
Jason Henderson
Vice President and Branch Executive
Federal Reserve Bank of Kansas City – Omaha Branch
www.kansascityfed.org/omaha
September 1, 2011

The views expressed are those of the author and do not necessarily reflect the opinions of the 
Federal Reserve Bank  of Kansas City or the Federal Reserve System.



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public, Community Affairs Division www.kansascityfed.org/omaha

0 - $499
$500 - $999
$1000 - $1999
$2000 - $2999
$3000 and up

$Dollars per Acre
Constant 2011 dollars

Nebraska Farm Real Estate Values
1900

Source: USDA



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public, Community Affairs Division www.kansascityfed.org/omaha

0 - $499
$500 - $999
$1000 - $1999
$2000 - $2999
$3000 and up

$Dollars per Acre
Constant 2011 dollars

1920

Source: USDA



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public, Community Affairs Division www.kansascityfed.org/omaha

0 - $499
$500 - $999
$1000 - $1999
$2000 - $2999
$3000 and up

$Dollars per Acre
Constant 2011 dollars

Nebraska’s Farm Real Estate Values
1930

Source: USDA



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public, Community Affairs Division www.kansascityfed.org/omaha

0 - $499
$500 - $999
$1000 - $1999
$2000 - $2999
$3000 and up

$Dollars per Acre
Constant 2011 dollars

Nebraska’s Farm Real Estate Values
1940

Source: USDA



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public, Community Affairs Division www.kansascityfed.org/omaha

0 - $499
$500 - $999
$1000 - $1999
$2000 - $2999
$3000 and up

$Dollars per Acre
Constant 2011 dollars

Nebraska’s Farm Real Estate Values
1969

Source: USDA



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public, Community Affairs Division www.kansascityfed.org/omaha

0 - $499
$500 - $999
$1000 - $1999
$2000 - $2999
$3000 and up

$Dollars per Acre
Constant 2011 dollars

Nebraska’s Farm Real Estate Values
1974

Source: USDA



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public, Community Affairs Division www.kansascityfed.org/omaha

0 - $499
$500 - $999
$1000 - $1999
$2000 - $2999
$3000 and up

$Dollars per Acre
Constant 2011 dollars

Nebraska’s Farm Real Estate Values
1978

Source: USDA



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public, Community Affairs Division www.kansascityfed.org/omaha

0 - $499
$500 - $999
$1000 - $1999
$2000 - $2999
$3000 and up

$Dollars per Acre
Constant 2011 dollars

Nebraska’s Farm Real Estate Values
1982

Source: USDA



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public, Community Affairs Division www.kansascityfed.org/omaha

0 - $499
$500 - $999
$1000 - $1999
$2000 - $2999
$3000 and up

$Dollars per Acre
Constant 2011 dollars

Nebraska’s Farm Real Estate Values
1987

Source: USDA



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public, Community Affairs Division www.kansascityfed.org/omaha

0

200

400

600

800

1000

1200

1400

1600

1800

2000

0

200

400

600

800

1000

1200

1400

1600

1800

2000

1880 1900 1920 1930 1940 1950 1959 1969 1978 1987 1997 2007

Real (2011 Constant dollars)

Nominal

$88 $24

$1120

$380

$1786

$813

$701

$457

66% Decline

54% decline

Dollars per acre
1900



Federal Reserve Bank of Kansas City – Omaha Branch
Regional, Public, Community Affairs Division www.kansascityfed.org/omaha

 Demand Shocks

 Short-term demand viewed as long-term

 1910s – World War I

 1970s – Russian grain deal

 2000s – Exports (China) & Ethanol

 What are the Risks?

 Slower growth in emerging countries

 Elimination of the RFS mandate
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 Supply Shocks

 Farmer’s Produce Themselves Out of Prosperity

 Technological change: supply outpaces demand

▪ 1920s – Tractors

▪ 1970s – Green Revolution

▪ 2000s – Bio-technology

 What are the Risks?

 Can the promises of bio-tech actually be delivered?
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 Interest rates
 Interest rates shape cap rates and land values

 Low interest rates associated with high farm 
incomes
▪ 1970s – Low real rates and farm boom

▪ 1980s – High real rates and farm bust

▪ 1990s – High real rates and lower farm incomes

▪ 2000s – Low real rate and higher farm incomes

▪ 2010s ??
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 Interest rates

 Interest rates shape cap rates and land values

 Low interest rates associated with high farm incomes

▪ 1970s – Low real rates and farm boom

▪ 1980s – High real rates and farm bust

▪ 1990s – High real rates and lower farm incomes

▪ 2000s – Low real rate and higher farm incomes

▪ 2010s ??

 What are the Risks?

 Stronger economic gains and inflation.
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