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 After one of the most severe recessions since the Great 
Depression, the U.S. economy is starting to recover.
 Distress in financial markets has eased.
 Manufacturing activity has increased.g y
 Consumers are starting to spend.

 However, the U.S. economy faces many challenges over , y y g
the next few years.
 Unemployment rates are likely to remain stubbornly high.
 Commercial and residential construction activity is weak.Co e c al a d es de t al co st uct o  act v ty s wea .
 Eventually fiscal and monetary stimulus must be removed.
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Contributions to Real GDP by Component in the Year Following a Recession
Average quarterly rate (at an annualized rate)Average quarterly rate (at an annualized rate)
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Retail Sales and Consumer Confidence
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InflationInflation
Percent change from year ago Percent
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Nonfarm Employment (Excluding Federal Government)
ll dj dSeasonally adjusted

Index Index
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Unemployment Rate
Seasonally adjusted

Percent Percent
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Kansas Employment Growth by Industryp y y y
Seasonally adjusted annualized rate

Percent Percent
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Net Percentage of Firms Expecting to Increase Employmentg p g p y

Percent Percent
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Kansas Manufacturing
Seasonally adjusted; month over monthSeasonally adjusted; month-over-month
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Kansas Manufacturing Expectationsg p
Seasonally adjusted; six months ahead

Index Index
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Number of Active Drilling Rigsg g
# Rigs # Rigs
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Crop Pricesp
$/Bushel $/Bushel
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U S Livestock Prices and Breakeven CostsU.S. Livestock Prices and Breakeven Costs
$/Hundredweight $/Hundredweight
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Tenth District Farmland Values

Percent change from a year ago Percent
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Existing Home Sales
Seasonally adjusted

Index: Aug-05=100 Index
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Kansas Housing Permits and Construction Contracts
Seasonally adjusted

Index: Aug-05=100 Index
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Foreclosure Rates

Percent Percent
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Home Price Appreciationpp
Seasonally adjusted

Percent Percent
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Value of Commercial Construction Contracts
Seasonally adjusted, 3-mo. mov. av.

Index: Aug-05=100 Index
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 Most economists expect the U.S. and Kansas p
economies to recover gradually over the next couple 
of years.

 There are several factors that will likely prevent a 
more robust recovery.
 Real estate activity may be sluggish in the near term. 
 Consumer confidence remains below pre-recession levels 

which may translate into less spending.
 Unemployment is likely to remain high for some time.


