' UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF MARYLAND

FEDERAL TRADE COMMISSION,

s

)

"Plaintiff, )

’ )

V. } . Case No .

o ' )
' RESIDENTIAL RELIEF FOUNDATION, ) 3‘:?‘ 1 G cV32 1 Lﬁ‘

INC,, et al., )

)

)

Defendants. )

' )

i EX PARTE TEMPORARY :RESTRAINING ORDER WITH ASSET FREEZE
AND APPOINTMENT OF TEMPORARY RECEIVER, AND ORDER TO SHOW CAUSE WHY
) A PRELIMINARY INJUNCTION SHOULD NOT ISSUE
’ Plaintiff, the Federal Trade Commission (“FF_C”) has filed a Complaint for a Permanent
Injunction and Other Equitable Relief pursuant to Sectiﬁns 13(b) and 19 of the Federal Trade
Commission Act (“FTC Act™),§§ 53(b) and 57b, and the Telemarketing and Consumer Ffaud,and'Abuse
7- Prevention Act (“Telemarketing Act™), 15 U.S.C. § 6101 et seq., and has moved for an Ex Parte - |
.Temporary Restraining Order pursuant to Rule 65 of the F@defal ques of Civil Procédure. Tile Coun
' :'has carefully considered the Complaint, rfhé Motion for an Ex Parte Temporary. Réstrainjng Order, and
: ali attached dcclaratioﬁs, ‘exhibits, and memorandum of law filed in sui)port, and finds that: |
“A.  This Court has.subject ﬁatter jurisdiction pursuant to 28 U.S.C. §§ 1331, 1337(a),‘and 1345, and
| 15 U.S.C. §§ 45(a), 53(b), 57b, 6102(6), and 6105(b), and there is good caﬁse to beiie.\/e that it

will have jurisdiction over all parties hereto,

B. Venue is proper in this District under 28 US.C.§ 1391(b) and (c), and 15 U.S.C. § _53(b).
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‘There is géod cause to Beliéve that Defendants, Residential R;:licf Fouﬁdation, Inc., Silver'
Lining Services, LLC, Mitigation Ame'ri:ca, LLC, James W. Holderness (also d/b/a/ the Law
Office of James Holderness), Michael Valenti, Bryaﬁ J Melanson, J illian N. Melanson, and
Dennis Strzegowski, have engaged in and are likely to continue to engage in acts and practices
~ that violate Section 5 of thé. FTC Act, 15 U.S.C. § 45(a) and the FTC’s Telerharketing Sales Rulje
(“TSR”), 16 CER. Part 310, and that the FTC therefore is likely to prevail on the merits of this
action. |

- There is good cause to believe that immediate and irreparable damage to the Court’s ability to
grant ,éffective final relief for consumers in the form of monetary restitution will occur from the
'salé, transfer, or 0ther disposition or ¢0ncealment by Defendants of their assets or corporate
 records unless Defendants are immediately restrained and énjoiped by Order of this Court.
There is thus good cause fqr an asset freeze, the appointment of a terﬁporary receiver over the
receivership defendants, as defined herein, immediate access to Defendants’ bﬁsiness premises,
and for ordering such relief without notice to Defendants to pr_escfve.the status quo pending fhe
preliminary injunction hearing. Based on the foregoing, there is good cause to issue this order -
on an ex bﬁﬂe basié., , o

‘The Court has considered the FTC’s likelihood of ﬁltimate .success' and weighed the equities, and
finds that a temporary restrahﬁﬁg order providing for an asset freeze, the Vappointment ofa |
temporary receiver, the preservation of business reco-rdsr, financial disclosures, expedited
discovery, and other equitable relief is m the public interest.

Né seéurity is required of any agency of the United States for issuance of a tefnporary

restraining order.
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Balancing the equities and cbnsidering the FTC’s likelihood of sug:c'ess on the merits, the entry
of this Tempofary Restraining Order is in the public interest.
DEFINITIONS -
7 For the purposes of this .Order, the follovﬁng deﬁnitions shall apply:_
“Plaintift” or “FTC” means the Federal Trade Commission.
“Defendants” means, togeth& and separately: Residential Relief Foundation, Inc., Silver
- Lining Services, LL.C, Mitigation. Ameriéa, LLC,J afnes W. Holderness (also ci/b/a/ the Law
~ Office of James Holderness), Michaei Vaienti, Bryan J. Melanson, Jillian N. Melanéon, andr
* Dennis 'Str'zegowski. '
-“Individual Defendants” means: J aﬁlcé W. Holderness (also d/b/a/ the Law Office of James
Holderness), Michael Valenﬁ, Bryélﬁ J. Melanson, Jillian N. Melanson, and Denﬁis Strzegowski.
“Corporat_e Dgfendants” or “Receivership Defendants’ means: Residential Relief
. Foundation, Inc., Silver Lining Sérvices, LLC, and Mitig:;tion America, LLC.
“Consumer” means any Person any Defendant has contacted, intended to contact, or intends to
contact concerning Dgfendants.’ product or services, whether or not a sale is actually
cbnsummated.
“Asséts” ﬁieans any legal or equitab]e interest in, rigflt to, or claim to, any real or persronal
propetty, including_, without limitation, chat'telé, goods, instruments, equipment, fixtures, gen¢I31
intangibles, leaseholds, mail or other deliveries, inventory, checks, noteé, accoimts,»credits,
contracts, receivables, shargs bf stock,r and all cash, Qherever located.
“Debt relief ‘service”- means any good, service, plan, or-program, including debf ﬁlanagément

plans, debt settlement, debt negotiation, and for-profit credit counseling, represented, expressly
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or by implication, to renegotiate, settle, or in @y way alter the terms of i)ayment or other terms
of the debt between a consumer and oﬁe Vor more unsecufe'd creditors, servicers, or debt
collectors, iﬁcluding bﬁt not lifnite'd fo, a reduction in the balance, Vinterest rate, or féés owed by a
consumer to an unsecured creditor, servicer, or debt collector. B
“Document” is synonymous in meaning aﬁd equal in scopérand synonymous in meaning to the
usage of the term in Federal Rule of Civil Procedure 34(a), and includés writings, dra§vings,
graphs, cﬁarts, photographs, audio and video recordings, computer records, and any other data
7 compiiations from which information can be obtained and translated, if necessary, through 7
detection dévicés into reasonably- usable form. A draft or non-identical copy is a separate
document wif.hin the meaning of the terrﬁ.
“Federal homeowner relief or financial stability program”vmeans any program (including its
‘sponsoring agencies, telephone numbers; and Internet websjtés) operated or-endorsed by the
United States government to provide relief to homeowners or stabilize the economy, including
but not limited to (A) the Making Home Affordable Program; (B) the Financial Stability Plan;
(C) the Troubled Asset Relief Program and any othér program sponsored or operated by the
.United Stétes Departmer_it of the Treasury; D) thé HOPE for Homeowners progfam, any
pfo gram operafed or created pursuaht to the Helping Families Save Their Homes Act, and any
other program sponsored or operatéd by the Fedéral Housing Administratidn; or (E) any program
, sponsored or operatéd by the United States Department of Housing and Ufban Deveiopment -
(“HUD”), the HOPE NOW Alliance, the Homcowﬁefship Preservaﬁon Foundation, or any other
HUD-approved housing counseling agency.

“Material” means likely to affect a person’s choice of, or conduct regarding goods or services.
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“Mortgage assi_St#nce relief service” means any good, service, plan, or program that is
represénted, expressly or by implication, to aSsist a éonsﬁmer in any manner to (A) stop, prevent,
or postpone any home mortgage or deed of trust foreclosure sale; (B) obtain or arrange a
modification of any term of a home loan, dééd of tnjst, or mortgage; (C) obtain any forbearance
from any mortgage loan holder or servicer; (D) exercise any right of reinstatement of any
mortgage loan; (E) obfa’in, arrange, or attémpt to obtain or arrange any extension of the period
y\'/ithin which the owner éf prdperty sold at foreclosure may cure his or her default or reinstate
his or her obligation; (F) obtain any waiver of an acceleration clause contaiﬁed in any
promissory note or contract secured by a deed of trust or ﬁlOrtgage on a—residenge in foreclosure
or coﬁtéined 1n that deed of trust; (G) obtain i; loan or advance of funds that is éonnected to the
c_onéumer's homé ownership; (H) avoid or ameliorate the impairment of the consumer’s credit
record, credit history, ot credit rating that is connected to the consumer's home ownership; ()
* save the consumer’s residence from foreclosure; () assist the consumer in obtaining proceeds

7 from the foreclosure sale of thé conéumer’s residence; (K) obtain or arfange a pre-foreclosure
sale, short sale, or deed-in-lieu of foreclosure; (L) obtain or arrange a refinancing, 7
2 rrféc'apitalization, or reinstatement of a hpme loan, deed of trust, or mortgage; (M) audit or
~ examine a cohsqmer’s mortgage br home loan épplication; or (N)Vobta‘in, arrange, or attempt to
obtain or arrange any extension of ihe period within which the renter of property sold at
foreclosure may continue to occupy the property. The foregoing éhall include any manner of
clairﬁed assistance, including; but not limited to, debt, credit, budget, or finaricial counseling;
receiving money for the purpése of distributing it to creditors; contacting éfeditors or servicers

on behalf of the consumer; and giving advice of any kind with respect to filing for bankruptcy.
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L. “N on-P_ub]ic Personal Information” means information which can be us:ed to disﬁnguish or

trace an indi\,;idual’s identity, including, but not limited to, an individual’s name, Soéial Security
~ Number, driver’s license number or other state identification number, passport number, _

a&&re_sses, dafe of birth, teleéhone number, email address,'ﬁna.ncial account 'nuniber, bank

routing number, credit or debit card number with or with out expirati;)n date, and sécurity code.

' M,’ ~ “Notice” or “N'otificaﬁon” with regard to this Order and its terms shall mean verbal or written '
notice of the existence of this Ordef, such notice to be follméved by th'e provisiog of a copy
thereof. |

N. “Péfson” means a natural person, organization, or other 1ega1 entity, inéluding a corporation, -

partnership, proprietorship, association; cooperative, or any other group or combination acting as

an enfity.
0.  “Record” means any document, relating to the business or business practices of any defendant.
P. “Servicer” means any benéficiary, mortgagee, trustee, loan servicer, loan holder, or other entity

that performs loan or credit account administration or processing services and/or its authorized
agents.
Q. _ ‘The terms “and” and “or” shall be construed conjunctively or disjunctively as necessary to

make the applicable phrase or sentence inclusive rather than exclusive. B

| I. PROHIBITED REPRESEN'i‘ATIONS

IT IS HEREBY ORi)ERED that in connection with the advertising, marketing, pr'omotioﬁ, Offéring for
sale, or sale of anyrmortgage éssistaﬁce relief service or debt relief service, Defendants and their
successors, assigns, ofﬁcefs, agents, sefvants, employees, and attorneys, and those persons or entities in

active concert or participation with any of them who receive actual notice of this Order by personal
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sér\}ice or otherwise; whether acting directly or through any corporation, subsidiary, divisidn; or other
devi(':e,' are hereby temporarily restrained and enj 6ined from misrepresgnting, of from assisting others
who are misrepresenting, either Qraily or in writing, expressly or by implication:

A. Tﬁat any Defendant or any other persbn:’ |

1. - generally will obtain for coﬁsumers a renegotiation, settlement, modification, dr-othe;
alteration of the terms of any secured or unsecurgd debt, including but not limited to
mortgaée loan modifications, that will make consumers’ payments substantially more
affordable;

2. as a result of any property valuation, forensic audit_, or cost benefit analysis' repoﬁs
provided by any person, generally will obtain for consumers mo;tgége modifications that
will make coﬁsumers’ mortgage payments substantiaily more affordable; |

3. is affil_iated with,rendorséd or approved by, or otherwise connectéd to the United States

