6.106.898 $6,567,709
£0.69 30.75
8,857,627 8,759,568
50.68 2074
8,937,736 8,931,584



Bank of Commerce Holdings & Subsidiaries
Average Balances, Interest Income/Expense and Yields/Rates Paid

Years Ended December 31,
(Unaudited, Dollars in thousands)

(Dollars in thousands) 2008 2007 2806

Average Avernge Average

Balance Interest  Yield/Rate Balance Interest  Yield/Rate Balance Interest  Yield/Rate
Interest Earning Assets
Portfolio lonns $518,75% $33,582 6.47%  $437.217 336,134 8.26%  $394,152 532,394 B.22%
Tax-cxempt securities 24399 1,197 4.91% 30,727 1,229 4.00% 21,112 787 3.73%
US povernment securiies 13,637 333 4.06% 26,782 1,112 4.13% 39,576 1,593 4.03%
Mortgage backed
securities 37,328 1,916 5.13% 43,122 1,973 4.58% 42,476 1,828 4.30%
Federal funds sold 17,987 303 1.68% 13,059 681 3.20% 17,124 §72 5.09%
Other securities 2918 139 4.76% 2,000 80 4.50% 3.075 136 4.43%
Avernge Enrning Assets $615,028 $37,690 6.13%  $332,947 41,219 745%  §517,515 337610 7.27%
Cash & due from banks 16,298 14,273 14,113
Bank premises and fixed
ussels 11,097 10,33 6,878
Other assets 19.866 17.986 11.022
Avernge Total Assets 36632.289 £395,.361 $349,528
Interest Bearing
Linhilitics
Interest bearing demand 138,743 52,173 1.57%  $121,281 $2,735 2.26% §108,066 § 1,504 [.39%
Savings deposils 56,914 1,576 277% 39,565 1216 307% 24,633 289 117%
Certificates of deposit 234,493 8,352 3.65% 215,511 10,571 4.91% 190,568 8,486 4.45%
Repurchase Agreements 13,043 173 1.33% 32,237 1,177 3.65% 29,708 1,138 133%
Other borrowings 98.518 J.R68 393% 62.095 3.507 3.65% 69.014 4,158 6.02%
Avernge Interest
Liabilities $341,711 $16,342 3.02%  5470,689 $19,206 408%  $421,989 15,575 31.69%
Noninterest bearing . .
Demand 70,933 72,545 79,245
Other Habilities 5,660 6,502 6,154
Stockholders' equity 43,983 45,625 42,140

Averope Liabilities and
Stockholders' equity
1662,289 $395.361 £149.528

Net Interest Income and
Net Interest Maorgin $21,348 347% $22.013 3.98% $22.035 4.26%




