
Jason Henderson
Vice President and Branch Executive
Federal Reserve Bank of Kansas City – Omaha Branch
www.kansascityfed.org/omaha
July 22, 2009

The views expressed are those of the author and do not necessarily reflect the opinions of the 
Federal Reserve Bank  of Kansas City or the Federal Reserve System.



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

 The Recession and Recovery

 Recession: A Collapse in Demand

 Recovery: When will Demand Rebound?

 Monetary Policy and the Federal Reserve



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

-7
-6
-5
-4
-3
-2
-1
0
1
2
3
4
5
6

-7
-6
-5
-4
-3
-2
-1
0
1
2
3
4
5
6

2007:Q1 2007:Q3 2008:Q1 2008:Q3 2009:Q1 2009:Q3 2010:Q1 2010:Q3

Real GDP Growth

Annualized percent change from previous quarter

Source: Bureau of Economic Analysis and Blue Chip Economic Indicators 

Blue Chip Forecast



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

330

340

350

360

370

380

390

400

330

340

350

360

370

380

390

400

J F M A M J J A S O N D

U.S. Monthly Retail and Food Sales

Billion dollars

Source: U.S. Census Bureau 

2006

2007

2008

2009



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

10.0

15.0

20.0

25.0

30.0

20.0

30.0

40.0

50.0

60.0

2002:Q1 2003:Q1 2004:Q1 2005:Q1 2006:Q1 2007:Q1 2008:Q1 2009:Q1

Financial Assets (left axis)

Real Estate Assets (right axis)

Trillion dollars

Source: Federal Reserve Board of Governors

Assets Held by Households and Nonprofit Organization



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

-2

0

2

4

6

8

10

12

14

-2

0

2

4

6

8

10

12

14

1960 1964 1968 1972 1976 1980 1984 1988 1992 1996 2000 2004 2008

Personal Savings as a Percent of Disposable Income

Source: Bureau of Economic Analysis

Percent



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

0.0

20.0

40.0

60.0

80.0

100.0

120.0

0.0

20.0

40.0

60.0

80.0

100.0

120.0

1946 1951 1956 1961 1966 1971 1976 1981 1986 1991 1996 2001 2006

Household

Nonfinancial Business

Federal Government

U.S. Debt Outstanding

Source: Federal Reserve Board of Governors

Percent of GDP



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

-4

-2

0

2

4

6

8

10

12

14

16

-4

-2

0

2

4

6

8

10

12

14

16

1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014

Annual percent change, constant dollars

GDP Growth

Source: International Monetary Fund, April 2009

China

World

U.S.

Projection



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

 The Recession and Recovery

 Recession: A Collapse in Demand

 Recovery: When will Demand Rebound?

 Monetary Policy and the Federal Reserve



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

0

400

800

1,200

1,600

2,000

2,400

Jan-07 Jul-07 Jan-08 Jul-08 Jan-09 Jul-09

Short-term Lending to Financial Firms

Rescue Operations

Operations Focused on Broader Credit Conditions

Other Assets

Treasury Portfolio

Federal Reserve Balance Sheet: Assets
Billion Dollars

Source:  Federal Reserve Board of Governors



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public and Community Affairs Division

 The recession appears to be coming to an end.
 Signs of economic stabilization are emerging.
 Stress in financial markets has eased.

 Setting the foundations for recovery.
 Who will lead the recovery: U.S. or foreign consumers?
 How strong will the recovery be?

 As the economy strengthens, the focus will turn 
from growth to inflation.
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