. government, any state government, or any Federal ho’meownér relief ér financial sfability
program;

5. has implemerited reasonable agd appropriafc meésures to protect consumers’ non-public

| personal information against unauthorized access;
B.  The degréé of suCceSs that any Defendant or any other pcrsén has had in performihg any
mortgage assistance relief service or debt relief service; |
C.  The nature of any Defendant’s or any other person’s relationship with any mortgage loan holder ‘
or servicer, or other secured or unsecured lender; | |
D. | The amount of time it Wili take or is likely to fakc to obtain-or arrange a fcnegotiatioh,

- settlement, modification, or other alteration of the terms of any secured or unsecured debt,
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including but not limited to the modificaﬁon of any term of a.lrconsﬁmcr‘s home loan, deed of
trust, or mortgage, ihcludihg any recapitalization or reinstatemént agreement;
E. VTrhe refund policy ofr any Defendant. or any other person, iﬁcluding but not limited to the
likelihood of a consumer obtaining a full or partial refund, of the circumstances m which a full
“or partial refund will be graﬁted to the cohsumér; or N
F. Any other fact material to a cénsumér’s &ecision whether to purchasé ansr mortgage-assistance'
relief service orrany deBt relief sgrvice. |
L. RESTRICTiONS ON TELEMARKETING ‘
| IT IS FURTHER ORDERED that Defendants and their successors, assigﬁs, ofﬁéers, agents, servants, .
_ employees, and attorneys, and those persons or entities in ac'tiver concert or participation with any of
them who receive actual notice of this Order by personal servicé or otherwise, whether acting directly or
through any corporation, subsidiary, diviéion, or other device, in connectiqn With the telemarketing,
advertising, markéting, promotion, offering for sale or sale of any géod or séwice; are hereby -
-temporariiy restrained and enjoined from violating, or assisting others in violating, any provision of the
Telemarketjng Sales Rulc, 16 CFR. Part‘3 10, including, but not limited to:- 7
A. Section 310.3(a)(2)(iii) of the TSR, 16 C.F.R. § 310.3(a)(2)(iii), by misrepresentihg,— directly or
| by implication, @y material 5spect of the performance, efﬁcz-icy, nature, or central gharacterisfic
of any good or serviée; and |
B. Section 3 10.3'(a)(2j(vii) of the TSR, 16 C.F.R. § 310.3(a)(2)(vii), by misrepresenting, directly or |

by implication, affiliation with, or endorsement by, any government or third-party organization.
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7 _III; RESTRICTION ON COLLECTION OF ADVANCE FEES = =
.IT IS FURTHER ORDERED that, immediatcly upon entry of this Order, Defendants and their
éuccessors, assigns, officers, agents, servants, employees, and attomeys, and those persons or entities 1n
aétiVe concert or participation with any of them who receive actual noticé of this Order by personal_
service or opherwise, whctIler aéting directly or through any Qorporation; subsidiary, division, or other
| devicé, in connection wIth the advertising, marketing, promotion, offering foI sale or seIle of any
mortgage éssistance relief écrviée or debt relief service, are hereby temporarily restrained and enj oined
-from requesting or accepting payment of a_ny fee or éonsideration 'in'zrld\}ance of performing each and 7
every mortgage assistance relief service or debt relief service that Defendants contracted to perform or
, represented would be perfoﬁned. 7 |
IV. RESTRICTION ON DISPOSAL OF NON-PUBLIC PERSONAL INFORMATION
IT IS FURTHER ORDERED that, immediately upon entry of this Order, Defendants and their
_successors, assigns, officers, agéﬁts, servants, employees, and attoméyé, and thosé persons or entities in
active concert or participationi with any of them who reéeivc actual notice of this Order by personal
service or otherwise, whether actjng directly or through any corporation, subsidiary, division, or other
devi'c'e,r in connection w1th the advertising, marketing, prémotion, offering forrsalé or sale of aily :
moﬁgage assistance relief service or debtrrelief service, are heréby temporarily restrained and enjoined
from disposing of consu'rﬁefs’ non—i)ublic personal information in any manner.
- V. DISABLEMENT OF WEB‘SITES
“IT IS FURTHER ORDERED I;hat, immediately upon service of the Order upon them and pending
| determination of thé FTC’s request for a preliminary injunctioxI, (1) any person hosting_ any Iﬁtemet

- website for, or on behalf of, any Defendant, and (2) Defendants and their successors, assigns, officers,
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agents, servants, employees, and attorneys, and those persons or entities in active concert or -

participation with any of them who receive actual notice of this Order by personal service or otherwise,

A

- whether acting directly or through any corporation, subsidiary, divisior_l, or other device, shall:

Immediately do whatever is necessary to ensure that any Internet website used by Defendants for
the advertising, marketing, promotion, offering for sale, sale, or provision of any mortgage

assistance relief service or any debt relief service, and containing statements or representations

- prohibited by Section I of this Order, including, but not limitcd to rrfusa.org,

regideﬁtialrelief.org, residential—relicf—foundation.org, residential-relief—foundatio,n.net,
residential-relief—foundation.-com, residential}-relief—foundétion.us,
residentialrelieffoundationllc.nef, fesidentialrelieffoundationllc.com
residentialrelieff.oundationllcr.org, residentialrelieffopndationllc.us, residehtial—relief-foundation—
llc.net, and mitigationamerica.com, cannot be accessed by the public;

Prevent the destruction or erasure of any Internet website used by Defendants for the advertising,
marketing, promotion, offeﬁng for sale, sale, or provision of any mortgage 5ssistance relief
service or ény debt relief service, including but not limited to rrfusa.org, residentialrelief.org,
rcéidentiél—relief—foundation.org, resid¢ﬁtia1—relief-foundation;net, residential-rclief-
four'ldat_ion.corri, residential-relief-foundation.us, residentialrelieffoundatiqnllc,net,

residentialrelieffoundationllc.com residentialrelieffoundationlic.org,

" residentialrelieffoundationllc.us, residential-relief-foundation-llc.net, and

mitigationamerica.com, by preserving such website in the format in which they are maintained

currently; and
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C. Im'mediatel'}-' notify m writing counsel for the FI‘C of any ofher Internet website bperated or
controlled by any Defendant not listed in Sections V.A or B above.
'VI. SUSPENSION .OF INTERNET DOMAIN NAME REGISTRATIONS
IT IS FURTHER QRDERED ,fhat, ﬁending determination of the FTC’s request for a preliminary
injunction, any domain name registrar shéll suspend the régistration of any Internet wébsite used by
Defendants for the advertising, marketing, promotion, offering for sale, sale, or provisiqn of any
‘mortgage assistancé_ relief service or any debt relief service, and corifaining statements or
répresentations prohiﬁited by Section I of this Order, including, But not limited to rrfusa.org,
residentialrelief.org, residential-rel_ief—foUndation.o-rg, residential-relief-foundation.net, residential-
relief-foundation.com, residential—-relief—foundation.us, residentialrelieffoundationllc.nef, _ |
residentialrelieffoundationllic.com residentialrelieffound-ationllc.6rg, residentialrelieffoundationllc.us,
residential-relief—foundatibn-llc.net, and mitigationamerica.com, and prqvide immediate notice to
counsel for the FTC of any Othcr Internet domain names registered by Defendants or their officers,
agents, servants, employees, and attorneys, and those persons Vin_active conceﬁ or participation with
befendants who 'receivé actual notice of this Order by personal service or otherwise.
| VII ASSET FREEZE
IT IS FURTHER ORDERED that Defendants are hércby temporaﬁly restraiﬁed aﬁd enj ;)ined from
directly or indireétly: |
B A. Transfefrhlg_, liquidating, éonverting, encumbering, pledging, loaning, selling, concealing,
: diséipating, disbursing; .ars'signing, spending, wi@hdrawing, grAantingra lien or security interest or
other jnteresf in, or otherwise disposing of any fuhds, feal or persbnal property, accounts,

contracts, consumer lists, or any other assets, or any interest therein, wherever located, including
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F.

outside the United States, thét are (1) owned or controlled, directly or indirectly, by any

Defendant(s), in whole or in paﬁ, or held, in whole or in part for the benefit of any Defendant(s);
(2) in the actual or constructive possessiop of any Defendant(s); or (3) owned, controlled by, or
in the actual or constructive possession of any corporation, partnership, or other enﬁty directly or
indirectly owned, managed,r or controlled by, or under common control with aﬁy Defendant(s),

including but not limited to, any assets of Medici Financial Group, Inc., Medici Financial Group,

-LLC, ARK Financial Group, LL.C, N oble Title & Escrow, LLC, MFG Properties, LIC, and
Camden Mortgage Group, Inc., and any assets held by, for, or under the name of any

Defendant(s) at ahy bank, savings and loan institution, or bank of any Defendant(s),'r-ot with any -

broker-dealer, escrow agent, title company, commodity trading company, precious metal dealer,

‘or other financial institution or depository of any kind;

Opening or causing to be opened any safe deposit boxes titled in the name of any Defeﬁdant(s),
or subject to access by any Defendant(s);

Incurring'cherges or cash advances on any credit card, debit card, or checking card issued in fhe
néme, singly or jointly, of aﬁy Defendant(s); |

Obtaining a personal or secured loan; |

Incurrian liens or encumbrances on real property, personal pfoperty or other assets in the name,
singly or jointly, of any Defendant(s); and | |

Cashing any checks from consumers, clients, or customers of any Defendant(s).

The assets affected by th_is Section shall include (a) all assets of the Defendants as of the time this Order

is entered; and (b) only those assets of defendants that are derived from the actions alleged in Plaintiff’s

Complaint. This Section does not prohibit transfers to the Temporary Receiver, as specifically required
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in Section XV (Delivery of Receivership Property), nor does it prohibit the Repatriation of Foreign

IT IS FURTHER ORDERED that each Defendant shall:

A.

Assets, as specifically required in Section X of this Order.

VIIL. FINANCIAL REPORTS AND ACCOUNTING

, o ' - geuer (" ’73
Prepare and serve on counsel fq; Plaintiff and the Tempqrary Receiver, within @ze’ ) business
days after service of this Order, completgd financial statements fully disclosing thé Defendants”
finances and th"osé of all corporations, partnerships, trusts or other entities that eéch Defendant
owns, controls, or is associa_ted vﬁth in any capacity, jointly .or individuélly, including but not
limited to, any assets of Medici Financiél Group, Inc., Medici Financial Group, LLC, ARK
Financial Group, LLCV,- Noble Title & Esérow, LLC, MFG Prqperties, LLC, and Camden
Mortgage Gréup, Inc,, on the forms attached to this Order as At;achmgnts A and B, accurate as

of thé date of service of this Order ﬁpon,Defendants;

Prepare and serve on counsel for Plaintiff and the Temporary Receiver, within three (3) business

days after service of this Order, copies of signed and completed federal and state income tax

' forms, including ali schedules and attachments for the three most recent filing years;

Provide access to records and documents held by financial institutions outside the territory of the

United States, by signing the Consent to Release of Financial Records attached to this Order as.