BANK OF COMMERCE HOLDINGS & SUBSIDIARIES

Quarterly Financial Condition Data

(Unaudited)
For the Quarter Ended
Dec. 31, Scpt. 30, June 30, Mnrch 31, Dee. 31,
2008 2008 2008 2008 2007
Cash and due from banks $33,716 512,617 $16,660 $12,737 $13,839
Federal funds sold and securities purchased under '
agreements to resell 51475 20,135 11,585 25.995 8365
Total Cash & Equivalents 85,191 32,752 28,245 38,732 22,234
Securities available-for-sale 131,687 74,863 66,728 62,090 67,906
Securities held to maturity, at cost 0 0 10,385 10,421 10,559
Loans, net of allowance for Joan losses 518,946 303,348 507,651 306,374 486,283
Bank premises and equipment, net 10,672 10,893 11,068 11,370 10,964
Other assets 27.718 28.688 22,531 22248 20381
TOTAL ASSETS 3774214 §650,544 5646608 $631,233 5618327
Liabilities;
Demand - noninterest bearing 79,988 80,168 68,625 §71,722 $75,718
Demand - interest bearing 143,871 138,319 128,994 140,624 142,821
Savings 67,136 69,469 32,453 42,946 41,376
Certificates of deposit 264287 215,095 218.303 228006 213,716
Total deposits 555,282 503,051 468,375 484,298 473,631
Securities sold under agreements to repurchase 13,853 13,380 14,343 12,455 15,313
Federat Home Loan Bank borrowings 120,000 63,000 95,000 85,000 60,000
Other liabilities 7,036 7,863 7,396 7,633 7,554
Junior subordinated debt payable to subsidiary grantor 13.465 15,465 15465 15.463 15.465
trust
Total linbilities 711,636 604,959 600.579 604,851 572,163
Stockholders equity:
Preferred Stock 16,551 0 1} 0 0
US Treasury Wamants 449 0 0 0 0
Common stock 9,650 9,619 9,59 9,550 9,996
Retained earnings 36,009 37,364 37,344 37,135 36,605
Accumulated other comprehensive (loss), net (B1) {1.358) 903) (301) {437
Total stockholders' equity 62,578 45 583 46,029 46.384 46.164
TOTAL LIABILITIES AND STOCKHOLDERS' $774,214 $630,344 $646,608 $651.235 $618,337
EQUITY
Interest Income:
Net interest income 5,642 5,240 5,046 5420 5,385
Provision for loan losses 3.620 1,300 1.000 600 3170
Net interest income after provision for loan losses 2022 3.940 4046 4,820 2415
Noninterest Income:
Service charges 108 0 50 62 63
Merchant credit card service income, net 83 99 97 &3 91
Nei gain on sale of securitics available-for-sale 33 159 194 242 0
Net ([oss) on sale of derivatives 0 0 i} (225) 0
Mortgage brokerage fee income 4 2 3 10 (6)
Other income 360 400 371 393 2.745
Total noninterest income 590 751 717 5635 2,893
Noninterest Expense:
Salories and related benefits 2,001 1,909 1,892 1,949 2,208
Net Occupaney and equipment expense 604 613 640 644 737
Creo Expense 735 i} Y 0 0
Professional service fees 270 146 133 118 363
Other expenses 897 944 948 854 1218
Total noninterest expense 4,507 3,612 3,613 3,565 4,528
Income before income taxes {£,893) 1,079 1,150 1,820 780
Provision for income taxes 1.237 362 244 391 910y
Net [ncome (£638) 3717 5906 51,229 $1.690




BANK OF COMMERCE HOLDINGS & SUBSIDIARIES
SELECTED CONSOLIDATED FINANCIAL DATA

In Thousands (E_xcegt Ratios and Per Share Duml

2008 2007 2006 2005 2004
Statements of [ncome
Total Interest Income $37,690 $41,128 837,610 $27,864 $20,996
Net Interest Income $21,348 $22,012 §22,035 $20,238 $16,887
Provision for Loan Losses $6,520 $ 3,201 § 24 F 448 $ 554
Total Noninterest Income $2,623 % 4,535 5 1928 52,124 § 2,196
Total Noninterest Expense $15,296 $13,744 $13,333 $11,749 $10,620
Total Revenues 540,313 $45,753 $39,539 $29,988 $23,192
Nel Income $2,194 % 6,107 % 6,568 $ 6,278 $ 4978
Balance Shegls
Total Assets §7714.214 618,327 $583,442 $511,644 $438,345
Totat Net Loans §518,947 $4B6,283 $408,939 $363,305 $318,801
Alftowance for Loan Losses $ 8,429 $ 8233 $ 4904 § 4318 £ 3,86
Totat Deposits $555,282 $473,631 $439,407 £372,116 $352,878
Siockholders' Equity $62,578 $46,164 ¥ 43916 $ 39,138 ¥ 35,283
Performance Ratios !
Return on Average Assels 0.33% 1.04% 1.20% 1.34% 1.22%
Refumn on Average Stockholders' Equity * 4.99% 13.39% 15.59% 18.35% 18.18%
Dividend Payout 127.04% 46.47% 40.36% 35.74% 39.29%
Avernge Equity to Average Assels 8.91% 9.43% 9.49% 9.43% 7.91%
Tier 1 Risk-Based Capital-Bank 11.58% 9.97% 11.42% 12.08% 10.80%
Total Risk-Based Capital-Bank 12.84% 11.33% 12.54% 13.11% 11.88%
Net Interest Margin 4 3.47% 3.08% 4.26% 4.59% 4.45%
Average Barning Assets 1o Total Average Assets 92.86% 93.74% 94.20% 94.04% 92.62%
Nonperforming Assets to Folal Assels s i 2.98% 2,01% 0.00% 0.08% 0.54%
Net Charge-oifs to Avernge Loans 1.22% 00% -09% 0.00% 0.12%
Allpwance for Loan Losses to Total Loans 1.60% 1.66% 1.18% 1.17% 1.20%
Monperforiming Loans to Allowance for Loan Losses 239.10% 150.72% 0.00% 9.15% 61.64%
Efficiency Ratio 63.81% 5831% 55.64% 52.54% 33.65%
Share Data
Avernge Common Shares Qutstanding - basic 8,713 8,858 8,760 8,600 - 8,283
Average Common Shares OQutstanding - diluted 8,724 8,938 8,932 8,843 8,703
Book Value Per Commaon Share $7.18 $527 £4.56 $4.52 £4.27
Basic Earnings Per Common Share %035 50.69 $0.75 %0.73 50.60
Diluted Eamings Per Common Share $0.25 50.68 $0.74 50.71 80.57
Cash Dividends Per Common Share 7 %032 $0.33 $0.29 - 5026 $0.23

