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Allocating Certain Federal and Nonfederal Expenses

Chapter 13

10. Prohibited In-Kind 
Donations for Allocable 
Administrative and 
Fundraising Activities

While contributions from corporations, 
labor organizations and federal govern-
ment contractors are prohibited under 
federal law, they are permissible under 
some state laws. If that is the case, such 
donations may be accepted by a nonfed-
eral account for strictly nonfederal activity. 
However, the situation is more complicat-
ed when donations of goods or services 
from such sources are made in connection 
with allocable activity, such as a fundraiser 
at which both federal and nonfederal funds 
are collected. The acceptance of nonfed-
eral goods or services has been limited 
to allocable administrative or fundraising 
activity.  See AO 1992-33. 4

Advance Payment of Federal 
Share

To avoid the receipt of a prohibited con-
tribution by the federal account, that ac-
count must pay the nonfederal account for 
the federal share of the in-kind donation. 
This payment—a transfer to the nonfed-
eral account—must be made in advance 
or on the date the goods or services are 
received.

Per-Transaction Transfers
The federal transfer may be made on 

a per-transaction basis—that is, shortly 
before or on the same day the in-kind 

donation is received.

4  In AO 1992-33, the Commission explained how a party 
committee can legally accept an in-kind donation from a 
prohibited source in connection with an allocable adminis-
trative or fundraising activity.  Note that the AO explicitly 
did not apply this allowance to the acceptance by nonfederal 
accounts of in-kind corporate donations for voter drive ac-
tivity, direct candidate support, or exempt activities. Although 
AO 1992-33 no longer applies to national party committees, 
it may still apply to state, district and local party committees 
in certain circumstances.
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NAME OF COMMITTEE (In Full)

SCHEDULE H4  (FEC Form 3X)
DISBURSEMENT FOR SHARED FEDERAL/NON-FEDERAL
ACTIVITY SCHEDULE

Allocated Activity or Event:

Administrative  Fundraising   Exempt

Voter Drive  Direct Candidate Support

Allocated Activity or Event Year-To-Date

Date

A. Full Name (Last, First, Middle Initial)

Mailing Address

City State Zip Code

Purpose of Disbursement:

Activity or Event Identifier:

NON-FEDERAL SHAREFEDERAL SHARE TOTAL AMOUNT

Category/
Type

+  =

1               1

Freedom Party State Committee

XAcme Office Supplies

111 Paddenpencil St.

City      ST       00000 6,600.00

Rebate
03          15            2010

 -144.00           -256.00       -400.00
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RECEIPT OF REBATE (A/LINE 15) (METHOD 2)
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SCHEDULE A  (FEC Form 3X)

ITEMIZED RECEIPTS

Any information copied from such Reports and Statements may not be sold or used by any person for the purpose of soliciting contributions
or for commercial purposes, other than using the name and address of any political committee to solicit contributions from such committee.

NAME OF COMMITTEE (In Full)

Full Name (Last, First, Middle Initial)

Mailing Address

City State Zip Code

Receipt For:

Primary General

Other (specify)

Amount of Each Receipt this Period

A. Date of Receipt

Name of Employer Occupation

FEC ID number of contributing
federal political committee.
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1          1

X

Freedom Party State Committee

Acme Office Supplies

111 Paddenpencil St.

City         ST           00000

03          15            2010

400.00

400.00

Rebate.

NONFEDERAL TRANSFER (H4) (METHOD 2)
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NAME OF COMMITTEE (In Full)

SCHEDULE H4  (FEC Form 3X)
DISBURSEMENT FOR SHARED FEDERAL/NON-FEDERAL
ACTIVITY SCHEDULE

Allocated Activity or Event:

Administrative  Fundraising   Exempt

Voter Drive  Direct Candidate Support

Allocated Activity or Event Year-To-Date

Date

A. Full Name (Last, First, Middle Initial)

Mailing Address

City State Zip Code

Purpose of Disbursement:

Activity or Event Identifier:

NON-FEDERAL SHAREFEDERAL SHARE TOTAL AMOUNT

Category/
Type

+  =

Freedom Party State Committee

1             1

XFreedom Party State Committee Nonfederal Account

111 Politics St.

City       ST           00000

Transfer of Nonfederal Share of Rebate 
(See Schedule A) 03         15             2010

001

256.00     0.00       256.00


