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Ohio’s Budget

NOTE: Shares do not sum to 100 due to rounding.
SOURCES: U.S. Department of Commerce, Bureau of Economic Analysis and Bureau of the Census.

In 1997, Ohio’s state government
collected $16 billion in tax revenues.
This came to $1,468 per person, a 
little less than the national average of
$1,660, and put Ohio in 35th place
among the states. As a share of per-
sonal income, Ohio’s state taxes
amounted to 6.2%, compared to the
national average of 6.9%.

About half of Ohio’s tax revenue
comes from sales taxes. Individual
income taxes are the second-largest
source, bringing in about 37% of all
tax revenue.

The state also collects revenue
from many nontax sources. In fact,
taxes provide only 36% of Ohio’s
total revenue of $45 billion, while
federal funds supply $9 billion, or
20% of the total. Revenue from state
insurance trusts like employee re-
tirement funds, workers’ compensa-
tion, and unemployment compen-
sation brings in another 31%, 
almost as much as taxes provide.
Other sources include various
charges and fees as well as liquor
store revenue.

The Ohio government’s largest
expenditure is education, which ac-
counts for 37% of general state spend-
ing. The second-largest expenditure
is welfare, which takes another 26%
of the budget. All told, Ohio spent
$30 billion on general expenditures
in 1997, and a total of $37 billion.

There is a difference of about $8
billion between total revenue and
total expenditures, but the difference
is almost entirely accounted for by a
buildup in state insurance trusts to
fund future obligations.

State Tax Revenues, 1997

Tax revenues/
Per capita Total personal

tax revenues income
Per capita rank (dollars) (percent)

Alaska 1 2,659 10.9

Hawaii 2 2,601 10.4

Connecticut 3 2,491 7.5

Minnesota 4 2,395 9.4

Delaware 5 2,381 8.7

Ohio 35 1,468 6.2

U.S. average — 1,660 6.9