' Regulatory Capital Ratios and Asset Quality Rutios are end of period ratios, With the exeeption of end of period ratios, all ratios are based on average daily balances during
the indicated period.

 Return on average assets is net income divided by avernge total assets,

¥ Return on average equity is net income divided by average stockholders' equity.

+ Net interest marpin equals net interest income s o percent of avernge interest-eaming assets.

5 Non-performiing assets includes all nonperforming loans (nonacerual loans, loans 90 days past due and still accruing interest and restructured loans) and real estate acquired
by foreclosure.

The efficiency ratio is calculated by dividing non-interest expense by the sum of net interest income and noninterest income. The efficiency ratio measures how the Company
spends in order to generate ench dollar of et revenue,

7 Cash dividends declared during the current fiscal year
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For immediate release:

Bank of Commerce Holdings™ announces 2008
Operating Results

REDDING, California, January 30, 2009/ PR Newswire—
Patrick J. Moty, President & CEO of Bank of Commerce
Holdings (NASDAQ:BOCH), a $775 million financial services
holding company, and parent company of Redding Bank of
Commerce™, Roseville Bank of Commerce™, Sutter Bank of
Commerce™ and Bank of Commerce Morigage™ today
announced 2008 operating results.

2008 Highlights

Net Income of $2.19 million

Average earning assets up $62.1 million or 11.2%
Average loans up $81.5 million or 18.6%

Core deposits up $31.1 million or 10.7%
Provision for [oan loss of $6.5 million

Total risk based capital of 12.84%

Diluted EPS of $0.25

2008 cash dividends paid of $2.79 million

“We believe that 2008 and beyond may be redefining the
financial services industry. Despite the dramatic changes in
our industry and the economic environment, Bank of
Commerce Holdings achieved solid growth in loans and
deposits, and our strength and security continue fo compare
favorably with our indusiry peers” said Patrick J. Moty,
President and CEQ of the Company. “We have faken
aggressive actions through the year in provisioning for loan
losses, charging down impairments, and keeping an aftentive
eye on expenses. We continue our focus on building
relationships with our customers and communities, and are
well positioned and optimistic about 2009."




Financial Performance

Despite a very challenging 2008, our Company earned $2.19
million or $0.25 per diluted share for the year ended 2008. Our
pre-tax pre-provision profits (revenue less non interest
expense) rose to $8.7 million. The Company has provided
$6.5 million in provisions for loan and lease losses. Elevated
provisions are associated with an aggressive reclassification
of loans, following completion of a total portfolio review, and
management's aggressive stance in recognizing impaired
loans. With our strong capital position, we find significantly
more opportunities now for acquisitions, portfolio purchases
and attractive loan and asset purchases.

The Company continued to pay an $0.08 quarterly cash
dividend returning $2.79 million to our shareholders.

Our balance sheet grew by $156.0 million or 25.2% over the
prior year end. Loans, the single largest asset of the Company
grew by $32.7 million or 6.7%, an all time high for the
Company, indicating the Companies willingness to invest in
our customers. Deposit growth was up $81.7 million or 17.2%
of which $31.1 million was centered in core checking and
savings accounts. Our new Buenaventura office in Redding,
California surpassed their deposit goals in only eight months
after opening its doors.

Revenues

Top line revenues fell by $5.4 million or 13.5% due to the
dramatic drop in interest rates throughout the year coupled
with a prior year key life settlement of $2.4 million. Because of
our Company's predisposition to variable rate pricing and
noninterest bearing demand deposit accounts, the Company
is asset sensitive. As a result, management anticipates that,
in a declining interest rate environment, the Company's net
interest income and margin would be expected to decline.

In an increasing interest rate environment, the Company's net
interest income and margin would be expected fo increase.

Loans

Our loan portfolio increased $32.7 million or 6.7% compared
to a year ago. The increase is primarily in commercial real
estate, while the construction and development portfolio fell by
$22.8 million or 21.3%. Our Company concentrates its lending
activities primarily within the California counties of Shasta, El
Dorado, Placer, Sacramento, Sutter, Yuba and Tehama and
the location of our five full service offices of the Bank.



