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A MESSAGE FROM THE OREGON STATE DIRECTOR

@8~ The harsh economy of recent years has had a tremendous impact on rural Oregon. It has threatened
' the sustainability of businesses, devastated the housing market, and reduced revenue streams vital to
a small community’s ability to invest in infrastructure, economic development and public facilities.
USDA Rural Development has responded with an across-the-board increase in the delivery of pro-
grams that have not only saved and created jobs in rural areas, but have also encouraged and leveraged
private sector investments in businesses, homeownership, affordable rental housing, community capacity and renewable
energy. The table below shows how Rural Development’s investments in Oregon have increased over the past four years.
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USDA RURAL DEVELOPMENT, OREGON FUNDING: FY 2007 - FY 2010
2007 2008 2009 2010
REGULAR PROGRAMS $221.7 MILLION $288.9 MILLION $251.7 MILLION $520.8 MILLION

RECOVERY ACT (American Recovery &

Reinvestment Act of 2000) — —— $306.4 MILLION $115.3 MILLION

TOTAL $221.7 MILLION $288.9 MILLION $558.1 MILLION $636.1 MILLION

It is important to remember that the vast majority of this funding is in the form of loan guarantees and direct loans from
USDA. These are smart investments that offer a great value for taxpayers, who in turn benefit from the resulting economic
development. Through the Single Family Home Loan Guarantee and the Business and Industry (B&I) Loan Guarantee in
2010, we guaranteed more than 2,500 loans and freed up hundreds of millions of dollars in commercial lending that banks
were otherwise reluctant to underwrite given the economic climate. These guarantees underwent stringent evaluation pro-
cesses and were awarded for sound proposals that continue to stabilize businesses and existing jobs; grow for-profit ven-
tures with new employment; stimulate the housing market; and directly and indirectly create work in construction, financial
services, the sales of materials and other sectors. During this time, Rural Development also invested in a number of critical
infrastructure and community-scale projects. These efforts help rural areas support vital communities while retaining and
attracting business and industry. Such projects include hospitals, emergency call centers, water and waste systems, and
much more. A breakdown of our funding for these programs over the past four years is shown below.

USDA RURAL DEVELOPMENT, OREGON KEY PROGRAMS: FY 2007 - FY 2010

2007 2008 2009 2010
HOME LOAN GUARANTEES $51 MILLION $109.7 MILLION $349.2 MILLION* $424.3 MILLION*
B&I GUARANTEES $57.1 MILLION $61.5 MILLION $35.3 MILLION* $63.1 MILLION*
COMMUNITY FACILITIES $6.9 MILLION $5.1 MILLION $21.5 MILLION* $2.1 MILLION
(grants, direct loans & guarantees)
WATER & WASTE SYSTEMS $22.5 MILLION $19.2 MILLION $52.2 MILLION* $43.6 MILLION*
(grants & direct loans) * Includes Regular Programs and the Recovery Act

I must emphasize here that our USDA Rural Development program delivery over the past two years represents an historic
peak in funding due to the Recovery Act and other strategic investments that continue to offset the impacts of the recent
recession on rural America. These monies were well spent and wisely invested. Moving forward, our team at Rural Devel-
opment will continue to work in partnership with communities, Native American tribes, rural residents and local leaders
across the state as we deliver our programs. At the time of this publication, our budgets for 2011 and 2012 are yet unknown,
because the federal government is scaling back funding across the board to address the federal deficit. I can tell you, how-
ever, that we will continue to collaborate, finding ways to leverage available resources and address rural Oregon’s highest-
priority needs for economic development, affordable housing and construction of essential infrastructure and facilities.

Our work in each of these areas in Fiscal Year 2010 is outlined in more detail in the following report. As you review this
material, be assured these programs and investments are helping rural Oregon remain one of the best places in the country
to live, work, run a business and raise a family.

