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 The financial crisis has eased, but risks still exist

 Economic update

 What to make of concerns regarding future inflation, 

disinflation, and deflation
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 Probably the one risk most talked about today is 

commercial real estate (CRE)

 Most banks are exposed to CRE and/or have 

exposures to commercial mortgage backed 

securities (CMBS)

 Eventually, CRE will need to be refinanced…who will 

do this in today’s market?
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 The financial crisis and recession appear to be ending, 

but risks surround the recovery.

 The outlook hinges on consumer spending, both in 

the U.S. and globally.

 As the recovery strengthens, questions will switch 

from growth to inflation.

 When will consumers and investors start “chasing”?
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