Our Company has a diversified loan porifolio. A significant
portion of our customer's ability to repay their loans is
dependent upon the professional services and investor
commercial real estate sectors.

Deposits

Deposits increased by $81.7 million or 17.2% over the prior
year. Average core deposits grew by $31.1 million or 11.8%.
The opening of our Buenaventura office in Redding, California
brought on new deposit relationships of over $18.0 million in
the first eight months of business. Our Company is
participating in the FDIC Deposit Guarantee program
effectively increasing deposit insurance to $250,000 per
customer. Funds held in non-interest bearing accounts have
unlimited FDIC deposit insurance.

Net Interest Income

Net interest income decreased $665,000 or 3.0% over the
prior year. Average balances of total earning assets increased
to $615.0 million in 2008 compared to $552.9 million in 2007,
an 11.2% increase. Yields on portfolio loans decreased 179
basis points to 6.47% compared to 8.26% in 2007. Yields on
all earning assets decreased to 6.13% compared to 7.45% in
2007. Funding costs decreased 106 basis points to 3.02%
compared o 4.08% in 2007. The net interest margin
compressed to 3.47% compared to 3.98% in 2007. The
compression is primarily due to the drop in interest rates.

Non Interest Income

Non interest income consists of service charges on deposit
accounts, payroll processing fees, earnings on key life
investments, gains on sale of investment securities, and
merchant bankcard fees. For the year ended December 31,
2008, non interest income represented 6.5% of total revenues.
Gains on investment securities sold during the year were
approximately $628,000 compared to approximately $46,000
a year ago. Our Company continues to maintain a relatively
low-risk, liquid and valuable available-for-sale investment
portfolio.

Non Interest Expense

Non interest expense decreased $448,000 or 2.9% to $15.3
miilion compared to $15.7 million in 2007. Management kept a
sharp eye on controllable expenses through out the year. Non
interest expense consists of salaries and benefits, occupancy
and equipment expenses, data processing fees, professional
fees, OREQ expense and other operating expenses.



Credit Quality

2008 was an extremely challenging year for credit, and
management took an aggressive stance in recognizing
impaired loans. The Commercial and Industrial porifolio is
performing well given the current market conditions while real
estate development properties and construction related
lending remains under stress.

Our portfolio will likely continue to be influenced by weakness
in real estate values, the effects of higher energy prices and
higher unemployment levels. Net charge offs were $6.3 million
at December 31, 2008 compared to net recoveries of
approximately $38,000 in 2007 and were centered in real
estate development loans.

One real estate development property was taken into other
real estate owned (OREQO). OREO was $%2.9 million at
December 31, 2008 and zero at December 31, 2007.
$735,000 in expenses related to OREQ was recorded in the
fourth quarter of 2008.

Non Performing Assets

Total non performing assets totaled $23.1 million or 2.98% of
total assets at December 31, 2008 compared to $12.4 million
or 2.01% of total assets at December 31, 2007. A significant
portion of non performing assets are a direct result of
conditions in the real estate market and general economy.
Home builders, contractors, commercial properties, suppliers
and others in the real estate related segments of the portfolio
continue to be stressed as this credit cycle plays out.

Allowance for Loan and Lease Losses

The Company has provided $6.5 million in build up provisions
for loan and lease losses compared to $3.3 million a year ago.
Elevated provisions are associated with an aggressive
reclassification of loans, following completion of a total
portfolio review, and management's aggressive stance in
recognizing impaired loans. The Company’s allowance for
loan losses was 1.60% of total loans at December 31, 2008
compared to 1.66% of total loans a year ago. The drop in ratio
is directly related to the growth in the loan portfolio.

Capital

The capital ratios of Bank of Commerce continue to be well
above well-capitalized guidelines established by regulatory
agencies.



The Company announced approval of its application for the
United States Treasury to invest $17.0 million in the
Company’s preferred stock and common stock warrants.

The U.S. Treasury introduced the Capital Purchase Program
on October 14, 2008, under which the Treasury will make up
to $250 billion in equity capital available to gualifying healthy
financial institutions. Bank of Commerce Holdings has
qualified for this highly selective program and received the
capital investment in November of this year.

The capital investment enabled the Company to leverage
investments of $50.0 million in mortgage backed securities
intended to support the housing markets, as well as to
increase [ocal lending limits to support our communities.

