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 Financial markets have improved, but CRE 
markets are one challenge

 The recovery is underway, but it is slow
 Fiscal and monetary challenges
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Total Non-Farm Employment Growth
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Money * VelocityPrice =
Quantity

Definition of Inflation: 
Too much money

chasing 
too few goods

M
V
Q

Quantity Theory of Money
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 The recovery is underway but faces strong 
headwinds.

 Nebraska has held up much better in the 
recovery.

 With modest job gains and lower inflation, 
monetary policy has entered QE2.



For More Information

Federal Reserve Bank of Kansas City 
Omaha Branch

www.kansascityfed.org/omaha


	Economic Outlook – A Year Later
	Economic Outlook
	Recently, financial stress has moved closer to its long-run average.
	Prices have fallen faster than rents, leading to higher cap rates.
	Economic Outlook
	Growth over the last four quarters points to recovery, but it is expected to be slow.
	Non-farm employment growth has improved.
	U.S. consumers are spending money.
	Home prices outpaced personal incomes.
	Home foreclosures surged in some parts of the U.S.
	U.S. manufacturers are producing more than the Tenth Federal Reserve District.
	Corporate profits and business investment are beginning to rebound.
	After dramatic improvements since 2007, �U.S. net exports have fallen.
	Economic Outlook
	How will surging federal debt levels affect economic conditions long-term?
	Excess reserves held at the Fed have surged.
	Inflation is based on money and velocity.
	Inflation is trending lower.
	Lower velocity contributes to lower inflation.
	Slide Number 20
	The yield curve recently steepened.
	A side effect of QE is a weaker dollar, which is associated with higher commodity prices.
	Conclusions
	Slide Number 24

