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I am writing to request that the U.S. International Trade Commission (Commission)
conduct two investigations under section 332(g) of the Tariff Act of 1930 (19 U.S.C.
§1332(g)) regarding the role of digital trade in the U.S. and global economies.

Digital trade has increased rapidly in recent years, and is an increasingly important
activity within the global economy. The emergence of digital trade is part of the broader
transformation in global economic activity associated with the Internet. According to
researchers, the Internet has fostered GDP growth, improved productivity for large and
small firms, acted as a catalyst for job creation, and provided substantial value to
individual users. At the same time, policymakers are facing unprecedented challenges as
they seek to ensure that digital trade remains open while producers’ and consumers’ data
remain secure.

To assist in better understanding the role of digital trade in the U.S. economy as well as
the aforementioned challenges, I request that the Commission conduct two investigations
and provide the reports, as described below.

Investigation 1. Based on a review of literature and other available information, I request
that the Commission provide a report that, to the extent practicable:

Describes U.S. digital trade in the context of the broader economy.

Examines U.S. and global digital trade, the relationship to other cross-border
transactions (e.g., foreign direct investment), and the extent to which digital trade
facilitates and enables trade in other sectors.

Describes notable barriers and impediments to digital trade.

Outlines potential approaches for assessing the linkages and contributions of
digital trade to the U.S. economy, noting any challenges associated with data gaps
and limitations. Such contributions and linkages may include effects on consumer
welfare, output, productivity, innovation, business practices, and job creation.

The report should be delivered seven months from the date of this letter.



Investigation 2. Based on available information—including a survey of U.S. firms in
selected industries particularly involved in digital trade and the application of approaches
outlined in the first report—I request that the Comm1ss1on provide a second report that, to
the extent practlcable :

e Estimates the value of U.S. digital trade and the potential growth of this trade.
Potential growth estimates should highlight any key trends and discuss their
implications for U.S. businesses and employment.

¢ Provides insight into the broader linkages and contributions of digital trade to the
U.S. economy. Such linkages and contributions may include effects on consumer
welfare, output, productivity, innovation, business practices, and job creation.

e Presents case studies that examine the importance of digital trade to selected U.S.
industries that use or produce such goods and services. If possible, some of the
case studies should highlight the impact of digital trade on small and medium-
sized enterprises (SMEs).

o Examines the effect of notable barriers and impediments to digital trade on
selected industries and the broader U.S. economy. '

The Commission’s approach to fulfilling these objectives should be shaped by the extent
to which it can develop appropriate analytical frameworks and collect the requisite data.

This second report should be delivered nineteen months from the date of this letter.

I intend to release both of the reports to the public in their entirety. Therefore, neither
report should contain any confidential business or national security information.