‘With our strong capital position, we find significantly more
opportunities now for loan growth, investment portfolio
purchases and attractive loan and asset purchases.

Dividends

The Company paid a quarterly dividend of $0.08 per share
totaling $0.32 per share annualized. The dividend represents
an 8% return on the closing market price. In total, $2.79
million were returned to shareholders in 2008.

Bank of Commerce Holdings, with administrative offices in
Redding, California is a financial service holding company that
owns Redding Bank of Commerce™, Roseville Bank of
Commerce™, Sutter Bank of Commerce™ and Bank of
Commerce Mortgage™.

The Company is a federally insured California banking
corporation and opened on October 22, 1982.

BOCH is a NASDAQ National Market listed stock. Please
contact your local investment advisor for purchases and sales.
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This press release includes forward-looking information, which is subject lo the “safe harbor” created by the
Securities Act of 1933, and Securities Act of 1934. These forward-looking statements (which involve the Company’s
plans, beliefs and goals, refer to estimates or use similar terms) involve certain risks and uncertainties that could
cause actual results to differ materially from those in the forward-looking stafements. Such risks and unceriainties
include, but are not limited to, the following factors:

e Competitive pressure in the banking industry and changes in the regulatory environment.

» Changes in the interest rate environment and volatility of rate sensitive assets and liabilities.

o The health of the economy declines nationally or regionally which could reduce the demand for loans or
the value of real estate collateral securing most of the Company’s loans. .

Credit quality deteriorates which could cause an increase in the provision for loan losses.

Losses in the Company’s merchant credit card processing business.

Asset/Liability matching risks and liquidity risls.

Changes in the securities markets.

For additional information concerning risks and uncertainties related to the Company and its operations please refer
to the Company’s Annual Report on Form 10-K for the year ended December 31, 2008 and under the heading:

“Risk factors that may affect results” and subsequent reports on Form 10-Q and current reports on Form 8-K.
Readers are cautioned not to place undue reliance on these forward-looking statements, which speak only as of the
date hereof The Company undertakes no obligation to revise or publicly release the resulls of any revision to these
Jforward-looking statements to reflect events or circumstances afier the date hereof or to reflect the occurrence of
unanticipated events.



BANK OF COMMERCE HOLDINGS & SUBSIDIARIES
Condensed Consolidated Balance Sheets
(Unaudited)

ASSETS

Cash and due from banks

Federal funds sold and securities purchased under agreements to resell
Cash and cash equivalents

Securities available-for-sale (including pledged collateral of $68,735,000 at
December 31, 2008 and $61,329,000 at December 31, 2007)

Securities held-to-maturity, at cost {(estimated fzir value of 50 at December
31, 2008 and $10,632,208 at December 31, 2007)

Loans, net of the allowance for loan and lease losses of $8,429,383 at
December 31, 2008 and $8,232,970 at December 31, 2007

Bank premises and equipment, net

Other assets

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY
Deposits:
Demand - noninterest bearing
Demand - interest bearing
Savings accounts
Certificates of deposit
Total Deposits

Securities sold under agreements to repurchase

Federal Home Loan Bank borrowings

Other liabilities

Junior subordinated debt payable to unconsolidated subsidiary grantor trust
Total liabilities

Stockholders' equity:
Preferred stock, no par value; 2,000,000 shares authorized; 17,000 shares
issued and outstanding in 2008 and no shares outstanding in 2007
.S, Treasury Warrants
Common stock, no par value; 50,000,000 shares authorized; 8,711,495
shares issued and outstanding in 2008 and 8,757,445 shares issued and
outstanding in 2007

Retained earnings
Accumaulated other comprehensive loss, net of tax
Total stockholders' equity
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

2008 2007
$33,716,062 $13,839,123
51.475.000 8.395.000
85,191,062 22,234,123
131,686,600 67,906,386
0 10,558,765
518,946,461 486,282,571
10,672,211 10,963,975
27.717.626 20.381,095
$774213,960  $618,336,913
$79,988,122 $75,717,742
143,871,441 142,820,773
67,135,736 41,376,296
264086.604  213.716.486
555,281,903 473,631,297
13,853,255 15,513,211
120,000,000 60,000,000
7,036,161 7,553,559
15,465,000 15.465.000
711,636,319 572,163,067
16,551,268 -
448,732 .
9,649,672 9,995,517
36,008,866 36,604,502
(80.897) (436.571)
62.577.641 46,163,848
§774,213 960 26,915