Attachment C, immediately upon service of this Order upon them, or within such time as

permitted by the Temporary Receiver or counsel for Plaintiff in writing; and -

Provide cop_ies of such other financial statements as the Temporary Receiver or Plaintiff may

request in order to monitor Defendants’ compliance with the provisions of this Order.
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IX. RETENTION OF ASSETS AND RECORDS BY F INANCIAL INSTITUTIONS AND
OTHER THIRD PARTIES

IT IS FURTHER ORDERED that any financial or brokerage 1nst1tution or depository, esctow agent,
titleccmpany, commodity trading cempnny, trust, entity, or person that holds, controis, or maintains
custody of any account or asset owned or controlled by any _Defendant(s), or has held, controlled, or
: maintained any account .or eisset of, or on behalf of, any Defendant(s) at any time since January 1, 2008,
~upon service with a copy of this Order, shall: | |
A. Hold and retain within its conttol and prohibit Defendants from withdrawing, removing, .
assigning, transferring, pledging, encuinbering, disbursing, dissipating, converting, selling,
gifting, or otherwise disposing of any of the assets, fun&is, or other pfoperty held by or on behalf
~ of any Defendant(s) in any account maintained in the name of or for the benefit of any
Defendant(s) in whole or in part except:
1. as directed by further order of the Court; or
2. as directed in writmg by the Temporary Receiver (regarding assets held in the name or
for the benefit of Recelvershlp Defendants)
- B. - 'Deny the Defendants access to any safe dep031t box titled in the name of any Defendeint(s)
individually or Jomtly, or subj ect to access by any Defendant(s) whether directly or 1nd1rect1y
C.  Provide counsel for Plaintiff and the Temporary Receiver, within three (3) business days after
being served v,i/ith a copy of this Order, a certified stntement setting forth:
1. - the identification number of each such account or asset titled (1) in the name,

individually or jointly, of any Defendant(s); (2) heid on behalf of, or for the benef_it of,
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ansr Defendant(s); (3) gwned'or controlled by any Defendant(s); or (4) otherwise subject
tQ' access by any Def(_endant(s), directly or indirectly;
2. thebalance of each such account, or a descriptibn of the nature and value of such asset as
7(_)f the close of business on the day on which this Order is served, and, if the account or
- other assét has been closed or removed, the date closed or removed, thé total funds-
" removed in order to close the account, and the name of the person or eﬁtity to whom such
- account or other asset was remitted;
3. the identifiéétion of any safe deposit box that is either titled in the name of any
Defendant(s), or is otherwise subject to access by any Defendaﬁtks); and
4. if an account, safe deposit box, or other asset has been closed or removed, the date closed
or removed, the balance on such date, and the manner in which such account or asset was
closed or removed. |
Provide counsel for Plaintiff and the Temporary Receiver, within thréé 3) business days after
being sc_rﬁéd with a request, copies of all documents pertaining to such account of asset,
including but not limitéd to originals or copies of aCc_o,11nt applications, accoﬁnt state'r_nents, B
~ signature cards, checks, drafts, deposit tickets, transfers to and from the accqunts; all other debit
. aﬁd credit iﬁstruments or slips, currency transaction reports, 1099 fbnﬁs, and safe deposit box
logs; provided that such institution or c;ﬁstodian may charge a reasonable _feé.
Codperaté with all reasonable requests of the Temporary Receiver relating to this Order’s

implementation.
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‘ X. REPATRIATION OF FOREIGN ASSETS
IT IS FURTHER ORDERED that, within three (3) business days following the'éewice of this Order,
- each Defendant shall: |
7 A. Provide counsel for Plaintiff and the Temporary Receiver with a full accounting of all funds and
assets optside of the teﬁito’ry of the United States which are held either: (1) by Defendant(s); (2)
: 'for thé benefit of any Defendant(s); or (3) @def direct or indirect ,control, individually or jointly,
of any Defendaﬂt(s), as required by the forms included in Attachrhents A an& B;
- B, | Transfer to the territory of the United States all such funds and assets in foreign countries; and
C Hold and retain all repatriated funds and assets, and prevent ‘any disposition, transfer, or
dissipation whatsoever of any such assets or funds, except as required by this Order.
XI. NON-INTERFERENCE WITH REPATRIATION
IT 1S FURTHER ORDERED that Defendants, and -each of their successors, assigns, I-nembers;
officers,- agents, servants, employeéé, and attorneys, and those‘pérsons in active concert or participati()_n"'
with them who receive actual notice of this Order by personal service or otherwise, whether acting
directly or. through any:entity,i corporation, subsidiary, division, afﬁiiaté or éther device, are her_eby
o fempqrarily restrained and t'anjoinedr from taking any aptipﬁ, dire(-:tly or indiréctly, Which may result in
the encumbrance or dissipation of foreign assets, or in the hindrance of the repatriation required by
Séction ]X of this Order, inclﬁding but not limited to:
A. Sending aﬁy statexhent, letter, fax, e-mail or wire transmission, t_elephoning or engaging in any
other act, directly or indirectly, ‘thatfresults in a determination by a foreign trustee or other entity
that a “duress” event has oc;:ulred under the t-erms of a foreign trust agreement, until .suéh time

that all assets have been fully repatriated pursuant to Section IX of this Order; and
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B. | Notifying any trustee, protector or other agent of any foreign trust or other related entities of
either tﬁe existence of this Order, ‘or of the fact that repatriation is required pursuant to a Court
Order, until sﬁchrtime that all assets have beeh fully repatriated pursuant to Section IX of this
Order. 7
XII. APPOINTMENT OF TEMi’ORARY RECEIVER

* ITIS FURTHER ORDERED that_PFTER £, KEITH __is appointed Temporary

- Receiver for Receivership Defendaﬁts, and any affiliates or subsidiaries theredf contfolled by any
Receivership Défendant(s), with tﬁe full power of an equitif Receiver. The Temporafy Receiver shall be
: thé agent of this Court and solely the agent of this Court in acting as Temporary Reqeivér under this
Order. The Temporary Receiver shall be_accburitablé directly to this Court. The Temporary Receiver
~ shall comply with all lbczﬂ rules aﬁd laws governing feder31 equity receivers.
XHI. COOPERATION WITH THE TEMPORARY RECEIVER
IT IS FURTHER ORDERED that Defendaﬁts shall fully cooperate with and assist the Temporary
Receiver. Defendants’ cooperation and assistance shall include, but not be limited to, providiné any -
' ihfornizition to the Temporary Receiver that the Temporary Receiver deems necessary to exercise the
“authority and discharge the responsibilities of the Temporary Receiver under this Order; providing any
& 'lolgin and password reéuired to access any computer or électronic files or information 1n any medium,;
. and advising-all persbns who owe money to the Receivership Defendants that all debts shoul-d- be paid

directly to the Temporary Receiver. Defendants are hereby restrained and enjoined from directly or

indirectly: |
A. Transacting any of the business of the Receivership Defendahts;
B. Excusing debts owed to the Receivership Defendants;
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c. DeStroyiﬁg, sécret'mg, defacing, transferring, of otherwise altering or disposing of any
docﬁments of the Récei'vership Defendants; |
: 'D. 7 Transferrihg, receiving, altering, selling, encﬁmbgring, pledging, assigning, liquidating, or
otherwise dis'posing of any assets owned, C(;ntrolled, or in the possession or custody of, or in
which an interest is held or claimed by, t_he Receivership Def_endants; or Vthe Temporary |
Recei\}er;

-E. Failing to notify the Temporary Receiver of anyrassc't, including accounts, of any of the
Receivership D_efendants held in any name other tﬁan the name of one or more Receivership
Defendants, @r by any person or entity other than Reéeivership Defendants, or failing to provide
any assistance or information requested by the Temporary Receiver in connection with obtaining

‘ possession, custody, or control of such assets; or |

F. Doing any act or thing Whatsoever to interfere with the Temporary Receiver’rs taking and
keeping custody, control, possession, or managing of the assets or dbcuments subject to this
receivership; or to harass or interfere with the Temporafy Receiver in any way; 6r to interfere in
any manner with the exclusive jurisdiction of this Court over the assets or documents of the
rReceivership Defendants; or to refuse to cooperate With the Témporary Receiver orr the

| Tempdrafy Alileceiver’s'duly authorized agents in the exercise of their duties or authority under
any Order of this Court.

This Section does not prohibit transfers to t'herTe‘mporary Receiver, as specifically required 1n Section

: ‘VXIV (D’elivery of Regéiycrship Property), nor does it prohibit the Repatriation of Fbreign Assets, as

specifically required in Section IX of this Order.
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XIV. DUTIES AND AUTHORITY OF TEMPORARY RECEIVER

IT IS FURTHER ORDERED that the Temporary Receiver is directed and authorized to accomplish

the following:

A.

Assume full control of the Recéivership Defendants by removing, as the Temporary Receiver
deems necessary or advisable, aﬁy director, officer, independent contractor, employee, attorney,

or agent of _the Recéiv_ership Defendants, including any Defehdant(s), from control of,

i management of, or participation in, the affairs of the Receivership Defendants.

Take exclusive custody, control, and possession of all assets and documents of, or in the
pos»sers'sion_, custody, or uhder the control of, the Receivership Defendants, wheréver situated.
The Temporary Receiver shall have full powér to divert mail and to sue for, éollect, receive, take
in possession, hold, and manége all assets and documents of the Receivership Defendants and
other persons or entitigs whose interests are now held byr or under the direction, possession,
custody, or éontrol of the Receivership Defendants. |

Take all steps necessary to secure the business prémises of the Receivership Defendants, which l
may inclu(ie, but are not limited to, taking the following steps as the Temporary Receiver deems

necessary or advi_sable: (1) serving and filing this Order; (2) completing a written inventory of

- all receivership assets; (3) obtaining pertinent information from all employees and other agents

of the Receivership Defendants, including, but not limited to, the name, home address,- socizﬂ
security number, job description, method of compens_ation, and all aécmed and_unpaid B
commissions and compensation of each éuch émployee or agent; —(4) video-recording all portions
of the location; (5) changing the locks and disconnecting ansf computer net§vorks or ofher means -

of access to electronically stored information or other documents maintained at that location; or
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©6) requiring any persons present on the prelﬁises at the time this Order is served to leave thg
_premises, to provide the Temporary Receiver with proof of identification, and/or to demonstrate
* to the satisfaction of the Témpdrary Receiver that such persons are not removing from the
premises documents or assets 'of the Receivership Defendants. Such authority shall include, but
" not be limited to, the authority to o;der any owner, director, or o_fficer of ahy Receivership
Defendant to remove him or herself from the business éremises.

Céhsewc, hold, and manage all receivership assets, and perform all acts necessary or advisable
to pfeserve the valueof those assets, in ofder to prevent any iﬁeparable loss, damage, or injury

to conéurﬁers, including, but not limited to, obtaining an accounting of the assets and preventing
' the transfer, withdrawal; or miSapplication of assets. '

Enter into contracts and purchase insurance as advisable 'or néc_essary. Prevent the inequitable
distribution of assets and to determine, adjust, and protect the interests-of consumers and
cteditor's who have transécted business with oﬁe or more Receivership Defendants..

Manage and administer the busin_ess of the Receivership Defendan_ts' until further ordér of this
Court by peffbmﬁng all incidental acts that the Teinporary Receiver deems to be advisable or |
necessary; which includes fetaining, hiring, or dismissing any cmployees,,iﬂdependent
contréctofs, or agents. |

Choose,v engage, and employ attorneys, accouﬂtémts_, appraisers, investigators, and otﬁer
independent contractors and technical specialists, as the Temporary Receivq deems advisable or-
ne'céssary in the perform@ce of duties and responsibilities.
- Make 'paymcnts and disbursements from the receivership estate that are necessary ér advisable

for carrying out the directions of, or exercising the authority granted by, this Order. The

Page 20 of 34




Temporary Receiver shall apply to the Court for prior approval of any payment of any debt or

- obligation incurred by the Receivership Defendants pﬁor to the date of éﬁtry’ of this Order, |
‘except payments that the Tempor_ary Receiver deems necessary or advisable to secure assets of

" the Receivership Defendants, such as rental payments. N
Collect any money due or owing to the Receivershii) Defendants.

_métifute, .compromise, adjust, appear in, intervene in, 6r become party to such acﬁons or
procecdings in state, federal or foreign courts that the Tefnporary Receiver deems necessary and
édvi'sable to p_reserver or recover the aséets of the Receivership Defendants or fo carry out tﬁe

- Temporary Receiver’rs mandate und_er this Order. |

| De;fend, compromise, adjust, of otherwise disposé of any or all actions or proceedings instituted :

against the Recéivership Defendants or the Temporary Receiver, that the'Temporéry Receiver

~ deems necessary and advisable to preserve the asse'tsr Vorf the Receivership Defendants or to carry
out the Temporary Receiver’s mandate under this Order.

