
May  15, 2000
Audit Related Memorandum

No. 00-FO-177-0801

MEMORANDUM FOR:  David Gibbons, Assistant Chief Financial Officer for Budget, FO

FROM:  James A. Heist, Director, Financial Audits Division, GAF

SUBJECT: Independent Accountant’s Report on the Department of Housing and Urban
Development’s Fiscal Year 1999 Detail Accounting Submission Report

In accordance with The Office of National Drug Control Policy (ONDCP)
Reauthorization Act of 1998 and Office of National Drug Control Policy Circular: Annual
Accounting of Drug Control Funds, dated December 17, 1999, the accompanying report presents
the results of our attestation review of the Department of Housing and Urban Development’s
Submission of Detailed Accounting of FY 1999 Drug Control Funds, dated March 31, 2000 and
revised May 9, and May 10, 2000.

Our review focused on assessing the Detailed Accounting prepared by the Office of
Housing and the Office of Public and Indian Housing, prior year actual obligations, the
accompanying  disclosures, the financial systems and data supporting the drug methodologies, the
estimation methods used,  the completeness of the data, the application of the methodologies, and
the assertions made regarding the obligation data presented in the Resource Summaries using the
criteria indicated above.  We were precluded by independence standards from reviewing the
Detailed Accounting prepared by the Office Inspector General.  In addition, the Office of Inspector
General has been given the authority to submit its Detailed Accounting report separately from
HUD.

If you have any questions concerning the above or the performance of the review, please
contact me at 708-0383.
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Office of Inspector General’s Independent Accountant’s Report on the U.S. Department of
Housing and Urban Development’s Submission of Detailed Accounting of FY 1999 Drug
Control Funds, dated March 31, 2000 and revised May 9, 2000 and May 10, 2000

We have reviewed the accompanying report from the U.S. Department of Housing and
Urban Development, entitled Submission of Detailed Accounting of FY 1999 Drug Control
Funds.  This Submission includes a Detailed Accounting of Fiscal Year 1999 Drug Control Funds
from the Office of Housing and the Office of Public and Indian Housing.  Not included is a
separate Submission prepared by the Office of Inspector General.  We were precluded by the
standards cited below from reviewing the Detailed Accounting prepared by the Office of Inspector
General due to a lack of independence.  The Office of Inspector General has decided to submit
their Detailed Accounting report separately from the Department of Housing and Urban
Development’s Submission.  The Detailed Accounting prepared by the Office of Housing and
Office of Public and Indian Housing were the responsibility of Department of Housing and Urban
Development’s management.  They were prepared under the authority of 21 U.S.C. 1704(d), which
also requires a review by the Inspector General.

Our review was conducted in accordance with the attestation standards, Statement for
Standards of Attestation Engagements, established  by the American Institute of Certified Public
Accountants.  The objective of a review is to provide negative assurance on the basis of the work
performed as to whether any information came to our attention to indicate that management’s
assertions are not presented in material respects based on the criteria stated in the Office of
National Drug Control Policy (ONDCP) Circular: Annual Accounting of Drug Control Funds,
dated December 17, 1999.  A review is substantially less in scope than an examination.  The
objective of an examination would be the expression of an opinion on HUD’s Submission of
Detailed Accounting of FY 1999 Drug Control Funds.  Accordingly, we do not express such an
opinion.

We performed review procedures on the Submission of Detailed Accounting of FY 1999
Drug Control Funds, for the purpose of expressing a conclusion about the reliability of each
assertion made in the Submission.  We did not review “Program Descriptions.”  In general, our
review procedures were limited to inquiries and analytical procedures appropriate for our
attestation review engagement.

Based on our review, nothing came to our attention that caused us to believe that the
accompanying U.S. Department of Housing and Development’s Submission of Detailed
Accounting of FY 1999 Drug Control Funds, dated March 31, 2000 and revised May 9 and May



10, 2000, is not presented in all material respects based on the ONDCP Circular: Annual
Accounting of Drug Control Funds, dated December 17, 1999.  Our review identified issues that
were not significant enough to affect our conclusion as reported above.  These matters were
discussed with appropriate Department of Housing and Urban Development officials.

This report is solely intended for the use of the U.S. Congress, Office of National Drug
Control Policy, and the Department of Housing and Urban Development.

James A. Heist
Director, Financial Audits Division

May 10, 2000






