BANK OF COMMERCE HOLDINGS & SUBSIDIARIES
Condensed Consolidated Statements of Income (Unaudited)

Tnterest income:
Interest and [ees on loans
Interest on tax-exempt securities
Interest on 1,8, government securities
Interest on federal funds sold and securities purchased
under agreement to resell
Interest on other securities
Total interest income
Interest expense:
Interest on demand deposits
Interest on savings deposits
Interest on certificates of deposit
Interest on securities seld under repurchase agreements
Interest on FHLB borrowings
Interest on junior subordinated debt payable to
unconsolidated subsidiary grantor trusts
Total interest expense
Net interest income
Provision for loan and lease losses
Net interest income afler provision for loan and lease losses
Noninterest income:
Service charges on deposit accounts
Payroll and benefit processing fees
Earnings on cash surrender value -
Bank owned lifc insurance
Life Insurance policy benefits
Net gain (loss) on sale of securities available-for-sale
Net loss on sale of derivative swap transaction
Net gain on sale of loans
Merchant credit card service income, net
Mortgage brokerage fee income
Other income
Total noninterest income

Noninterast expense:
Salaries and related benefits
Occupancy and eguipment expense
OREQ expense
FDIC insurance premium
Data processing fees
Professional service fees
Payroll processing fees
Deferred compensation expense
Stationery and supplies
Postage
Directors' expenses
Other expenses

Total noninterest expense

Income before provision for income taxes
Provision for income taxes
Net Income
Basic earnings per share
Weighted average shares
Diluted earnings per share
Weighted average shares - diluted

[C]
L]
[=-]

$33,582,112

1,196,662
2,468,749

303,227
138.645
37.689.395

2,172,104
1,576,351
8,552,217

172,743
2,811,982

1.056.284
16,342.280
21,347,115

6.520.000
14.837.115

311,266
452,852

340,220
0

627,879
(225,442)
0

364,391
21,019
731.233
2623418

7,750,980
2,500,557
735,000
382,722
276,165
667,013
115,932
461,640
262,087
133,909
293,918
1,715,747
15.295.672

2,154,861
(39.526)
$2,194 387
$£0.25
8,712,873
5025
8,724,550

2007 2006
$36,134,170 $32,394,766
1,228,944 786,972
3,084,672 3,421,191
680,578 871,879
89.686 135,651
41.218.050 37.610.459
2,735,170 1,504,180
1,215,920 288,883
10,570,776 8,485,799
1,177,417 1,138,242
2,421,636 3,079,432
19.205.909 15.575.420
23,012,141 22,035,039
3.291.250 225,900
18.720.891 21.809.139
277,769 345,737
382,738 385,867
331,251 328,743
2,400,000 0
45,670 (170,524)

0 0

0 89,851

388,438 380,066
49,995 71,350
658.893 497.141
4.534.754 1928231
8,663,679 8,020,136
2,372,617 1,843,664
0 0

51,077 47,670
395,558 216,313
1,027,671 683,602
107,836 103,518
411,191 368,809
256,799 230,843
137,740 112,740
311,777 243,428
2.005.729 1.460.008
15.743.694 13.332.731
7,511,951 10,404,639
1405053 3.836.930
$6.106.898 86,567,700
$0.69 $0.75
8,857,627 8,759,368
30,68 $0.74
8,937,736 8,931,584



Bank of Commerce Holdings & Subsidiaries
Average Balances, Interest Income/Expense and Yields/Rates Paid

Years Ended December 31,
(Unaudited, Dollars in thousands)