‘Continue and conduct the businesses of the Receivership Defendants in such manner, to such

_ éxtent, and fof such duration as the Temporafy R’eceiver may in good faith deem to be necessary

~or appropriate to operate the businesses profitably, using the assets of the receivership estate, and

- lawfully, if at all.

Take depositions and issue subpoenas to obtain documents and records pertaining to the
receivership and compliance with this Order. Subpoenas may be served by agents or attorneys
of the Temporary Receiver and by agents of any process server retained by the Temporary

Receiver.
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Open one or more bank accounts as designated depositories for funds of the Receivership
Defendants. The Temporary Receiver shall deposit all funds of the Receivefship Defendants in
such a designated account and shall make all payments and disbursements from the receivership

estate from such an account.

Maintain accurate records of all receipts and expenditures made by the Temporary Receiver.

XV. DELIVERY OF RECEIVERSHIP PROPERTY

IT IS FURTHER ORDERED that immediately upon service of this Order upon them, Defendants,

* including the Receivership Defendants, shall forthwith or within such time as permitted by the

Temporary Receiver in writing, deliver to the Temporary Receiver possession and custody of:

A

All funds, assets, and property of- the Receivership Defendants, whether situated within or

outside the territory of the United States, which are: (1) held by oné or more Receivership

- Defendants, individually or jointly, (2) held for the benefit of one or more Receivership
' Defendants, or (3) under the direct or indirect control, individually or jointly, of one or more

~ Receivership Defendants;

All documents of the'Receivership Defendants,vincluding but not limited to all books and records

of assets including funds and property, all financial and accounting records, balance sheets,

income statements, bank records (iﬁ_cludfing monthly statements, canceled checks, records of
wire transfers, recofds of ACH transactions; and check registers), corporate minutes, contracts,
customer and consumer lists, tiﬂe documents, and electronic records;

Ali funds and 6ther_ assets belqnging to members o_f .the public ﬁow held by one of more

Receivership Defendants;
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D. All keys, computer and other passwords, entry codes, combinations to locks required to open or
gain access to any of the property or effects, and all mooies in any bank deposited to the credit of
' the Recei\;‘ership Defendants, wherever situated; and
E. Informetion identifying the accounts, employees, ,prop_erties,r or other assets or obligations of the
Receivership Defendants. * |

" - XVL TRANSFER OF FUNDS TO THE TEMPORARY RECEIVER BY FINANCIAL
INSTITUTIONS AND OTHER THIRD PARTIES |

iIT IS FURTHER ORDERED that, upon service of a copy of fhis Ofder, any financial or broker—age’
institution or depository, escrow 'agent, title company, commodity trading company, or trust shall
: cooperate with all reasonable requests of counsel for Plaintiff and the Temporary Receiver relating to
| implementation of this Order, including transferring funds at the Temporary Receiver’s direction and
producing records related to the assets and sales of the Receivership Defendants.

XVIL. TEMPORARY RECEIVER’S REPORTS
IT IS FURTHER ORDERED that the Temporzu& Receiver shall.report to this Court on or before the
' dete set for the hearing to Show Cause regarding the Preliminary injunction, regarding: (1) the steps
taken by the Temporary Receiver to implement the terms of this Order; (2) the value of all liquidated'
- and upiiquidated assets of the Receivership Defendants; (3) the sum of all liabilities of Vthe Receivership
De’fendants§ (4) the steps the Temporary_ Recei;/er intends to take in Athe future to: (a) prevent any
| dimirlotion in the valoe of assets of rthe Receivership Defendants; (b) pursue receivership assets from
third parties; and (o) adjust the liabilities of the Receivership Defendants, if 5opropriate; and (5) any
other matters which the Temporary Receiver believes should be brought to the Court’s attention.

Provided, however, if any of the required information would hinder the Temporary Receiver’s ability to
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pnrsue receivership assets, the portions of the Temporary Receiver’s report containing such ini_’,ormat—ion .
* may be filed under seal and not served on the parties.
XVIII. TEMPORARY RECEIVER’S BOND
' | IT IS FURTHER ORDERED that-the ‘Temporary Receiver shall file with the Clerk of this Court a
'bond in the sum of § O -with sureties to be approved by tIie Court, conditioned that the
Temporary Receiver will well and truly perform the.duties of the OfflCC and ablde by and perform all
acts the Court directs. " /V © j s Y /Z th?’o
XIX.. COMPEN SATION OF THE TEMPORARY RECEIVER

IT IS FURTHER ORDERED that the Teniporary_ Receiver, and all persons or entities retained or hired
by the Ternporary Receiver as authorized under this Order, shall be entitled to reasonable compensat_ion
for the performance of duties undertaken pursuant to this Order and for the cost of actual out-of-pOcket
expenses incurred by them frorn the assets now held by or in the possession or control of, or which may
be received by, the Receivership Defendants. The Temporary Receiver snall file with the Court and

- serve on the parties a request for the payment of reasonable compensation at the time of the filing of any

report required by Section X. The Temporary Receiver shall not increase the fees or rates used as the

~ bases for such fee applications without prior approval of the Coutt.

XX. TEMPORARY RECEIVER AND FTC ACCESS TO BUSINESS PREMISES AND
RECORDS

IT IS FURTHER ORDERED that Plaintiff, the Temporary Receiver, and their respective |
representatives, agents, contractors, or assistants, are permitted and the Defendants shall allow
- immediate access to any business premises and storage facilities of the Receivership Defendants. Such

locations include, but are not limited to, the offices and facilities of the Receivership Defendants at or in
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the vicinity of 1502 Joh A\}enue, Suites 140 and 160, Baltimore, MD 21227 and 5024 Campbell,

' Boulevard, Nottingham; MD 21236.

‘Plaintiff and the Temporary Receiver are authorized to employ the assistance of law enforcement
o_fficets, including, but not limitéd to, the Office of the Special Insbector General for the Troubled Asset
Relief Program, United Statés Postai Inspection Servicé, Internal Revenue Service, and Federal Bureau
Vof_ Investigation, to effect service, to implement péﬁcefully the provisipns of this Order, and keep the
peace. The Temporary Receiver shall allow Plaintiff into the premises and facilities described in this

~ Section aan shéll allow Plaintiff and its representatives, agents, contractors, or assistanfs to inspect,
inventory, and éol;y documents relevant to any matter contained in this Order. Counsel for Plaintiff and
the Temporary Receiver may exclude Defendants and their agents and employees from the business

premises and facilities during the immediate access.

Defendants and all agents or employees of Defendants shall prbﬁidg counsel for Plaintiff and the

7. Temporary Re;:eiver with any necessary means of access to documents, including, without limitation,
~ the locations of Receivérship Defendants’ busjness premises, keys and combinations to business
_prémfses locks, ;:omputer access codes of all computers used to conduét Réceivership,Defendanté’

business, and storage area access information.

The Temporary Receiver and counsel for Plainﬁff shall have the right to remove any documents related

to Defendants’ business practices from the premises in order that they may be inspected, inventoried,
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and copied. The materials so removed shall be returned within five (5) business days of completing said

inv'enfory and copying.

If any property, records, documents, or computer files relating to the Receivership Defendants’ finances
or business praétices are located in the residence of any Defendant or are otherwise in the custody or
control of any Defendant, then such Defendant shall produce them to the Temporary Receiyer within
twenty-four (24)‘ hours of service of thié Order. In o;der to prevent the destruction of cqrﬁputer dafa,
upon service of this Order upoh Defendants, any such cbmputers shall be powered down (turned off) in
_the normal course for the opgrating systems used on such computers and shall not be powered up or
- used égain unfil producéd for copying and inspection, along with any codes needed for accesé.
| XXI. DEFENDANTS’ ACCESS TO PRENIISES AND RECORDS
IT IS FURTHER ORDERED that the Temporary Receiver shall allow the Defendants and their
representatlves reasonable access to the premises of the Receivership Defendants. The purpose of this
) éccess shall be to inspect, inventory, and rcopy any and all documents and other property owned by or in
: tfle pos'sessibn of the Recei\}ershipDefendants; provided that those documents and propélty are hot
fexﬁoved from the premises. The T einporary Receiver shall have the discretion to determine the time,
mannef, and reasonable coﬁditions Qf such access.
XXII. PRESERVATION OF RECORDS
iT IS_ FURTI-IER ORDERED that Defendal_lts, ana each of their successors, assigﬁs—, mémbers,
 officers, agents, servénts, employees, and attorneys, and those persons ,inr active coﬁcert or participation
with them who réceive actual noﬁcé of this Order by personal service or otherwise,'wheth-a actjng |

- directly or through any entity, corporation, subsidiary, division, affiliate or other device, are hércby
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témporarily reétrained and enjoined from destroying, erasing, mutilgting,’ concealing, altering,r
transferring, or otherwise disposing of, in any manner, directly‘or indirectly, any documents that relate
to the business practiceé .or finances of any Defendant, including, but not limited to, any contracts, 7
accounting data, correspondence, advertisements,_ computer tapes, disks or other computerizgd records,
books, written or printed records, ‘handwritten notes, recordings, telephone logs, tele;phona scripts,

" receipt 'b(")oks, ledgers, per_sonél and business canceled checks and cﬁeck reéfsters, bank statementsr, |
appojntmént books, copies of federal, state, or local business or personal incomé or property tax retums.

XXIII. PROHIBITION ON RELEASE OF CUSTOMER INFORMATION OR CUSTOMER
LISTS

IT IS FURTHER ORDERED that Defendants, and each of theif SUCCessors, assigns, members,
" officers, agents, servants, employees, and attorneys, and thbse persons in active concert or participation
with them who receive actual notice of this Order by personal sewice or otherwise, whether acting
directly or through any entity, corporation, subsidiary, divisiqn, affiliate or other device, are temporarily
restrained and enjoined from disclosing, using, or benefitting from c_ustomér information, including the
name, address, telephone number, email address, social sqcurity number, other identifying information,
or any data that enables access to a customer’s account (including a credit card, bank account, or 6ther_
. financial 'aCC(;unt), of any person which any Defendant obtained prior to entry of this Order in
connection with any mortgage assisfance relief service or debt relief service.

| ' XXIV.. CREDIT REPORTS | |
| ITIS FURTHER ORDERED that Plaintiff may obtain credit reporté concérniﬁg any of the Defendants

pursuant to Section 604¢a)(1) of the Fair Credit Reporting Act, 15 U.S.C. § 1681b(a)(1), and that, upon
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written request, any credit reporting agency from which such reports are requested shall provide them to

Plaintiff.

'XXV. EXPEDITED DISCOVERY

IT IS FURTHER ORDERED that the FTC is grahted leave to conduct certain expedited discovery,

A.

“and that, commencing with the time and date of this Order, in lieu of the time periods, notice provisions,

: “and other requirefnents of Rules 26, 30, 34; and 45 of the Federal Rules of Civil Prdcedure, expedited

discovery as to parties and non-parties shall proceed as follows:

The PT C may, upon three (3) calendar days nofice‘, take the deposition of any person or enﬁty,
whether or not a party, in any judicial district, for the purpose of discovering: (1) the assets of
Defendants; (2) location of documents; and (3) compliance with this Order. Depésitions may be
conducted telephonjcaﬂy or in person. Deposition transcripts that have not been signed by the
Witness may be used at the preliminary injunction hearing in this matter.. Provided that,

notwithstanding Federal Rule of Civil Procedure 30(a)(2), this Section shall not pfeclude aﬁy

future depositions by the FTC. Provided further, that any deposiﬁon taken pursuant to this

Section shall be in addition to, and not subject to, the presumptive limits on depositions set forth

- in Federal Rule of Civil,Proc-:edure 30(a)(2)(A).