VICKI L. WALKER
State Director, USDA Rural Development, Oregon
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# funded $ obligated # funded $ obligated
Single Family Housing (SFH) 3,056 $466,312,266 Business & Industry (B&l) 30 $63,059,617
SFH 502 Guaranteed Loans 2,498 $396,389,466 B&I Guaranteed Loans 13 $22,961,083
ARRA SFH 502 Guaranteed Loans 180 $27,944,506 ARRA B&I Guaranteed Loans 17 $40,098,534
SFH 502 Direct Loans 126 $17,539,887 Specialty Programs 56 $3,142,893
ARRA SFH 502 Direct Loans 154 $23,815,250 Intermediary Relending Program (IRP) . .
SFH 504 Repair Loans 20 $131,429 Loans
SFH 504 Repair Grants 39 $224,288 Rural Business Enterprise Grants (RBEG) 46 $1,018,896
Self-Help 523 Technical Assistance Grants - $137,490 ARRA Rural Business Enterprise Grants 4 $398,997
533 Housing Preservation Grants 39 $129,950 (RBEG)
. . . Rural Economic Development Loan (RED 2 $1,100,000
Multi-Family Housing (MFH) 29 $31,869,232 Loan)
Rural Rental Housing 515 New - $1,000,000 Rural Economic Development Grant (RED - -
Construction Loans Grant)
Rural Rental Housing 515 Subsequent - $938,626 Rural Microentrepreneur Assistance 2 $500,000
Loans Program (RMAP) Loans
Rural Rental Housing 515 Deferral Loans - $3,312,432 RMAP Lender Grants 2 $125,000
Rural Rental Housing 515 Prepayment - $354,607
Equity Loan Energy Programs _ 41 $1,722,695
Rural Rental Housing 515 Assumptions - $4,563,655 Rural Energy for America (REAP) 1 $81,093
. Guaranteed Loans
Farm Labor Hous!ng 514 Loans - $2,986,723 REAP Grants 24 $1,621,523
Farm Labor Housing 516 Grants - $2,278,055 9005 Advanced Biofuel Producer Payments 3 $20,079
Section 521 Rental Assistance - $16,325,868
Voucher Program 29 $109.266 Cooperative Programs (Coop) 12 $1,964,028
Rural Business Opportunity Grants (RBOG) 2 $299,340
Water & Environmental Programs (WEP) 16 $43,609,730
paer & ase Disposal cuaranteed Loans . o _
Water & Waste Disposal Direct Loans 5 $15,321,000 .
Electric Loans -- $10,000,000
ARRA Water & Waste Disposal Direct 2 $17,634,000 .
Loans Telecommunication Loans -- $12,277,000
Water & Waste Disposal Grants 5 $5,241,640
ARRA Water & Waste Disposal Grants 2 $5,388,450

306C Water & Waste Disposal Grants -- --
Emergency Community Water Assistance -- --

Grants (ECWAG)

Predevelopment Planning Grants 2 $24,640
Community Facilities (CF) 9 $2,090,600

CF Guaranteed Loans -- --

CF Direct Loans 1 $1,726,600

CF Direct Grants 4 $205,000

CF Economic Impact Initiative Grants 4 $159,000

AMERICAN RECOVERY & REINVESTMENT ACT (ARRA)

In Fiscal Years 2009 and 2010, USDA Rural Development directed more than

$421 million in Recovery Act funding to assist 1,521 businesses and 52,533

residents across the State of Oregon. These critical investments continue to

provide significant benefits through rural economic development, infrastructure
upgrades, secure rural housing and job creation.

Recovery Act, Oregon: FY 2009 - FY 2010 Loan Grant Total
Broadband Loans & Grants 6,715,154 13,521,570 20,236,724
Business & Industry Guaranteed Loans 40,098,534 - 40,098,534
Community Facility Loans & Grants 85,000 50,000 135,000
Rural Business Enterprise Grants - 1,021,799 1,021,799
Single Family Housing Direct Loans 33,744,285 - 33,744,285
Single Family Housing Guaranteed Loans 259,738,927 - 259,738,927
Water & Waste Disposal Loans & Grants 42,623,000 24,190,750 66,813,750

-1-



RURAL HOUSING
ASSISTANCE

FY 2010 OREGON INVESTMENTS:
$498,181,498

Rural Development housing programs provide
loan, loan guarantee and grant opportunities
for low- and moderate-income residents to
own homes and make them safe and sanitary.
Financing is also available to help develop
affordable rental housing for families, farm

workers, the elderly and people with disabilities.
FY 2010 Highlights:

e 2,958 Oregon families achieved the dream of
homeownership through our loan programs.

e Rural Development Rental Assistance
was available to help 3,576 low-income
households secure decent, safe and affordable
rental housing at Rural Development-supported
multi-family housing units across the state.

e 98 families, seniors and disabled
residents received funding for critical repairs
to keep their homes safe and livable.

e Rural Development’s housing program funding
leveraged another $63.8 million in public
and private partner funding.

e Through the Mutual Self Help Program,
11 low-income families were able to help
construct their new homes in lieu of a down
payment (see below).

“I will always be grateful for the experience and
the opportunity USDA RD, with the Mutual Self
Help Program, has made possible for me and my
sweet grandchildren. It is a dream come true and
a prayer answered.”

—Regine Lovely, new homeowner

WATER, SANITARY &
COMMUNITY FACILITIES

FY 2010 OREGON INVESTMENTS:
$45,700,330

Our Community Programs offer grants, direct
loansand guaranteedloanstodeveloporimprove
essential community facilities and services.
Public bodies and nonprofit organizations
have used this funding to construct, expand
or improve facilities that provide clean water,
health care, education, public safety and public

services.
FY 2010 Highlights:

e The Seal Rock Water District received a
$1.5 million Water & Waste Disposal loan and a
$407,000 grant to replace inadequate facilities.

e Lake District Hospital began construction of
a 35,000 sq/ft critical care addition with an $8
million Community Facilities direct loan and a
$10.5 million loan guarantee.

e The Klamath County Emergency
Communication District was awarded a
$1.7 million direct loan to construct a larger,
upgraded call center facility (see below).

“We have been in need of a safe, adequate county-
wide 9-1-1 communications center for many years and
were unable to secure conventional funding. With the

assistance of the USDA RD program, we have been
fortunate to secure necessary funds.”