(Dollars in thousands) 2008 2007 2006

Average Avernge Avernge

Balance Interest  Yield/Rate Balance Interest  Yield/Rate Balance  Interest  Vield/Rate
Interest Earning Assets
Portfolio loans $518,759 $33,582 647% 3437217 $36,134 8.26% $394,152  §32,394 8.22%
Tax-exempt securities 24,399 1,197 491% 30,727 1,239 4,00% 1,112 787 3.73%
US government securities 13,637 553 4.06% 26,782 1,112 4.15% 39,576 1,593 4.03%
Mortgage backed
securities 37,328 1,916 5.13% 43,122 1,973 4.58% 42 476 1,828 4.30%
Federal funds sold 17,987 303 1.68% 13,099 681 5.20% 17,124 872 3.05%
Other securitics 2918 139 4,76% 3.000 90 4.50% 3.075 136 4.42%
Avernge Earning Assels $615,028 $37.690 6.13%  $532.947 $41,219 745%  $517,515  $37.610 7.27%
Cash & due from banks 16,298 14,273 14,113
Bank premises and fixed
nssels 11,097 10,155 6,878
Other assets 19.866 17.986 11,022
Avernge Totnl Assets 5662289 $565,361 $549,328
Interest Bearing
Liabilities
Interest bearing demand $138,743 $2,173 157%  §121,2B1 $2,735 226% $108,066 § 1,504 1.39%
Savings deposits 56,914 1,376 277% 39,565 1,216 3.07% 24,633 289 1L.17%
Certificates of deposit 234,493 8,552 3.65% 213,511 10,571 4.91% 190,568 8,486 4.45%
Repurchase Agreements 13,043 173 1.33% 32,237 1,177 3.65% 29,708 1,138 3.83%
Other borrowings 98.518 3.868 3.93% 62.095 3.507 5.65% 69.014 4.158 6.03%
Avernge Interest
Linbilities $541,711 $16,342 3.02%  $470,68% £19,206 4.08% 421,989 15,575 3.69%
Noninterest bearing
Demand 70,933 72,545 79,245
Other linbilities 5,660 6,502 6,154
Stockholders' equity 43,985 45.625 42,140

Average Liabilities and
Stockholders' equity
$662,289 $393,361 $349,328

Net Inferest Income and
Net Interest Margin 521,348 3.47% $22,013 3.98% $22.033 4,26%




BANK OF COMMERCE HOLDINGS & SUBSIDIARIES

Quarterly Financial Condition Data

(Unaudited)
For the Quarter Ended
Dee. 31, Sept, 30, June 30, March 31, Dec. 31,
2008 2008 2108 20408 2007
Cash and due from banks $33,716 $12,617 $16,660 512,737 $13,839
Federal funds sold and securities purchased under
agreements to resell 31.475 20.135 11,585 25,9935 8.395
Total Cash & Equivalents 85,191 32,732 28,245 38,732 23234
Securities availeble-for-sale 131,687 74,863 66,728 62,090 67,906
Securities held to maturity, al cost 0 0 10,385 10,421 10,559
Loans, net ol allowance for loan losses 518,946 503,348 307,651 506,374 486,283
Bunk premises and equipment, net 10,672 10,893 11,068 11,370 10,964
Other nssets 27718 28.688 22,531 22348 20,381
TOTAL ASSETS §774.214 $650,544 $646.008 8651,235 618,327
Liabilities:
Demand - noninterest bearing 79,988 80,168 68,625 $71,722 §75,718
Demand - interest bearing 143,871 138,319 138,994 140,624 142,821
Savings 67,136 69,469 52,433 432 946 41,376
Certificaes of deposit 264 287 215,093 218.303 229,006 213,716
Total deposits 555,282 503,051 468,373 484,208 473,631
Securities sold under agreements to repurchase 13,853 13,580 14,343 12,455 15,513
Federal Home Loan Bank borrowings 120,000 65,000 95,000 83,000 60,000
Other liabilities 7,036 7,863 7,396 7,633 7.554
Junior subordinated debt payable to subsidiary gruntor 13,465 15,465 15.465 15.465 15463
trust
Total liabilities 711.636 604,959 600.579 604.8510 572,163
Stockholders equity:
Preferred Stack 16,351 0 0 0 o
US Treasury Warrants 449 0 0 1} 0
Common stock 9,650 9,619 9,590 9,530 0,996
Retained eamings 36,009 37,364 37,344 37,135 36,605
Accumulated other comprehensive (loss), net (81 {1,398) (80%) (301 43N
Tatal stockholders' equity 62578 45.585 46.029 46,384 46,164
TOTAL LIABILITIES AND STOCKIOLDERS' 3774214 5650544 $646,608 $651,233 86183327
EQUITY
Interest Income:
Net interest income 5,642 3,240 5,046 5,420 5,585
Provision for loan losses 3.620 1.300 1.000 600 3.170
Net interest income afier provision for loan losses 2,022 3.940 4046 4.820 2415
Noninterest Income:
Service charges 108 91 50 62 63
Merchant credit card service income, net 85 99 97 83 91
Met gain on sale of securities nvailable-for-sale 33 159 194 242 0
Net {loss) on sale of derivatives 0 0 0 (225) 0
Martgage brokerage {ee income 4 2 5 10 &)
Other income 360 400 37 393 2,745
Total noninterest income 590 751 717 565 2,893
Noninterest Expense:
Salaries and related benefits 2,001 1,209 1,852 1,949 2,208
Net Occupancy and equipment expense 604 613 640 644 737
Oreo Expense 733 0 0 0 0
Professional service fees 270 146 i33 118 365
Other expenses 897 944 948 854 1218
Tota! noninterest expense 4,507 3,612 3,613 3,565 4,528
Income before income taxes (1,895} 1,079 §,150 1,820 780
Provision for income taxes (1.237) 382 244 591 910)
Net [ncome {$658) 3717 § 906 51,22 51,680