The FTC may serve interrogatories for the purpose of discovering: (1) the asséts of Defendants;

(2) location of documents; and (3) compliance with this Order. Defendants shall respond within

five (5) calendar days after the FTC serves such intefrogatories. Provided that, notwithstanding

Federal Rule of Civil Procedure 33(a)(1), this Subsection shall not preclude any futuie

interrogatories by the FTC.
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C. Thé FTC may, upon five (5) calendar days notice, includiﬁg.through the use of a R_ulé 45
* Subpoena, demand the production of documents from any person or entity, whether or not a
Defgndant, relating to: (1) the assets of Defendants; (2)~'1ocation of docﬁmems; and (3)
cpmp_liance with this Order. Prbvided that two (2) calendar déys 1_10tice shall be deémed |
sufficienf for the production of any such documents tﬁat are méintained or stored only as
electronic data. .

D. The FTC is gfanted leave to subpqena doculﬁents immediately from -any finahcial institution,
account custodian, dr other entity or person that holds, controls, or maintainé cuéfddy of any »
account or asset of any Defendant(s), or has held, controlled or hminiained custody of any
account or asset of any Defendant(s) concerning the nature, location, stétUS; and extent of
Defendants’ assets, and compliance with thié Order, and such financial institution, account
custodian or ofher entity shall respond to such subpoena within five (5) business days after
service,

For purposes of discovery upon a Defendant pursuant to this Section, rservice shall be sufficiént if made

By facsimile or by overnight courier.

" XXVL BANKRUPTCY PETITIONS
" IT IS FURTHER ORDERED tha-t, in ligilt of the appointment of the Temporary Receiver, the
Receivership Defendants are hereby prohibited from filing a petition for relief under the United States
Bankruptcy Code, 11 U.S.C. § 101 et seq.; without prior permiésion frbm this Court. |
| XXVII. STAY OF ACTIONS

IT IS FURTHER ORDERED that:
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- Except by leave of this Court, during the -pendéncy of the Receivership orderéd ﬁerein,
Receivership Defendants and all customers, principals, investors, creditofs, stockholders, lessors,
and other persons- seeking to establish or enforce any claim, right, or interest against or on behalf
of Receivership Defendants, and all others acting for orron behalf of such persons, 'including
attorneys, trustees, agents, sheriffs, constables, méfshals, and other officéré and théir deputies,

" and their respective attorneys, servants, agents, and employees be aﬁd are héreby stayed from:
Commencing, prosecuting, coniinuing, entering, or enforcing any suit or proCeed_ing, except that
such actions may be filed to toll any appl_icabl_é statute of limitations;

Acéelerating the due date of any dbligation or claimed obligation; filing or enforcihg any lien;
taking or attempting to téke possession, custody, or control of aﬁy asset; attemptihé to foreclose,
forfeit, alté;, or terminate any interes( in any asset, whether such actsA are part of a judicial ’
’proceeding, are acts of self—hélp, or otherwise;

- Executing, issuing, serx}ing, or causing the execution; issuance or service of, any legal process,
including, but not limited to, attachments, garnishments, subpoenas, writs of replevin, writs of
execution, or ﬁhy other form of process whether specified in this Order orrn_ot; or

Doing any act or thing whatsoéver toiinterfevrer with the Temporary Receiver’s taking custody,

- control, possessibn,,or management of ;hé assets or documents, subject to this feceivership; or to
harass or inferfere with the Temporary' Receiver in an); way; or to interfere in any ﬁmer witﬁ
the exclusive jurisdiction of this Court over the assets or documents of the Receivership
ADefendénts.

This Section does not stay:

1. ° The commencement or continuation of a criminal action or proceeding;
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2. - The commencement or continuation of an action or proceeding by a go?emmer_ital unit to
enforce such governmental unit’s police or regulatory power;

3. The enforcement of ejudgment, other than a money judgment, obtained in an action or
proceeding by a governmenfal unit to ‘enforce such governmental unit’s police or
re’gulatofy power; |

4. The commencement of any action by the Secretary of the United States Department of

' Housing andr Ufban Development to foreclese a mortgage or deed of tx;ust in any case in
which the mortgage or deed of trust held By the Secretary is insured or was fonﬁerly
insured under the N etional Housing Act and covers property, or combinations of
property, consisting of ﬁve (5) or more living units; or

5. The issuance to a Receivership Defendant of a notice of tax deficiency.

XXVIII. SERVICE OF ORDER
ITIS FURTHER ORDERED tllgt copies of this Order may be served by any meaﬂs, including
facéimile tr’zinsmission or email, by employees or agents of the FT'C or the Temporary Receiver, upon
any fiﬂmcial institution or other entity or person that may haye possession, euetodsf, or control of any
documents or assets ef Defendants, or that may otherwise be subj ect to any provision of this Order.
‘Service upon any Braneh or office of any financial institution shall effeet service upon the entire
financial institution.
XXIX. ACKNbWLEDGMENT OF RECEIPT OF ORDER BY DEFENDANTS
" IT IS FURTHER ORDERED that each Defendant, within three (3) business days of receipt of this
Qrder, must submit to counsel for Plaintiff a .tru_thful sworn statement acknewledgieg receipt of thié

Order.
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XXX. PROOF OF DISTRIBUTION OF ORDER BY DEFENDANTS

IT IS FURTHER ORDERED that Defendants shall immediately provide a copy of this Order to their

“agents, servants, employees, consultants, and any affiliated businesses, and other persons and entities
- subject in any part to their direct or indirect control. Within five (5) business days of receipt of this
Order, Defendants must submit to counsel for Plaintiff a truthful sworn statement identifying those

~persons and entities to whom this Order has been distributed.

XXXI. CORRESPONDENCE
ITIS FURTHER ORDERED that, for the purposes of this Order, because mail addressed to the FTC

is subject to delay due to heightened security screenihg, all correspondence and service of pleadings on

* Plaintiff shall be sent either via electronic transmission or via Federal Express to:

Gregory A. Ashe

Robin F. Thurston

Federal Trade Commission

600 Pennsylvania Ave., N.W., Room NJ 3158
‘Washington, D.C. 20580

202-326-3719 (Ashe)

202-326-2752 (Thurston)

gashe @ftc.gov

rthurston @ftc.gov

XXXII. ORDER TO SHOW CAUSE AND PRELIMINARY INJUNCTION HEARING

“IT IS FURTHER ORDERED, pursuant to Federal Rule of Civil Procedure 65(b), that Defendants

shall appear on the & s day of _MOUSMBPY, 2010,at_ 0290 zi_r‘n/p,m at the United States

7 Courthouse, Courtroom 4 A, Baltimore, Maryland, to show cause, if any there be, why this Court
“should not enter a preliminary injunction, pending final ruling on the complaint, against Defendants,
‘enjoining them from further violations of the FTC Act and the Telemarketing Sale Rule, and imposing

‘such additional relief as may be appropriate.
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Defendants shail file any answering affidavits, pleadings, or legal memoranda with the Couﬁ and serve
the salﬂe_on counsel for the FF‘C no later than five (5) business days prior-to the preliminary injunqtion
hearing in this mattef. The FTC may file responsive or supplemental pleadings, materials, affidavits, or
memoranda Wifh the Court and serve the same on counsel for Def;andantsno later than two (2) business

days prior to the preliminary injunction hearing in thisrmatter; provided rthrat service shall be performed

by personal or overnight delivery or by facsimile or email, and documents shall be delivered so that they

shall be received by the other parties no later than 4 p.m. (EST) on the appropriate dates listed in this

paragraph.

The question of whether this Court shouid enter a preliminary injunction pursuant to Rule 65 of the
Fede!ral Rules of Civil Procédure enjoining tﬁe Defendants during the pendency-bf this actioﬁ shall be
resolved on the pleadings, declarations, exhibits, and memoranda filed by, and oral argument of, the
perlrrties'.‘ Live testirﬁony shall be heard only on further order of this Court on motion filed with the Court
and served on counsel for the Oth;ar parties at least five (5) business days prior to the preliminary

injunction hearing in this matter. Such motion shall set forth the name, address, and telephone number

~ of each proposed witness, a detailed summary or affidavit revealing the substance of each proposed

" “witness’s expected testimony, and an explanation of why the taking of live testimony would be helpful

to this Court. Aﬂy papers opposing a timely motion to present live testimony or to present live
testimony in response to live tesﬁniony to be presented by another party shall be filed with this Court
and served on the other parties at least three (3) business days prior-to the prcliminary injunction hearing

in this matter; provided that service shall be performéd by personal or overnight delivery or by facsimile
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or emajl, and documents shall be delivered so that they shall be received by the other parties no later
than 4 p.m. (EST) on the appropriate dates Vlisted in this paragraph. |

- XXXITII. bURATION OF ORDER
IT IS FURTHER ORDERED that the Temporary Restraining Order granted herein shall expire on the

2AY day of IVW(?_MQ"AJ , 2010, at _LL o clock a.m.k}m.’, unless within such time,

" the Order, for good cause shown, is extended for an add1t1ona1 penod not to exceed ten (10) calendar

days, or unless it is further extended pursuant to Federal Rule of Civil Procedure 65 0 Ry
W =l CAvST S Hvwa) T HUu ﬂmw /&529«/@61‘
XXXIV. JURISDICTION 4 /jtE9vmmk Donsng

THIS 9 DY [P,
IT IS FURTHER ORDERED that this Court shall retain jurisdiction of this matter for all purposes

ITIS SOORDERED this__ /5 ' dayof _JVoviEn3% ,2010,at 239

o’clock agf/p.m.
-

L. T A5

United States District J udge
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FEDERAL TRADE COMMISSION

FINANCIAL STATEMENT OF INDIVIDUAL DEFENDANT

Instructions:

1. Complete all items. Enter “None” or “N/A” (“Not Applicable”) where appropriate. If you cannot fully answer a
questron explam why
The font size within each field will adjust automatlcally as you type to accommodate longer responses.

3. “Dependents include your live-in companion, dependent children, or any other person, whom you or your spouse
(or your children’s other parent) claimed or could have claimed as a dependent for tax purposes at any time during
the past five years.

4. “Assets” and “Lrabrhtres” include ALL assets and liabilities, located within the United States or elsewhere,
whether held individually or jointly.

5. Attach continuation pages as needed. On the financial statement, state next to the Item number that the Item is
being continued. On the continuation page(s), identify the Item number(s) being continued.-

6. Type or print legibly.

7.. Initial each page in the space provided in the lower right corner.

8. Sign and date the completed financial statement on the last page.

Penalty for False Information:

Federal law provides that any person may be imprisoned for not more than five years, fined, or both, if such person:

(1) “in any matter within the jurisdiction of any department or agency of the United States knowingly and
willfully falsifies, conceals or covers up by any trick, scheme, or device a material fact, or makes any false,
fictitious or fraudulent statements or representations, or makes or uses any false writing or document knowing the
same to contain any false; fictitious or fraudulent statement or entry” (18 U.S.C. § 1001);

(2) “inany. .. 'statement under penalty of perjury as permitted under section 1746 of title 28, United States Code,

willfully subscribes as true any material matter which he does not believe to be true” (18 U.S.C. § 1621); or

(3) “in any (. . . statement under penalty of perjury as permitted under section 1746 of title 28, United States
Code) in any proceeding before or ancillary to any court or grand jury of the United States knowingly makes any

_ false material declaration or makes or uses any other mformatlon . . knowing the same to contain any false

material declaration’ (18 U.S.C. § 1623).

For a‘felony conviction under the provisions cited above, federal law provides that the fine may be not more than the
greater of (i) $250,000 for an individual or $500,000 for a corporation, or (ii) if the felony results in pecuniary gain to any
person or pecuniary loss to any person other than the defendant, the greater of twice the gross gain or twice the gross loss.
18 U.S.C. § 3571. . .




