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ECONOMIC CONDITIONS 
Economic and Commercial Real Estate Conditions and Outlook 



Overview 

• The U.S. economy continues to recover, but at a 
very modest pace 
– But there remain considerable risks 

• Employment growth is thin, in the U.S. and in 
the Kansas City Region 

• Commercial real estate in KC and elsewhere 
seems remarkably stable compared to residential 
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Annual Growth in Real GDP 
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Contributions to Percentage Change in Real GDP 
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Employment Growth in the U.S. and KC Metro 
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Historical Recessions 
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Unemployment and Labor Force  
Participation Rates 
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Source: U.S. Bureau of Labor Statistics 
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Expanded Unemployment Rate 
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Source: U.S. Bureau of Labor Statistics 
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Jobs Deficit 
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RISKS 
Economic and Commercial Real Estate Conditions and Outlook 
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The Fiscal Cliff 
(Current Projection 2013 is 2.5% - 3.0%) 

October 4, 2012 K. Edmiston, FRBKC 14 

Payroll Tax Payroll Tax 

Extended UI Extended UI 

AMT Fix Expires 

BushCuts Expire 

Sequestratation, -0.5 

-4 

-3.5 

-3 

-2.5 

-2 

-1.5 

-1 

-0.5 

0 

Bad Scenario Likely Scenario 
(Embedded in forecast) 

Source: Goldman Sachs 



European Debt Crisis 
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European Interest Rate Spreads 
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U.S. Exports to the EU (Goods Only) 
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Federal Debt (% of  GDP) 

Source: Congressional Budget Office 

0% 

20% 

40% 

60% 

80% 

100% 

120% 

0% 

20% 

40% 

60% 

80% 

100% 

120% 

'40 '50 '60 '70 '80 '90 '00 '10 '20 

Debt to GDP Ratio 

CBO Alternative Scenario 

CBO March Baseline 

Percent Percent 

June 21, 2012 18 K. Edmiston, FRBKC 



COMMERCIAL REAL ESTATE 
Economic and Commercial Real Estate Conditions and Outlook 



Value of  Commercial Construction Contracts 
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Commercial Office Vacancies (%) 
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Construction Employment 
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Commercial Real Estate Prices 
(Index: Jan 2001 = 1) 
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Noncurrent Loans  
(90+ days past due, not in foreclosure) 
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Delinquencies and Charge-Offs for CRE Loans 
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Contact Information: 
Kelly D. Edmiston 
Senior Economist 
Community Development 
 
1 Memorial Drive 
Kansas City, MO 64198 
(816) 881-2004 
Kelly.edmiston@kc.frb.org 
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