—




BANK OF COMMERCE HOLDINGS & SUBSIDIARIES
SELECTED CONSOLIDATED FINANCIAL DATA

In Thousands (Except Ratios and Per Share Data} )

2008 2007 2006 2005 2004
Statements of Income
Total Interest Income $37,690 £41,128 $37,610 27 864 $20,996
Net Interest Income 521,348 $22,012 $22.035 $20,238 16,887
Provision for Loan Losses $6,520 5329 g 226 5 448 5 534
Total Noninterest Incorme $2,623 § 4,535 $ 1,928 $ 2,124 B 2,196
Total Noninterest Expense $15,206 515,744 513,333 511,749 $10,620
Total Revenues 540,313 45,753 $39,539 §29,988 $23,192
Net Income §2,194 ¥ 6,107 5 6,368 § 6,278 § 4978
Balance Sheets
Total Assets §774,214 $618,327 $583,442 $511,644 $438,545
Total Net Loans $518,947 $486,283 5408,989 $363,303 $318,801
Allowance for Loan Losses $ 8429 F 8,233 5 4,904 £ 4318 $ 3,866
Total Deposits $555,282 £473,631 $430.407 5372,116 $352,878
Steckholders' Equity 362,578 $46,164 § 43916 § 39,138 $ 35283
Performance Ratios !
Return on Average Assets 0.33% 1.04% 1.20% 1.34% 1.22%
Retura on Average Stockholders' Equity’ 4.99% 13.39% [5.59% 18.35% 18.18%
Dividend Payout 127.04% 46.47% 40.36% 35.74% 10,29%
Average Equity to Average Assels 8.91% 9.43% 0.49% 9.43% 7.51%
Tier 1 Risk-Bused Caopital-Bank 11.58% 9.97% 11.42% 12.08% 10.80%
Total Risk-Based Capital-Bank 12.84% 11.22% 12.54% 13.11% 11.88%
Met Interest Margin + 3.47% 3.98% 4,26% 4.59% 4.45%
Average Eaming Assets 1o Total Average Assets 93.86% 93.74% 94.20% 94,04% 92.62%
Nonperforining Assets to Total Assels s 2.08% 2.01% 0.00% 0.08% 0.54%
Net Charge-offs to Average Loans 1.22% 0% -09% 0.00% 0.12%
Allowance for Loan Losses to Totnl Loans 1.60% 1.66% 1.18% 1.17% 1.20%
Nonperforming Loans to Allowasnee for Loan Losses 239.10% 150.72% {1.00% 9.15% 61.64%
Efficiency Ratio 6 63.81% 39.31% 35.64% 32.54% 55.65%
Share Paig
Average Commeon Shares Cutstanding - bosic 8,713 & RB58 8,760 8,600 8,283
Average Commion Shares Outstanding - diluted 8,724 8938 8,932 8,845 8,703
Bpok Value Per Common Share 37.18 $3.27 $4.96 34.52 $4.27
Basic Earnings Per Common Share 5025 $0.69 $0.75 $0.73 $0.60
Diluted Eamings Per Common Share 30.25 $0.68 30.74 $0.71 $0.57
Cash Dividends Per Commeon Share 7 $0.32 §0.33 $0.29 5026 §0.23

t Regulatory Copital Rutios and Asset Quality Ratios are end of period rotios, With the exception of end of period ratios, all mtios are based on avernge daily balances during
the indicated period.

¥ Return on overnge assels is net income divided by nvernge total assels.

3 Return on average equity is net income divided by average slockholders' equity.

4 Net interest margin equals net inferest income as o percent of nvernge interest-carning assets.

s Non-performing assets includes all nonperforming loans (nonaccrual loans, loans 90 days past due and still accruing interest and restructured loans) and real estate acquired
by foreclosure.

6 The efficiency ratio is calculated by dividing non-interest expense by the sum of net interest income and noninterest income, The efficiency ratio measures how the Company
spends in order to generate each dollar of nel revenue,

7 Cush dividends declared during the current fiscal year