. BACKGROUND INFORMATION

Item 1. Information About You |

Yout Full Name 2  Social Security No.
Pléce of Birth A Date of Birth Drivers License No.
Current Address ' - From (Date)
Rent or Own? _ Telephone No. E écsimﬂe No.

E-Mail Address ‘ - _ : Internet Home Page

Previous Addresses for pasi five years:

Address Reﬁt or Own? From/Until

Address ) Rent or Own? From/Until

Identify any other name(s) and/or social security number(s) you have used, and the time period(s) during which they

were used

Item 2. Information About Your Spouse or Live-In Companion
Spouse/Companion's Name : _ Social Security No.
Place of Birth , Date of Birth

~ Identify any other name(s) and/or social security number(s) your spouse/companion has used, and the time period(s)

during which they were used

Address (if different from yours)

From (Date) Rent or Own? Telephone No._-

Employer’s Name and Address

Job Title '  Years in Present Job ~ Annual Gross Salary/Wages-$

: Ifem 3. Information About Your Previous Spouse

“Previous Spouse’s Name & Address

Sacial Security No: Dqte of Birth -
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Item 4. "~ Contact Information

Name & Address of Nearest Living Relative or Friend

Telephone No.

Item 5. - Information About Dependents Who Live ‘With You

»Name o L : ' Date of Birth

Relationship ' ' - _Social Séchrity No.

';Name : _ ] Date of Birth

Relatiénship | | Social Security No.

»Name | _ _ VDate of Birth _

Relationship | Social Seéurity No.

Item 6. Information About Dependents Who Do Not Live With You -

»Name & Address

Date of Birth _ Relationship ' Social Security ‘No.

»Name Address

Date of Birth Rel_ationship . | Social Security No.

»Name & Address |

Date of Birth - ] Relationship __ Social Security No.
- Item 7. . Employment Information | |

Provide the following information for this year-to-date and for each of the previous five full years, for each company of
* which you were a director, officer, employee, agent, contractor, participant or consultant at any time during that period.
“Income” includes, but is not limited to, any salary, commissions, draws, consulting fees, loans, loan payments, dividends, 7
Toyalties or other benefits for which you did not pay (e.g., health insurance premiums, automobile lease or loan payments) -
received by you or anyone else on your behalf. : L oex '

»Company Name & Address _

Dates Employed: From (Month/Year) _ : To (Month/Year)

Positions Held with Beginning and Ending Dates
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Item 7. continued

_ Income Received: This year-to-date: $ - 7 ' : - $
20 - § . $
:$ 7 N |

»Company Name & Address
rDates Employed: From (Month/Year) _ _To (Month/Year)

Positions Held with Beginning and Ending Dates _

Income Received: This year-to-date: $__ ' : _ : 8
20§ | . $
: $ ' : 8

»Company Name & Address
Dates Emplbyed: From (Month/Year) : - To (Month/Year)

Positions Held with Beginning and Ending Dates

- Income Received: This year-to-date: $ - : $
20 : 8 - : $
: 9§ : 3

Item8 ~ Pending Lawsuits Filed by You or Your Spouse

List all pending lawsuits that have been filed by ydu or yom spouse in court or before aﬁ administrative agency. (List
lawsuits that resulted in final judgments or settlements in Ttems 16 and 25). .

_Opposing Party’s Name & Address

-Court’s Name & Address

-Docket No. ' __Relief Requested - Nature of Lawsuit

Status
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Item'9. ' Pending Lawsuits Filed Against You or Your Spouse

List all pending lawsuits that have been filed against you or your spouse in court or before an administrative agency (List

lawsuits that resulted in final judgments or settlements in Items 16 and 25).

Opposing Party’s Name & Address

Court’s Name & Address

Docket No. Relief Requested . Nature of Lawsuit
Status

Item 10, ‘ . Safe Deposit Boxes

List all safe deposit boxes, located within the United States or elsewhere, held by you, your spouse, or any of your
dependents, or held by others for the benefit of you, your spouse, or any of your dependents. - On a separate page,
describe the contents of each box.

Owner’s Name Name & Address of Depository Institution ‘ Box No.

Item 11. Business Interests
List all businesses for which.you, your spouse, or your dependents are an officer or director.

»Business’ Name & Address

Business Format (e.g., corporation) Description of Business

Position(s) Held, and By Whom _

,>Business’ Narmer& Address
Business Format (e.g., corporation) ) ' Description of Busipéss
| ' ‘ Position(s) Held, and By Whom
>Business’ Name & Address - |
‘Business Format (e.g., coiporation) - , Description of Business

Position(s) Held, and By Whom
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FINANCIAL INFORMATION: ASSETS AND LIABILITIES

' REMINDER: “Assets” and “Liabilities” include ALL assets and hablhtles, located within the United States or
elsewhere, whether held individually or jointly.

Item 12. Cash, Bank, and Money Market Accounts
List cash and all bank and money market accounts, including but not limited to, checking accounts, savings accounts, and

certificates of deposit, held by you, your spouse, or your dependents, or held by others for the benefit of you, your spouse,
or your dependents The term “cash” includes currency and uncashed checks.

' Cash on Hand $ ' 7 Cash Held For Your Benefit §
Name on Account — vName & Address of Financial Institution Account No. VCurrent‘
, Balance
$
$
$
'$ .
$
$
1tem 13. U.S. Government Securities

List:all U.S. Government securities, including but not 1imited to, savings bonds, treasury bills, and treasury notes, held by
you, your spouse, or your dependents, or held by others for the benefit of you, your spouse, or your dependents.

Name on Account — - Type of Obligation Security Amount  Maturity Date
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Item 14. - Publicly Traded Securities and Loans Secured by Them

List all publicly traded securities, including but not limited to, stocks stock options, registered and bearer bonds, state and
“municipal bonds, and mutual funds, held by you, your spouse, or your dependents, or held by others for the benefit of you,
your spouse, or your dependents. :

»Issuer _ Type of Security _ No. of Units Owned

Name oﬁ Security | - Current Fair Market Value $ Loan(s) Against Security $
Broker House, Address 7 B _ : Broker Account No.
Issuer ' Type of Security ' No. of Units Ownedr
Name on Security __ Current Fair Market Value $. Loan(s) Against Sccurit& $

7 BrrokerrHouse, Address ] 2 ) B Broker Account No.

Item 15. Other Business Interests

List all other business interests, including but not limited to, non-public corporations, subchapter-S corporations, limited
liability corporations (“LLCs”), general or limited partnership interests, joint ventures, sole proprietorships, and oil and
mineral leases, held by you, your spouse, or your dependents, or held by others for the benefit of you, your spouse, Or
your dependents.

»Business Format 7 Business’ Name & Address
Ownership %
Owner (e.g., self, spouse) ' - Current Fair Market Value §
»Business Format . - | Business’ Name & Address
Ownership %
.OWner (e.g., self, spouse) . - Current Fair Market Value $
Item 16. Mfonet_ary Judgments or Settlements Owéd to You, Your Spouse, or Your Dependents
- List all monetary ju(igments or settlements owed to you, yOuf spouse, or your dep_eﬁdents.
»Opposing Party’s Name & Address 7
Court’s Name & Address | : Docket No. |
Na@e of Lawsuit ' ' I Date of Judgment B Amount §
»Opposing Party’s Name & Address
Céﬁxt’s Name & Addres;s - : . __ Docket No.
Nature of Lawsuit 7 | | Date of Judgment Amount §
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Item 17. Other Amounts Owed to You, Your Spouse, or Your Dependents

List all other amounts owed to you, your spouse, or your dependents.

Debtot’s Name; Address, & Telephone No.

Original Amount Owed § Current Amount Owed $ ___Monthly Payment $

Item 18. Life Insurance Policies

List all life insurance policies held by you, your spouse, or your dependents.

»Insurance Cdmpany’s,Name, Address, & Telephone No.

Insured Beneficiary : Face Value $

Policy No. Loans Against Policy $ Surrender Value §$

_»Insurance Company’s Name, Address, & Telephone No.

Tnsured Beneficiary ' Face Value $
Policy No. ' Loans Against Policy $ Surrender Value §
Item 19, Deferred Income Arrangements

List all deferred income arrangements, including but not limited to, deferred annuities, pensions plans, profit-sharing
- plans, 401(k) plans, IRAs, Keoghs, and other retirement accounts, held by you, your spouse, or your dependents or held
by others for the beneﬁt of you, your spouse, or your dependents

~ »Name on Account 7 - Type of Plan - . Date Established

Trustee or Administrator’s Nalne, Address & Telephone No.

Account No. - Surrender Value $

" »Name on Account ~ TypeofPlan Date Established

“Trustee or Administrator’s Name, Address & Telephone No.

~ Account No. 7 Surrender Value $
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- Ttem 20.

Personal Property

List all personal property, by category, whether held for personal use or for investment, including but not limited to, -
furniture and household goods of value, computer equipment, electronics, coins, stamps, artwork, gemstones, jewelry,
bullion, other collectibles, copyrights, patents, and other intellectual property, held by you, your spouse, or your
dependents, or held by others for the benefit of you, your spouse, or your dependents :

Current

Property Catepory * Name of Owner Property Location Acquisition
(e.g.. artwork, jewelry) : . Cost Value.
$ $
- $
$ $_
3 3
$. $
$ 5_

Item 21.

Cars, Trucks, Motorcycles, Boats, Airplanes, and Other Vehicles

List all cars, trucks, motorcycles, boats, airplanes, and other vehicles owned or operated by YOu, your spouse, ot your
dependents, or held by others for the benefit of you, your spouse, or your dependents.

Page 9

»Vehicle Type Make Model Year
“Registered Owner’s Name Registration. State & No.
Address of Vehicle’s Location |
 Purchase Price $ Current Value §___ Account/Loan No.
» Lender’s Name and Address " | 7
- lOriginal Loan Amount $ | Current Loan Balance $ Menthly Payﬁent $
»Vehicle T);pe VMake ' “Model Year
Registered Owner’s Name Registration State & No.
Andress of Vehicle’s Location
- Purchase Price §__ Current Value $ Acconnt/Loan No.
Lender’s Name and Address
Original Loan Amount $ Monthly Payment $

- Current Loan Balance §
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Other Loan(s) (describe)
)Typc of Property

~ Basis of Valuation
7 Lcndef’s Name and Address

~ Other Loan(s) (describe)__

Item 21. Continued

»Vehicle Type | ‘ que Model Year
Registered Owner’s Name : Registration State & No.

Addr¢ss of Vehicle’s Location

Purchase Price $ ~__ Current Value $ Account/Loan No.

Lender’s Name and Address

Original Loan Amount $ Current Loan Balance $ Monuthly Payment $

Item 22, Real Property

List all real estate heid by you,r your Si)’ou’sc, or your dependents, or held by dthers for the benefit of you, your spouse, or
your dependents. ]

»Type of Property

Name(s) on Title and Ownership Percentages

Property’s Location

Acquisition Date -~ Purchase Price $

Curfent Value $

Basis of Valuafion

Loan or Account No.

Lender’s Name and Address

Current Balance On First Mortgage $

Monthly Payment $

Current Balance §

Monthly Payment $ ) ' Réntal Unit?

Name(s) on Title and Ownership Percentages

Monthly Rent Received $

Property’s Location

Current Value $

Aiduisition Date ' Purchase Price §

Loan or Account No.

Current Balance On First Mortgage $

Monthly Payment $

Current Balance $

Monthly Paymexit $ Rental Unit?

Page 10
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‘Item 23. Credit Cards

. List each credit card held by you, your spouse, or your dependents. Also hst any other credit cards that you, your spouse,
or your-dependents use.