—Jeanine Dilley, Executive Director
Klamath 9-1-1 Communications District



BUSINESS & COOPERATIVE
PROGRAMS

FY 2010 OREGON INVESTMENTS:
$69,889,233

These programs provide financial backing

and technical assistance to stimulate rural

economies. Loan guarantees and grants

are available to businesses, public bodies,
nonprofits, farmers and cooperatives to finance
projects that save or create jobs.

FY 2010 Highlights:

e Oregon ranked third in the nation for the
number of Value Added Producer Grants
awarded, with ten projects totalling $1,664,688.
One recipient, the Oregon Cheese Guild,
used the funding to expand markets for local
artisan, farmstead and specialty cheeses.

e Rural Development
funded 38 Rural Energy
for America Program
(REAP) projects in
Oregon, helping a number
of rural businesses,
agricultural producers
and others develop
and install renewable
energy systems.

e With a $173,246 Rural Business Enterprise
Grant and leveraged funding, the Oregon
Native American Business and
Entrepreneurial Network developed a suite
of tools and resources to foster development of
successful business models in Indian Country
(see below).

Solar roof installation funded
through REAP in 2010

“The contacts | have made have and will be great to
maintain as my business continues to grow.”
—Dana Bumgarner, Native American business
plan contest winner from Cayuse Country Flowers
(photo left pictured with State Director Vicki Walker)

RURAL UTILITIES SERVICE

Rural Development’s Rural Utilities Service
(RUS) staff, working out of Washington, D.C.,
provide funding assistance for the development
of vital utility services. These programs revitalize

rural communities through infrastructure

improvements and  create  sustainable

opportunities for new jobs and increased

economic activity.

RUS TELECOMMUNICATIONS PROGRAMS

Broadband Loan Program/Community Connect
Grant Program: for construction, improvements
and acquisition of broadband facilities in rural
communities.

e Significant broadband funding was provided in
2009 and 2010 through the Recovery Act. See
page one for a summary.

Distance Learning and Telemedicine Program:
loans and grants to health care and education
providers for advanced telecommunications
technologies.

e Southern Oregon’s Community Health
Center and Adapt, Inc. were awarded grants
of $91,500 and $123,857, respectively, to
provide telemedicine services in remote areas
lacking adequate health care.

USDA RUS Telecommunications Contacts:

Western Oregon: Steve Coyner
steve.coyner@wdc.usda.gov

Eastern Oregon: Joe Bradley
joe.bradley@wdc.usda.gov

RUS ELECTRIC PROGRAMS

These programs offer loans and loan guarantees for the
construction of electric power generation, transmission
and distribution facilities.
* In 2010, RUS made $10,000,000 in loans to
enhance Oregon’s rural electric infrastructure.

USDA RUS Electric Program Contact:

Oregon: Dan Bowers
dan.bowers@wdc.usda.gov
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USDA RURAL
DEVELOPMENT

OREGON OFFICES

Portland State Office
Vicki L. Walker, State Director

1201 NE Lloyd Blvd., Ste. 801
Portland, OR 97232

Ph: 503-414-3300 | TTY: 503-414-3387
Toll Free: 866-923-5626

Corvallis Area Office
Bret Dixon, Area Director

Serving Benton, Clackamas, Clatsop, Columbia, Lane,
Linn, Lincoln, Marion, Multnomabh, Polk, Tillamook,
Washington and Yamhill Counties

4077 SW Research Way
Corvallis, OR 97333

Ph: 541-750-7126 | Fax: 541-752-94g0

Pendleton Area Office
Geri Steward, Area Director

Serving Baker, Gilliam, Grant, Malheur, Morrow,
Umatilla, Union, Wallowa and Wheeler Counties

200 SE Hailey Ave., Ste. 105
Pendleton, OR 97801

Ph: 541-278-8049 x4 | Fax: 541-278-9070

La Grande Satellite Office
1902 Adams Ave., Ste. 1
La Grande, OR 97850

Ph: 541-963-417g | Fax: 541-962-1022

WWW.RURDEV.USDA.GOV/OR

Redmond Area Office
Barrie Lasure, Area Director

Serving Crook, Deschutes, Harney, Hood River,
Jefferson, Klamath, Lake, Sherman and
Wasco Counties

625 SE Salmon Ave.
Redmond, OR 97756

Ph: 541-923-435g x4 | Fax: 541-923-4713

Roseburg Area Office

Lindie Champ, Area Director

Serving Coos, Curry, Douglas, Jackson and Josephine
Counties

2593 NW Kline St.
Roseburg, OR 97471

Ph: 541-673-6071 x4 | Fax: 541-672-3818
Medford Satellite Office
573 Parsons Dr., Ste. 103
Medford, OR 97501

Ph: 541-776-4267 | Fax: 541-776-4295

USDA is an equal opportunity provider, employer and lender. If you wish to file a complaint of dis-
crimination, write USDA, Director, Office of Civil Rights, 1400 Independence Ave., S.W., Washington, DC
20250-9410 or call (800) 795-3272 (voice) or (202) 720-6382 (TDD).
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