Name of Credit Card (e.g., Visa, Account No. Name(s) on Current Minimum

MasterCard, Department Store) o Account - Balanice Monthly Payment
$ $
s s
$ $
$ | $
$ $
$ $
Item 24. - Taxes Payable

List all taxes, such as income taxes or real estate taxes, owed by you, your spouse, or your dependénts.

Type of Tax Amount Owed Year Incurred
$
3
$
$
i Item 25, Judgments. or Settlemel;ts Owed

" List all ]udgments or settlements owed by. you your spouse, or your dependents.

Opposmg Party’s Namc & Address

Court’s Name & Address Docket No.

Nature of Lawsuit : ) o . Date ' Amount $
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Ttem 26. Other Loans and Liabilities

List all other loans or liabilities in your, your spouse's, or your dependents’ names.

7>Na_mc & Address of Lender/Creditor

' Nature of Liability Name(s) on Liability

Date of Liability ' ~___ Amount Borrowed §_ Current Balance $
Payment Amount $ Frequéncy of Payment

»Name & Address of Lender/Creditor

Nature of Liability ' : Name(s) on Liability
Date of Liability - ' Amount Borrowed $ Current Balance $
Payment Amount § 7 Frequency >of Payinent

OTHER FINANCIAL INFORMATION

Item27.  Tax Returns -

List all federal tax returns that were filed during the last three years by or on behalf of you, your spouse, or your '
dependents. Provide a copy of each signed tax return that was filed during the last three years.

Tax Year : 7 _ Name(s) on Return Refund Expected
$
$
$
, Itém'28. App]iéations for Cljedit

List all applications for bank loans or other extensions of credit that you, your spouse, or your dependents have submitted A
within the last two years. Provide a copy of each application, including all attachments. :

Name(s) 6n Arpglicétidn . 7 Name & Address of Lender
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Item 29, Trusts and Escrows

List all funds or other assets that are being held in trust or escrow by any person or entity for you, your spouse, or your
dependents. Also list all funds or other assets that are being held in trust or escrow by you, your spouse, or your
dependents, for any person or entity. Provide copies of all executed trust documents.

Trustee or Escrow A-ggl_fi Date - Grantor - Beneficiaries Present Market
‘Name & Address Established Value of Assets

$

$

$

$

$

Item 30. - Transfers of Assets

List each person to whom you have transferred, in the aggregate, more than $2,500 in funds or other assets during the
previous three years by loan, gift, sale, or other transfer. For each such person, state the total amount transferred during
-that period.

" Transferee’s Name, Address, & Relationship Property Aporegate Transfer Type of Transfer
: Transferred Value Date - (e.g., Loan, Gift)
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SUMMARY FINANCIAL SCHEDULES

Itefil 31. Combined Balance Sheet for You, Your Spouse, and Your Dependents
ASSETS LIABILITIES
Cash on Hand Credit Cards
- (Item 12) - (Item 23)
Cash in Financial Institations Motor Vehicles - Liens
(Item 12) § (Item 21)
U.S. Government Securities Real Property - Encumbrances
‘(Item 13) $ (Item 22)
Publicly Traded Securities Loans Against Publicly Traded Securities
(Item 14) $- (Item 14) o
Other Business Interests Taxes Payable
(Item 15) 3 (Item 24)
Judgments or Settlements Owed Judgments or Settlements Owed
to You (Item 16) $ (Item 25)
- Other Amounts Owed to You ' Other Loans and Liabilities
(Item 17) $ (Ttem 26)
Surrender Value of Life Insurance
~ (Item 18) $ Other Liabilities (Itemize)
Deferred Income Arrangements :
(Ttem 19) $ ]
Personal Property
(Item 20) $
Motor Vehicles
(Item 21) $
Real Property -
(Item 22) $
Other Assets (Itemize) '
$

Tdtal Assets
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Item 32, Combined Average Monthly Income and Expenses for You, Your Spouse, and Your Dependents for
the Last 6 Months : '

Provide the average monthly income and expenseé. for you, your spouse, and your dependents for the last 6 months. Do
not include credit card payments separately; rather, include credit card expenditures in the appropriate categories.

INCOME © EXPENSES
Salary - After Taxes ) ‘ Mortgage Payments for Residence(s) $
Fees, Commissions, and Royalties § Property Taxes for Residence(s) $
, ' 7 Rental Property Expenses, Including
Interest 3 ; Mortgage Payments, Taxes, and Insurance $
- ) Car or Other Vehicle Lease or Loan
Dividends and Capital Gains $ Payments : $
Gross Rental Income $ » Food Expenses ‘ $.
_Profits from Sole Proprietorships  § ' Clothing Expenses $
Distributions from Partnerships, ' ) .
S-Corporations, and LLCs $ Utilities : $.
Distributions from Trusts and )
Estates - 3 ' Medical Expenses, Including Insurance $
Distributions from Deferred ) _
Income -Arrangements $ _ Other Insurance Premiums i $
Social Security Payments _ $ Other Transportation Expenses $
Alimony/Child Sﬁpport Received § Other Household Expenses : $
- Gambling Income $ S Other Expenses (Itemize)

-~ Other Income (Itemize) 7 _ $
$ $
$ $

- § $
Total Income - $_ Total Expenses $
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ATTACHMENTS

Item 33. Documents Attached to this Financial Statement

List all documents that are being submitted with this financial statement.

Item No. Document - _ " Description of Document
Relates To S

I am submitting this financial statement with the understanding that it may affect action by the Federal Trade

' Comxmssmn or a federal court. Ihave used my best efforts to obtain the information requested in this statement. The

responses I have provided to the items above are true and contain all the requested facts and information of which I have

. notice or knowledge. 1have provided all requested documents in my custody, possession, or control. I know of the

penalties for false statements under 18 U.S.C. § 1001, 18 U.S.C. § 1621, and 18 U.S.C. § 1623 (five years imprisonment

and/or fines). I certify under penalty of perjury under the laws of the United States that the foregoing is true and correct.

"Executed on:

(Déte) : o "Signature
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FEDERAL TRADE COMMISSION

FINANCIAL STATEMENT OF CORPORATE DEFENDANT

~ Instructions:

1. ~ Complete all items. Enter “None” or "N/A" (“Not Apphcable”) where appropriate. If you cannot fully answer a
question, explain why.

2.+ . The font size within each field will adjust automatically as you type to accommodate longer responses.

3. In completing this financial statement, “the corporation” refers not only to this corporatlon but also to each of its
predecessors that are not named defendants in th1s action.

4. When an Item asks for 1nformat10n about assets or liabilities “held by the corporation,” include ALL such assets
and liabilities, located within the United States or elsewhere, held by the corporation or held by others for the
benefit of the corporation. '

5. Attach continuation pages as needed On the financial statement, state next to the Item number that the Item is

' being continued. On the continuation page(s), identify the Ttem number being continued. :

6. Type or print legibly.

7.- An officer of the corporation must sign and date the completed financial statement on the last page and initial

each page in the space pr0v1ded in the lower right corner.

Penalty for False Infofmation:

Federal law provides that any person may be imprisoned for not more than five years, fined, or both, if such person:

(1) “in any matter within the jurisdiction of any department or agency of the United States knowingly and
willfully falsifies, conceals or covers up by any trick, scheme, or device a material fact, or makes any false,
fictitious or fraudulent statements or representations, or makes or uses any false writing or document knowing the

. same to contain any false, fictitious or fraudulent statement or entry” (18 U.S.C. § 1001);

(2) “in aﬁy . . . statement under penalty of petjury as permitted under section 1746-of title 28, United States Code,
willfully subscribes as true any material matter which he does not believe to be true” (18 U.S.C. § 1621); or

(3) “in any (. . . statement under penalty of perjury as permitted under section 1746 of title 28, United States
Code) in any proceeding before or ancillary to any court or grand jury of the United States knowingly makes any
false material declaration or makes or uses any other information . . . knowing the same to contain any false
material declaration.” (18 U.S.C. § 1623)

For a felony conviction under the provisions cited above, federal law provides that the fine may be not more than the

“greater of (i) $250,000 for an individual or $500,000 for a corporation, or (ii) if the felony results in pecuniary gain to any

person or pecuniary loss to any person other than the defendant, the greater of twice the gross gain or twice the gross loss. -
18 U.S.C. § 3571.




BACKGROUND INFORMATION

Ttem 1. General Information

Corporation’s Full Name -

_Primary Business Address _ , - F-romr (Date)

Telephone No. Fax No.
E-Mail Address i | Internet Home Page

All other current addresses & previous addresses for past five years, iﬁcluding post office boxes and mail drops:

Address : , . F r(_)'m/U ntil -
‘Address 7 From/Until
‘Address ' , From/Until

All predecessor companieé for past five years:

' Name & Address 7 7 | From/Until
Name & Address . ‘ | ' 'From/Until
Name & Address e " From/Until
Item 2. Legal Informationi . '

Federal Taxpayer 1D No. _ ' _ State & Date of Incorboration
Stéte Tax ID No. | State - -:—:—"Proﬁt or Not For Profit
Corboratioﬁ’s Present Status: Active ) : Inactive ' : Dissblved
If Dissolved: Date dissolved - ', ____ By Whom
Reasons |
* Fiscal Year-End (Mo./Day) ] Corporation’s Business Activities
. Item 3. Regi'steredr'Agent

Name of Registered Agent

Address 7 - Telephone No.
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Item 4. | Principal Stockholders

List all persons and entities that own at least 5% of the corporation’s stock.

Name & Address % Owned

Item'S. Board Members

List all members of the corporation’s Board of Directors.

Name & Address % -OWned Term (From/Until)

'Item 6. Officers

List all of the corporation’s officers, mcludmg de facto ofﬁcers (md1v1dua1s with significant management respon51b111ty
whose titles do not reflect the nature of their positions). :

Name & Address - - ) % Owneéi
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Ttem 7. Businesses Related to the Corporation

List all corporations, partnerships, and other business entities in which this corporation has an ownership interest.

Name & Address ) Business Activ_ities % Owned

State which of these businesses, if any, has ever transacted business with the corporation

Item 8. . Businesses Related to Individuals

List all corporations, partnerships, and other business entities in which the corporation’s principal stockholders, board .
members, or officers (i.e., the individuals listed in Items 4 - 6 above) have an ownership interest.

Individual’s Name S Business Name & Addresé ' Business Activities % Owned

State which of these businesses, if any, have ever transacted business with the corporation

Item 9. Related Individuals
List all related individuals with whom the corporation has had any businéss transactions during the three previous fiscal

- years and current fiscal year-to-date. A “related individual” is a spouse, sibling, parent, or child of the principal
stockholders, board members, and officers (i.e., the individuals listed in Items'4 - 6 above). .

Name and Address - _ ~ Relationship - Business Activities
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Item 10. Outside Accountants

List all outside accountants retained by the corporation during the last three years.

Name Firm Nzrlmer ' ' Addresé , CPA/PA?

Item 11. Corporation’s Recordkeeping

List all individuals within the corporation with responsibility for keeping the corporation’s financial books and records for
the last three yeats. ' ' : .

Name, Address, & Te_lenhone Number : Position(s) Held

Item 12. Attorneys

- List all attorneys retained by the corporation during the last three years.

Name _ Firm Name o 7 Address
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Item 13. = - Pending Lawsuits Filed by the Corporation

List all pending lawsuits that have been filed by the eorporation in court of before an administrative agency. (List
" lawsuits that resulted in final judgments or settlements in favor of the corporation in Item 25). -

Opposing Party’s Name & Address

Court’s Name & Address
Docket No. » __Relief Requested Nature of Lawsuit
Status‘
Opposing Party’s Name & Address
. Court’s Name & Address__
- Docket No. - ' 7 Relief Requested __Nature of Lawsuit
. Status
Opbosing Party’s Name & Address
Cohrt’s Name & Address
Docket No.__ Relief Requested 7 "~ Nature of Lawsuit
Status
Opposing Party’s Name & Address
Court’s Name & Address
Docket No._ Relief Requested - | ‘Nature of Lawsuit
7 Statue | |
. 'Oppo‘sing Party’s Name & Address
| Court’s Name & Address
Docket No. Relief Requested Nature of Lawsuit
| A Status
) Opposing Party’s Name & Address
Court’s Name & Addrees
Docket No. | ~ Relief ‘Requested ' Nature of Lawsuit

Status
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Item 14. Current Lawsuits Filed Against the Corporation

List all pending lawsuits that have been filed against the corporation in court or before an administrative agency. (List
lawsuits that resulted in final judgments, settlements, or orders in Items 26 - 27).

Opposing Party’s Name & Address.

Court’s Name & Address
Docket No._. - Relief Requested Nature of Lawsuit
| Status_
Opposing Party’s Name & Address_
'C_()urt;s Name & Address_
_ Docket No.- : Relief Requested _ Nature of Lawsuit
Status |
Opposing Party’“s Name & A(idress
Court’s Name-& Address
| Docket No. B Relief Reqﬁéste_d Nature of Lawsuit
Status
Opposing Party’s Name & Address
Court’s Name & Address
Docket No. | Relief Requested _ Nature of Lawsuit
Status
Opposipg Party’s Name & Address
Court’s Name & Address v
Docket No. ‘ Relief Reque;sted Nature of Lawsuit
Status
~ Opposing Party’s Name & Address
Court’s Name &.Address
Docket No. Relief chueste;i Nature of Lawsuit
Status
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Item 15. - Bankruptcy Information

List all state insolvency and federal bankruptcy proceedmgs mvolvmg the corporatlon

Commencement Date Termination Date. Docket No
I State Court: Court & County ) If Federal Court: District

_Disposition

1tem 16. Safe Deposit Boxes

List all safe deposit boxes, located w1th1n the Umted States or elsewhere, held by the corporation, or held by others for the
" benefit of the corporatlon On a separate page, describe the contents of each box.

Owner’s Name Name & Address of Deposxtorv Institution : ) X Box No.

FINANCIAL INFORMATION

- REMINDER: When an Item asks for information about assets or liabilities “held by the corporation,” include
ALL such assets and liabilities, located within the United States or elsewhere, held by the corporatlon or held by
others for the benefit of the corporation.

“Ttem 17, Tax Returns .

List _an federal and state corporate tax returns filed for the last three complete fiscal years. Attach copies of all returns.

Federal/ ‘Tax Year TaxDue = Tax Paid Tax Due Tax Paid Prepafer’s Name

State/Both - Pedoral  Federal ~ State  State
$ $ $_- $
$ $ $ $
$ $ $ $
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Item 18. Financial Statements

List all financial statements that were prepared for the corporation’s last three complete fiscal years and for the current
fiscal year-to-date. Attach copies of all statemerits, providing audited statements if available.

Year  Balance Sheet -Profit & Loss Statement Cash Flow Statement Changes in Owner’s Equity Audited?

~Item 19.. Financial Summary

For each of the last three complete fiscal years and for the current fiscal year-to-date for_which' the corporation has not
- provided a profit and loss statement in accordance with Item 18 above, provide the following summary financial

information.

_ Current Year-to-Date =~ 1 Year Ago 2 Years Ago 3 Years Ago
Gross Revenue - 8 - $ - - $ - | $
Exp enses $ $ - $
Net Profit After Taxes: -
Payables - $
Receivables $
Ttem 20. Cash, Bank, and Money Market Account

List cash and all bank and money market accounts, including but not limited to, checking accounts, savings accounts, and
- certificates of deposit, held by the corporation. The term “cash” includes currency and uncashed checks. -

~Cash on Hand § Cash Held for the Corporation’s Benefit $
' Narrie & Address of Financial Institution Signator( 8) on Account - Account No. Current
' ' Balance
$ -
$
$
$
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Item 21. Government Obligations and Publicly Traded Securities

List all U.S. Government obligations, including but not limited to, savings bonds, treasury bills, or treasury notes, held by
the corporation. Also list all publicly traded securities, including but not limited to, stocks, stock options, registered and
_ bearer bonds, state and municipal bonds, and mutual funds, held by the porporation.

Tssuer : _ = Type of Security/Obligation

No. of Units Owned __ Current Fair Market Value § ' Maturity Date
Issuer ' - Type of Security/Obligation

No. of Units Owned _- Current Fair Market Value $ Maturity Date
Item 22. Real Estate

List all real estate, including leaseholds in excess of five years, held by the corporation.

Type of Property Prép’erty’s Location

‘Name(s) on Title and Ownership Percentages

Current Value $ Loan or Account No.

Lender’s Name and Address

Current Balance On First Mortgage $ Monthly Payment $

Other Loan(s) (describe) _ Current Balance $

Monthly Payment$ . = _Rexif‘alUniL? - Monthly Rent Received $
~ Type of Property ‘ Properfy’s Location

‘Name(s) on Title and Ownership Percentages

Cdrrent Value$ ' ___ Loan or Account No.

Lender’s Name and Address

Current Balance On First Mortgage $ - Monthly Payment $

Other Loan(s) (describe) 7 - - _ Current Balance $
- Monthly Payment $ Rental Uﬁit‘? - Monthly Rent Received $
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Item 23. Other Assets-

List all other property, by category, with an estimated value of $2,500 or more, held by the corporation, including but not
. limited to, inventory, machinery, equipment, furniture, vehicles, customer lists, computer software, patents, and other
intellectual propeity. : ' '

. Propegtzr Category " Property Location . Acquisition Current
. ' : Cost Value
$ $
$ $
$ $
$ $
$ $
$ ' $
$ $
' $ $
$ $
'Iteni 24, Trusts and Escrows

List all persons and other entities holding funds or other assets that are in escrow or in trust for the corporation.

Trustee or Escrow -Agent’s Description and Location of Assets Present Market
Name & Address Value of Assets -
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Item 25. Monei:ary Judgments and Settlements Owed To the Corporaﬁon

List all monetary judgments and settlements, recorded and unrecorded, owed to the corporation.

Opposing Party’s Name & Address

Court’s Name & Address V : Docket No.

 Nature of Lawsuit Date of Judgment ' Amount § ‘

E Opposing Paﬁy’s Name & Address.

Court’s Name & Address : ‘ ' ~___ Docket No.
Nature of Lawsuit Date of Judgment . | Amount §
Item 26. Monetary Judgments and Settlements Owed By the Corporation

List all monetary jlidgments and settlements, recorded and unrecorded, owed by the corporation.

Opposing Party’s Name & Address .

- Docket No_'.

Court’s N ame & Address_ _

Nature of Lawsuit o - o _ 2 ., o Daté : '7 B 7 ~© Amount$
Opposing Party’s Name & Address | |

Court’s Name & Address _ - Docket No.
Nature of Lawsuit : A Date of Judgrﬁent Amount $
Opposing Party’s Name & Address ‘

C_o,ﬁrt’s Name & Address 7 : _ ' Docket No._-
VNth,ure of Lawsuit - : ' Daterof Judgment Amount $
VOpp(')sing Party’s Name & Address 7

Court’s Name & Address__ A : : - .Docket No.

' 7 _I;Iatux_:e of Lawsuit _ ___Date of Judgment , Amoth $
Opposing Party’s Name & Address - | |
"Coﬁrt’s' Name & Address A Docket No.

- Nature of Lawsuit ' Date of Judgment Amount §
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Item 27. Government Orders and Settlements

List all existing orders and seftlements between the corboration and any federal or state government entities.

Name of Agency 7 _____ Contact Person
Address ; } . Telephone No.
Agreement Date ) ~__Nature of Agreement

- Item 28. Credit Cards

List all of the corporation’s credit cards and store charge accounts and the individuals authorized to use them.

Name of Credit Card or Store - Names of Authorized Users and Positions Held

Item 29. Compensation of Employees

List all compensation and other benefits received from the corporation by the five most highly compensated employees,
independent contractors, and consultants (other than those individuals listed in Items 5 and 6 above), for the two previous

fiscal years and current fiscal yeai-to-date. “Compensation” includes, but is not limited to, salaries, commissions,

consulting fees, bonuses, dividends, distributions, royalties, pensions, and profit sharing plans. “Other benefits” include,
but are not limited to, loatis, loan payments, rent, car payments, and insurance premiums, whether paid directly to the

individuals, or paid to others on their behalf.

Name/Position : Current Fiscal 1 Year Ago™ 2 Years Ago Compensation of

" Year-to-Date Type of Benefits

$ $ $
$ $ $
$ $ $
$ $ $
$ $ $
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Item 30. Compensation of Board Members and Officers

List all compensation and other benefits received from the corporation by each person listed in Items 5 and 6, for the
current fiscal year-to-date and the two previous fiscal years. “Compensation” includes, but is not limited to, salaries,
commissions, consulting fees, dividends, distributions, royalties, pensions, and profit sharing plans. “Other benefits”
include, but are not limited to, loans, loan payments, rent, car payments, and insurance premiums, whether paid directly to
the md1v1duals or paid to others on their behalf.

Na.me/Position Current fiscai 1 Year Ago 2 Years Ago Compensation 6r
‘ Year-to-Date- Type of Benefits
$ $ | $
3 5 5
$ $ $
$ $ $
$ $ $
$ $ $
$ $ $ _
$_ $ $
Item 31. Transfers of Assets Including Cash and Property

List all transfers of assets over $2,500 made by the corporation, other than in the ordinary course of busineés, duririg the
previous three years, by loan, gift, sale, or other transfer.

Transferee’s Name, Address, & Relationship_ . Property Aggregate ~  Transfer Type of Transfer

Transferred Value Date (e.g., Loan, Gift)
‘ $
$
s
: $
$
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Item 32. Documents Attached ‘to the Financial Statement

* List all documents that are being submitted with the financial statement.

Item No. Document  Description of Document
Relates To . .

I am submitting this financial statement with the understanding that it may affect action by the Federal Trade
Commission or a federal court. I have used my best efforts to obtain the information requested in this statement. The
responses I have provided to the items above are true and contain all the requested facts and information of which I have
notice or knowledge. I have provided all requested-documents in my custody, possession, or control. Iknow of the

_ penalties for false statements under 18 U.S.C. § 1001, 18 U.S.C. § 1621, and 18 U.S.C. § 1623 (five years imprisonment
~ and/or fines). I certify under penalty of perjury under the laws of the United States that the foregoing is true and correct.

Executed on:

| S (Date) o ' Signatufe

Corporate Position
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~ ATTACHMENT C




CONSENT TO RELEASE FINANCIAL RECORDS

L : , of

(City, State), do hereby direct any bank, saving aﬁd loan association, credit union, depository
instifution, ﬁnan;:e company, commercial leﬁding company, credit card processor, credit card
processing entity, automated élearing house, network transaction processor, bank débit |
procéssing_@htity, brokergge house, escrow agent, money market or mutueﬂ fund, title company, -
commodity trading company, trustee, or person thét holds, controls, or maintains custody of
Vassets, wherever located, that are owned or controlled by me or at which tﬁere is an account of
any kind upon which Iam authorized to draw, and its officers, employees, and agents, to disclose
all information and deliver copies of all documents of very nature 1n its possession or control
Whiph relate to the said accounts to any attorney of the Federal Trade Commission, and to give
evidence relevant thereto, in the matter of tile, Federal Trade Commissioﬁ \2 Residentiai Relief
Foundation, LLC, et al., now pending in the United States District Court of the District of
Marylénd, and this shall be irrevocab_le authority for sd doing.

This direction is intended to apply to the laws of countries other than the Unitgs Stafes of
America which restrict or prohibit disclosure of bank or other ﬁﬁancial information without the .
_consent of the holder of the account, and shall be construed as consent with respect hereto, and

-~ the same shall dpply to ahy of the accounts for which I may be a relevant principal.

DATE:__ ~,2010  Signature:

Printed name:




